
Foun3160-3 FORMAPPROVED
(April2004) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.
SL-070968-A

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. If Indian, Allotee or Tribe Name

O 7 IfUnitor CA Agreement, Name and No.
la. Typeof work: DRILL REENTER Aneth Unit, 8910077380

8. Lease Nameand WellNo.
lb. Typeof Well: OilWell GasWell Oder SingleZone MultipleZone Aneth Unit C-113 LDVL

1 Nameof Operator 9. API WellNo.
Resolute Natural Resources Company New Well .

3a. Address 1675 Broadway, Suite 1950, Denver, CO 80202 3b. PhoneNo.(include area code) 10. Fieldand Pool,or Exploratory
303-534-4600 Greater Aneth 'Og'2

4. Location of Well(Report location clearly andinacconiance with any Staterequimments.*) 11.Sec.,T.ILM. or Blk.andSurveyor Area

Atsurface 740'FNL, 1665'FEL SQ. Û 693 ¿LIÇ
q t>g a ..

13, 40S, 2fE, SLM
At proposedprod.zone Refer to attached drilling plan. I /Û¶ ggQ 2 17'¶

14. Distanceinmiles and directionfromnearest townor post office* 12. Countyor Parish 13. State

2.75 Miles North of Montezuma Creek, UT San Juan UT

15. Distance fromproposed* 16. No. of acres inlease 17. SpacingUnitdedicatedto this well
locationto nearest
propertyorleaseline,ft
(Alsotonearest drig.unit line,if any) 50' 120 40 acres

18. Distance fromproposedlocation* 19. ProposedDepth 20. BLM/BIABond No.on file
tonearest well, drilling,completed,
applied for,on this lease,ft 2,100' 7,600' B001252

21. Elevations(Showwhether DF,KDB, RT,GL,etc.) 22. Approximatedatework will start* 23. Estimatedduration
4,797' KB 06/19/2006 62 days

24. Attachments

Thefollowing,completed in accordance with therequirements of OnshoreOiland GasOrderNo.1, shall beattached to thisform:

1. Wellplatcertified by a registered surveyor. 4. Bondto cover the operations unless covered by an existing bondon file (see

2. ADrillingPlan. Item20 above).

3. A SurfaceUse Plan (if the locationis on National Forest SystemLands, the 5. Operatorcertification
SUPO shall be filedwith theappropriate ForestServiceOffice) 6. Suchother site specific informationand/or plans as may be required by the

authorized officer.

25. Signature Name (PrintedTyped) Date
Dwight E Mallory 05/01/2006

Title
Regulatory Coordinator

Approvedby (Signature) Name (PrintedTyped) Date

Title Office

Applicationapprovaldoesnot warrant or certify thatthe applicant holdslegalorequitabletitletothoserights inthe subjectleasewhich wouldentitletheapplicantto

conduct operationsthereon.
Conditionsof approval,if any,are attached.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

*(Instructionson page 2)

RECEIVED

MAY1 92006

DIV.0F0lL,GAS&
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RESOLUTE
NATURAL RESOURCES

May 18, 2006

Diana Whitney
State of Utah
Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Resolute Natural Resources - Application for Permit to Drill C-314 LDVL and C-113 LDVL

Dear Ms. Whitney:

As per our telephone conversation earlier this afternoon; enclosed are corrected copies of the APDs (BLM
Form 3160-3) for the proposed wells referenced above. In response to your inquiry regarding surface
ownership and water use permit information, please find the information below.

• Both wells are located on surface lands owned by the United States Department of Interior,
Bureau of Land Management.

• Drilling water will be transported either by truck or by temporary surface pipeline. Trucking
and/or temporary pipeline routes will follow existing access roads. Drilling water will be sourced
from six on-unit fresh water wells completed in the alluvium of the San Juan River and permitted
by the Navajo Department of Water Resources. Navajo Department of Water Resources Water
Use Permit Numbers are as follows:

• 06.0015
• 06.0016
• 06.0017
• 06.0018
• 06.0019
• 06.0020

Resolute appreciates your assistance in preparing this permit application and we look forward to moving
forward quickly with this project in order to maximize recovery of oil at the Aneth Unit. Please call me
with any questions or comments.

Sine rely
R so TE NT RAL REsouRCEs COMPANY

Dight E. Mallory RECEIVED
R gulato

° or Ñg gg
DIVOFOIL,GAS&
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rajo Department of Water Resoul
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132/Fax No. (928) 729-4421

WATER USE PERMIT
WUP NO:

>0 6 . 0 0 1 5A VALID FROMIE2 9 2005tonFC ? 9 2010
NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use

Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST; OR COMPANY NAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 84534
CONTACT PERSON: Roger Atcitty TELEPHONE NO: 435-651-3682 X-103

DATE RECEIVED: NW2 3 206 DATE COMPLETED

$25.00 Filing Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpond Name/No: ( ) Lake/Reservoir Name:

I)| We11No: CUSAW #1 5 ( ) Injection Well No:

Amount of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17
Chapter: ADPfh Chapter Code: ANFT

State: ( ) AZ/Arizona ( ) NM/New Mexico g UT/Utah

County: ( ) AP/Apache ( ) MK/McKinley g) SJ/San Juan
( ) NAINavajo ( ) VL/Valencia ( ) KA/Kane
( ) COlCoconino ( ) BL/Bernalillo

( ) SD/Sandoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 mia. Series) 4648

UTM COORDINATES: X (East) 648885 Y (North) 4125.345 ZONE 12

NE SE SW NW / NE SE SW NW / NE SE SW NW 31 40S 2W
10 Acre 40 Acre 160 Acre Section Township Range
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LAND STATUS

6) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreationsi
( ) Municipal ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agriculture ( ) Commercial
( ) WildHie and Fish Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:
( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (ie., corn) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Sma11Grains Acres
( ) Horticulture (ie., Fruits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaH Game No:
( ) Large Game No: ( ) Birds No:

N A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASON OF MAXIMUM USE: ( Spring (X)Summer (X)Fall ()0Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1 /1/03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
(()Other: pg located at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Cansi g Pipeline ( ) Truck
( ) Other:

ATTACH AN 8 ½" X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
ACFN A RIO/ I llf ATION OF WHERE W ATER IS TO RE USED.

AMOUNT OF WATER: NÍA
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Injection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:
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FO6.00
CONDITIONS

1. Purposeofdefinition"Department"meanstheNavajoNationDepartmentof WaterResourcesand "Permittee"means
Resolute Natural Resources (Formerly Chevron U.S.A. Inc.) and its successors.

2. Permittee agrees to comply with the terms and conditions of the Water Use Permit and the Navajo Nation Water Code.
Pennittee understands and agrees that failure to comply with the permit shall result in forfeiture of this pemlit.

3. This permit may be revoked if:
A. Permittee is not in compliance with any conditions set forth in this permit.
B. Permittee is in violation of any provision of the Navajo Nation Water Code.
C. Insufficient water supplies are present for whatever reason or term.
D. For any other due cause as a result of negative findings from investigation that is performed by both Department

and Permittee.

4. The total quantity of water withdrawn by the Permittee from all water supply wells in the alluvium of San Juan River
for the secondary or tertiary recovery of oil shall not exceed 1,000 acre-feet in any year.

5. Permit is valid from January 1, 2006 through December 31, 2010 and shall expire on December 31, 2010 or at the
completion of the proposed project or required water usage, whichever comes first. Permittee does not have authority
to transfer, convey, or allocate the water subject to this permit to any third party or for any other to transfer, convey,or
allocate the water subject to this permit to any third party or for any other project not specified herein. It is further
agreed between the parties that this permit does not give the Permittee the right to haul water for hire on the Navajo
Reservation, or on land subject to the jurisdictionof the Navajo Nation.

6. Permittee agrees to pay a water use fee of $1,000.00(one thousand dollars) per water supply well per year. A lump
sum payment will be paid at the end of each year for anticipated water use for the coining year, beginning with 2006.
Thereafter payment may be made in advance. The wate ruse fee will increase by 100.00 (on hundred dollars) per
water supply well per year in the event that the average posted price for West Texas Intermediate Crude Oil exceeds
$30.00(thirty dollars) per barrel for more than 6 (six) months in any year. The Permittee will pay the additional
amount to the Department with the next payment, if the said change in posted price occurred in the previous advance
payment. A credit may be given to the Permittee for the amount paid in advance, if the water use fee for similar use is
lowed by the Resources Committee. No amount of money will be refunded to the Permitteee. The credited amount
will be carried over to the next payment owed to the Navajo Nation. Permittee will pay the amount due in the
beginning ofeach year to the Water Code Administration of the Department. Payment plans may be arranged between
both parties in a written agreement.

7. Permittee agrees to provide water well development support to affected Chapters by paying directly to each Chapter
$250.00(two hundred fifty dollars) per water well per year for wells located within each Chapter's boundaries.
Permittee shall inform the Department of the payment as soon as the payment is made.

8. Permittee agrees to submit meter readings or other evidence showing the quantity of water withdrawn pursuant to this
permit to the Water Code Administrator on a quarterly basis.

9. The Permittee shall monitor the effects of water use of the alluvial after by measuring static (non-pumping) water

levels in a least three (3) of the water supply wells on a quarterly basis, and shall submit this water level data to the

Department together with the information required in Condition 8. The Navajo Nation reserves the right to this permit

due to adverse impacts on the water resources of the Navajo Nation resulting from the Permittee's activities, as

determined by the Department.

10. The Navajo Nation may revoke this permit upon any breach by giving the Permittee notice of such revocation in
writing no less than ten (10) days preior to the effective dateof revocation, provided that if the Permitteeremediesany

such breach within said ten (10) day periods, the permit will remain in effect. Said notice shall state the grounds upon

which the revocation is being made.

FO6.00
CONDITIONS

1. Purposeofdefinition"Department"meanstheNavajoNationDepartmentof WaterResourcesand "Permittee"means
Resolute Natural Resources (Formerly Chevron U.S.A. Inc.) and its successors.

2. Permittee agrees to comply with the terms and conditions of the Water Use Permit and the Navajo Nation Water Code.
Pennittee understands and agrees that failure to comply with the permit shall result in forfeiture of this pemlit.

3. This permit may be revoked if:
A. Permittee is not in compliance with any conditions set forth in this permit.
B. Permittee is in violation of any provision of the Navajo Nation Water Code.
C. Insufficient water supplies are present for whatever reason or term.
D. For any other due cause as a result of negative findings from investigation that is performed by both Department

and Permittee.
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06.001
1i. Permittee agrees to obtain a separate Water Use Pennit for each point of withdrawal of water prior to making use of

any additional water source.

12. Permittee agrees to holdharmlessand indemnif'ythe NavajoNationagainst any and all losses,costs, damages,claims,
expenses or other liability whatsoever, rising out of, or connected with Permittee's services under this permit including
but not limited to, any accident or injury to person or property.

l 3. All disputes arising from the subject matter of this permit or the performance thereof will be settled in the Navajo
Nation Courts and under the laws of the Navajo Nation. Nothing herein shall be construed as a waiver of the
sovereign immunity of the Navajo Nation, pursuant to 1 N.T.C. §351et seq.

14. Permittee agrees to maintain the immediate area in a safe and sanitary manner, free of unnecessary debris.

15. Authorization granted under this permit isonly for the stated use of the indicated water source location. Permittee is
responsible for obtaining any applicable permit from the appropriate department/agency that may be required for the
proposed work.

l 6. If permittee hires sub-contractors to haul water covered by Water Use Permit, Permittee must notify theNavajo Water
Code Administration of sub-contractors in writing.

17. It is agreed that the Department reserves the right to limit the quantity of water that can be taken under this permit to
the above stated amount or less and will give the Permittee 30 day notice before such action is imposed. Such
limitations will be imposed at the discretion of the Department.

18. Permittee agrees to allow reasonable entry upon their premises by Navajo Nation Employees engaged in the
administration of this permit.

19. The Department will allow the Permittee to continue to make irrigationwater availableto the Whitehorse High School,
Montezuma Creek, Utah, and to those local residents currently using the water for livestock usage.

20. In the event the Department or the Navajo Nation subsequently reduces the cost of water use pernits to other oil and

gas industry members, then the Department or Navajo Nation shall grant to the Permittee a credit for the amounts that
it haspreviously paid and apply such credit to future financial obligations owed by Texaco to the Nation for water use.

21er tetepeet snhaube r year for the next 5 years under the same terms and stioLnsas forth herein.

OFFICIA USE ONLY

Recommendation: g)Yes ( ) N , / Date Ô / - O '$ -

) Yes ( ) No

d inistrator

Date
echnical Reviewer

Approved/Disapproved: Date
Director, Department of Water Resources

If Disapproved State Reasons:
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T rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT 0 6 . 0 0 1 6
w

DEC2 9 2010
VALID FROR to

NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
IAST NAME FIRST; OR COMPANY NAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 84534
CONTACT PERSON: Rover Atei¶¶y TELEPHONE NO: 435-651-SAR7 Y-103

DATE RECEIVED: DATE COM ETED JANO4 2006
$25.00 Filing Fee Received Receipt No. Initia!

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpond Name/No: ( ) Lake/Reservoir Name:

I)) Wel1No: CUSA W #16 ( ) Injection Wel1No:

Amount of water requested: 1,000 pere-f t

( ) Other Description/Name: Grazing District: 17
Chapter: Aggy Chapter Code: gyrp

State: ( ) AZ/Arizona ( ) NMINew Mexico g UT/Utah

County: ( ) AP/Apache ( ) MKIMcKinley g) SJ/San Juan
( ) NA/Navajo ( ) VLIValencia ( ) KAIKane
( ) COICoconimo ( ) BL/Beraalillo

( ) SDISaadoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Jusa

Quad.No: (7.5 mia. Series) 4648

UTM COORDINATES: X (East) 648925 Y (North) 4125290 ZONE l?
NE SE SW NW / NE SE $W NW / NE SFSW NW 31 4()S 74¶,

10 Acre 40 Acre 160 Acre Section Township Range
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Wl" 10:

LAND STATUS

f() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreationsi
( ) Municipsi ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigstion Agriculture ( ) Commercial
( ) WildBie sad Fish ()() Other Oil and Gas Producti on

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (le., corm) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Sman Grains Acres
( ) Horticulture (ie., Fruits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaB Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCEANDUSES.

SEASONOF MAXIMUM USE: (3 Spring (X)Summer ()0Fall ( ) Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renew<l 1/1/03)

EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gallons)

METHOD OF WATER DIVERSION: ( ) lastream Pump ( ) Gate or Gravity Flow
K)Other: pg 1xaterl at wll

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipenne ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
RCPN A Rini I Dr ATION OF WH ERT W TRR IS TO RE URRD.

RETURN FLOW OR DISCHARGE
AMOUNT OF WATER: N/A Y \ METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) Injectiod

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDESPERMIT NUMBER:
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RCPN A Rini I Dr ATION OF WH ERT W TRR IS TO RE URRD.

RETURN FLOW OR DISCHARGE
AMOUNT OF WATER: N/A Y \ METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) Injectiod

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDESPERMIT NUMBER:



I rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT & O6 . 0 0 1 7w
9 ZUUb OEC2 9 2010VALID FROM - to

NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME HRSr; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 84536
CONTACT PERSON: Rpger Agçiggy TELEPHONE NO: 435-651-3682 X-1m

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED Å
$25.00Filing Fee Received Receipt No. Initisi

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) StockpondName/No: ( ) Lake/Reservoir Name:

I)) Well No: CUSA W #17 ( ) Injection Well No:

Amount of water requested: 1,000 acre-f;
( ) Other Description/Name: Grazing District: p
Chapter: geth Chapter Code: Am7r

State: ( ) AZ/Arizons ( ) NM/NewMexico (g)UT/Utah
Comaty: ( ) AP/Apache ( ) MKIMcKieley (() SJ/San Juan

( ) NAINavajo ( ) VL/Valencia ( ) KA/Kane
( ) COICocomino ( ) BL/Berasmio

( ) SDISandoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 mim.Series) 4648
UTM COORDINATES: X (East) 648980 Y (North) 4175255 ZONE 12
NE SE SW NW I NE SE SW NW / NE SE SW NW 3Î ItÛS 24f

10 Acre 40 Acre 160 Acre Secdon Township Range

I rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT & O6 . 0 0 1 7w
9 ZUUb OEC2 9 2010VALID FROM - to

NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME HRSr; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 84536
CONTACT PERSON: Rpger Agçiggy TELEPHONE NO: 435-651-3682 X-1m

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED Å
$25.00Filing Fee Received Receipt No. Initisi

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) StockpondName/No: ( ) Lake/Reservoir Name:

I)) Well No: CUSA W #17 ( ) Injection Well No:

Amount of water requested: 1,000 acre-f;
( ) Other Description/Name: Grazing District: p
Chapter: geth Chapter Code: Am7r

State: ( ) AZ/Arizons ( ) NM/NewMexico (g)UT/Utah
Comaty: ( ) AP/Apache ( ) MKIMcKieley (() SJ/San Juan

( ) NAINavajo ( ) VL/Valencia ( ) KA/Kane
( ) COICocomino ( ) BL/Berasmio

( ) SDISandoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 mim.Series) 4648
UTM COORDINATES: X (East) 648980 Y (North) 4175255 ZONE 12
NE SE SW NW I NE SE SW NW / NE SE SW NW 3Î ItÛS 24f

10 Acre 40 Acre 160 Acre Secdon Township Range

I rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT & O6 . 0 0 1 7w
9 ZUUb OEC2 9 2010VALID FROM - to

NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME HRSr; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 84536
CONTACT PERSON: Rpger Agçiggy TELEPHONE NO: 435-651-3682 X-1m

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED Å
$25.00Filing Fee Received Receipt No. Initisi

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) StockpondName/No: ( ) Lake/Reservoir Name:

I)) Well No: CUSA W #17 ( ) Injection Well No:

Amount of water requested: 1,000 acre-f;
( ) Other Description/Name: Grazing District: p
Chapter: geth Chapter Code: Am7r

State: ( ) AZ/Arizons ( ) NM/NewMexico (g)UT/Utah
Comaty: ( ) AP/Apache ( ) MKIMcKieley (() SJ/San Juan

( ) NAINavajo ( ) VL/Valencia ( ) KA/Kane
( ) COICocomino ( ) BL/Berasmio

( ) SDISandoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 mim.Series) 4648
UTM COORDINATES: X (East) 648980 Y (North) 4175255 ZONE 12
NE SE SW NW I NE SE SW NW / NE SE SW NW 3Î ItÛS 24f

10 Acre 40 Acre 160 Acre Secdon Township Range



WI*NO:

LAND STATUS

K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municips! ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture ( ) Commercial
( ) Wildme and Fish (X) Other

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Geats No:
( ) Cattle No: ( ) Sheep No:N/A
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (ie., cora) Acres
( ) Forage-Bay-Pasture Acres

N/A ( ) Smai Grains Aerms
( ) Horticulture (le., Fruits & Vegetsbies) Acus

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaB Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIALOR MINING PURPOSES,ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE ANDMETHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: ()§Spring (K)Sammer ()()Fall (30Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS
EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: Hj aclit ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
g)Other: pinnp 1nrated at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeline ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
AfTNARIf)/I13f'ATIfbNf3WWHFRFWATERISTOREIlSRD.

RETURN FLOW OR DISCHARGE
AMOUNT OF WATER: N/A METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) Injection

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:

WI*NO:

LAND STATUS

K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municips! ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture ( ) Commercial
( ) Wildme and Fish (X) Other

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Geats No:
( ) Cattle No: ( ) Sheep No:N/A
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (ie., cora) Acres
( ) Forage-Bay-Pasture Acres

N/A ( ) Smai Grains Aerms
( ) Horticulture (le., Fruits & Vegetsbies) Acus

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaB Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIALOR MINING PURPOSES,ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE ANDMETHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: ()§Spring (K)Sammer ()()Fall (30Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS
EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: Hj aclit ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
g)Other: pinnp 1nrated at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeline ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
AfTNARIf)/I13f'ATIfbNf3WWHFRFWATERISTOREIlSRD.

RETURN FLOW OR DISCHARGE
AMOUNT OF WATER: N/A METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) Injection

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:

WI*NO:

LAND STATUS

K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municips! ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture ( ) Commercial
( ) Wildme and Fish (X) Other

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Geats No:
( ) Cattle No: ( ) Sheep No:N/A
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (ie., cora) Acres
( ) Forage-Bay-Pasture Acres

N/A ( ) Smai Grains Aerms
( ) Horticulture (le., Fruits & Vegetsbies) Acus

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaB Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIALOR MINING PURPOSES,ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE ANDMETHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: ()§Spring (K)Sammer ()()Fall (30Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS
EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: Hj aclit ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
g)Other: pinnp 1nrated at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeline ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
AfTNARIf)/I13f'ATIfbNf3WWHFRFWATERISTOREIlSRD.

RETURN FLOW OR DISCHARGE
AMOUNT OF WATER: N/A METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) Injection

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:



f ajo Department of Water Resouri
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 7294132/Fax No. (928) 7294421

WATER USE PERMIT 0 6 . 0 0 1 8
VALID

FRowv

9
,, DEC2 9 2010

NOTE: This permit is valki enly upon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Atel (gy TELEPHONE NO: 435-651-3682 X-101

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED JAN0 4 2006
$25.00 Fillag Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reservoir Name:

g)!Well No: CUSA W #18 ( ) Injection WellNo:
Amount of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17
Chapter: Anegh Chapter Code: Amtr

State: ( ) AZIArizona ( ) NM/New Mexico g UT/Utab
Comaty: ( ) APIApache ( ) MKlMcKinley g) SJ/San Jesa

( ) NAINavajo ( ) VLIValencis ( ) KAIKase
( ) COICecomino ( ) BL/Beraalillo

( ) SDISandoval
( ) SO/Socorro
( ) RA/RioArriba
( ) SA/San Juan

Quad.No: (7.5 min. Series) 4648
UTM COORDINATES: X (East) 649045 Y (North) 4125190 ZONE 17
NE $E SW NW / NE SE $W NW / NE SE SW NW ¶ 408 24E

10 Acre 40 Acre 160 Acre Section Township Range

f ajo Department of Water Resouri
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 7294132/Fax No. (928) 7294421

WATER USE PERMIT 0 6 . 0 0 1 8
VALID

FRowv

9
,,

DEC2 9 2010
NOTE: This permit is valki enly upon signature of the Department of Water Resources Director. Please read Water Use

Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Atel (gy TELEPHONE NO: 435-651-3682 X-101

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED JAN0 4 2006
$25.00 Fillag Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reservoir Name:

g)!Well No: CUSA W #18 ( ) Injection WellNo:
Amount of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17
Chapter: Anegh Chapter Code: Amtr

State: ( ) AZIArizona ( ) NM/New Mexico g UT/Utab
Comaty: ( ) APIApache ( ) MKlMcKinley g) SJ/San Jesa

( ) NAINavajo ( ) VLIValencis ( ) KAIKase
( ) COICecomino ( ) BL/Beraalillo

( ) SDISandoval
( ) SO/Socorro
( ) RA/RioArriba
( ) SA/San Juan

Quad.No: (7.5 min. Series) 4648
UTM COORDINATES: X (East) 649045 Y (North) 4125190 ZONE 17
NE $E SW NW / NE SE $W NW / NE SE SW NW ¶ 408 24E

10 Acre 40 Acre 160 Acre Section Township Range

f ajo Department of Water Resouri
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 7294132/Fax No. (928) 7294421

WATER USE PERMIT 0 6 . 0 0 1 8
VALID

FRowv

9
,,

DEC2 9 2010
NOTE: This permit is valki enly upon signature of the Department of Water Resources Director. Please read Water Use

Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Atel (gy TELEPHONE NO: 435-651-3682 X-101

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED JAN0 4 2006
$25.00 Fillag Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reservoir Name:

g)!Well No: CUSA W #18 ( ) Injection WellNo:
Amount of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17
Chapter: Anegh Chapter Code: Amtr

State: ( ) AZIArizona ( ) NM/New Mexico g UT/Utab
Comaty: ( ) APIApache ( ) MKlMcKinley g) SJ/San Jesa

( ) NAINavajo ( ) VLIValencis ( ) KAIKase
( ) COICecomino ( ) BL/Beraalillo

( ) SDISandoval
( ) SO/Socorro
( ) RA/RioArriba
( ) SA/San Juan

Quad.No: (7.5 min. Series) 4648
UTM COORDINATES: X (East) 649045 Y (North) 4125190 ZONE 17
NE $E SW NW / NE SE $W NW / NE SE SW NW ¶ 408 24E

10 Acre 40 Acre 160 Acre Section Township Range



WMNO: 06.0018

LAND STATUS

f() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municipal ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture '

( ) Commercial
( ) Wildlife and Fish ()() Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Gosts No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row(le.,corn) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Small Grains Acres
( ) Horticulture (le.,Freits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Small Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATTACH WATER SUPPLY FLAN
DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.
SEASON OF MAXIMUM USE: (J§Spring (K)Sammer (X)Fall (30Wlater
MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS
EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gallons)
METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow

K)Other: pump lnestari at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeliae ( ) Track
( ) Other:

ATTACH AN 8 ½"X 11" MAP SBOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
A ENARIllilla ATIONOPWHEREWATRRISTORRIISED. .

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Iajection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:

WMNO: 06.0018

LAND STATUS

f() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municipal ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture '

( ) Commercial
( ) Wildlife and Fish ()() Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Gosts No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row(le.,corn) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Small Grains Acres
( ) Horticulture (le.,Freits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Small Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATTACH WATER SUPPLY FLAN
DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASON OF MAXIMUM USE: (J§Spring (K)Sammer (X)Fall (30Wlater
MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
K)Other: pump lnestari at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeliae ( ) Track
( ) Other:

ATTACH AN 8 ½"X 11" MAP SBOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
A ENARIllilla ATIONOPWHEREWATRRISTORRIISED. .

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Iajection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:

WMNO: 06.0018

LAND STATUS

f() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municipal ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agrieniture '

( ) Commercial
( ) Wildlife and Fish ()() Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Gosts No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row(le.,corn) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Small Grains Acres
( ) Horticulture (le.,Freits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Small Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATTACH WATER SUPPLY FLAN
DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASON OF MAXIMUM USE: (J§Spring (K)Sammer (X)Fall (30Wlater
MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gallons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
K)Other: pump lnestari at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeliae ( ) Track
( ) Other:

ATTACH AN 8 ½"X 11" MAP SBOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
A ENARIllilla ATIONOPWHEREWATRRISTORRIISED. .

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Iajection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:



f rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT • ÛÛ$$

VALID

FROW NO

,, DEC2 9 2010

NOTE: This permit is vaHd only upoa signaterm of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
IAST NAME FIRST: OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536

CONTACT PERSON: Roger Atcitty TELEPHONE NO: A35-651-3AR2 X-103

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED JAN0 4 2006
$25.00Fillag Fee Received Receipt No. Initial

IDENTIFŒD WATER SOURCE TO BE USED

( ) Spring No: ( ) Statam Name:

( ) Stockpond Name/No: ( ) Lake/Reservoir Name:

D WeUNo: CUSAW #19 ( ) lajection WeHNo:

Amount of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17

Chapter: Aylpyh Chapter Code: ANET

State: ( ) AZ/Arizona ( ) NM/New Mexico g UT/Utah

County: ( ) APIApache ( ) MKIMcKinley g) SJ/San Jesa

( ) NAINavajo ( ) VIAValencia ( ) KAIKane

( ) COICocoalso ( ) BIABernaliBo
( ) SDISandoval
( ) Solsocorro
( ) RAIRio Arriba
( ) SA/San Juan

Qasd.No: (7.5 mia. Series) 4648

UTM COORDINATES: X (East) 649102 Y (North) 4125125 zoNE 12

NE SE SW NW / NE SE SW NW / NE SE gW NW 31 AOS 24E
10 Acre 40 Acre 160 Acre Section Township Range

f rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT • ÛÛ$$

VALID

FROW NO

,, DEC2 9 2010

NOTE: This permit is vaHd only upoa signaterm of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
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MAILING ADDRESS: Post Office Box 800
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CONTACT PERSON: Roger Atcitty TELEPHONE NO: A35-651-3AR2 X-103

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED JAN0 4 2006
$25.00Fillag Fee Received Receipt No. Initial
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LAND STATUS

(() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreations!
( ) Municips! ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigation Agriculture ( ) Commercial
( ) WildMieand Fish (X) Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:
( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (le., cora) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Smai Graias Acres
( ) Borticulture (le., Fruits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish , No:
, ( ) SmaD Game No:

( ) Large Game No: ( ) Binis No:
. N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING FURFOSES, ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASONOF MAXIMUM USE: ()§Spring (K)Summer ()0Faa (p Wlater

MAXIMUM RATE OF USE: 87.5 g()GPM ( ) CFS
EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 frenmed 1/1 /03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/R ( gallons)

METHOD OF WATER DIVERSION: ( ) laststam Pamp ( ) Gate or Gravity Flow
K)Other: pump lnentari at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Cansi g PipeBae ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATERSOURCE AND
80FNARIO/ I£10ATION OF WHERE WATER 18 TO RE IISED. . . .

AMOUNTOF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Injection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:
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'
I rajo Department of Water Resour

Water Code Administration
P.O. Box 678

Fort Defiance, Arizona 86504
Ph. No. (928) 729-4132/Fax No. (92 729-4421

WATER USE PERMIT Û6 - 0 0 2 0
VALID

FROWMU

1
,,

DEC2 g 2010

NOTE: This permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Permit informaties sheet before completing this form.

APPLICANT: Resolute Natural Resources
IAST NAME FIRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Ateitty TELEPHONE NO: 435-651-3AR7 Y-103

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED 0 4 2006
525.00 Filing Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reservoir Name:

g)| Well No: CUSA W ‡20 ( ) Injection wouNo:

Amonat of water requested: 1,000 acre-(t

( ) Other Description/Name: Grazing District: 17
Chapter: Appyh Chapter Code: ANFT

State: ( ) AZIArizona ( ) NM/New Mexico (g)UT/Utab

County: ( ) APIApache ( ) MKIMcKinley g()S.IISanJuan
( ) NAINavajo ( ) VLIValencia ( ) KAIKane
( ) COICoconino ( ) BL/Beraalillo

( ) SD/Saadoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juaa

Quad.No: (7.5 min. Series) 4648

UTM COORDINATES:X (East) 649170 Y (North) 4125095 zoNE 12

NE SE SW NW / NE SE SW NW / NE SE SW NW 31 40S 24E
10 Acre 40 Acre 160 Acre Section Township
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I rajo Department of Water Resour
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Ph. No. (928) 729-4132/Fax No. (92 729-4421

WATER USE PERMIT Û6 - 0 0 2 0
VALID

FROWMU

1
,,
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525.00 Filing Fee Received Receipt No. Initial
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APPLICANT: Resolute Natural Resources
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MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Ateitty TELEPHONE NO: 435-651-3AR7 Y-103

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED 0 4 2006
525.00 Filing Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reservoir Name:

g)| Well No: CUSA W ‡20 ( ) Injection wouNo:

Amonat of water requested: 1,000 acre-(t

( ) Other Description/Name: Grazing District: 17
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State: ( ) AZIArizona ( ) NM/New Mexico (g)UT/Utab
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( ) RA/Rio Arriba
( ) SA/San Juaa
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wn"NO: , 06.0020
LAND STATUS

K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGSWATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municipal ( ) Industrial
( ) Livesteck ( ) Mining
( ) Irrigation Agriculture ( ) Commertisi
( ) WiMilfeandFish (X) Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (le., corn) Acres
( ) Forage-Bay-Pasture Acres

N/A ( ) Sman Grains Aeres
( ) Borticulture (le.,Fraits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Smai Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES,ATTACHWATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCEAND USES.

SEASONOF MAXIMUMUSE: ()§Spring (X)Sammer (X)Fan (30winter
MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 Árenewed..1/1/03)
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/A ( gaHons)

METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate or Gravity Flow
g)Other: pig lnentari at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeline ( ) Truck
( ) Other:

ATTACB AN8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
RCFN ARin! I £10 ATEON OF WH PRR W ATER 18 TO BE IISED. . .

AMOUNT OF WATER: NÍA
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) lajectioit
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:

wn"NO: , 06.0020
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K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
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( ) Borticulture (le.,Fraits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Smai Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES,ATTACHWATER SUPPLY PLAN
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RCFN ARin! I £10 ATEON OF WH PRR W ATER 18 TO BE IISED. . .

AMOUNT OF WATER: NÍA
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) lajectioit
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:
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C-113 LDVL

Aneth Field
San Juan County, Utah

Drilling Procedure

Objective 2

Drilling Rig 2

Well Control Equipment 3

BOP Stack 3

Geologic Information 4

Logging 4

Reservoir Pressure and Temperature 4

Total Drilling Operation Days 4

Casing Program 5

Potential Drilling Hazards and Mitigation 5

Cementing 6

Drilling Fluid 7

Surface Hole 7

Production Hole (1600-2500 ft) 7

Production Hole (2500-4600 ft) 8

Production Hole (4600-7600 ft) 8

Horizontal Laterals 10

Casing Exits 10

Directional Drilling 10

Drilling Fluids 11
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Objective

The primary objective is to drill and complete a salt water disposal (SWD) well in the Missippian Lower Leadville
formation. A secondary objective is to determine the Leadville reservoir properties, including fluid content.
Hydrocarbons, CO2, and/or water could be encountered.

The proposed location is 704' FNL and 1665' FEL, Sec. 13, T40S, R23E, SLM.
Three or four bottomhole locations will be selected for laterals.

Drilling Rig
The rig to be used is Patterson Rig#741. The drilling rig is rated to 10,500 ft with the following equipment:

> Ideco Rambler Back-in 7525
> 117 ft 358,000 # hookload capacity derrick
> 2-Detroit diesel 12V71-T
> Parkersburg V-80 hydromatic
> 15 ft high- 300,000# casing capacity
> 1- PZ-8 Gardner-Denver w/ Cat D398-T
> 1- PZ-8 Gardner-Denver w/ Cat D3508
> 1- 500 bbl pit w/ shale shaker and hopper
> 1-Pioneer 10 cone desilter, 500 gpm capacity
> 1- 480 bbl fresh water storage
> 2-3408 Cat w/ 275 KW generators
> Ideco 150 ton traveling blocks w/ combination hook
> Ideco 27 ½" Rotary table
> 1-11" 3k Shaffer LWS BOP
> Closing Unit
> Special Equipment to include;

o Crown-O-Matic
o Tong Torque Gauge
o Automatic Driller
o Rate of Penetration Recorder
o Totco Deviation Instrument
o Cell Phone
o Choke manifold
o Necessary drill pipe and drill collars
o Pipe spinners
o Kelly spinner
o Centrifugal pump back pump
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Well Control Equipment

> 1-11" Shaffer LWS BOP
> Closing Unit
> Choke manifold

Testing of BOP equipment and choke manifold along with TIW valves and upper and lower kelly valves to a low
pressure of 200 psi and an upper pressure of 5000 psi for 15 minutes upon nipple up. Do not test the annular
above 1500 psi WP. Replace/repair any and all leaking equipment, flanges, valves, etc.. Record on tour sheet and
keep chart.

Test BOP equipment every 7 days and record on chart.

Kill line and choke mamfold line to flare pit as wells as emergency blooie line should be staked and chained at
equal intervals, 30 ft, to pit.

Accumulator should be tested for pre-charge pressure on closing unit and hold pressure 200 psi on manifold once
BOP equipment is closed..

Choke mamfold should be operated and circulated through for kill rate pressures with each change of BHA.,
using a two slow pump rates, at idle and one 10 strokes above that.

BOP Stack

Stack WP Flange Size Depth
Diverter w/ Annular 150 psi/2000 psi 16" 90-1600'

RSRA 5000 psi 13 5/8" 1600-7600'
RSRA/Rot Head 5000 psi 11" or 7 1/16" 7600-10000'

Diverter system is installed on conductor pipe to control well flows encountered at relatively shallow depths.
Diverter system consists of three components 1) conductor pipe, 2) annular preventer, and 3) large diameter
diverter line (6" minimum) kept open so that flow can be immediately diverted by shutting the preventer. All
diverter lines should be securely staked and targeted, .minimizing or eliminating 45°or 90° ells where possible.
Any diverter line valves or other components must be 150 psi minimum working pressure.

RSRA (Pipe ram/spool/blind rams/Annular)

This arrangement will allow for the well to be shut in and maintain access to wellbore below blind rams in the
event killing the well is necessary. The kill line should be 2" minimum nominal diameter. Use flanged valves on
all outlets and flowlines and manifold.
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Geologic Information

Navajo ± 1000
Chinle ± 1600
DeChelly ± 2500
Upper Ismay 5473
Lower Ismay 5575
Gothic Shale 5634
Desert Creek 5659
Chimney Rock Shale 5813
Leadville 7094
Lwr Leadville 7600

Logging
Interval 7600-5000 ft; Quadcombo, Baker Atlas Grand Slam

Interval 7600-7000 ft Image log, Baker Atlas Star

Interval 7600-7300 ft Rotary Cores

Reservoir Pressure and Temperature

i. The reservoir pressure in the Leadville is anticipated to be at a normal pressure gradient, 3200 psi at 7400 ft
(8.3 #/gal) with a bottomhole temperature of 150 °F.

ii. Reservoir pressures in the Ismay and Desert Creek are expected to be abnormally pressured as a result of the
ongoing waterflood in the Aneth Unit. The current pressure is 3150 psi at 5694 ft, 10.6 #/gal, in the nearby
injection well. This injection well will be shut-in as soon as the well is spudded to hopefully dissipate
pressure within the reservoir. In addition, the drilling mud weight will be raised to maintain a slightly
overbalanced system while the Ismay and Desert Creek intervals are exposed.

iii. Small releases of hydrogen sulfide are possible, less than 100 ppm, near areas of fluid breakout i.e., flowline,
shaker, floor connections, under substructure at BOP. This will be minimized by having an overbalanced
mud system plus sensors will be in place to notify of H2S releases at all critical points on location. Scott
airpacks will be available for crew and a designated meeting area will be decided upon upwind from drilling
rig. Proper warning signs will be displayed upon entrance to location.

Total Drilling Operation Days

The anticipated drilling time for the vertical well is 24 days to reach TD.. An additional 11 for the first lateral and 9
days per subsequent lateral is anticipated to mill a separate window for each lateral, 38 days. A total then from
commencement or spud, is then 62 days.
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Casing Program

Interval Depth OH size Casing Centralizers Float Equipment
0-80' 20" 16"/65#/H40/STC 16" guide shoe
80-1600' 14 ¾" 11 ¾"/60#/K55/STC 1-5' above shoe, 1-5' above 11 ¾"" guide shoe, 1 jt

float collar, 1-every fourth esg, insert float collar,
collar to surface (14 total) stage tool @± 650'

1600-7135' 9 ½" 7 5/8"/26.4&33.7#/L80 1-5' above shoe, 1-5' above 7 5/8" guide shoe, ljt esg,
&S95/LTC float collar, 1-every fourth insert float collar, 5 jts of

collar to surface (47 total) csg, 20' marker jt,
remaining casing w/ stage
tool @±3200'

Potential Drilling Hazards and Mitigation
Surface Hole

Hazard Mitigation
Water flow between 700 and 1600' Have conductor set; Increase mud weight and use diverter

to divert flow from around substructure to pit
Boulders making surface hole difficult to finish Extra bit runs

Cementing problems Two stage cement job using stage tool along with cement
basket- have enough cement brought out for l" top out
job also

Production Hole
Kick seen upon drilling into the Desert Creek Have mud weight high enough to avoid kick around
formation; water, oil, and/or gas 10.6 #/gal, possibly as high as 13.7 #/gal will be

required.
Possible H2S in Desert Creek H2S alarms and equipment should be in place by 5000

ft to include alarm sensors under the rig floor, at shaker,
and on the floor and four Scott airpacks in strategic
locations, as well as warning signs upon entry to
location

Possible corrosion from H2S in Desert Creek A corrosion inhibitor, a thin coating amine, will be run
and kept in the system to protect all downhole tools.

Possible differential sticking from nearby If sticking occurs, consider using spotting acid to break
production from Desert Creek free.
Low fracture gradient requiring two stages for Two stage cement job; possible one stage job with low
cementing weight high compressive strength cement

Paradox Salt Salt saturated mud and cement appropriate to cover the
salt interval along with casing designed with a 1.25
design factor for collapse.
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Cementing
Interval Depth Cement Volume ft Density/ Yield/

Fluid Loss
0-80' Cls 'G' neat 95 15.4/1.35/NC
80-1600' 1" sta lead: 50/50 'G'/Poz, 3% sodium metasilicate, 5pps kolite, 315 11.45/2.36/380

0.25 pps celloflake, 0.8 Dlll
1" sta tail: Class 'G' neat w/ 2% CaCl2, 0.25 celloflake 110 15.4/1.25/NC

2nd sta lead: 50/50 'G'/Poz, 3% sodium metasilicate, 5pps kolite, 550 11.45/2.36/380
0.25 pps celloflake, 0.8 Dlll

2nd sta tail: Class 'G' neat w/ 2% CaCl2, 0.25 celloflake 325 15.4/1.25/NC
1600-7135' 16' sta lead: 50/50 Cls 'G'/Poz, 3% D79, 3.0 pps D42, 0.25 pps 790 12/1.98/300

D29
1" sta tail: Cls 'G' with 0.8% D156, 0.2% D65, 5 ppsi D42 265 15.7/1.2/55

2nd
Ste lead: 50/50 Cls 'G'/Poz, 3% D79, 3.0 pps D42, 0.25 pps 525 12/1.98/300

D29
2nd sta tail: Cls 'G' with 0.8% Dl56, 0.2% D65, 5 ppsi D42 315 16/1.13/NC
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Drilling Fluid

Surface Hole
Mud Type: FW/Spud Mud

Start depth End depth Last Csg Bit Size
80 ft 1600 ft 16 in. 14 ¾ in.

> Mix spud mud in surface pits prior to spud
> Sweep hole with 20-25 bbls of pre-hydrated gel and lime to ensure hole cleaning when necessary
> Treat out any calcium contamination with soda ash. Add bentonite in the concentration of 12-15 ppb.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 340 bbls
Pit Volume: 500 bbls

Total Volume: 840 bbls

Mud Properties Minimum | Maximum Units
Mud Weight 8.3 9.4 #/gal
Drill Solids 4 6 Percent
pH 9 9.5
Funnel Viscosity 26 40 sec/qt
Fluid Loss NC NC cc/30 min

Production Hole (1600-2500 ft)

Mud Type: FW/gel/PHPA
Start depth End depth Last Csg Bit Size
1600 ft 2500 ft 11 ¾ in. 9 ½ in.

> Sweep hole with 20-25 bb1s of pre-hydrated gel and lime to ensure hole cleaning when necessary
> 9.7 #/gal fluid may be needed to control water flows in DeChelly
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 220 bb1s
Pit Volume: 500 bbls

Total Volume: 720 bbls

Mud Properties Minimum Maximum Units
Mud Weight 8.2 9.7 #/gal
Drill Solids 4 6 Percent
pH 9 10
Funnel Viscosity 26 45 sec/qt
Fluid Loss NC | NC cc/30 min
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> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 340 bbls
Pit Volume: 500 bbls

Total Volume: 840 bbls

Mud Properties Minimum | Maximum Units
Mud Weight 8.3 9.4 #/gal
Drill Solids 4 6 Percent
pH 9 9.5
Funnel Viscosity 26 40 sec/qt
Fluid Loss NC NC cc/30 min

Production Hole (1600-2500 ft)

Mud Type: FW/gel/PHPA
Start depth End depth Last Csg Bit Size
1600 ft 2500 ft 11 ¾ in. 9 ½ in.

> Sweep hole with 20-25 bb1s of pre-hydrated gel and lime to ensure hole cleaning when necessary
> 9.7 #/gal fluid may be needed to control water flows in DeChelly
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 220 bb1s
Pit Volume: 500 bbls

Total Volume: 720 bbls

Mud Properties Minimum Maximum Units
Mud Weight 8.2 9.7 #/gal
Drill Solids 4 6 Percent
pH 9 10
Funnel Viscosity 26 45 sec/qt
Fluid Loss NC | NC cc/30 min
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Production Hole (2500-4600 ft)

Mud Type: LSND
Start depth End depth Last Csg Bit Size
2500 ft 4600 ft 11 ¾ in. 9 ½ in.

> Mud up by 2500 ft with a low pH PHPA system. The low pH will help limit dispersion of shale and PHPA
will assist in shale dyration via encapsulating exposed shale and drill solids.

> Use PHPA in concentration levels between 0.25 and 1.0 #/bbl. This should lower fluid loss between 12-15
cc/30 min

> Keep drilling fluidin laminar flowaround drill pipe and collars to help minimize hole erosion.
> 9.7 #/gal fluid may be needed to control water flows in DeChelly
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 400 bbls
Pit Volume: 450 bbls

Total Volume: 850 bbls

Mud Properties | Minimum Maximum Units
Mud Weight 9.7 10.2 #/gal
Drill Solids 4 6 Percent
pH 9 10
Plastic Viscosity 4 10
Yield Point 6 12
Funnel Viscosity 35 40 sec/qt
Fluid Loss 12 15 cc/30 min

Production Hole (4600-7600 ft)

Mud Type: LSND/salt gel mud
Start depth End depth Last Csg Bit Size
4600 ft 7135 ft 11 ¾ in. 9 ½ in.

> Continue to use PHPA in concentration levels between 0.25 and 1.0 #/bbl. This should lower fluid loss
between 12-15 cc/30 min

> Lightly disperse system as necessary with Sparsene and Tannathin.
> Need 10.6 #/gal when drilling through Desert Creek due to offset injection.
> Keep drilling fluidin laminar flowaround drill pipe and collars to help minimize hole erosion.
> Paradox Salt will require higher salt concentration in mud while drilling, close to 185,000 ppm.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.
> Funnel viscosity should be near maximum for logging.
> Salt concentration should be near 185,000 ppm

Hole Volume: 670 bbls
Pit Volume: 500 bbls

Total Volume: 1170 bbls
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Mud Properties Minimum Maximum Units
Mud Weight 10.0 13.0 #/gal
Drill Solids 4 6 Percent
pH 9 10
Plastic Viscosity 4 12
Yield Point 6 14
Funnel Viscosity 35 60 sec/qt
Fluid Loss 15 20 cc/30 min
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Mud Properties Minimum Maximum Units
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Horizontal Laterals

Casing Exits

Once 7 5/8" casing has been run and cemented to TD, a collar log will be run to determine depths of collars for proper
placement of permanent packer. A TIW permanent packer with a keyway inside the bore will be set at a convenient
point for all four windows to be milled. The first whipstock will be made up to the latch-in tool and the horizontal
lateral drilled after window has been milled. The whipstock is then pulled after TD is reached, and another whipstock
with spacing equipment is run back in the hole. Another window is milled and lateral drilled. The process is repeated
for each subsequent lateral.

A gyro will be run to survey the vertical hole drilled and to determine the azimuth of the packer keyway. That azimuth
is a reference point for all other whipstock work to take place.

Windows and Laterals

• EOC I EOC I Curve ' Build ' I Lateral i
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Directional Drilling

Once the curve building assembly is run in the hole and on bottom, a gyro will again be used to both orient the motor
and drill with until all magnetic interference is cleared. The MWD will be used from that point to proposed bottom
hole location for surveying information. After the curve is finished, a lateral bottomhole assembly will be run in the
hole to continue drilling to TD. The planned horizontal displacement will be 4000 ft.

6 ½" bits will be used to drill the lateral.

Current well plan can be seen in attachment on page 12.
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Drilling Fluids

Mud Type: CaCO3 brine
Start depth End depth Last Csg Bit Size
7150 ft 11250 ft 7 5/8 in. 6 ½ in.

> Use high grade polymer, XCD, in concentration levels necessary to get fluid loss between 20-30 cc/30 min
> Use fine grade CaCO3 mixed with medium grade as necessary.
> This system will continue to be used when drilling the horizontal interval.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 120 bbls
Pit Volume: 500 bbls

Total Volume: 620 bbls

Mud Properties | Minimum | Maximum Units
Mud Weight 8.3 8.6 #/gal
Drill Solids 4 6 Percent
pH | 9 10
Funnel Viscosity 32 38 sec/qt
Fluid Loss 20 30 cc/30 min
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C-113-LDVL
Surface & Bottomhole Locations

s

Total Depth: 8000' Elev: 4,770'
Surface Location: NAD 27 Utah South X: 2628993.60 and Y: 243119.30

740' FNL and 1665' FEL, 40S 23E Sec 13, SLM

Lateral Direction Bottomhole Location Drill Depth
A) SE X: 2630319.10; Y: 239320.90 TD: 7,407' TVD

Sec 13, 740' FSL, 610' FEL 4,000' Lateral

B) NW X: 2626565.70; Y: 246280.20 TD: 7,480' TVD
Sec 12, 1010' FSL, 1745' FWL 4,000' Lateral

C) SW X: 2626194.30; Y: 241569.00 TD: 7,487' TVD
Sec 13, 2280' FNL, 610' FWL 3,200' Lateral

D) NE X: 2632547.60; Y: 244970.4 TD: 7,305' TVD
Sec 7, 1005' FSL, 1745' FWL 4,000'
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/19/2006 API NO. ASSIGNED: 43-037-31852

WELL NAME: ANETH U C-113 LDVL

OPERATOR: RESOLUTE NATURAL ( N2700 ) PHONE NUMBER: 303-534-4600

CONTACT: DWIGHT E MALLORY

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWNE 13 400S 230E Tech Review Initials Date
SURFACE: 0740 FNL 1665 FEL

BOTTOM: 0740 FNL 1665 FEL Engineering

COUNTY: SAN JUAN Geology
LATITUDE: 37.31457 LONGITUDE: -109.3363

UTM SURF EASTINGS:647428 NORTHINGS: 4130864 Surface

FIELD NAME: GREATER ANETH ( 365 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: SL-070968-A PROPOSED FORMATION: LDLL

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V/ Plat R649-2-3.

/* Bond: Fed[1] Ind[] Sta[] Fee[] Unit: ANETH
(No.BOO1252 )

Potash (Y/N)
R649-3-2. General

kÏ Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

L/' Water Permit R649-3-3. Exception

(No.06.0015 )
Drilling Unit

L RDCC Review (Y/N)
Board Cause No: Í: .9

(Date:
Eff Date: g-¡g 4

ki Fee Surf Agreement (Y/N) Siting: 66 •ËC ik½À Adi (
LLA Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ht
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May 25 06 03:52p p.2

Ferm3160-3 FORM APPROVED
(April2004) OMENo 1004-0137

ExpiresMarch31,2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5 LeaseSerialNo.

BUREAUOFLAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6 Ifindian,Allotee orTribeName

O 2 If Unitor CAAgreement,Nameand No.
la. Typeof work: DRILL REENTER Aneth Unit, 8910077380

8. LeaseNameandWellNo.
Ib. Type ofWell: Goitwell GasWell Other SingleZone MultipleZette Aneth Unit C-113 LDVL

1 Nameof Operator 9. APl WellNo.
Resolute Natural Resources Company New Well

3a. Address 1675 Broadway, Suite 1950, Denver, CO 80202 3b. PhoneNa nneluiearea ode) 10.Fieldand Pool,or Exploratory
303-534-4600 Greater Aneth

4. Locationof Well(Reportlocadon clearly andinaconumee with anystatempennue.•) 11.Sec.,T R.M. or B andSurveyorArea

Atsurface 740'FNL, 1665'FEL

At proposedprod. zone Refer to attached drilling plan.
13, 40S, 23E, SIN

14 Distanceinmiles anddirectionfromnearesttownor pœt • 12.Countyor Parish 13. State

2.75 Miles North of Montezuma Creek, UT San Juan UT

15 Distancefromproposed* 16.No.of acresinlease 17. SpacingUnitdedicatedto thiswell
location1enearest
propertyorleaseline,ft.
(Alsoto nearestdríg unit line,if any) 50' 120 40 acres

18 Distancefromproposedlocation* 19. ProposedDepth 20. BLMiBIABondNo.on file

tonearestwell, drilling,completed,
appliedfor,on thislease,ft 2,100' 7,600' 8001252

21. Stevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwill start* 23 Estimatedduration

4,797' KB 06/19/2006 62 days

24. Attachments

The following,completedinacconlancewith the requirementsof OnshoreOilandGas OrderNo.l. shall be attachedto this form:

1. Wellplatcertified steredsurveyor. 4. Bondtocover the operationsunlesscovered by an existingbond on file(see

1 ADrillingPlan. * Item20 above)

3. A SurfaceUs lan (i e location is al Forest SystemLands, the 5. Operatorcertification
SUPOshall filedw theappropt erviceOffice). 6. Suchothersite specificinformationand/orplansasmayberequiredbytbc

authorizedofficer.

25. Signature Name (Prime&Typed) Date
Dwight E Mallory 05/01/2006

Title
la nator

.4
tu N.$$ŒEY G. HILL

EZE~<¥o
Ti osihNVIHONMENTALMANAGER

Applicationappoval doesnotwarrantor certifythat theapplicant holdslegalorequitable titletothoserights inthesubjecticasewhichwouldentidetheapplicantto
conduct operationsthereon.
Conditionsof approval, if any, are attached.

Title 18U.S.C.Section1001andTide 43 U.SC. Section1212,make it a crime forany person knowinglyand willfullyto maketo any departmentor agencyof the United
Statesany false,fictitiousor fraudulent statementsor representationsas to anymatterwithinitsjurisdiction

*(Instructionsonpage2)

FederalApproval of this
Action is Necessary

RECEIVED
MM2 5 2006

DIVOFOIL,GAS&
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah May 25, 2006
Department of

Natural Resources

MICHAEL R. STYLER
Executive Director

Resolute Natural Resources Company
Division of 1675 Broadway, Suite 1950

Oil, Gas & Mining Denver, CO 80202
JOHN R. BAZA
Division Director

Re: Aneth Unit C-113 LDVL Well, 740' FNL, 1665' FEL, NW NE, Sec. 13,
T. 40 South, R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31852.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340• facsimile (801) 359-3940 •TTY (801) 538-7458 •
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Operator: Resolute Natural Resources Company
Well Name & Number Aneth Unit C-113 LDVL

API Number: 43-037-31852
Lease: SL-070968-A

Location: NW NE Sec._13_ T. 40 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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Fenn3160-3 : . FORMAPPROVBD
(April2004) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. Leas18eriall
ŠÜ-070968-A

BUREAU OF LAND MANAGEMENT
6. If Indian,Alloteeor TribeName

APPLICATIONFOR PERMIT TO DRILLOR REENTER

O 7 IfUnitor CAAgreement,NameandNo.
la. Typeofwork: DRILL REENTER Aneth Unit, 8910077380

8. LeaseNameandWellNo.
lb. TypeofWell: Oil Well GasWell Other SingleZone MultipleZone Aneth Unit C-113 LDVL

1 NameofOperator 9. API WellNa
Resolute Aneth, LLC. 5 )

3a Address 1675 Broadway, Suite 1950, Denver, CO 80202 3b. PhoneNo.(include area ode) 10. Fieldand Pool,or Exploratory
303-534-4600 Greater Aneth

4. Location of Well(Repon lomdan clearp andinaxonine with any Sue agidenene.*) 11.Sec.,T.R.M. or Blk.andSurveyor Area

Atsurface 740'FNL, 1665'FEL

At proposedprod.zone Refer to attached drilling plan.
13, 40S, 23E, SLM

14. Distanceinmilesand directionfromnearest townorpostog¡oe* 12.CountyorParish 13. State
2.75 Miles North of Montezuma Creek, UT San Juan UT

15. Distancefromproposed* 16. No.of acres inlease 17.SpacingUnitdedicatedtothiswell
locationio nearest
propertyorleaseline,it
(Alsotonearestdrig.unitline,if any) 50' 120 40 acres

18. Distance fromproposedlocation* 19. ProposedDepth 20. BLM/BIABond Na onfile
tonearestwell,drilling,completed,
applied for,onthis lease,ft. 2,100' 7,600' BOO1252

21. Elevations(Showwhether DF,KDB, RT, GL,etc.) 22 Approximatedateworkwill start* 21 Estimated duration
4,797' KB 06/19/2006 62 days

24. Attachments
Thefollowing,completedinaccordancewith therequirementsof OnshoreOilandGasOrderNo.1, shallbeattachedb thisform:

1. Well platcertified bya re red surveyor. 4. Bond in cover the operationsunless covered by anexistingbondon file(see
1 ADrillingPlan. Item20above).
3. A Surface Use Pl (if e locationis on National ForestSystemLands, the 5. Operatorcertification

SUPOshallbe ed wi theappro st ServiceOffice). 6. Suchothersitespecificinformationand/or plansasmayberequiredbythe
authorized officer.

25. Signature i Name (PrintedT.iped) Date
Dwight E Mallory 05/01/2006

Title
Regulato Coordinator

Approvedby (Sigmium) 75 1
Name (Printed¶ype¢ Date

Title Assistant F" !d Manager, ome Divisiono Resources
Division of Resources

Applicationapprovaldoesnotwarrantor certifythattheapplicantholdslegalorequitabletit101DÍ OSengËtse asewhichwouldentitletheapplicantto
conductoperationsthereon.
Conditionsofapproval,if any,areattached.

Title18U.S.C.Section1001andTide43 U.S.C.Section1212,makeit a crimeforanypersonknowinglyandwillfullytomaketoanydepartmentor agencyofthe United
Statesany false,fictitiousor fraudulentstatementsor representationsastoanymatter withinitsjurisdiction.

*(Instructionson page 2)

CONDITIONSOFAPPROVALATTACHED

AUG? 8
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SURVEYOR'SSTATEMENT:
I, Brian Forbes, of Rock Springs, VVyoming, hereby state: This map was made from

notes taken during an actual survey under my direct supervision on MAR 06,
and it correctly shows the location of ANETH C-113 LDVL· LAND
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FARMINGTON, N.M. ./OB No. 6685 T. 40 S, R. 23 E, SALT LAKE MERIDIAN
(505) 334-0408

DATE: 4/12/06 SAN ./UAN COUNTY, UTAH
BY: A.D. DWG.#:
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Resolute Aneth, LLC
Aneth Unit C-113 LDVL
Lease UTSL-070968-A
Aneth Unit
NW/NE Section 13, T23S, R40E (surface location)
San Juan County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION,
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitabletitle
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that Resolute Natural Resources/Resolute Aneth, LLC is considered to be the operator
of the above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO169 (Principal - Resolute Natural
Resources/Resolute Aneth, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit termination,
a new application must be filed for approval.

Alllease operations willbe conducted in full compliance with applicable regulations (43 CFR 3100),
Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of operations.
The operator is fully responsible for the actions of his
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A. DRILLING PROGRAM

1. This approval is limited to the drilling of the well within the jurisdictionand boundary
of federal oil and gas lease UTSL-090768-A. Use of this well for injection/disposal of
produced water will require separate authorization.

2. Resolute Aneth, LLC shall investigate the potential of the subject well to produce
hydrocarbons in paying quantities from the Leadville Formation. This investigation
would include the direct testing and observation of this well, and the review of data
from other wells in the region that have penetrated the Leadville Fm. The findings of
this investigation shall be submitted to the BLM Moab Field Office.

3. The proposed pressure control equipment is appropriate for anticipated conditions:
2M system down to 1600', and 5M system below the surface casing shoe (+/-1600')
with the addition of a rotating head when drilling the laterals.

4. If H2S is detected in concentrations exceeding 100 ppm in the gas stream, contact
Eric Jones (435-259-2117) of the BLM Moab Field Office. The well must then be
secured as soon as practicable. The provisions of Onshore Oil& Gas OrderNo. 6,
Hydrogen Sulfide Operations, will be implemented. To ensure the continuation of
safe drilling operations, a drilling operations plan shall be promptly submitted to the
BLM Moab Field Office.

5. A cement bond log, or other tool appropriate to determine the cement top, shall
be run on the production
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B. SURFACE

No additional surface use

B. SURFACE
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B. SURFACE

No additional surface use



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLMNatural Resource Protection Specialist at least 48-hours prior to
commencing construction of location.

Spud- The spud date willbe reported to BLM24-hours prior to spudding. Written notification in the
form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-hours
after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, with the
Moab Field Office, for approval of all changes of plans and subsequent operations in accordance
with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

CulturalResources- Ifcultural resources are discovered during construction, workthat might disturb
the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field Office
wi\\ be notified when the well is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference will be scheduled through the Monticello Field Officeas soon as the
productivity of the well is apparent.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
Form 3160-4. When requested, samples (cuttings and/or samples) willbe submitted to the Moab
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to exceed
90 days after initial production. During the 90 day period, an application for approval of a permanent
disposal method and location, along with the required water analysis, willbe submitted to the Moab
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling(either down-hole or at
the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office within
thirty-daysfollowing completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Upon completion of approved plugging, a
regulation marker will be erected in accordance with 43 CFR 3162.6. Final abandonment will be
approved when the Monticello Field Office determines that surface reclamation work has
successfully restored desirable vegetation.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) of the BLM, Monticello Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing (9-5/8") setting depth;

3 hours prior to testing BOP

If the person at the above number cannot be reached, notify the Moab Field Office at (435) 259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat (435)
259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)
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Fann 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E0 I,

007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTSL-070968A

Do not use this form for proposals to drill or to re-enter an 6. If Indian,Allotteeor TribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals· N/A

SUBMIT IN TRIP LICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Nameand/or No.

N/A
1. Type o 11

OilWell GasWell Other 8. WellNameandNa
ANETH C-113 LDVL

2. Nameof OperatorRESOLUTE ANETH, LLC* 9. API Well No.

3a Address 3b. PhoneNo. (include area code) 43-037-31852

1675 BROADWAY, SUITE 1950, DENVER, CO 80202 303 534-4600 10.FieldandPool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T.,R.,M, or SurveyDescription) GREATER ANETH

740' FNL & 1665' FEL 13-408-23E SLBM
11. Countyor Parish, State

SAN JUAN COUNTY, NM

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NOTÏCE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O Acidize Deepen Producúon (Start/Resume) WaterShut-Off

Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other

ChangePlans Plugand Abandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystate allpertinentdetails,includingestimated startingdateof anyproposedwork andapproximate durationthereof.

If theproposalis to deependirectionallyor recompletehorizontally,givesubsurface locationsandmeasured and truevertical depthsof all pertinentmarkers and zones.

Attachthe Bondunder which thework will be performedor providetheBondNo. on filewith BLM/BIA. Requiredsubsequent reports shall be filedwithin 30 days

followingcompletionof the involvedoperations. If the operation results ina multiplecompletion or recompletionin a new interval,a Form3160-4shall be filedonce

testinghasbeen completed. FinalAbandonmentNoticesshall be filedonly afterall requirements, includingreclamation,havebeen completed, andthe operator has

determinedthatthesite is ready forfinalinspection.)

*a wholly owned subsidiary of Resolute Natural Resources Company

Will rotate pad 180°.

Reserve pit will be terraced down so at least half in cut. Accepted by the
Reserve pit will be lined as described in APD· Utah Division of
Change of plans due to proposed CO2 pipeline trench.
Verbally approved today by Jeff Brown & Eric Jones in phone call with Brian Wood. Oit Gas and Mining

cc: BLM (Mont., Moab), Brady, UDOGM FORRECORD0NLY

14. Ihereby certify that theforegoingis true and correct
Name (Printed/Typed)

BRIAN WOOD (PHONE 505 466-8120) Title CONSULTANT (FAX 505 466-9682)

Signatum Date 08/28/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalof this notice does not warrant or
certifythat the applicantholds legal or equitabletitle to those rights in the subjectlease Office
which would entitlethe applicantto conductoperationsthereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for any personknowing and willfully to make& any departmentor agency of the United
Statesany false,fictitiousor fraudulent statements or representationsas toanymatterwithin its juns tion. MFC EIVED
(Instructions onpage 2) AUG3 12006

DIV.0F0]L,GAS&

Fann 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E0 I,

007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
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Change of plans due to proposed CO2 pipeline trench.
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cc: BLM (Mont., Moab), Brady, UDOGM FORRECORD0NLY

14. Ihereby certify that theforegoingis true and correct
Name (Printed/Typed)

BRIAN WOOD (PHONE 505 466-8120) Title CONSULTANT (FAX 505 466-9682)

Signatum Date 08/28/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalof this notice does not warrant or
certifythat the applicantholds legal or equitabletitle to those rights in the subjectlease Office
which would entitlethe applicantto conductoperationsthereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for any personknowing and willfully to make& any departmentor agency of the United
Statesany false,fictitiousor fraudulent statements or representationsas toanymatterwithin its juns tion. MFC EIVED
(Instructions onpage 2)

AUG3 12006
DIV.0F0]L,GAS&
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RECEIVED
STATE OF UTAH FORM 6

DEPARTMENTOF NATURALRESOURCES SEP22 2006
DIVISION OF OIL, GAS AND MINING

g fy nij, GARA MINING

ENTITYACTION FORM

Operator: Resolute Natural Resources Company Operator Account Number: N 2700

Address: 1675 Broadway, Suite 1950

city Denver

state CO zip 80202 Phone Number: (303) 534-4600

Well 1

API Number Well Name QQ Sec Twp Rng County

4303731852 C-113 LDVL NWNE 13 40S 23E San Juan

Action Code Current Entity New Entity Spud Date Erdit Aksignment
Number Number Effective Date

A ffD 9/9/2006 ÔÚ
Comments Spud well at 0:00 Hrs 9-9-2006 with 12.25" bit.

Well 2

API Number WellNarne ao see Twp Rng county

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

weilaPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Niimbir Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only)

B - Add new well to existing entity (groupor unit well) am (Piease

C - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity ignatdm ---

"

E - Other (Explain in 'comments' section) r . r j á
Title Dat

RECEIVED
STATE OF UTAH FORM 6

DEPARTMENTOF NATURALRESOURCES SEP22 2006
DIVISION OF OIL, GAS AND MINING
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Aneth Unit 8910077380
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2 NAMEOFOPERATOR:
9.APINUMBER:

Resolute Natural Resources Company 4303731852

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 ciTY
Denver STATE CO zi, 80202 (303) 534-4600 Greater Aneth

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY San Juan

QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spud notice

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The subject well was spudded at 0:00 hrs on 9/9/2006. Daily wellwork reports for 8-31 through9-9-06 are attached.

Please call Dwight Mallory at 303-534-4600 with any questions.

NAME (PLEASE NT
Dwight M I TITLE Regulatory Coordinator

SIGNATURE DATE

(Thisspa RECENED

SEP26 2006
(5/2000) (See Instructions on Reverse Side)

DKOFOIL,GAS&

STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Aneth Unit 8910077380
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
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RES gggL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW 31-Aug-06 BR Patterson741 Deþth 0
Legal 13, 40S, 23E San Juan Footag 0
Elev. GL, KB Utah FPli
APl # 4303731852 0 6044

Bit No: Weight: Rig move: $0 $0
Size: Visc: Daily ria cost: $16,100 $16,100
Mig: PVlYP: Fuel: $0 $0
Type: Gels: Water:

_$0

$0
Serial No: Filtrate: Mud/Corrosion: $0 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: lnspection: $0 0
Footage: % Water: Insurance: $0 0
I lours: Sand: Camp: 100 500
FPil: PH: Geological: $T

¯¯

WOB: Alkalinity: Location: $0
RPM: CL-: Propane: $0
GPM: Ca++: Trucking: 91 $911
Pump Pressure: LCM: Land/Legal:

_$0

$0
Grade: Deadman anchors: $0 $0

PU P TÃ TIMIUDISTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: Drilling Today: 0 0 Cont. Labor: 50
Model: Reaming: Consultant: 0 $900
Liner Size: Coring: Welding: $0 $0
BPS: Circulate: Csg Crew: 10_ $0
SPM: Trip: Misc. Cost: $405
GPM: Rig Service: Rental: 0_ 50
Pump Pressure: Repair: Phone: $10 $50

SURVWDÃTA Cut Line: Contingent:
__$0

$0
Depth Deviation Direction Survey: Short surf csg: 10 $0

Logging: Long surf esg: $0 $0
Run Csg: Wellhead: $0 $0
Cement: Survey/Pennits/Prep: 50
WOC: Restore loc: $0 50

BHA DATA Nipple Up: Forklift: 900
Augngt Object Length Test BOP's: Tangible equip: $0 $0

DST: Intangibles:
__10

$0
Plug Back: Total Cost: $19,066 $19,066
Fishing: GAS DATA

Depth:
Background Gas:
Conn:
Conn:
Trip:

lšÏ1ÃÏ engil 0.00 Total: 0.00
CASlNG DATA

No. / Joints Size Make Weight Gracde Threads Len th Set At GL Set At KB

T
Removed all flow lines from location. Build location (65% built)

ould e 9 move in on Sunday.

Drillin Múd Wei ht

Fra _ serore

LlTHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WE

RES gggL RESOURCES
MORNING DRILLING REPORT
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No. / Joints Size Make Weight Gracde Threads Len th Set At GL Set At KB

T
Removed all flow lines from location. Build location (65% built)

ould e 9 move in on Sunday.

Drillin Múd Wei ht

Fra _ serore

LlTHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WE

RES gggL RESOURCES
MORNING DRILLING REPORT
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Legal 13, 40S, 23E San Juan Footag 0
Elev. GL, KB Utah FPli
APl # 4303731852 0 6044
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I lours: Sand: Camp: 100 500
FPil: PH: Geological: $T
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WOB: Alkalinity: Location: $0
RPM: CL-: Propane: $0
GPM: Ca++: Trucking: 91 $911
Pump Pressure: LCM: Land/Legal:

_$0

$0
Grade: Deadman anchors: $0 $0

PU P TÃ TIMIUDISTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: Drilling Today: 0 0 Cont. Labor: 50
Model: Reaming: Consultant: 0 $900
Liner Size: Coring: Welding: $0 $0
BPS: Circulate: Csg Crew: 10_ $0
SPM: Trip: Misc. Cost: $405
GPM: Rig Service: Rental: 0_ 50
Pump Pressure: Repair: Phone: $10 $50

SURVWDÃTA Cut Line: Contingent:
__$0

$0
Depth Deviation Direction Survey: Short surf csg: 10 $0

Logging: Long surf esg: $0 $0
Run Csg: Wellhead: $0 $0
Cement: Survey/Pennits/Prep: 50
WOC: Restore loc: $0 50

BHA DATA Nipple Up: Forklift: 900
Augngt Object Length Test BOP's: Tangible equip: $0 $0

DST: Intangibles:
__10

$0
Plug Back: Total Cost: $19,066 $19,066
Fishing: GAS DATA

Depth:
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lšÏ1ÃÏ engil 0.00 Total: 0.00
CASlNG DATA
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T
Removed all flow lines from location. Build location (65% built)

ould e 9 move in on Sunday.

Drillin Múd Wei ht

Fra _ serore

LlTHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WE



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Ci l3 SWDW Date 1-Sep-06 Contractor: Patterson 741 Depth: 0
Legal 13, 40S, 23E SpudDate: County: - San Juan Footage:, 0
Elevation: 0 Days / Spud: State: Utah FPH: #DIV/0!
API # 4303731852 0 6044 OART:

¯

BIT DATA MUD DATA COST DATA Daily Cost - Cum Cost AFE D1IC
Bit No: Weight. Rig move: $0 $0
Size: Vise: Daily ria cost: $16 100 $32,200
Mig: PV/YP: Fuel: $0 $0
Type: Gels: Water: $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0
Depth In: % Oil: Inspection: $0 $0
Footage: %Water: Insurance: $0
Hours: Sand: Camp: gg $1,000
FPl1: PH: Geological: 10
WOB: Alkalinity: Location: $0
RPM: CL-: Propane: $0 $0
GPM: Ca++: Trucking: 9¡ ¡ $1,822
Pump Pressure: LCM: Land/Legal: $0 $0
Grade: Deadman anchors: $0 $0

PU P ÚÃTA TIME DISTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: Drilling Today: Cont. Labor: 0
Model: Reaming: Consultant: 900 0ÏÏ
l.iner Size: Coring: Welding: $0 $0
13PS: Circulate: Csg Crew: _10 $0
SPM: Trip: Misc. Cost: $405 $810
GPM: Rig Service: Rental: 5

¯

Pump Pressure: Repair: Phone: $50 $100
SURVEY DATA Cut Line: Contingent: $0 $0

Den Deviation Direction Survey: Short surf esg: 10 $0
Logging: Long surf esg: $0 $0
Run Csg: Wellhead: 10
Cement: Survey/Permits/Prep: gg

¯$

WOC: Restore loc: _gg $0
BHA DATA Nipple Up: Forklift: 200 $400

Amount Object Length Test BOP's: Tangible equip: $0
DST: Intangibles: $0 $0
Plug Back: Total Cost: $19,066 $38,132
Fishing: GAS DATA

Depth:
Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 0.00
CÃSINGDATA

No. / Joints Mal e Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
Building location, 75% done. Looking to Monday.

Drigin Brreaks Rate Of Peneträtion DrilliriyNud Wei ht

to During Be ore Dur
___

Before __gg

LITHO LOGV:

DRILLING BUPERVISOR: Ron Lackey WEATHER: Fair

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT
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API # 4303731852 0 6044 OART:

¯
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Drigin Brreaks Rate Of Peneträtion DrilliriyNud Wei ht

to During Be ore Dur
___

Before __gg

LITHO LOGV:

DRILLING BUPERVISOR: Ron Lackey WEATHER: Fair

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Ci l3 SWDW Date 1-Sep-06 Contractor: Patterson 741 Depth: 0
Legal 13, 40S, 23E SpudDate: County: - San Juan Footage:, 0
Elevation: 0 Days / Spud: State: Utah FPH: #DIV/0!
API # 4303731852 0 6044 OART:

¯
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Bit No: Weight. Rig move: $0 $0
Size: Vise: Daily ria cost: $16 100 $32,200
Mig: PV/YP: Fuel: $0 $0
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PU P ÚÃTA TIME DISTRIBUTION Mud Logs: $0 $0
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Make: Drilling Today: Cont. Labor: 0
Model: Reaming: Consultant: 900 0ÏÏ
l.iner Size: Coring: Welding: $0 $0
13PS: Circulate: Csg Crew: _10 $0
SPM: Trip: Misc. Cost: $405 $810
GPM: Rig Service: Rental: 5

¯

Pump Pressure: Repair: Phone: $50 $100
SURVEY DATA Cut Line: Contingent: $0 $0

Den Deviation Direction Survey: Short surf esg: 10 $0
Logging: Long surf esg: $0 $0
Run Csg: Wellhead: 10
Cement: Survey/Permits/Prep: gg

¯$

WOC: Restore loc: _gg $0
BHA DATA Nipple Up: Forklift: 200 $400

Amount Object Length Test BOP's: Tangible equip: $0
DST: Intangibles: $0 $0
Plug Back: Total Cost: $19,066 $38,132
Fishing: GAS DATA

Depth:
Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 0.00
CÃSINGDATA

No. / Joints Mal e Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
Building location, 75% done. Looking to Monday.

Drigin Brreaks Rate Of Peneträtion DrilliriyNud Wei ht

to During Be ore Dur
___

Before __gg

LITHO LOGV:

DRILLING BUPERVISOR: Ron Lackey WEATHER: Fair



R BMWEREMERWRM
MORNING DRILLING REPORT

Lease and No: Cl 13 SWD W ep-06 Patterson 741 Û

ev tion: 0
13, 40S, 23E

API # 4303731852 0 6044

BIT TA AFE DHC

Bit No: Weight: Rig move: $0 $0

S s Dailv rie cost: $16 0 $32)

Type: Gels: Water: $0 $0
SerialNo: Filtrate: Mud/Corrosion: $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 0
Depth In: 0 % Oil: Fishing: $0_ $0
Footage: % Water: Insurance: $0 $0
Hours: Sand: Camp: $500 0
FPI I: P11: Geological/Admin: $
WOB: Alkalinity: Location: $0 $0
RPM: CL-: Propane: $0 $0
GPM: Ca++: Trucking: I i $1,822
Pump Pressure: LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 10 $0
Make: Drilling Today: Cont. Labor: 0
Model: Drilling Cum: 0.00 Consultant: $900 $1,800
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $405 $810
GPM: Trip: Float equip & rental: $0
Pump Pressure: Rig Service: Phone: $50 $100

SURVEY DATA Repair: Contingent: $0 $0
Depth Deviation Direction Cut Line: Short surf esg: __$0 $0

Survey: Long surf esg: $0 $0
Logging: Wellhead: _$0
Run Csg: Smvey/Pennits/Prep; $0
Cement: Restore loc: $0 $0

BHA DATA WOC: Forklift: $200 $400
Object Leneth Nipple Up: Tangible equip: $ÏÏ

Test BOP's: Intangibles: $0 $0
DST: Total Cost: fš0&Ï> ln $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
¯

Conn:
Conn:
Trip:

ÏÏA figiÏi 0.00 Total: 0
CÃSING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

IME
Location 90% done Move on Tue

brilling Breaks Rate Of Penetration Drillin Mu IWei ht

l'roni To Before Durine Before Durin r Before Mr

11THOLOGY:

DRILLINGSUPERVISOR:

R BMWEREMERWRM
MORNING DRILLING REPORT

Lease and No: Cl 13 SWD W ep-06 Patterson 741 Û
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13, 40S, 23E
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Make: Drilling Today: Cont. Labor: 0
Model: Drilling Cum: 0.00 Consultant: $900 $1,800
Liner Size: Reaming: Welding: $0 $0
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¯
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IME
Location 90% done Move on Tue

brilling Breaks Rate Of Penetration Drillin Mu IWei ht

l'roni To Before Durine Before Durin r Before Mr

11THOLOGY:

DRILLINGSUPERVISOR:

R BMWEREMERWRM
MORNING DRILLING REPORT

Lease and No: Cl 13 SWD W ep-06 Patterson 741 Û

ev tion: 0
13, 40S, 23E

API # 4303731852 0 6044

BIT TA AFE DHC

Bit No: Weight: Rig move: $0 $0

S s Dailv rie cost: $16 0 $32)

Type: Gels: Water: $0 $0
SerialNo: Filtrate: Mud/Corrosion: $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 0
Depth In: 0 % Oil: Fishing: $0_ $0
Footage: % Water: Insurance: $0 $0
Hours: Sand: Camp: $500 0

FPI I: P11: Geological/Admin: $
WOB: Alkalinity: Location: $0 $0
RPM: CL-: Propane: $0 $0
GPM: Ca++: Trucking: I i $1,822
Pump Pressure: LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 10 $0
Make: Drilling Today: Cont. Labor: 0
Model: Drilling Cum: 0.00 Consultant: $900 $1,800
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $405 $810
GPM: Trip: Float equip & rental: $0
Pump Pressure: Rig Service: Phone: $50 $100

SURVEY DATA Repair: Contingent: $0 $0
Depth Deviation Direction Cut Line: Short surf esg: __$0 $0

Survey: Long surf esg: $0 $0
Logging: Wellhead: _$0
Run Csg: Smvey/Pennits/Prep; $0
Cement: Restore loc: $0 $0

BHA DATA WOC: Forklift: $200 $400
Object Leneth Nipple Up: Tangible equip: $ÏÏ

Test BOP's: Intangibles: $0 $0
DST: Total Cost: fš0&Ï> ln $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
¯

Conn:
Conn:
Trip:

ÏÏA figiÏi 0.00 Total: 0
CÃSING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

IME
Location 90% done Move on Tue

brilling Breaks Rate Of Penetration Drillin Mu IWei ht

l'roni To Before Durine Before Durin r Before Mr

11THOLOGY:

DRILLINGSUPERVISOR:



RESOLUTE NATURAL RESOURCES

Lease and No: C113 SWDW Date _3-Sep-06 Contractoi:: Paumon741 Depth 0

Legal is 40s 23F Spud Date Cöun San Juan Footage 0
Elevation: 0 0 Days / Spud Sta Utah FPH #DIV/0'

APl # 4303731852 0 6044 OART

BIT DÃTA MUD D TA Cum Cost AFE DHC

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv ria cost: 6JOO $48,300
Mfg PVlYP: Fuel: $0 $0
Type: Gels: Water: 0 $0
Serial No: Filtrate: Mud/Corrosion: 10 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0
1]ours: Sand: Camp: 200 $1,500
FPI I: PH: Geological/Admin 3(Ï
WOB: Alkalinity: Location: $0 $0
RPM: CL-: Propane: $0 $0

GPM: Ca++: Trucking: gli $2,733
Pump Pressure: LCM: Land/Legal: 0 $0
Grade:

l'UNRAÌÄ TIME DISTRIBUT10N
OMpuednLhlogs: 0

Pump No: 1 2 RURT/RDRT: DST/Core: 10 $0
Make: Drilling Today: DW Cont. Labor: $0
Model: Drilling Cum: 0 00 Consultant: $9()() $1700
Liner Size: Renming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM Circulate: Misc. Cost: $405 $1,215
GPM: Trip: Float equip & rental: 10
Pump Pressure; Rig Service: Phone: $550 $150

SURVEY DATA Repair: Contingent:
_10

$0
Deptil Deviation Direction Cut I ine: Short surf esg: $0 $0

Survey: Long surf csg: 10 $0
Logging: Wellhead: TO
Run Csg: Survey/Permits/Prep: 0
Cement: Restore loc: 10 $0

BIIA DATA WOC: ForkliR: 00 $600
O_biect Length Nipple Up: Tangible equip:

__$0

$0
Test BOP's: Intangibles: __$0 $0
DST: Total Cost: $19,066 $57,198 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 0 00
CAS1NGDATA

No / Joints Size Make Weicht Grude Threads Len th Set At GL Set At KB

T REMARKS

Location done wa t on trucks to move

Drilling Breaks Rat Of Penetration SliñWGas Drill I t

From To Before Durma A Be_foore Durine A_fler r

LITHO LOGV:

DRILL1NG SUPERVISOR: WEATHER:

RESOLUTE NATURAL RESOURCES

Lease and No: C113 SWDW Date _3-Sep-06 Contractoi:: Paumon741 Depth 0

Legal is 40s 23F Spud Date Cöun San Juan Footage 0

Elevation: 0 0 Days / Spud Sta Utah FPH #DIV/0'

APl # 4303731852 0 6044 OART

BIT DÃTA MUD D TA Cum Cost AFE DHC

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv ria cost: 6JOO $48,300
Mfg PVlYP: Fuel: $0 $0
Type: Gels: Water: 0 $0
Serial No: Filtrate: Mud/Corrosion: 10 $0
Jets: Cake: Bits/Rmrs: $0 $0

Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0
1]ours: Sand: Camp: 200 $1,500
FPI I: PH: Geological/Admin 3(Ï
WOB: Alkalinity: Location: $0 $0
RPM: CL-: Propane: $0 $0

GPM: Ca++: Trucking: gli $2,733
Pump Pressure: LCM: Land/Legal: 0 $0
Grade:

l'UNRAÌÄ TIME DISTRIBUT10N
OMpuednLhlogs: 0

Pump No: 1 2 RURT/RDRT: DST/Core: 10 $0
Make: Drilling Today: DW Cont. Labor: $0
Model: Drilling Cum: 0 00 Consultant: $9()() $1700
Liner Size: Renming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM Circulate: Misc. Cost: $405 $1,215
GPM: Trip: Float equip & rental: 10
Pump Pressure; Rig Service: Phone: $550 $150

SURVEY DATA Repair: Contingent:
_10

$0
Deptil Deviation Direction Cut I ine: Short surf esg: $0 $0

Survey: Long surf csg: 10 $0
Logging: Wellhead: TO
Run Csg: Survey/Permits/Prep: 0
Cement: Restore loc: 10 $0

BIIA DATA WOC: ForkliR: 00 $600
O_biect Length Nipple Up: Tangible equip:

__$0

$0
Test BOP's: Intangibles: __$0 $0
DST: Total Cost: $19,066 $57,198 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 0 00
CAS1NGDATA

No / Joints Size Make Weicht Grude Threads Len th Set At GL Set At KB

T REMARKS

Location done wa t on trucks to move

Drilling Breaks Rat Of Penetration SliñWGas Drill I t

From To Before Durma A Be_foore Durine A_fler r

LITHO LOGV:

DRILL1NG SUPERVISOR: WEATHER:

RESOLUTE NATURAL RESOURCES

Lease and No: C113 SWDW Date _3-Sep-06 Contractoi:: Paumon741 Depth 0

Legal is 40s 23F Spud Date Cöun San Juan Footage 0

Elevation: 0 0 Days / Spud Sta Utah FPH #DIV/0'

APl # 4303731852 0 6044 OART

BIT DÃTA MUD D TA Cum Cost AFE DHC

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv ria cost: 6JOO $48,300
Mfg PVlYP: Fuel: $0 $0
Type: Gels: Water: 0 $0
Serial No: Filtrate: Mud/Corrosion: 10 $0
Jets: Cake: Bits/Rmrs: $0 $0

Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0
1]ours: Sand: Camp: 200 $1,500
FPI I: PH: Geological/Admin 3(Ï
WOB: Alkalinity: Location: $0 $0
RPM: CL-: Propane: $0 $0

GPM: Ca++: Trucking: gli $2,733
Pump Pressure: LCM: Land/Legal: 0 $0
Grade:

l'UNRAÌÄ TIME DISTRIBUT10N
OMpuednLhlogs: 0

Pump No: 1 2 RURT/RDRT: DST/Core: 10 $0
Make: Drilling Today: DW Cont. Labor: $0
Model: Drilling Cum: 0 00 Consultant: $9()() $1700
Liner Size: Renming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM Circulate: Misc. Cost: $405 $1,215
GPM: Trip: Float equip & rental: 10
Pump Pressure; Rig Service: Phone: $550 $150

SURVEY DATA Repair: Contingent:
_10

$0
Deptil Deviation Direction Cut I ine: Short surf esg: $0 $0

Survey: Long surf csg: 10 $0
Logging: Wellhead: TO
Run Csg: Survey/Permits/Prep: 0
Cement: Restore loc: 10 $0

BIIA DATA WOC: ForkliR: 00 $600
O_biect Length Nipple Up: Tangible equip:

__$0

$0
Test BOP's: Intangibles: __$0 $0
DST: Total Cost: $19,066 $57,198 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 0 00
CAS1NGDATA

No / Joints Size Make Weicht Grude Threads Len th Set At GL Set At KB

T REMARKS

Location done wa t on trucks to move

Drilling Breaks Rat Of Penetration SliñWGas Drill I t

From To Before Durma A Be_foore Durine A_fler r

LITHO LOGV:

DRILL1NG SUPERVISOR: WEATHER:



RESOppgE NAT RA RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 4-Sep-06 fö Patterson741 Depth: 0
Legal is.4us 21c Spud Date 0-Jan-00 San Juan Footage: 0
Elevation: 0 0 Days / Spud Utah FPH: #DIV/0!
API # 450 13185 0 6044 OART:

BIT D MUÛDATA C Cum Cost FE DIK:

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv rie cost $16.100 $64,400
Mfg: PVlYP: Fuel: $0 $0
Typc: Gels: Water: $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 $0
Deptli In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
I lours: Sand: Camp: 0 2,000

FPI \ PII: Geological/Admin: $0
WOI3: Alkalinity: Location: $0 $0
RPM CL-: Propane: 0 $0
GPM: Ca++: Trucking: $911 $3,644
PumpPressure: LCM: Land/Legal: $0
Grade: Open hole logs: $0 $0

PUMP DATA TIME DlSTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make:

¯ ¯
Drilling Today: 0 00 Cont. Labor:

Model: Drilling Cum: 0.00 Consultant: $0 $2,700
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $1,620
GPM: Trip: Float equip & rental: __ 0

Pump Pressure: Rig Service: Phone: $50 $200
SURVEY DATA Repair: Contingent: $0 $0

Depth Deviation Direction Cut Line: Short surf esg: g() $0
Survey: Long surf csg: _$0 $0
Logging: Wellhead:
Run Csg: Survey/Permits/Prep: _10
Cement: Restore loc: $0

BHA DATA WOC: Forklift:
_

$200 $800
A_motant Og I ength Nipple Up: Tangible equip: $0 $0

Test BOP's: Intangibles: $0 50
DST: Total Cost: $18,166 $75,364 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:

IÏIÏÄlÄngtÏi: 0 Total: 0 Ò
Irip

CASING DATA

No / Joints Size Make Weight GM Threads Leneth Set At GL Set At KB

Wait on trucks to move Tue

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight

on I nn r Durin r r

LITHO LOGV:

DRILLING SUPERVISOR:

RESOppgE NAT RA RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 4-Sep-06 fö Patterson741 Depth: 0
Legal is.4us 21c Spud Date 0-Jan-00 San Juan Footage: 0
Elevation: 0 0 Days / Spud Utah FPH: #DIV/0!
API # 450 13185 0 6044 OART:

BIT D MUÛDATA C Cum Cost FE DIK:

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv rie cost $16.100 $64,400
Mfg: PVlYP: Fuel: $0 $0
Typc: Gels: Water: $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 $0
Deptli In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
I lours: Sand: Camp: 0 2,000

FPI \ PII: Geological/Admin: $0
WOI3: Alkalinity: Location: $0 $0
RPM CL-: Propane: 0 $0
GPM: Ca++: Trucking: $911 $3,644
PumpPressure: LCM: Land/Legal: $0
Grade: Open hole logs: $0 $0

PUMP DATA TIME DlSTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make:

¯ ¯
Drilling Today: 0 00 Cont. Labor:

Model: Drilling Cum: 0.00 Consultant: $0 $2,700
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $1,620
GPM: Trip: Float equip & rental: __ 0

Pump Pressure: Rig Service: Phone: $50 $200
SURVEY DATA Repair: Contingent: $0 $0

Depth Deviation Direction Cut Line: Short surf esg: g() $0
Survey: Long surf csg: _$0 $0
Logging: Wellhead:
Run Csg: Survey/Permits/Prep: _10
Cement: Restore loc: $0

BHA DATA WOC: Forklift:
_

$200 $800
A_motant Og I ength Nipple Up: Tangible equip: $0 $0

Test BOP's: Intangibles: $0 50
DST: Total Cost: $18,166 $75,364 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:

IÏIÏÄlÄngtÏi: 0 Total: 0 Ò
Irip

CASING DATA

No / Joints Size Make Weight GM Threads Leneth Set At GL Set At KB

Wait on trucks to move Tue

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight

on I nn r Durin r r

LITHO LOGV:

DRILLING SUPERVISOR:

RESOppgE NAT RA RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 4-Sep-06 fö Patterson741 Depth: 0
Legal is.4us 21c Spud Date 0-Jan-00 San Juan Footage: 0
Elevation: 0 0 Days / Spud Utah FPH: #DIV/0!
API # 450 13185 0 6044 OART:

BIT D MUÛDATA C Cum Cost FE DIK:

Bit No: Weight: Rig move: $0 $0
Size: Visc: Dailv rie cost $16.100 $64,400
Mfg: PVlYP: Fuel: $0 $0
Typc: Gels: Water: $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0
Jets: Cake: Bits/Rmrs: $0 $0
Depth Out: % Solids: Cement: $0 $0
Deptli In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
I lours: Sand: Camp: 0 2,000

FPI \ PII: Geological/Admin: $0
WOI3: Alkalinity: Location: $0 $0
RPM CL-: Propane: 0 $0
GPM: Ca++: Trucking: $911 $3,644
PumpPressure: LCM: Land/Legal: $0
Grade: Open hole logs: $0 $0

PUMP DATA TIME DlSTRIBUTION Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make:

¯ ¯
Drilling Today: 0 00 Cont. Labor:

Model: Drilling Cum: 0.00 Consultant: $0 $2,700
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $1,620
GPM: Trip: Float equip & rental: __ 0

Pump Pressure: Rig Service: Phone: $50 $200
SURVEY DATA Repair: Contingent: $0 $0

Depth Deviation Direction Cut Line: Short surf esg: g() $0
Survey: Long surf csg: _$0 $0
Logging: Wellhead:
Run Csg: Survey/Permits/Prep: _10
Cement: Restore loc: $0

BHA DATA WOC: Forklift:
_

$200 $800
A_motant Og I ength Nipple Up: Tangible equip: $0 $0

Test BOP's: Intangibles: $0 50
DST: Total Cost: $18,166 $75,364 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:

IÏIÏÄlÄngtÏi: 0 Total: 0 Ò
Irip

CASING DATA

No / Joints Size Make Weight GM Threads Leneth Set At GL Set At KB

Wait on trucks to move Tue

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight

on I nn r Durin r r

LITHO LOGV:

DRILLING SUPERVISOR:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Sep-06 Contractor: Panmon m Depth: 0
Legal 13.aos.231 Spud Date: 0-Jan-00 County: San Juan Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: 0T
APl # 4303731852 0 6044 OART:

BIT DATA MUD DATA COST DÀTA Daily Cost Cum Cost I E DHC.
Bit No: Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 $80,500 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: __ 10 $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0 $0
Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 1500 $2,500 $0
FPII: PH: GeologicallAdmin: $0
WOB: Alkalinity: Location:

$0¯
0

RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91 I $4 555 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: 0 $0 $0

PUMP DATA TIMEDISTRIBUTION Mud Logs: $_00_ $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 50 $0
Make: Drilling Today: 0 06 Cont. Labor: ¶0 $
Model: Drilling Cum: 0 00 Consultant: 0
Liner Size: Reaming: Welding: $0 $0 $0

BPS _ Coring: Csg Crew: $0 $0 $0
SPM: Circulate: Misc. Cost: $405 $2,025 $0
GPM: Trip: Float equip & rental $6 $0

Pump Pressure: Rig Service: Phone 5p $250 $0
SURVEY DATA Repair: Contingent: $0 $0 50

Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf esg: 30 $0 $0
Logging: Wellhead: 0
Run CSg: Survey/Permits/Prep $0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklitt: $200 $1,000 $0
Amount Og Leneth Nipple Up: Tangible equip: _$0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $18,166 $93,530 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas:
Conn:
Conn:

IÏil Ï n 0 Total:
Trip:

GASING DATA
No / Joints Size Make Weight rade Threads Length Set At GL Set At KB

how Drill n Mud Wei ht

Ero _

ourin

Elfii L

DRILLÏNGŠÛPERVÏ$OR: WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Sep-06 Contractor: Panmon m Depth: 0
Legal 13.aos.231 Spud Date: 0-Jan-00 County: San Juan Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: 0T
APl # 4303731852 0 6044 OART:

BIT DATA MUD DATA COST DÀTA Daily Cost Cum Cost I E DHC.
Bit No: Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 $80,500 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: __ 10 $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0 $0
Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 1500 $2,500 $0
FPII: PH: GeologicallAdmin: $0
WOB: Alkalinity: Location:

$0¯
0

RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91 I $4 555 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: 0 $0 $0

PUMP DATA TIMEDISTRIBUTION Mud Logs: $_00_ $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 50 $0
Make: Drilling Today: 0 06 Cont. Labor: ¶0 $
Model: Drilling Cum: 0 00 Consultant: 0
Liner Size: Reaming: Welding: $0 $0 $0

BPS _ Coring: Csg Crew: $0 $0 $0
SPM: Circulate: Misc. Cost: $405 $2,025 $0
GPM: Trip: Float equip & rental $6 $0

Pump Pressure: Rig Service: Phone 5p $250 $0
SURVEY DATA Repair: Contingent: $0 $0 50

Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf esg: 30 $0 $0
Logging: Wellhead: 0
Run CSg: Survey/Permits/Prep $0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklitt: $200 $1,000 $0
Amount Og Leneth Nipple Up: Tangible equip: _$0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $18,166 $93,530 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas:
Conn:
Conn:

IÏil Ï n 0 Total:
Trip:

GASING DATA
No / Joints Size Make Weight rade Threads Length Set At GL Set At KB

how Drill n Mud Wei ht

Ero _

ourin

Elfii L

DRILLÏNGŠÛPERVÏ$OR: WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Sep-06 Contractor: Panmon m Depth: 0
Legal 13.aos.231 Spud Date: 0-Jan-00 County: San Juan Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: 0T
APl # 4303731852 0 6044 OART:

BIT DATA MUD DATA COST DÀTA Daily Cost Cum Cost I E DHC.
Bit No: Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 $80,500 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: __ 10 $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0 $0
Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 1500 $2,500 $0
FPII: PH: GeologicallAdmin: $0
WOB: Alkalinity: Location:

$0¯
0

RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91 I $4 555 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: 0 $0 $0

PUMP DATA TIMEDISTRIBUTION Mud Logs: $_00_ $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 50 $0
Make: Drilling Today: 0 06 Cont. Labor: ¶0 $
Model: Drilling Cum: 0 00 Consultant: 0
Liner Size: Reaming: Welding: $0 $0 $0

BPS _ Coring: Csg Crew: $0 $0 $0
SPM: Circulate: Misc. Cost: $405 $2,025 $0
GPM: Trip: Float equip & rental $6 $0

Pump Pressure: Rig Service: Phone 5p $250 $0
SURVEY DATA Repair: Contingent: $0 $0 50

Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf esg: 30 $0 $0
Logging: Wellhead: 0
Run CSg: Survey/Permits/Prep $0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklitt: $200 $1,000 $0
Amount Og Leneth Nipple Up: Tangible equip: _$0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $18,166 $93,530 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas:
Conn:
Conn:

IÏil Ï n 0 Total:
Trip:

GASING DATA
No / Joints Size Make Weight rade Threads Length Set At GL Set At KB

how Drill n Mud Wei ht

Ero _

ourin

Elfii L

DRILLÏNGŠÛPERVÏ$OR: WEATHER:



RESOLUTE NATURAL RËSOUÉCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 6-Sep-06 Contractor, i>auson7 I Depth: 0
Legal o, 4cs pi Spud Date 0 .lan-00 County San Juan Footage: __0
Elevation: 0 0 Days / Spud State:

,

.
Utah FPll #DIVIO!

API # 4303731852 0 6044 OART

BIT ÚATA MUD DATA COST DATA C
Bit No: Weight Rig move. $0 $0 $0

Size: Vise: Daily rie cost: 6 00 $96,600 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: $0_ $0 $0
Serial No: Filtrate: Mud/Corrosion: _ _$0 $0 $0
Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
11ours: Sand: Camp: $500 $3,000 $0
FPI I Pl1: Geological/Admin: $Ø $
WOB: Alkalinity: Location: $0 $0 $0
RPM: Cl -: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91| $5,466 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: 24 DST/Core: $0 $0 $0
Make: Drilling Today: O Cont. Labor: 0 $Œ
Model: Drilling Cum: 0.00 Consultant: 900 $3,600 $0
Liner Size: Reaming: Welding: 0 $0 $0
US: Coring: Csg Crew: 0 $0 $0
SPM: Circulate: Misc. Cost: 005 $2,430 $0
GPM:

¯
Trip:

¯

Float equip & rental: $0
Pump Pressure: Rig Service: Phone: $Õ

SURVEY DATA Repair: Contingent: $0 $0 $0
Depth Deviation D rect on Cut Line: Short surf esg: $0 $0

Survey: Long surf csg: $0 $0 $0
Logging: Wellhead: $0
1100 CSg: Survey/Permits/Prep: $Û
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 0 $1,200 $0
Amount Objegt Leneth Nipple Up: Tangible equip: (0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $Ï 066 $112,596 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:
Trip:

BIIA Length: 0 00 Total: 24.00
CASING DATA

No / Joints Size Make Weight Gaade Threads I ength Set At GL Set At KB

TIME REMARKS
6 0 6:00 Move in from G33 o C113 SWD Spot in equipment and start rigging up

Drilling Breaks Rate Of Penetration Show Gas Ori ling Mud Wei ht

som Io un ou

f ITFíð f GUŸi

RESOLUTE NATURAL RËSOUÉCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 6-Sep-06 Contractor, i>auson7 I Depth: 0
Legal o, 4cs pi Spud Date 0 .lan-00 County San Juan Footage: __0
Elevation: 0 0 Days / Spud State:

,

.
Utah FPll #DIVIO!

API # 4303731852 0 6044 OART

BIT ÚATA MUD DATA COST DATA C
Bit No: Weight Rig move. $0 $0 $0

Size: Vise: Daily rie cost: 6 00 $96,600 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: $0_ $0 $0
Serial No: Filtrate: Mud/Corrosion: _ _$0 $0 $0

Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
11ours: Sand: Camp: $500 $3,000 $0
FPI I Pl1: Geological/Admin: $Ø $
WOB: Alkalinity: Location: $0 $0 $0
RPM: Cl -: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91| $5,466 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0

Pump No: 1 2 RURT/RDRT: 24 DST/Core: $0 $0 $0
Make: Drilling Today: O Cont. Labor: 0 $Œ
Model: Drilling Cum: 0.00 Consultant: 900 $3,600 $0
Liner Size: Reaming: Welding: 0 $0 $0
US: Coring: Csg Crew: 0 $0 $0
SPM: Circulate: Misc. Cost: 005 $2,430 $0
GPM:

¯
Trip:

¯

Float equip & rental: $0
Pump Pressure: Rig Service: Phone: $Õ

SURVEY DATA Repair: Contingent: $0 $0 $0

Depth Deviation D rect on Cut Line: Short surf esg: $0 $0
Survey: Long surf csg: $0 $0 $0
Logging: Wellhead: $0
1100 CSg: Survey/Permits/Prep: $Û
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 0 $1,200 $0
Amount Objegt Leneth Nipple Up: Tangible equip: (0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $Ï 066 $112,596 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:
Trip:

BIIA Length: 0 00 Total: 24.00
CASING DATA

No / Joints Size Make Weight Gaade Threads I ength Set At GL Set At KB

TIME REMARKS
6 0 6:00 Move in from G33 o C113 SWD Spot in equipment and start rigging up

Drilling Breaks Rate Of Penetration Show Gas Ori ling Mud Wei ht

som Io un ou

f ITFíð f GUŸi

RESOLUTE NATURAL RËSOUÉCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 6-Sep-06 Contractor, i>auson7 I Depth: 0
Legal o, 4cs pi Spud Date 0 .lan-00 County San Juan Footage: __0
Elevation: 0 0 Days / Spud State:

,

.
Utah FPll #DIVIO!

API # 4303731852 0 6044 OART

BIT ÚATA MUD DATA COST DATA C
Bit No: Weight Rig move. $0 $0 $0

Size: Vise: Daily rie cost: 6 00 $96,600 $0
Mfg: PV/YP: Fuel: $0 $0
Type: Gels: Water: $0_ $0 $0
Serial No: Filtrate: Mud/Corrosion: _ _$0 $0 $0

Jets: Cake: Bits/Rmrs: $0 $0 $0
Depth Out: % Solids: Cement: $0 $0
Depth In: % Oil: Fishing: _$0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
11ours: Sand: Camp: $500 $3,000 $0
FPI I Pl1: Geological/Admin: $Ø $
WOB: Alkalinity: Location: $0 $0 $0
RPM: Cl -: Propane: $0 $0 $0
GPM: Ca++: Trucking: 91| $5,466 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0

Pump No: 1 2 RURT/RDRT: 24 DST/Core: $0 $0 $0
Make: Drilling Today: O Cont. Labor: 0 $Œ
Model: Drilling Cum: 0.00 Consultant: 900 $3,600 $0
Liner Size: Reaming: Welding: 0 $0 $0
US: Coring: Csg Crew: 0 $0 $0
SPM: Circulate: Misc. Cost: 005 $2,430 $0
GPM:

¯
Trip:

¯

Float equip & rental: $0
Pump Pressure: Rig Service: Phone: $Õ

SURVEY DATA Repair: Contingent: $0 $0 $0

Depth Deviation D rect on Cut Line: Short surf esg: $0 $0
Survey: Long surf csg: $0 $0 $0
Logging: Wellhead: $0
1100 CSg: Survey/Permits/Prep: $Û
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 0 $1,200 $0
Amount Objegt Leneth Nipple Up: Tangible equip: (0 $0 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $Ï 066 $112,596 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas
Conn:
Conn:
Trip:

BIIA Length: 0 00 Total: 24.00
CASING DATA

No / Joints Size Make Weight Gaade Threads I ength Set At GL Set At KB

TIME REMARKS
6 0 6:00 Move in from G33 o C113 SWD Spot in equipment and start rigging up

Drilling Breaks Rate Of Penetration Show Gas Ori ling Mud Wei ht

som Io un ou

f ITFíð f GUŸi



RESOLUTE NATURAL RESOURCES
MORNING DR1LLING REPORT

Lease and No: C113 SWDW Date 7-Sep-06 Contractor: Pyysop i Depth: 0
Legal is,4os u Spud Date: 0-Jan-00 County: Syn Ju?1 Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: #DIV/0!

API # 4303731852 0 6044 OART:

BlT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bil No Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 00_ $112,700 10
Mig: PVlYP: Fuel: g) $0 $0
Type: Gels: Water: 0 _ $0 $0
Serial No: Filtrate: Mud/Corrosion:

_
$0 $0 $0

Jets: Cake: Bits/Rmrs:
_

10 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: $0 50 $0
Footage: % Water: insurance: $0 $0 $0
Hours: Sand: Camp: $3,500 $0
FPH: PI I: Geological/Admin: $0 ET
WOB: Alkalinity: Location: $0 $0 $0
RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: $4124 $9,590 $0

Pump l'ressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMF DISTRIBUTION Mud Logs: $0 $0

Pump No: 1 2 RURT/RDRT: 24 DSTICore: gg $0 $0
Make: Drilling Today: TOO Cont. Labor: $0 Ei
Model: Drilling Cum: 0.00 Consultant: $90 4 ŠÏÏÖ

$¯0

Liner Size: Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $405 $2,835 $0
GPM: Trip: Float equip & rental: Û $ÏÏ
Pump Pressure: Rig Service: Phone: ¾0 $350 $0

SURVEY DATA Repair: Contingent: $0 $0 $0

Depth Deviation Direction Cut Line: Sliort surf esg: $0 $0 $0
Survey: Long surf csg: LO $0 $0
Logging: Welllicad: $0 50 $ÏÏ
RunCSg: Survey/Permits/Prep: $0 $ÏY
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 200 $1,400 $0

ouig Og Leneth Nipple Up: Tangible equip: 10 $0 $0
Test BOP's: Intangibles: __ $0 $0 $0
DST: Total Cost: $22,279 $134,875 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00

No / Joints Size Make Weight Grade Threads Leneth Set At GL Sct At KB

6:00 Rig up. Rig down front of rig and water tank, top dog house, water tank started leaning a er l load of water

6:00 Water loc and wheci roll loc, Start changing out shale shakers

I) reaks Rate Of Penetration ow Gas Drillin Mud Weight

LITIlO LOGY:

DRILLING SUPERVISOR: Ron Lackey VEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DR1LLING REPORT

Lease and No: C113 SWDW Date 7-Sep-06 Contractor: Pyysop i Depth: 0
Legal is,4os u Spud Date: 0-Jan-00 County: Syn Ju?1 Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: #DIV/0!

API # 4303731852 0 6044 OART:

BlT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bil No Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 00_ $112,700 10
Mig: PVlYP: Fuel: g) $0 $0
Type: Gels: Water: 0 _ $0 $0
Serial No: Filtrate: Mud/Corrosion:

_
$0 $0 $0

Jets: Cake: Bits/Rmrs:
_

10 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: $0 50 $0
Footage: % Water: insurance: $0 $0 $0
Hours: Sand: Camp: $3,500 $0
FPH: PI I: Geological/Admin: $0 ET
WOB: Alkalinity: Location: $0 $0 $0
RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: $4124 $9,590 $0

Pump l'ressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMF DISTRIBUTION Mud Logs: $0 $0

Pump No: 1 2 RURT/RDRT: 24 DSTICore: gg $0 $0
Make: Drilling Today: TOO Cont. Labor: $0 Ei
Model: Drilling Cum: 0.00 Consultant: $90 4 ŠÏÏÖ

$¯0

Liner Size: Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $405 $2,835 $0
GPM: Trip: Float equip & rental: Û $ÏÏ
Pump Pressure: Rig Service: Phone: ¾0 $350 $0

SURVEY DATA Repair: Contingent: $0 $0 $0

Depth Deviation Direction Cut Line: Sliort surf esg: $0 $0 $0
Survey: Long surf csg: LO $0 $0
Logging: Welllicad: $0 50 $ÏÏ
RunCSg: Survey/Permits/Prep: $0 $ÏY
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 200 $1,400 $0

ouig Og Leneth Nipple Up: Tangible equip: 10 $0 $0
Test BOP's: Intangibles: __ $0 $0 $0
DST: Total Cost: $22,279 $134,875 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00

No / Joints Size Make Weight Grade Threads Leneth Set At GL Sct At KB

6:00 Rig up. Rig down front of rig and water tank, top dog house, water tank started leaning a er l load of water

6:00 Water loc and wheci roll loc, Start changing out shale shakers

I) reaks Rate Of Penetration ow Gas Drillin Mud Weight

LITIlO LOGY:

DRILLING SUPERVISOR: Ron Lackey VEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DR1LLING REPORT

Lease and No: C113 SWDW Date 7-Sep-06 Contractor: Pyysop i Depth: 0
Legal is,4os u Spud Date: 0-Jan-00 County: Syn Ju?1 Footage: 0
Elevation: 0 0 Days / Spud: State: Utah FPH: #DIV/0!

API # 4303731852 0 6044 OART:

BlT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bil No Weight: Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16 00_ $112,700 10
Mig: PVlYP: Fuel: g) $0 $0
Type: Gels: Water: 0 _ $0 $0
Serial No: Filtrate: Mud/Corrosion:

_
$0 $0 $0

Jets: Cake: Bits/Rmrs:
_

10 $0 $0
Depth Out: % Solids: Cement: $0 $0 $0
Depth In: % Oil: Fishing: $0 50 $0
Footage: % Water: insurance: $0 $0 $0
Hours: Sand: Camp: $3,500 $0
FPH: PI I: Geological/Admin: $0 ET
WOB: Alkalinity: Location: $0 $0 $0
RPM: CL-: Propane: $0 $0 $0
GPM: Ca++: Trucking: $4124 $9,590 $0

Pump l'ressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMF DISTRIBUTION Mud Logs: $0 $0

Pump No: 1 2 RURT/RDRT: 24 DSTICore: gg $0 $0
Make: Drilling Today: TOO Cont. Labor: $0 Ei
Model: Drilling Cum: 0.00 Consultant: $90 4 ŠÏÏÖ

$¯0

Liner Size: Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $405 $2,835 $0
GPM: Trip: Float equip & rental: Û $ÏÏ
Pump Pressure: Rig Service: Phone: ¾0 $350 $0

SURVEY DATA Repair: Contingent: $0 $0 $0

Depth Deviation Direction Cut Line: Sliort surf esg: $0 $0 $0
Survey: Long surf csg: LO $0 $0
Logging: Welllicad: $0 50 $ÏÏ
RunCSg: Survey/Permits/Prep: $0 $ÏY
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: 200 $1,400 $0

ouig Og Leneth Nipple Up: Tangible equip: 10 $0 $0
Test BOP's: Intangibles: __ $0 $0 $0
DST: Total Cost: $22,279 $134,875 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00

No / Joints Size Make Weight Grade Threads Leneth Set At GL Sct At KB

6:00 Rig up. Rig down front of rig and water tank, top dog house, water tank started leaning a er l load of water

6:00 Water loc and wheci roll loc, Start changing out shale shakers

I) reaks Rate Of Penetration ow Gas Drillin Mud Weight

LITIlO LOGY:

DRILLING SUPERVISOR: Ron Lackey VEATHER:



REŠÒËUTE ÑËÍ'sÚÀÊÑRÈýÒÙRËÈS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 8-Scp-06 ContnÏ Panmon741_ Depth: 0

Legal is aos 231: Spud Date 0-Jan-00 San Juan Footage: 0

Elevation: 4794' 48 10' Days / Spud. S Utah FPH: #DIVl0!

API # 4303731852 0 Ö)T4 OART: g u¡T

BIT DATA MUD DATA Cum Cost C

Bit No: Weight. Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: $16.100 $128,800 $0
Mfg: PV/YP: Fuel: $9 050 $9,050 $0
Type: Gels: Water: $0 $0 $0
Serial No: Filtrate: Mud/Corrosion: $0 $0 $0

Jets: Cake: Bits/Rmrs: $0 _ $0 $0
Depth Out: % Solids: Cement:

_$0

$0 $0
Depth In: % Oil: Fishing: $0 $0 $0

Footage: % Water: Insurance: _ $0 $0 $0
I lours: Sand: Camp: 500 $4,000 $0

FPI I: PI I: Geological/Admin $T $0
WOB Alkalinity: Location: 0
RPM: CL-: Propanc: $0 $0 $0

GPM: Ca++: Trucking: $0 $9,590 $0

Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

Pt Ï)A \ TIMKDISTRIBUTION Mud Logs: 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0 0 Cont. Labor: $0
Model: Drilling Cum: 0 0 Consultant: 0 , (Ï0 $0
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $3,240 $0
GPM: Tnp: Float equip & remal: $Û

Pump Pressure: Rig Service: Phone: $50 $400 $0
SURWY A Repair: Contingent: $0 $0 $0

D_ept_h Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf csg: 10 $0 $0
Logging: Wellhead: 50 $0
Run Csg: Survey/Permits/Prep: $Ò Ó
Cement: Restore loc: 0

¯¾

BHA DATA WOC: Forklift: 200 $1,600 $0

Amount Object Length Nipple Up: Tangible equip: $0 $0 $0
Test BOP's: Intangibles: _ 0 $0 $0
DST: Total Cost: $27,205 $162,080 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas
Conn:
Conn:
Trip

BlIÀ Length 0 00 Total: 0.00
CAS NG DATA

No / Jo nts Size Make _Wgigly Q ude Threads Length Set At GL Set At KB

6 00 00 Spot n ont en ang Chan in out shale shakers

Drillin Breaks Rate Of Pe r Show Gas Drilling Mud Weight

EiTíïð i CVi

DilliiÏÑÖ ŠÜÑITŸÏŠli!Ï lion I acGy WËXTiini git rain

REŠÒËUTE ÑËÍ'sÚÀÊÑRÈýÒÙRËÈS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 8-Scp-06 ContnÏ Panmon741_ Depth: 0

Legal is aos 231: Spud Date 0-Jan-00 San Juan Footage: 0

Elevation: 4794' 48 10' Days / Spud. S Utah FPH: #DIVl0!

API # 4303731852 0 Ö)T4 OART: g u¡T

BIT DATA MUD DATA Cum Cost C

Bit No: Weight. Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16.100 $128,800 $0
Mfg: PV/YP: Fuel: $9 050 $9,050 $0
Type: Gels: Water: $0 $0 $0

Serial No: Filtrate: Mud/Corrosion: $0 $0 $0

Jets: Cake: Bits/Rmrs: $0 _ $0 $0
Depth Out: % Solids: Cement:

_$0

$0 $0
Depth In: % Oil: Fishing: $0 $0 $0

Footage: % Water: Insurance: _ $0 $0 $0
I lours: Sand: Camp: 500 $4,000 $0

FPI I: PI I: Geological/Admin $T $0
WOB Alkalinity: Location: 0
RPM: CL-: Propanc: $0 $0 $0

GPM: Ca++: Trucking: $0 $9,590 $0

Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

Pt Ï)A \ TIMKDISTRIBUTION Mud Logs: 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0 0 Cont. Labor: $0
Model: Drilling Cum: 0 0 Consultant: 0 , (Ï0 $0
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $3,240 $0
GPM: Tnp: Float equip & remal: $Û

Pump Pressure: Rig Service: Phone: $50 $400 $0
SURWY A Repair: Contingent: $0 $0 $0

D_ept_h Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf csg: 10 $0 $0
Logging: Wellhead: 50 $0
Run Csg: Survey/Permits/Prep: $Ò Ó
Cement: Restore loc: 0

¯¾

BHA DATA WOC: Forklift: 200 $1,600 $0

Amount Object Length Nipple Up: Tangible equip: $0 $0 $0
Test BOP's: Intangibles: _ 0 $0 $0
DST: Total Cost: $27,205 $162,080 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas
Conn:
Conn:
Trip

BlIÀ Length 0 00 Total: 0.00
CAS NG DATA

No / Jo nts Size Make _Wgigly Q ude Threads Length Set At GL Set At KB

6 00 00 Spot n ont en ang Chan in out shale shakers

Drillin Breaks Rate Of Pe r Show Gas Drilling Mud Weight

EiTíïð i CVi

DilliiÏÑÖ ŠÜÑITŸÏŠli!Ï lion I acGy WËXTiini git rain

REŠÒËUTE ÑËÍ'sÚÀÊÑRÈýÒÙRËÈS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 8-Scp-06 ContnÏ Panmon741_ Depth: 0

Legal is aos 231: Spud Date 0-Jan-00 San Juan Footage: 0

Elevation: 4794' 48 10' Days / Spud. S Utah FPH: #DIVl0!

API # 4303731852 0 Ö)T4 OART: g u¡T

BIT DATA MUD DATA Cum Cost C

Bit No: Weight. Rig move: $0 $0 $0

Size: Visc: Dailv ria cost: $16.100 $128,800 $0
Mfg: PV/YP: Fuel: $9 050 $9,050 $0
Type: Gels: Water: $0 $0 $0

Serial No: Filtrate: Mud/Corrosion: $0 $0 $0

Jets: Cake: Bits/Rmrs: $0 _ $0 $0
Depth Out: % Solids: Cement:

_$0

$0 $0
Depth In: % Oil: Fishing: $0 $0 $0

Footage: % Water: Insurance: _ $0 $0 $0
I lours: Sand: Camp: 500 $4,000 $0

FPI I: PI I: Geological/Admin $T $0
WOB Alkalinity: Location: 0
RPM: CL-: Propanc: $0 $0 $0

GPM: Ca++: Trucking: $0 $9,590 $0

Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

Pt Ï)A \ TIMKDISTRIBUTION Mud Logs: 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0 0 Cont. Labor: $0
Model: Drilling Cum: 0 0 Consultant: 0 , (Ï0 $0
Liner Size: Reaming: Welding: $0 $0
BPS: Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: 405 $3,240 $0
GPM: Tnp: Float equip & remal: $Û

Pump Pressure: Rig Service: Phone: $50 $400 $0
SURWY A Repair: Contingent: $0 $0 $0

D_ept_h Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf csg: 10 $0 $0
Logging: Wellhead: 50 $0
Run Csg: Survey/Permits/Prep: $Ò Ó
Cement: Restore loc: 0

¯¾

BHA DATA WOC: Forklift: 200 $1,600 $0

Amount Object Length Nipple Up: Tangible equip: $0 $0 $0
Test BOP's: Intangibles: _ 0 $0 $0
DST: Total Cost: $27,205 $162,080 $0
Plug Back: GAS DATA
Fishing: Depth.

Background Gas
Conn:
Conn:
Trip

BlIÀ Length 0 00 Total: 0.00
CAS NG DATA

No / Jo nts Size Make _Wgigly Q ude Threads Length Set At GL Set At KB

6 00 00 Spot n ont en ang Chan in out shale shakers

Drillin Breaks Rate Of Pe r Show Gas Drilling Mud Weight

EiTíïð i CVi

DilliiÏÑÖ ŠÜÑITŸÏŠli!Ï lion I acGy WËXTiini git rain



RESOLUTE NATURAINESÖURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 9-Sep-06 Contractor: Panerson74l Depth: 62
Legal is aos 23E Spud Date: 9-Sep-06 County: San Juan Footage: 62
Elevation: 4794' 4810' Days/Spud: I State: Utah FPH: 10.33
API # 4303731852 AFE# 0 6044 OART: Dr\g P Hole

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIlC
Bit No: 1 Weight: Spud Mud Rig move: $0 $0 $0
Size: _ 12 U4 Vise: Dailv ria cost: ily $144,900 $0
Mfg: _Varel PV/YP: Fuel: $0 $9,050 $0
Type: CI13IMS Gels: Water: $0 $0 $0
Serial No: 225420 Filtrate: Mud/Corrosion: _ _10

$0 $0
Jets: 24-24-24 Cake: Bits/Rmrs: $9.72 I $9,72 1 $0
Depth Out: % Solids: Cement: $_0 $0 $0
Depth In: 0 % Oil: Fishing: $0 $0
Footage: 62.00 % Water: Insurance: $0 $0 $0
Ilours: 6.00 Sand: Camp: $100 $4,500 $0
FPI I: fŒ37 Pl I: Geological/Admin:

50¯
$7

WOB: ALL Alkalinity: Location: _10 $0 $0
RPM: 110 CL-: Propane: $0 $0 $0
GPM: 3.00 Ca++: Trucking: $2 594 $12,184 $0
Pump Pressure: 450 LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: 0 $0 $0

PUMP DATA TIMIDDISTRIBUTION Mud Logs: 0 $0 $0
Pump No: 1 2 RURT/RDRT: 16 DST/Core: $0 $0 $0
Make:

¯GD D Drilling Today: 600 Cont. Labor:
50¯ $6

Model: PZ-8 PZ-8 Drilling Cum: 6.00 Consultant: $900 $6,300 $0
Liner Size: 6.5 6 5 Reaming: Welding: 0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 110 Circulate: Misc. Cost: $740 $3,980 $0
GPM: 0 00 Trip: Float equip & remal: $0 $Û
Pump Pressure: 450 Rig Service: Phone: $50 $450 $0

SURVEY DATA Repair: Contingent: $0 $0 $0
Depth Deviation Direction Cut Line: Short surf esg: Š0 $0 0

Survey: Long surf esg: §6 6 0
Logging: Wellhead: $0
Run Csg: Survey/Permits/Prep:

Cement: Restore loc: $0 $0 $0
BHA DATA WOC: Forklift: 200 $1,800 $0

Amount O_bject length Nipple Up: Tangible equip: $0 $0 $0
1 Bit 1.00 Test BOP's: Intangibles: $0 $0 $0
1 Mud Motor 21 50 DST: Total Cost: 0,505 $192,885 $0
1 6" DC Plug Back: GAS DATA

Fishmg: Depth:
DrIg Rat & M

¯
2 0 Background Gas:

Conn:
Conn:

BHA 1 ength: 22.50 Total: 24.00
frip:

C SING DATA
No / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

TIME REMARKS
6:00 22:00 Ri hale shaker and work on Drk Lights

asomo 2'

Br Rate Of Pene ation Sho Gas Drilling Mud Weight
Enyn T_o Durine After Before Durine A er Before Aner

LITHO LOGV:

RESOLUTE NATURAINESÖURCES
MORNING DRILLING REPORT
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LITHO LOGV:

RESOLUTE NATURAINESÖURCES
MORNING DRILLING REPORT
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
T UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to Aneth Unit 8910077380
drill horizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. r

1 TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL
2 NAMEOF OPERATOR: 9. API NUMBER:

Resolute Natural Resources Company 4303731852

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 ciTY
Denver STATE CO zi, 80202 (303) 534-4600 Greater Aneth

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECl-AMATIONOF WELLSITE OTHER: Weekly Drilling

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Daily drillingreports for 9-10 through9-15-06 are attached.

Please call Dwight Mallory at 303-534-4600 with any questions.

NAME(PLEAS RINT Dwight I TITLE
Regulatory Coordinator

SIGNATURE
DATE y

(This space for State use

RECEIVED
SEP28 2006

(5/2000)
(See Instructions on Reverse Side)

DNOFOIL,GAS&
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MHERRWWW XMW
MORNING DRILLING REPORT

LeaseandNo: C113SWDW 10-Sep-06 ©õMFäNBnfã Panetson741 Depth: 82
Legal 13, 40S, 23E S Šep-66 $50$ San Jua

¯
Footage: 82

Elevation: 4794' 4810'
¯¯2 ŠËtá Utah FPH: TT2

API #
¯¾Õ3Ì318 Õ44 MRT Nipple up

Bit No: 1 Weight: Spud Mud Rig move: $0 $0 $0
Size: 12 1/4 Visc: Dailv ria cost: 16 100 $161,000 10
Mfg: Varel PV/YP: Fuel: $0 $9,050 $0
Type: Cil31MS Gels: Water: 320 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion:

__
_$0_ $0 $0

Jets: 24-24-24 Cake: Bits/Rmrs: $9,721 $0
Depth Out: 82 % Solids: Cement: g) $0 $0
Depth In: 0 % Oil: Fishing: $0 $0 $0
Footage: 75.50 % Water: Insurance: 10_ $0 $0
Hours: 6.50 Sand: Camp: $1_00 $5,000 $0
FPH: 11 62 PH: Geological/Admin:

¯¯ $0~ ¯ ¯¶0

WOB: ALL Alkalinity: Location: $15.326 $15 326 $0
RPM: 110 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3.00 Ca++: Trucking: $&594 $14 7 $0
Pump Pressure 450 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTlON Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯ØD GIT Drilling Today:
¯ 330 Cont. Labor: 0 50

Model: PZ-8 PZ-8 Drilling Cum: 6.50 Consultant: $900 $7 200 $0
Liner Size; 6.5 6.5 Reaming: Welding: $0_ $0 $0
BPS: Coring: Csg Crew: 0 $0 $0
SPM: 110 Circulate: 030 Misc. Cost: 740 $4,720 $0
GPM:

¯ ¯
3 00 3ÏiO Trip: ÛÛ Float equip & rental: $Û

Pump Pressure: 450 Rig Service: 2.00 Phone: $50 $500 $0
SURVEY DATA Repair: Contingent: 10 $0 $0

Rept_h Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $0 50

¯¯

Run Csg: 5ÏÍ Survey/Permits/Prep: 3F
Cement: 3.00 Restore loc: 0 $0 $0

BHA DATÃ WOC: 5.50 Forklill: 2 $2,000 $0
Amount Obiect Length Nipple Up: 3.00 Tangible equip: $0 $0 $0

TDestnBOP's: Intangib
3 3

$ 0

Plug Back: ' GAS DATA
Fishing: Depth
liole opener: TG(TBackground Gas:

Conn:
Conn:
Trip:

ÚÏÏÃlÄiigil 0 On Total: ÏiÖ
CASING DATA

No. / Joints Size Make Weicht Grade Threads Leneth Set At GL Set At KB
2 I6" 60# 82'

TIM E REMARKS
6:00 6 30 Drlg_l2.25" hole from 62' to 82'
6:30 7:30 Pull out of hole and make up 20" hole opener
7:30_ 8:30 Rig service
8:30 10:30 Drlg 20" hole from 0' to 82'
10:30 11:00 Cric
I 1:00 12:00 Pull out of hole and lay down hole opener
12:00 16:00 Fabricate handling tools to run 16" casing
6:00 16:30 Rig se ice

16:30 18:00 Run 16" casing. 2 Jts 16' 60# set @82' KB
18:00 21:00 Mix and cement w/ 100 sks
21:00 0:00 WOC
0:00 0:30 Rig service
0:30 3:00 WOC
3:00 6:00 Cut condoctor pipeand weld on flow line nipple.

Show Gas Drillin Mud Weight

Er-o ole Afkr 1Leet_ Durin e Ege der

LITIIO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57 deg

MHERRWWW XMW
MORNING DRILLING REPORT
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MHERRWWW XMW
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¯¾Õ3Ì318 Õ44 MRT Nipple up

Bit No: 1 Weight: Spud Mud Rig move: $0 $0 $0
Size: 12 1/4 Visc: Dailv ria cost: 16 100 $161,000 10
Mfg: Varel PV/YP: Fuel: $0 $9,050 $0
Type: Cil31MS Gels: Water: 320 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion:

__
_$0_ $0 $0

Jets: 24-24-24 Cake: Bits/Rmrs: $9,721 $0
Depth Out: 82 % Solids: Cement: g) $0 $0
Depth In: 0 % Oil: Fishing: $0 $0 $0
Footage: 75.50 % Water: Insurance: 10_ $0 $0
Hours: 6.50 Sand: Camp: $1_00 $5,000 $0
FPH: 11 62 PH: Geological/Admin:

¯¯ $0~ ¯ ¯¶0

WOB: ALL Alkalinity: Location: $15.326 $15 326 $0
RPM: 110 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3.00 Ca++: Trucking: $&594 $14 7 $0
Pump Pressure 450 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTlON Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯ØD GIT Drilling Today:
¯ 330 Cont. Labor: 0 50

Model: PZ-8 PZ-8 Drilling Cum: 6.50 Consultant: $900 $7 200 $0
Liner Size; 6.5 6.5 Reaming: Welding: $0_ $0 $0
BPS: Coring: Csg Crew: 0 $0 $0
SPM: 110 Circulate: 030 Misc. Cost: 740 $4,720 $0
GPM:

¯ ¯
3 00 3ÏiO Trip: ÛÛ Float equip & rental: $Û

Pump Pressure: 450 Rig Service: 2.00 Phone: $50 $500 $0
SURVEY DATA Repair: Contingent: 10 $0 $0

Rept_h Deviation Direction Cut Line: Short surf esg: $0 $0 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $0 50

¯¯

Run Csg: 5ÏÍ Survey/Permits/Prep: 3F
Cement: 3.00 Restore loc: 0 $0 $0

BHA DATÃ WOC: 5.50 Forklill: 2 $2,000 $0
Amount Obiect Length Nipple Up: 3.00 Tangible equip: $0 $0 $0

TDestnBOP's: Intangib
3 3

$ 0

Plug Back: ' GAS DATA
Fishing: Depth
liole opener: TG(TBackground Gas:

Conn:
Conn:
Trip:

ÚÏÏÃlÄiigil 0 On Total: ÏiÖ
CASING DATA

No. / Joints Size Make Weicht Grade Threads Leneth Set At GL Set At KB
2 I6" 60# 82'

TIM E REMARKS
6:00 6 30 Drlg_l2.25" hole from 62' to 82'
6:30 7:30 Pull out of hole and make up 20" hole opener
7:30_ 8:30 Rig service
8:30 10:30 Drlg 20" hole from 0' to 82'
10:30 11:00 Cric
I 1:00 12:00 Pull out of hole and lay down hole opener
12:00 16:00 Fabricate handling tools to run 16" casing
6:00 16:30 Rig se ice

16:30 18:00 Run 16" casing. 2 Jts 16' 60# set @82' KB
18:00 21:00 Mix and cement w/ 100 sks
21:00 0:00 WOC
0:00 0:30 Rig service
0:30 3:00 WOC
3:00 6:00 Cut condoctor pipeand weld on flow line nipple.

Show Gas Drillin Mud Weight

Er-o ole Afkr 1Leet_ Durin e Ege der

LITIIO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57 deg



CASING RECORD

WELL NAME: Aneth Unit C-113 SWD DATE: 9-Sep-06

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOING INTO THE HOLE IN THE ORDER RUN.

COLUMN 1 COLÙMN 2 CCLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7
JT JT JT JT JT

JT NO. FEET FEET NO. FEET NO. FEET NO. FEET NO. FEET NO. FEET

Shoe 0.00 1 29 69 109 149

I 41.92 4Ï 92 2 30 70 110 150

2 0 ÈÌ.i2 3 31 71 111 151

3 85.22 32 72 112 152
4 85.22 5 33 73 113 153

5 85.22 6 34 74 114 154

6 85.22 7 35 75 115 155

7 85.22 8 36 76 116 156

8 i 85.22 9 37 77 117 157

I-am! 85.22 10 38 78 118 158
11 39 79 119 159

10 40 80 120 160

11 1 41 81 121 161

12 2 42 82 122 162
13 3 _43 83 123 163

14 4 44 84 124 164

15 5 45 85 125 165

16 6 46 86 126 166
17 7 47 87 127 167

18 8 48 88 128 168

19 9 49 89_ 129 I69

20 10 50 90 130 170
21 11 51 91 131 171

22 12 52 92 132 172

23 13 53 93 133 173

24 14 54 94 134 174
25 15 55 95 135 175
26 16 56 96 136 176

7 57 97 37 17

28 18 58 98 138 178

29 19 59 99 139 179

30 20 60 100 140 180

31 21 61 101 141 181

32 22 62 102 142 182
23 63 103 143 183

6 04 ÏÃ4 184

35 25 65 105 145 185
26 66 106 146 186

37 27 67 107 147 187
28 68 108 148 188

Tot 0.00 0.00 0.00 0.00 0.00
Joints on rack before running: Joints left on rack a er running: Number of joints run:

ITEMS JTS OD WT. _GRD THRD FEET
0.00

85.22
85.22

0.00
0.00
0.00
0.00

REMARKS: TOTAL ON RACK 85.22
JOINTS NOT RUN (-)

18.349236 DISPLACEMENT CUT OFF JOINT (-) 0.00
LANDING JOINT (-) 0.00

Survey @ 175'+- TOTAL 0.00

TD @350' CUT OFF BELOW GROUND (+) 0.00
Circ 1/2 hr KB ABOVE GROUND (+) 0.00
TOOH CASING SET AT 0.00

COMPAÑRÉPRËSË]¶ FIVE: RON

CASING RECORD

WELL NAME: Aneth Unit C-113 SWD DATE: 9-Sep-06

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOING INTO THE HOLE IN THE ORDER RUN.

COLUMN 1 COLÙMN 2 CCLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7
JT JT JT JT JT

JT NO. FEET FEET NO. FEET NO. FEET NO. FEET NO. FEET NO. FEET

Shoe 0.00 1 29 69 109 149

I 41.92 4Ï 92 2 30 70 110 150

2 0 ÈÌ.i2 3 31 71 111 151

3 85.22 32 72 112 152
4 85.22 5 33 73 113 153

5 85.22 6 34 74 114 154

6 85.22 7 35 75 115 155

7 85.22 8 36 76 116 156

8 i 85.22 9 37 77 117 157

I-am! 85.22 10 38 78 118 158
11 39 79 119 159

10 40 80 120 160

11 1 41 81 121 161

12 2 42 82 122 162
13 3 _43 83 123 163

14 4 44 84 124 164

15 5 45 85 125 165

16 6 46 86 126 166
17 7 47 87 127 167

18 8 48 88 128 168

19 9 49 89_ 129 I69

20 10 50 90 130 170
21 11 51 91 131 171

22 12 52 92 132 172

23 13 53 93 133 173

24 14 54 94 134 174
25 15 55 95 135 175
26 16 56 96 136 176

7 57 97 37 17

28 18 58 98 138 178

29 19 59 99 139 179

30 20 60 100 140 180

31 21 61 101 141 181

32 22 62 102 142 182
23 63 103 143 183

6 04 ÏÃ4 184

35 25 65 105 145 185
26 66 106 146 186

37 27 67 107 147 187
28 68 108 148 188

Tot 0.00 0.00 0.00 0.00 0.00

Joints on rack before running: Joints left on rack a er running: Number of joints run:

ITEMS JTS OD WT. _GRD THRD FEET
0.00

85.22
85.22

0.00
0.00
0.00
0.00

REMARKS: TOTAL ON RACK 85.22
JOINTS NOT RUN (-)

18.349236 DISPLACEMENT CUT OFF JOINT (-) 0.00
LANDING JOINT (-) 0.00

Survey @ 175'+- TOTAL 0.00

TD @350' CUT OFF BELOW GROUND (+) 0.00

Circ 1/2 hr KB ABOVE GROUND (+) 0.00

TOOH CASING SET AT 0.00

COMPAÑRÉPRËSË]¶ FIVE: RON

CASING RECORD

WELL NAME: Aneth Unit C-113 SWD DATE: 9-Sep-06

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOING INTO THE HOLE IN THE ORDER RUN.

COLUMN 1 COLÙMN 2 CCLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7
JT JT JT JT JT

JT NO. FEET FEET NO. FEET NO. FEET NO. FEET NO. FEET NO. FEET

Shoe 0.00 1 29 69 109 149

I 41.92 4Ï 92 2 30 70 110 150

2 0 ÈÌ.i2 3 31 71 111 151

3 85.22 32 72 112 152
4 85.22 5 33 73 113 153

5 85.22 6 34 74 114 154

6 85.22 7 35 75 115 155

7 85.22 8 36 76 116 156

8 i 85.22 9 37 77 117 157

I-am! 85.22 10 38 78 118 158
11 39 79 119 159

10 40 80 120 160

11 1 41 81 121 161

12 2 42 82 122 162
13 3 _43 83 123 163

14 4 44 84 124 164

15 5 45 85 125 165

16 6 46 86 126 166
17 7 47 87 127 167

18 8 48 88 128 168

19 9 49 89_ 129 I69

20 10 50 90 130 170
21 11 51 91 131 171

22 12 52 92 132 172

23 13 53 93 133 173

24 14 54 94 134 174
25 15 55 95 135 175
26 16 56 96 136 176

7 57 97 37 17

28 18 58 98 138 178

29 19 59 99 139 179

30 20 60 100 140 180

31 21 61 101 141 181

32 22 62 102 142 182
23 63 103 143 183

6 04 ÏÃ4 184

35 25 65 105 145 185
26 66 106 146 186

37 27 67 107 147 187
28 68 108 148 188

Tot 0.00 0.00 0.00 0.00 0.00

Joints on rack before running: Joints left on rack a er running: Number of joints run:

ITEMS JTS OD WT. _GRD THRD FEET
0.00

85.22
85.22

0.00
0.00
0.00
0.00

REMARKS: TOTAL ON RACK 85.22
JOINTS NOT RUN (-)

18.349236 DISPLACEMENT CUT OFF JOINT (-) 0.00
LANDING JOINT (-) 0.00

Survey @ 175'+- TOTAL 0.00

TD @350' CUT OFF BELOW GROUND (+) 0.00

Circ 1/2 hr KB ABOVE GROUND (+) 0.00

TOOH CASING SET AT 0.00

COMPAÑRÉPRËSË]¶ FIVE: RON



RESOLUTE NATURAURESOÚRCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 11-Sep-06 ContrabtOf Paumon 741 Depth: 267
Legal ia, aos,23E Spud Date

,
9 Šip-06 County.

,

San Juan I¾oti
Elevation: 4794' 4810' Days / Spud 3 State Utah FPH: 14.23
API # 4303731852 AFE# 0 6044 OART: DRLG

RIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 Weight. 8.4 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 40 Dailv ria cost: $16,100 $177,100 $0
Mfg: HTC PVlYP: 5\l0 Fuel: 30 $9,050 $0
Type: MX-28 Gels: l\2\3 Water: 0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $1 542 $1,542 $0
Jets: 3-18s Cake: Bits/Rmrs: $0 $9,721 $0
Depth Out: 267 % Solids: 2.6 Cement: _$0 $0_ $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 185.00 % Water: 97.4 Insurance: $0 $0 $0
Hours: 13.00 Sand: Camp: $20 $5,500 $0
FPil: f4 27 PH:

¯TOT
Geological/Admin: $0

WOB: ALL Alkalinity: 4 Location: 15,326 $30,652 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 00 Ca++: 100 Trucking: 1936 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 0
Grade: Open hole logs: $0 $0 0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: f3 00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 19 50 Consultant: $900 $8,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: 10 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: 740 $5,460 $0
GPM:

¯¯ 3 Trip: ÖÌÍ Iloat equip & rental: $f $lÏ
Pump Pressure: 330 Rig Service: 1 50 Phone: _$50 $550 $0

SURVEY DATA Repair: Contingent: _$0_ $0 50
Depþ Deviation Direction Cut Line: Short surf esg: _$0 $0 $0

Survey: Long surf csg: _$0 $0 $0
Logging: Wellhead: $0
Run CSg: Survey/Permits/Prep: gg Û ÏÏ¯ ¯
Cement: Restore loc: $0_ $0 0

RIIA DATA WOC: Forklift: $200 $2,200 $0
Amount O_blect Length Nipple Up: 4.50 Tangible equip: $0 $0 $0

Test BOP's: Intangibles: __10__ $0 $0
DST: Total Cost: $36,294 $266,908 $0
Plug Back: I ' GAS DATA
Fishing: Depth

Background Gas.
¯

nn

00 Total: 00
Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

T REMARKS
¯¯¯

6:00 8:00 Welding on dlrg Ilange
8:00 8:30 Rig service
8:30 10;30 Nipple up rot head and flow line
10:30 13:10 Vickti BllA, Bit would not go throuh rot head
13:30 15:30 Nipple down rot head and run in hole
15:30 16:00 Drly rom 82' to 90'
16:00 16:30 Rig service
16:30 22:00 Dr\g from 90' to 185'
22:00 22:30 Install rot head
22:30 0:00 Drly from 185' to 218'
0:00 0:30 Rig service
0:30 6:00 Drlg from 218' to 67'

Drillipg al Rate Of Peñet tio h as DrilliñýMud Wight
From To Before During After Before During After Before Aller

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57 deg and

RESOLUTE NATURAURESOÚRCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 11-Sep-06 ContrabtOf Paumon 741 Depth: 267
Legal ia, aos,23E Spud Date

,
9 Šip-06 County.

,

San Juan I¾oti
Elevation: 4794' 4810' Days / Spud 3 State Utah FPH: 14.23
API # 4303731852 AFE# 0 6044 OART: DRLG

RIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 Weight. 8.4 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 40 Dailv ria cost: $16,100 $177,100 $0
Mfg: HTC PVlYP: 5\l0 Fuel: 30 $9,050 $0
Type: MX-28 Gels: l\2\3 Water: 0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $1 542 $1,542 $0
Jets: 3-18s Cake: Bits/Rmrs: $0 $9,721 $0
Depth Out: 267 % Solids: 2.6 Cement: _$0 $0_ $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 185.00 % Water: 97.4 Insurance: $0 $0 $0
Hours: 13.00 Sand: Camp: $20 $5,500 $0
FPil: f4 27 PH:

¯TOT
Geological/Admin: $0

WOB: ALL Alkalinity: 4 Location: 15,326 $30,652 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 00 Ca++: 100 Trucking: 1936 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 0
Grade: Open hole logs: $0 $0 0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: f3 00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 19 50 Consultant: $900 $8,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: 10 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: 740 $5,460 $0
GPM:

¯¯ 3 Trip: ÖÌÍ Iloat equip & rental: $f $lÏ
Pump Pressure: 330 Rig Service: 1 50 Phone: _$50 $550 $0

SURVEY DATA Repair: Contingent: _$0_ $0 50
Depþ Deviation Direction Cut Line: Short surf esg: _$0 $0 $0

Survey: Long surf csg: _$0 $0 $0
Logging: Wellhead: $0
Run CSg: Survey/Permits/Prep: gg Û ÏÏ¯ ¯
Cement: Restore loc: $0_ $0 0

RIIA DATA WOC: Forklift: $200 $2,200 $0
Amount O_blect Length Nipple Up: 4.50 Tangible equip: $0 $0 $0

Test BOP's: Intangibles: __10__ $0 $0
DST: Total Cost: $36,294 $266,908 $0
Plug Back: I ' GAS DATA
Fishing: Depth

Background Gas.
¯

nn

00 Total: 00
Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

T REMARKS
¯¯¯

6:00 8:00 Welding on dlrg Ilange
8:00 8:30 Rig service
8:30 10;30 Nipple up rot head and flow line
10:30 13:10 Vickti BllA, Bit would not go throuh rot head
13:30 15:30 Nipple down rot head and run in hole
15:30 16:00 Drly rom 82' to 90'
16:00 16:30 Rig service
16:30 22:00 Dr\g from 90' to 185'
22:00 22:30 Install rot head
22:30 0:00 Drly from 185' to 218'
0:00 0:30 Rig service
0:30 6:00 Drlg from 218' to 67'

Drillipg al Rate Of Peñet tio h as DrilliñýMud Wight
From To Before During After Before During After Before Aller

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57 deg and

RESOLUTE NATURAURESOÚRCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 11-Sep-06 ContrabtOf Paumon 741 Depth: 267
Legal ia, aos,23E Spud Date

,
9 Šip-06 County.

,

San Juan I¾oti
Elevation: 4794' 4810' Days / Spud 3 State Utah FPH: 14.23
API # 4303731852 AFE# 0 6044 OART: DRLG

RIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 Weight. 8.4 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 40 Dailv ria cost: $16,100 $177,100 $0
Mfg: HTC PVlYP: 5\l0 Fuel: 30 $9,050 $0
Type: MX-28 Gels: l\2\3 Water: 0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $1 542 $1,542 $0
Jets: 3-18s Cake: Bits/Rmrs: $0 $9,721 $0
Depth Out: 267 % Solids: 2.6 Cement: _$0 $0_ $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 185.00 % Water: 97.4 Insurance: $0 $0 $0
Hours: 13.00 Sand: Camp: $20 $5,500 $0
FPil: f4 27 PH:

¯TOT
Geological/Admin: $0

WOB: ALL Alkalinity: 4 Location: 15,326 $30,652 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 00 Ca++: 100 Trucking: 1936 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 0
Grade: Open hole logs: $0 $0 0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: f3 00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 19 50 Consultant: $900 $8,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: 10 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: 740 $5,460 $0
GPM:

¯¯ 3 Trip: ÖÌÍ Iloat equip & rental: $f $lÏ
Pump Pressure: 330 Rig Service: 1 50 Phone: _$50 $550 $0

SURVEY DATA Repair: Contingent: _$0_ $0 50
Depþ Deviation Direction Cut Line: Short surf esg: _$0 $0 $0

Survey: Long surf csg: _$0 $0 $0
Logging: Wellhead: $0
Run CSg: Survey/Permits/Prep: gg Û ÏÏ¯ ¯
Cement: Restore loc: $0_ $0 0

RIIA DATA WOC: Forklift: $200 $2,200 $0
Amount O_blect Length Nipple Up: 4.50 Tangible equip: $0 $0 $0

Test BOP's: Intangibles: __10__ $0 $0
DST: Total Cost: $36,294 $266,908 $0
Plug Back: I ' GAS DATA
Fishing: Depth

Background Gas.
¯

nn

00 Total: 00
Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

T REMARKS
¯¯¯

6:00 8:00 Welding on dlrg Ilange
8:00 8:30 Rig service
8:30 10;30 Nipple up rot head and flow line
10:30 13:10 Vickti BllA, Bit would not go throuh rot head
13:30 15:30 Nipple down rot head and run in hole
15:30 16:00 Drly rom 82' to 90'
16:00 16:30 Rig service
16:30 22:00 Dr\g from 90' to 185'
22:00 22:30 Install rot head
22:30 0:00 Drly from 185' to 218'
0:00 0:30 Rig service
0:30 6:00 Drlg from 218' to 67'

Drillipg al Rate Of Peñet tio h as DrilliñýMud Wight
From To Before During After Before During After Before Aller

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57 deg and



RESO ggATURAL RESégRCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW 'Date 12-Sep-06 $8 Paiterson 741 Delith: 659
Legal 13,40$,23E SpudDate -Sep-06 C SanJuan Footagè:. 392
Elevation: 4794' 4810' Days / Spud _ 4_ Stá$ Utah FPH: 18.67
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Co Cum Cost ÀFE DHC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 6 Dailv rie cost: $16 00 $193,200 $0
Mfg: _IITC PVlYP: 5\\0 Fuel: $0 $¶050 $0
Type: MX-28 Gels: \\3\5 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $L865 $3,408 $0
Jets: 3-18s Cake: Bits/Rmrs: 34 463 $44,184 $0
Depth Out: 659 % Solids: 5 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 577.00 % Water: 95 Insurance: $0 $0 $0
I lours: 34.00 Sand: Camp: 00 $6,000 $0
FPil: fí9T PH: 10 Geological/Admin: $0
WOB: 10-25k Alkalinity: 6 Location: $0 $30,652 $0
RPM: 80-85 CL-: 1500 Surt damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 100 Trucking: $0 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMKDISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÜ Drilling Today: 2T00 Cont. Labor:

¯$ð¯ $0
Model: PZ-8 PZ-8 Drilling Cum: 40.50 Consultant: $900 $9,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: $740 $6,200 $0
GPM: T Tnp: Floatequip&rental: __$0
Pump Pressure: Rig Service: 1.50 Phone: $50 $600 $0

SURVEY DATA Repair: Contingent: $0 $0 $0
Death Deviation Direction Cut Line: Short surf esg: __10 $0 $0

250 I deg Survey: 1.50 Long surf esg: $0 $0 $0
5 Ï 4 374deg Logging:

¯¯
Wellhead: $0 50

590
¯TITid

Run Csg: Survey/Permits/Prep: $Ò
Cement: Restore loc: __$0 $0 $0

BHA DATA WOC: Forklill: $200 $ 400 $0
Amount Og Leneth Nipple Up: Tangible equip: $0 $0 $0

1 Bit 1.1() Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $54,818 $321726 $0
I IBS 7.60 Plug Back: GAS DATA
I Shock Sub KIS Fishing: Depth:
1 8" DC 29KI Background Gas:
I XO 2.10 Conn:
2 6" DC 58.31 Conn:
I XO 1.65 Trip:
1 IBS 7.65
1 XO 1.48

18 6" DC 528.66
BHA Length: 649.08 Total: 24.00

CAS1NG DATA
No. / Joints Size Make Weicht Grade Threads Lenath Set At GL Set At KB

2 16" 60# 82'

TWIK gyngitKg
6:00 8:00 Drig 14 3/4" hole from 267' to 277'
8:00 8:30 Rig service
8:30 9:00 WLS£250'_1 degree
9:00 16:00 Drlg 14 3/4" hole from 277' to 512'
16:00 16:30 Rig service
16:30 17:00 Dr\g 14 3/4" hole from 512' to 541' with 20 to 25k on bit
1199 0-ZLSBL50P 4.3/4 degree
17:30 23:30 Dr\g 14 3/4" hole from 541' to 630' with 15 to 20k on bit
23:30 0:00 WLS @590' 5 1/'! degree
0:00 0 30 Ri service
0:30 6:00 14 3/4" hole rom 630 to 659' with 10 to 15k on bit

I)r B al Rate OfPe trat on S Dri nýNud Wei ht
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LITHO LOGV

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61 deg and

RESO ggATURAL RESégRCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW 'Date 12-Sep-06 $8 Paiterson 741 Delith: 659
Legal 13,40$,23E SpudDate -Sep-06 C SanJuan Footagè:. 392
Elevation: 4794' 4810' Days / Spud _ 4_ Stá$ Utah FPH: 18.67
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Co Cum Cost ÀFE DHC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 6 Dailv rie cost: $16 00 $193,200 $0
Mfg: _IITC PVlYP: 5\\0 Fuel: $0 $¶050 $0
Type: MX-28 Gels: \\3\5 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $L865 $3,408 $0
Jets: 3-18s Cake: Bits/Rmrs: 34 463 $44,184 $0
Depth Out: 659 % Solids: 5 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 577.00 % Water: 95 Insurance: $0 $0 $0
I lours: 34.00 Sand: Camp: 00 $6,000 $0
FPil: fí9T PH: 10 Geological/Admin: $0
WOB: 10-25k Alkalinity: 6 Location: $0 $30,652 $0
RPM: 80-85 CL-: 1500 Surt damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 100 Trucking: $0 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMKDISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÜ Drilling Today: 2T00 Cont. Labor:

¯$ð¯ $0
Model: PZ-8 PZ-8 Drilling Cum: 40.50 Consultant: $900 $9,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: $740 $6,200 $0
GPM: T Tnp: Floatequip&rental: __$0
Pump Pressure: Rig Service: 1.50 Phone: $50 $600 $0

SURVEY DATA Repair: Contingent: $0 $0 $0
Death Deviation Direction Cut Line: Short surf esg: __10 $0 $0

250 I deg Survey: 1.50 Long surf esg: $0 $0 $0
5 Ï 4 374deg Logging:

¯¯
Wellhead: $0 50

590
¯TITid

Run Csg: Survey/Permits/Prep: $Ò
Cement: Restore loc: __$0 $0 $0

BHA DATA WOC: Forklill: $200 $ 400 $0
Amount Og Leneth Nipple Up: Tangible equip: $0 $0 $0

1 Bit 1.1() Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $54,818 $321726 $0
I IBS 7.60 Plug Back: GAS DATA
I Shock Sub KIS Fishing: Depth:
1 8" DC 29KI Background Gas:
I XO 2.10 Conn:
2 6" DC 58.31 Conn:
I XO 1.65 Trip:
1 IBS 7.65
1 XO 1.48

18 6" DC 528.66
BHA Length: 649.08 Total: 24.00

CAS1NG DATA
No. / Joints Size Make Weicht Grade Threads Lenath Set At GL Set At KB

2 16" 60# 82'

TWIK gyngitKg
6:00 8:00 Drig 14 3/4" hole from 267' to 277'
8:00 8:30 Rig service
8:30 9:00 WLS£250'_1 degree
9:00 16:00 Drlg 14 3/4" hole from 277' to 512'
16:00 16:30 Rig service
16:30 17:00 Dr\g 14 3/4" hole from 512' to 541' with 20 to 25k on bit

1199 0-ZLSBL50P 4.3/4 degree
17:30 23:30 Dr\g 14 3/4" hole from 541' to 630' with 15 to 20k on bit
23:30 0:00 WLS @590' 5 1/'! degree
0:00 0 30 Ri service
0:30 6:00 14 3/4" hole rom 630 to 659' with 10 to 15k on bit
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LITHO LOGV

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61 deg and

RESO ggATURAL RESégRCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW 'Date 12-Sep-06 $8 Paiterson 741 Delith: 659
Legal 13,40$,23E SpudDate -Sep-06 C SanJuan Footagè:. 392
Elevation: 4794' 4810' Days / Spud _ 4_ Stá$ Utah FPH: 18.67
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Co Cum Cost ÀFE DHC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 6 Dailv rie cost: $16 00 $193,200 $0
Mfg: _IITC PVlYP: 5\\0 Fuel: $0 $¶050 $0
Type: MX-28 Gels: \\3\5 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $L865 $3,408 $0
Jets: 3-18s Cake: Bits/Rmrs: 34 463 $44,184 $0
Depth Out: 659 % Solids: 5 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: $0 $0 $0
Footage: 577.00 % Water: 95 Insurance: $0 $0 $0
I lours: 34.00 Sand: Camp: 00 $6,000 $0
FPil: fí9T PH: 10 Geological/Admin: $0
WOB: 10-25k Alkalinity: 6 Location: $0 $30,652 $0
RPM: 80-85 CL-: 1500 Surt damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 100 Trucking: $0 $15,713 $0
Pump Pressure: 330 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMKDISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÜ Drilling Today: 2T00 Cont. Labor:

¯$ð¯ $0
Model: PZ-8 PZ-8 Drilling Cum: 40.50 Consultant: $900 $9,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 100 Circulate: Misc. Cost: $740 $6,200 $0
GPM: T Tnp: Floatequip&rental: __$0
Pump Pressure: Rig Service: 1.50 Phone: $50 $600 $0

SURVEY DATA Repair: Contingent: $0 $0 $0
Death Deviation Direction Cut Line: Short surf esg: __10 $0 $0

250 I deg Survey: 1.50 Long surf esg: $0 $0 $0
5 Ï 4 374deg Logging:

¯¯
Wellhead: $0 50

590
¯TITid

Run Csg: Survey/Permits/Prep: $Ò
Cement: Restore loc: __$0 $0 $0

BHA DATA WOC: Forklill: $200 $ 400 $0
Amount Og Leneth Nipple Up: Tangible equip: $0 $0 $0

1 Bit 1.1() Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $54,818 $321726 $0
I IBS 7.60 Plug Back: GAS DATA
I Shock Sub KIS Fishing: Depth:
1 8" DC 29KI Background Gas:
I XO 2.10 Conn:
2 6" DC 58.31 Conn:
I XO 1.65 Trip:
1 IBS 7.65
1 XO 1.48

18 6" DC 528.66
BHA Length: 649.08 Total: 24.00

CAS1NG DATA
No. / Joints Size Make Weicht Grade Threads Lenath Set At GL Set At KB

2 16" 60# 82'

TWIK gyngitKg
6:00 8:00 Drig 14 3/4" hole from 267' to 277'
8:00 8:30 Rig service
8:30 9:00 WLS£250'_1 degree
9:00 16:00 Drlg 14 3/4" hole from 277' to 512'
16:00 16:30 Rig service
16:30 17:00 Dr\g 14 3/4" hole from 512' to 541' with 20 to 25k on bit

1199 0-ZLSBL50P 4.3/4 degree
17:30 23:30 Dr\g 14 3/4" hole from 541' to 630' with 15 to 20k on bit
23:30 0:00 WLS @590' 5 1/'! degree
0:00 0 30 Ri service
0:30 6:00 14 3/4" hole rom 630 to 659' with 10 to 15k on bit
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LITHO LOGV

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61 deg and



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW Date 13-Sep-06 Coritract ranmon N Depth: 744
Legal 13 108, 23E Spud Dag: 9-Sep-06 Cöunt : San Juan Footage: 85
Elevation: 4794' 4810' Dáÿs / Spud 5 Stafä: Utah TPH: 3.86
API # 4303731852 AEE# 0 6044 OART: Dr1g

BIT DATA Co t AFE 1$1C
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: _43 Dailv ria cost: 16.100 $209,300 $0
Mfg HTC PV/YP: 5\l0 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $4,524 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: $14.067 $58,251 $0
Depth Out: 744 % Solids: 4.8 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: _$0 $0 $0
Footage: 662.00 % Water: 95.2 lnsurance: 0 $0 $0
Ifours: 56.00 Sand: 1.5 Camp: $525 $6,525 $0
FPI I: I E81 PH: 10 Geological/Admin:

¯¯

$
WOB: 10-25k Alkalinity: Location: $0 $30,652 $0
RPM: 85 CL-: 1500 Surf damages/ROw: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: 2 440 $18,153 $0
Pump Pressure 565 l CM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TlME DISTRIBUTION Mud Logs: 10 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli Gli Drilling Today: 22 6 Cont. Labor: $( 0
Model: PZ-8 PZ-8 Drilling Cum: 50 Consultant: 900 $9,900 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BI'S: Coring: Csg Crew: 10 $0 $0
SPM: 112 Circulate: Mise. Cost: $1390 $7,990 $0
GPM: 60 Trip: Float equip & rental: $0 $0
Pump Pressure: 565 Rig Service: 50 Phone: 1100 $700 $0

SURVEY DATA Repair: Contingent: $3 724 $3,724 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0

5.5 deg Survey: 0 50 Long surf csg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: Survey/Pennits/Prep: 0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: $200 $2,600 $0
Ob¡ect Length Nipple Up: Tangible equip: _$0 $0 $0

Bit 1.10 Test BOP's: Intangibles: _ $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $40,962 $362,688 $0
1 IBS 7.60 Plug Back: GAS DATA
1 SlioclESiib 855 Fishing: Depth.

8' DC 29 ST
¯ Background Gas:

1 XO 2.10 Conn:
2 6" DC 58.31 Conn:
1 XO 1.65 Trip:
1 IBS 7.65
I XO 1.48

18 6" DC 528.66
BilA Length: 649.08 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8 00 Drly 14 3/4' hole from 659 to 669' with 10 to 15k on bit
8:00 8:30 Rig service
8:30 11 30 Drl 14 3/4" hole from 669 to 689' with 10 to 15k on bit
I I:30 12 00 Wl.S 64 I' 5 1/2 deg
12:00 16 00 Drlg 14 3/4" hole from 689 to 706' with 10 to 15k on bit
16:00 _16 30 Rig service
16:30 0:00 Dr1g 14 3/4" hole from 706' to 740' with 10 to 15k on bit
0:00 0:30 Rig service
090 Dr\g 14 3/4" hole from 740' to 744' with 10 to 15k on bit

Drgling Breal r Ra e Of Pen n tior Sh Gn Drilling Mud Weight

From To Before During Atler Before Dur n r _Before r

Ï ÏÏÏÏÏTLOGY:

DRILI ÏÑÖ SUi%RVISOR Ron Lackey WEATHER: 62

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW Date 13-Sep-06 Coritract ranmon N Depth: 744
Legal 13 108, 23E Spud Dag: 9-Sep-06 Cöunt : San Juan Footage: 85
Elevation: 4794' 4810' Dáÿs / Spud 5 Stafä: Utah TPH: 3.86
API # 4303731852 AEE# 0 6044 OART: Dr1g

BIT DATA Co t AFE 1$1C
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: _43 Dailv ria cost: 16.100 $209,300 $0
Mfg HTC PV/YP: 5\l0 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $4,524 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: $14.067 $58,251 $0
Depth Out: 744 % Solids: 4.8 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: _$0 $0 $0
Footage: 662.00 % Water: 95.2 lnsurance: 0 $0 $0
Ifours: 56.00 Sand: 1.5 Camp: $525 $6,525 $0
FPI I: I E81 PH: 10 Geological/Admin:

¯¯

$
WOB: 10-25k Alkalinity: Location: $0 $30,652 $0
RPM: 85 CL-: 1500 Surf damages/ROw: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: 2 440 $18,153 $0
Pump Pressure 565 l CM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TlME DISTRIBUTION Mud Logs: 10 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli Gli Drilling Today: 22 6 Cont. Labor: $( 0
Model: PZ-8 PZ-8 Drilling Cum: 50 Consultant: 900 $9,900 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BI'S: Coring: Csg Crew: 10 $0 $0
SPM: 112 Circulate: Mise. Cost: $1390 $7,990 $0
GPM: 60 Trip: Float equip & rental: $0 $0
Pump Pressure: 565 Rig Service: 50 Phone: 1100 $700 $0

SURVEY DATA Repair: Contingent: $3 724 $3,724 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0

5.5 deg Survey: 0 50 Long surf csg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: Survey/Pennits/Prep: 0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: $200 $2,600 $0
Ob¡ect Length Nipple Up: Tangible equip: _$0 $0 $0

Bit 1.10 Test BOP's: Intangibles: _ $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $40,962 $362,688 $0
1 IBS 7.60 Plug Back: GAS DATA
1 SlioclESiib 855 Fishing: Depth.

8' DC 29 ST
¯

Background Gas:
1 XO 2.10 Conn:
2 6" DC 58.31 Conn:
1 XO 1.65 Trip:
1 IBS 7.65
I XO 1.48

18 6" DC 528.66
BilA Length: 649.08 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8 00 Drly 14 3/4' hole from 659 to 669' with 10 to 15k on bit
8:00 8:30 Rig service
8:30 11 30 Drl 14 3/4" hole from 669 to 689' with 10 to 15k on bit
I I:30 12 00 Wl.S 64 I' 5 1/2 deg
12:00 16 00 Drlg 14 3/4" hole from 689 to 706' with 10 to 15k on bit
16:00 _16 30 Rig service
16:30 0:00 Dr1g 14 3/4" hole from 706' to 740' with 10 to 15k on bit
0:00 0:30 Rig service
090 Dr\g 14 3/4" hole from 740' to 744' with 10 to 15k on bit

Drgling Breal r Ra e Of Pen n tior Sh Gn Drilling Mud Weight

From To Before During Atler Before Dur n r _Before r

Ï ÏÏÏÏÏTLOGY:

DRILI ÏÑÖ SUi%RVISOR Ron Lackey WEATHER: 62

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW Date 13-Sep-06 Coritract ranmon N Depth: 744
Legal 13 108, 23E Spud Dag: 9-Sep-06 Cöunt : San Juan Footage: 85
Elevation: 4794' 4810' Dáÿs / Spud 5 Stafä: Utah TPH: 3.86
API # 4303731852 AEE# 0 6044 OART: Dr1g

BIT DATA Co t AFE 1$1C
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Vise: _43 Dailv ria cost: 16.100 $209,300 $0
Mfg HTC PV/YP: 5\l0 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: Mud/Corrosion: $4,524 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: $14.067 $58,251 $0
Depth Out: 744 % Solids: 4.8 Cement: $0 $0 $0
Depth In: 82 % Oil: Fishing: _$0 $0 $0
Footage: 662.00 % Water: 95.2 lnsurance: 0 $0 $0
Ifours: 56.00 Sand: 1.5 Camp: $525 $6,525 $0
FPI I: I E81 PH: 10 Geological/Admin:

¯¯

$
WOB: 10-25k Alkalinity: Location: $0 $30,652 $0
RPM: 85 CL-: 1500 Surf damages/ROw: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: 2 440 $18,153 $0
Pump Pressure 565 l CM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TlME DISTRIBUTION Mud Logs: 10 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli Gli Drilling Today: 22 6 Cont. Labor: $( 0
Model: PZ-8 PZ-8 Drilling Cum: 50 Consultant: 900 $9,900 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BI'S: Coring: Csg Crew: 10 $0 $0
SPM: 112 Circulate: Mise. Cost: $1390 $7,990 $0
GPM: 60 Trip: Float equip & rental: $0 $0
Pump Pressure: 565 Rig Service: 50 Phone: 1100 $700 $0

SURVEY DATA Repair: Contingent: $3 724 $3,724 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $0 $0

5.5 deg Survey: 0 50 Long surf csg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: Survey/Pennits/Prep: 0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: Forklift: $200 $2,600 $0
Ob¡ect Length Nipple Up: Tangible equip: _$0 $0 $0

Bit 1.10 Test BOP's: Intangibles: _ $0 $0 $0
1 Bit Sub 2.17 DST: Total Cost: $40,962 $362,688 $0
1 IBS 7.60 Plug Back: GAS DATA
1 SlioclESiib 855 Fishing: Depth.

8' DC 29 ST
¯

Background Gas:
1 XO 2.10 Conn:
2 6" DC 58.31 Conn:
1 XO 1.65 Trip:
1 IBS 7.65
I XO 1.48

18 6" DC 528.66
BilA Length: 649.08 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8 00 Drly 14 3/4' hole from 659 to 669' with 10 to 15k on bit
8:00 8:30 Rig service
8:30 11 30 Drl 14 3/4" hole from 669 to 689' with 10 to 15k on bit
I I:30 12 00 Wl.S 64 I' 5 1/2 deg
12:00 16 00 Drlg 14 3/4" hole from 689 to 706' with 10 to 15k on bit
16:00 _16 30 Rig service
16:30 0:00 Dr1g 14 3/4" hole from 706' to 740' with 10 to 15k on bit
0:00 0:30 Rig service
090 Dr\g 14 3/4" hole from 740' to 744' with 10 to 15k on bit

Drgling Breal r Ra e Of Pen n tior Sh Gn Drilling Mud Weight

From To Before During Atler Before Dur n r _Before r

Ï ÏÏÏÏÏTLOGY:

DRILI ÏÑÖ SUi%RVISOR Ron Lackey WEATHER: 62



RESQLgE gi REigURCES
MORNING DRILLING REPORT

Lease and No: _Cl 13 SWDW 14-Sep-06 $$ift¾tBP Panmon 741 Depth: PB 300' +-

Legal 13, 40S, 23E Sep-06 dòËË San Juan Footage. PB 300' +-

Elevation: 4794' ___4810' 6 Utah FPH:. 11.76
API # 4303731852 0 6044 OART.

.
WOC

BIT DATA MUD DáilvÈost Cum Cost AFE DIIC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Visc: 45 Dailv ria cost: $16.100 $225,400 $0
Mfg: HTC PV/YP: 12 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $00 $1,320 $0
Serial No: 5081202 Filtrate: 15 Mud/Corrosion: $2 $(,660 $0
Jets: 3-18s Cake: \\\ Bits/Rmrs: $232 $58,483 $0
Depth Out: ï82 % Solids: Cement: $Ïë,Š $0
Depth In: 82 % Oil: Fishing: $0 50 $0
Footage: 700 06 % Water: Insurance: $6 Ö
l lours: 59.50 Sand: Camp: $7,050 $0
FPH: II"|6 PII: Geological/Admin

¯ $0 ¯¯$0

WOB: 10-25k Alkalinity: Location: $ 12 0 ÏÃž,Ï2
RPM: 80-85 CL-: 1600 Surfdamages/ROw: _ $0 $0 $0
GPM: 3.00 Ca++: 160 Trucking: $_2.440 $20,592 $0
Pump Pressure: 565 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

P I ÖÃÏÃ TIMF DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: TÏÏT GD Drilling Today: 130 Cont. Labor: $0 $ÌÏ
Model: PZ-8 PZ-8 Drilling Cum: 66.00 Consultant: $900 $10,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: LO $0 $0
SPM: I 12 Circulate: Misc. Cost: $1.588 $9,578 $0
GPM: 3 00 Trip:

¯
6 00 Float equip & rental: 10

Pump Pressure: 565 Rig Service: 1.00 Phone: $100 $800 $0
SURVEY DATA Repair: Contingent: 5.436 $19,160 $0

Depth Deviation Direction Cut Line: Surf Csg: 97 $1,197 $0
730' 7.5 deg Survey: 3.00 Long surf esg: $0 $0 $0

Logging: Wellhead: $0¯
Run Csg: Survey/Permits/Prep: $6
Cement: 3.50 Restore loc: $0 $0 $0

BHA DATA WOC: 6.00 Forklift: $200 $2,800 $0
Amount O_bject Length Nipple Up: Tangible equip: 0 $0 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $169,793 $532,481 $0
Plug Back: GAS DATA
Fishing: Depth:
W/O CMT: 00 Background Gas:

Conn:
Conn:
Trip:

BIIA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weie,ht Gaul_e Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME RSAR
6:00 8:00 Drly 14 3/4" hole from 744' to 7gwith 10 to 15k on bit
8:00 8:30 Rigservice
8:30 10:00 Drig 14 3/4" hole from 754' to 782' with 10 to 15k on bit
10:00 13:00 WLS @730'7.5 deg pull up and run surg00' 3 deg
13:00 16:00 Pull out of hole to set cmt plu¡Lfrom564' to 300'. Note Called Schlumberger to set plug 20% cxcess

16:00 16:30 Rig service
16:00 18:30 Lay down 8" BHA
18:30 19:30 Pick up 18 jts of 4.5" dp, 564' lay down 1 jt set @534'
19 30 _20:30_ Kelly up and w/o Schlumberger
20:30 23:30 Rig up Schlumberger and Cement with 260 sks yield 1.0, 17#, Displace w/ 4 bb1swater rig down
2L30 0 00 Mydown dril ipe
0:00 6:00 WOC

Drillin Breaks Rate Of Penetration Shmv Gps Drilline Mud Weiyht
from T_o Before Dur n After Before Durina Afler Before Aner

LITIIO LOGY:

DRILLING SUPERVISOR: Ron Lackey

RESQLgE gi REigURCES
MORNING DRILLING REPORT

Lease and No: _Cl 13 SWDW 14-Sep-06 $$ift¾tBP Panmon 741 Depth: PB 300' +-

Legal 13, 40S, 23E Sep-06 dòËË San Juan Footage. PB 300' +-

Elevation: 4794' ___4810' 6 Utah FPH:. 11.76
API # 4303731852 0 6044 OART.

.
WOC

BIT DATA MUD DáilvÈost Cum Cost AFE DIIC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Visc: 45 Dailv ria cost: $16.100 $225,400 $0
Mfg: HTC PV/YP: 12 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $00 $1,320 $0
Serial No: 5081202 Filtrate: 15 Mud/Corrosion: $2 $(,660 $0
Jets: 3-18s Cake: \\\ Bits/Rmrs: $232 $58,483 $0
Depth Out: ï82 % Solids: Cement: $Ïë,Š $0
Depth In: 82 % Oil: Fishing: $0 50 $0
Footage: 700 06 % Water: Insurance: $6 Ö
l lours: 59.50 Sand: Camp: $7,050 $0
FPH: II"|6 PII: Geological/Admin

¯ $0 ¯¯$0

WOB: 10-25k Alkalinity: Location: $ 12 0 ÏÃž,Ï2
RPM: 80-85 CL-: 1600 Surfdamages/ROw: _ $0 $0 $0
GPM: 3.00 Ca++: 160 Trucking: $_2.440 $20,592 $0
Pump Pressure: 565 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

P I ÖÃÏÃ TIMF DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: TÏÏT GD Drilling Today: 130 Cont. Labor: $0 $ÌÏ
Model: PZ-8 PZ-8 Drilling Cum: 66.00 Consultant: $900 $10,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: LO $0 $0
SPM: I 12 Circulate: Misc. Cost: $1.588 $9,578 $0
GPM: 3 00 Trip:

¯
6 00 Float equip & rental: 10

Pump Pressure: 565 Rig Service: 1.00 Phone: $100 $800 $0
SURVEY DATA Repair: Contingent: 5.436 $19,160 $0

Depth Deviation Direction Cut Line: Surf Csg: 97 $1,197 $0
730' 7.5 deg Survey: 3.00 Long surf esg: $0 $0 $0

Logging: Wellhead: $0¯
Run Csg: Survey/Permits/Prep: $6
Cement: 3.50 Restore loc: $0 $0 $0

BHA DATA WOC: 6.00 Forklift: $200 $2,800 $0
Amount O_bject Length Nipple Up: Tangible equip: 0 $0 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $169,793 $532,481 $0
Plug Back: GAS DATA
Fishing: Depth:
W/O CMT: 00 Background Gas:

Conn:
Conn:
Trip:

BIIA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weie,ht Gaul_e Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME RSAR
6:00 8:00 Drly 14 3/4" hole from 744' to 7gwith 10 to 15k on bit
8:00 8:30 Rigservice
8:30 10:00 Drig 14 3/4" hole from 754' to 782' with 10 to 15k on bit
10:00 13:00 WLS @730'7.5 deg pull up and run surg00' 3 deg
13:00 16:00 Pull out of hole to set cmt plu¡Lfrom564' to 300'. Note Called Schlumberger to set plug 20% cxcess

16:00 16:30 Rig service
16:00 18:30 Lay down 8" BHA
18:30 19:30 Pick up 18 jts of 4.5" dp, 564' lay down 1 jt set @534'
19 30 _20:30_ Kelly up and w/o Schlumberger
20:30 23:30 Rig up Schlumberger and Cement with 260 sks yield 1.0, 17#, Displace w/ 4 bb1swater rig down
2L30 0 00 Mydown dril ipe
0:00 6:00 WOC

Drillin Breaks Rate Of Penetration Shmv Gps Drilline Mud Weiyht
from T_o Before Dur n After Before Durina Afler Before Aner

LITIIO LOGY:

DRILLING SUPERVISOR: Ron Lackey

RESQLgE gi REigURCES
MORNING DRILLING REPORT

Lease and No: _Cl 13 SWDW 14-Sep-06 $$ift¾tBP Panmon 741 Depth: PB 300' +-

Legal 13, 40S, 23E Sep-06 dòËË San Juan Footage. PB 300' +-

Elevation: 4794' ___4810' 6 Utah FPH:. 11.76
API # 4303731852 0 6044 OART.

.
WOC

BIT DATA MUD DáilvÈost Cum Cost AFE DIIC
Bit No: 2 Weight: 8.5 Rig move: $0 $0 $0
Size: 14 3/4 Visc: 45 Dailv ria cost: $16.100 $225,400 $0
Mfg: HTC PV/YP: 12 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 2\6 Water: $00 $1,320 $0
Serial No: 5081202 Filtrate: 15 Mud/Corrosion: $2 $(,660 $0
Jets: 3-18s Cake: \\\ Bits/Rmrs: $232 $58,483 $0
Depth Out: ï82 % Solids: Cement: $Ïë,Š $0
Depth In: 82 % Oil: Fishing: $0 50 $0
Footage: 700 06 % Water: Insurance: $6 Ö
l lours: 59.50 Sand: Camp: $7,050 $0
FPH: II"|6 PII: Geological/Admin

¯ $0 ¯¯$0

WOB: 10-25k Alkalinity: Location: $ 12 0 ÏÃž,Ï2
RPM: 80-85 CL-: 1600 Surfdamages/ROw: _ $0 $0 $0
GPM: 3.00 Ca++: 160 Trucking: $_2.440 $20,592 $0
Pump Pressure: 565 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

P I ÖÃÏÃ TIMF DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: TÏÏT GD Drilling Today: 130 Cont. Labor: $0 $ÌÏ
Model: PZ-8 PZ-8 Drilling Cum: 66.00 Consultant: $900 $10,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: LO $0 $0
SPM: I 12 Circulate: Misc. Cost: $1.588 $9,578 $0
GPM: 3 00 Trip:

¯
6 00 Float equip & rental: 10

Pump Pressure: 565 Rig Service: 1.00 Phone: $100 $800 $0
SURVEY DATA Repair: Contingent: 5.436 $19,160 $0

Depth Deviation Direction Cut Line: Surf Csg: 97 $1,197 $0
730' 7.5 deg Survey: 3.00 Long surf esg: $0 $0 $0

Logging: Wellhead: $0¯
Run Csg: Survey/Permits/Prep: $6
Cement: 3.50 Restore loc: $0 $0 $0

BHA DATA WOC: 6.00 Forklift: $200 $2,800 $0
Amount O_bject Length Nipple Up: Tangible equip: 0 $0 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $169,793 $532,481 $0
Plug Back: GAS DATA
Fishing: Depth:
W/O CMT: 00 Background Gas:

Conn:
Conn:
Trip:

BIIA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weie,ht Gaul_e Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME RSAR
6:00 8:00 Drly 14 3/4" hole from 744' to 7gwith 10 to 15k on bit
8:00 8:30 Rigservice
8:30 10:00 Drig 14 3/4" hole from 754' to 782' with 10 to 15k on bit
10:00 13:00 WLS @730'7.5 deg pull up and run surg00' 3 deg
13:00 16:00 Pull out of hole to set cmt plu¡Lfrom564' to 300'. Note Called Schlumberger to set plug 20% cxcess

16:00 16:30 Rig service
16:00 18:30 Lay down 8" BHA
18:30 19:30 Pick up 18 jts of 4.5" dp, 564' lay down 1 jt set @534'
19 30 _20:30_ Kelly up and w/o Schlumberger
20:30 23:30 Rig up Schlumberger and Cement with 260 sks yield 1.0, 17#, Displace w/ 4 bb1swater rig down
2L30 0 00 Mydown dril ipe
0:00 6:00 WOC

Drillin Breaks Rate Of Penetration Shmv Gps Drilline Mud Weiyht
from T_o Before Dur n After Before Durina Afler Before Aner

LITIIO LOGY:

DRILLING SUPERVISOR: Ron Lackey



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 15-Sep-06 Contractor: Patterson741 Depth: __ 418
Legal is, ps, 236 Spud Date: 9-Sep-06 Cotinty: San Juan Footage: 106
Elevation: 4794' 4810' Days / Spud: 7 State: Utah FPH: Ti
API # 4303731852 AFE# 0 6044 OART: Time dr\g

BIT DATA t C t l Ì È
Bit No: RRI Weight: 8.5 Rig move: $0 $0 $0
Size: 12 1/4 Vise: 56 Dailv ria cost: $ 6A00 $241,500_ $0
Mfg: Varel PV/YP: 11\3 Fuel: 0 $9,050 $0
Type: CH31MS Gels: 4\12 Water: _10 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: 1,816 $8,476 $0
Jets: 24-24-24 Cake: 2 Bits/Rmrs: $232 $58,715 $0
Depth Out: 418 % Solids: Cement: __

$0 $16,865 $0
Depth In: 312 % Oil: Fishing:

__

$0 $0
Footage: 106.00 % Water: Insurance: 0 $0 $0
Ilours: 14.00 Sand: 2 Camp: $560 $7,610 $0
FPH: 7.57 PII:

¯IO
Geological/Admin: $W $0

WOB: e Drlg Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: Trucking: $5 191 $25,783 $0
Pump Pressure: 763 LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMEIDISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: __$0 $0 $0
Make: Gi DD Drilling Today: (Ï Cont. Labor: gå 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 80 00 Consultant: $900 $1 \ 700 $0
Liner Size: 6 5 6.5 Renming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: Ï 12 Circulate: Mise. Cost: 1. Si $1Ï 156 ŠÕ
GPM: 3 00 Trip: 5Û Float equip& rental: $0 $Û
Pump Pressure: 763 Rig Servicc: 1.00 Phone: $100 $900 $0

SURVEY DATA Repair: Contingent: $0 $19,160 $(I
Depth Deviation Direction Cut Linc: Short surf esg: $0 $1,197 $0

269 2.46 deg Survey: Long surf esg:
_$0

$0 $0
35T £34 deg Logging: Wellhead: Š0

Run Csg: Survey/Permits/Prep: $0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: 4.50 Forklift: 00 $3,000 $0
o_unt Object Length NippleUp: Pathfinder: 2DIO $27,510 $0

I Bit 1.00 Test BOP's: Intangibles: _$0 $0 $0
i Mud Motor 26.05 DST: Total Cost: $54,197 $586,678 $0
1 Float sub 2.29 Plug Back: GAS DATA
f Moneff 29 97 Fishing: Dept!

XO T48 Background Gas:
I I 6" de 324.00 Conn:¯¯

Conn:
Trip:

BIIA Length: 384.74 Total: 24 00

No / Joints Size Make Weieht G Threads Lene,th Set At GL Set At KB
2 16" 60# 82'

T.WI_E
6:00 I0:30 WOC
10:30 14:00 Pick up mud motor and nomag de run in hole and ta 312'
14:00 15:00 Pick tip kelly install rotating head and survey
15:00 16 00 Dilg cement Ilrom 312' to 396'
16:00 16 30 Rig service
16:30 0:00 Time drl< niin per inch from 396' to 2'
0:00 0:30 Rig service
0 30 6:00 TÏmedrlg 5 mn per inch from 412' to 418' 50% cmt & 50% format on

Drillin 1) eaks Rate Of Pen t ation Sjogga Dri ling M l Weight
During Be Durine er re r

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 59 deg and li
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i Mud Motor 26.05 DST: Total Cost: $54,197 $586,678 $0
1 Float sub 2.29 Plug Back: GAS DATA
f Moneff 29 97 Fishing: Dept!

XO T48 Background Gas:
I I 6" de 324.00 Conn:¯¯

Conn:
Trip:

BIIA Length: 384.74 Total: 24 00

No / Joints Size Make Weieht G Threads Lene,th Set At GL Set At KB
2 16" 60# 82'
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Drillin 1) eaks Rate Of Pen t ation Sjogga Dri ling M l Weight
During Be Durine er re r

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 59 deg and li

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 15-Sep-06 Contractor: Patterson741 Depth: __ 418
Legal is, ps, 236 Spud Date: 9-Sep-06 Cotinty: San Juan Footage: 106
Elevation: 4794' 4810' Days / Spud: 7 State: Utah FPH: Ti
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Depth Deviation Direction Cut Linc: Short surf esg: $0 $1,197 $0
269 2.46 deg Survey: Long surf esg:
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35T £34 deg Logging: Wellhead: Š0
Run Csg: Survey/Permits/Prep: $0
Cement: Restore loc: $0 $0 $0

BHA DATA WOC: 4.50 Forklift: 00 $3,000 $0
o_unt Object Length NippleUp: Pathfinder: 2DIO $27,510 $0

I Bit 1.00 Test BOP's: Intangibles: _$0 $0 $0
i Mud Motor 26.05 DST: Total Cost: $54,197 $586,678 $0
1 Float sub 2.29 Plug Back: GAS DATA
f Moneff 29 97 Fishing: Dept!

XO T48 Background Gas:
I I 6" de 324.00 Conn:¯¯

Conn:
Trip:

BIIA Length: 384.74 Total: 24 00
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2 16" 60# 82'
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14:00 15:00 Pick tip kelly install rotating head and survey
15:00 16 00 Dilg cement Ilrom 312' to 396'
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
T UNITor CA AGREEMENT NAME:

°"°t use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

i TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL / OTHER Aneth Unit C-113 LDVL

2 NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 y Denver STATE CO z,,80202 (303) 534-4600 Greater Aneth
4 LOCATION OF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Daily drilling reports for 9-16 through9-22-06 are attached.

Please call Dwight Mallory at 303-534-4600 with any questions.

wight Mallpry TITLE Regulatory Coordinator
NAME(PLEAS PRINT)

DATESIGNATURE

This space for State use on

RECEIVED
SEP252006

(See Instructions on Reverse Side)
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CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Daily drilling reports for 9-16 through9-22-06 are attached.

Please call Dwight Mallory at 303-534-4600 with any questions.

wight Mallpry TITLE Regulatory Coordinator
NAME(PLEAS PRINT)

DATESIGNATURE

This space for State use on

RECEIVED
SEP252006

(See Instructions on Reverse Side)

DIV.OFOlL,GAS&MINING



MORNING DRILLING REPORT
Lease and No: C113 SWDW 16-Sep-06 H Patterson 741 I) tl 822

ev tion: IT9T D 8
¯1

API # 4303731852 0 6044 Drig

Bit No: RRI Weight: 85 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 45 Dailv rie cost: 16,100 $257,600 $0
Mfg: Varel PVlYP: 12\l Fuel: $0 $9,050 $0
Type: Cil31MS Gels: 4\l2 Water: $0 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: $L362 $9,838 _$0
Jets: 24-24-24 Cake: \\\ Bits/Rmrs: $232 $58,947 $0
Depth Out: 822 % Solids: 2 Cement: $0 $16,865 $0
Depth In: 2 % Oil: Fishing: 0 0 $0
Footage: 510.00 % Water: 98 Insurance: $0 $0 $0
Hours: 35.50 Sand: 1.5 Camp: g $8,170 $0
FPEl: 14.37 Pll: 12 Geological/Admin:

¯
$0

WOB: 24K Alkalinity: Location: $0_ $142,727 $0
RPM: 40+45 CL-: 1500 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 140 Trucking: $0 $25,783 $0
Pump Pressure: 763 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUHFWÃTÄ TIMWulSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: f 2 Drilling Today: 2130 Cont. Labor: $0 $0 Ei
Model: GD GD Drilling Cum: 101.50 Consultant: __ 900 $12,600 $0
Liner Size: PZ-8 PZ-8 Reaming: Welding: $0 $0 $0
BPS: 15 6.5 Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $L588 $12,754 $0
GPM: Trip: TÖÖ Float equip & rental: $W
Pump Pressure: Rig Service: 1.50 Phone: )]_00 $1,000 $0

SURVEY DATA Repair: Contingent: $3,836 $22,995 $0
Repth Deviation Direction Cut Line: Short surf csg: $0_ $1,197 $0

353' 3.34 deg Survey: Long surf esg: 0 $0 $0728'¯¯
23Tdeg Logging: Wellhead: $0 Ei

6TY
¯

20 il g Run Csg: Survey/Permits/Prep: $T $W
70T 2.20 deg Cement: Pason: $3.316 $3,316 $0

BIIA DATA WOC: Forklift: $200 $3,200 $0
Amount Obiect Length Nipple Up: Pathilnder: $8.110 $35,620 $0

1 Bit 1.00 Test BOP's: Intangibles: 0 $0 $0
1 Mud Motor 26.05 DST: Total Cost: $36,304 $622,982 $0
1 Float sub 2.29 Plug Back: GAS DATA
I Monef 29.91 Fisliing: Depth:
I XO £48 Background Gas:
11 N'iÏc TúÕ Conn:

Conn:
Trip:

BHA Length: 384.74 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Thmads Length Set ÁtGL Set ÄtKB
2 16" 60# 82'

6:00 9:30 Time drlg 5 min per inch from 418' to 424' 50% cmt & 50% formation
9 30 10:00 Rig service
10 00 11:00 Drlg 12.25" hole from 424' to 454'
I I:00 12:00 Lay down 3 de and run 2 stands from drk
ÏŽ00 Ì6:00 Ï5rig12.25" hole from 454' to 57 t'
16:00 16:30 Rig service
16:10 0:00 Dr1g 1425" hole from 571' to 695'
0:00 0:30 Rig service

30 _ 90 rig 12.25" hole from 695' to 822'

Drilling Breaks Rate Of Penetrat on ShopyGas Drilling Mud Weight
f To Belly_e During Aller Before Durina After Before Aller

LITHO LOGV:

DRILLlNG SUPERVISOR: Ron Lackey WEATHER: 56

MORNING DRILLING REPORT
Lease and No: C113 SWDW 16-Sep-06 H Patterson 741 I) tl 822

ev tion: IT9T D 8
¯1

API # 4303731852 0 6044 Drig

Bit No: RRI Weight: 85 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 45 Dailv rie cost: 16,100 $257,600 $0
Mfg: Varel PVlYP: 12\l Fuel: $0 $9,050 $0
Type: Cil31MS Gels: 4\l2 Water: $0 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: $L362 $9,838 _$0
Jets: 24-24-24 Cake: \\\ Bits/Rmrs: $232 $58,947 $0
Depth Out: 822 % Solids: 2 Cement: $0 $16,865 $0
Depth In: 2 % Oil: Fishing: 0 0 $0
Footage: 510.00 % Water: 98 Insurance: $0 $0 $0
Hours: 35.50 Sand: 1.5 Camp: g $8,170 $0
FPEl: 14.37 Pll: 12 Geological/Admin:

¯
$0

WOB: 24K Alkalinity: Location: $0_ $142,727 $0
RPM: 40+45 CL-: 1500 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 140 Trucking: $0 $25,783 $0
Pump Pressure: 763 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUHFWÃTÄ TIMWulSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: f 2 Drilling Today: 2130 Cont. Labor: $0 $0 Ei
Model: GD GD Drilling Cum: 101.50 Consultant: __ 900 $12,600 $0
Liner Size: PZ-8 PZ-8 Reaming: Welding: $0 $0 $0
BPS: 15 6.5 Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $L588 $12,754 $0
GPM: Trip: TÖÖ Float equip & rental: $W
Pump Pressure: Rig Service: 1.50 Phone: )]_00 $1,000 $0

SURVEY DATA Repair: Contingent: $3,836 $22,995 $0
Repth Deviation Direction Cut Line: Short surf csg: $0_ $1,197 $0

353' 3.34 deg Survey: Long surf esg: 0 $0 $0728'¯¯
23Tdeg Logging: Wellhead: $0 Ei

6TY
¯

20 il g Run Csg: Survey/Permits/Prep: $T $W
70T 2.20 deg Cement: Pason: $3.316 $3,316 $0

BIIA DATA WOC: Forklift: $200 $3,200 $0
Amount Obiect Length Nipple Up: Pathilnder: $8.110 $35,620 $0

1 Bit 1.00 Test BOP's: Intangibles: 0 $0 $0
1 Mud Motor 26.05 DST: Total Cost: $36,304 $622,982 $0
1 Float sub 2.29 Plug Back: GAS DATA
I Monef 29.91 Fisliing: Depth:
I XO £48 Background Gas:
11 N'iÏc TúÕ Conn:

Conn:
Trip:

BHA Length: 384.74 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Thmads Length Set ÁtGL Set ÄtKB
2 16" 60# 82'

6:00 9:30 Time drlg 5 min per inch from 418' to 424' 50% cmt & 50% formation
9 30 10:00 Rig service
10 00 11:00 Drlg 12.25" hole from 424' to 454'
I I:00 12:00 Lay down 3 de and run 2 stands from drk
ÏŽ00 Ì6:00 Ï5rig12.25" hole from 454' to 57 t'
16:00 16:30 Rig service
16:10 0:00 Dr1g 1425" hole from 571' to 695'
0:00 0:30 Rig service

30 _ 90 rig 12.25" hole from 695' to 822'

Drilling Breaks Rate Of Penetrat on ShopyGas Drilling Mud Weight
f To Belly_e During Aller Before Durina After Before Aller

LITHO LOGV:

DRILLlNG SUPERVISOR: Ron Lackey WEATHER: 56

MORNING DRILLING REPORT
Lease and No: C113 SWDW 16-Sep-06 H Patterson 741 I) tl 822

ev tion: IT9T D 8
¯1

API # 4303731852 0 6044 Drig

Bit No: RRI Weight: 85 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 45 Dailv rie cost: 16,100 $257,600 $0
Mfg: Varel PVlYP: 12\l Fuel: $0 $9,050 $0
Type: Cil31MS Gels: 4\l2 Water: $0 $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: $L362 $9,838 _$0
Jets: 24-24-24 Cake: \\\ Bits/Rmrs: $232 $58,947 $0
Depth Out: 822 % Solids: 2 Cement: $0 $16,865 $0
Depth In: 2 % Oil: Fishing: 0 0 $0
Footage: 510.00 % Water: 98 Insurance: $0 $0 $0
Hours: 35.50 Sand: 1.5 Camp: g $8,170 $0
FPEl: 14.37 Pll: 12 Geological/Admin:

¯
$0

WOB: 24K Alkalinity: Location: $0_ $142,727 $0
RPM: 40+45 CL-: 1500 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 140 Trucking: $0 $25,783 $0
Pump Pressure: 763 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUHFWÃTÄ TIMWulSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: f 2 Drilling Today: 2130 Cont. Labor: $0 $0 Ei
Model: GD GD Drilling Cum: 101.50 Consultant: __ 900 $12,600 $0
Liner Size: PZ-8 PZ-8 Reaming: Welding: $0 $0 $0
BPS: 15 6.5 Coring: Csg Crew: $0 $0
SPM: Circulate: Misc. Cost: $L588 $12,754 $0
GPM: Trip: TÖÖ Float equip & rental: $W
Pump Pressure: Rig Service: 1.50 Phone: )]_00 $1,000 $0

SURVEY DATA Repair: Contingent: $3,836 $22,995 $0
Repth Deviation Direction Cut Line: Short surf csg: $0_ $1,197 $0

353' 3.34 deg Survey: Long surf esg: 0 $0 $0728'¯¯
23Tdeg Logging: Wellhead: $0 Ei

6TY
¯

20 il g Run Csg: Survey/Permits/Prep: $T $W
70T 2.20 deg Cement: Pason: $3.316 $3,316 $0

BIIA DATA WOC: Forklift: $200 $3,200 $0
Amount Obiect Length Nipple Up: Pathilnder: $8.110 $35,620 $0

1 Bit 1.00 Test BOP's: Intangibles: 0 $0 $0
1 Mud Motor 26.05 DST: Total Cost: $36,304 $622,982 $0
1 Float sub 2.29 Plug Back: GAS DATA
I Monef 29.91 Fisliing: Depth:
I XO £48 Background Gas:
11 N'iÏc TúÕ Conn:

Conn:
Trip:

BHA Length: 384.74 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Thmads Length Set ÁtGL Set ÄtKB
2 16" 60# 82'

6:00 9:30 Time drlg 5 min per inch from 418' to 424' 50% cmt & 50% formation
9 30 10:00 Rig service
10 00 11:00 Drlg 12.25" hole from 424' to 454'
I I:00 12:00 Lay down 3 de and run 2 stands from drk
ÏŽ00 Ì6:00 Ï5rig12.25" hole from 454' to 57 t'
16:00 16:30 Rig service
16:10 0:00 Dr1g 1425" hole from 571' to 695'
0:00 0:30 Rig service

30 _ 90 rig 12.25" hole from 695' to 822'

Drilling Breaks Rate Of Penetrat on ShopyGas Drilling Mud Weight
f To Belly_e During Aller Before Durina After Before Aller

LITHO LOGV:

DRILLlNG SUPERVISOR: Ron Lackey WEATHER: 56



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 17-Sep-06 Contractor: Patterson741 Depth: 1393
i egal __y 23E Spud Date: 9-Sep-06 Coimty: San Juan Footage: 571
Elevation: 4794' 4810' Days/Spud: 9 __ State Utah FPH: 26.56
API # 4303731852 AFËN O6044 OART Drig

BIT DATA
Bit No: RR I Weight: 9.2 Rig move: $0 $0 $0
Size: 12 1/4 Vise: 50 Dailv ria cost: 00 $273,700 $0
Mfg: Varel PVlYP: 10\2 Fuel: $0 $9,050 $0
Type: CH31MS Gels: 5\l2 Water: $0 $1,320 $0
Serial No: 225420 Filtrate: 12 Mud/Corrosion: $966 $10,804 $0
Jets: 24-24-24 Cake: 1\l Bits/Rmrs: $232 $59,179 $0
Depth Out: 1393 % Solids: 6.3 Cement: $0 $16,865 $0
Depth In: 312 % Oil: Fishing: $0 $0 $0
Footage: 1081.00 % Water: 93.7 Insurance: $0 $0 $0
Hours: 35.5 57.00 Sand: 2 Camp: ggt $8,730 $0
PR G

¯¯TO
Geological/Admin: $6 fŒ

WOB: 24K Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: 800 Surf damages/ROW: 10 $0 $0
GPM: 3.00 Ca++: 140 Trucking: ___ 10 $25,783 $0
Pump Pressure: 1055 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMIUDISTRIBUTlON Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: CIT GO Drilling Today:

¯ ¯2TI
Cont. Labor: $6

50¯ fŒ
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $900 $13,500 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: _$0 $0 $0
SPM: I 10 Circulate: Mise. Cost: $1.588 $14,342 $0
GPM: T Trip: Boat equip & rental: 0
Pump Pressure: \Õ55 Rig Service: 2 Õ Phone: $106 TÏ,ÏÏÏÖ 0

SURVEY DATA Repair: Contingent: $33-042 $56,037 $0
pth Deviation D rection Cut Line: Short surf csg: $0 $1,197 $0

80 1' l .93 deg Survey: Long surf esg: 10 $0 $0
990' 97 däg Logging: Wellhead: $0
I 1I 7' 13Ï6¿läg Run Csg: Survey/Penuits/Prep: $0 SEO
1274' .70 deg Cement: Pason: $450 $3,766 $0

BHA DATA WOC: Forklift: $200 $3,400 $0
g O_bject Length Nipple Up: Pathfmder: 1810 $43,730 $0

1 Bit 1.00 Test BOP's: Intangibles:
___$0

$0 $0
I Mud Motor 26.05 DST: Total Cost: $62,248 $685,230 $0
I Float sub 2.29 Plug Back: GAS DATA
i Möiiëll 9 92 Fishing: Depth:
1 XO 1.48 Background Gas:

20 6" de 586.41 Conn:
Conn:

¯ iiÏÏÄEcii ti 64Tlf Total:
Trip:

CÃS1NGDWTA
No. / Joints Size Make Weight G_rade Threads Lenath Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 Drlg 12.25" hole from 822' to 907'
8:00 9:30 Rig service and work on auto driller
9:30 20:00 Drig 12.25" hole from90T to 1215'
20:00 20:30 I ig service
20:30 0:00 Drl 12.25" hole from 1215' to 1270'
0:00 0 30 Igig service
0:30 6:00 Drig 12.25" hole from 1270' to 1393'

Drilling Breaks Ratej)f Peneggti.on Show,,Cga Drillin Mud Weight
I rom To Benge Durine _BeLore Durine Aller Alle_r

LITHO LOGV:

iÏÏtlLLING SUPERVISOR:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 17-Sep-06 Contractor: Patterson741 Depth: 1393
i egal __y 23E Spud Date: 9-Sep-06 Coimty: San Juan Footage: 571
Elevation: 4794' 4810' Days/Spud: 9 __ State Utah FPH: 26.56
API # 4303731852 AFËN O6044 OART Drig

BIT DATA
Bit No: RR I Weight: 9.2 Rig move: $0 $0 $0
Size: 12 1/4 Vise: 50 Dailv ria cost: 00 $273,700 $0
Mfg: Varel PVlYP: 10\2 Fuel: $0 $9,050 $0
Type: CH31MS Gels: 5\l2 Water: $0 $1,320 $0
Serial No: 225420 Filtrate: 12 Mud/Corrosion: $966 $10,804 $0
Jets: 24-24-24 Cake: 1\l Bits/Rmrs: $232 $59,179 $0
Depth Out: 1393 % Solids: 6.3 Cement: $0 $16,865 $0
Depth In: 312 % Oil: Fishing: $0 $0 $0
Footage: 1081.00 % Water: 93.7 Insurance: $0 $0 $0
Hours: 35.5 57.00 Sand: 2 Camp: ggt $8,730 $0
PR G

¯¯TO
Geological/Admin: $6 fŒ

WOB: 24K Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: 800 Surf damages/ROW: 10 $0 $0
GPM: 3.00 Ca++: 140 Trucking: ___ 10 $25,783 $0
Pump Pressure: 1055 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMIUDISTRIBUTlON Mud Logs: $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: CIT GO Drilling Today:

¯ ¯2TI
Cont. Labor: $6

50¯ fŒ
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $900 $13,500 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: _$0 $0 $0
SPM: I 10 Circulate: Mise. Cost: $1.588 $14,342 $0
GPM: T Trip: Boat equip & rental: 0
Pump Pressure: \Õ55 Rig Service: 2 Õ Phone: $106 TÏ,ÏÏÏÖ 0

SURVEY DATA Repair: Contingent: $33-042 $56,037 $0
pth Deviation D rection Cut Line: Short surf csg: $0 $1,197 $0

80 1' l .93 deg Survey: Long surf esg: 10 $0 $0
990' 97 däg Logging: Wellhead: $0
I 1I 7' 13Ï6¿läg Run Csg: Survey/Penuits/Prep: $0 SEO
1274' .70 deg Cement: Pason: $450 $3,766 $0

BHA DATA WOC: Forklift: $200 $3,400 $0
g O_bject Length Nipple Up: Pathfmder: 1810 $43,730 $0

1 Bit 1.00 Test BOP's: Intangibles:
___$0

$0 $0
I Mud Motor 26.05 DST: Total Cost: $62,248 $685,230 $0
I Float sub 2.29 Plug Back: GAS DATA
i Möiiëll 9 92 Fishing: Depth:
1 XO 1.48 Background Gas:

20 6" de 586.41 Conn:
Conn:

¯ iiÏÏÄEcii ti 64Tlf Total:
Trip:

CÃS1NGDWTA
No. / Joints Size Make Weight G_rade Threads Lenath Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 Drlg 12.25" hole from 822' to 907'
8:00 9:30 Rig service and work on auto driller
9:30 20:00 Drig 12.25" hole from90T to 1215'
20:00 20:30 I ig service
20:30 0:00 Drl 12.25" hole from 1215' to 1270'
0:00 0 30 Igig service
0:30 6:00 Drig 12.25" hole from 1270' to 1393'

Drilling Breaks Ratej)f Peneggti.on Show,,Cga Drillin Mud Weight
I rom To Benge Durine _BeLore Durine Aller Alle_r

LITHO LOGV:

iÏÏtlLLING SUPERVISOR:



RESOLUTE NATURAUREgÚRCES
MORNING DRILLING REPORT

LeaseandNo: __Cll3SWDW 1 Patterson741 Depth: . 1631
Legal 13, 408, 23E 9-Sep-06 San Juan Footage: 238
Elevation: GUKE 4794' 4810' 10 Utah FPII: 29.75
API # 4303731852 0 6044 OART: Rig Repair

BlT DAT U Cum Cost
Bit No: RRI Weight: 9.3 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 53 Dailv ria cost: $1 100 $289,800 $0
Mfg: Varel PV/YP: 15 Fuel: __ $0 $9,050 $0
Type: CII31MS Gels: 8\23 Water: _$0_ $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: L131 $11,935 $0
Jets: 24-24-24 Cake: l\1 Bits/Rmrs: $59,411 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth in: 312 % Oil: Fishing: $0_ $0 $0
Footage: 1319 00 % Water: Insurance: $0 $0 $0
I lours: 65 00 Sand: 2 Camp: $560 $9,290 $0
FPII: 2029 Pil: 5 Geological/Admin: $Ö $6
WOB: 24K Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: 1000 Surf damages/ROW: 30 $0 $0
GPM: 3.00 Ca++: 120 Trucking: _$3.805 $29,588 $0
Pump Pressure: 1055 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _$0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core:

_$0
$0 $0

Make: Gli Ili Drilling Today:
¯¯KDO

Cont. Labor: __10
$4¯

NO
Model: PZ-8 PZ-8 Drilling Cum: 131.00 Consultant: $900 $14,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ 10 $0 $0
BPS: Coring: Csg Crew: _ _ $0 $0 $0
SPM: 110 Circulate: 1.00 Misc. Cost: $L588 $15,930 $0
GI>M: ¯ T Trip: E60 Floatequip&rental:

¯¯¯ ¯0_ $ $0
Pump Pressure: 1055 Rig Service: 1.00 Phone: 100 $1,200 $0

SURVEY DATA Repair: 7.50 Contingent: $4.568 $60,605 50
Depi Deviation D ree on Cut Line: Short surf csg: __10 $1,197 $0

1588' 1.49 deg Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:

¯¯$0
Run Csg:

¯ ¯¯
Survey/Permits/Prep:

Cement: Pason: 141 $4,216 $0
BHA DATA WOC: Forklift: $200 $3,600 $0

Amount Qbject Length Nipple Up: Pathfinder: $1460 $60,190 $0
l Bit 1.00 Test BOP's: Intangibles: gp $0 $0
i Mud Motor 26.05 DST: Total Cost: $46,094 $731,324 $0
I Float sub 2.29 Plug Back: GAS DATAl¯

Nfoiielf 19 97 Fishing: Depth
f XO T41f Background Gas.

20 6" de 586.4 I Conn:
Conn:
Trip:

lÄ I cugfi 54 i Total:
¯

0
CASING DATA

No. / Joints Size Make Weight Gade Threads Leneth Set At GL Set At KB
2 I6" 60# 82'

6:00 8:30 Drly 12.25" hole from 1393' to 1505'
8:30 9:00 Rig service
9:00 1l:00 Drig 12.25" hole from 1505' to 1568'
I 1:00 11:30 Work on pumps
11:30 15:00 DrIg12.25" hole from 1568' to 1631'
15:00 16:00 Circ bottom ups
16:00 16:30 Rig service
100 21:30 l ay_down drill pipe and 12 drill collars, stand back 4 stands, load out dric tools
21:30 22:00 Remove rot head
22:00 23:00 Pick up 14 3/4 bit, bit sub 8" de and XO
23:00 6:00 Wait on elec. Short in drk lights

Dri!Hn Drilling Mud Weight

LITHO LOGY:

DRILLING SIJPERVISOR: Ron Lackey WEATHER: 46

RESOLUTE NATURAUREgÚRCES
MORNING DRILLING REPORT

LeaseandNo: __Cll3SWDW 1 Patterson741 Depth: . 1631
Legal 13, 408, 23E 9-Sep-06 San Juan Footage: 238
Elevation: GUKE 4794' 4810' 10 Utah FPII: 29.75
API # 4303731852 0 6044 OART: Rig Repair

BlT DAT U Cum Cost
Bit No: RRI Weight: 9.3 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 53 Dailv ria cost: $1 100 $289,800 $0
Mfg: Varel PV/YP: 15 Fuel: __ $0 $9,050 $0
Type: CII31MS Gels: 8\23 Water: _$0_ $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: L131 $11,935 $0
Jets: 24-24-24 Cake: l\1 Bits/Rmrs: $59,411 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth in: 312 % Oil: Fishing: $0_ $0 $0
Footage: 1319 00 % Water: Insurance: $0 $0 $0
I lours: 65 00 Sand: 2 Camp: $560 $9,290 $0
FPII: 2029 Pil: 5 Geological/Admin: $Ö $6
WOB: 24K Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: 1000 Surf damages/ROW: 30 $0 $0
GPM: 3.00 Ca++: 120 Trucking: _$3.805 $29,588 $0
Pump Pressure: 1055 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _$0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core:

_$0
$0 $0

Make: Gli Ili Drilling Today:
¯¯KDO

Cont. Labor: __10
$4¯

NO
Model: PZ-8 PZ-8 Drilling Cum: 131.00 Consultant: $900 $14,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ 10 $0 $0
BPS: Coring: Csg Crew: _ _ $0 $0 $0
SPM: 110 Circulate: 1.00 Misc. Cost: $L588 $15,930 $0
GI>M: ¯ T Trip: E60 Floatequip&rental:

¯¯¯ ¯0_ $ $0
Pump Pressure: 1055 Rig Service: 1.00 Phone: 100 $1,200 $0

SURVEY DATA Repair: 7.50 Contingent: $4.568 $60,605 50
Depi Deviation D ree on Cut Line: Short surf csg: __10 $1,197 $0

1588' 1.49 deg Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:

¯¯$0
Run Csg:

¯ ¯¯
Survey/Permits/Prep:

Cement: Pason: 141 $4,216 $0
BHA DATA WOC: Forklift: $200 $3,600 $0

Amount Qbject Length Nipple Up: Pathfinder: $1460 $60,190 $0
l Bit 1.00 Test BOP's: Intangibles: gp $0 $0
i Mud Motor 26.05 DST: Total Cost: $46,094 $731,324 $0
I Float sub 2.29 Plug Back: GAS DATAl¯

Nfoiielf 19 97 Fishing: Depth
f XO T41f Background Gas.

20 6" de 586.4 I Conn:
Conn:
Trip:

lÄ I cugfi 54 i Total:
¯

0
CASING DATA

No. / Joints Size Make Weight Gade Threads Leneth Set At GL Set At KB
2 I6" 60# 82'

6:00 8:30 Drly 12.25" hole from 1393' to 1505'
8:30 9:00 Rig service
9:00 1l:00 Drig 12.25" hole from 1505' to 1568'
I 1:00 11:30 Work on pumps
11:30 15:00 DrIg12.25" hole from 1568' to 1631'
15:00 16:00 Circ bottom ups
16:00 16:30 Rig service
100 21:30 l ay_down drill pipe and 12 drill collars, stand back 4 stands, load out dric tools
21:30 22:00 Remove rot head
22:00 23:00 Pick up 14 3/4 bit, bit sub 8" de and XO
23:00 6:00 Wait on elec. Short in drk lights

Dri!Hn Drilling Mud Weight

LITHO LOGY:

DRILLING SIJPERVISOR: Ron Lackey WEATHER: 46

RESOLUTE NATURAUREgÚRCES
MORNING DRILLING REPORT

LeaseandNo: __Cll3SWDW 1 Patterson741 Depth: . 1631
Legal 13, 408, 23E 9-Sep-06 San Juan Footage: 238
Elevation: GUKE 4794' 4810' 10 Utah FPII: 29.75
API # 4303731852 0 6044 OART: Rig Repair

BlT DAT U Cum Cost
Bit No: RRI Weight: 9.3 Rig move: $0 $0 $0
Size: 12 1/4 Visc: 53 Dailv ria cost: $1 100 $289,800 $0
Mfg: Varel PV/YP: 15 Fuel: __ $0 $9,050 $0
Type: CII31MS Gels: 8\23 Water: _$0_ $1,320 $0
Serial No: 225420 Filtrate: Mud/Corrosion: L131 $11,935 $0
Jets: 24-24-24 Cake: l\1 Bits/Rmrs: $59,411 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth in: 312 % Oil: Fishing: $0_ $0 $0
Footage: 1319 00 % Water: Insurance: $0 $0 $0
I lours: 65 00 Sand: 2 Camp: $560 $9,290 $0
FPII: 2029 Pil: 5 Geological/Admin: $Ö $6
WOB: 24K Alkalinity: Location: $0 $142,727 $0
RPM: 40+45 CL-: 1000 Surf damages/ROW: 30 $0 $0
GPM: 3.00 Ca++: 120 Trucking: _$3.805 $29,588 $0
Pump Pressure: 1055 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _$0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core:

_$0
$0 $0

Make: Gli Ili Drilling Today:
¯¯KDO

Cont. Labor: __10
$4¯

NO
Model: PZ-8 PZ-8 Drilling Cum: 131.00 Consultant: $900 $14,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ 10 $0 $0
BPS: Coring: Csg Crew: _ _ $0 $0 $0
SPM: 110 Circulate: 1.00 Misc. Cost: $L588 $15,930 $0
GI>M: ¯ T Trip: E60 Floatequip&rental:

¯¯¯ ¯0_ $ $0
Pump Pressure: 1055 Rig Service: 1.00 Phone: 100 $1,200 $0

SURVEY DATA Repair: 7.50 Contingent: $4.568 $60,605 50
Depi Deviation D ree on Cut Line: Short surf csg: __10 $1,197 $0

1588' 1.49 deg Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:

¯¯$0
Run Csg:

¯ ¯¯
Survey/Permits/Prep:

Cement: Pason: 141 $4,216 $0
BHA DATA WOC: Forklift: $200 $3,600 $0

Amount Qbject Length Nipple Up: Pathfinder: $1460 $60,190 $0
l Bit 1.00 Test BOP's: Intangibles: gp $0 $0
i Mud Motor 26.05 DST: Total Cost: $46,094 $731,324 $0
I Float sub 2.29 Plug Back: GAS DATAl¯

Nfoiielf 19 97 Fishing: Depth
f XO T41f Background Gas.

20 6" de 586.4 I Conn:
Conn:
Trip:

lÄ I cugfi 54 i Total:
¯

0
CASING DATA

No. / Joints Size Make Weight Gade Threads Leneth Set At GL Set At KB
2 I6" 60# 82'

6:00 8:30 Drly 12.25" hole from 1393' to 1505'
8:30 9:00 Rig service
9:00 1l:00 Drig 12.25" hole from 1505' to 1568'
I 1:00 11:30 Work on pumps
11:30 15:00 DrIg12.25" hole from 1568' to 1631'
15:00 16:00 Circ bottom ups
16:00 16:30 Rig service
100 21:30 l ay_down drill pipe and 12 drill collars, stand back 4 stands, load out dric tools
21:30 22:00 Remove rot head
22:00 23:00 Pick up 14 3/4 bit, bit sub 8" de and XO
23:00 6:00 Wait on elec. Short in drk lights

Dri!Hn Drilling Mud Weight

LITHO LOGY:

DRILLING SIJPERVISOR: Ron Lackey WEATHER: 46



REŠOLÙTE NÅTURAI REŠdÚl(ÚËS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 19-Sep-06 Contractor: Paumon 79 Depth: 704
Legal usos, 2ns Spud Date: 9-Sep-06 County: San Juan Footage: 392
Elevation:Gl]KE 4794' 4810' Days/Spud: 11 State: Utah FPH: 21.19
API # 4303731852 AFE# 0 6044 OART: Ream

BlT DATA MUD DATA CÒST DÃTA Daily Cost Cum Cost FEDHC
Bit No: RR2 Weight: 8.9 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 61 Dailv ria cost: _ _$16J00 $305,900 $0
Mfg: IITC PV/YP: 9\l2 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 8\22 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: 17 Mud/Corrosion: _ _$6;g $12,553 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: 232 $59,643 $0.
Depth Out: 704 % Solids: 1.8 Cement: $0 $16,865 $0
Depth In: 312 % Oil: Fishing: $0 $0 $0
Footage: 392.00 % Water: $IT Insurance: $0 $0 $0
I lours: 18.50 Sand: 1 Camp: _1560 $9,850 $0
FPH: IT.19 PH: TE Geological/Admin: $ÏF ¶0
WOB: 6-8K Alkalinity: . Location: $142,727 $0
RPM: 85 CL-: 1200 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: $0 $29,588 $0
Pump Pressure: 870 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

PÜ¾in)ÃÏÄ TIMF IRSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯GO
Drilling Today:

¯¯ŒŒ
Cont. Labor: 0 $0 fŒ

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: __$900_ $15,300 50
Liner Size: 6.5 6.5 Reaming: 18.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: I10 Circulate: Misc. Cost: $1.588 $17,518 $0
GPM:

¯¯
Trip: 0 Float equip & remal: $Û Û

Pump Pressure: Ø0 Rig Service: 50 Phone: $100 $1,300 $0
SURVEY DATA Repair: 3 50 Contingent: $2 514 $63,119 $0

Deptli Deviation Direction Cut Line: Short surf esg: $0 $1,197 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $ $W
RunOSg: Survey/Permits/Prep: $0
Cement: Pason: $4,666 $0

RHA DATA WOC: Forklift: $200 $3,800 $0
Amount Object Length Nipple Up: Pathfinder: __10 $60,190 $0

l Bit 1.10 Test BOP's: Intangibles: 0_ $0 $0
1 Bit Sub 3.34 DST: Total Cost: $23,262 $754,586 $0
I 8" DC 29.81 Plug Back: GAS DATA
I X T48 Fishing: Depth:

20 0
¯546

00 Background Gas:
Conn:
Conn:

581.73 Total:
¯ ¯2 Ï

Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

6:00 6:30 Elec probable's with DRK lights
6:30 7:00 Day light TlH

00 Ï0 30 Start reamin 12.25" hole to 14 3/4" hole from 312' to 431'
10:30 I 1:00 Rig service
I 1:00 14:00 Work on elec in drk
14:00 18:00 Ream 12 1/4" hole to 14 3/4" from 431' to 574'
18:00 18:30 Rig service
18:30 0:00 Ream 12 1/4" hole to 14 3/4" from 574' to 655'
0:00 0:30 Rig service
0:30 6:00 Ream g \/4" hole to 14 3/4" from 655' to 704'

Drillin Breaks Rate_O enetration SilogG Drilling Mud Weight
om 10 Jgfora Durig _ Mc_r During er elore __ger

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHERE 49

REŠOLÙTE NÅTURAI REŠdÚl(ÚËS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 19-Sep-06 Contractor: Paumon 79 Depth: 704
Legal usos, 2ns Spud Date: 9-Sep-06 County: San Juan Footage: 392
Elevation:Gl]KE 4794' 4810' Days/Spud: 11 State: Utah FPH: 21.19
API # 4303731852 AFE# 0 6044 OART: Ream

BlT DATA MUD DATA CÒST DÃTA Daily Cost Cum Cost FEDHC
Bit No: RR2 Weight: 8.9 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 61 Dailv ria cost: _ _$16J00 $305,900 $0
Mfg: IITC PV/YP: 9\l2 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 8\22 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: 17 Mud/Corrosion: _ _$6;g $12,553 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: 232 $59,643 $0.
Depth Out: 704 % Solids: 1.8 Cement: $0 $16,865 $0
Depth In: 312 % Oil: Fishing: $0 $0 $0
Footage: 392.00 % Water: $IT Insurance: $0 $0 $0
I lours: 18.50 Sand: 1 Camp: _1560 $9,850 $0
FPH: IT.19 PH: TE Geological/Admin: $ÏF ¶0
WOB: 6-8K Alkalinity: . Location: $142,727 $0
RPM: 85 CL-: 1200 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: $0 $29,588 $0
Pump Pressure: 870 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

PÜ¾in)ÃÏÄ TIMF IRSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯GO
Drilling Today:

¯¯ŒŒ
Cont. Labor: 0 $0 fŒ

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: __$900_ $15,300 50
Liner Size: 6.5 6.5 Reaming: 18.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: I10 Circulate: Misc. Cost: $1.588 $17,518 $0
GPM:

¯¯
Trip: 0 Float equip & remal: $Û Û

Pump Pressure: Ø0 Rig Service: 50 Phone: $100 $1,300 $0
SURVEY DATA Repair: 3 50 Contingent: $2 514 $63,119 $0

Deptli Deviation Direction Cut Line: Short surf esg: $0 $1,197 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $ $W
RunOSg: Survey/Permits/Prep: $0
Cement: Pason: $4,666 $0

RHA DATA WOC: Forklift: $200 $3,800 $0
Amount Object Length Nipple Up: Pathfinder: __10 $60,190 $0

l Bit 1.10 Test BOP's: Intangibles: 0_ $0 $0
1 Bit Sub 3.34 DST: Total Cost: $23,262 $754,586 $0
I 8" DC 29.81 Plug Back: GAS DATA
I X T48 Fishing: Depth:

20 0
¯546

00 Background Gas:
Conn:
Conn:

581.73 Total:
¯ ¯2 Ï

Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

6:00 6:30 Elec probable's with DRK lights
6:30 7:00 Day light TlH

00 Ï0 30 Start reamin 12.25" hole to 14 3/4" hole from 312' to 431'
10:30 I 1:00 Rig service
I 1:00 14:00 Work on elec in drk
14:00 18:00 Ream 12 1/4" hole to 14 3/4" from 431' to 574'
18:00 18:30 Rig service
18:30 0:00 Ream 12 1/4" hole to 14 3/4" from 574' to 655'
0:00 0:30 Rig service
0:30 6:00 Ream g \/4" hole to 14 3/4" from 655' to 704'

Drillin Breaks Rate_O enetration SilogG Drilling Mud Weight
om 10 Jgfora Durig _ Mc_r During er elore __ger

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHERE 49

REŠOLÙTE NÅTURAI REŠdÚl(ÚËS
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 19-Sep-06 Contractor: Paumon 79 Depth: 704
Legal usos, 2ns Spud Date: 9-Sep-06 County: San Juan Footage: 392
Elevation:Gl]KE 4794' 4810' Days/Spud: 11 State: Utah FPH: 21.19
API # 4303731852 AFE# 0 6044 OART: Ream

BlT DATA MUD DATA CÒST DÃTA Daily Cost Cum Cost FEDHC
Bit No: RR2 Weight: 8.9 Rig move: $0 $0 $0
Size: 14 3/4 Vise: 61 Dailv ria cost: _ _$16J00 $305,900 $0
Mfg: IITC PV/YP: 9\l2 Fuel: $0 $9,050 $0
Type: MX-28 Gels: 8\22 Water: $0 $1,320 $0
Serial No: 5081202 Filtrate: 17 Mud/Corrosion: _ _$6;g $12,553 $0
Jets: 3-18s Cake: 1 Bits/Rmrs: 232 $59,643 $0.
Depth Out: 704 % Solids: 1.8 Cement: $0 $16,865 $0
Depth In: 312 % Oil: Fishing: $0 $0 $0
Footage: 392.00 % Water: $IT Insurance: $0 $0 $0
I lours: 18.50 Sand: 1 Camp: _1560 $9,850 $0
FPH: IT.19 PH: TE Geological/Admin: $ÏF ¶0
WOB: 6-8K Alkalinity: . Location: $142,727 $0
RPM: 85 CL-: 1200 Surf damages/ROW: $0 $0 $0
GPM: 3.00 Ca++: 120 Trucking: $0 $29,588 $0
Pump Pressure: 870 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0

PÜ¾in)ÃÏÄ TIMF IRSTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯GO
Drilling Today:

¯¯ŒŒ
Cont. Labor: 0 $0 fŒ

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: __$900_ $15,300 50
Liner Size: 6.5 6.5 Reaming: 18.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: I10 Circulate: Misc. Cost: $1.588 $17,518 $0
GPM:

¯¯
Trip: 0 Float equip & remal: $Û Û

Pump Pressure: Ø0 Rig Service: 50 Phone: $100 $1,300 $0
SURVEY DATA Repair: 3 50 Contingent: $2 514 $63,119 $0

Deptli Deviation Direction Cut Line: Short surf esg: $0 $1,197 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $ $W
RunOSg: Survey/Permits/Prep: $0
Cement: Pason: $4,666 $0

RHA DATA WOC: Forklift: $200 $3,800 $0
Amount Object Length Nipple Up: Pathfinder: __10 $60,190 $0

l Bit 1.10 Test BOP's: Intangibles: 0_ $0 $0
1 Bit Sub 3.34 DST: Total Cost: $23,262 $754,586 $0
I 8" DC 29.81 Plug Back: GAS DATA
I X T48 Fishing: Depth:

20 0
¯546

00 Background Gas:
Conn:
Conn:

581.73 Total:
¯ ¯2 Ï

Trip:

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

6:00 6:30 Elec probable's with DRK lights
6:30 7:00 Day light TlH

00 Ï0 30 Start reamin 12.25" hole to 14 3/4" hole from 312' to 431'
10:30 I 1:00 Rig service
I 1:00 14:00 Work on elec in drk
14:00 18:00 Ream 12 1/4" hole to 14 3/4" from 431' to 574'
18:00 18:30 Rig service
18:30 0:00 Ream 12 1/4" hole to 14 3/4" from 574' to 655'
0:00 0:30 Rig service
0:30 6:00 Ream g \/4" hole to 14 3/4" from 655' to 704'

Drillin Breaks Rate_O enetration SilogG Drilling Mud Weight
om 10 Jgfora Durig _ Mc_r During er elore __ger

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHERE 49



RESOLUTË4TigREggURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW __ Dafe '
- _20-Sep-06 Contráctoi: raumon gi Depth 1260

Legal | 5 23E Spud Date 9-Sep-06 County. San Juan footage 556
Elevation: GL/KE 4794' 4810' Days / Spud 12 State Utah FPI-I 33 70
API # 4303731852 AFE# 0 6044 OART

BIThATA 6 MUD DATA CÖST DATA DailŸ Cost Cum Cost AFE OllC
Bit No: RR2 3 Weight. 9 Rig move. $0 50 50
Size: 14 3/4 14.75" Vise: 40 Dailv rie cost: $16.100 $322,000 10
Mfg: 11TC HTC PV/YP: 14\9 Fuci: $6,393 $15,443 $0
Type: MX-28 MX-1 Gels: 2\l S Water: $0 $1,320 $0
Serial No: 5081202 5024805 Filtrate: 14.5 Mud/Corrosion: __ £3 016 $15,589 $0
Jets: 3-18s 3-18s Cake: 2\2 Bits/Rmrs: $2.782 $62,425 $0
Depth Out: _704 1260 % Solids: 4.9 Cement: 10 $16,865 $0
Depth In: 312 786 % Oil: Fishing: _g $0 $0
Footage: 392.00 474 % Water: 95.1 Insurance: $0 $0 $0
liours: 22.00 16.50 Sand: 0.75 Camp: ggi $10,410 $0
FPfl: TißT 47¾ PH: TO Geological/Admin: $0
WOB: 6-8K 8-10K Alkalinity: 0.3 Location: $0 $ 4 727 $0
RPM: 85 85 CL-: 400 Surf damages/ROw: $0 $0 $0
GPM: 3 00 3 Ca++: rc Trucking: 05 0,64Ï $0
Pump Pressure: 8 Ì0 1030 LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: y $0 $0
Make: GD

¯GO
Drilling Today: DW Cont. Labor: __$0

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $900 $16,200 $0
Liner Size: 6.5 6.5 Reaming: 16.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 110 Circulate: Misc. Cost: $1588 $19,106 $0
GPM: 00 Trip: 5.50 Float equip & rental:

Pump Pressure: 1030 Rig Service: 1.00 Phone: $100 $1,400 $0
SURVEY DATA Repair: Contingent: $3.568 $66,686 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $1,197 $0
755' 2 de Survey: 1.00 Long surf csg: $0 $0 $0

Logging: Wellhead: go 50 $1Ï
Run Csg:

¯ ¯
Survey/Permits/Prep: _ 0 ET

Cement: Pason: 1450 $5,116 $0
BHA DATA WOC: Forklift: $200 $4,000 $0

Amount Object Length Nipple Up: Pathfinder: _ $0 $60,190 $0
1 Bit 1.10 Test BOP's: Intangibles: $0 $0 $0
Ï Bit Sub ii4 DST: l otal Cost:

¯
$36,72 $791,314 $0

I 8" DC 29.81 Plug Back: ' GAS DATA
1 XO TX8 Fishing:

¯
Depth.

20 6" DC $4GGIT Background Gas:
Conn:
Conn:
Trip:

BHA Length: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weicht Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
:0 :00 Ream 12 1/4" hole to 14 3/4" from 704' to 755'

9:00 10:00 fig service amÏìun WÏ3 @755' 2 deg
10:00 10:30 Ream 12 1/4" hole to 14 3/4" from 755' to 786'
10 30 16:00 BitTrij
16:00 16:30 Ream 12 1/4" hole to 14 3/4" from 786' to 818'
iè:30 17:00 Rigservice
17:00 0:00 Ream 12 1/4" hole to 14 3/4" from 818' to l 103'
0:00 0:30 Ri service
0:30 6:00 Ream 12 1/4" hole to 14 3/4" from I 103' to 1260'

D jllinng rg_ks Rate Of Penetration Show Gas Drilline Mud Weirht
From To Before During _ _Nier Before During gler r

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 59

RESOLUTË4TigREggURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW __ Dafe '
- _20-Sep-06 Contráctoi: raumon gi Depth 1260

Legal | 5 23E Spud Date 9-Sep-06 County. San Juan footage 556
Elevation: GL/KE 4794' 4810' Days / Spud 12 State Utah FPI-I 33 70
API # 4303731852 AFE# 0 6044 OART

BIThATA 6 MUD DATA CÖST DATA DailŸ Cost Cum Cost AFE OllC
Bit No: RR2 3 Weight. 9 Rig move. $0 50 50
Size: 14 3/4 14.75" Vise: 40 Dailv rie cost: $16.100 $322,000 10
Mfg: 11TC HTC PV/YP: 14\9 Fuci: $6,393 $15,443 $0
Type: MX-28 MX-1 Gels: 2\l S Water: $0 $1,320 $0
Serial No: 5081202 5024805 Filtrate: 14.5 Mud/Corrosion: __ £3 016 $15,589 $0
Jets: 3-18s 3-18s Cake: 2\2 Bits/Rmrs: $2.782 $62,425 $0
Depth Out: _704 1260 % Solids: 4.9 Cement: 10 $16,865 $0
Depth In: 312 786 % Oil: Fishing: _g $0 $0
Footage: 392.00 474 % Water: 95.1 Insurance: $0 $0 $0
liours: 22.00 16.50 Sand: 0.75 Camp: ggi $10,410 $0
FPfl: TißT 47¾ PH: TO Geological/Admin: $0
WOB: 6-8K 8-10K Alkalinity: 0.3 Location: $0 $ 4 727 $0
RPM: 85 85 CL-: 400 Surf damages/ROw: $0 $0 $0
GPM: 3 00 3 Ca++: rc Trucking: 05 0,64Ï $0
Pump Pressure: 8 Ì0 1030 LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: y $0 $0
Make: GD

¯GO
Drilling Today: DW Cont. Labor: __$0

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $900 $16,200 $0
Liner Size: 6.5 6.5 Reaming: 16.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 110 Circulate: Misc. Cost: $1588 $19,106 $0
GPM: 00 Trip: 5.50 Float equip & rental:

Pump Pressure: 1030 Rig Service: 1.00 Phone: $100 $1,400 $0
SURVEY DATA Repair: Contingent: $3.568 $66,686 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $1,197 $0
755' 2 de Survey: 1.00 Long surf csg: $0 $0 $0

Logging: Wellhead: go 50 $1Ï
Run Csg:

¯ ¯
Survey/Permits/Prep: _ 0 ET

Cement: Pason: 1450 $5,116 $0
BHA DATA WOC: Forklift: $200 $4,000 $0

Amount Object Length Nipple Up: Pathfinder: _ $0 $60,190 $0
1 Bit 1.10 Test BOP's: Intangibles: $0 $0 $0
Ï Bit Sub ii4 DST: l otal Cost:

¯
$36,72 $791,314 $0

I 8" DC 29.81 Plug Back: ' GAS DATA
1 XO TX8 Fishing:

¯
Depth.

20 6" DC $4GGIT Background Gas:
Conn:
Conn:
Trip:

BHA Length: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weicht Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
:0 :00 Ream 12 1/4" hole to 14 3/4" from 704' to 755'

9:00 10:00 fig service amÏìun WÏ3 @755' 2 deg
10:00 10:30 Ream 12 1/4" hole to 14 3/4" from 755' to 786'
10 30 16:00 BitTrij
16:00 16:30 Ream 12 1/4" hole to 14 3/4" from 786' to 818'
iè:30 17:00 Rigservice
17:00 0:00 Ream 12 1/4" hole to 14 3/4" from 818' to l 103'
0:00 0:30 Ri service
0:30 6:00 Ream 12 1/4" hole to 14 3/4" from I 103' to 1260'

D jllinng rg_ks Rate Of Penetration Show Gas Drilline Mud Weirht
From To Before During _ _Nier Before During gler r

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 59

RESOLUTË4TigREggURCES
MORNING DRILLING REPORT

Lease and No: CI 13 SWDW __ Dafe '
- _20-Sep-06 Contráctoi: raumon gi Depth 1260

Legal | 5 23E Spud Date 9-Sep-06 County. San Juan footage 556
Elevation: GL/KE 4794' 4810' Days / Spud 12 State Utah FPI-I 33 70
API # 4303731852 AFE# 0 6044 OART

BIThATA 6 MUD DATA CÖST DATA DailŸ Cost Cum Cost AFE OllC
Bit No: RR2 3 Weight. 9 Rig move. $0 50 50
Size: 14 3/4 14.75" Vise: 40 Dailv rie cost: $16.100 $322,000 10
Mfg: 11TC HTC PV/YP: 14\9 Fuci: $6,393 $15,443 $0
Type: MX-28 MX-1 Gels: 2\l S Water: $0 $1,320 $0
Serial No: 5081202 5024805 Filtrate: 14.5 Mud/Corrosion: __ £3 016 $15,589 $0
Jets: 3-18s 3-18s Cake: 2\2 Bits/Rmrs: $2.782 $62,425 $0
Depth Out: _704 1260 % Solids: 4.9 Cement: 10 $16,865 $0
Depth In: 312 786 % Oil: Fishing: _g $0 $0
Footage: 392.00 474 % Water: 95.1 Insurance: $0 $0 $0
liours: 22.00 16.50 Sand: 0.75 Camp: ggi $10,410 $0
FPfl: TißT 47¾ PH: TO Geological/Admin: $0
WOB: 6-8K 8-10K Alkalinity: 0.3 Location: $0 $ 4 727 $0
RPM: 85 85 CL-: 400 Surf damages/ROw: $0 $0 $0
GPM: 3 00 3 Ca++: rc Trucking: 05 0,64Ï $0
Pump Pressure: 8 Ì0 1030 LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: y $0 $0
Make: GD

¯GO
Drilling Today: DW Cont. Labor: __$0

Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $900 $16,200 $0
Liner Size: 6.5 6.5 Reaming: 16.5 Welding: $0 $0 $0
BPS: Coring: Csg Crew: $0 $0 $0
SPM: 110 Circulate: Misc. Cost: $1588 $19,106 $0
GPM: 00 Trip: 5.50 Float equip & rental:

Pump Pressure: 1030 Rig Service: 1.00 Phone: $100 $1,400 $0
SURVEY DATA Repair: Contingent: $3.568 $66,686 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $1,197 $0
755' 2 de Survey: 1.00 Long surf csg: $0 $0 $0

Logging: Wellhead: go 50 $1Ï
Run Csg:

¯ ¯
Survey/Permits/Prep: _ 0 ET

Cement: Pason: 1450 $5,116 $0
BHA DATA WOC: Forklift: $200 $4,000 $0

Amount Object Length Nipple Up: Pathfinder: _ $0 $60,190 $0
1 Bit 1.10 Test BOP's: Intangibles: $0 $0 $0
Ï Bit Sub ii4 DST: l otal Cost:

¯
$36,72 $791,314 $0

I 8" DC 29.81 Plug Back: ' GAS DATA
1 XO TX8 Fishing:

¯
Depth.

20 6" DC $4GGIT Background Gas:
Conn:
Conn:
Trip:

BHA Length: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weicht Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
:0 :00 Ream 12 1/4" hole to 14 3/4" from 704' to 755'

9:00 10:00 fig service amÏìun WÏ3 @755' 2 deg
10:00 10:30 Ream 12 1/4" hole to 14 3/4" from 755' to 786'
10 30 16:00 BitTrij
16:00 16:30 Ream 12 1/4" hole to 14 3/4" from 786' to 818'
iè:30 17:00 Rigservice
17:00 0:00 Ream 12 1/4" hole to 14 3/4" from 818' to l 103'
0:00 0:30 Ri service
0:30 6:00 Ream 12 1/4" hole to 14 3/4" from I 103' to 1260'

D jllinng rg_ks Rate Of Penetration Show Gas Drilline Mud Weirht
From To Before During _ _Nier Before During gler r

LITHO LOGV:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 59



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW D 21-Sep-06 $òîí¾ito" PanersonNI D 1631
Legal 13, 408, 23E 9-Sep-06 i San Juan ÍiÏ
Elevation: GL/KE 4794' 4810' 13 | Utah FP 29.00

Bit No: 3 Weight: 9 Rig move: $0 $0 $0
Size: 14.75" Vise: 45 Dailv ria cost: 16.100 $338,100 $0
Mfg: HTC PV/YP: 13 Fuel: $0 $15,443 $0
Type: MX-I Gels: 6 Water: $0 $1,320 $0
Serial No: 5024805 Filtrate: Jan-32 Mud/Corrosion: 10 $15,589 $0
.lets

3-18s Cake: 1-Jan Bits/Rmrs: 232 $62,657 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth In: 7Š6 % Oil: Fishing: $0 Š0
Footage: 845 % Water: Insurance: $0 $0 $0
Ilours: 16.5 29.00 Sand: 075 Camp: $560 $10,970 $0
FPI I: 27 10 PH: ÏÖ Geological/Admin: 0 $U
WOl3: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 Ca++: Trucking: 797 $31,438 $0
Pump Pressure: 1030 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMEdlSTRIBUTION Mud Logs: 0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯¯GlÍ ¯Gli
Drilling Today: 00 Cont. Labor: $0 $0 $T

Model: PZ-8 PZ-8 Drilling Cum: Consultant: 00 $17,100 $0
Liner Size: 6.5 6.5 Reaming: 12.5 Welding: $0 $0 $0
13PS: Coring: Csg Crew: 0 $0 $0
SPM: 110 Circulate: 2.50 Misc. Cost: $1.588 $20,694 $0
GPM TOG Trip: 5Û Floatequip&rental:

$Ò¯ $f
Pump Pressure: 1030 Rig Service: 1.50 Phone: $100 $1,500 $0

SURVEY DATA Repair: Contingent: $0 $66,686 50
Depth Deviation Direction Cut Line: Short surf esg: $1,345 $2,542 $0

Survey: Long surf csg: $0_ $0 $0
Logging: Wellhead:

¯$0
$0 $5

Run Csg: Survey/Permits/Prep: gg $Û $I
Cement: Pason: $450 $5,566 $0

BHA DATA WOC: Forklift: ___$200 $4,200 $0
Amount Objeçt Length Nipple Up: Pathfmder: _ 10_ $60,190 $0

1.10 Test BOP's: Intangibles: _ $0 $0 $0
I Bit Sub 3.34 DST: Total Cost: $22,273 $813,587 $0
1 8" DC 29.81 Plug Back: GAS DATA
1 10 IX Fishing: Depth:

20 " OC 546¾Ï Others 5 00 Background Gas:
Conn:
Conn:
Trip:

IIIIA 1 cugth: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weight rady Threads Leneth Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 0Ö 3:00 Ream 12 1/4" hole to 14 3/4" from 1260' to 1321'
8:00 8:30 Rig service
8:30 17:00 Ream 12 1/4" hole to 14 3/4" from 1321' to 1573'
iiúÕ T 10 16g service
17:30 19:30 Open 12 1/4" hole from 1573' to 1631'
19:30 22:00 Cire cond hole to run 11 3/4" csg
22:00 1:00 Trip out hole lay down bit h/o and & one 8"d'c
I:00 1:30 Rig service
1:30 2:30 Rig up to run csg_unable to run csg float cuip threds 13 3/8 e. e.8 rd cs rd x line
2:30 4:30 rig down casing tongs

30 5:00 Make up bit and h/o
5:00 6 00 Trip in hole

Drilling Breaks Rate Of Penetration Show Gy Drilling lud Wei ht
From To Before During After Before During Before r

LITilO LOGV:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW D 21-Sep-06 $òîí¾ito" PanersonNI D 1631
Legal 13, 408, 23E 9-Sep-06 i San Juan ÍiÏ
Elevation: GL/KE 4794' 4810' 13 | Utah FP 29.00

Bit No: 3 Weight: 9 Rig move: $0 $0 $0
Size: 14.75" Vise: 45 Dailv ria cost: 16.100 $338,100 $0
Mfg: HTC PV/YP: 13 Fuel: $0 $15,443 $0
Type: MX-I Gels: 6 Water: $0 $1,320 $0
Serial No: 5024805 Filtrate: Jan-32 Mud/Corrosion: 10 $15,589 $0
.lets

3-18s Cake: 1-Jan Bits/Rmrs: 232 $62,657 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth In: 7Š6 % Oil: Fishing: $0 Š0
Footage: 845 % Water: Insurance: $0 $0 $0
Ilours: 16.5 29.00 Sand: 075 Camp: $560 $10,970 $0
FPI I: 27 10 PH: ÏÖ Geological/Admin: 0 $U
WOl3: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 Ca++: Trucking: 797 $31,438 $0
Pump Pressure: 1030 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMEdlSTRIBUTION Mud Logs: 0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯¯GlÍ ¯Gli
Drilling Today: 00 Cont. Labor: $0 $0 $T

Model: PZ-8 PZ-8 Drilling Cum: Consultant: 00 $17,100 $0
Liner Size: 6.5 6.5 Reaming: 12.5 Welding: $0 $0 $0
13PS: Coring: Csg Crew: 0 $0 $0
SPM: 110 Circulate: 2.50 Misc. Cost: $1.588 $20,694 $0
GPM TOG Trip: 5Û Floatequip&rental:

$Ò¯ $f
Pump Pressure: 1030 Rig Service: 1.50 Phone: $100 $1,500 $0

SURVEY DATA Repair: Contingent: $0 $66,686 50
Depth Deviation Direction Cut Line: Short surf esg: $1,345 $2,542 $0

Survey: Long surf csg: $0_ $0 $0
Logging: Wellhead:

¯$0
$0 $5

Run Csg: Survey/Permits/Prep: gg $Û $I
Cement: Pason: $450 $5,566 $0

BHA DATA WOC: Forklift: ___$200 $4,200 $0
Amount Objeçt Length Nipple Up: Pathfmder: _ 10_ $60,190 $0

1.10 Test BOP's: Intangibles: _ $0 $0 $0
I Bit Sub 3.34 DST: Total Cost: $22,273 $813,587 $0
1 8" DC 29.81 Plug Back: GAS DATA
1 10 IX Fishing: Depth:

20 " OC 546¾Ï Others 5 00 Background Gas:
Conn:
Conn:
Trip:

IIIIA 1 cugth: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weight rady Threads Leneth Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 0Ö 3:00 Ream 12 1/4" hole to 14 3/4" from 1260' to 1321'
8:00 8:30 Rig service
8:30 17:00 Ream 12 1/4" hole to 14 3/4" from 1321' to 1573'
iiúÕ T 10 16g service
17:30 19:30 Open 12 1/4" hole from 1573' to 1631'
19:30 22:00 Cire cond hole to run 11 3/4" csg
22:00 1:00 Trip out hole lay down bit h/o and & one 8"d'c
I:00 1:30 Rig service
1:30 2:30 Rig up to run csg_unable to run csg float cuip threds 13 3/8 e. e.8 rd cs rd x line
2:30 4:30 rig down casing tongs

30 5:00 Make up bit and h/o
5:00 6 00 Trip in hole

Drilling Breaks Rate Of Penetration Show Gy Drilling lud Wei ht
From To Before During After Before During Before r

LITilO LOGV:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW D 21-Sep-06 $òîí¾ito" PanersonNI D 1631
Legal 13, 408, 23E 9-Sep-06 i San Juan ÍiÏ
Elevation: GL/KE 4794' 4810' 13 | Utah FP 29.00

Bit No: 3 Weight: 9 Rig move: $0 $0 $0
Size: 14.75" Vise: 45 Dailv ria cost: 16.100 $338,100 $0
Mfg: HTC PV/YP: 13 Fuel: $0 $15,443 $0
Type: MX-I Gels: 6 Water: $0 $1,320 $0
Serial No: 5024805 Filtrate: Jan-32 Mud/Corrosion: 10 $15,589 $0
.lets

3-18s Cake: 1-Jan Bits/Rmrs: 232 $62,657 $0
Depth Out: 1631 % Solids: Cement: $0 $16,865 $0
Depth In: 7Š6 % Oil: Fishing: $0 Š0
Footage: 845 % Water: Insurance: $0 $0 $0
Ilours: 16.5 29.00 Sand: 075 Camp: $560 $10,970 $0
FPI I: 27 10 PH: ÏÖ Geological/Admin: 0 $U
WOl3: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: 85 CL-: Surfdamages/ROW: $0 $0 $0
GPM: 3 Ca++: Trucking: 797 $31,438 $0
Pump Pressure: 1030 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $0 $0

PUMP DATA TIMEdlSTRIBUTION Mud Logs: 0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make:

¯¯GlÍ ¯Gli
Drilling Today: 00 Cont. Labor: $0 $0 $T

Model: PZ-8 PZ-8 Drilling Cum: Consultant: 00 $17,100 $0
Liner Size: 6.5 6.5 Reaming: 12.5 Welding: $0 $0 $0
13PS: Coring: Csg Crew: 0 $0 $0
SPM: 110 Circulate: 2.50 Misc. Cost: $1.588 $20,694 $0
GPM TOG Trip: 5Û Floatequip&rental:

$Ò¯ $f
Pump Pressure: 1030 Rig Service: 1.50 Phone: $100 $1,500 $0

SURVEY DATA Repair: Contingent: $0 $66,686 50
Depth Deviation Direction Cut Line: Short surf esg: $1,345 $2,542 $0

Survey: Long surf csg: $0_ $0 $0
Logging: Wellhead:

¯$0
$0 $5

Run Csg: Survey/Permits/Prep: gg $Û $I
Cement: Pason: $450 $5,566 $0

BHA DATA WOC: Forklift: ___$200 $4,200 $0
Amount Objeçt Length Nipple Up: Pathfmder: _ 10_ $60,190 $0

1.10 Test BOP's: Intangibles: _ $0 $0 $0
I Bit Sub 3.34 DST: Total Cost: $22,273 $813,587 $0
1 8" DC 29.81 Plug Back: GAS DATA
1 10 IX Fishing: Depth:

20 " OC 546¾Ï Others 5 00 Background Gas:
Conn:
Conn:
Trip:

IIIIA 1 cugth: 581.73 Total: 24.00
CASlNG DATA

No / Joints Size Make Weight rady Threads Leneth Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 0Ö 3:00 Ream 12 1/4" hole to 14 3/4" from 1260' to 1321'
8:00 8:30 Rig service
8:30 17:00 Ream 12 1/4" hole to 14 3/4" from 1321' to 1573'
iiúÕ T 10 16g service
17:30 19:30 Open 12 1/4" hole from 1573' to 1631'
19:30 22:00 Cire cond hole to run 11 3/4" csg
22:00 1:00 Trip out hole lay down bit h/o and & one 8"d'c
I:00 1:30 Rig service
1:30 2:30 Rig up to run csg_unable to run csg float cuip threds 13 3/8 e. e.8 rd cs rd x line
2:30 4:30 rig down casing tongs

30 5:00 Make up bit and h/o
5:00 6 00 Trip in hole

Drilling Breaks Rate Of Penetration Show Gy Drilling lud Wei ht
From To Before During After Before During Before r

LITilO LOGV:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:



RESOLUTE NATURALRESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 22-Sep-06 Contractor Paumon74I Depth: 1631
Legal 13, 405, 23E Sgù Mep-05 Öóli San Juan Foõúige (Ï
Elevation: GL/K£ 4794' 4810' D 4 ŠÏË Utah ÏÈII 0.00
API # 4303731852 0 6044 ÔÃP run csg

Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: 1 100 $354,200 $0
Mfg: PV/YP: Fuel: $15,443 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $16,426 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: ___$1LS26 $29,391 $0
Depth In: % Oil: Fishing: ___ $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 560 $ 0 $0
FPH: PH: Geological/Admin: $6 $Œ
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surfdamages/ROW: $0 $0 $0
GPM: Ca++: Trucking: ___$2100 $33,938 $0
Pump Pressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: ___ $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0 0 Cont. Labor: $0
Model: FŽ-8 Drilling Cum: 1 Õ Consultant: $1 00 ÏŠŠ0Ï 0
Liner Size: 6.5 6.5 Reaming: Welding: __$0 $0 $0
BPS: Coring: Csg Crew: $2,525 $2,525 $0
SPM: 110 Circulate: 7 00 Misc. Cost: $1 588 $22,282 $0
GPM:

¯¯
3 00 Trip: 5 ÔÛ Float equip & rental: gg $6

Pump Pressure: 1030 Rig Service: 0 50 Phone: $100 $1,600 $0
SURVEY DATA Repair: Contingent: $0 $66,686 $0

Deptli Deviation Direction Cut Line: Short surf esg: $1,345 $3,887 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: D Survey/Permits/Prep: $0
Cement: Pason: $450 $401 6

BHA DATA WOC: Forklift: $200 $4,400 $0
Amount Leneth Nipple Up: Pathfmder: $0 $60,190 $0

Test BOP's: Intangibles: $0 SO $0
DST: Total Cost: $39,931 $853,518 $0
Plug Back: GAS DATA
Fishing: Depth:
Others 650 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING ITATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 Õ 00 ir

¯¯

8:00 8 0 Rig serv
8:30 10 30 Trip out hole to d c.
10:30 15 00 W.oy]ts fig" s gioheiiiaenineifli m litili thuio räin
I5:00 I8:00 Trig in hole to I63l'
I8:00 21 00 cire I63l' cond mud to run 11 3/4" csg
21 00 23:00 Trip out hole to run 11 3/4" casing
23:00 1:00 Rig_upto rLM C3iSing

1:00 6:00 Running casing

DrillingBrg_ks Rate Of Peñëtfation , ,Show Cuaý Drillinykind Weight
Erom B _Durig _^2 .MUL_ __ Durum_ ^J1er _gg_ Aft__er

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER clear

RESOLUTE NATURALRESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 22-Sep-06 Contractor Paumon74I Depth: 1631
Legal 13, 405, 23E Sgù Mep-05 Öóli San Juan Foõúige (Ï
Elevation: GL/K£ 4794' 4810' D 4 ŠÏË Utah ÏÈII 0.00
API # 4303731852 0 6044 ÔÃP run csg

Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: 1 100 $354,200 $0
Mfg: PV/YP: Fuel: $15,443 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $16,426 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: ___$1LS26 $29,391 $0
Depth In: % Oil: Fishing: ___ $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 560 $ 0 $0
FPH: PH: Geological/Admin: $6 $Œ
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surfdamages/ROW: $0 $0 $0
GPM: Ca++: Trucking: ___$2100 $33,938 $0
Pump Pressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: ___ $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0 0 Cont. Labor: $0
Model: FŽ-8 Drilling Cum: 1 Õ Consultant: $1 00 ÏŠŠ0Ï 0
Liner Size: 6.5 6.5 Reaming: Welding: __$0 $0 $0
BPS: Coring: Csg Crew: $2,525 $2,525 $0
SPM: 110 Circulate: 7 00 Misc. Cost: $1 588 $22,282 $0
GPM:

¯¯
3 00 Trip: 5 ÔÛ Float equip & rental: gg $6

Pump Pressure: 1030 Rig Service: 0 50 Phone: $100 $1,600 $0
SURVEY DATA Repair: Contingent: $0 $66,686 $0

Deptli Deviation Direction Cut Line: Short surf esg: $1,345 $3,887 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: D Survey/Permits/Prep: $0
Cement: Pason: $450 $401 6

BHA DATA WOC: Forklift: $200 $4,400 $0
Amount Leneth Nipple Up: Pathfmder: $0 $60,190 $0

Test BOP's: Intangibles: $0 SO $0
DST: Total Cost: $39,931 $853,518 $0
Plug Back: GAS DATA
Fishing: Depth:
Others 650 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING ITATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 Õ 00 ir

¯¯

8:00 8 0 Rig serv
8:30 10 30 Trip out hole to d c.
10:30 15 00 W.oy]ts fig" s gioheiiiaenineifli m litili thuio räin
I5:00 I8:00 Trig in hole to I63l'
I8:00 21 00 cire I63l' cond mud to run 11 3/4" csg
21 00 23:00 Trip out hole to run 11 3/4" casing
23:00 1:00 Rig_upto rLM C3iSing

1:00 6:00 Running casing

DrillingBrg_ks Rate Of Peñëtfation , ,Show Cuaý Drillinykind Weight
Erom B _Durig _^2 .MUL_ __ Durum_ ^J1er _gg_ Aft__er

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER clear

RESOLUTE NATURALRESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 22-Sep-06 Contractor Paumon74I Depth: 1631
Legal 13, 405, 23E Sgù Mep-05 Öóli San Juan Foõúige (Ï
Elevation: GL/K£ 4794' 4810' D 4 ŠÏË Utah ÏÈII 0.00
API # 4303731852 0 6044 ÔÃP run csg

Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: 1 100 $354,200 $0
Mfg: PV/YP: Fuel: $15,443 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $16,426 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: ___$1LS26 $29,391 $0
Depth In: % Oil: Fishing: ___ $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 560 $ 0 $0
FPH: PH: Geological/Admin: $6 $Œ
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surfdamages/ROW: $0 $0 $0
GPM: Ca++: Trucking: ___$2100 $33,938 $0
Pump Pressure: LCM: Land/Legal: 10 $0 $0
Grade: Open hole logs: ___ $0 $0 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0 0 Cont. Labor: $0
Model: FŽ-8 Drilling Cum: 1 Õ Consultant: $1 00 ÏŠŠ0Ï 0
Liner Size: 6.5 6.5 Reaming: Welding: __$0 $0 $0
BPS: Coring: Csg Crew: $2,525 $2,525 $0
SPM: 110 Circulate: 7 00 Misc. Cost: $1 588 $22,282 $0
GPM:

¯¯
3 00 Trip: 5 ÔÛ Float equip & rental: gg $6

Pump Pressure: 1030 Rig Service: 0 50 Phone: $100 $1,600 $0
SURVEY DATA Repair: Contingent: $0 $66,686 $0

Deptli Deviation Direction Cut Line: Short surf esg: $1,345 $3,887 $0
Survey: Long surf esg: $0 $0 $0
Logging: Wellhead: $0
Run Csg: D Survey/Permits/Prep: $0
Cement: Pason: $450 $401 6

BHA DATA WOC: Forklift: $200 $4,400 $0
Amount Leneth Nipple Up: Pathfmder: $0 $60,190 $0

Test BOP's: Intangibles: $0 SO $0
DST: Total Cost: $39,931 $853,518 $0
Plug Back: GAS DATA
Fishing: Depth:
Others 650 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING ITATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6 Õ 00 ir

¯¯

8:00 8 0 Rig serv
8:30 10 30 Trip out hole to d c.
10:30 15 00 W.oy]ts fig" s gioheiiiaenineifli m litili thuio räin
I5:00 I8:00 Trig in hole to I63l'
I8:00 21 00 cire I63l' cond mud to run 11 3/4" csg
21 00 23:00 Trip out hole to run 11 3/4" casing
23:00 1:00 Rig_upto rLM C3iSing

1:00 6:00 Running casing

DrillingBrg_ks Rate Of Peñëtfation , ,Show Cuaý Drillinykind Weight
Erom B _Durig _^2 .MUL_ __ Durum_ ^J1er _gg_ Aft__er

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER clear



CASING RECORD

WELL NAME: Aneth Unit C-113 SWD DATEL 9-Sep-06

PIPE TALLY - SHOW EVERY PlECE OF EQUIPMENT GOING INTO THE HOLE 1NTHE ORDERAUN

COLUMN I COLUMN 2 COLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 CO UMN 7
ÌÌ JT JT JT JT

JT NO FEET FEET NO FEET NO. FEET NO. FEET NO. FEET NO. FEET
Shoe ÏÒ l.10 40 35.67 1 41 81
11e 50 2.60 41 38.50 C 2 42 82

1 36 95 42 38 60
75.05 43 3iB5 3 43 83

3 3 I 10 65 44 4 44 84
4 37 95 148.60 45 5 45 85
5 37 95 186.55 46 6 46 86
6 38 10 c 224.65 47 7 47 87
7 37 80 262.45 48 8 48 88
8 40 i 303 40 49 9 49 89
9 38 ÏÒ 34 I 50 50 Ï0 50 90
10 i ŸíÏ 379 28 51 11 51 91
11 37.59 41687 52 12 2 92
12 37.80 454 67 53 13 53 93
13 38.47 493 14 54 14 54 94
14 36.40 c 529.54 55 15 55 95
15 37.55 ŠŠfÖ 5Ï I 55 5
16 36.15 603.24 57 17 57 97
17 38.10 641.34 58 18 58 98
18 38.45 c 679.79 59 19 59 99
19 38.20 717.99 60 60 100
20 36.35 754.34 61 21 61 101
dv 2.40 756.74 62 22 62 102
21 36.41 c Ï93.15 63 23 63 103
22 36.0Ò 829.15 64 24 64 104
23 36 88 866.03 65 25 65 105
24 38 30 904.33

26 36 65 978.68 67 27 67 107
27 38 90 1017.58 68 28 68 108
28 35 50 1052.88 69 29 69 109
29 c 1091.35 70 30 70 110
30 3790 1129.25 71 31 71 lli

1167.70 72 32 72 112
32 37 60 1205.30 73 33 73 113
3 38 40 c 1243.70 74 34 74 114
34 55Õ0 1279.70 75 35 75 115
35 76 36 76 116
36 ÖÕ 37 77 I17
37 37.60 78 38 78 118
38 38.35 9 79 119
39 38.15 80 120

Total
Joints on rack befor r nning Jo nts Ielt on rack a er rL HD Nunber of joint run:

ITEMS JTS OD WT GRD THRD FEET

REMÃlÏÏ TOTALONRACK
JOINTS NOT RUN (-)

0.11 DISPLACEMENT CUT OFF JOINT (-)
LANDING JOINT (-)

Shoe, Fk>at Collar, 0 jts Csglage Tool, 14 jtsCs TOTAL
Put centralizers 5' above shoe,5 above float collar, on every 4 jt to surface CUT OFF BELOW GROUND (+)

KB ABOVE GROUND (+)
CASING SET AT

COMPANKREPRESENTATWE: RON

CASING RECORD
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CASING SET AT

COMPANKREPRESENTATWE: RON

CASING RECORD
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CASING SET AT

COMPANKREPRESENTATWE: RON



RESOLUTE NATURAL RESOURCES
CEMENT REPORT

Well Nasne: Ancth Umi C-I l3 5WDW Date: 2ll-Sepd
Forenailun: Chinic Firki: TDKB:

CASING SUMMARY
NUMIBEROF CASING CASING CASING CASINGSET

LIAKE JOIMS CASINGWEIGilT GRADE CASINGMZ READ LENGTII AT
I- I gac

TOOL SUMMARY

MAKEOF T POFTO LE
Toot ESSORIES TOOL55 THREAD TOOL5 SETAT

I I
REhtARKS:

CEMEMilNG SUMMÄRY
SLURRY SLURRY

STAGE SACKS CLASS ADDITIVES WEIGIIT VOLUME

CEMENTINGCOMPAN EQUIPMENT

DETAILSOFSERVICE
TTAGE

STAGE TIME DKNCRIPTi N VOLUMES CIRCULATI NTIME PLUGDOWNAT

TOP F CEMENT AND METIIOD

RESOLUTE NATURAL RESOURCES
CEMENT REPORT

Well Nasne: Ancth Umi C-I l3 5WDW Date: 2ll-Sepd
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TTAGE

STAGE TIME DKNCRIPTi N VOLUMES CIRCULATI NTIME PLUGDOWNAT

TOP F CEMENT AND METIIOD
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CEMENT REPORT
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Forenailun: Chinic Firki: TDKB:

CASING SUMMARY
NUMIBEROF CASING CASING CASING CASINGSET

LIAKE JOIMS CASINGWEIGilT GRADE CASINGMZ READ LENGTII AT
I- I gac

TOOL SUMMARY

MAKEOF T POFTO LE
Toot ESSORIES TOOL55 THREAD TOOL5 SETAT

I I
REhtARKS:

CEMEMilNG SUMMÄRY
SLURRY SLURRY

STAGE SACKS CLASS ADDITIVES WEIGIIT VOLUME

CEMENTINGCOMPAN EQUIPMENT

DETAILSOFSERVICE
TTAGE

STAGE TIME DKNCRIPTi N VOLUMES CIRCULATI NTIME PLUGDOWNAT

TOP F CEMENT AND METIIOD



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
SL-070968-A

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. •

1 TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER Aneth Unit C-113 LDVL

2 NAMEOFOPERATOR: 9,APINUMBER:

Resolute Natural Resources Company 4303731852
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 CITY
Denver STATE CO zi, 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENf FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER: Weekly Drilling
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drilling reports for 9-23 through 10-10-06 are enclosed.

Please call Dwight Mallory at 303-534-4600 with any questions.

NAME(PLEAS IN
ÜWight TITLE Regulatory Coordinator

SIGNATURE DATE

(This space for State use on

RECEIVED

(5/2000) (See Instructions on Reverse Side)

DIV.0F01L,GAS&
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(This space for State use on
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DIV.0F01L,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 23-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage:
Elevation:GUKI 4794' 4810' Days/Spud: 15 State: Utah FPH: 0.00
API# 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA , MUD DATA COST DATA DalIV Cost Cum Cost AFE DHÇ
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $370,300 $0
Mfg: PV/YP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $17,263 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $24.788 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: _ Insurance: $0 $0 $0
Hours: Sand: Camp: y $12,090 $0
FPH: PH: Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking:

__
0_ $33,938 $0

Pump Pressure: LCM: Land/Legal:
_

10 $0 $0
Grade: Open hole logs: $14.194 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2.570 _ $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $19,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $23,870 $0
GPM: Trip: Floatequip&rental: $11.380 $11,380 B
Pump Pressure: Rig Service: Phone: $100 $1,700 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: gg $0 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: 2.00 Pason: $450 $6,466 $0

BHA DATA WOC: 18.50 Forklift: $200 $4,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $85,676 $939,194 $0
Plug Back: GASDATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6 30 Fin runing 11 3/4 csg run 43 jts total 1621.52 with shoe f/c & d.v coller set shoe @ 1618.52 K B.

6:30 _9:30 circ esg
9:30 10:30 Rig up B. J. safty meeting test lines to 2000 p.s.i pumped20 bbl H.2.0 ahead

lst lead 136sks g w/2%d79,.2%d46,.25#lsxd29 displace w/47 bb1s@ 12.8 ppg
1st tail wl.2%d167..15%d65,.1%d13 disp w/90 bbls @15.8 ppg
stop drop plug start displacement 184.6 bbis total displacement
90 bb1sh2o 94.6 bbls mud stop pumping hold 5 min float held ok
drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out jobcirc cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 113/4" csg tag cmt @55' pumped5bbl top jobC.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut off casing

D\VGF0\\ , GAS&MINING
Drilling Mud Weight

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 23-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage:
Elevation:GUKI 4794' 4810' Days/Spud: 15 State: Utah FPH: 0.00
API# 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA , MUD DATA COST DATA DalIV Cost Cum Cost AFE DHÇ
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $370,300 $0
Mfg: PV/YP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
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RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking:

__
0_ $33,938 $0

Pump Pressure: LCM: Land/Legal:
_

10 $0 $0
Grade: Open hole logs: $14.194 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2.570 _ $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $19,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $23,870 $0
GPM: Trip: Floatequip&rental: $11.380 $11,380 B
Pump Pressure: Rig Service: Phone: $100 $1,700 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: gg $0 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: 2.00 Pason: $450 $6,466 $0

BHA DATA WOC: 18.50 Forklift: $200 $4,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $85,676 $939,194 $0
Plug Back: GASDATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6 30 Fin runing 11 3/4 csg run 43 jts total 1621.52 with shoe f/c & d.v coller set shoe @ 1618.52 K B.

6:30 _9:30 circ esg
9:30 10:30 Rig up B. J. safty meeting test lines to 2000 p.s.i pumped20 bbl H.2.0 ahead

lst lead 136sks g w/2%d79,.2%d46,.25#lsxd29 displace w/47 bb1s@ 12.8 ppg
1st tail wl.2%d167..15%d65,.1%d13 disp w/90 bbls @15.8 ppg
stop drop plug start displacement 184.6 bbis total displacement
90 bb1sh2o 94.6 bbls mud stop pumping hold 5 min float held ok
drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out jobcirc cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 113/4" csg tag cmt @55' pumped5bbl top jobC.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut off casing

D\VGF0\\ , GAS&MINING
Drilling Mud Weight

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 23-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage:
Elevation:GUKI 4794' 4810' Days/Spud: 15 State: Utah FPH: 0.00
API# 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA , MUD DATA COST DATA DalIV Cost Cum Cost AFE DHÇ
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $370,300 $0
Mfg: PV/YP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $17,263 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $24.788 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: _ Insurance: $0 $0 $0
Hours: Sand: Camp: y $12,090 $0
FPH: PH: Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking:

__
0_ $33,938 $0

Pump Pressure: LCM: Land/Legal:
_

10 $0 $0
Grade: Open hole logs: $14.194 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2.570 _ $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $19,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $23,870 $0
GPM: Trip: Floatequip&rental: $11.380 $11,380 B
Pump Pressure: Rig Service: Phone: $100 $1,700 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: gg $0 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: 2.00 Pason: $450 $6,466 $0

BHA DATA WOC: 18.50 Forklift: $200 $4,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $85,676 $939,194 $0
Plug Back: GASDATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0.00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6 30 Fin runing 11 3/4 csg run 43 jts total 1621.52 with shoe f/c & d.v coller set shoe @ 1618.52 K B.

6:30 _9:30 circ esg
9:30 10:30 Rig up B. J. safty meeting test lines to 2000 p.s.i pumped20 bbl H.2.0 ahead

lst lead 136sks g w/2%d79,.2%d46,.25#lsxd29 displace w/47 bb1s@ 12.8 ppg
1st tail wl.2%d167..15%d65,.1%d13 disp w/90 bbls @15.8 ppg
stop drop plug start displacement 184.6 bbis total displacement
90 bb1sh2o 94.6 bbls mud stop pumping hold 5 min float held ok
drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out jobcirc cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 113/4" csg tag cmt @55' pumped5bbl top jobC.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut off casing

D\VGF0\\ , GAS&MINING
Drilling Mud Weight

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $386,400 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $12,650 $0
FPH: PH: Geological/Admm: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $910 $34,848 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $20,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $23,870 $0
GPM: Trip: Float equip & rental: 0 $11,380 $0
Pump Pressure: Rig Service: Phone: _3100 $1,800 $0

SUR¯VEY
DATA Repair: Contingent: $1.345 $69,376 $0

D_egth Deviation Direction Cut Line: Short surf csg: $0 i3,f87 0
Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:
RunOSg: Survey/Permits/Prep 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: Forklift: $200 $4,800 $0
Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $961,126 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME,
6:00 12:00 W.o.c. wait on welder service rig
12 00 18:00 cut off 11 3/4" casing & conductor pipe
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 P.S.I. ok
0 00 6:00 Nipple up B.O.P.E.

Drilling Breaks Rate Of Penet tion S D
From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $386,400 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $12,650 $0
FPH: PH: Geological/Admm: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $910 $34,848 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $20,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $23,870 $0
GPM: Trip: Float equip & rental: 0 $11,380 $0
Pump Pressure: Rig Service: Phone: _3100 $1,800 $0

SUR¯VEY
DATA Repair: Contingent: $1.345 $69,376 $0

D_egth Deviation Direction Cut Line: Short surf csg: $0 i3,f87 0
Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:
RunOSg: Survey/Permits/Prep 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: Forklift: $200 $4,800 $0
Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $961,126 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME,
6:00 12:00 W.o.c. wait on welder service rig
12 00 18:00 cut off 11 3/4" casing & conductor pipe
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 P.S.I. ok
0 00 6:00 Nipple up B.O.P.E.

Drilling Breaks Rate Of Penet tion S D
From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $386,400 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $12,650 $0
FPH: PH: Geological/Admm: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $910 $34,848 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $20,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $23,870 $0
GPM: Trip: Float equip & rental: 0 $11,380 $0
Pump Pressure: Rig Service: Phone: _3100 $1,800 $0

SUR¯VEY
DATA Repair: Contingent: $1.345 $69,376 $0

D_egth Deviation Direction Cut Line: Short surf csg: $0 i3,f87 0
Survey: Long surf csg: $0 $0 $0
Logging: Wellhead:
RunOSg: Survey/Permits/Prep 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: Forklift: $200 $4,800 $0
Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $961,126 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME,
6:00 12:00 W.o.c. wait on welder service rig
12 00 18:00 cut off 11 3/4" casing & conductor pipe
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 P.S.I. ok
0 00 6:00 Nipple up B.O.P.E.

Drilling Breaks Rate Of Penet tion S D
From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 25-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/IG 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Vise: Dailv ria cost: $16.100 $402,500 $0
Mfg: hte PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: 0 $0 $0
Hours: Sand: Camp: $560 $13,210 $0
FPH: PH: Geological/Admin: $(Ï
WOB: Alkalinity: Location: 0 $lÀ2,72 0
RPM: CL-: Surf damages/ROW: $0 $0
GPM: _ _ Ca++: Trucking: 0 $34,848 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 _ $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $0 $23,870 $0
GPM: Trip: 5.50 Float equip & rental: $6,380 76W $0
Pump Pressure: Rig Service: Phone: $100 $1,900 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2,185 $2,185 $0
Logging: Wellhead: $9,241 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $4,800 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 $998,687 $0
1 8" d.c. 29.81 Plug Back: GASDATA
l x/o 1.4f Fishing: Depth:

20 d.c 586.4T Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11 3/4 lone star 47 L 80 x line 1621.52 1619.52
TIME REMARKS

6:00 12:30 Nipple up B.O.P.E.
12:30 13:00 Function test B.O.P.E.
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press bled back to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressureup to 1500 ps I bled back to 1000 ps I in 5 min
23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service ri
1:00 l:30 Trip in hole tag wiper plug @1604
1:30 6:00 Circ @1604' test casing to 1500 psi pressure drop =same 300 psi in 5 min P.O.H.

Froni T_o Before Durin A_Rer Betre _ Durine Bek r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 25-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/IG 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Vise: Dailv ria cost: $16.100 $402,500 $0
Mfg: hte PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: 0 $0 $0
Hours: Sand: Camp: $560 $13,210 $0
FPH: PH: Geological/Admin: $(Ï
WOB: Alkalinity: Location: 0 $lÀ2,72 0
RPM: CL-: Surf damages/ROW: $0 $0
GPM: _ _ Ca++: Trucking: 0 $34,848 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 _ $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $0 $23,870 $0
GPM: Trip: 5.50 Float equip & rental: $6,380 76W $0
Pump Pressure: Rig Service: Phone: $100 $1,900 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2,185 $2,185 $0
Logging: Wellhead: $9,241 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $4,800 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 $998,687 $0
1 8" d.c. 29.81 Plug Back: GASDATA
l x/o 1.4f Fishing: Depth:

20 d.c 586.4T Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11 3/4 lone star 47 L 80 x line 1621.52 1619.52
TIME REMARKS

6:00 12:30 Nipple up B.O.P.E.
12:30 13:00 Function test B.O.P.E.
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press bled back to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressureup to 1500 ps I bled back to 1000 ps I in 5 min
23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service ri
1:00 l:30 Trip in hole tag wiper plug @1604
1:30 6:00 Circ @1604' test casing to 1500 psi pressure drop =same 300 psi in 5 min P.O.H.

Froni T_o Before Durin A_Rer Betre _ Durine Bek r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 25-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/IG 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Vise: Dailv ria cost: $16.100 $402,500 $0
Mfg: hte PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: 0 $0 $0
Hours: Sand: Camp: $560 $13,210 $0
FPH: PH: Geological/Admin: $(Ï
WOB: Alkalinity: Location: 0 $lÀ2,72 0
RPM: CL-: Surf damages/ROW: $0 $0
GPM: _ _ Ca++: Trucking: 0 $34,848 $0
Pump Pressure: LCM: Land/Legal: 0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 _ $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $0 $23,870 $0
GPM: Trip: 5.50 Float equip & rental: $6,380 76W $0
Pump Pressure: Rig Service: Phone: $100 $1,900 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2,185 $2,185 $0
Logging: Wellhead: $9,241 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $4,800 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 $998,687 $0
1 8" d.c. 29.81 Plug Back: GASDATA
l x/o 1.4f Fishing: Depth:

20 d.c 586.4T Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11 3/4 lone star 47 L 80 x line 1621.52 1619.52
TIME REMARKS

6:00 12:30 Nipple up B.O.P.E.
12:30 13:00 Function test B.O.P.E.
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press bled back to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressureup to 1500 ps I bled back to 1000 ps I in 5 min
23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service ri
1:00 l:30 Trip in hole tag wiper plug @1604
1:30 6:00 Circ @1604' test casing to 1500 psi pressure drop =same 300 psi in 5 min P.O.H.

Froni T_o Before Durin A_Rer Betre _ Durine Bek r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW _ Date 26-Sep-06 Contractor: Panerson 741 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4¾N 45Ï0' Days / Spud: 18 State: Ütah FPH: 0 00
API # 4303731852 AFE# 0 6044 OART: cire

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Visc: Dailv ria cost: _ $16.100 $418,600 $0
Mfg: hte PVlYP: Fuel: _ $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7,615 $25,563 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10,303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $0 $13,210 $0
FPH: PH: Geological/Admin: _ $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $1.320 $36,168 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: _ $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: Drilling Cum: 123.00 Consultant: $1.200 $23,100 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $23,870 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: Rig Service: 0.50 Phone: $100 $2,000 $0

SURVEY DATA Repair: Contingent: $1.345 $72,066 $0
Dgth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf csg: $0 $2,185 $0
Logging: Wellhead: $0 $9,Ž41 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: 4.00 Pason: $450 $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $4,800 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

20 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:00 6:30 Service rig
6:30 8:00 Trip in hole with o.e.d.p.to 910' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held safty meeting
15:30 16:00 pressuretest lines to 2000 psiok
16;00 18:00 Pumped 30 bbl h2o ahead mix and pump60 sx cmt 12.6 bbis

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP 18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22 00 22:30 Pull out hole w/ d
22:30 0:00 Rigup to test b.op.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i 30 min, olt
2:30 3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok Test annular bop to 500 ps i 30 mn ok

5:30 6:00 Circ. woc to 06:00 hrs.

Fr__om T_o Before _ During
_

After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR:_ Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW _ Date 26-Sep-06 Contractor: Panerson 741 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4¾N 45Ï0' Days / Spud: 18 State: Ütah FPH: 0 00
API # 4303731852 AFE# 0 6044 OART: cire

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Visc: Dailv ria cost: _ $16.100 $418,600 $0
Mfg: hte PVlYP: Fuel: _ $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7,615 $25,563 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10,303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $0 $13,210 $0
FPH: PH: Geological/Admin: _ $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $1.320 $36,168 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: _ $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: Drilling Cum: 123.00 Consultant: $1.200 $23,100 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $23,870 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: Rig Service: 0.50 Phone: $100 $2,000 $0

SURVEY DATA Repair: Contingent: $1.345 $72,066 $0
Dgth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf csg: $0 $2,185 $0
Logging: Wellhead: $0 $9,Ž41 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: 4.00 Pason: $450 $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $4,800 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

20 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:00 6:30 Service rig
6:30 8:00 Trip in hole with o.e.d.p.to 910' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held safty meeting
15:30 16:00 pressuretest lines to 2000 psiok
16;00 18:00 Pumped 30 bbl h2o ahead mix and pump60 sx cmt 12.6 bbis

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP 18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22 00 22:30 Pull out hole w/ d
22:30 0:00 Rigup to test b.op.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i 30 min, olt
2:30 3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok Test annular bop to 500 ps i 30 mn ok

5:30 6:00 Circ. woc to 06:00 hrs.

Fr__om T_o Before _ During
_

After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR:_ Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW _ Date 26-Sep-06 Contractor: Panerson 741 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KE 4¾N 45Ï0' Days / Spud: 18 State: Ütah FPH: 0 00
API # 4303731852 AFE# 0 6044 OART: cire

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Visc: Dailv ria cost: _ $16.100 $418,600 $0
Mfg: hte PVlYP: Fuel: _ $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7,615 $25,563 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10,303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $0 $13,210 $0
FPH: PH: Geological/Admin: _ $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $1.320 $36,168 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: _ $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: Drilling Cum: 123.00 Consultant: $1.200 $23,100 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $23,870 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: Rig Service: 0.50 Phone: $100 $2,000 $0

SURVEY DATA Repair: Contingent: $1.345 $72,066 $0
Dgth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf csg: $0 $2,185 $0
Logging: Wellhead: $0 $9,Ž41 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: 4.00 Pason: $450 $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $4,800 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

20 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:00 6:30 Service rig
6:30 8:00 Trip in hole with o.e.d.p.to 910' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held safty meeting
15:30 16:00 pressuretest lines to 2000 psiok
16;00 18:00 Pumped 30 bbl h2o ahead mix and pump60 sx cmt 12.6 bbis

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP 18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22 00 22:30 Pull out hole w/ d
22:30 0:00 Rigup to test b.op.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i 30 min, olt
2:30 3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok Test annular bop to 500 ps i 30 mn ok

5:30 6:00 Circ. woc to 06:00 hrs.

Fr__om T_o Before _ During
_

After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR:_ Buddy Bowden WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 27-Sep-06 Contractor: Patterson 741 Depth: 1661
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00
API # 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA DailyCost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: _ 9 1/2 Visc: 35 Dailv rie cost: $16.100 _ $434,700 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: _ mx30g Gels: Water: _ $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 _ $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,330 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0 $0
WOB: 8 Alkalinity: 2.2 Location: $0 $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $36,168 $0
Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log $5.865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 3.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126.50 Consultant: $1.200 $24,300 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $23,870 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $IfiO
Pump Pressure: 990 Rig Service: _ Phone: 00 $2,100 $0

SURVEY DATA Repair: _ Contingent: 345 $73,411 $0
Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: P- test b.o-P $3.260 $5,445 $0
Logging: 7.00 Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $8,266 $0

BHA DATA WOC: Forklift: $600 $5,400 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

bit 1.10 Test BOP's: Intangibles: $0 $0 $0
m.m 32.91 DST: Total Cost: $42,040 ######### $0

8" d.c. 29.81 Plug Back: GASDATA
x/o 1.48 Fishing: Depth:
d.c 586.4T Others 5.00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight ade Threads Length Set At GL Set At KB
2 16" 60# 82'

R
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604
8:00 9:00 Circ @ 1604'
9:00 10:00 Test caigand kelly valve to 15002 30 min ok
10:00 12:00 Trig out hole
12:00 16:00 Rpp Blue Jet. Run c.b.l. k rig down.
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 Make up bit on M.M. trip in hole to 1604'
22:30 12:30 Break circ @1604 drill 4' cmt and wiper plug 4.5' cmt shoe & f/c = 3.5' clo 15' open hole.
12:30 1:30 Pressure test shoe jt and 15' open hole to 202 P.S.I. Leak ofgs.i. 15 min re test 15 min @202 p.s.i.,same P loss
1;30 2:00 Rig down wellcheck testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

S Drilling Mud Weight
Fnyri T_Q Before Durine After Before Durine

__

A_ûer Before _ A

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

DRILLING SUPERVISOR:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 27-Sep-06 Contractor: Patterson 741 Depth: 1661
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00
API # 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA DailyCost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: _ 9 1/2 Visc: 35 Dailv rie cost: $16.100 _ $434,700 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: _ mx30g Gels: Water: _ $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 _ $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,330 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0 $0
WOB: 8 Alkalinity: 2.2 Location: $0 $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $36,168 $0
Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log $5.865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 3.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126.50 Consultant: $1.200 $24,300 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $23,870 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $IfiO
Pump Pressure: 990 Rig Service: _ Phone: 00 $2,100 $0

SURVEY DATA Repair: _ Contingent: 345 $73,411 $0
Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: P- test b.o-P $3.260 $5,445 $0
Logging: 7.00 Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $8,266 $0

BHA DATA WOC: Forklift: $600 $5,400 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

bit 1.10 Test BOP's: Intangibles: $0 $0 $0
m.m 32.91 DST: Total Cost: $42,040 ######### $0

8" d.c. 29.81 Plug Back: GASDATA
x/o 1.48 Fishing: Depth:
d.c 586.4T Others 5.00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight ade Threads Length Set At GL Set At KB
2 16" 60# 82'

R
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604
8:00 9:00 Circ @ 1604'
9:00 10:00 Test caigand kelly valve to 15002 30 min ok
10:00 12:00 Trig out hole
12:00 16:00 Rpp Blue Jet. Run c.b.l. k rig down.
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 Make up bit on M.M. trip in hole to 1604'
22:30 12:30 Break circ @1604 drill 4' cmt and wiper plug 4.5' cmt shoe & f/c = 3.5' clo 15' open hole.
12:30 1:30 Pressure test shoe jt and 15' open hole to 202 P.S.I. Leak ofgs.i. 15 min re test 15 min @202 p.s.i.,same P loss
1;30 2:00 Rig down wellcheck testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

S Drilling Mud Weight
Fnyri T_Q Before Durine After Before Durine

__

A_ûer Before _ A

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

DRILLING SUPERVISOR:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 27-Sep-06 Contractor: Patterson 741 Depth: 1661
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00
API # 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA DailyCost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: _ 9 1/2 Visc: 35 Dailv rie cost: $16.100 _ $434,700 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: _ mx30g Gels: Water: _ $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 _ $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,330 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0 $0
WOB: 8 Alkalinity: 2.2 Location: $0 $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $36,168 $0
Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log $5.865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 3.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126.50 Consultant: $1.200 $24,300 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $23,870 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $IfiO
Pump Pressure: 990 Rig Service: _ Phone: 00 $2,100 $0

SURVEY DATA Repair: _ Contingent: 345 $73,411 $0
Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: P- test b.o-P $3.260 $5,445 $0
Logging: 7.00 Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $8,266 $0

BHA DATA WOC: Forklift: $600 $5,400 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

bit 1.10 Test BOP's: Intangibles: $0 $0 $0
m.m 32.91 DST: Total Cost: $42,040 ######### $0

8" d.c. 29.81 Plug Back: GASDATA
x/o 1.48 Fishing: Depth:
d.c 586.4T Others 5.00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight ade Threads Length Set At GL Set At KB
2 16" 60# 82'

R
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604
8:00 9:00 Circ @ 1604'
9:00 10:00 Test caigand kelly valve to 15002 30 min ok
10:00 12:00 Trig out hole
12:00 16:00 Rpp Blue Jet. Run c.b.l. k rig down.
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 Make up bit on M.M. trip in hole to 1604'
22:30 12:30 Break circ @1604 drill 4' cmt and wiper plug 4.5' cmt shoe & f/c = 3.5' clo 15' open hole.
12:30 1:30 Pressure test shoe jt and 15' open hole to 202 P.S.I. Leak ofgs.i. 15 min re test 15 min @202 p.s.i.,same P loss
1;30 2:00 Rig down wellcheck testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

S Drilling Mud Weight
Fnyri T_Q Before Durine After Before Durine

__

A_ûer Before _ A

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

DRILLING SUPERVISOR:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date -
« 28-Sep-06 Contractor: Patterson 74l Depth: 1856

Legal _ 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/IG 4794' 4810' Days / Spud 19 State: Utah FPH: 13.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA DallyCost Cum Cost AFE DHC
Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 36 Dailv ria cost: $16.100 $450,800 $0
Mfg: Htc PVlYP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: 2.117 $27,680 $0
Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1.2 Cement: $0 $64,482 $0
Depth In: 1651 % Oil: Fishing: $0 $0 $0
Footage: 195.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 14.50 Sand: Camp: $1.120 $15,450 $0
FPH: li.lÏD PH: 11.5 Geological/Admin: $0 $0 B
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surf damages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $36,789 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: si $0 $0
Model: PZ-8 PZ-8 Drilling Cum: Consultant: $1.200 5,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100_ $2,200 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf esg: $0
_

$5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0
Cement: Pason: $450 $8,716 $0

BHA DATA WOC: Forklift: $600 $6,000 $0
Amount M Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount Obiect Length Test BOP's: Intangibles: $0 $0 $0

1 bit 1.10 DST: Total Cost: $44,447 ######### $0
1 m.m 32.91 Plug Back: GAS DATA
1 I" de 29.81 Fishing: Depth:
T x/o 1.48 Others 2.00 Background Gas:

11 d.c $56Ãl Conn:
Conn:
Trip:

Total: 24.00
CASING DATA

No. / Joints Size Make Weight Qggle Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME
6:00 8:00 Tri for bitP
8:00 8:30 Service rig
8:30 10:30 Make up new bit trip frihole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plug out flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service rig
1;30 6:00 Drilling from 1794' to 1856' wt on bit = 7 to 10k

Rate Of Penetration t
From To Be(pre During After Before Durina After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date -
« 28-Sep-06 Contractor: Patterson 74l Depth: 1856

Legal _ 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/IG 4794' 4810' Days / Spud 19 State: Utah FPH: 13.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA DallyCost Cum Cost AFE DHC
Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 36 Dailv ria cost: $16.100 $450,800 $0
Mfg: Htc PVlYP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: 2.117 $27,680 $0
Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1.2 Cement: $0 $64,482 $0
Depth In: 1651 % Oil: Fishing: $0 $0 $0
Footage: 195.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 14.50 Sand: Camp: $1.120 $15,450 $0
FPH: li.lÏD PH: 11.5 Geological/Admin: $0 $0 B
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surf damages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $36,789 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: si $0 $0
Model: PZ-8 PZ-8 Drilling Cum: Consultant: $1.200 5,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100_ $2,200 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf esg: $0
_

$5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0
Cement: Pason: $450 $8,716 $0

BHA DATA WOC: Forklift: $600 $6,000 $0
Amount M Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount Obiect Length Test BOP's: Intangibles: $0 $0 $0

1 bit 1.10 DST: Total Cost: $44,447 ######### $0
1 m.m 32.91 Plug Back: GAS DATA
1 I" de 29.81 Fishing: Depth:
T x/o 1.48 Others 2.00 Background Gas:

11 d.c $56Ãl Conn:
Conn:
Trip:

Total: 24.00
CASING DATA

No. / Joints Size Make Weight Qggle Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME
6:00 8:00 Tri for bitP
8:00 8:30 Service rig
8:30 10:30 Make up new bit trip frihole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plug out flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service rig
1;30 6:00 Drilling from 1794' to 1856' wt on bit = 7 to 10k

Rate Of Penetration t
From To Be(pre During After Before Durina After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date -
« 28-Sep-06 Contractor: Patterson 74l Depth: 1856

Legal _ 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/IG 4794' 4810' Days / Spud 19 State: Utah FPH: 13.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA DallyCost Cum Cost AFE DHC
Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 36 Dailv ria cost: $16.100 $450,800 $0
Mfg: Htc PVlYP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: 2.117 $27,680 $0
Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1.2 Cement: $0 $64,482 $0
Depth In: 1651 % Oil: Fishing: $0 $0 $0
Footage: 195.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 14.50 Sand: Camp: $1.120 $15,450 $0
FPH: li.lÏD PH: 11.5 Geological/Admin: $0 $0 B
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surf damages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $36,789 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: si $0 $0
Model: PZ-8 PZ-8 Drilling Cum: Consultant: $1.200 5,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: _ $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0 $17,760 $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100_ $2,200 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

Survey: Long surf esg: $0
_

$5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0
Cement: Pason: $450 $8,716 $0

BHA DATA WOC: Forklift: $600 $6,000 $0
Amount M Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount Obiect Length Test BOP's: Intangibles: $0 $0 $0

1 bit 1.10 DST: Total Cost: $44,447 ######### $0
1 m.m 32.91 Plug Back: GAS DATA
1 I" de 29.81 Fishing: Depth:
T x/o 1.48 Others 2.00 Background Gas:

11 d.c $56Ãl Conn:
Conn:
Trip:

Total: 24.00
CASING DATA

No. / Joints Size Make Weight Qggle Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME
6:00 8:00 Tri for bitP
8:00 8:30 Service rig
8:30 10:30 Make up new bit trip frihole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plug out flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service rig
1;30 6:00 Drilling from 1794' to 1856' wt on bit = 7 to 10k

Rate Of Penetration t
From To Be(pre During After Before Durina After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Buddy bowden WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 30-Sep-06 Contractor: Patterson741 Depth: 2790
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345
Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COSTDATA Daily Cost Cum Cost AFE DHÇ
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 40 Dailv rie cost: $16.100 $483,000 $0
Mfg: Htc PVlYP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: 0_ $64,482 $0
Depth In: 1661 % Oil: Fishing: 0 $0 $0
Footage: 784.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 34 56.00 Sand: Camp: $1 120 $17,690 $0
FPH: 0 PH: 12 Geological/Admm: $0
WOB: 8 to10 k Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 110 CL-: _ 1500 Surfdamages/ROW: 30 $0 $0
GPM: 3.28 _ Ca++: 120 Trucking: $36,789 $0
Pump Pressure: 1550 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $27,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 _ $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,400 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0
Den Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

2671' 1 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $6,825 $0
Amount Olygt Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo Fishing: Depth:

21 e 586 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

ME LEEALRKg
6:00 8:00 Dr1g 9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Dr1g9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate piperams
18:00 23:30 Drlg 9.5" hole from 2635' to 2695'
23:30 0:00 Circ and WLS @2671' l deg
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2696' to 2790'

Pick up 94k
Slack off 86k
Rot 90K

CEIVED

LITHO LOGY:

úRILLING SUPERVISOR: Ron Lackey WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 30-Sep-06 Contractor: Patterson741 Depth: 2790
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345
Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COSTDATA Daily Cost Cum Cost AFE DHÇ
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 40 Dailv rie cost: $16.100 $483,000 $0
Mfg: Htc PVlYP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: 0_ $64,482 $0
Depth In: 1661 % Oil: Fishing: 0 $0 $0
Footage: 784.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 34 56.00 Sand: Camp: $1 120 $17,690 $0
FPH: 0 PH: 12 Geological/Admm: $0
WOB: 8 to10 k Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 110 CL-: _ 1500 Surfdamages/ROW: 30 $0 $0
GPM: 3.28 _ Ca++: 120 Trucking: $36,789 $0
Pump Pressure: 1550 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $27,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 _ $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,400 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0
Den Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

2671' 1 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $6,825 $0
Amount Olygt Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo Fishing: Depth:

21 e 586 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

ME LEEALRKg
6:00 8:00 Dr1g 9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Dr1g9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate piperams
18:00 23:30 Drlg 9.5" hole from 2635' to 2695'
23:30 0:00 Circ and WLS @2671' l deg
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2696' to 2790'

Pick up 94k
Slack off 86k
Rot 90K

CEIVED

LITHO LOGY:

úRILLING SUPERVISOR: Ron Lackey WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 30-Sep-06 Contractor: Patterson741 Depth: 2790
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345
Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COSTDATA Daily Cost Cum Cost AFE DHÇ
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 40 Dailv rie cost: $16.100 $483,000 $0
Mfg: Htc PVlYP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: 0_ $64,482 $0
Depth In: 1661 % Oil: Fishing: 0 $0 $0
Footage: 784.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 34 56.00 Sand: Camp: $1 120 $17,690 $0
FPH: 0 PH: 12 Geological/Admm: $0
WOB: 8 to10 k Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 110 CL-: _ 1500 Surfdamages/ROW: 30 $0 $0
GPM: 3.28 _ Ca++: 120 Trucking: $36,789 $0
Pump Pressure: 1550 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $27,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $23,870 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 _ $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,400 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0
Den Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

2671' 1 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $6,825 $0
Amount Olygt Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo Fishing: Depth:

21 e 586 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

ME LEEALRKg
6:00 8:00 Dr1g 9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Dr1g9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate piperams
18:00 23:30 Drlg 9.5" hole from 2635' to 2695'
23:30 0:00 Circ and WLS @2671' l deg
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2696' to 2790'

Pick up 94k
Slack off 86k
Rot 90K

CEIVED

LITHO LOGY:

úRILLING SUPERVISOR: Ron Lackey WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181
Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 41 Daily rie cost: $16,100 $499,100 $0
Mfg: Htc PV/YP: 6\6 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: _ Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmts: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: _ Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0 $0
Hours: 0 79.00 Sand: Camp: $1.120 $18,810 $0
FPH: 16.58 PH: 10 Geological/Admin: $0 B
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: $974 $37,763 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1,200 $29,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0_ $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: 588 $25,458 $0
GPM:

¯Ï98
Trip: Float equip & rental: 30 ,766 $6

Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $2,500 $0
SURVEY DATA Repair: Contingent: 2.548 $80,936 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: We11head: $9 241 TO
Run Csg: Survey/Permits/Prep: $ÏÏ $Û
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,050 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0_ $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo 1.48 Fishing: Depth:

d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
1621.52

6:00 16:00 Dr1g9.5" hole from 2790' to 2881' #1 pump 350 psi 71 spm
16:00 16:30 Rig service
16 30 0:00 Drlg 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6 00 Dr 5" hole from 2943' to 2971'

Pick ug100K
Slack off 81k
Rot 92k

LITHO_L

DRILLING SUPERVISOR: Ron Lackey WEATHER: 56

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181
Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 41 Daily rie cost: $16,100 $499,100 $0
Mfg: Htc PV/YP: 6\6 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: _ Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmts: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: _ Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0 $0
Hours: 0 79.00 Sand: Camp: $1.120 $18,810 $0
FPH: 16.58 PH: 10 Geological/Admin: $0 B
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: $974 $37,763 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1,200 $29,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0_ $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: 588 $25,458 $0
GPM:

¯Ï98
Trip: Float equip & rental: 30 ,766 $6

Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $2,500 $0
SURVEY DATA Repair: Contingent: 2.548 $80,936 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: We11head: $9 241 TO
Run Csg: Survey/Permits/Prep: $ÏÏ $Û
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,050 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0_ $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo 1.48 Fishing: Depth:

d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
1621.52

6:00 16:00 Dr1g9.5" hole from 2790' to 2881' #1 pump 350 psi 71 spm

16:00 16:30 Rig service
16 30 0:00 Drlg 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6 00 Dr 5" hole from 2943' to 2971'

Pick ug100K
Slack off 81k
Rot 92k

LITHO_L

DRILLING SUPERVISOR: Ron Lackey WEATHER: 56

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181
Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 41 Daily rie cost: $16,100 $499,100 $0
Mfg: Htc PV/YP: 6\6 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: _ Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmts: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: _ Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0 $0
Hours: 0 79.00 Sand: Camp: $1.120 $18,810 $0
FPH: 16.58 PH: 10 Geological/Admin: $0 B
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: $974 $37,763 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1,200 $29,100 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0_ $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: 588 $25,458 $0
GPM:

¯Ï98
Trip: Float equip & rental: 30 ,766 $6

Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $2,500 $0
SURVEY DATA Repair: Contingent: 2.548 $80,936 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: We11head: $9 241 TO
Run Csg: Survey/Permits/Prep: $ÏÏ $Û
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,050 $0
Amount Obj_ect Length Nipple Up: Pathfinder: $0_ $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 xlo 1.48 Fishing: Depth:

d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
1621.52

6:00 16:00 Dr1g9.5" hole from 2790' to 2881' #1 pump 350 psi 71 spm

16:00 16:30 Rig service
16 30 0:00 Drlg 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6 00 Dr 5" hole from 2943' to 2971'

Pick ug100K
Slack off 81k
Rot 92k

LITHO_L

DRILLING SUPERVISOR: Ron Lackey WEATHER: 56



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 2-Oct-06 Contractor: Patterson741 Depth: 3233
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 262
Elevation: GL/KI 4794' 4810' Days / Spud: 23 State: Utah FPH: 11.91
API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 45 Daily rie cost: $16.100 $515,200 $0
Mfg: Htc PV/YP: 10\8 Fuel: $27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: _ 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $19,930 $0
FPH: 15.56 PH: 10 Geological/Admm: $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 160 Trucking: $974 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 T(T
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $30,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,046 $0
GPM: 398.00 Trip: Float equip & rental: 17,760 SìÏ
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,600 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

2958' .25 deg Survey: 1.00 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forklift: $225 $7,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 #####NNN $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

21 Background Gas:
Conn:
Conn:
Trip:

BHÁLength: fÏ51 1 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 303T
lŽ:00 12:30 Circ and WLS @2958' .25 deg
12:30 18:30 Drlg 9.5" hole from 3037' to 3099'
18:30 19:00 Rig service work pipe rams
19:00 0:00 Drig 9.5" hole from 3099' to 317l'
0:00 0:30 Rig service
0:30 5:30 Drl 9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

Rate Of Penetration Show
Ö¯

Drilling Mud Wei ht
Froni T fore _ _During Afty _Bef_ore During After Bef_ore ir

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 2-Oct-06 Contractor: Patterson741 Depth: 3233
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 262
Elevation: GL/KI 4794' 4810' Days / Spud: 23 State: Utah FPH: 11.91
API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 45 Daily rie cost: $16.100 $515,200 $0
Mfg: Htc PV/YP: 10\8 Fuel: $27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: _ 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $19,930 $0
FPH: 15.56 PH: 10 Geological/Admm: $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 160 Trucking: $974 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 T(T
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $30,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,046 $0
GPM: 398.00 Trip: Float equip & rental: 17,760 SìÏ
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,600 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

2958' .25 deg Survey: 1.00 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forklift: $225 $7,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 #####NNN $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

21 Background Gas:
Conn:
Conn:
Trip:

BHÁLength: fÏ51 1 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 303T
lŽ:00 12:30 Circ and WLS @2958' .25 deg
12:30 18:30 Drlg 9.5" hole from 3037' to 3099'
18:30 19:00 Rig service work pipe rams
19:00 0:00 Drig 9.5" hole from 3099' to 317l'
0:00 0:30 Rig service
0:30 5:30 Drl 9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

Rate Of Penetration Show
Ö¯

Drilling Mud Wei ht
Froni T fore _ _During Afty _Bef_ore During After Bef_ore ir

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 2-Oct-06 Contractor: Patterson741 Depth: 3233
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 262
Elevation: GL/KI 4794' 4810' Days / Spud: 23 State: Utah FPH: 11.91
API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 45 Daily rie cost: $16.100 $515,200 $0
Mfg: Htc PV/YP: 10\8 Fuel: $27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: _ 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $19,930 $0
FPH: 15.56 PH: 10 Geological/Admm: $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 160 Trucking: $974 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 $0 T(T
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $30,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,046 $0
GPM: 398.00 Trip: Float equip & rental: 17,760 SìÏ
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,600 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

2958' .25 deg Survey: 1.00 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forklift: $225 $7,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 #####NNN $0
1 8" d.c. 29.81 Plug Back: GASDATA
1 x/o 1.48 Fishing: Depth:

21 Background Gas:
Conn:
Conn:
Trip:

BHÁLength: fÏ51 1 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 303T
lŽ:00 12:30 Circ and WLS @2958' .25 deg
12:30 18:30 Drlg 9.5" hole from 3037' to 3099'
18:30 19:00 Rig service work pipe rams
19:00 0:00 Drig 9.5" hole from 3099' to 317l'
0:00 0:30 Rig service
0:30 5:30 Drl 9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

Rate Of Penetration Show
Ö¯

Drilling Mud Wei ht
Froni T fore _ _During Afty _Bef_ore During After Bef_ore ir

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 3-Oct-06 Contractor: Patterson741 Depth: 3513
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KI 4794' 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $531,300 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225_ $36,860 $0
Jets: 6 x 13 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 _ % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,050 $0
FPH: 15.06 PH: 10 Geological/Admin: $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0_ $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $28,634 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 _ Rig Service: 1 50 Phone: 200 $2,700 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

3143' l.75 deg Survey: 0 50 Long surf esg: 0 BÀ45 $0
Logging: Wellhead: $0 $9,24T $0
Run Csg: Survey/Permits/Prep go $6 10
Cement: Pason: $450 $10,966 $0

BHA DATA WOC: Forklift: 225 $7,500 $0
Amount Object Length NippleUp: Pathfinder: $0_ $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o l.48 Fishing: Depth:

21 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight r ude Threads Length Set At GL Set At KB
2 16" 60# 82'
43 11 1618

6:00 6:30 WLS @3143' l.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Dr1g9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr\g 9.5" hole from 3490' to 3513' ROT 91K

Drilling Breaks Rate Of Penetration S
Fro__m To Bgore Durine _ A_fter During r _ B

LITHO LOGi

DRILLING SUPERVISOR: Ron Lackey WEATHER: 65

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 3-Oct-06 Contractor: Patterson741 Depth: 3513
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KI 4794' 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $531,300 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225_ $36,860 $0
Jets: 6 x 13 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 _ % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,050 $0
FPH: 15.06 PH: 10 Geological/Admin: $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0_ $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $28,634 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 _ Rig Service: 1 50 Phone: 200 $2,700 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

3143' l.75 deg Survey: 0 50 Long surf esg: 0 BÀ45 $0
Logging: Wellhead: $0 $9,24T $0
Run Csg: Survey/Permits/Prep go $6 10
Cement: Pason: $450 $10,966 $0

BHA DATA WOC: Forklift: 225 $7,500 $0
Amount Object Length NippleUp: Pathfinder: $0_ $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o l.48 Fishing: Depth:

21 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight r ude Threads Length Set At GL Set At KB
2 16" 60# 82'
43 11 1618

6:00 6:30 WLS @3143' l.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Dr1g9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr\g 9.5" hole from 3490' to 3513' ROT 91K

Drilling Breaks Rate Of Penetration S
Fro__m To Bgore Durine _ A_fter During r _ B

LITHO LOGi

DRILLING SUPERVISOR: Ron Lackey WEATHER: 65

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 3-Oct-06 Contractor: Patterson741 Depth: 3513
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KI 4794' 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $531,300 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225_ $36,860 $0
Jets: 6 x 13 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 _ % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,050 $0
FPH: 15.06 PH: 10 Geological/Admin: $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0_ $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $28,634 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 _ Rig Service: 1 50 Phone: 200 $2,700 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

3143' l.75 deg Survey: 0 50 Long surf esg: 0 BÀ45 $0
Logging: Wellhead: $0 $9,24T $0
Run Csg: Survey/Permits/Prep go $6 10
Cement: Pason: $450 $10,966 $0

BHA DATA WOC: Forklift: 225 $7,500 $0
Amount Object Length NippleUp: Pathfinder: $0_ $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o l.48 Fishing: Depth:

21 d.c 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASINGDATA

No. / Joints Size Make Weight r ude Threads Length Set At GL Set At KB
2 16" 60# 82'
43 11 1618

6:00 6:30 WLS @3143' l.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Dr1g9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr\g 9.5" hole from 3490' to 3513' ROT 91K

Drilling Breaks Rate Of Penetration S
Fro__m To Bgore Durine _ A_fter During r _ B

LITHO LOGi

DRILLING SUPERVISOR: Ron Lackey WEATHER: 65



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 4-Oct-06 Contractor: Patterson741 Depth: 3593
Legal 13,40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80
Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 9 1/2 Vise: 47 Daily rie cost: $16,100 $547,400 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $0 $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: 10_ $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: so $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,170
FPH: 14.90 7.26 PH: 9 Geological/Admin: $0 $0 $0
WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0 $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $38,737 $0
Pump Pressure: 1300 1300 LCM: _ Land/Legal: _ __ _ 10 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: sq $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 11.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $32,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,222 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,800 $0

SURVEY DATA Repair: 1.50 Contingent: $3,395 $90,274 $0
Deptll Deviation Direction Cut Line: 1.50 Short surf csg: $80,186_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
RunCsg: Survey/Permits/Prep: $0
Cement: Pason: $450 11 $0

BHA DATA WOC: Forklift: $225 $7,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 3588'
d.c 586.41 Background Gas: 21 units

Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Cire and pump pill
8:30 9:00 Rig service
9:00 12:30 Pull out of hole
12:30 14:00 Repair BOP Bline rams would not close PU 121K
14:00 14:30 TIH w/DC SO 105K
14:30 16:00 Slip and cut drilling line ROT 110 K
16:00 16:30 Rig service
16:30 20:00 Trip in hole
20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Frorn T_o Before A Before During After Before After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 4-Oct-06 Contractor: Patterson741 Depth: 3593
Legal 13,40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80
Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 9 1/2 Vise: 47 Daily rie cost: $16,100 $547,400 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $0 $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: 10_ $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: so $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,170
FPH: 14.90 7.26 PH: 9 Geological/Admin: $0 $0 $0
WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0 $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $38,737 $0
Pump Pressure: 1300 1300 LCM: _ Land/Legal: _ __ _ 10 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: sq $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 11.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $32,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,222 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,800 $0

SURVEY DATA Repair: 1.50 Contingent: $3,395 $90,274 $0
Deptll Deviation Direction Cut Line: 1.50 Short surf csg: $80,186_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
RunCsg: Survey/Permits/Prep: $0
Cement: Pason: $450 11 $0

BHA DATA WOC: Forklift: $225 $7,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 3588'
d.c 586.41 Background Gas: 21 units

Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Cire and pump pill
8:30 9:00 Rig service
9:00 12:30 Pull out of hole
12:30 14:00 Repair BOP Bline rams would not close PU 121K
14:00 14:30 TIH w/DC SO 105K
14:30 16:00 Slip and cut drilling line ROT 110 K
16:00 16:30 Rig service
16:30 20:00 Trip in hole
20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Frorn T_o Before A Before During After Before After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 4-Oct-06 Contractor: Patterson741 Depth: 3593
Legal 13,40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80
Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 9 1/2 Vise: 47 Daily rie cost: $16,100 $547,400 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $0 $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: 10_ $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: so $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,170
FPH: 14.90 7.26 PH: 9 Geological/Admin: $0 $0 $0
WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0 $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $38,737 $0
Pump Pressure: 1300 1300 LCM: _ Land/Legal: _ __ _ 10 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: sq $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 11.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $32,700 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,222 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,800 $0

SURVEY DATA Repair: 1.50 Contingent: $3,395 $90,274 $0
Deptll Deviation Direction Cut Line: 1.50 Short surf csg: $80,186_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
RunCsg: Survey/Permits/Prep: $0
Cement: Pason: $450 11 $0

BHA DATA WOC: Forklift: $225 $7,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 3588'
d.c 586.41 Background Gas: 21 units

Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Cire and pump pill
8:30 9:00 Rig service
9:00 12:30 Pull out of hole
12:30 14:00 Repair BOP Bline rams would not close PU 121K
14:00 14:30 TIH w/DC SO 105K
14:30 16:00 Slip and cut drilling line ROT 110 K
16:00 16:30 Rig service
16:30 20:00 Trip in hole
20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Frorn T_o Before A Before During After Before After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 57



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 5-Oct-06 Contractor: Patterson741 Depth: 3910
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 317
Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 45 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC PV/YP: 15\9 Fuel: $0 $35,129 $0
Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3910 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0
Footage: 386.00 % Water: 95 Insurance: $0 $0 $0
Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,290 $0
FPH: 12.45 PH: Geological/Admin: gg $0 $0
WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $33,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $32,738 $0
GPM: 398.00 398 Trip: Float equip & rental: so 517,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,900 $0

SURVEYDATA Repair: Contingent: $2.799 $93,073 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

3640 .5 degree Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $7,950 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1o T.48 Fishing: Depth: $3.906

21 J.c 3W.TT Background Gas: 25 utiffs
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6 00 8:30 Drlg 9.5" hole from 3593' to 3631'
8:30 9:00 Rig service
9:00 14:30 Drlg 9.5" hole from 3631' to 3725'
14:30 15:30 Circ and WSL @3640' .5 dergee
15:30 17:00 Drlg 9.5" hole from 3725' to 3757'

0ÏÏ 17:30 Rig service PU 122K
17:30 0:00 Drlg 9.5" hole from 3757' to 3851' SO 112K
0:00 0:30 Rig service Rot I18K
0:30 6:00 Drlg 9.5" hole from 3851' to 3910'

From To Before During A Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 5-Oct-06 Contractor: Patterson741 Depth: 3910
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 317
Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 45 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC PV/YP: 15\9 Fuel: $0 $35,129 $0
Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3910 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0
Footage: 386.00 % Water: 95 Insurance: $0 $0 $0
Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,290 $0
FPH: 12.45 PH: Geological/Admin: gg $0 $0
WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $33,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $32,738 $0
GPM: 398.00 398 Trip: Float equip & rental: so 517,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,900 $0

SURVEYDATA Repair: Contingent: $2.799 $93,073 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

3640 .5 degree Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $7,950 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1o T.48 Fishing: Depth: $3.906

21 J.c 3W.TT Background Gas: 25 utiffs
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No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
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15:30 17:00 Drlg 9.5" hole from 3725' to 3757'

0ÏÏ 17:30 Rig service PU 122K
17:30 0:00 Drlg 9.5" hole from 3757' to 3851' SO 112K
0:00 0:30 Rig service Rot I18K
0:30 6:00 Drlg 9.5" hole from 3851' to 3910'

From To Before During A Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT
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Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74
API # 4303731852 AFE# 0 6044 OART: Drlg
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Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
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Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,290 $0
FPH: 12.45 PH: Geological/Admin: gg $0 $0
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RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Gli Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $33,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $32,738 $0
GPM: 398.00 398 Trip: Float equip & rental: so 517,760 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,900 $0

SURVEYDATA Repair: Contingent: $2.799 $93,073 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

3640 .5 degree Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Survey/Pennits/Prep: gg $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $7,950 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1o T.48 Fishing: Depth: $3.906

21 J.c 3W.TT Background Gas: 25 utiffs
Conn:
Conn:
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BHA Length: 651.71 Total: 24.00
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No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
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From To Before During A Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Aneth Unit Cl13 LDVL Date 6-Oct-06 Contractor: Patterson741 Depth: 4220

Legal 13, 405, 23E _ SpudDate: 9-Sep-06 County San Juan Footage: 310
Elevation: GL/KI 4794' 4810' Days / Spud: 27 State: Utah FPH: 14.09

API # 4303731852 AFE# 0 6044 OART: Cire f/ WSL

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 40 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC PV/YP: 16\l0 Fuel: $5,555 $40,683 $0
Type: MX28DX Gels: Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: Mud/Corrosion: $3,61g $43,395 $0
Jets: 3 16s Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 4220 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 696.00 % Water: 95 Insurance: $0 $0 $0
Hours: 31 53.00 Sand: 0.25 Camp: $1.120 $23,290 $0
FPH: 13.13

¯
PH: 9 Geological/Admin: $0 m

WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 1000 Surf damages/ROW: $0 50 $0
GPM: 3.28 Ca++: 200 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GO Drilling Today: 22 00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145 0 Consultant: $1.200 $33,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $2.516 $32,738 $0
GPM: 398 Trip: Float equip & rental: gg
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,900 $0

SURVEYDATA Repair: Contingent: $2,799 $93,073 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0
Run Csg: survey/Permits/Prep: $0 $U
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $7,950 $0
Amount Obiect Length Nipple Up: Pathfinder: $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
l m.m 32.91 DST: Total Cost: $33,683 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth: 4217'
If d.c 586.41 Background Gas: 23 units

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight ade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from3910' to 3943'
8:00 8 30 Rig service
8:30 16:30 Dr1g 9 5" hole from 3943' to 4066' PU 130K
16:30 17:00 Rig service SO l 18K
17:00 0:00 Drlg 9.5" hole from 4066' to 4157' Rot 122K
0:00 0:30 Rig service
0:00 5:30 Drlg 9.5" hole from 4157' to 4220'
5:30 6:00 Circ and WLS @4140'

From T_o Before A During After Before A ter

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT
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Depth Out: 4220 % Solids: 5 Cement: $0 $64,482 $0
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Hours: 31 53.00 Sand: 0.25 Camp: $1.120 $23,290 $0
FPH: 13.13
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WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 1000 Surf damages/ROW: $0 50 $0
GPM: 3.28 Ca++: 200 Trucking: $0 $38,737 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GO Drilling Today: 22 00 Cont. Labor: $0
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GPM: 398 Trip: Float equip & rental: gg
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,900 $0

SURVEYDATA Repair: Contingent: $2,799 $93,073 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0
Run Csg: survey/Permits/Prep: $0 $U
Cement: Pason: $450 $11,866 $0
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Amount Obiect Length Nipple Up: Pathfinder: $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
l m.m 32.91 DST: Total Cost: $33,683 ######### $0
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From T_o Before A During After Before A ter

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and

RESOLUTE NATURAL RESOURCES
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If d.c 586.41 Background Gas: 23 units

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight ade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from3910' to 3943'
8:00 8 30 Rig service
8:30 16:30 Dr1g 9 5" hole from 3943' to 4066' PU 130K
16:30 17:00 Rig service SO l 18K
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From T_o Before A During After Before A ter

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 an Denver STATE CO zi,80202 (303) 534-4600 Greater Aneth
4 LOCATION OF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Daily drilling reports for 9-23 through 10-21-06 are enclosed.

Please call Dwight Mallory at 303-534-4600 with any questions.

NAME(PLEA PRINT)
Wight Mallory TITLE EH&S Coordinator

S1GNATURE DATE

(ThlaspaceforS nly) RECEIVED
DEC12 2008

(See instructions on Reverse Side) DIV.OFOIL,GAS&MINING
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Please call Dwight Mallory at 303-534-4600 with any questions.

NAME(PLEA PRINT)
Wight Mallory TITLE EH&S Coordinator

S1GNATURE DATE

(ThlaspaceforS nly) RECEIVED
DEC12 2008

(See instructions on Reverse Side) DIV.OFOIL,GAS&MINING

STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 an Denver STATE CO zi,80202 (303) 534-4600 Greater Aneth
4 LOCATION OF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Daily drilling reports for 9-23 through 10-21-06 are enclosed.

Please call Dwight Mallory at 303-534-4600 with any questions.

NAME(PLEA PRINT)
Wight Mallory TITLE EH&S Coordinator

S1GNATURE DATE

(ThlaspaceforS nly) RECEIVED
DEC12 2008

(See instructions on Reverse Side) DIV.OFOIL,GAS&MINING



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 23-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 40S, 23E Spud Date: 9- p-06 County: San Juan Footage:
Elevation: GL/KE 4794' 4810' Days / Spud: 15 State: Utah FPH: 0
API # 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: $16.100_ $386,400 0
Mfg: PVlYP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $17,263 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: $24.788 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $12,590 $0
FPH: PH: Geological/Admin: $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ Ca++: Trucking: $34,849 $0
Pump Pressure: _ LCM: Land/Legal: $0 $0
Grade: Open hole logs: $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: GD GD Drilling Today: 0 00 Cont. Labor: $0 $0 30
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1 200 $20,400 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $24,275 $0
GPM: Trip: Float equip & rental $11.380 $11,380 $0
Pump Pressure: Rig Service: Phone: $100 $1,750 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 50
Deptli Deviation Direction Cut Line: Short surf esg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: $0
Run Csg: 0.50 Survey/Permits/Prep $Û
Cement: 2.00 Pason: _$450_ $6,466 $0

BHA DATA WOC: 18.50 Forklift: $4,800 $0
Amount Objget Length Nipple Up: Pathfinder: $60,190 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $85,676 $958,261 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6:30 1 3/4 cs total 1621.52 with shoe f/c & d.v coller set shoe 1618 52 K.B

6:30 9:30 circ esg
9:30 10:30 Rig up B. J safty meeting test lines to 2000 p.s i pumped 20 bbl H.2.O ahead

Ist lead 136sks g w/2%d79,.2%d46,.25#/sxd29 displace w/47 bbis@ 12.8 ppg
1st tail wl.2%d167..15%d65..1%d13 disp w/90 bbis @ 15.8 ppg
stop drop plugstart dgplacement 184 6 bbis total displacement
90 bbis h2o 94.6 bbis mud stop pumping hold 5 min float held ok

drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out job circ cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 11 3/4" csg tag cmt @55' pumped5bbi topjob C.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut o

To B Durin A_ er Be _re ter

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 23-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 40S, 23E Spud Date: 9- p-06 County: San Juan Footage:
Elevation: GL/KE 4794' 4810' Days / Spud: 15 State: Utah FPH: 0
API # 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: $16.100_ $386,400 0
Mfg: PVlYP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $17,263 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: $24.788 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $12,590 $0
FPH: PH: Geological/Admin: $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ Ca++: Trucking: $34,849 $0
Pump Pressure: _ LCM: Land/Legal: $0 $0
Grade: Open hole logs: $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: GD GD Drilling Today: 0 00 Cont. Labor: $0 $0 30
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1 200 $20,400 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $24,275 $0
GPM: Trip: Float equip & rental $11.380 $11,380 $0
Pump Pressure: Rig Service: Phone: $100 $1,750 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 50
Deptli Deviation Direction Cut Line: Short surf esg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: $0
Run Csg: 0.50 Survey/Permits/Prep $Û
Cement: 2.00 Pason: _$450_ $6,466 $0

BHA DATA WOC: 18.50 Forklift: $4,800 $0
Amount Objget Length Nipple Up: Pathfinder: $60,190 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $85,676 $958,261 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6:30 1 3/4 cs total 1621.52 with shoe f/c & d.v coller set shoe 1618 52 K.B

6:30 9:30 circ esg
9:30 10:30 Rig up B. J safty meeting test lines to 2000 p.s i pumped 20 bbl H.2.O ahead

Ist lead 136sks g w/2%d79,.2%d46,.25#/sxd29 displace w/47 bbis@ 12.8 ppg
1st tail wl.2%d167..15%d65..1%d13 disp w/90 bbis @ 15.8 ppg
stop drop plugstart dgplacement 184 6 bbis total displacement
90 bbis h2o 94.6 bbis mud stop pumping hold 5 min float held ok

drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out job circ cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 11 3/4" csg tag cmt @55' pumped5bbi topjob C.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut o

To B Durin A_ er Be _re ter

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 23-Sep-06 Contractor: Patterson 741 Depth: 1631
Legal 13, 40S, 23E Spud Date: 9- p-06 County: San Juan Footage:
Elevation: GL/KE 4794' 4810' Days / Spud: 15 State: Utah FPH: 0
API # 4303731852 AFE# 0 6044 OART: w/o weldor

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv ria cost: $16.100_ $386,400 0
Mfg: PVlYP: Fuel: $6.898 $22,341 $0
Type: Gels: Water: $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $837 $17,263 $0
Jets: Cake: Bits/Rmrs: $62,657 $0
Depth Out: % Solids: Cement: $24.788 $54,179 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $12,590 $0
FPH: PH: Geological/Admin: $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ Ca++: Trucking: $34,849 $0
Pump Pressure: _ LCM: Land/Legal: $0 $0
Grade: Open hole logs: $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0
Make: GD GD Drilling Today: 0 00 Cont. Labor: $0 $0 30
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1 200 $20,400 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $0 $0
BPS: Coring: Csg Crew: $3.466 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: $1.588 $24,275 $0
GPM: Trip: Float equip & rental $11.380 $11,380 $0
Pump Pressure: Rig Service: Phone: $100 $1,750 $0

SURVEY DATA Repair: Contingent: $1.345 $68,031 50
Deptli Deviation Direction Cut Line: Short surf esg: $3,887 $0

Survey: $0 $0 $0
Logging: Wellhead: $0
Run Csg: 0.50 Survey/Permits/Prep $Û
Cement: 2.00 Pason: _$450_ $6,466 $0

BHA DATA WOC: 18.50 Forklift: $4,800 $0
Amount Objget Length Nipple Up: Pathfinder: $60,190 $0

Test BOP's: Intangibles:
_$0

$0 $0
DST: Total Cost: $85,676 $958,261 $0
Plug Back: GAS DATA
Fishing: Depth:

Background Gas:
Conn:
Conn:
Trip:

BHA Length: 0 00 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

TIME REMARKS
6:00 6:30 1 3/4 cs total 1621.52 with shoe f/c & d.v coller set shoe 1618 52 K.B

6:30 9:30 circ esg
9:30 10:30 Rig up B. J safty meeting test lines to 2000 p.s i pumped 20 bbl H.2.O ahead

Ist lead 136sks g w/2%d79,.2%d46,.25#/sxd29 displace w/47 bbis@ 12.8 ppg
1st tail wl.2%d167..15%d65..1%d13 disp w/90 bbis @ 15.8 ppg
stop drop plugstart dgplacement 184 6 bbis total displacement
90 bbis h2o 94.6 bbis mud stop pumping hold 5 min float held ok

drop bomb wait 10 min att to open d.v with 1850 psi tool failed to open
C.I.P. @10:30 good returns thru out job circ cmt to surface

10:30 20:00 W.O.C.
20:00 21:00 rig up bason wire line run temp surv rig down baison
21:00 22:00 Run 1" tubing down back side 11 3/4" csg tag cmt @55' pumped5bbi topjob C.I.P.@ 22:00
22:00 6:00 W.O.C. rig down to cut o

To B Durin A_ er Be _re ter

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 48 10' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $402,500 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 54,119 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: _ $0 $0
Hours: Sand: Camp: $560 $13,150 $0
FPH: PH: Geological/Admin: $0
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surf damages/ROW: _$0 $0 $0
GPM: Ca++: Trucking: $910 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 50
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $24,275 $0
GPM: Trip: Float equip & rental $0
Pump Pressure: Rig Service: Phone: $100 $1,850 $0

SURVEY DATA Repair: Contingent: $1.345 $69,376 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Long surf esg: $0 $0 $0
Logging: We11head: $0 $ÏÏ
Run Csg: Survey/Permits/Prep $0 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: 6 00 Forklift: $200 $5,000 $0
Amount Ob1ect Length Nipple Up: 6 00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $980,193 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TL.E ELM,gg
6:00 12:00 W.o.c. wait on welder service rig
12:00 18:00 cut off 11 3/4" casing & conductor
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 PS ok
0:00 6:00 Nipple up B.O.P.E.

DN.0FO GAS NG

Drilling Breaks Rate Of Penetration Show Gas
Erom To IBefore During gner Bek _ During _ Ane_r B Me

LITH_QI QQY;

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 48 10' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $402,500 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 54,119 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: _ $0 $0
Hours: Sand: Camp: $560 $13,150 $0
FPH: PH: Geological/Admin: $0
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surf damages/ROW: _$0 $0 $0
GPM: Ca++: Trucking: $910 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 50
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $24,275 $0
GPM: Trip: Float equip & rental $0
Pump Pressure: Rig Service: Phone: $100 $1,850 $0

SURVEY DATA Repair: Contingent: $1.345 $69,376 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Long surf esg: $0 $0 $0
Logging: We11head: $0 $ÏÏ
Run Csg: Survey/Permits/Prep $0 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: 6 00 Forklift: $200 $5,000 $0
Amount Ob1ect Length Nipple Up: 6 00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $980,193 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TL.E ELM,gg
6:00 12:00 W.o.c. wait on welder service rig
12:00 18:00 cut off 11 3/4" casing & conductor
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 PS ok
0:00 6:00 Nipple up B.O.P.E.

DN.0FO GAS NG

Drilling Breaks Rate Of Penetration Show Gas
Erom To IBefore During gner Bek _ During _ Ane_r B Me

LITH_QI QQY;

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 24-Sep-06 Contractor: Patterson741 Depth: 1631
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 48 10' Days / Spud: 16 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: Nipple up

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Vise: Dailv rie cost: $16.100 $402,500 $0
Mfg: PV/YP: Fuel: $0 $22,341 $0
Type: Gels: Water: $0 $1,320 $0
Serial No: Filtrate: Mud/Corrosion: $685 $17,948 $0
Jets: Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 54,119 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: _ $0 $0
Hours: Sand: Camp: $560 $13,150 $0
FPH: PH: Geological/Admin: $0
WOB: Alkalinity: Location: _$0 $142,727 $0
RPM: CL-: Surf damages/ROW: _$0 $0 $0
GPM: Ca++: Trucking: $910 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 50
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $21,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: Misc. Cost: $0 $24,275 $0
GPM: Trip: Float equip & rental $0
Pump Pressure: Rig Service: Phone: $100 $1,850 $0

SURVEY DATA Repair: Contingent: $1.345 $69,376 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Long surf esg: $0 $0 $0
Logging: We11head: $0 $ÏÏ
Run Csg: Survey/Permits/Prep $0 0
Cement: Pason: $450 $6,916 $0

BHA DATA WOC: 6 00 Forklift: $200 $5,000 $0
Amount Ob1ect Length Nipple Up: 6 00 Pathfinder: $0 $60,190 $0

Test BOP's: Intangibles: $0 $0 $0
DST: Total Cost: $21,932 $980,193 $0
Plug Back: GAS DATA
Fishing: Depth:
Weld B head 3.50 Background Gas:
Test head 2.50 Conn:
cut off esg 6.00 Conn:

Trip:
BHA Length: 0.00 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TL.E ELM,gg
6:00 12:00 W.o.c. wait on welder service rig
12:00 18:00 cut off 11 3/4" casing & conductor
18:00 20:30 Weld on 11 3/4" x 5000 # starting spool
20:30 0:00 Let starting spool cool pressuretested to 700 PS ok
0:00 6:00 Nipple up B.O.P.E.

DN.0FO GAS NG

Drilling Breaks Rate Of Penetration Show Gas
Erom To IBefore During gner Bek _ During _ Ane_r B Me

LITH_QI QQY;

DRILLING SUPERVISOR: Buddy Bowden WEATHER: clear



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 25-Sep-06 Contractor: Patterson74l Depth: _ 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 430373 l 852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Visc: Dailv rie cost: $16.100 $418,600 $0
Mfg: htc PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 _ $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $13,710 $0
FPH: PH: Geological/Admin: 10 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $0 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PÜlŸÏÏ>iiÃTÄ TIME DISTRIlÏUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $22,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: y $24,275 $0
GPM: Trip: 5.50 Float equip & rental $6.380
Pump Pressure: Rig Service: Phone: $100 $1,950 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Dept_h Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2.185 $2,185 $0
Logging: We11head: $9.241 9 0
Run Csg: Survey/Pernits/Prep $0 $0 50
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $5,000 $0
Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:
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c¯¯

586.41 Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 ll 3/4 lone star 47 L 80 x line 1621.52 1619.52

REMARKS

6 00 12 30 NÏppleup B O.P E
12:30 13:00 Function test B O.P.E
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press Ñedback to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressure up to 1500ps I bled back to 1000 ps I in 5 min

23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service rig
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p i pressure drop =same 300 psi in 5 min P.O.H. RECE IVED
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LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 25-Sep-06 Contractor: Patterson74l Depth: _ 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 430373 l 852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Visc: Dailv rie cost: $16.100 $418,600 $0
Mfg: htc PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 _ $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $13,710 $0
FPH: PH: Geological/Admin: 10 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $0 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PÜlŸÏÏ>iiÃTÄ TIME DISTRIlÏUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $22,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: y $24,275 $0
GPM: Trip: 5.50 Float equip & rental $6.380
Pump Pressure: Rig Service: Phone: $100 $1,950 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Dept_h Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2.185 $2,185 $0
Logging: We11head: $9.241 9 0
Run Csg: Survey/Pernits/Prep $0 $0 50
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $5,000 $0

Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0
1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:

20 à
c¯¯

586.41 Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 ll 3/4 lone star 47 L 80 x line 1621.52 1619.52

REMARKS

6 00 12 30 NÏppleup B O.P E
12:30 13:00 Function test B O.P.E
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press Ñedback to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressure up to 1500ps I bled back to 1000 ps I in 5 min

23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service rig
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p i pressure drop =same 300 psi in 5 min P.O.H. RECE IVED
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LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 25-Sep-06 Contractor: Patterson74l Depth: _ 1631
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 17 State: Utah FPH: 0.00
API # 430373 l 852 AFE# 0 6044 OART: p.o.h.

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: no check Rig move: $0 $0
Size: 9 1/2 Visc: Dailv rie cost: $16.100 $418,600 $0
Mfg: htc PVlYP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $0 $1,320 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $0 $17,948 $0
Jets: 3xl31xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $0 $54,179 _ $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $560 $13,710 $0
FPH: PH: Geological/Admin: 10 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: $0 $35,759 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PÜlŸÏÏ>iiÃTÄ TIME DISTRIlÏUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 0.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 123.00 Consultant: $1.200 $22,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: Circulate: 3.00 Misc. Cost: y $24,275 $0
GPM: Trip: 5.50 Float equip & rental $6.380
Pump Pressure: Rig Service: Phone: $100 $1,950 $0

SURVEY DATA Repair: Contingent: $1.345 $70,721 $0
Dept_h Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0

Survey: Test bop $2.185 $2,185 $0
Logging: We11head: $9.241 9 0
Run Csg: Survey/Pernits/Prep $0 $0 50
Cement: Pason: $450 $7,366 $0

BHA DATA WOC: Forklift: $0 $5,000 $0

Amount Object Length Nipple Up: 6.00 Pathfinder: $0 $60,190 $0
1 bit 1.10 Test BOP's: 9.00 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $37,561 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:

20 à
c¯¯

586.41 Others 0.50 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 ll 3/4 lone star 47 L 80 x line 1621.52 1619.52

REMARKS

6 00 12 30 NÏppleup B O.P E
12:30 13:00 Function test B O.P.E
13:00 20:30 Try to test bope press up 1500 ps i on blind rams press Ñedback to 800 ps i
20:00 22:00 Make up bit trip in hole
22:00 23:00 Circ @869'
23:00 23:30 Close pipe rams pressure up to 1500ps I bled back to 1000 ps I in 5 min

23:30 0:00 Drill out dv tool 869
0:00 1:00 Circ service rig
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p i pressure drop =same 300 psi in 5 min P.O.H. RECE IVED
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LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 26-Sep-06 Contîactor: Patterson 741 1631
Legal 13, 408, 23E Spúd Date 9-Sep-06 County: San Juan Footage: 0
Elevation: GUKE 4794' 4810' Days / Spud: 18 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: circ

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: Dailv rie cost: $16 100 $434,700 $0
Mfg: hte PV/YP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7.615 $25,563 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10.303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 0 $13,710 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: _ $37,079 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0
Model: Drilling Cum: 123.00 Consultant: $24,000 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $24,275 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 0

Pump Pressure: Rig Service: 0.50 Phone: $100 $2,050 $0
SURVEY DATA Repair: Contingent: $1.345 $72,066 $0

Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $2,185 $0
Logging: Wellhead: $0

$9,241¯

Run Csg: Survey/Permits/Prep: $0 $0
Cement: 4.00 Pason: $450_ $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $5,000 $0
Amount Obtect leength Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.8 I Plug Back: GAS DATA
l x/o 1.48 Fishing: Depth:

Ž0 d.c $86.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_Jade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:0 S:30 Service ri
6:30 8:00Bh og' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held sa
15:30 16:00 pressure test lines to 2000 psi ok
16;00 18:00 Pumped 30 bbi h2o ahead mix and pump 60 sx cmt 12.6 bbls

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP @18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22:00 22:30 Pull out hole w/ d.p.
22:30 0:00 Rig up to test b.o.p.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i. 30 min, ok.
2:30

_

3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok. Test annular bop to 1500g 30 min, ok.
5:30 6:00 Circ. woc to 06:00 hrs.

DIV.0F0ikGAS&MiNING

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight

from T__Q During After Before During After Beforg Añe_r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 26-Sep-06 Contîactor: Patterson 741 1631
Legal 13, 408, 23E Spúd Date 9-Sep-06 County: San Juan Footage: 0
Elevation: GUKE 4794' 4810' Days / Spud: 18 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: circ

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: Dailv rie cost: $16 100 $434,700 $0
Mfg: hte PV/YP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7.615 $25,563 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10.303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 0 $13,710 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: _ $37,079 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0
Model: Drilling Cum: 123.00 Consultant: $24,000 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $24,275 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 0

Pump Pressure: Rig Service: 0.50 Phone: $100 $2,050 $0
SURVEY DATA Repair: Contingent: $1.345 $72,066 $0

Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $2,185 $0
Logging: Wellhead: $0

$9,241¯

Run Csg: Survey/Permits/Prep: $0 $0
Cement: 4.00 Pason: $450_ $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $5,000 $0
Amount Obtect leength Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.8 I Plug Back: GAS DATA

l x/o 1.48 Fishing: Depth:
Ž0 d.c $86.41 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_Jade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:0 S:30 Service ri
6:30 8:00Bh og' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held sa
15:30 16:00 pressure test lines to 2000 psi ok
16;00 18:00 Pumped 30 bbi h2o ahead mix and pump 60 sx cmt 12.6 bbls

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP @18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22:00 22:30 Pull out hole w/ d.p.
22:30 0:00 Rig up to test b.o.p.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i. 30 min, ok.
2:30

_

3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok. Test annular bop to 1500g 30 min, ok.
5:30 6:00 Circ. woc to 06:00 hrs.

DIV.0F0ikGAS&MiNING

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight

from T__Q During After Before During After Beforg Añe_r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 26-Sep-06 Contîactor: Patterson 741 1631
Legal 13, 408, 23E Spúd Date 9-Sep-06 County: San Juan Footage: 0
Elevation: GUKE 4794' 4810' Days / Spud: 18 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: circ

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: Dailv rie cost: $16 100 $434,700 $0
Mfg: hte PV/YP: Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $900 $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $7.615 $25,563 $0
Jets: 3x131xl4 Cake: Bits/Rmrs: $0 $62,657 $0
Depth Out: % Solids: Cement: $10.303 $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 0 $13,710 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: Ca++: Trucking: _ $37,079 $0
Pump Pressure: LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $14,194 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 0.00 Cont. Labor: $0
Model: Drilling Cum: 123.00 Consultant: $24,000 $0
Liner Size: Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $5,991 $0
SPM: Circulate: 0.50 Misc. Cost: $0 $24,275 $0
GPM: Trip: 3.00 Float equip & rental: $0 $17,760 0

Pump Pressure: Rig Service: 0.50 Phone: $100 $2,050 $0
SURVEY DATA Repair: Contingent: $1.345 $72,066 $0

Deptil Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $2,185 $0
Logging: Wellhead: $0

$9,241¯

Run Csg: Survey/Permits/Prep: $0 $0
Cement: 4.00 Pason: $450_ $7,816 $0

BHA DATA WOC: 11.50 Forklift: $0 $5,000 $0
Amount Obtect leength Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1.10 Test BOP's: 4.50 Intangibles: $0 $0 $0
1 bit sub 3.48 DST: Total Cost: $39,333 ######### $0
1 8" d.c. 29.8 I Plug Back: GAS DATA

l x/o 1.48 Fishing: Depth:
Ž0 d.c $86.41 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 622.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_Jade Threads Length Set At GL Set At KB
2 16" 60# 82'

TIME REMARKS
6:0 S:30 Service ri
6:30 8:00Bh og' dv collar @869'
8:00 14:00 W.O. schlumberger
14:00 15:30 Rig up schlumbergr held sa
15:30 16:00 pressure test lines to 2000 psi ok
16;00 18:00 Pumped 30 bbi h2o ahead mix and pump 60 sx cmt 12.6 bbls

Disp d.p. Pull out hole 4 stds. Close rams, sqeeze 4 bb1scmt @1800 p.s.i. CIP @18:00 hrs
18:00 22:00 W.O.C. release pressure, open rams.
22:00 22:30 Pull out hole w/ d.p.
22:30 0:00 Rig up to test b.o.p.e.
0:00 2:30 Test blind rams.choke manifold to 2000 p.s.i. 30 min, ok.
2:30

_

3:30 Make up bit run in hole w/ b.h.a.
3:30 5:30 Test pipe rams to 2000 p.s.i. 30 min, ok. Test annular bop to 1500g 30 min, ok.
5:30 6:00 Circ. woc to 06:00 hrs.

DIV.0F0ikGAS&MiNING

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight

from T__Q During After Before During After Beforg Añe_r

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo; C113SWDW Date 27-Sep-06 Contractor: Patterson74l Depth: 1661

Legal 13,405,23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00
API# 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 35 Dailv ria cost: $16.100 $450,800 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,830 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0
WOB: 8 Alkalinity: 2.2 Location: $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROw: $0 $0
GPM: Ca++: Trucking: $37,079 $0

Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log 865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: OD GD Drilling Today: 3 50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126 50 Consultant: $1.200 $25,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $24,275 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $(7,%0 0

Pump Pressure: 990 Rig Service: Phone: $100 $2,150 $0
SURVEY DATA Repair: Contingent: 11.345 $73,411 $0

Depth Deviation Direction Cut Line: __ Short surf csg: $0 $3,887 $0
Survey: P- test b.o.p. 3.260 $5,445 $0
Logging: 7 00 Wellhead: $9,241

¯$0

RunCsg: Survey/Permits/Prep:

Cement: Pason: 0 $8,266 $0
BHA DATA WOC: Forklift: $600 $5,600 $0

Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0
bit 1.10 Test BOP's: Intangibles: _$0 $0 $0

m.m 32.91 DST: Total Cost: $42,040 ######### $0
8" d.c. 29.81 Plug Back: GAS DATA

l.48 Fishing: Depth:
d.c 586.41 Others 5 00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

E
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604'
8 00 9:00 Circ @1604
9 00 10:00 Test caising and kelly valve to 1500 ps i 30 min ok
10:00 12:00 Trip out hole
12:00 16 00 Rig up Blue Jet. Run c.b.l. k rig down
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 ÑÏakeup bit on M.M trip in hole to 1604'
22 30 12:30 Break circ @1604 drill 4 cmt and wiper plug 4 5' cmt shoe & f/c = 3 5' clo 15' open hole.

12:30 1;30 Pressure test shoe jt and 1 open hole to 202 PS I Leak off 50 ps i 15 min re test 15 min 202 ps same P loss
1 30 2:00 Rig down we11check testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

NG

Frorn Tg Durine Dur n A er Be e A er

LITHO LOGY

DRILLING SUPERVISOR: Bowden WEATHER:
DRILLING SUPERVISOR:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo; C113SWDW Date 27-Sep-06 Contractor: Patterson74l Depth: 1661

Legal 13,405,23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00

API# 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 35 Dailv ria cost: $16.100 $450,800 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,830 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0
WOB: 8 Alkalinity: 2.2 Location: $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROw: $0 $0
GPM: Ca++: Trucking: $37,079 $0

Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log 865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: OD GD Drilling Today: 3 50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126 50 Consultant: $1.200 $25,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $24,275 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $(7,%0 0

Pump Pressure: 990 Rig Service: Phone: $100 $2,150 $0
SURVEY DATA Repair: Contingent: 11.345 $73,411 $0

Depth Deviation Direction Cut Line: __ Short surf csg: $0 $3,887 $0
Survey: P- test b.o.p. 3.260 $5,445 $0
Logging: 7 00 Wellhead: $9,241

¯$0

RunCsg: Survey/Permits/Prep:

Cement: Pason: 0 $8,266 $0
BHA DATA WOC: Forklift: $600 $5,600 $0

Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0
bit 1.10 Test BOP's: Intangibles: _$0 $0 $0

m.m 32.91 DST: Total Cost: $42,040 ######### $0
8" d.c. 29.81 Plug Back: GAS DATA

l.48 Fishing: Depth:
d.c 586.41 Others 5 00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

E
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604'
8 00 9:00 Circ @1604
9 00 10:00 Test caising and kelly valve to 1500 ps i 30 min ok
10:00 12:00 Trip out hole
12:00 16 00 Rig up Blue Jet. Run c.b.l. k rig down
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 ÑÏakeup bit on M.M trip in hole to 1604'
22 30 12:30 Break circ @1604 drill 4 cmt and wiper plug 4 5' cmt shoe & f/c = 3 5' clo 15' open hole.

12:30 1;30 Pressure test shoe jt and 1 open hole to 202 PS I Leak off 50 ps i 15 min re test 15 min 202 ps same P loss

1 30 2:00 Rig down we11check testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

NG

Frorn Tg Durine Dur n A er Be e A er

LITHO LOGY

DRILLING SUPERVISOR: Bowden WEATHER:
DRILLING SUPERVISOR:

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo; C113SWDW Date 27-Sep-06 Contractor: Patterson74l Depth: 1661

Legal 13,405,23E Spud Date: 9-Sep-06 County: San Juan Footage: 30
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 12.00

API# 4303731852 AFE# 0 6044 OART: T.F. bit

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 9 1/2 Visc: 35 Dailv ria cost: $16.100 $450,800 $0
Mfg: H.T.C. PV/YP: 5 Fuel: $0 $22,341 $0
Type: mx30g Gels: Water: $2,220 $0
Serial No: 5106834 Filtrate: Mud/Corrosion: $25,563 $0
Jets: 3xl31xl4 Cake: 1/32" Bits/Rmrs: $12.000 $74,657 $0
Depth Out: 1661 % Solids: 1.2 Cement: $64,482 $0
Depth In: 1631 % Oil: Fishing: $0 $0 $0
Footage: 30.00 % Water: 98.8 Insurance: $0 $0 $0
Hours: 2.50 Sand: 0 Camp: $1.120 $14,830 $0
FPH: 12.00 PH: 10 Geological/Admin: $0 $0
WOB: 8 Alkalinity: 2.2 Location: $142,727 $0
RPM: 75 CL-: 1000 Surf damages/ROw: $0 $0
GPM: Ca++: Trucking: $37,079 $0

Pump Pressure: 995 LCM: 0 Land/Legal: $0 $0 $0
Grade: CBL log 865 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: OD GD Drilling Today: 3 50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 126 50 Consultant: $1.200 $25,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 80 Circulate: 1 00 Misc. Cost: $0 $24,275 $0
GPM: 260.00 Trip: 7 50 Float equip & rental $0 $(7,%0 0

Pump Pressure: 990 Rig Service: Phone: $100 $2,150 $0
SURVEY DATA Repair: Contingent: 11.345 $73,411 $0

Depth Deviation Direction Cut Line: __ Short surf csg: $0 $3,887 $0
Survey: P- test b.o.p. 3.260 $5,445 $0
Logging: 7 00 Wellhead: $9,241

¯$0

RunCsg: Survey/Permits/Prep:

Cement: Pason: 0 $8,266 $0
BHA DATA WOC: Forklift: $600 $5,600 $0

Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0
bit 1.10 Test BOP's: Intangibles: _$0 $0 $0

m.m 32.91 DST: Total Cost: $42,040 ######### $0
8" d.c. 29.81 Plug Back: GAS DATA

l.48 Fishing: Depth:
d.c 586.41 Others 5 00 Background Gas:

Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

E
6:00 7:00 Drill out cmt 840' to 902'
7:00 8:00 Trip in hole to 1604'
8 00 9:00 Circ @1604
9 00 10:00 Test caising and kelly valve to 1500 ps i 30 min ok
10:00 12:00 Trip out hole
12:00 16 00 Rig up Blue Jet. Run c.b.l. k rig down
16:00 19:00 Review logs, w.o. ordeors
19:00 22:30 ÑÏakeup bit on M.M trip in hole to 1604'
22 30 12:30 Break circ @1604 drill 4 cmt and wiper plug 4 5' cmt shoe & f/c = 3 5' clo 15' open hole.

12:30 1;30 Pressure test shoe jt and 1 open hole to 202 PS I Leak off 50 ps i 15 min re test 15 min 202 ps same P loss

1 30 2:00 Rig down we11check testing
2:00 5:30 Drilling 9.5 "hole from 1631' to 1661'
5:30 6:00 Trip out hole for PDC bit

NG

Frorn Tg Durine Dur n A er Be e A er

LITHO LOGY

DRILLING SUPERVISOR: Bowden WEATHER:
DRILLING SUPERVISOR:



RESOLUTE NATURÄL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Sep-06 Contractor: Patterson 741 Depth: 1856

Legal 13, 408, 23E Spud Data 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 13.00

API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 36 Daily rie cost: $16.100 $466,900 $0
Mfg: Htc PV/YP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $0 $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $2.117 $27,680 $0

Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1 2 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 195 00 % Water: 98 8 Insurance: $0 $0 $0
Hours: 14 50 Sand: Camp: $1.120 $15,950 $0
FPH: T100 PH: Il i Geological/Admin: 30 30
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surfdamages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $37,700 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0
Grade: Open hole logs: 0_ $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 14.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $26,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100 $2,250 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50

Death Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
RunCsg: Survey/Permits/Prep

Cement: Pason: $450 $8,716 $0
BHA DATA WOC: Forklift: $600 $6,200 $0

Amount O ect Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount O_bject Length Test BOP's: Intangibles: $0 $0 $0

1 bit I 10 DST: Total Cost: $44,447 ######### $0

I m.m 32 91 Plug Back: GÀS DÄTÄ
1 8" d.c. 29 81 Fishing: Depth:
1 x7o 1 48 Others 2 00 Background Gas:

21 d.c 586 41 Conn:
Conn:
Trip;

Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 TrJfor bit
8:00 8:30 Service
8:30 10:30 Make up new bit trip in hole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plugout flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service ri
1;30 6:0 7 to 10k

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Wei ht

From To Before During After Before Durin A ter Before After

LITHO LOGY:

DRILLING SUPERVISO BuddyTid MATHER:

RESOLUTE NATURÄL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Sep-06 Contractor: Patterson 741 Depth: 1856

Legal 13, 408, 23E Spud Data 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 13.00

API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0

Size: 9 1/2 Vise: 36 Daily rie cost: $16.100 $466,900 $0
Mfg: Htc PV/YP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $0 $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $2.117 $27,680 $0

Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1 2 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 195 00 % Water: 98 8 Insurance: $0 $0 $0
Hours: 14 50 Sand: Camp: $1.120 $15,950 $0
FPH: T100 PH: Il i Geological/Admin: 30 30
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surfdamages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $37,700 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0
Grade: Open hole logs: 0_ $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 14.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $26,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100 $2,250 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50

Death Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
RunCsg: Survey/Permits/Prep

Cement: Pason: $450 $8,716 $0
BHA DATA WOC: Forklift: $600 $6,200 $0

Amount O ect Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount O_bject Length Test BOP's: Intangibles: $0 $0 $0

1 bit I 10 DST: Total Cost: $44,447 ######### $0

I m.m 32 91 Plug Back: GÀS DÄTÄ
1 8" d.c. 29 81 Fishing: Depth:
1 x7o 1 48 Others 2 00 Background Gas:

21 d.c 586 41 Conn:
Conn:
Trip;

Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 TrJfor bit
8:00 8:30 Service
8:30 10:30 Make up new bit trip in hole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plugout flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service ri
1;30 6:0 7 to 10k

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Wei ht

From To Before During After Before Durin A ter Before After

LITHO LOGY:

DRILLING SUPERVISO BuddyTid MATHER:

RESOLUTE NATURÄL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Sep-06 Contractor: Patterson 741 Depth: 1856

Legal 13, 408, 23E Spud Data 9-Sep-06 County: San Juan Footage: 195
Elevation: GL/KI 4794' 4810' Days / Spud: 19 State: Utah FPH: 13.00

API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 8 Weight: 8.5 Rig move: $0 $0 $0

Size: 9 1/2 Vise: 36 Daily rie cost: $16.100 $466,900 $0
Mfg: Htc PV/YP: 5 Fuel: $0 $22,341 $0
Type: P.D.C Gels: Water: $0 $2,220 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $2.117 $27,680 $0

Jets: 6 x 13 Cake: 1/32" Bits/Rmrs: $20.794 $95,451 $0
Depth Out: inc % Solids: 1 2 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 195 00 % Water: 98 8 Insurance: $0 $0 $0
Hours: 14 50 Sand: Camp: $1.120 $15,950 $0
FPH: T100 PH: Il i Geological/Admin: 30 30
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: m.m CL-: 1100 Surfdamages/ROW: $0 $0 $0
GPM: 465.00 Ca++: Trucking: $621 $37,700 $0
Pump Pressure: 770 LCM: Land/Legal: $0 $0
Grade: Open hole logs: 0_ $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 14.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $26,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: Coring: Csg Crew: $0 $5,991 $0
SPM: 160 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 520.00 Trip: 5.00 Float equip & rental: $0
Pump Pressure: 1200 Rig Service: 1.50 Phone: $100 $2,250 $0

SURVEY DATA Repair: 1.00 Contingent: $1.345 $74,756 50

Death Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
RunCsg: Survey/Permits/Prep

Cement: Pason: $450 $8,716 $0
BHA DATA WOC: Forklift: $600 $6,200 $0

Amount O ect Length Nipple Up: Pathfinder: $0 $60,190 $0
Amount O_bject Length Test BOP's: Intangibles: $0 $0 $0

1 bit I 10 DST: Total Cost: $44,447 ######### $0

I m.m 32 91 Plug Back: GÀS DÄTÄ
1 8" d.c. 29 81 Fishing: Depth:
1 x7o 1 48 Others 2 00 Background Gas:

21 d.c 586 41 Conn:
Conn:
Trip;

Total: 24.00
CASING DATA

No. / Joints Size Make Weight G_rade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 TrJfor bit
8:00 8:30 Service
8:30 10:30 Make up new bit trip in hole
10:30 11:30 clean cmt out flow line
11:30 12:30 Trip in hole instal new rotating head rubber
12:30 15:00 Drilling from 1661' to 1691'
15:00 16:00 Clean cmt wiper plugout flow line
16:00 16:30 Service rig
16:30 21:30 Drilling from 1691' to 1754'
21:30 22:30 # 1 & 2 pump down
22:30 1:00 Drilling from to 1754' to 1794'
1:00 1:30 Service ri
1;30 6:0 7 to 10k

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Wei ht

From To Before During After Before Durin A ter Before After

LITHO LOGY:

DRILLING SUPERVISO BuddyTid MATHER:



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 29-Sep-06 Contractor: Patterson 74I Depth: 2445
Legal _ 13,408 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 589

Elevation: GL/KI 4794' 4810' Days / Spud: 20 State: Utah FPH: 30.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: 37 Dailv rie cost: $16,100 $483,000 10
Mfg: Htc PVlYP: 4 Fuel: $4.735 $27,076 $0
Type: P.D.C Gels: Water: $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $28,801 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $95,451 $0
Depth Out: inc % Solids: 5.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 784.00 % Water: 94.3 Insurance: $0 $0
Hours: 34.00 Sand: Camp: 120 $17,070 $0
FPH: 23.00 PH: 11.5 Geological/Admin: $0 TO
WOB: 8 k to 10 k Alkalinity: Location: $142,727 $0
RPM: 50 + m.m CL-: 1200 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: Trucking: $37,700 $0
Pump Pressure: 1550 LCM: 0 Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: G GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144 50 Consultant: $1.200 $27,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 Trip: Float equip & rental $0 $17360 $0
Pump Pressure: 990 Rig Service: 1 50 Phone: $100 $2,350 $0

SURVEY DATA Repair: Contingent: $1.345 $76,l0I $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

1839 l 3/4 Survey: 1 00 Long surf csg: $0 $5,445 $0
2098 Logging: Wellhead: 50 $9,Ž41 $0

Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $9,166 $0

BHA DATA WOC: Forklift: $600 $6,800 $0
Amount Og Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0
1 m.m 32.91 DST: Total Cost: $31,811 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:

21 586 4T Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 10:00 Drilling from 1856' to 1918' wt on bit 8 / 10k 45 to 5
10:00 10:30 Survey_@1839' l 3/4
10:30 11:00 Rig se ice
11:00 16:30 Drill froml918' to 2012'
16:30 17:00 Rig service
17:00 21:00 Drilling from 2012' to 2136'
21:00 21:30 Survey @2098' 1/4
21:30 1:00 Drilling from 2136' to 2292'
1:00 T30 kigservice
1 30 6:00 Drilling from 2292 to 2445'

RECEIVED

w_Ga Drillin Mud Wei ht
Durine _ Be Durine

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: Clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 29-Sep-06 Contractor: Patterson 74I Depth: 2445

Legal _ 13,408 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 589

Elevation: GL/KI 4794' 4810' Days / Spud: 20 State: Utah FPH: 30.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: 37 Dailv rie cost: $16,100 $483,000 10
Mfg: Htc PVlYP: 4 Fuel: $4.735 $27,076 $0
Type: P.D.C Gels: Water: $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $28,801 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $95,451 $0
Depth Out: inc % Solids: 5.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 784.00 % Water: 94.3 Insurance: $0 $0
Hours: 34.00 Sand: Camp: 120 $17,070 $0
FPH: 23.00 PH: 11.5 Geological/Admin: $0 TO
WOB: 8 k to 10 k Alkalinity: Location: $142,727 $0
RPM: 50 + m.m CL-: 1200 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: Trucking: $37,700 $0
Pump Pressure: 1550 LCM: 0 Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: G GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144 50 Consultant: $1.200 $27,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 Trip: Float equip & rental $0 $17360 $0
Pump Pressure: 990 Rig Service: 1 50 Phone: $100 $2,350 $0

SURVEY DATA Repair: Contingent: $1.345 $76,l0I $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
1839 l 3/4 Survey: 1 00 Long surf csg: $0 $5,445 $0
2098 Logging: Wellhead: 50 $9,Ž41 $0

Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $9,166 $0

BHA DATA WOC: Forklift: $600 $6,800 $0
Amount Og Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0
1 m.m 32.91 DST: Total Cost: $31,811 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:

21 586 4T Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 10:00 Drilling from 1856' to 1918' wt on bit 8 / 10k 45 to 5
10:00 10:30 Survey_@1839' l 3/4
10:30 11:00 Rig se ice
11:00 16:30 Drill froml918' to 2012'
16:30 17:00 Rig service
17:00 21:00 Drilling from 2012' to 2136'
21:00 21:30 Survey @2098' 1/4
21:30 1:00 Drilling from 2136' to 2292'
1:00 T30 kigservice
1 30 6:00 Drilling from 2292 to 2445'

RECEIVED

w_Ga Drillin Mud Wei ht
Durine _ Be Durine

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: Clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 29-Sep-06 Contractor: Patterson 74I Depth: 2445

Legal _ 13,408 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 589

Elevation: GL/KI 4794' 4810' Days / Spud: 20 State: Utah FPH: 30.00
API # 4303731852 AFE# 0 6044 OART: Drilling

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: Rig move: $0 $0 $0
Size: 9 1/2 Vise: 37 Dailv rie cost: $16,100 $483,000 10
Mfg: Htc PVlYP: 4 Fuel: $4.735 $27,076 $0
Type: P.D.C Gels: Water: $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $28,801 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $95,451 $0
Depth Out: inc % Solids: 5.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 784.00 % Water: 94.3 Insurance: $0 $0
Hours: 34.00 Sand: Camp: 120 $17,070 $0
FPH: 23.00 PH: 11.5 Geological/Admin: $0 TO
WOB: 8 k to 10 k Alkalinity: Location: $142,727 $0
RPM: 50 + m.m CL-: 1200 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: Trucking: $37,700 $0
Pump Pressure: 1550 LCM: 0 Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: G GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144 50 Consultant: $1.200 $27,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 Trip: Float equip & rental $0 $17360 $0
Pump Pressure: 990 Rig Service: 1 50 Phone: $100 $2,350 $0

SURVEY DATA Repair: Contingent: $1.345 $76,l0I $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
1839 l 3/4 Survey: 1 00 Long surf csg: $0 $5,445 $0
2098 Logging: Wellhead: 50 $9,Ž41 $0

Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $9,166 $0

BHA DATA WOC: Forklift: $600 $6,800 $0
Amount Og Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0
1 m.m 32.91 DST: Total Cost: $31,811 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth:

21 586 4T Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 10:00 Drilling from 1856' to 1918' wt on bit 8 / 10k 45 to 5
10:00 10:30 Survey_@1839' l 3/4
10:30 11:00 Rig se ice
11:00 16:30 Drill froml918' to 2012'
16:30 17:00 Rig service
17:00 21:00 Drilling from 2012' to 2136'
21:00 21:30 Survey @2098' 1/4
21:30 1:00 Drilling from 2136' to 2292'
1:00 T30 kigservice
1 30 6:00 Drilling from 2292 to 2445'

RECEIVED

w_Ga Drillin Mud Wei ht
Durine _ Be Durine

LITHO LOGY:

DRILLING SUPERVISOR: Buddy Bowden WEATHER: Clear



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Sep-06 Contractor: Patterson 741 Depth: 2790

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345

Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 _ Vise: 40 Daily ria cost: $499,100 $0
Mfg: Htc PV/YP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 __ $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 7Š4.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 34 56.00 Sand: Camp: $Ll20 $18,190 $0
FPH: 23 00 PH: 12 Geological/Admin: $0 $0 $0
WOB: 8 tol0 k Alkalinity: 2.1 Location: $0 $142727 $0
RPM: 110 CL-: 1500 Surfdamages/ROW: $0 $0 $0
GPM: 3.Ž8 Ca++: 120 Trucking: $0 $51,700 0
Pump Pressure: 1550 LCM: Land/Legal:

_

$0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1,200 $28,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: ___$0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,450 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
2671' 1 deg Survey: 0.50 Long surf esg: $5,445 $0

Logging: We11head: $0
Run Csg: survey/Permits/Prep $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $7,025 $0
Amount Obiget Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x16 IÀ8 Fishing: Depth:

21 de 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 Drg9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Drlg 9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate pipe rams
18:00 2 5'
23:30 0:00 Circ and WLS @2671
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 2696 to 2790'

Pick up 94k
Slack off 86k
Rot 90K

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During Ãner Before DurÏni fler Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 54

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Sep-06 Contractor: Patterson 741 Depth: 2790

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345

Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 _ Vise: 40 Daily ria cost: $499,100 $0
Mfg: Htc PV/YP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 __ $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 7Š4.00 % Water: 91.3 Insurance: $0 $0 $0

Hours: 34 56.00 Sand: Camp: $Ll20 $18,190 $0
FPH: 23 00 PH: 12 Geological/Admin: $0 $0 $0
WOB: 8 tol0 k Alkalinity: 2.1 Location: $0 $142727 $0
RPM: 110 CL-: 1500 Surfdamages/ROW: $0 $0 $0
GPM: 3.Ž8 Ca++: 120 Trucking: $0 $51,700 0

Pump Pressure: 1550 LCM: Land/Legal:
_

$0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1,200 $28,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: ___$0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,450 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
2671' 1 deg Survey: 0.50 Long surf esg: $5,445 $0

Logging: We11head: $0
Run Csg: survey/Permits/Prep $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $7,025 $0
Amount Obiget Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x16 IÀ8 Fishing: Depth:

21 de 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 Drg9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Drlg 9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate pipe rams
18:00 2 5'
23:30 0:00 Circ and WLS @2671
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 2696 to 2790'

Pick up 94k
Slack off 86k
Rot 90K

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During Ãner Before DurÏni fler Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 54

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Sep-06 Contractor: Patterson 741 Depth: 2790

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 345

Elevation: GL/KI 4794' 4810' Days / Spud: 21 State: Utah FPH: 15.68

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0
Size: 9 1/2 _ Vise: 40 Daily ria cost: $499,100 $0
Mfg: Htc PV/YP: 8\4 Fuel: $0 $27,076 $0
Type: P.D.C Gels: 2\4\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: 14 Mud/Corrosion: $2.325 $31,126 __ $0
Jets: 6 x 13 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 2790 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 7Š4.00 % Water: 91.3 Insurance: $0 $0 $0

Hours: 34 56.00 Sand: Camp: $Ll20 $18,190 $0
FPH: 23 00 PH: 12 Geological/Admin: $0 $0 $0
WOB: 8 tol0 k Alkalinity: 2.1 Location: $0 $142727 $0
RPM: 110 CL-: 1500 Surfdamages/ROW: $0 $0 $0
GPM: 3.Ž8 Ca++: 120 Trucking: $0 $51,700 0

Pump Pressure: 1550 LCM: Land/Legal:
_

$0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1,200 $28,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: ___$0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 113 Circulate: Misc. Cost: $0 $24,275 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1050 950 Rig Service: 1.50 Phone: $100 $2,450 $0

SURVEY DATA Repair: Contingent: $2.287 $78,388 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
2671' 1 deg Survey: 0.50 Long surf esg: $5,445 $0

Logging: We11head: $0
Run Csg: survey/Permits/Prep $0 $0
Cement: Pason: $450 $9,616 $0

BHA DATA WOC: Forklift: $225 $7,025 $0
Amount Obiget Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $23,806 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x16 IÀ8 Fishing: Depth:

21 de 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 8:00 Drg9.5" hole from 2445' to 2478'
8:00 8:30 Rig service
8:30 17:30 Drlg 9.5" hole from 2478' to 2635'
17:30 18:00 Rig service Actuate pipe rams
18:00 2 5'
23:30 0:00 Circ and WLS @2671
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 2696 to 2790'

Pick up 94k
Slack off 86k
Rot 90K

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During Ãner Before DurÏni fler Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 54



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971

Legal _ 13 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181
Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # Ø03730Í52 AFE# 0 6044 OART: DRI G

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DHC

Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0
Size: 9 l/2 Visc: 41 Daily rie cost: $16 100 $58200
Mfg: Htc PV/YP: 6\6 Fuel: 10 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0
Hours: 0 79.00 Sand: Camp: 1.120 $19,310 $0
FPH: 16.58 PH: 10 Geological/Admin: $(i 0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: gy $38,674 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 23.00 Cont. Labor: $0

¯DO

Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1.200 $30,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $25,863 $0
GPM: 398.00 398 Trip: Float equip & rental $0 7

Pump Pressure: lŽÕ0 Rig Service: 00 Phone: $100 $ ,550 $0
SURVEY DATA Repair: Contingent: $2.548 $80,936 $0

I2egth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
Survey: Long surf esg: 50 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,250 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1 1.48 Fishing: Depth:

21 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'
1621.52

TIME REMARKS
6:00 16:00 Drlg 9.5" hole from 2790' to 2881' #1 pump 350psi g71 spm

16:00 16:30 Rig service
16:30 0:00 Dr1g 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2943' to 2971'

Pick up 100K
Slack off 81k
Rot 92k

EGEfVED
DEC12 2008

DN0E0iL,as MfNING

Drilling Breaks Dril in Mud Wei ht

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971

Legal _ 13 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181

Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # Ø03730Í52 AFE# 0 6044 OART: DRI G

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DHC

Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0

Size: 9 l/2 Visc: 41 Daily rie cost: $16 100 $58200
Mfg: Htc PV/YP: 6\6 Fuel: 10 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0
Hours: 0 79.00 Sand: Camp: 1.120 $19,310 $0
FPH: 16.58 PH: 10 Geological/Admin: $(i 0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: gy $38,674 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 23.00 Cont. Labor: $0

¯DO

Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1.200 $30,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $25,863 $0
GPM: 398.00 398 Trip: Float equip & rental $0 7

Pump Pressure: lŽÕ0 Rig Service: 00 Phone: $100 $ ,550 $0
SURVEY DATA Repair: Contingent: $2.548 $80,936 $0

I2egth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
Survey: Long surf esg: 50 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,250 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1 1.48 Fishing: Depth:

21 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'
1621.52

TIME REMARKS
6:00 16:00 Drlg 9.5" hole from 2790' to 2881' #1 pump 350psi g71 spm

16:00 16:30 Rig service
16:30 0:00 Dr1g 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2943' to 2971'

Pick up 100K
Slack off 81k
Rot 92k

EGEfVED
DEC12 2008

DN0E0iL,as MfNING

Drilling Breaks Dril in Mud Wei ht

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Oct-06 Contractor: Patterson741 Depth: 2971

Legal _ 13 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 181

Elevation: GL/KE 4794' 4810' Days / Spud: 22 State: Utah FPH: 7.87

API # Ø03730Í52 AFE# 0 6044 OART: DRI G

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DHC

Bit No: 8 Weight: 9.2 Rig move: $0 $0 $0

Size: 9 l/2 Visc: 41 Daily rie cost: $16 100 $58200
Mfg: Htc PV/YP: 6\6 Fuel: 10 $27,076 $0
Type: P.D.C Gels: 2\4\8 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $1.437 $32,563 $0
Jets: 6 x 13 Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 2971 % Solids: 6.4 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1310.00 % Water: 93.6 Insurance: $0 $0
Hours: 0 79.00 Sand: Camp: 1.120 $19,310 $0
FPH: 16.58 PH: 10 Geological/Admin: $(i 0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 1600 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 130 Trucking: gy $38,674 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 23.00 Cont. Labor: $0

¯DO

Model: PZ-8 PZ-8 Drilling Cum: 207.50 Consultant: $1.200 $30,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $25,863 $0
GPM: 398.00 398 Trip: Float equip & rental $0 7

Pump Pressure: lŽÕ0 Rig Service: 00 Phone: $100 $ ,550 $0
SURVEY DATA Repair: Contingent: $2.548 $80,936 $0

I2egth Deviation Direction Cut Line: Short surf esg: $0 $3,887 $0
Survey: Long surf esg: 50 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,066 $0

BHA DATA WOC: Forklift: $225 $7,250 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $25,742 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x1 1.48 Fishing: Depth:

21 586.41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'
1621.52

TIME REMARKS
6:00 16:00 Drlg 9.5" hole from 2790' to 2881' #1 pump 350psi g71 spm

16:00 16:30 Rig service
16:30 0:00 Dr1g 9.5" hole from 2881' to 2943'
0:00 0:30 Rig service
0:30 6:00 Dr\g 9.5" hole from 2943' to 2971'

Pick up 100K
Slack off 81k
Rot 92k

EGEfVED
DEC12 2008

DN0E0iL,as MfNING

Drilling Breaks Dril in Mud Wei ht

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 2-Oct-06 Contractor: Patterson 741 Depth: 3233

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 262

Elevation: GL/KE 4794' 4810' Days / Spud: 23 State: Utah FPH: I 1.91

API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0

Size: _ 9 1/2 Visc: 45 Dailv rie cost: $16.100 $531,300 $0
Mfg: Htc PVlYP: 10\8 Fuel: $0 _$27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $20,430 $0
FPH: 1B6 PH: HÏ Geological/Admin: $0 ¶0 $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3 28 Ca++: 160 Trucking: $974 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0

Grade: Open hole logs: $0 $20,059 $0
PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today 22.00 Cont. Labor: $0 __$U 50
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,451 $0
GPM: Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,650 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
2958' .25 deg _ Survey: 1.00 Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 241 $0
Run Csg: survey/Permits/Prep: $0 30 SO
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forkliit: $225 $7,475 $0
Amount Obiect Length Nipple Up: Pathfinder: _$0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth:
21 d Background Gas:

Conn:-
Conn:

BHA Length 651 11 Total: 00
CASING DATA

No / Joints Size Make Weight Grade Threads Set At _GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 3037'
12:00 12:30 Cire and WLS @2958' 25 deg
12:30 18 30 Dr1g 9 5" hole from 3037' to 3099'
18:30 19:00 Rig service wog pipe rams
19:00 0:00 Drlg 9.5" hole from 3099' to 3171'
0:00 0:30 Rig service
0:30 5:30 Dr1g9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

D

VOFOL CA MINING

D illingB_re_aks Drilling Mud Wei ht

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 2-Oct-06 Contractor: Patterson 741 Depth: 3233

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 262

Elevation: GL/KE 4794' 4810' Days / Spud: 23 State: Utah FPH: I 1.91

API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0

Size: _ 9 1/2 Visc: 45 Dailv rie cost: $16.100 $531,300 $0
Mfg: Htc PVlYP: 10\8 Fuel: $0 _$27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $20,430 $0
FPH: 1B6 PH: HÏ Geological/Admin: $0 ¶0 $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3 28 Ca++: 160 Trucking: $974 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0

Grade: Open hole logs: $0 $20,059 $0
PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today 22.00 Cont. Labor: $0 __$U 50
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,451 $0
GPM: Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,650 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
2958' .25 deg _ Survey: 1.00 Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 241 $0
Run Csg: survey/Permits/Prep: $0 30 SO
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forkliit: $225 $7,475 $0
Amount Obiect Length Nipple Up: Pathfinder: _$0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth:

21 d Background Gas:
Conn:-
Conn:

BHA Length 651 11 Total: 00
CASING DATA

No / Joints Size Make Weight Grade Threads Set At _GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 3037'
12:00 12:30 Cire and WLS @2958' 25 deg
12:30 18 30 Dr1g 9 5" hole from 3037' to 3099'
18:30 19:00 Rig service wog pipe rams
19:00 0:00 Drlg 9.5" hole from 3099' to 3171'
0:00 0:30 Rig service
0:30 5:30 Dr1g9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

D

VOFOL CA MINING

D illingB_re_aks Drilling Mud Wei ht

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 2-Oct-06 Contractor: Patterson 741 Depth: 3233

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 262

Elevation: GL/KE 4794' 4810' Days / Spud: 23 State: Utah FPH: I 1.91

API # 4303731852 AFE# 0 6044 OART: WLS

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 8 Weight: 9.5 Rig move: $0 $0 $0

Size: _ 9 1/2 Visc: 45 Dailv rie cost: $16.100 $531,300 $0
Mfg: Htc PVlYP: 10\8 Fuel: $0 _$27,076 $0
Type: P.D.C Gels: 2\5\7 Water: $0 $7,260 $0
Serial No: 7005083 Filtrate: Mud/Corrosion: $3.071 $35,634 $0
Jets: 6 x 13 Cake: 2 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3233 % Solids: 8.6 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1572.00 % Water: 91.4 Insurance: $0 $0
Hours: 79 101.00 Sand: 0.5 Camp: $1.120 $20,430 $0
FPH: 1B6 PH: HÏ Geological/Admin: $0 ¶0 $0
WOB: 10-25K Alkalinity: 2.1 Location: $0 $142,727 $0
RPM: 130 CL-: 2500 Surf damages/ROW: $0 $0 $0
GPM: 3 28 Ca++: 160 Trucking: $974 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0

Grade: Open hole logs: $0 $20,059 $0
PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today 22.00 Cont. Labor: $0 __$U 50
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $31,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1.588 $27,451 $0
GPM: Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $2,650 $0

SURVEY DATA Repair: Contingent: $2.548 $83,484 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0
2958' .25 deg _ Survey: 1.00 Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 241 $0
Run Csg: survey/Permits/Prep: $0 30 SO
Cement: Pason: $450 $10,516 $0

BHA DATA WOC: Forkliit: $225 $7,475 $0
Amount Obiect Length Nipple Up: Pathfinder: _$0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,376 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth:

21 d Background Gas:
Conn:-
Conn:

BHA Length 651 11 Total: 00
CASING DATA

No / Joints Size Make Weight Grade Threads Set At _GL Set At KB

2 16" 60# 82'

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 2971' to 3037'
12:00 12:30 Cire and WLS @2958' 25 deg
12:30 18 30 Dr1g 9 5" hole from 3037' to 3099'
18:30 19:00 Rig service wog pipe rams
19:00 0:00 Drlg 9.5" hole from 3099' to 3171'
0:00 0:30 Rig service
0:30 5:30 Dr1g9.5" hole from 3171' to 3233'
5:30 6:00 Circ and WLS @3143'

D

VOFOL CA MINING

D illingB_re_aks Drilling Mud Wei ht

From To Before During After Before Durine After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 61



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 3-Oct-06 Contractor: Patterson 741 Depth: 3513
Legal 13, 40S 23E _ Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KE 4794 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9 5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $547,400 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225 $36,860 $0
Jets: 6 x 13 Cake: _1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,550 $0
FPH: 15.06 PH: 10 Geological/Admin: $0 $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: 10 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $32,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1,588 $29,039 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1300 Rig Service: I 50 Phone: $100 $2,750 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

3143' 1.75 deg Survey: 0 0 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,966 $0

BÑÃDÄÏÄ WOC: Forklift: $225 $7,700 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1 10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32 91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29 81 Plug Back: GAS DATA
i x/o 1 48 Fishing: Depth:

21 d.c 586 41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 1618
TIME REMARKS

6:00 6:30 WLS @3143' 1.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from 3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Drlg 9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr1g9.5" hole from 3490' to 3513' ROT 91K

DIVOFOILGAS&MINING

ÖrillingBreaks Drillin Mud Weight
Fem T_o Durin After Be _ore Durin A ter Before After

LITHO LOGY

DRILLING SUPERVISOR: Ron LacGy 65

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 3-Oct-06 Contractor: Patterson 741 Depth: 3513
Legal 13, 40S 23E _ Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KE 4794 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9 5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $547,400 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225 $36,860 $0
Jets: 6 x 13 Cake: _1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,550 $0
FPH: 15.06 PH: 10 Geological/Admin: $0 $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: 10 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $32,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1,588 $29,039 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1300 Rig Service: I 50 Phone: $100 $2,750 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

3143' 1.75 deg Survey: 0 0 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,966 $0

BÑÃDÄÏÄ WOC: Forklift: $225 $7,700 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1 10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32 91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29 81 Plug Back: GAS DATA
i x/o 1 48 Fishing: Depth:

21 d.c 586 41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 1618
TIME REMARKS

6:00 6:30 WLS @3143' 1.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from 3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Drlg 9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr1g9.5" hole from 3490' to 3513' ROT 91K

DIVOFOILGAS&MINING

ÖrillingBreaks Drillin Mud Weight

Fem T_o Durin After Be _ore Durin A ter Before After

LITHO LOGY

DRILLING SUPERVISOR: Ron LacGy 65

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 3-Oct-06 Contractor: Patterson 741 Depth: 3513
Legal 13, 40S 23E _ Spud Date: 9-Sep-06 County: San Juan Footage: 280
Elevation: GL/KE 4794 4810' Days / Spud: 24 State: Utah FPH: 12.73
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 8 Weight: 9 5 Rig move: $0 $0 $0
Size: 9 1/2 Vise: 45 Dailv ria cost: $16.100 $547,400 $0
Mfg: HTC PV/YP: 8\7 Fuel: $8.053 $35,129 $0
Type: P.D.C Gels: Water: $1.340 $8,600 $0
Serial No: 7005083 Filtrate: 8 Mud/Corrosion: $1.225 $36,860 $0
Jets: 6 x 13 Cake: _1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3513 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 % Oil: Fishing: $0 $0 $0
Footage: 1852.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 101 123.00 Sand: 0.25 Camp: $1.120 $21,550 $0
FPH: 15.06 PH: 10 Geological/Admin: $0 $0
WOB: 20-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 130 CL-: 600 Surf damages/ROW: 10 $0 $0
GPM: 3.28 Ca++: 100 Trucking: $0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.00 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 145.00 Consultant: $1.200 $32,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $1,588 $29,039 $0
GPM: 398.00 398 Trip: Float equip & rental $0 $17,760 $0
Pump Pressure: 1300 Rig Service: I 50 Phone: $100 $2,750 $0

SURVEY DATA Repair: Contingent: $3.395 $86,879 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $3,887 $0

3143' 1.75 deg Survey: 0 0 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: Survey/Permits/Prep $0 $0 $0
Cement: Pason: $450 $10,966 $0

BÑÃDÄÏÄ WOC: Forklift: $225 $7,700 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

I bit 1 10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32 91 DST: Total Cost: $34,796 ######### $0
1 8" d.c. 29 81 Plug Back: GAS DATA
i x/o 1 48 Fishing: Depth:

21 d.c 586 41 Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 1618
TIME REMARKS

6:00 6:30 WLS @3143' 1.75 degree
6:30 9:00 Drlg 9.5" hole from 3233' to 3255'
9:00 9:30 Rig service
9:30 17:00 Drlg 9.5" hole from 3255' to 3412'
17:00 17:30 Rig service and work pipe rams
17:30 0:00 Drlg 9.5" hole from 3412' to 3490' PU 110k
0:00 0:30 Rig service SO 100k
0:00 6:00 Dr1g9.5" hole from 3490' to 3513' ROT 91K

DIVOFOILGAS&MINING

ÖrillingBreaks Drillin Mud Weight

Fem T_o Durin After Be _ore Durin A ter Before After

LITHO LOGY

DRILLING SUPERVISOR: Ron LacGy 65



HUNTINGTON ENERGY LLC
CEMENT REPORT

Well Name: Date:
Formation: Field: TD KB:

CASING SUMMARY
NUMBER OF CASING CASING CASING CASING SET

MAKE JOINTS CASING WEIGHT GRADE CASING SIZE THREAD LENGTH AT

TOOL SUMMARY

MAKE OF TOP OF TOOLS

TOOLS & ACCESSORIES TOOLS SIZE THREAD TOOLS SET AT

REMARKS:

CEMENTING SUMMARY
SLURRY SLURRY

STAGE SACKS CLASS ADDITIVES WEIGHT MUME

CHEMÌCALS USED:

IÌaúiburton EU Haniburton

DETAILS OF SERVICE
STAGE

STAGE TIME DESCRIPTION VOLUMES CIRCULATION TIME PLUG DOWN AT

TOP OF CEMENT AND METHOD DETERMINED:

RECElVED
DEC 2006

NING

COMPANY

HUNTINGTON ENERGY LLC
CEMENT REPORT

Well Name: Date:

Formation: Field: TD KB:

CASING SUMMARY
NUMBER OF CASING CASING CASING CASING SET

MAKE JOINTS CASING WEIGHT GRADE CASING SIZE THREAD LENGTH AT

TOOL SUMMARY

MAKE OF TOP OF TOOLS

TOOLS & ACCESSORIES TOOLS SIZE THREAD TOOLS SET AT

REMARKS:

CEMENTING SUMMARY
SLURRY SLURRY

STAGE SACKS CLASS ADDITIVES WEIGHT MUME

CHEMÌCALS USED:

IÌaúiburton EU Haniburton

DETAILS OF SERVICE
STAGE

STAGE TIME DESCRIPTION VOLUMES CIRCULATION TIME PLUG DOWN AT

TOP OF CEMENT AND METHOD DETERMINED:

RECElVED
DEC 2006

NING

COMPANY

HUNTINGTON ENERGY LLC
CEMENT REPORT

Well Name: Date:

Formation: Field: TD KB:

CASING SUMMARY
NUMBER OF CASING CASING CASING CASING SET

MAKE JOINTS CASING WEIGHT GRADE CASING SIZE THREAD LENGTH AT

TOOL SUMMARY

MAKE OF TOP OF TOOLS

TOOLS & ACCESSORIES TOOLS SIZE THREAD TOOLS SET AT

REMARKS:

CEMENTING SUMMARY
SLURRY SLURRY

STAGE SACKS CLASS ADDITIVES WEIGHT MUME

CHEMÌCALS USED:

IÌaúiburton EU Haniburton

DETAILS OF SERVICE
STAGE

STAGE TIME DESCRIPTION VOLUMES CIRCULATION TIME PLUG DOWN AT

TOP OF CEMENT AND METHOD DETERMINED:

RECElVED
DEC 2006

NING

COMPANY



HUNTINGTON ENERGY LLC
CASING RECORD

WELL NAME: Ute Mountain Ute WELL NO.: # 76 DATE: 18-Dec-05

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOINGINTO THE HOLEIN THE ORDER RUN.

COLUMN Ï COLUMN 2 COLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7

NO. FEET O. FEET FEET N . FEET N . FEET N FEET N FEET

0,00 39 0 00 79 0.00 0.00 119 0.00 159 0.00 1

FC 0.00 40 0 00 80 0.00 0.00 120 0.00 160 0.00 2

2 0.00 41 0.00 81 0.00 0.00 Ï21 0 00 161 0.00 3

3 0.00 42 0.00 82 0.00 0.00 122 0.00 162 0.00 4

0.00 43 m 83 0.00 123 0.00 163 0.00 5

5 0.00 44 0.00 84 0.00 124 0.00 164 0.00 6

6 0.00 45 0,00 85 0.00 125 0.00 165 0.00 7

7 0.00 46 0.00 86 0.00 126 0.00 166 0.00 8

8 0.00 47 0.00 87 0.00 127 0.00 167 0.00 9

9 o.oo 48 o.oo 88 0.00 128 o.oo 168 0.00 88

10 0.00 49 0.00 89 0.00 129 0.00 169 _ 0.00 89

13 0 00 52 0.00 92 0.00 132 0.00 172 0.00 92

14 0 00 53 0.00 93 0.00 133 0.00 173 0.00 93

15 0.00 94 0.00 1 4 0.00 174 0.00 15

16 0 00 55 0.00 95 0.00 135 0.00 175 0.00 16

(7 0 00 56 0 00 96 0.00 136 0.00 176 0.00 17

18 0 00 57 0 00 97 0.00 137 0.00 177 0.00 18

19 0 00 58 0 00 98 0.00 138 0.00 178 0.00 19

20 0 00 59 0 00 99 0.00 139 0.00 179 0.00 20

21 0 00 60 0 00 100 0.00 140 0.00 180 0.00 21

22 0 00 61 0 00 101 0.00 141 0.00 181 0.00 22

23 0.00 62 0 00 102 0.00 142 0.00 182 0.00 23

24 0.00 63 0 00 103 0.00 143 0.00 183 0.00 24

25 0.00 64 0 00 104 0.00 1 0 00 184 0.00 25

26 0.00 65 0.00 105 0 00 145 0 00 185 0.00 26

27 0.00 66 0.00 106 0 146 0 00 186 0.00

28 0.00 67 0.00 107 0 00 147 0 00 187 0.0

0 00 68 0 00 108 0 0 00 0.00 78

34 0 00 73 0 00 113 0 00 153 0 00 1 0.00 83

0 00 74 0 00 114 0 00 154 0.00 2 ON

0.00 75 115 0.00 155 0.00 3 0.00: 85

37 0.00 76 0 00 116 0.00 156 0.00 4 0.00 86

38 0.00 77 0.00 117 0.00 157 0.00 5 0.00 87

MJ 0.00 78 0.00 118 0.00 158 0 00 6 88

Total 0 00 0 00 0 00 0 00 0 00 0 00 0 00

Joints on rack before running Joints left on rack after running: 0 Number of jointsrun:

COL ITEMS JTS OD WT. I GRD THRD FEET

1 Cas 4,5 11.60‡ N-80 LT&C 0.00\

2 Casing 4.5 11.60‡ N-80 LT&C 0.00

3 Casing 4.5 11 60‡ N-80 LT&C 0.00

4 Casing 4.5 11.60‡ N-80 LT&C 0.00

5 Casing 4 5 11.60‡ N-80 LT&C 0.00

6 tal ts 0 __ _ _000
7

0,00

REMARKS: _ lOTÄL ON CK 0.00
JOINTS NOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00
LANDING JOINT (-) 0.00

TOTAL -21.00

CU T OFF BELOW GlÏOUND +) 0.00
KB ABOVE GROUND (+) 16.00

CASING SET AT - 00

COMPANY REPRESENTATIVE: Ron Lac

RECElVED
DEC12 2006

DN.0FOIL,GAS&MINING

HUNTINGTON ENERGY LLC
CASING RECORD

WELL NAME: Ute Mountain Ute WELL NO.: # 76 DATE: 18-Dec-05

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOINGINTO THE HOLEIN THE ORDER RUN.

COLUMN Ï COLUMN 2 COLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7

NO. FEET O. FEET FEET N . FEET N . FEET N FEET N FEET

0,00 39 0 00 79 0.00 0.00 119 0.00 159 0.00 1

FC 0.00 40 0 00 80 0.00 0.00 120 0.00 160 0.00 2

2 0.00 41 0.00 81 0.00 0.00 Ï21 0 00 161 0.00 3

3 0.00 42 0.00 82 0.00 0.00 122 0.00 162 0.00 4

0.00 43 m 83 0.00 123 0.00 163 0.00 5

5 0.00 44 0.00 84 0.00 124 0.00 164 0.00 6

6 0.00 45 0,00 85 0.00 125 0.00 165 0.00 7

7 0.00 46 0.00 86 0.00 126 0.00 166 0.00 8

8 0.00 47 0.00 87 0.00 127 0.00 167 0.00 9

9 o.oo 48 o.oo 88 0.00 128 o.oo 168 0.00 88

10 0.00 49 0.00 89 0.00 129 0.00 169 _ 0.00 89

13 0 00 52 0.00 92 0.00 132 0.00 172 0.00 92

14 0 00 53 0.00 93 0.00 133 0.00 173 0.00 93

15 0.00 94 0.00 1 4 0.00 174 0.00 15

16 0 00 55 0.00 95 0.00 135 0.00 175 0.00 16

(7 0 00 56 0 00 96 0.00 136 0.00 176 0.00 17

18 0 00 57 0 00 97 0.00 137 0.00 177 0.00 18

19 0 00 58 0 00 98 0.00 138 0.00 178 0.00 19

20 0 00 59 0 00 99 0.00 139 0.00 179 0.00 20

21 0 00 60 0 00 100 0.00 140 0.00 180 0.00 21

22 0 00 61 0 00 101 0.00 141 0.00 181 0.00 22

23 0.00 62 0 00 102 0.00 142 0.00 182 0.00 23

24 0.00 63 0 00 103 0.00 143 0.00 183 0.00 24

25 0.00 64 0 00 104 0.00 1 0 00 184 0.00 25

26 0.00 65 0.00 105 0 00 145 0 00 185 0.00 26

27 0.00 66 0.00 106 0 146 0 00 186 0.00

28 0.00 67 0.00 107 0 00 147 0 00 187 0.0

0 00 68 0 00 108 0 0 00 0.00 78

34 0 00 73 0 00 113 0 00 153 0 00 1 0.00 83

0 00 74 0 00 114 0 00 154 0.00 2 ON

0.00 75 115 0.00 155 0.00 3 0.00: 85

37 0.00 76 0 00 116 0.00 156 0.00 4 0.00 86

38 0.00 77 0.00 117 0.00 157 0.00 5 0.00 87

MJ 0.00 78 0.00 118 0.00 158 0 00 6 88

Total 0 00 0 00 0 00 0 00 0 00 0 00 0 00

Joints on rack before running Joints left on rack after running: 0 Number of jointsrun:

COL ITEMS JTS OD WT. I GRD THRD FEET

1 Cas 4,5 11.60‡ N-80 LT&C 0.00\

2 Casing 4.5 11.60‡ N-80 LT&C 0.00

3 Casing 4.5 11 60‡ N-80 LT&C 0.00

4 Casing 4.5 11.60‡ N-80 LT&C 0.00

5 Casing 4 5 11.60‡ N-80 LT&C 0.00

6 tal ts 0 __ _ _000
7

0,00

REMARKS: _ lOTÄL ON CK 0.00
JOINTS NOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00
LANDING JOINT (-) 0.00

TOTAL -21.00

CU T OFF BELOW GlÏOUND +) 0.00
KB ABOVE GROUND (+) 16.00

CASING SET AT - 00

COMPANY REPRESENTATIVE: Ron Lac

RECElVED
DEC12 2006

DN.0FOIL,GAS&MINING

HUNTINGTON ENERGY LLC
CASING RECORD

WELL NAME: Ute Mountain Ute WELL NO.: # 76 DATE: 18-Dec-05

PIPE TALLY - SHOW EVERY PIECE OF EQUIPMENT GOINGINTO THE HOLEIN THE ORDER RUN.

COLUMN Ï COLUMN 2 COLUMN3 COLUMN 4 COLUMN 5 COLUMN 6 COLUMN 7

NO. FEET O. FEET FEET N . FEET N . FEET N FEET N FEET

0,00 39 0 00 79 0.00 0.00 119 0.00 159 0.00 1

FC 0.00 40 0 00 80 0.00 0.00 120 0.00 160 0.00 2

2 0.00 41 0.00 81 0.00 0.00 Ï21 0 00 161 0.00 3

3 0.00 42 0.00 82 0.00 0.00 122 0.00 162 0.00 4

0.00 43 m 83 0.00 123 0.00 163 0.00 5

5 0.00 44 0.00 84 0.00 124 0.00 164 0.00 6

6 0.00 45 0,00 85 0.00 125 0.00 165 0.00 7

7 0.00 46 0.00 86 0.00 126 0.00 166 0.00 8

8 0.00 47 0.00 87 0.00 127 0.00 167 0.00 9

9 o.oo 48 o.oo 88 0.00 128 o.oo 168 0.00 88

10 0.00 49 0.00 89 0.00 129 0.00 169 _ 0.00 89

13 0 00 52 0.00 92 0.00 132 0.00 172 0.00 92

14 0 00 53 0.00 93 0.00 133 0.00 173 0.00 93

15 0.00 94 0.00 1 4 0.00 174 0.00 15

16 0 00 55 0.00 95 0.00 135 0.00 175 0.00 16

(7 0 00 56 0 00 96 0.00 136 0.00 176 0.00 17

18 0 00 57 0 00 97 0.00 137 0.00 177 0.00 18

19 0 00 58 0 00 98 0.00 138 0.00 178 0.00 19

20 0 00 59 0 00 99 0.00 139 0.00 179 0.00 20

21 0 00 60 0 00 100 0.00 140 0.00 180 0.00 21

22 0 00 61 0 00 101 0.00 141 0.00 181 0.00 22

23 0.00 62 0 00 102 0.00 142 0.00 182 0.00 23

24 0.00 63 0 00 103 0.00 143 0.00 183 0.00 24

25 0.00 64 0 00 104 0.00 1 0 00 184 0.00 25

26 0.00 65 0.00 105 0 00 145 0 00 185 0.00 26

27 0.00 66 0.00 106 0 146 0 00 186 0.00

28 0.00 67 0.00 107 0 00 147 0 00 187 0.0

0 00 68 0 00 108 0 0 00 0.00 78

34 0 00 73 0 00 113 0 00 153 0 00 1 0.00 83

0 00 74 0 00 114 0 00 154 0.00 2 ON

0.00 75 115 0.00 155 0.00 3 0.00: 85

37 0.00 76 0 00 116 0.00 156 0.00 4 0.00 86

38 0.00 77 0.00 117 0.00 157 0.00 5 0.00 87

MJ 0.00 78 0.00 118 0.00 158 0 00 6 88

Total 0 00 0 00 0 00 0 00 0 00 0 00 0 00

Joints on rack before running Joints left on rack after running: 0 Number of jointsrun:

COL ITEMS JTS OD WT. I GRD THRD FEET

1 Cas 4,5 11.60‡ N-80 LT&C 0.00\

2 Casing 4.5 11.60‡ N-80 LT&C 0.00

3 Casing 4.5 11 60‡ N-80 LT&C 0.00

4 Casing 4.5 11.60‡ N-80 LT&C 0.00

5 Casing 4 5 11.60‡ N-80 LT&C 0.00

6 tal ts 0 __ _ _000
7

0,00

REMARKS: _ lOTÄL ON CK 0.00
JOINTS NOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00
LANDING JOINT (-) 0.00

TOTAL -21.00

CU T OFF BELOW GlÏOUND +) 0.00
KB ABOVE GROUND (+) 16.00

CASING SET AT - 00

COMPANY REPRESENTATIVE: Ron Lac

RECElVED
DEC12 2006

DN.0FOIL,GAS&MINING



HUNTINGTONENERGY LLC
CASING RECORD

WELLNAME: Cll3SWDW DATE•

PIPETALLY - SHOWEVERYPIECEOF EQUIPMENT GOINGINTOTHEHOLEIN THEORDER RUN.

CÒLÙÑIN 1 COL N 2 COL M COLÙMÑ4 ÈÒLUMÑ CÒIÄÏMN OLÜMN 7

JT JT TF JT JT JT JT

NO FEET NO FEET NO FEET NO FEET NO. FEET NO. FEET NO. FEET

Shoe 0 00 0.00
1 0 0.00 C 40 0 00 0 00 80 0 00 0 00 120 0.00 0 00 160 0.00 0.00 200

FC 0.00 41 0 00 0 00 81 0 00 0 00 121 0.00 0 00 161 0.00 0.00 201

2 0.00 C 42 0 00 0 00 82 0 00 0 00 122 0.00 0 00 162 0.00 0.00

3 Op0 0 00 Of C 83 0.00 0.00 _ 0.00 0.0 00 0.00

4 0 00 44 0 00 0.00 84 0.00 0.00 0.00 0.00 0.00 0.00

5 0 0.00 45 0 00 0.00 85 0.00 MO 125 0.00 0.00 0.00 0.00

6 o goo ooo 0.00 86 oo o.oo 12¿ ooo o.oo qqo ppo 106
7 0 ) 0.00 47 0.00 0.00 87 0.00 0.00 127 0.00 0.00| 167 I 0.00 0.00 107

0 0.00 C 48 0.00 0.00 C 88 0.00 0.00 128 0.00 0.00 168 0.00 0.00 208

0 0.00 49 0.00 0.00 89 0.00 0.00 129 0.00 0.00 169 0.00 0.00 209

0 0.00 50 0.00 0.00 90 0.00 0.00 130 0.00 0.00 170 0,00 0.00 210

o 0.00 51 0.00 0.00 91 o.oo o.oo 131 o.oo o.oo 171 o.oo o.oo 211

12 0 0.00 52 0.00 0.00 92 0.00 0.00 132 0.00 0.00 172 0.00 0.00 212

13 0 0.00 C 53 0.00 0.00 C 93 0.00 0.00 133 0.00 0.00 173 0.00 0.00 213

14 0 0.00 54 0.00 0.00 94 0.00 0.00 134 0.00 0.00 174 0.00 0.00 214

15 0 0.00 55 0.00 0.00 95 0.00 0.00 135 0.00 0.00 175 0.00 0.00 215

16 0 0.00 56 0.00 0.00 96 136 0.00 0.00 176 0.00 0.00 216

17 0 0.00 57 0.00 0.00 97 0.00 0.00 137 0.00 0.00 177 0.00 0.00 217

18 0 0.00 C 58 0.00 0.00 C 98 0.00 0.00 138 0,00 0.00 178 0.00 0.00 218

19 0 0.00 59 0.00 0,00 99 0.00 0,00 139 0.00 0.00 179 0.00 0.00 219

10 0 0.00 60 0.00 0,00 100 0.00 W 140 0,00 0.00 180 0.00 0.00 220

21 0 0.00 61 0.00 0.00 101 0.00 0.00 141 0.00 0.00 181 0,00 0.00 221

12 0 0.00 62 0.00 0.00 102 0.00 0.00 142 0.00 0.00 182 0,00 0.00 222

13 0 0.00 C 63 0.00 0.00 C 103 0 00 0.00 143 0.00 0.00 183 0.00 0.00) 223

24 0 0.00 64 0.00 0.00 104 0 00 0.00 144 0.00 0.00 184 0.00 0.00

00 65 0 00 0.00 105 0 00 0.00 145 , 0.00 0.00 185 0.00 0.00

2i o oo is oo ooo los ooo oo i4 oo oo i Roo o.oo 22¿

27 0 0 00 67 0 00 0 00 107 0 00 0.00 147 i 0.00 0.00 187 0.00 0.00 227

28 0 000C68 00000C10 0000.001180.00 0.001880.Ò0 0.007,28

29 0 0 00 69 0 00 0 00 109 0 00 0.00 149 0.00 0.00 189 0 00 0.00 229

30 0 0 00 70 0 00 0.00 110 0 00 0.00 150 0.00 0.00 190 0 00 0.00 230

31 0 0 00 7] 0 00 0.00 111 0 00 0.00 151 0.00 0.00 191 0 00 0.00 231

32 0 0 00 72 0 00 0.00 112 0 00 0.00 152 0.00 0.00 192 0 00 0.00 232

33 0 0 00 C 73 0 00 0.00 C 113 0 00 0.00 153 0.00 0.00 193 0 00 0.00 71

34 0 0 00 74 0 00 0 00 114 0 00 0.00 154 0.00 0.00 194 0 00 0.00 72

35 0 0 00 75 0 00 0 00 115 0 00 0.00 155 0.00 0.00 195 00 0.00 73

36 0 0 00 76 0 00 0 00 116 0 00 0 00 156 0.00 0.00 196 00 00
37 0 0 0 0 0 00 111 0Ò 57 0.00 0.00 197 0 0 00

38 0 i 0 00 C 78 0 00 0 00 C 118 0 00 0 00 58 0.00 0.00 198 0 0 0 00

0 0 0 00 0 00 00 0 00 159 MO 0.00 199 0 0 00

Total 0 00 0 00 0 0.00 0 0 0 00
Number of oints nm: 90

4
4.5 10.5 J-55 1Tac 0 00

total ts
4.5 10.5 J &c 0

REMARKS
TOTAL ON RACK 2 00

JOINTSNOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00

LANDING JOINT (-) 0.00

TOTAL -19.00

CUT OFF BELOW GROUND (+) 0.00

KB ABOVE GROUND (+) 16 00
CASINGSET AT -3 )

COMPANYREPRESENTATIVE:

RECENED

DECi 2 2006

OgOFOLGAS&WN\NG

HUNTINGTONENERGY LLC
CASING RECORD

WELLNAME: Cll3SWDW DATE•

PIPETALLY - SHOWEVERYPIECEOF EQUIPMENT GOINGINTOTHEHOLEIN THEORDER RUN.

CÒLÙÑIN 1 COL N 2 COL M COLÙMÑ4 ÈÒLUMÑ CÒIÄÏMN OLÜMN 7

JT JT TF JT JT JT JT

NO FEET NO FEET NO FEET NO FEET NO. FEET NO. FEET NO. FEET

Shoe 0 00 0.00
1 0 0.00 C 40 0 00 0 00 80 0 00 0 00 120 0.00 0 00 160 0.00 0.00 200

FC 0.00 41 0 00 0 00 81 0 00 0 00 121 0.00 0 00 161 0.00 0.00 201

2 0.00 C 42 0 00 0 00 82 0 00 0 00 122 0.00 0 00 162 0.00 0.00

3 Op0 0 00 Of C 83 0.00 0.00 _ 0.00 0.0 00 0.00

4 0 00 44 0 00 0.00 84 0.00 0.00 0.00 0.00 0.00 0.00

5 0 0.00 45 0 00 0.00 85 0.00 MO 125 0.00 0.00 0.00 0.00

6 o goo ooo 0.00 86 oo o.oo 12¿ ooo o.oo qqo ppo 106
7 0 ) 0.00 47 0.00 0.00 87 0.00 0.00 127 0.00 0.00| 167 I 0.00 0.00 107

0 0.00 C 48 0.00 0.00 C 88 0.00 0.00 128 0.00 0.00 168 0.00 0.00 208

0 0.00 49 0.00 0.00 89 0.00 0.00 129 0.00 0.00 169 0.00 0.00 209

0 0.00 50 0.00 0.00 90 0.00 0.00 130 0.00 0.00 170 0,00 0.00 210

o 0.00 51 0.00 0.00 91 o.oo o.oo 131 o.oo o.oo 171 o.oo o.oo 211

12 0 0.00 52 0.00 0.00 92 0.00 0.00 132 0.00 0.00 172 0.00 0.00 212

13 0 0.00 C 53 0.00 0.00 C 93 0.00 0.00 133 0.00 0.00 173 0.00 0.00 213

14 0 0.00 54 0.00 0.00 94 0.00 0.00 134 0.00 0.00 174 0.00 0.00 214

15 0 0.00 55 0.00 0.00 95 0.00 0.00 135 0.00 0.00 175 0.00 0.00 215

16 0 0.00 56 0.00 0.00 96 136 0.00 0.00 176 0.00 0.00 216

17 0 0.00 57 0.00 0.00 97 0.00 0.00 137 0.00 0.00 177 0.00 0.00 217

18 0 0.00 C 58 0.00 0.00 C 98 0.00 0.00 138 0,00 0.00 178 0.00 0.00 218

19 0 0.00 59 0.00 0,00 99 0.00 0,00 139 0.00 0.00 179 0.00 0.00 219

10 0 0.00 60 0.00 0,00 100 0.00 W 140 0,00 0.00 180 0.00 0.00 220

21 0 0.00 61 0.00 0.00 101 0.00 0.00 141 0.00 0.00 181 0,00 0.00 221

12 0 0.00 62 0.00 0.00 102 0.00 0.00 142 0.00 0.00 182 0,00 0.00 222

13 0 0.00 C 63 0.00 0.00 C 103 0 00 0.00 143 0.00 0.00 183 0.00 0.00) 223

24 0 0.00 64 0.00 0.00 104 0 00 0.00 144 0.00 0.00 184 0.00 0.00

00 65 0 00 0.00 105 0 00 0.00 145 , 0.00 0.00 185 0.00 0.00

2i o oo is oo ooo los ooo oo i4 oo oo i Roo o.oo 22¿

27 0 0 00 67 0 00 0 00 107 0 00 0.00 147 i 0.00 0.00 187 0.00 0.00 227

28 0 000C68 00000C10 0000.001180.00 0.001880.Ò0 0.007,28

29 0 0 00 69 0 00 0 00 109 0 00 0.00 149 0.00 0.00 189 0 00 0.00 229

30 0 0 00 70 0 00 0.00 110 0 00 0.00 150 0.00 0.00 190 0 00 0.00 230

31 0 0 00 7] 0 00 0.00 111 0 00 0.00 151 0.00 0.00 191 0 00 0.00 231

32 0 0 00 72 0 00 0.00 112 0 00 0.00 152 0.00 0.00 192 0 00 0.00 232

33 0 0 00 C 73 0 00 0.00 C 113 0 00 0.00 153 0.00 0.00 193 0 00 0.00 71

34 0 0 00 74 0 00 0 00 114 0 00 0.00 154 0.00 0.00 194 0 00 0.00 72

35 0 0 00 75 0 00 0 00 115 0 00 0.00 155 0.00 0.00 195 00 0.00 73

36 0 0 00 76 0 00 0 00 116 0 00 0 00 156 0.00 0.00 196 00 00
37 0 0 0 0 0 00 111 0Ò 57 0.00 0.00 197 0 0 00

38 0 i 0 00 C 78 0 00 0 00 C 118 0 00 0 00 58 0.00 0.00 198 0 0 0 00

0 0 0 00 0 00 00 0 00 159 MO 0.00 199 0 0 00

Total 0 00 0 00 0 0.00 0 0 0 00
Number of oints nm: 90

4
4.5 10.5 J-55 1Tac 0 00

total ts
4.5 10.5 J &c 0

REMARKS
TOTAL ON RACK 2 00

JOINTSNOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00

LANDING JOINT (-) 0.00

TOTAL -19.00

CUT OFF BELOW GROUND (+) 0.00

KB ABOVE GROUND (+) 16 00
CASINGSET AT -3 )

COMPANYREPRESENTATIVE:

RECENED

DECi 2 2006

OgOFOLGAS&WN\NG

HUNTINGTONENERGY LLC
CASING RECORD

WELLNAME: Cll3SWDW DATE•

PIPETALLY - SHOWEVERYPIECEOF EQUIPMENT GOINGINTOTHEHOLEIN THEORDER RUN.

CÒLÙÑIN 1 COL N 2 COL M COLÙMÑ4 ÈÒLUMÑ CÒIÄÏMN OLÜMN 7

JT JT TF JT JT JT JT

NO FEET NO FEET NO FEET NO FEET NO. FEET NO. FEET NO. FEET

Shoe 0 00 0.00
1 0 0.00 C 40 0 00 0 00 80 0 00 0 00 120 0.00 0 00 160 0.00 0.00 200

FC 0.00 41 0 00 0 00 81 0 00 0 00 121 0.00 0 00 161 0.00 0.00 201

2 0.00 C 42 0 00 0 00 82 0 00 0 00 122 0.00 0 00 162 0.00 0.00

3 Op0 0 00 Of C 83 0.00 0.00 _ 0.00 0.0 00 0.00

4 0 00 44 0 00 0.00 84 0.00 0.00 0.00 0.00 0.00 0.00

5 0 0.00 45 0 00 0.00 85 0.00 MO 125 0.00 0.00 0.00 0.00

6 o goo ooo 0.00 86 oo o.oo 12¿ ooo o.oo qqo ppo 106
7 0 ) 0.00 47 0.00 0.00 87 0.00 0.00 127 0.00 0.00| 167 I 0.00 0.00 107

0 0.00 C 48 0.00 0.00 C 88 0.00 0.00 128 0.00 0.00 168 0.00 0.00 208

0 0.00 49 0.00 0.00 89 0.00 0.00 129 0.00 0.00 169 0.00 0.00 209

0 0.00 50 0.00 0.00 90 0.00 0.00 130 0.00 0.00 170 0,00 0.00 210

o 0.00 51 0.00 0.00 91 o.oo o.oo 131 o.oo o.oo 171 o.oo o.oo 211

12 0 0.00 52 0.00 0.00 92 0.00 0.00 132 0.00 0.00 172 0.00 0.00 212

13 0 0.00 C 53 0.00 0.00 C 93 0.00 0.00 133 0.00 0.00 173 0.00 0.00 213

14 0 0.00 54 0.00 0.00 94 0.00 0.00 134 0.00 0.00 174 0.00 0.00 214

15 0 0.00 55 0.00 0.00 95 0.00 0.00 135 0.00 0.00 175 0.00 0.00 215

16 0 0.00 56 0.00 0.00 96 136 0.00 0.00 176 0.00 0.00 216

17 0 0.00 57 0.00 0.00 97 0.00 0.00 137 0.00 0.00 177 0.00 0.00 217

18 0 0.00 C 58 0.00 0.00 C 98 0.00 0.00 138 0,00 0.00 178 0.00 0.00 218

19 0 0.00 59 0.00 0,00 99 0.00 0,00 139 0.00 0.00 179 0.00 0.00 219

10 0 0.00 60 0.00 0,00 100 0.00 W 140 0,00 0.00 180 0.00 0.00 220

21 0 0.00 61 0.00 0.00 101 0.00 0.00 141 0.00 0.00 181 0,00 0.00 221

12 0 0.00 62 0.00 0.00 102 0.00 0.00 142 0.00 0.00 182 0,00 0.00 222

13 0 0.00 C 63 0.00 0.00 C 103 0 00 0.00 143 0.00 0.00 183 0.00 0.00) 223

24 0 0.00 64 0.00 0.00 104 0 00 0.00 144 0.00 0.00 184 0.00 0.00

00 65 0 00 0.00 105 0 00 0.00 145 , 0.00 0.00 185 0.00 0.00

2i o oo is oo ooo los ooo oo i4 oo oo i Roo o.oo 22¿

27 0 0 00 67 0 00 0 00 107 0 00 0.00 147 i 0.00 0.00 187 0.00 0.00 227

28 0 000C68 00000C10 0000.001180.00 0.001880.Ò0 0.007,28

29 0 0 00 69 0 00 0 00 109 0 00 0.00 149 0.00 0.00 189 0 00 0.00 229

30 0 0 00 70 0 00 0.00 110 0 00 0.00 150 0.00 0.00 190 0 00 0.00 230

31 0 0 00 7] 0 00 0.00 111 0 00 0.00 151 0.00 0.00 191 0 00 0.00 231

32 0 0 00 72 0 00 0.00 112 0 00 0.00 152 0.00 0.00 192 0 00 0.00 232

33 0 0 00 C 73 0 00 0.00 C 113 0 00 0.00 153 0.00 0.00 193 0 00 0.00 71

34 0 0 00 74 0 00 0 00 114 0 00 0.00 154 0.00 0.00 194 0 00 0.00 72

35 0 0 00 75 0 00 0 00 115 0 00 0.00 155 0.00 0.00 195 00 0.00 73

36 0 0 00 76 0 00 0 00 116 0 00 0 00 156 0.00 0.00 196 00 00
37 0 0 0 0 0 00 111 0Ò 57 0.00 0.00 197 0 0 00

38 0 i 0 00 C 78 0 00 0 00 C 118 0 00 0 00 58 0.00 0.00 198 0 0 0 00

0 0 0 00 0 00 00 0 00 159 MO 0.00 199 0 0 00

Total 0 00 0 00 0 0.00 0 0 0 00
Number of oints nm: 90

4
4.5 10.5 J-55 1Tac 0 00

total ts
4.5 10.5 J &c 0

REMARKS
TOTAL ON RACK 2 00

JOINTSNOT RUN (-) 0.00

CUT OFF JOINT (-) 21.00

LANDING JOINT (-) 0.00

TOTAL -19.00

CUT OFF BELOW GROUND (+) 0.00

KB ABOVE GROUND (+) 16 00
CASINGSET AT -3 )

COMPANYREPRESENTATIVE:

RECENED

DECi 2 2006

OgOFOLGAS&WN\NG



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 4-Oct-06 Contractor: Patterson 741 Depth: 3593

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80

Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0

Size: 9 1/2 9 1/2 Vise: 47 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,670 $0
FPH: 14.90 PH:

¯9 Geological/Admin: $0 $0 $0

WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0_ $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $39,648 $0
Pump Pressure: 1300 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 11.50 Cont. Labor: $0 50 $0

Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $33,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _$0_ $5,99I $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,627 $0
GPM: 19KDO 398 Trip: 7.IÛ Float equip & rental: $0 IN
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,850 $0

SURVEY DATA Repair: 1.50 Contingent: $3.395 $90,274 $0
Deg Deviation Direction Cut Line: 1.50 Short surf esg: $80.186 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $
RunCsg: Survey/Permits/Prep: gg
Cement: Pason: $450 $11,416 0

BHA DATA WOC: Forklift: $225 $7,925 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 88'
58 .41

Background Gas: 21 umts
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.15" 1618

TIME REMARKS
6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Circ and pump pin
8:30 9:00 Rig service
9:00 ÏŽ: 0 PuÏÏoufof ÏioÏe
12:30 14:00 Repair BOP Bline rams would not close PU l21K
14:00 14:30 TIH w/DC SO 105K

ip nd cuetdrilling line ROT 110 K

20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Rate Of Penetration Show Gas Drillin Mud Weight
rom Before pg _ A er Before punge Before _ After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr fimestone

0ÏÜÏ LTÑÖŠUFËRŸÏSÖRi Ron Lackey WEÃTHER 57

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 4-Oct-06 Contractor: Patterson 741 Depth: 3593

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80

Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0

Size: 9 1/2 9 1/2 Vise: 47 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,670 $0
FPH: 14.90 PH:

¯9
Geological/Admin: $0 $0 $0

WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0_ $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $39,648 $0

Pump Pressure: 1300 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 11.50 Cont. Labor: $0 50 $0

Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $33,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _$0_ $5,99I $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,627 $0
GPM: 19KDO 398 Trip: 7.IÛ Float equip & rental: $0 IN
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,850 $0

SURVEY DATA Repair: 1.50 Contingent: $3.395 $90,274 $0
Deg Deviation Direction Cut Line: 1.50 Short surf esg: $80.186 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $
RunCsg: Survey/Permits/Prep: gg
Cement: Pason: $450 $11,416 0

BHA DATA WOC: Forklift: $225 $7,925 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 88'
58 .41

Background Gas: 21 umts
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.15" 1618

TIME REMARKS
6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Circ and pump pin
8:30 9:00 Rig service
9:00 ÏŽ: 0 PuÏÏoufof ÏioÏe
12:30 14:00 Repair BOP Bline rams would not close PU l21K
14:00 14:30 TIH w/DC SO 105K

ip nd cuetdrilling line ROT 110 K

20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Rate Of Penetration Show Gas Drillin Mud Weight
rom Before pg _ A er Before punge Before _ After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr fimestone

0ÏÜÏ LTÑÖŠUFËRŸÏSÖRi Ron Lackey WEÃTHER 57

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 4-Oct-06 Contractor: Patterson 741 Depth: 3593

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 80

Elevation: GL/KI 4794' 4810' Days / Spud: 25 State: Utah FPH: 6.96

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 8 9 Weight: 9.5 Rig move: $0 $0 $0

Size: 9 1/2 9 1/2 Vise: 47 Daily ria cost: $16,100 $563,500 $0
Mfg: HTC HTC PV/YP: 15\l0 Fuel: $0 $35,129 $0
Type: P.D.C MX28DX Gels: 3\5\9 Water: $8,600 $0
Serial No: 7005083 5081708 Filtrate: Mud/Corrosion: $2.917 $39,777 $0
Jets: 6 x 13 3 16s Cake: 1.75 Bits/Rmrs: $95,451 $0
Depth Out: 3524 3593 % Solids: 8.7 Cement: $0 $64,482 $0
Depth In: 1661 3524 % Oil: Fishing: $0 $0 $0
Footage: 1863.00 69.00 % Water: 91.3 Insurance: $0 $0 $0
Hours: 125.00 9.50 Sand: 0.25 Camp: $1.120 $22,670 $0
FPH: 14.90 PH:

¯9
Geological/Admin: $0 $0 $0

WOB: 20-35K 25-30k Alkalinity: 1.4 Location: $0_ $142,727 $0
RPM: 130 110 CL-: 500 Surf damages/ROW: $0 $0 $0
GPM: 3.28 3.28 Ca++: 160 Trucking: $0 $39,648 $0

Pump Pressure: 1300 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 11.50 Cont. Labor: $0 50 $0

Model: PZ-8 PZ-8 Drilling Cum: 134.50 Consultant: $1.200 $33,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _$0_ $5,99I $0
SPM: 130 Circulate: 0.50 Misc. Cost: $1.588 $30,627 $0
GPM: 19KDO 398 Trip: 7.IÛ Float equip & rental: $0 IN
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,850 $0

SURVEY DATA Repair: 1.50 Contingent: $3.395 $90,274 $0
Deg Deviation Direction Cut Line: 1.50 Short surf esg: $80.186 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241 $
RunCsg: Survey/Permits/Prep: gg
Cement: Pason: $450 $11,416 0

BHA DATA WOC: Forklift: $225 $7,925 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $107,281 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 88'
58 .41

Background Gas: 21 umts
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.15" 1618

TIME REMARKS
6:00 8:00 Dr1g 9.5" hole from 3490' to 3524'
8:00 8:30 Circ and pump pin
8:30 9:00 Rig service
9:00 ÏŽ: 0 PuÏÏoufof ÏioÏe
12:30 14:00 Repair BOP Bline rams would not close PU l21K
14:00 14:30 TIH w/DC SO 105K

ip nd cuetdrilling line ROT 110 K

20:00 0:00 Drlg 9.5" hole from 3524' to 3550'
0:00 0:30 Rig service
0:30 6:00 Drlg 9.5" hole from 3550' to 3593'

Rate Of Penetration Show Gas Drillin Mud Weight
rom Before pg _ A er Before punge Before _ After

LITHO LOGY:
60% shaÏe,30% sandstone, Tr fimestone

0ÏÜÏ LTÑÖŠUFËRŸÏSÖRi Ron Lackey WEÃTHER 57



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Oct-06 Contractor: Patterson 741 Depth: 3910
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 317

Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Visc: 45 Daily ria cost: $16,100 Š579,600 $0
Mfg: HTC PV/YP: 15\9 Fuel: $0 $35,129 $0
Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3910 _ % Solids: 5 Cement: $0_ $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 386.00 % Water: 95 Insurance: $0 $0 $0
Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,790 $0
FPH: TÏ45 PH: 9 Geological/Admm: $0
WOB: 30-35K Alkalinity: l.3 Location: 10 $142,727 $0
RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: 0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $34,800 $0
Liner Size: _ 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2,516 $33,143 $0
GPM: Trip: Float equip & rental: go $17,760
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,950_ $0

SURVEY DATA Repair: Contingent: $2.799 $93,073 $0
IDepth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

3640 .5 degree Survey: Í 00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24T 50
Run Csg: survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $8,150 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

TT8 Fishing: Depth: $3.906
de 86 4T Background Gas: 25 units

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight _Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from 3593' to 3631'
8:30 9:00 Rig service
9:00 14:30 Drlg 9.5" hole from 3631' to 3725'
14:30 15:30 Circ and WSL @3640' .5 dergee
1500 17:00 Drlg 9.5" hole from 3725' to 3757'
17:00 17:30 Rig service PU 122K
17:30 0:00 Drlg 9.5" hole from 3757' to 3851' SO 112K
0:00 0:30 Rig service Rot l18K
0:30 6:00 Drlg 9.5" hole from 3851' to 3910' DECT2006

DIV.0F0iLGAS&MINING

Rate Of Penetration Show Gas
From To

_

Before _ During _ _ Before After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Oct-06 Contractor: Patterson 741 Depth: 3910
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 317

Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Visc: 45 Daily ria cost: $16,100 Š579,600 $0
Mfg: HTC PV/YP: 15\9 Fuel: $0 $35,129 $0
Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3910 _ % Solids: 5 Cement: $0_ $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 386.00 % Water: 95 Insurance: $0 $0 $0
Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,790 $0
FPH: TÏ45 PH: 9 Geological/Admm: $0
WOB: 30-35K Alkalinity: l.3 Location: 10 $142,727 $0
RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: 0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $34,800 $0
Liner Size: _ 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2,516 $33,143 $0
GPM: Trip: Float equip & rental: go $17,760
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,950_ $0

SURVEY DATA Repair: Contingent: $2.799 $93,073 $0
IDepth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

3640 .5 degree Survey: Í 00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24T 50
Run Csg: survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $8,150 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

TT8 Fishing: Depth: $3.906
de 86 4T Background Gas: 25 units

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight _Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from 3593' to 3631'
8:30 9:00 Rig service
9:00 14:30 Drlg 9.5" hole from 3631' to 3725'
14:30 15:30 Circ and WSL @3640' .5 dergee
1500 17:00 Drlg 9.5" hole from 3725' to 3757'
17:00 17:30 Rig service PU 122K
17:30 0:00 Drlg 9.5" hole from 3757' to 3851' SO 112K
0:00 0:30 Rig service Rot l18K
0:30 6:00 Drlg 9.5" hole from 3851' to 3910' DECT2006

DIV.0F0iLGAS&MINING

Rate Of Penetration Show Gas
From To

_

Before _ During _ _ Before After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 5-Oct-06 Contractor: Patterson 741 Depth: 3910
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 317

Elevation: GL/KI 4794' 4810' Days / Spud: 26 State: Utah FPH: 14.74

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Visc: 45 Daily ria cost: $16,100 Š579,600 $0
Mfg: HTC PV/YP: 15\9 Fuel: $0 $35,129 $0
Type: MX28DX Gels: 2\4\7 Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: 10 Mud/Corrosion: $2.889 $42,665 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 3910 _ % Solids: 5 Cement: $0_ $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 386.00 % Water: 95 Insurance: $0 $0 $0
Hours: 9.5 31.00 Sand: 0.5 Camp: $1.120 $23,790 $0
FPH: TÏ45 PH: 9 Geological/Admm: $0
WOB: 30-35K Alkalinity: l.3 Location: 10 $142,727 $0
RPM: 110 CL-: 550 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 225 Trucking: 0 $39,648 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 144.50 Consultant: $1.200 $34,800 $0
Liner Size: _ 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2,516 $33,143 $0
GPM: Trip: Float equip & rental: go $17,760
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $2,950_ $0

SURVEY DATA Repair: Contingent: $2.799 $93,073 $0
IDepth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

3640 .5 degree Survey: Í 00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24T 50
Run Csg: survey/Permits/Prep: $0 $0 $0
Cement: Pason: $450 $11,866 $0

BHA DATA WOC: Forklift: $225 $8,150 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,399 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

TT8 Fishing: Depth: $3.906
de 86 4T Background Gas: 25 units

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight _Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from 3593' to 3631'
8:30 9:00 Rig service
9:00 14:30 Drlg 9.5" hole from 3631' to 3725'
14:30 15:30 Circ and WSL @3640' .5 dergee
1500 17:00 Drlg 9.5" hole from 3725' to 3757'
17:00 17:30 Rig service PU 122K
17:30 0:00 Drlg 9.5" hole from 3757' to 3851' SO 112K
0:00 0:30 Rig service Rot l18K
0:30 6:00 Drlg 9.5" hole from 3851' to 3910' DECT2006

DIV.0F0iLGAS&MINING

Rate Of Penetration Show Gas
From To

_

Before _ During _ _ Before After Before After

LITHO LOGY:

DRILLING SUPERVISOR: Ron Lackey WEATHER: 60



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Aneth Unit Cl13 LDVL Date 6-Oct-06 Contractor: Patterson741 Depth: 4220

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 310

Elevation: GL/KI 4794' 4810' Days / Spud: 27 State: Utah FPH: 14.09

API # 4303731852 AFE# 0 6044 OART: Cire f/ WSL

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Vise: 40 Daily rie cost: $16,100 $595,700 $0
Mfg: HTC PV/YP: 16\l0 Fuel: $5,555 $40,683 $0
Type: MX28DX Gels: Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: Mud/Corrosion: $3.618 $46,284 $0
Jets: 3 16s Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 4220 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 696.00 % Water: 95 Insurance: $0 $0
Hours: 31 53.00 Sand: 0.25 Camp: $1.120 $24,910 $0
FPH: 13.13 PH: Geological/Admin: $0
WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 1000 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: 200 Trucking: $0 $39,648 $0
Pump Pressure: _ 1300 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $&570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 50 $0
Model: I Z-8 P2 8 Drilling Cum: 145.00 Consultant: $1.200 $36,000 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $2.516 $35,659 $0
GPM: 398 00 398 Trip: Float equip & rental: gg $1Î,76Û $Û
Pump Pressure: 1300 Rig Service: 1 50 Phone: $100 $3,050 $0

SURVEY DATA Repair: Contingent: 2 799 $95,872 $0
Depth Deviation Direction Cut Line: Short surf esg: 0 $84,074 $0

Survey: Long surf esg: $5,445 $0
Logging: Wellhead: 0
RunCsg: Survey/Pennits/Prep: $0
Cement: Pason: $450 $12,316 $0

BHA DATA WOC: Forklift: $225 $8,375 $0
Amount Obiect Length Nipple Up: Pathfmder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $33,683 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 4217'

21 d.c 586.41 Background Gas: 23 units
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from 3910' to 3943'
8:00 8:30 Rig service
8 30 16:30 Drlg 9.5" hole from3943' to 4066' PU 130K
16:30 17:00 Rig service SO 118K
17:00 0 00 Drlg 9.5" hole from 4066' to 4157' Rot 122K
0:00 _ 0:30 Rig service
0:00 5:30 Drlg 9.5" hole from 4157' to 4220'
5:30 6:00 Cire and WLS @4140'

From To Before During After _ Before During After Before After

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Aneth Unit Cl13 LDVL Date 6-Oct-06 Contractor: Patterson741 Depth: 4220

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 310

Elevation: GL/KI 4794' 4810' Days / Spud: 27 State: Utah FPH: 14.09

API # 4303731852 AFE# 0 6044 OART: Cire f/ WSL

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Vise: 40 Daily rie cost: $16,100 $595,700 $0
Mfg: HTC PV/YP: 16\l0 Fuel: $5,555 $40,683 $0
Type: MX28DX Gels: Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: Mud/Corrosion: $3.618 $46,284 $0
Jets: 3 16s Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 4220 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 696.00 % Water: 95 Insurance: $0 $0
Hours: 31 53.00 Sand: 0.25 Camp: $1.120 $24,910 $0
FPH: 13.13 PH: Geological/Admin: $0
WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 1000 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: 200 Trucking: $0 $39,648 $0
Pump Pressure: _ 1300 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $&570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 50 $0
Model: I Z-8 P2 8 Drilling Cum: 145.00 Consultant: $1.200 $36,000 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $2.516 $35,659 $0
GPM: 398 00 398 Trip: Float equip & rental: gg $1Î,76Û $Û

Pump Pressure: 1300 Rig Service: 1 50 Phone: $100 $3,050 $0
SURVEY DATA Repair: Contingent: 2 799 $95,872 $0

Depth Deviation Direction Cut Line: Short surf esg: 0 $84,074 $0
Survey: Long surf esg: $5,445 $0
Logging: Wellhead: 0
RunCsg: Survey/Pennits/Prep: $0
Cement: Pason: $450 $12,316 $0

BHA DATA WOC: Forklift: $225 $8,375 $0
Amount Obiect Length Nipple Up: Pathfmder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $33,683 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 4217'

21 d.c 586.41 Background Gas: 23 units
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from 3910' to 3943'
8:00 8:30 Rig service
8 30 16:30 Drlg 9.5" hole from3943' to 4066' PU 130K
16:30 17:00 Rig service SO 118K
17:00 0 00 Drlg 9.5" hole from 4066' to 4157' Rot 122K
0:00 _ 0:30 Rig service
0:00 5:30 Drlg 9.5" hole from 4157' to 4220'
5:30 6:00 Cire and WLS @4140'

From To Before During After _ Before During After Before After

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Aneth Unit Cl13 LDVL Date 6-Oct-06 Contractor: Patterson741 Depth: 4220

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 310

Elevation: GL/KI 4794' 4810' Days / Spud: 27 State: Utah FPH: 14.09

API # 4303731852 AFE# 0 6044 OART: Cire f/ WSL

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 9 Weight: 9 Rig move: $0 $0 $0

Size: 9 1/2 Vise: 40 Daily rie cost: $16,100 $595,700 $0
Mfg: HTC PV/YP: 16\l0 Fuel: $5,555 $40,683 $0
Type: MX28DX Gels: Water: $0 $8,600 $0
Serial No: 5081708 Filtrate: Mud/Corrosion: $3.618 $46,284 $0
Jets: 3 16s Cake: Bits/Rmrs: $0 $95,451 $0
Depth Out: 4220 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 696.00 % Water: 95 Insurance: $0 $0
Hours: 31 53.00 Sand: 0.25 Camp: $1.120 $24,910 $0
FPH: 13.13 PH: Geological/Admin: $0
WOB: 30-35K Alkalinity: Location: $0 $142,727 $0
RPM: 110 CL-: 1000 Surf damages/ROW: $0 $0
GPM: 3.28 Ca++: 200 Trucking: $0 $39,648 $0
Pump Pressure: _ 1300 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $&570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.00 Cont. Labor: $0 50 $0
Model: I Z-8 P2 8 Drilling Cum: 145.00 Consultant: $1.200 $36,000 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: 0.50 Misc. Cost: $2.516 $35,659 $0
GPM: 398 00 398 Trip: Float equip & rental: gg $1Î,76Û $Û

Pump Pressure: 1300 Rig Service: 1 50 Phone: $100 $3,050 $0
SURVEY DATA Repair: Contingent: 2 799 $95,872 $0

Depth Deviation Direction Cut Line: Short surf esg: 0 $84,074 $0
Survey: Long surf esg: $5,445 $0
Logging: Wellhead: 0
RunCsg: Survey/Pennits/Prep: $0
Cement: Pason: $450 $12,316 $0

BHA DATA WOC: Forklift: $225 $8,375 $0
Amount Obiect Length Nipple Up: Pathfmder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $33,683 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 4217'

21 d.c 586.41 Background Gas: 23 units
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from 3910' to 3943'
8:00 8:30 Rig service
8 30 16:30 Drlg 9.5" hole from3943' to 4066' PU 130K
16:30 17:00 Rig service SO 118K
17:00 0 00 Drlg 9.5" hole from 4066' to 4157' Rot 122K
0:00 _ 0:30 Rig service
0:00 5:30 Drlg 9.5" hole from 4157' to 4220'
5:30 6:00 Cire and WLS @4140'

From To Before During After _ Before During After Before After

LITHO LOGY:
70% shale, 30% sandstone, tr limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 58 Dergee and



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 7-Oct-06 Contractor: Patterson741 Depth: 4470

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 250

Elevation:GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 11.1I

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: _ 9 _ Weight: 9.3 Rig move: 0 $0 $0

Size: 9 1/2 Visc: 45 Daily rie cost: $16,100 $611,800 $0
Mfg: HTC PV/YP: 16\8 Fuel: $40,683 $0
Type: MX28DX Gels: 3\5\9 Water: $360 $8,960 $0
Serial No: 5010708 Filtrate: 10.5 Mud/Corrosion: $2.923 549,206 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4470 % Solids: 7.2 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 946.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 53 76.50 Sand: 0.25 Camp: $1.120 $26,030 $0
FPH: 7 PH:

¯9 Geological/Admin: gg
WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 800 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 360 Trucking: $39,648 $0
Pump Pressure: 1325 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 50 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 22 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.50 Consultant: $1,200 $37,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $38,175 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 1325 Rig Service: Phone: $100 $3,I50

SURVEY DATA Repair: Contingent: $2.799 $98,672 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

4140' l.5 deg Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241
Run Csg: Survey/Permits/Prep: gg JÛ Û
Cement: Pason: $450 $12,166 Š0

BHA DATA WOC: Forklift: $225 $8,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,793 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA
I x/o 1 48 Fishing: Depth: $4.470

21 de 586 41 Background Gas: 23 iriifs
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from4220' to 4231'
8:30 9:00 Rig service
9:00 16:30 Drlg 9.5" hole from4251' to 4377'
16:30 17:00 Rig service PU 130K
17:00 0:00 Drlg 9.5" hole from4377' to 4438' SO 120K
0:00 0:30 Rig service Rot 126K
0:30 6:00 Drlg9.5"holefrom4438'to4470' RECEIVED

Rate Of Penetration Show Gas Drilling Mud Weight
Fmm Before During Aft_er Before During After Before After

LITHO LOGY:
60% shale, 30% sandstone, 10% Iimestone, tr dolmite,tranhydrite

DRILLING SUPERVISOR: Ron Lackey MATHER: d

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 7-Oct-06 Contractor: Patterson741 Depth: 4470

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 250

Elevation:GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 11.1I

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: _ 9 _ Weight: 9.3 Rig move: 0 $0 $0

Size: 9 1/2 Visc: 45 Daily rie cost: $16,100 $611,800 $0
Mfg: HTC PV/YP: 16\8 Fuel: $40,683 $0
Type: MX28DX Gels: 3\5\9 Water: $360 $8,960 $0
Serial No: 5010708 Filtrate: 10.5 Mud/Corrosion: $2.923 549,206 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4470 % Solids: 7.2 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 946.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 53 76.50 Sand: 0.25 Camp: $1.120 $26,030 $0
FPH: 7 PH:

¯9
Geological/Admin: gg

WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 800 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 360 Trucking: $39,648 $0
Pump Pressure: 1325 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 50 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 22 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.50 Consultant: $1,200 $37,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $38,175 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 1325 Rig Service: Phone: $100 $3,I50

SURVEY DATA Repair: Contingent: $2.799 $98,672 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

4140' l.5 deg Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241
Run Csg: Survey/Permits/Prep: gg JÛ Û
Cement: Pason: $450 $12,166 Š0

BHA DATA WOC: Forklift: $225 $8,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,793 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA
I x/o 1 48 Fishing: Depth: $4.470

21 de 586 41 Background Gas: 23 iriifs
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from4220' to 4231'
8:30 9:00 Rig service
9:00 16:30 Drlg 9.5" hole from4251' to 4377'
16:30 17:00 Rig service PU 130K
17:00 0:00 Drlg 9.5" hole from4377' to 4438' SO 120K
0:00 0:30 Rig service Rot 126K
0:30 6:00 Drlg9.5"holefrom4438'to4470' RECEIVED

Rate Of Penetration Show Gas Drilling Mud Weight
Fmm Before During Aft_er Before During After Before After

LITHO LOGY:
60% shale, 30% sandstone, 10% Iimestone, tr dolmite,tranhydrite

DRILLING SUPERVISOR: Ron Lackey MATHER: d

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 7-Oct-06 Contractor: Patterson741 Depth: 4470

Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 250

Elevation:GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 11.1I

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: _ 9 _ Weight: 9.3 Rig move: 0 $0 $0

Size: 9 1/2 Visc: 45 Daily rie cost: $16,100 $611,800 $0
Mfg: HTC PV/YP: 16\8 Fuel: $40,683 $0
Type: MX28DX Gels: 3\5\9 Water: $360 $8,960 $0
Serial No: 5010708 Filtrate: 10.5 Mud/Corrosion: $2.923 549,206 $0
Jets: 3 16s Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4470 % Solids: 7.2 Cement: $0 $64,482 $0
Depth In: 3524 % Oil: Fishing: $0 $0 $0
Footage: 946.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 53 76.50 Sand: 0.25 Camp: $1.120 $26,030 $0
FPH: 7 PH:

¯9
Geological/Admin: gg

WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 800 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 360 Trucking: $39,648 $0
Pump Pressure: 1325 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 50 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Drilling Today: 22 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 145.50 Consultant: $1,200 $37,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $38,175 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 1325 Rig Service: Phone: $100 $3,I50

SURVEY DATA Repair: Contingent: $2.799 $98,672 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

4140' l.5 deg Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241
Run Csg: Survey/Permits/Prep: gg JÛ Û
Cement: Pason: $450 $12,166 Š0

BHA DATA WOC: Forklift: $225 $8,600 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $27,793 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA
I x/o 1 48 Fishing: Depth: $4.470

21 de 586 41 Background Gas: 23 iriifs
Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Drlg 9.5" hole from4220' to 4231'
8:30 9:00 Rig service
9:00 16:30 Drlg 9.5" hole from4251' to 4377'
16:30 17:00 Rig service PU 130K
17:00 0:00 Drlg 9.5" hole from4377' to 4438' SO 120K
0:00 0:30 Rig service Rot 126K
0:30 6:00 Drlg9.5"holefrom4438'to4470' RECEIVED

Rate Of Penetration Show Gas Drilling Mud Weight
Fmm Before During Aft_er Before During After Before After

LITHO LOGY:
60% shale, 30% sandstone, 10% Iimestone, tr dolmite,tranhydrite

DRILLING SUPERVISOR: Ron Lackey MATHER: d



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Oct-06 Contractor: Patterson741 Depth: 4649

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 429

Elevation: GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 29.59
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA R Cum Cost AFE DHC
Bit No: 9 10 Weight: 9.4 Rig move: $0 $0

Size: 9 1/2 9.5 Vise: 45 Daily ria cost: $16,100 $627,900 $0
Mfg: HTC SEC PV/YP: 14\l0 Fuel: $0 $40,683 $0
Type: MX28DX FM2743 Gels: 2\4\8 Water: $0 $8,960 $0
Serial No: 5081708 10729513 Filtrate: 10.5 Mud/Corrosion: 2,361 $51,567 $0
Jets: 3 16s 6X14 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4501 4649 % Solids: 8 Cement: $0 $64,482 $0
Depth In: 3524 4501 % Oil: Fishing: $0 $0
Footage: 977.00 148.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 76.5 79.00 12.00 Sand: 0.25 Camp: $1.120 $27,150 $0
FPH: 12.33 PH: 9 Geological/Admin: $0 $0 $0
WOB: 30-35K 30-35K Alkalinity: 1.3 Location: $0 $142,727 $0
RPM: 130 130 CL-: 750 Surf damages/ROW: $0 $Û $0
GPM: 3.28 3.28 Ca++: 300 Trucking: $40,598 $0
Pump Pressure: 1325 1325 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $20,059 $0

PÜMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GI) GD Drilling Today 14 50 Cont. Labor: $0 $0 SO

Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $38,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.21$0 3.2750 Coring: Csg Crew: $0 $5,99f $0
SPM: 130 Circulate: Misc. Cost: $2.516 $40,691 $0
GPM: 398.00 398 Trip: 6.00 Float equip & rental: $0 1966 50

Pump Pressure: 1325 Rig Service: 1.50 Phone: $100 $3,250 $0
SURVEY DATA Repair: Contingent: $2.91 $101g3 )9

Depth Deviation Direction Cut Line: Short surf csg: 0 $84,074 $0
Survey: Long surf csg: $5,445 $0
Logging: Wellhead:

¯$9,24T

Run Csg: Safety: $1.886 51,886 $0
Cement: Pason: $450 $13,216 $0

BHA DATA WOC: Forklift: $8,825 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: _$0 $0 $0
1 m.m 32.91 DST: Total Cost: $29,879 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o Fishing: Depth: 4640'

586.41 W/O Motor: Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Dr1g 9.5" hole from 4470' to 4501'
8:30 9:00 Rig service
9:00 12 00 Trip out of hole
12:00 14:00 Waiton mud motor PU 138K
14iò0 lg:00 Trip in Íiole SO 128K
16:00 16:30 Rig service Rot 130K
16:30 17:30 Trip in hole
17:30 0:30 Drlg 9.5" hole from 4501' to 4594'

: 1:0000DRi ser5 'cheoeKfr e45am4
to 4649' DEC12 2006

ÐIV.6EOIL,GAS&WNING

Fron! T_o Durina A_ er _ Before During After Before _ Air

LITHO LOGY:
60% shale, 40% sandstone,

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Oct-06 Contractor: Patterson741 Depth: 4649

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 429

Elevation: GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 29.59
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA R Cum Cost AFE DHC
Bit No: 9 10 Weight: 9.4 Rig move: $0 $0

Size: 9 1/2 9.5 Vise: 45 Daily ria cost: $16,100 $627,900 $0
Mfg: HTC SEC PV/YP: 14\l0 Fuel: $0 $40,683 $0
Type: MX28DX FM2743 Gels: 2\4\8 Water: $0 $8,960 $0
Serial No: 5081708 10729513 Filtrate: 10.5 Mud/Corrosion: 2,361 $51,567 $0
Jets: 3 16s 6X14 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4501 4649 % Solids: 8 Cement: $0 $64,482 $0
Depth In: 3524 4501 % Oil: Fishing: $0 $0
Footage: 977.00 148.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 76.5 79.00 12.00 Sand: 0.25 Camp: $1.120 $27,150 $0
FPH: 12.33 PH: 9 Geological/Admin: $0 $0 $0

WOB: 30-35K 30-35K Alkalinity: 1.3 Location: $0 $142,727 $0
RPM: 130 130 CL-: 750 Surf damages/ROW: $0 $Û $0
GPM: 3.28 3.28 Ca++: 300 Trucking: $40,598 $0

Pump Pressure: 1325 1325 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $20,059 $0

PÜMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GI) GD Drilling Today 14 50 Cont. Labor: $0 $0 SO

Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $38,400 $0

Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.21$0 3.2750 Coring: Csg Crew: $0 $5,99f $0
SPM: 130 Circulate: Misc. Cost: $2.516 $40,691 $0
GPM: 398.00 398 Trip: 6.00 Float equip & rental: $0 1966 50

Pump Pressure: 1325 Rig Service: 1.50 Phone: $100 $3,250 $0
SURVEY DATA Repair: Contingent: $2.91 $101g3 )9

Depth Deviation Direction Cut Line: Short surf csg: 0 $84,074 $0
Survey: Long surf csg: $5,445 $0
Logging: Wellhead:

¯$9,24T

Run Csg: Safety: $1.886 51,886 $0
Cement: Pason: $450 $13,216 $0

BHA DATA WOC: Forklift: $8,825 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: _$0 $0 $0
1 m.m 32.91 DST: Total Cost: $29,879 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o Fishing: Depth: 4640'

586.41 W/O Motor: Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Dr1g 9.5" hole from 4470' to 4501'
8:30 9:00 Rig service
9:00 12 00 Trip out of hole
12:00 14:00 Waiton mud motor PU 138K
14iò0 lg:00 Trip in Íiole SO 128K
16:00 16:30 Rig service Rot 130K
16:30 17:30 Trip in hole
17:30 0:30 Drlg 9.5" hole from 4501' to 4594'

: 1:0000DRi ser5 'cheoeKfr e45am4
to 4649' DEC12 2006

ÐIV.6EOIL,GAS&WNING

Fron! T_o Durina A_ er _ Before During After Before _ Air

LITHO LOGY:
60% shale, 40% sandstone,

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Oct-06 Contractor: Patterson741 Depth: 4649

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 429

Elevation: GL/KI 4794' 4810' Days / Spud: 28 State: Utah FPH: 29.59
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA R Cum Cost AFE DHC
Bit No: 9 10 Weight: 9.4 Rig move: $0 $0

Size: 9 1/2 9.5 Vise: 45 Daily ria cost: $16,100 $627,900 $0
Mfg: HTC SEC PV/YP: 14\l0 Fuel: $0 $40,683 $0
Type: MX28DX FM2743 Gels: 2\4\8 Water: $0 $8,960 $0
Serial No: 5081708 10729513 Filtrate: 10.5 Mud/Corrosion: 2,361 $51,567 $0
Jets: 3 16s 6X14 Cake: 1.5 Bits/Rmrs: $0 $95,451 $0
Depth Out: 4501 4649 % Solids: 8 Cement: $0 $64,482 $0
Depth In: 3524 4501 % Oil: Fishing: $0 $0
Footage: 977.00 148.00 % Water: 92.8 Insurance: $0 $0 $0
Hours: 76.5 79.00 12.00 Sand: 0.25 Camp: $1.120 $27,150 $0
FPH: 12.33 PH: 9 Geological/Admin: $0 $0 $0

WOB: 30-35K 30-35K Alkalinity: 1.3 Location: $0 $142,727 $0
RPM: 130 130 CL-: 750 Surf damages/ROW: $0 $Û $0
GPM: 3.28 3.28 Ca++: 300 Trucking: $40,598 $0

Pump Pressure: 1325 1325 LCM: Land/Legal: $0 $0
Grade: Open hole logs: $20,059 $0

PÜMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GI) GD Drilling Today 14 50 Cont. Labor: $0 $0 SO

Model: PZ-8 PZ-8 Drilling Cum: 137.50 Consultant: $1.200 $38,400 $0

Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.21$0 3.2750 Coring: Csg Crew: $0 $5,99f $0
SPM: 130 Circulate: Misc. Cost: $2.516 $40,691 $0
GPM: 398.00 398 Trip: 6.00 Float equip & rental: $0 1966 50

Pump Pressure: 1325 Rig Service: 1.50 Phone: $100 $3,250 $0
SURVEY DATA Repair: Contingent: $2.91 $101g3 )9

Depth Deviation Direction Cut Line: Short surf csg: 0 $84,074 $0
Survey: Long surf csg: $5,445 $0
Logging: Wellhead:

¯$9,24T

Run Csg: Safety: $1.886 51,886 $0
Cement: Pason: $450 $13,216 $0

BHA DATA WOC: Forklift: $8,825 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: _$0 $0 $0
1 m.m 32.91 DST: Total Cost: $29,879 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o Fishing: Depth: 4640'

586.41 W/O Motor: Background Gas:
Conn:
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:30 Dr1g 9.5" hole from 4470' to 4501'
8:30 9:00 Rig service
9:00 12 00 Trip out of hole
12:00 14:00 Waiton mud motor PU 138K
14iò0 lg:00 Trip in Íiole SO 128K
16:00 16:30 Rig service Rot 130K
16:30 17:30 Trip in hole
17:30 0:30 Drlg 9.5" hole from 4501' to 4594'

: 1:0000DRi ser5 'cheoeKfr e45am4
to 4649' DEC12 2006

ÐIV.6EOIL,GAS&WNING

Fron! T_o Durina A_ er _ Before During After Before _ Air

LITHO LOGY:
60% shale, 40% sandstone,

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 9-Oct-06 Contractor: Patterson741 Depth: 4900

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 251

Elevation:GIJKI 4794' 4810' Days / Spud: 29 State: Utah FPH: 11.41

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 92 Rig move: $0 $0 $0
Size: 9.5 Vise: 40 Daily ria cost: $16,100 $644,000 $0
Mfg: SEC PV/YP: 9\9 Fuel: $0 $40,683 $0
Type: FM2743 Gels: 2\4\6 Water: $0 $8,960 $0
Serial No: 10729513 Filtrate: 9 Mud/Corrosion: $1.950 $53,517 $0
Jets: 6Xl4 Cake: 1.5 Bits/Rmrs: _gg $95,451 $0
Depth Out: 4900 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 399.00 % Water: 95 Insurance: $0 $0 $0
Hours: 12 34.00 Sand: 5 Camp: $1.120 $28,270 $0
FPH: IT.74 PH: 9 Geological/Admin: $0 $0 50
WOB: 30-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 110 CL-: 300 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 240 Trucking: $0 $40,598 $0
Pump Pressure: 1218 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: DD GD Drilling Today: 22 00 Cont. Labor: $0 0 TO

Model: PZ-8 PZ-8 Drilling Cum: 203.00 Consultant: $1.200 $39,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $43,207 $0
GPM: 39K.00 39T Trip: Float equip & rental: $0 $U,
Pump Pressure: 1218 Rig Service: 1.50 Phone: $100 $3,350 $0

SURVEY DATA Repair: Contingent: $2.547 $104,189 $0
Depth Deviation Direction Cut Line: Short surf esg: $84,074 $0

4630' 3/4 deg Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.806 $3,692
Cement: Pason: $450 $13,666 $0

BHA DATA WOC: Forklift: $9,050 $0

Amount Object Length Nipple Up: Pathfinder: _$0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: 0 W $0
1 m.m 32.91 DST: Total Cost: $28,013 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: $4,880

21 d.c 586.41 w/O Motor: Background Gas: 2iß units
Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Sjize Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 10:00 Drlg 9.5" hole from 4649' to 4713'

10:30 11:00 Circ and WLS @4630' 3/4 deg
11:00 16:30 Drlg 9.5" hole from4713' to 4776' PU 140K
16:30 17:00 Rig service SO 128K
17:00 1:30 Drlg 9.5" hole from4776' to 4869' Rot 134K

rg ' olefrom4 6¥To490
RECE VED

DIV.0FOIL,GA MINll

Drilling Breaks Rate Of Penetration Show Gas Drilline Mud Weight

From To Before During After Before During After Before After

TÏTRÖ LÖGŸi
40%shale, 60% sandstone,

DRILLING SUPERVISOR: ioniackey 52

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 9-Oct-06 Contractor: Patterson741 Depth: 4900

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 251

Elevation:GIJKI 4794' 4810' Days / Spud: 29 State: Utah FPH: 11.41

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 92 Rig move: $0 $0 $0
Size: 9.5 Vise: 40 Daily ria cost: $16,100 $644,000 $0
Mfg: SEC PV/YP: 9\9 Fuel: $0 $40,683 $0
Type: FM2743 Gels: 2\4\6 Water: $0 $8,960 $0
Serial No: 10729513 Filtrate: 9 Mud/Corrosion: $1.950 $53,517 $0

Jets: 6Xl4 Cake: 1.5 Bits/Rmrs: _gg $95,451 $0
Depth Out: 4900 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 399.00 % Water: 95 Insurance: $0 $0 $0
Hours: 12 34.00 Sand: 5 Camp: $1.120 $28,270 $0
FPH: IT.74 PH: 9 Geological/Admin: $0 $0 50

WOB: 30-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 110 CL-: 300 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 240 Trucking: $0 $40,598 $0

Pump Pressure: 1218 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: DD GD Drilling Today: 22 00 Cont. Labor: $0 0 TO

Model: PZ-8 PZ-8 Drilling Cum: 203.00 Consultant: $1.200 $39,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $43,207 $0
GPM: 39K.00 39T Trip: Float equip & rental: $0 $U,
Pump Pressure: 1218 Rig Service: 1.50 Phone: $100 $3,350 $0

SURVEY DATA Repair: Contingent: $2.547 $104,189 $0
Depth Deviation Direction Cut Line: Short surf esg: $84,074 $0

4630' 3/4 deg Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.806 $3,692
Cement: Pason: $450 $13,666 $0

BHA DATA WOC: Forklift: $9,050 $0

Amount Object Length Nipple Up: Pathfinder: _$0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: 0 W $0
1 m.m 32.91 DST: Total Cost: $28,013 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: $4,880

21 d.c 586.41 w/O Motor: Background Gas: 2iß units
Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Sjize Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 10:00 Drlg 9.5" hole from 4649' to 4713'

10:30 11:00 Circ and WLS @4630' 3/4 deg
11:00 16:30 Drlg 9.5" hole from4713' to 4776' PU 140K
16:30 17:00 Rig service SO 128K
17:00 1:30 Drlg 9.5" hole from4776' to 4869' Rot 134K

rg ' olefrom4 6¥To490
RECE VED

DIV.0FOIL,GA MINll

Drilling Breaks Rate Of Penetration Show Gas Drilline Mud Weight

From To Before During After Before During After Before After

TÏTRÖ LÖGŸi
40%shale, 60% sandstone,

DRILLING SUPERVISOR: ioniackey 52

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 9-Oct-06 Contractor: Patterson741 Depth: 4900

Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 251

Elevation:GIJKI 4794' 4810' Days / Spud: 29 State: Utah FPH: 11.41

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 92 Rig move: $0 $0 $0
Size: 9.5 Vise: 40 Daily ria cost: $16,100 $644,000 $0
Mfg: SEC PV/YP: 9\9 Fuel: $0 $40,683 $0
Type: FM2743 Gels: 2\4\6 Water: $0 $8,960 $0
Serial No: 10729513 Filtrate: 9 Mud/Corrosion: $1.950 $53,517 $0

Jets: 6Xl4 Cake: 1.5 Bits/Rmrs: _gg $95,451 $0
Depth Out: 4900 % Solids: 5 Cement: $0 $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 399.00 % Water: 95 Insurance: $0 $0 $0
Hours: 12 34.00 Sand: 5 Camp: $1.120 $28,270 $0
FPH: IT.74 PH: 9 Geological/Admin: $0 $0 50

WOB: 30-35K Alkalinity: 1.6 Location: $0 $142,727 $0
RPM: 110 CL-: 300 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 240 Trucking: $0 $40,598 $0

Pump Pressure: 1218 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0

Pump No: 1 2 RURT/RDRT: DSTICore: $0 $0 $0
Make: DD GD Drilling Today: 22 00 Cont. Labor: $0 0 TO

Model: PZ-8 PZ-8 Drilling Cum: 203.00 Consultant: $1.200 $39,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 Circulate: Misc. Cost: $2.516 $43,207 $0
GPM: 39K.00 39T Trip: Float equip & rental: $0 $U,
Pump Pressure: 1218 Rig Service: 1.50 Phone: $100 $3,350 $0

SURVEY DATA Repair: Contingent: $2.547 $104,189 $0
Depth Deviation Direction Cut Line: Short surf esg: $84,074 $0

4630' 3/4 deg Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.806 $3,692
Cement: Pason: $450 $13,666 $0

BHA DATA WOC: Forklift: $9,050 $0

Amount Object Length Nipple Up: Pathfinder: _$0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: 0 W $0
1 m.m 32.91 DST: Total Cost: $28,013 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: $4,880

21 d.c 586.41 w/O Motor: Background Gas: 2iß units
Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Sjize Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 10:00 Drlg 9.5" hole from 4649' to 4713'

10:30 11:00 Circ and WLS @4630' 3/4 deg
11:00 16:30 Drlg 9.5" hole from4713' to 4776' PU 140K
16:30 17:00 Rig service SO 128K
17:00 1:30 Drlg 9.5" hole from4776' to 4869' Rot 134K

rg ' olefrom4 6¥To490
RECE VED

DIV.0FOIL,GA MINll

Drilling Breaks Rate Of Penetration Show Gas Drilline Mud Weight

From To Before During After Before During After Before After

TÏTRÖ LÖGŸi
40%shale, 60% sandstone,

DRILLING SUPERVISOR: ioniackey 52



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 10-Oct-06 Contractor: Patterson 741 Depth: 5064

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 164
Elevation: GL/KI 4794' 4810' Days / Spud: 30 State: Utah FPH: 7.29

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0

Size: 9.5 Visc: 43 Daily ria cost: $16,100 $660,100 $0
Mfg: SEC PV/YP: 7\l l Fuel: $7,744 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $2.67g $11,638 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: $9,408 $62,925 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $95,451 $0
Depth Out: 5064 % Solids: 5.5 Cement: go $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 563.00 % Water: 94.5 Insurance: $0 $0
Hours: 34 56.50 Sand: 0.25 Camp: $29,390 $0
FPH: 9 9T PH: TO Geological/Admin:
WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 75000 Surf damages/ROW: 0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 1380 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 225.50 Consultant: $1 200 $40,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 116 Circulate: Misc. Cost: $2.516 $45,723 $0
GPM: 398 00 779 Trip: Float equip & rental: If7 ¯$0

Pump Pressure: 1380 1180 Rig Service: 1.50 Phone: $100 $3,450 $0
SURVEYDATA Repair: Contingent: $2.547 $106,736 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 2 f $6
Run Csg: Safety: $1.815 $5,$07 $0
Cement: _ Pason: $450 $14,116 $0

BHA DATA WOC: Forklift: $225 $9,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $45,902 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xlo W Fishing: Depth: 5058'
21 d.c 586.41 W/O Motor: Background Gas: $26

Conn: NONE
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 4900' to 4933'
l2:00 12:30 Rig service
12:30 17:00 Drlg 9.5" hole from 4933' to 4964'
17:00 17:30 Rig service PU 142K
17:30 0:30 Drlg 9.5" hole from 4964' to 5027 SO 130K
0 30 l:00 Rig service Test pipe ramms Rot 136K
1:00 6:00 Dr1g 9.5" hole from 5027' to 5064'

# 1 slow pump rate 72 spm = 400 psi RECEIVED
HeldB2S drill on daylites & mornirig tour ( hands did good) ŒC11 2m

To Before Durin After Before er Before Abr

LITHO LOGY:
70% shale, 30% limestone, TR anhydrÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 10-Oct-06 Contractor: Patterson 741 Depth: 5064

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 164

Elevation: GL/KI 4794' 4810' Days / Spud: 30 State: Utah FPH: 7.29

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0

Size: 9.5 Visc: 43 Daily ria cost: $16,100 $660,100 $0
Mfg: SEC PV/YP: 7\l l Fuel: $7,744 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $2.67g $11,638 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: $9,408 $62,925 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $95,451 $0
Depth Out: 5064 % Solids: 5.5 Cement: go $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 563.00 % Water: 94.5 Insurance: $0 $0
Hours: 34 56.50 Sand: 0.25 Camp: $29,390 $0
FPH: 9 9T PH: TO Geological/Admin:

WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 75000 Surf damages/ROW: 0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 1380 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 225.50 Consultant: $1 200 $40,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 116 Circulate: Misc. Cost: $2.516 $45,723 $0
GPM: 398 00 779 Trip: Float equip & rental: If7 ¯$0

Pump Pressure: 1380 1180 Rig Service: 1.50 Phone: $100 $3,450 $0
SURVEYDATA Repair: Contingent: $2.547 $106,736 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 2 f $6
Run Csg: Safety: $1.815 $5,$07 $0
Cement: _ Pason: $450 $14,116 $0

BHA DATA WOC: Forklift: $225 $9,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $45,902 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xlo W Fishing: Depth: 5058'
21 d.c 586.41 W/O Motor: Background Gas: $26

Conn: NONE
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 4900' to 4933'
l2:00 12:30 Rig service
12:30 17:00 Drlg 9.5" hole from 4933' to 4964'
17:00 17:30 Rig service PU 142K
17:30 0:30 Drlg 9.5" hole from 4964' to 5027 SO 130K
0 30 l:00 Rig service Test pipe ramms Rot 136K
1:00 6:00 Dr1g 9.5" hole from 5027' to 5064'

# 1 slow pump rate 72 spm = 400 psi RECEIVED
HeldB2S drill on daylites & mornirig tour ( hands did good) ŒC11 2m

To Before Durin After Before er Before Abr

LITHO LOGY:
70% shale, 30% limestone, TR anhydrÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 10-Oct-06 Contractor: Patterson 741 Depth: 5064

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 164

Elevation: GL/KI 4794' 4810' Days / Spud: 30 State: Utah FPH: 7.29

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0

Size: 9.5 Visc: 43 Daily ria cost: $16,100 $660,100 $0
Mfg: SEC PV/YP: 7\l l Fuel: $7,744 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $2.67g $11,638 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: $9,408 $62,925 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $95,451 $0
Depth Out: 5064 % Solids: 5.5 Cement: go $64,482 $0
Depth In: 4501 % Oil: Fishing: $0 $0 $0
Footage: 563.00 % Water: 94.5 Insurance: $0 $0
Hours: 34 56.50 Sand: 0.25 Camp: $29,390 $0
FPH: 9 9T PH: TO Geological/Admin:

WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 130 CL-: 75000 Surf damages/ROW: 0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 1380 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD Drilling Today: 22.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 225.50 Consultant: $1 200 $40,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 130 116 Circulate: Misc. Cost: $2.516 $45,723 $0
GPM: 398 00 779 Trip: Float equip & rental: If7 ¯$0

Pump Pressure: 1380 1180 Rig Service: 1.50 Phone: $100 $3,450 $0
SURVEYDATA Repair: Contingent: $2.547 $106,736 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 2 f $6
Run Csg: Safety: $1.815 $5,$07 $0
Cement: _ Pason: $450 $14,116 $0

BHA DATA WOC: Forklift: $225 $9,275 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
1 m.m 32.91 DST: Total Cost: $45,902 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xlo W Fishing: Depth: 5058'
21 d.c 586.41 W/O Motor: Background Gas: $26

Conn: NONE
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 12:00 Drlg 9.5" hole from 4900' to 4933'
l2:00 12:30 Rig service
12:30 17:00 Drlg 9.5" hole from 4933' to 4964'
17:00 17:30 Rig service PU 142K
17:30 0:30 Drlg 9.5" hole from 4964' to 5027 SO 130K
0 30 l:00 Rig service Test pipe ramms Rot 136K
1:00 6:00 Dr1g 9.5" hole from 5027' to 5064'

# 1 slow pump rate 72 spm = 400 psi RECEIVED
HeldB2S drill on daylites & mornirig tour ( hands did good) ŒC11 2m

To Before Durin After Before er Before Abr

LITHO LOGY:
70% shale, 30% limestone, TR anhydrÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3 SWDW Date ll-Oct-06 Contractor: Patterson74l Depth: 5193

Legal 13, 40S, 23E _ SpudDate: Sep-06 County: San Juan Footage: 129

Elevation: GL/KI 4794' 4810' Days / Spud: 31 State: Utah FPH: 6.00

API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0
Size: 9.5 Vise: 43 Daily rig cost: $16,100 $676,200 $0
Mfg: SEC PV/YP: 7\l1 Fuel: $0 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $1.080 $12,718 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: Og $72,333 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 5193 % Solids: 5.5 Cement: $64,482 $0
Depth In: 4501 _ % Oil: Fishing: $0 $0 $0
Footage: 692.00 % Water: 94.5 Insurance: $0 $0 $0
Hours: 56.5 78.00 Sand: 0.25 Camp: $1 120 $30,510 $0
FPH: 187 PH: TO Geological/Admin: $0 $6
WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 116 CL-: 75000 Surfdamages/ROW $0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 121Š LCM: Land/Legal: $0 $0 $0
Grade: __ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: 2f 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 202.50 Consultant: $1.200 $42,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 116 Circulate: Misc. Cost: $2.516 $48,239 $0
GPM: 398.00 Trip: 130 Float equip & rental: _ _ $0
Pump Pressure: 0 1250 Rig Service: 1.00 Phone: $100 $3,550 $0

SURVEY DATA Repair: Contingent: $3.401 $l10,137 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead:

¯

$0 59,241 0
Run Csg: Safety: $1.814 _SO
Cement: Pason: $450 $14,566 $0

BHA DATA WOC: Forklift: $225 $9,500 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $37,414 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 5193'
2T d W/O Motor: Background Gas: 25.8 umts

Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11 75" 16f8

TIME REMARKS
6 00 _ 8 00 Drlg 9.5" hole from 5064' to 5076'
8:00 8:30 Rig service work pipe rams
8:30 4:00 Drlg 9.5" hole from 5076' to 5192'
4:00 4:30 Rig service Mix pill to pull out of hole PU 145K
4:30 6:00 Pull out of hole SO 136K

Rot 140K

From To Before During After Before During After Before After

LITHO LOGY:
40% shale, 60% sandstone,

DIULLINGSUPËRVÏ$0ÏE Ron Lackey WËATiÏËR: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3 SWDW Date ll-Oct-06 Contractor: Patterson74l Depth: 5193

Legal 13, 40S, 23E _ SpudDate: Sep-06 County: San Juan Footage: 129

Elevation: GL/KI 4794' 4810' Days / Spud: 31 State: Utah FPH: 6.00

API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0
Size: 9.5 Vise: 43 Daily rig cost: $16,100 $676,200 $0
Mfg: SEC PV/YP: 7\l1 Fuel: $0 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $1.080 $12,718 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: Og $72,333 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 5193 % Solids: 5.5 Cement: $64,482 $0
Depth In: 4501 _ % Oil: Fishing: $0 $0 $0
Footage: 692.00 % Water: 94.5 Insurance: $0 $0 $0
Hours: 56.5 78.00 Sand: 0.25 Camp: $1 120 $30,510 $0
FPH: 187 PH: TO Geological/Admin: $0 $6
WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 116 CL-: 75000 Surfdamages/ROW $0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 121Š LCM: Land/Legal: $0 $0 $0
Grade: __ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: 2f 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 202.50 Consultant: $1.200 $42,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 116 Circulate: Misc. Cost: $2.516 $48,239 $0
GPM: 398.00 Trip: 130 Float equip & rental: _ _ $0
Pump Pressure: 0 1250 Rig Service: 1.00 Phone: $100 $3,550 $0

SURVEY DATA Repair: Contingent: $3.401 $l10,137 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead:

¯

$0 59,241 0
Run Csg: Safety: $1.814 _SO
Cement: Pason: $450 $14,566 $0

BHA DATA WOC: Forklift: $225 $9,500 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $37,414 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 5193'
2T d W/O Motor: Background Gas: 25.8 umts

Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11 75" 16f8

TIME REMARKS
6 00 _ 8 00 Drlg 9.5" hole from 5064' to 5076'
8:00 8:30 Rig service work pipe rams
8:30 4:00 Drlg 9.5" hole from 5076' to 5192'
4:00 4:30 Rig service Mix pill to pull out of hole PU 145K
4:30 6:00 Pull out of hole SO 136K

Rot 140K

From To Before During After Before During After Before After

LITHO LOGY:
40% shale, 60% sandstone,

DIULLINGSUPËRVÏ$0ÏE Ron Lackey WËATiÏËR: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3 SWDW Date ll-Oct-06 Contractor: Patterson74l Depth: 5193

Legal 13, 40S, 23E _ SpudDate: Sep-06 County: San Juan Footage: 129

Elevation: GL/KI 4794' 4810' Days / Spud: 31 State: Utah FPH: 6.00

API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 10 Weight: 9.6 Rig move: $0 $0 $0
Size: 9.5 Vise: 43 Daily rig cost: $16,100 $676,200 $0
Mfg: SEC PV/YP: 7\l1 Fuel: $0 $48,428 $0
Type: FM2743 Gels: 2\4\6 Water: $1.080 $12,718 $0
Serial No: 10729513 Filtrate: 10 Mud/Corrosion: Og $72,333 $0
Jets: 6X14 Cake: 1 Bits/Rmrs: $0 $95,451 $0
Depth Out: 5193 % Solids: 5.5 Cement: $64,482 $0
Depth In: 4501 _ % Oil: Fishing: $0 $0 $0
Footage: 692.00 % Water: 94.5 Insurance: $0 $0 $0
Hours: 56.5 78.00 Sand: 0.25 Camp: $1 120 $30,510 $0
FPH: 187 PH: TO Geological/Admin: $0 $6
WOB: 30-35K Alkalinity: 1.5 Location: $0 $142,727 $0
RPM: 116 CL-: 75000 Surfdamages/ROW $0 $0 $0
GPM: 3.28 Ca++: 600 Trucking: $0 $40,598 $0
Pump Pressure: 121Š LCM: Land/Legal: $0 $0 $0
Grade: __ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GO GD Drilling Today: 2f 50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 202.50 Consultant: $1.200 $42,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 116 Circulate: Misc. Cost: $2.516 $48,239 $0
GPM: 398.00 Trip: 130 Float equip & rental: _ _ $0
Pump Pressure: 0 1250 Rig Service: 1.00 Phone: $100 $3,550 $0

SURVEY DATA Repair: Contingent: $3.401 $l10,137 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead:

¯

$0 59,241 0
Run Csg: Safety: $1.814 _SO
Cement: Pason: $450 $14,566 $0

BHA DATA WOC: Forklift: $225 $9,500 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $37,414 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

x/o 1.48 Fishing: Depth: 5193'
2T d W/O Motor: Background Gas: 25.8 umts

Conn:
Conn:
I rip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11 75" 16f8

TIME REMARKS
6 00 _ 8 00 Drlg 9.5" hole from 5064' to 5076'
8:00 8:30 Rig service work pipe rams
8:30 4:00 Drlg 9.5" hole from 5076' to 5192'
4:00 4:30 Rig service Mix pill to pull out of hole PU 145K
4:30 6:00 Pull out of hole SO 136K

Rot 140K

From To Before During After Before During After Before After

LITHO LOGY:
40% shale, 60% sandstone,

DIULLINGSUPËRVÏ$0ÏE Ron Lackey WËATiÏËR: 50



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 12-Oct-06 Contractor: Patterson 741 Depth: 5261
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 69
Elevation: GL/KI 4794' 4810' Days / Spud: 32 State: Utah FPH: 6.27
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 11 Weight: 9.8 Rig move: $0 $0 $0
Size: 9.5 Vise: 41 Daily rie cost: $16,100 $692,300 $0
Mfg: HTC PV/YP: 15\l0 Fuel: $0 $48,428 $0
Type: M)O0G Gels: 4\9 Water: _ $120 $12,838 $0
Serial No: 5107100 Filtrate: 7 Mud/Corrosion: $1.955 $74,289 $0
Jets: 3-l6s Cake: l\l Bits/Rmrs: 5_5.385 $150,836 $0
Depth Out: 5261 % Solids: Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 69.00 % Water: 95 Insurance: $0 $0 $0
Hours: 11.00 Sand: 1 Camp: $1.120 $31,630 $0
FPH: 6.27 PH:

¯
I Geological/Admin: $0 $0 $0

WOB: 20-30K Alkalinity: .05\.1 Location: $0 $142,727 $0
RPM: 110 CL-: 100000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 280 Trucking: $0 $40,598 $0
Pump Pressure: 1120 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: _$0 $0 $0
Make: GD GD Drilling Today: 11 DO Cont. Labor: $0 $0 3T
Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $L200 $43,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 105 Circulate: Misc. Cost: $2.516 $50,755 $0
GPM: 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1218 1120 Rig Service: 1.50 Phone: $100 $3,650 $0

SURVEYDATA Repair: _ Contingent: $l18,490 $0
Deptli Deviation Direction Cut Line: 1.50 Short surf esg: $0 $84,074 $0

5130' .75 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
Run Csg: Safety: $1.806 59,127 $0
Cement: Pason: $450 $15,016 $0

ÃDÃÏÄ WOC: Forklift: $225 $9,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
I m.m 32.91 DST: Total Cost: $89,330 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

48 Fishing: Depth: 5258'
d.c 586.41 W/O Motor: Background Gas: 25.8 uniis

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Trip out of hole
8:00 8:30 Rig service
8:30 10:00 Trip out of hole work bline rams
10:00 12:00 Trip in hole w HTC MX 30G bit
12:00 13:30 Cut and slip drlg line PU 144K
13:30 16:30 Trip in hole w HTC MX 30G bit SO 140K

1 se9r cel
m 52

Rot 140K

1:00 1:30 Cire and WLS @5130' 3/4 degree
1:30 2:00 Rig service and work pipe rams DEC 2006
2:00 6:00 Drlg 9 5" hole from 5240' to 5261'

DIV.0FOILGAS&MIMNG

Rate Of Penetration Show Gas
From To Aft_er During r Before Afte_r

LITHO LOGY:
60% shale, 40% sandstone,TR st A

DRILLING SUPERVISOR: Ron Lackey WEATHER: 49

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 12-Oct-06 Contractor: Patterson 741 Depth: 5261
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 69
Elevation: GL/KI 4794' 4810' Days / Spud: 32 State: Utah FPH: 6.27

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 11 Weight: 9.8 Rig move: $0 $0 $0
Size: 9.5 Vise: 41 Daily rie cost: $16,100 $692,300 $0
Mfg: HTC PV/YP: 15\l0 Fuel: $0 $48,428 $0
Type: M)O0G Gels: 4\9 Water: _ $120 $12,838 $0
Serial No: 5107100 Filtrate: 7 Mud/Corrosion: $1.955 $74,289 $0
Jets: 3-l6s Cake: l\l Bits/Rmrs: 5_5.385 $150,836 $0
Depth Out: 5261 % Solids: Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 69.00 % Water: 95 Insurance: $0 $0 $0
Hours: 11.00 Sand: 1 Camp: $1.120 $31,630 $0
FPH: 6.27 PH:

¯
I Geological/Admin: $0 $0 $0

WOB: 20-30K Alkalinity: .05\.1 Location: $0 $142,727 $0
RPM: 110 CL-: 100000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 280 Trucking: $0 $40,598 $0
Pump Pressure: 1120 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: _$0 $0 $0
Make: GD GD Drilling Today: 11 DO Cont. Labor: $0 $0 3T
Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $L200 $43,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 105 Circulate: Misc. Cost: $2.516 $50,755 $0
GPM: 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1218 1120 Rig Service: 1.50 Phone: $100 $3,650 $0

SURVEYDATA Repair: _ Contingent: $l18,490 $0
Deptli Deviation Direction Cut Line: 1.50 Short surf esg: $0 $84,074 $0

5130' .75 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
Run Csg: Safety: $1.806 59,127 $0
Cement: Pason: $450 $15,016 $0

ÃDÃÏÄ WOC: Forklift: $225 $9,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
I m.m 32.91 DST: Total Cost: $89,330 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

48 Fishing: Depth: 5258'
d.c 586.41 W/O Motor: Background Gas: 25.8 uniis

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Trip out of hole
8:00 8:30 Rig service
8:30 10:00 Trip out of hole work bline rams
10:00 12:00 Trip in hole w HTC MX 30G bit
12:00 13:30 Cut and slip drlg line PU 144K
13:30 16:30 Trip in hole w HTC MX 30G bit SO 140K

1 se9r cel
m 52

Rot 140K

1:00 1:30 Cire and WLS @5130' 3/4 degree
1:30 2:00 Rig service and work pipe rams DEC 2006
2:00 6:00 Drlg 9 5" hole from 5240' to 5261'

DIV.0FOILGAS&MIMNG

Rate Of Penetration Show Gas
From To Aft_er During r Before Afte_r

LITHO LOGY:
60% shale, 40% sandstone,TR st A

DRILLING SUPERVISOR: Ron Lackey WEATHER: 49

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 12-Oct-06 Contractor: Patterson 741 Depth: 5261
Legal 13, 40S, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 69
Elevation: GL/KI 4794' 4810' Days / Spud: 32 State: Utah FPH: 6.27

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 11 Weight: 9.8 Rig move: $0 $0 $0
Size: 9.5 Vise: 41 Daily rie cost: $16,100 $692,300 $0
Mfg: HTC PV/YP: 15\l0 Fuel: $0 $48,428 $0
Type: M)O0G Gels: 4\9 Water: _ $120 $12,838 $0
Serial No: 5107100 Filtrate: 7 Mud/Corrosion: $1.955 $74,289 $0
Jets: 3-l6s Cake: l\l Bits/Rmrs: 5_5.385 $150,836 $0
Depth Out: 5261 % Solids: Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 69.00 % Water: 95 Insurance: $0 $0 $0
Hours: 11.00 Sand: 1 Camp: $1.120 $31,630 $0
FPH: 6.27 PH:

¯
I Geological/Admin: $0 $0 $0

WOB: 20-30K Alkalinity: .05\.1 Location: $0 $142,727 $0
RPM: 110 CL-: 100000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 280 Trucking: $0 $40,598 $0
Pump Pressure: 1120 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: _$0 $0 $0
Make: GD GD Drilling Today: 11 DO Cont. Labor: $0 $0 3T
Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $L200 $43,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 105 Circulate: Misc. Cost: $2.516 $50,755 $0
GPM: 398 Trip: Float equip & rental: $0 $17,760 $0
Pump Pressure: 1218 1120 Rig Service: 1.50 Phone: $100 $3,650 $0

SURVEYDATA Repair: _ Contingent: $l18,490 $0
Deptli Deviation Direction Cut Line: 1.50 Short surf esg: $0 $84,074 $0

5130' .75 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0
Run Csg: Safety: $1.806 59,127 $0
Cement: Pason: $450 $15,016 $0

ÃDÃÏÄ WOC: Forklift: $225 $9,725 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
I m.m 32.91 DST: Total Cost: $89,330 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

48 Fishing: Depth: 5258'
d.c 586.41 W/O Motor: Background Gas: 25.8 uniis

Conn:
Conn:
Irip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Trip out of hole
8:00 8:30 Rig service
8:30 10:00 Trip out of hole work bline rams
10:00 12:00 Trip in hole w HTC MX 30G bit
12:00 13:30 Cut and slip drlg line PU 144K
13:30 16:30 Trip in hole w HTC MX 30G bit SO 140K

1 se9r cel
m 52

Rot 140K

1:00 1:30 Cire and WLS @5130' 3/4 degree
1:30 2:00 Rig service and work pipe rams DEC 2006
2:00 6:00 Drlg 9 5" hole from 5240' to 5261'

DIV.0FOILGAS&MIMNG

Rate Of Penetration Show Gas
From To Aft_er During r Before Afte_r

LITHO LOGY:
60% shale, 40% sandstone,TR st A

DRILLING SUPERVISOR: Ron Lackey WEATHER: 49



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 12-Oct-06 Contractor: Patterson741 Depth: 5394

Legal 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage:

Elevation: GL/KI 4794' 4810' Days / Spud: 33 State: Utah FPH: 12.09

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 40 Daily rie cost: $16,100 $708,400 $0
Mfg: HTC PV/YP: 13\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0 Water: $120_ $12,958 $0
Serial No: 5107100 Filtrate: 4 Mud/Corrosion: $10.552 $84,840 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 5394 % Solids: 1.7 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 202.00 % Water: 98.3 Insurance: _$(0_ $0 $0
Hours: 11.00 Sand: 0.25 Camp: $1.120 $32,750 $0
FPH: 18.36 PH: Geological/Admin: $0
WOB: 20-30K Alkalinity: 0.05 Location: $0 $!42,727 $0
RPM: 110 CL-: 125000 Surfdamages/ROW: $0 $0 $0
GPM: 8 Ca++: 40 Trucking: $0 $40,598 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,'i70 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 1100 Cont. Labor: $0 50 SO

Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $44,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 114 0 Circulate: Misc. Cost: $53,271 $0
GPM: 398 00 Trip: Float equip & rental: $0
Pump Pressure: 1200 0 Rig Service: 1.50 Phone: $l00 $3,750 $0

SURVEY DATA Repair: Contingent: $0 $118,490 $0
Depth Deviation Direction Cut Line: 1.50 Short surf csg: $0 $84,074 $0

Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 224

Run Csg: safety: $1.806 99BI
Cement: Pason: $1.949 $16,965 $0

BHA DATA WOC: Forklift: $225 $9,950 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $35,688 ######### $0

1 8" d.c. 29.81 Plug Back: GAS DATA

T x/o 1.48 Fishing: Depth: 5392'
d.c 586.41 WlO Motor: Background Gas: 22 units

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 i1.8" 1618

TIME REMARKS
6:00 8:00 Drlg 9 5" hole from 5261' to 5275'

8:00 8:30 Rig service
8:30 lŽ:30 DrÏg9.3'iiole from 5275' to 5299
12:30 15:00 Work on #1 pump
15:00 16:00 Drlg 9.5" hole from5299' to 5307' PU 152K
16:00 16:30 Rig service SO 148 K
16:30 1:30 Drlg 9.5" hole from 5307' to 5370' Rot I14K
l:30 2:00 Rig service and work pipe rams
2:00 6:00 Drlg 9.5" hole from 5370' to 5394. DIV.OEOILGAS MIMNG

Note: Yock Sampson went down with asthma attack, Meet ambulance on Bluff road and loaded him is ambu ance

Rate Of Penetration Show Gas Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:
50% shale, 40% sandstone,10 siltstone, tr Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 12-Oct-06 Contractor: Patterson741 Depth: 5394

Legal 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage:

Elevation: GL/KI 4794' 4810' Days / Spud: 33 State: Utah FPH: 12.09

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 40 Daily rie cost: $16,100 $708,400 $0
Mfg: HTC PV/YP: 13\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0 Water: $120_ $12,958 $0
Serial No: 5107100 Filtrate: 4 Mud/Corrosion: $10.552 $84,840 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 5394 % Solids: 1.7 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 202.00 % Water: 98.3 Insurance: _$(0_ $0 $0
Hours: 11.00 Sand: 0.25 Camp: $1.120 $32,750 $0
FPH: 18.36 PH: Geological/Admin: $0
WOB: 20-30K Alkalinity: 0.05 Location: $0 $!42,727 $0
RPM: 110 CL-: 125000 Surfdamages/ROW: $0 $0 $0
GPM: 8 Ca++: 40 Trucking: $0 $40,598 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0

Grade: Open hole logs: $0 $20,059 $0
PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,'i70 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 1100 Cont. Labor: $0 50 SO

Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $44,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0

SPM: 114 0 Circulate: Misc. Cost: $53,271 $0
GPM: 398 00 Trip: Float equip & rental: $0
Pump Pressure: 1200 0 Rig Service: 1.50 Phone: $l00 $3,750 $0

SURVEY DATA Repair: Contingent: $0 $118,490 $0

Depth Deviation Direction Cut Line: 1.50 Short surf csg: $0 $84,074 $0
Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 224

Run Csg: safety: $1.806 99BI
Cement: Pason: $1.949 $16,965 $0

BHA DATA WOC: Forklift: $225 $9,950 $0

Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0

1 m.m 32.91 DST: Total Cost: $35,688 ######### $0

1 8" d.c. 29.81 Plug Back: GAS DATA

T x/o 1.48 Fishing: Depth: 5392'
d.c 586.41 WlO Motor: Background Gas: 22 units

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 i1.8" 1618

TIME REMARKS
6:00 8:00 Drlg 9 5" hole from 5261' to 5275'

8:00 8:30 Rig service
8:30 lŽ:30 DrÏg9.3'iiole from 5275' to 5299
12:30 15:00 Work on #1 pump
15:00 16:00 Drlg 9.5" hole from5299' to 5307' PU 152K
16:00 16:30 Rig service SO 148 K
16:30 1:30 Drlg 9.5" hole from 5307' to 5370' Rot I14K

l:30 2:00 Rig service and work pipe rams
2:00 6:00 Drlg 9.5" hole from 5370' to 5394. DIV.OEOILGAS MIMNG

Note: Yock Sampson went down with asthma attack, Meet ambulance on Bluff road and loaded him is ambu ance

Rate Of Penetration Show Gas Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:
50% shale, 40% sandstone,10 siltstone, tr Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 12-Oct-06 Contractor: Patterson741 Depth: 5394

Legal 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage:

Elevation: GL/KI 4794' 4810' Days / Spud: 33 State: Utah FPH: 12.09

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 40 Daily rie cost: $16,100 $708,400 $0
Mfg: HTC PV/YP: 13\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0 Water: $120_ $12,958 $0
Serial No: 5107100 Filtrate: 4 Mud/Corrosion: $10.552 $84,840 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 5394 % Solids: 1.7 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 202.00 % Water: 98.3 Insurance: _$(0_ $0 $0
Hours: 11.00 Sand: 0.25 Camp: $1.120 $32,750 $0
FPH: 18.36 PH: Geological/Admin: $0
WOB: 20-30K Alkalinity: 0.05 Location: $0 $!42,727 $0
RPM: 110 CL-: 125000 Surfdamages/ROW: $0 $0 $0
GPM: 8 Ca++: 40 Trucking: $0 $40,598 $0
Pump Pressure: 1200 LCM: Land/Legal: $0 $0 $0

Grade: Open hole logs: $0 $20,059 $0
PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,'i70 $0

Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 1100 Cont. Labor: $0 50 SO

Model: PZ-8 PZ-8 Drilling Cum: 213.50 Consultant: $44,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0

SPM: 114 0 Circulate: Misc. Cost: $53,271 $0
GPM: 398 00 Trip: Float equip & rental: $0
Pump Pressure: 1200 0 Rig Service: 1.50 Phone: $l00 $3,750 $0

SURVEY DATA Repair: Contingent: $0 $118,490 $0

Depth Deviation Direction Cut Line: 1.50 Short surf csg: $0 $84,074 $0
Survey: 0.50 Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0 224

Run Csg: safety: $1.806 99BI
Cement: Pason: $1.949 $16,965 $0

BHA DATA WOC: Forklift: $225 $9,950 $0

Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0

1 m.m 32.91 DST: Total Cost: $35,688 ######### $0

1 8" d.c. 29.81 Plug Back: GAS DATA

T x/o 1.48 Fishing: Depth: 5392'
d.c 586.41 WlO Motor: Background Gas: 22 units

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 i1.8" 1618

TIME REMARKS
6:00 8:00 Drlg 9 5" hole from 5261' to 5275'

8:00 8:30 Rig service
8:30 lŽ:30 DrÏg9.3'iiole from 5275' to 5299
12:30 15:00 Work on #1 pump
15:00 16:00 Drlg 9.5" hole from5299' to 5307' PU 152K
16:00 16:30 Rig service SO 148 K
16:30 1:30 Drlg 9.5" hole from 5307' to 5370' Rot I14K

l:30 2:00 Rig service and work pipe rams
2:00 6:00 Drlg 9.5" hole from 5370' to 5394. DIV.OEOILGAS MIMNG

Note: Yock Sampson went down with asthma attack, Meet ambulance on Bluff road and loaded him is ambu ance

Rate Of Penetration Show Gas Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:
50% shale, 40% sandstone,10 siltstone, tr Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Oct-06 Contractor: Patterson741 Depth: 5556

Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 162

Elevation: GL/KI 4794' 4810' Days / Spud: 34 State: Utah FPH: 7 20

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 38 Daily ria cost: $16,100 $724,500 $0
Mfg: HTC PV/YP: 10\l0 Fuel: 50 48,428 $0
Type: MX30G Gels: 4\9 Water: $805 13,763 $0
Serial No: 5107100 Filtrate: 8 Mud/Corrosion: $4.260 $89,100 $0
Jets: 3-16s Cake: 1 Bits/Rmrs: $0 $150,836 $0
Depth Out: 5556 % Solids: 2.5 Cement: $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 364.00 % Water: 97.5 Insurance: $0 $0
Hours: 33.50 Sand: 0.25 Camp: $1 120 $33,870 $0
FPH: 10.87 PH: Geological/Admin: 0
WOB: 30-40k Alkalinity: 0.1 Location: 0 $142,727 $0
RPM: 110 CL-: 130000 Surf damages/ROW: go $0 $0
GPM: 3.28 Ca++: 360 Trucking: $0 $40,598 $0
Pump Pressure: 1401 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: T Cont. Labor: 30 30
Model: PZ-8 PZ-8 Drilling Cum: 247.00 Consultant: $45,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 126 0 Circulate: Misc. Cost: $2 516 $55,787 $0
GPM: 398 Trip: Float equip & rental: $17,760
Pump Pressure: 1400 0 Rig Service: 1.50 Phone: $3,850 $0

SURVEYDATA Repair: Contingent: $0 $I18,490 $0
Deptth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24 EfÏ
Run Csg: Safety: $1,948 $12,881 $0
Cement: Pason: $1,949 $18,914 $0

IÃlíÄTÄ WOC: Forklift: $225 $10,175 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,223 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xTo f 45 Fishing: Depth: 5548'
586.41 W/O Motor: Background Gas: 5 s

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 5396' to 5419 '

8 30 12:00 Rig repair work on pumps
12:00 17:30 Drlg 9.5" hole from 5419' to 5464'
17:30 18:
17:00 1:30 Drlg 9.5" hole from 5464' to 5526'
1:30 2:0
2:00 6:00 Drlg 9.5" hole from 5526' to 5556' DEC172006

DNOFOtt,GAS&MINING

LITHO LOGY:
25% shale, 75% sandstone,tr siltstone, tr Anhydrite

DRILLING

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Oct-06 Contractor: Patterson741 Depth: 5556

Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 162

Elevation: GL/KI 4794' 4810' Days / Spud: 34 State: Utah FPH: 7 20

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 38 Daily ria cost: $16,100 $724,500 $0

Mfg: HTC PV/YP: 10\l0 Fuel: 50 48,428 $0
Type: MX30G Gels: 4\9 Water: $805 13,763 $0
Serial No: 5107100 Filtrate: 8 Mud/Corrosion: $4.260 $89,100 $0
Jets: 3-16s Cake: 1 Bits/Rmrs: $0 $150,836 $0
Depth Out: 5556 % Solids: 2.5 Cement: $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 364.00 % Water: 97.5 Insurance: $0 $0
Hours: 33.50 Sand: 0.25 Camp: $1 120 $33,870 $0
FPH: 10.87 PH: Geological/Admin: 0
WOB: 30-40k Alkalinity: 0.1 Location: 0 $142,727 $0
RPM: 110 CL-: 130000 Surf damages/ROW: go $0 $0
GPM: 3.28 Ca++: 360 Trucking: $0 $40,598 $0
Pump Pressure: 1401 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: T Cont. Labor: 30 30
Model: PZ-8 PZ-8 Drilling Cum: 247.00 Consultant: $45,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 126 0 Circulate: Misc. Cost: $2 516 $55,787 $0
GPM: 398 Trip: Float equip & rental: $17,760
Pump Pressure: 1400 0 Rig Service: 1.50 Phone: $3,850 $0

SURVEYDATA Repair: Contingent: $0 $I18,490 $0
Deptth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24 EfÏ
Run Csg: Safety: $1,948 $12,881 $0
Cement: Pason: $1,949 $18,914 $0

IÃlíÄTÄ WOC: Forklift: $225 $10,175 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,223 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xTo f 45 Fishing: Depth: 5548'
586.41 W/O Motor: Background Gas: 5 s

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 5396' to 5419 '

8 30 12:00 Rig repair work on pumps
12:00 17:30 Drlg 9.5" hole from 5419' to 5464'
17:30 18:
17:00 1:30 Drlg 9.5" hole from 5464' to 5526'
1:30 2:0
2:00 6:00 Drlg 9.5" hole from 5526' to 5556' DEC172006

DNOFOtt,GAS&MINING

LITHO LOGY:
25% shale, 75% sandstone,tr siltstone, tr Anhydrite

DRILLING

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Oct-06 Contractor: Patterson741 Depth: 5556

Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 162

Elevation: GL/KI 4794' 4810' Days / Spud: 34 State: Utah FPH: 7 20

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC

Bit No: 11 Weight: 9.7 Rig move: $0 $0 $0

Size: 9.5 Visc: 38 Daily ria cost: $16,100 $724,500 $0

Mfg: HTC PV/YP: 10\l0 Fuel: 50 48,428 $0
Type: MX30G Gels: 4\9 Water: $805 13,763 $0
Serial No: 5107100 Filtrate: 8 Mud/Corrosion: $4.260 $89,100 $0
Jets: 3-16s Cake: 1 Bits/Rmrs: $0 $150,836 $0
Depth Out: 5556 % Solids: 2.5 Cement: $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 364.00 % Water: 97.5 Insurance: $0 $0
Hours: 33.50 Sand: 0.25 Camp: $1 120 $33,870 $0
FPH: 10.87 PH: Geological/Admin: 0
WOB: 30-40k Alkalinity: 0.1 Location: 0 $142,727 $0
RPM: 110 CL-: 130000 Surf damages/ROW: go $0 $0
GPM: 3.28 Ca++: 360 Trucking: $0 $40,598 $0
Pump Pressure: 1401 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: T Cont. Labor: 30 30
Model: PZ-8 PZ-8 Drilling Cum: 247.00 Consultant: $45,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 126 0 Circulate: Misc. Cost: $2 516 $55,787 $0
GPM: 398 Trip: Float equip & rental: $17,760
Pump Pressure: 1400 0 Rig Service: 1.50 Phone: $3,850 $0

SURVEYDATA Repair: Contingent: $0 $I18,490 $0
Deptth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,24 EfÏ
Run Csg: Safety: $1,948 $12,881 $0
Cement: Pason: $1,949 $18,914 $0

IÃlíÄTÄ WOC: Forklift: $225 $10,175 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,223 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA

xTo f 45 Fishing: Depth: 5548'
586.41 W/O Motor: Background Gas: 5 s

Conn:
Conn:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Len th Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 5396' to 5419 '

8 30 12:00 Rig repair work on pumps
12:00 17:30 Drlg 9.5" hole from 5419' to 5464'
17:30 18:
17:00 1:30 Drlg 9.5" hole from 5464' to 5526'
1:30 2:0
2:00 6:00 Drlg 9.5" hole from 5526' to 5556' DEC172006

DNOFOtt,GAS&MINING

LITHO LOGY:
25% shale, 75% sandstone,tr siltstone, tr Anhydrite

DRILLING



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 15-Oct-06 Contractor: Patterson 741 Depth: 5748
Legal _ 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 354
Elevation: GL/KI 4794' 4810' Days / Spud: 35 State: Utah FPH: 16.47
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $740,600 $0
Mfg: HTC PV/YP: 10\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 4\l0 Water: $0 $13,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $5.166 $94,265 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: go $150,836 $0
Depth Out: 5748 % Solids: 3.2 Cement: $0_ $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 556.00 % Water: 96.8 Insurance: $0 $0 $0
Hours: 55.00 Sand: 0.25 Camp: $1.120 $34,990 $0
FPH: PH: 10.5 Geological/Admin: $0 $0
WOB: 30-40k Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: l 30 CL-: 140000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 760 Trucking: $0 $40,598 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÛ Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 268.50 Consultant: $1.200 $46,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: 0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _J0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $58,303 $0
GPM: 398.00 398 Trip: Float equip & rental: gg $17,760 50
Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $3,950 $0

SURVEY DATA Repair: Contingent: y $118,490 $0
I)epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

5639' 1.5 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
Run Csg: Safety: 94g ST4,829 $0
Cement: Pason: $l,949 $20,863 $0

BHA DATA WOC: Forklift: $225 $10,400 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,324 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth: 5743'
586.41 W/O Motor: Background Gas: 30 units

H2S Drill 0.50 Conn: 38 units
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Drlg 9.5" hole from 5556' to 5570'
8:00 8:30 H2S Drill
8:30 9:00 Rig service
9:00 16:00 Dríg 9 5" hoÏekom5570' to 5618' PU 158K
16:00 16:30 Rig service SO 142K
16:30 2:30 Drlg 9.5" hole from 5618' to 5713' ROT 150K

30 00 cs
d LS @5639' l.5 degree

3:30 6:00 Drlg 9.5" hole from 5713' to 5748'
DKOFOIL,GAM MINING

Rate Of Penetration Show Gas Drilling Mud WeigÏii
From To_ Before During After Before During After Before After

5657' 34 79 38
5681 28 50 26
5708 22 69 23

LITHO LOGY:
5% shale, 90% sandstone,tr siltstone, 5 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 15-Oct-06 Contractor: Patterson 741 Depth: 5748
Legal _ 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 354
Elevation: GL/KI 4794' 4810' Days / Spud: 35 State: Utah FPH: 16.47
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $740,600 $0
Mfg: HTC PV/YP: 10\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 4\l0 Water: $0 $13,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $5.166 $94,265 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: go $150,836 $0
Depth Out: 5748 % Solids: 3.2 Cement: $0_ $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 556.00 % Water: 96.8 Insurance: $0 $0 $0
Hours: 55.00 Sand: 0.25 Camp: $1.120 $34,990 $0
FPH: PH: 10.5 Geological/Admin: $0 $0
WOB: 30-40k Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: l 30 CL-: 140000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 760 Trucking: $0 $40,598 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÛ Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 268.50 Consultant: $1.200 $46,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: 0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _J0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $58,303 $0
GPM: 398.00 398 Trip: Float equip & rental: gg $17,760 50
Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $3,950 $0

SURVEY DATA Repair: Contingent: y $118,490 $0
I)epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

5639' 1.5 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
Run Csg: Safety: 94g ST4,829 $0
Cement: Pason: $l,949 $20,863 $0

BHA DATA WOC: Forklift: $225 $10,400 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,324 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth: 5743'
586.41 W/O Motor: Background Gas: 30 units

H2S Drill 0.50 Conn: 38 units
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Drlg 9.5" hole from 5556' to 5570'
8:00 8:30 H2S Drill
8:30 9:00 Rig service
9:00 16:00 Dríg 9 5" hoÏekom5570' to 5618' PU 158K
16:00 16:30 Rig service SO 142K
16:30 2:30 Drlg 9.5" hole from 5618' to 5713' ROT 150K

30 00 cs
d LS @5639' l.5 degree

3:30 6:00 Drlg 9.5" hole from 5713' to 5748'
DKOFOIL,GAM MINING

Rate Of Penetration Show Gas Drilling Mud WeigÏii
From To_ Before During After Before During After Before After

5657' 34 79 38
5681 28 50 26
5708 22 69 23

LITHO LOGY:
5% shale, 90% sandstone,tr siltstone, 5 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 15-Oct-06 Contractor: Patterson 741 Depth: 5748
Legal _ 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 354
Elevation: GL/KI 4794' 4810' Days / Spud: 35 State: Utah FPH: 16.47
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $740,600 $0
Mfg: HTC PV/YP: 10\l2 Fuel: $0 $48,428 $0
Type: MX30G Gels: 4\l0 Water: $0 $13,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $5.166 $94,265 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: go $150,836 $0
Depth Out: 5748 % Solids: 3.2 Cement: $0_ $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 556.00 % Water: 96.8 Insurance: $0 $0 $0
Hours: 55.00 Sand: 0.25 Camp: $1.120 $34,990 $0
FPH: PH: 10.5 Geological/Admin: $0 $0
WOB: 30-40k Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: l 30 CL-: 140000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 Ca++: 760 Trucking: $0 $40,598 $0
Pump Pressure: 1300 LCM: Land/Legal: $0 $0 $0
Grade: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GÛ Drilling Today: 21.50 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 268.50 Consultant: $1.200 $46,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: 0 $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: _J0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $58,303 $0
GPM: 398.00 398 Trip: Float equip & rental: gg $17,760 50
Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $3,950 $0

SURVEY DATA Repair: Contingent: y $118,490 $0
I)epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

5639' 1.5 deg Survey: 0.50 Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 $9,241
Run Csg: Safety: 94g ST4,829 $0
Cement: Pason: $l,949 $20,863 $0

BHA DATA WOC: Forklift: $225 $10,400 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.91 DST: Total Cost: $30,324 ######### $0
l 8" d.c. 29.81 Plug Back: GAS DATA

1.48 Fishing: Depth: 5743'
586.41 W/O Motor: Background Gas: 30 units

H2S Drill 0.50 Conn: 38 units
Conn:
Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Drlg 9.5" hole from 5556' to 5570'
8:00 8:30 H2S Drill
8:30 9:00 Rig service
9:00 16:00 Dríg 9 5" hoÏekom5570' to 5618' PU 158K
16:00 16:30 Rig service SO 142K
16:30 2:30 Drlg 9.5" hole from 5618' to 5713' ROT 150K

30 00 cs
d LS @5639' l.5 degree

3:30 6:00 Drlg 9.5" hole from 5713' to 5748'
DKOFOIL,GAM MINING

Rate Of Penetration Show Gas Drilling Mud WeigÏii
From To_ Before During After Before During After Before After

5657' 34 79 38
5681 28 50 26
5708 22 69 23

LITHO LOGY:
5% shale, 90% sandstone,tr siltstone, 5 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 50



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Oct-06 Contractor: Patterson741 Depth: 5964
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 216
Elevation:GL/KI 4794' 4810' Days / Spud: 36 State: Utah FPH: 10.05
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 10.4 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $756,700 $0
Mfg: HTC PV/YP: 12\l l Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0\25 Water: $0 $Ï3,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $8.869 $103,135 $0
Jets: 3-16s Cake: 1\\ Bits/Rmrs: $0 $150,836 $0
Depth Out: 5964 % Solids: 5.2 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: 0 $0 $0
Footage: 772.00 _ % Water: 94.8 Insurance: $0 $0
Hours: 76.50 Sand: 0.25 Camp: $1.120 $36,110 $0
FPH:

¯
10.09 PH: 10 Geological/Admin: gg $0

WOB: 10-12K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 160000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 264000 Trucking: $0 $40,598 $0
Pump Pressure: 1519 Ca++: 630 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 21.5D Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 290.00 Consultant: $1,200 $48,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 115 0 Circulate: Misc. Cost: $ $60,819 $0
GPM:

¯
391ÏTO Trip: Float equip & rental: $17,760 $0

Pump Pressure: 1500 0 Rig Service: 1.50 Phone: $100 $4,050 $0
SURVEY DATA Repair: Contingent: $3,403 $121,892 $0

Delth Deviation Direction Cut Line: _ Short surf csg: $84,074 $0
5639' l.5 deg Survey: Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 $9,24
Run Csg: Safety: $1.948
Cement: Pason: $1.949 $22,812 $0

BHA DATA WOC: Forklift: $225 $10,625 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.9 I DST: Total Cost: $37,430 ######### $0
1 8" d c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 5953'

Il de 586.41 W/O Motor: Background Gas: 20 umts
H2S Drill Conn: 20 units
W/O orders: 1.00 Conn:

Trip:
BHA Length: 651.71 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 8:00 Drlg 9.5" hole from 5748' to 5776'
8:00 8:30 Rig service
8 30 18:30 Drlg 9.5" hole from5776' to 5867'
18:30 19:00 Rig service PU 160K
19:00 20:00 Waitonorders SOl44K RECEIVH)
20:00 3:00 Drlg 9.5" hole from5867' to 5933' ROT 152K

rl ' m 9 64'

5 Top of sah

Show Gas
From To Before During After Before D After Before After

LITHO LOGY:
40% shale, 20% sandstone, 40 A sil oÄnli)drÏte

¯

DRILLING SUPERVISOR: Ron Lackey WEATHER: 48

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Oct-06 Contractor: Patterson741 Depth: 5964
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 216
Elevation:GL/KI 4794' 4810' Days / Spud: 36 State: Utah FPH: 10.05
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 10.4 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $756,700 $0
Mfg: HTC PV/YP: 12\l l Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0\25 Water: $0 $Ï3,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $8.869 $103,135 $0
Jets: 3-16s Cake: 1\\ Bits/Rmrs: $0 $150,836 $0
Depth Out: 5964 % Solids: 5.2 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: 0 $0 $0
Footage: 772.00 _ % Water: 94.8 Insurance: $0 $0
Hours: 76.50 Sand: 0.25 Camp: $1.120 $36,110 $0
FPH:

¯
10.09 PH: 10 Geological/Admin: gg $0

WOB: 10-12K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 160000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 264000 Trucking: $0 $40,598 $0
Pump Pressure: 1519 Ca++: 630 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 21.5D Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 290.00 Consultant: $1,200 $48,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 115 0 Circulate: Misc. Cost: $ $60,819 $0
GPM:

¯
391ÏTO Trip: Float equip & rental: $17,760 $0

Pump Pressure: 1500 0 Rig Service: 1.50 Phone: $100 $4,050 $0
SURVEY DATA Repair: Contingent: $3,403 $121,892 $0

Delth Deviation Direction Cut Line: _ Short surf csg: $84,074 $0
5639' l.5 deg Survey: Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 $9,24
Run Csg: Safety: $1.948
Cement: Pason: $1.949 $22,812 $0

BHA DATA WOC: Forklift: $225 $10,625 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.9 I DST: Total Cost: $37,430 ######### $0
1 8" d c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 5953'

Il de 586.41 W/O Motor: Background Gas: 20 umts

H2S Drill Conn: 20 units
W/O orders: 1.00 Conn:

Trip:
BHA Length: 651.71 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from 5748' to 5776'

8:00 8:30 Rig service
8 30 18:30 Drlg 9.5" hole from5776' to 5867'
18:30 19:00 Rig service PU 160K
19:00 20:00 Waitonorders SOl44K RECEIVH)
20:00 3:00 Drlg 9.5" hole from5867' to 5933' ROT 152K

rl ' m 9 64'

5 Top of sah

Show Gas
From To Before During After Before D After Before After

LITHO LOGY:
40% shale, 20% sandstone, 40 A sil oÄnli)drÏte

¯

DRILLING SUPERVISOR: Ron Lackey WEATHER: 48

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Oct-06 Contractor: Patterson741 Depth: 5964
Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 216
Elevation:GL/KI 4794' 4810' Days / Spud: 36 State: Utah FPH: 10.05
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 11 Weight: 10.4 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $756,700 $0
Mfg: HTC PV/YP: 12\l l Fuel: $0 $48,428 $0
Type: MX30G Gels: 5\l0\25 Water: $0 $Ï3,763 $0
Serial No: 5107100 Filtrate: 6 Mud/Corrosion: $8.869 $103,135 $0
Jets: 3-16s Cake: 1\\ Bits/Rmrs: $0 $150,836 $0
Depth Out: 5964 % Solids: 5.2 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: 0 $0 $0
Footage: 772.00 _ % Water: 94.8 Insurance: $0 $0
Hours: 76.50 Sand: 0.25 Camp: $1.120 $36,110 $0
FPH:

¯
10.09 PH: 10 Geological/Admin: gg $0

WOB: 10-12K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 160000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 264000 Trucking: $0 $40,598 $0
Pump Pressure: 1519 Ca++: 630 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 21.5D Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 290.00 Consultant: $1,200 $48,000 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $5,991 $0
SPM: 115 0 Circulate: Misc. Cost: $ $60,819 $0
GPM:

¯
391ÏTO Trip: Float equip & rental: $17,760 $0

Pump Pressure: 1500 0 Rig Service: 1.50 Phone: $100 $4,050 $0
SURVEY DATA Repair: Contingent: $3,403 $121,892 $0

Delth Deviation Direction Cut Line: _ Short surf csg: $84,074 $0
5639' l.5 deg Survey: Long surf csg: $0 $5,445 $0

Logging: Wellhead: $0 $9,24
Run Csg: Safety: $1.948
Cement: Pason: $1.949 $22,812 $0

BHA DATA WOC: Forklift: $225 $10,625 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 m.m 32.9 I DST: Total Cost: $37,430 ######### $0
1 8" d c. 29.81 Plug Back: GAS DATA
1 x/o 1.48 Fishing: Depth: 5953'

Il de 586.41 W/O Motor: Background Gas: 20 umts

H2S Drill Conn: 20 units
W/O orders: 1.00 Conn:

Trip:
BHA Length: 651.71 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 8:00 Drlg 9.5" hole from 5748' to 5776'

8:00 8:30 Rig service
8 30 18:30 Drlg 9.5" hole from5776' to 5867'
18:30 19:00 Rig service PU 160K
19:00 20:00 Waitonorders SOl44K RECEIVH)
20:00 3:00 Drlg 9.5" hole from5867' to 5933' ROT 152K

rl ' m 9 64'

5 Top of sah

Show Gas
From To Before During After Before D After Before After

LITHO LOGY:
40% shale, 20% sandstone, 40 A sil oÄnli)drÏte

¯

DRILLING SUPERVISOR: Ron Lackey WEATHER: 48



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 17-Oct-06 Contractor: Patterson74) Depth: 6245
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 281
Elevation: GL/KI 4794' 4810' Days / Spud: 37 State: Utah FPH: 12.22
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10.5 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily rig cost: $16,100 $772,800 $0
Mfg: HTC PV/YP: 18\l4 Fuel: $8,140 $56,568 $0
Type: MX30G Gels: 5\l0\24 Water: 60 $14,423 $0
SerialNo: 5107100 Filtrate: 5 Mud/Corrosion: $3.544 $106,679 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 6245 % Solids: 4.6 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 1053.00 % Water: 95.4 Insurance: $0 $0 $0
Hours: 99.50 Sand: 0.25 Camp: $1.120 $37,230 $0
FPH: 10.58 PH: 2 Geological/Admin: $0 $0 $U

WOB: 10-42K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 176000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 290400 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _ 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1,200 $49,200 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2.516 $63,335 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 fl7,760 $6
Pump Pressure: 1447 0 Rig Service: 1.00 Phone: $100 $4,T50 $0

SURVEY DATA Repair: Contingent: $3.403 $125,295 $0
Depth Deviation Direction Cut Line: Shortsurf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0

¯¯59,241¯ $0¯
Run Csg: Safety: gi 94g $18,725 50
Cement: Pason: si.9gg $24,801 $0

BHA DATA WOC: Forklift: $225 $10,850 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
l m.m 32.91 DST: Total Cost: $40,945 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o TAB Fishing: Depth: 6241'

21 d.c 586 4T WlO Motor: Background Gas: 816 units
H2S Drill Conn: 612 units
W/O orders: Conn:

Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'
43 11.75" 1618
TIME

¯¯ ¯ ¯

6:00 8:00 Drlg 9.5" hole from 5964' to 5995'
8:00 8:30 Rig service
8:30 gú0 Drlg 9.5"11ole fíom 5995 to 6152'

20:00 20:30 Rig service
20:30 6:00 DrÏg9.5 ' fiolefrom 6152' to 6245' RECE NED

DECTT2006

Rate Of Penetration Show Gas
From To Before During After Before Durine After Before After

62D'_ 6224 316 L330 8111

LITHO LOGY:
80% shale, tr% sandstone, tr% salt, 20 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 17-Oct-06 Contractor: Patterson74) Depth: 6245
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 281
Elevation: GL/KI 4794' 4810' Days / Spud: 37 State: Utah FPH: 12.22
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10.5 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily rig cost: $16,100 $772,800 $0
Mfg: HTC PV/YP: 18\l4 Fuel: $8,140 $56,568 $0
Type: MX30G Gels: 5\l0\24 Water: 60 $14,423 $0
SerialNo: 5107100 Filtrate: 5 Mud/Corrosion: $3.544 $106,679 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 6245 % Solids: 4.6 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 1053.00 % Water: 95.4 Insurance: $0 $0 $0
Hours: 99.50 Sand: 0.25 Camp: $1.120 $37,230 $0
FPH: 10.58 PH: 2 Geological/Admin: $0 $0 $U

WOB: 10-42K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 176000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 290400 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _ 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1,200 $49,200 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2.516 $63,335 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 fl7,760 $6
Pump Pressure: 1447 0 Rig Service: 1.00 Phone: $100 $4,T50 $0

SURVEY DATA Repair: Contingent: $3.403 $125,295 $0
Depth Deviation Direction Cut Line: Shortsurf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0

¯¯59,241¯ $0¯
Run Csg: Safety: gi 94g $18,725 50
Cement: Pason: si.9gg $24,801 $0

BHA DATA WOC: Forklift: $225 $10,850 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
l m.m 32.91 DST: Total Cost: $40,945 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o TAB Fishing: Depth: 6241'

21 d.c 586 4T WlO Motor: Background Gas: 816 units
H2S Drill Conn: 612 units
W/O orders: Conn:

Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618
TIME

¯¯ ¯ ¯

6:00 8:00 Drlg 9.5" hole from 5964' to 5995'
8:00 8:30 Rig service
8:30 gú0 Drlg 9.5"11ole fíom 5995 to 6152'

20:00 20:30 Rig service
20:30 6:00 DrÏg9.5 ' fiolefrom 6152' to 6245' RECE NED

DECTT2006

Rate Of Penetration Show Gas
From To Before During After Before Durine After Before After

62D'_ 6224 316 L330 8111

LITHO LOGY:
80% shale, tr% sandstone, tr% salt, 20 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 17-Oct-06 Contractor: Patterson74) Depth: 6245
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 281
Elevation: GL/KI 4794' 4810' Days / Spud: 37 State: Utah FPH: 12.22
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 Weight: 10.5 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily rig cost: $16,100 $772,800 $0
Mfg: HTC PV/YP: 18\l4 Fuel: $8,140 $56,568 $0
Type: MX30G Gels: 5\l0\24 Water: 60 $14,423 $0
SerialNo: 5107100 Filtrate: 5 Mud/Corrosion: $3.544 $106,679 $0
Jets: 3-16s Cake: l\l Bits/Rmrs: $0 $150,836 $0
Depth Out: 6245 % Solids: 4.6 Cement: $0 $64,482 $0
Depth In: 5192 % Oil: Fishing: $0 $0 $0
Footage: 1053.00 % Water: 95.4 Insurance: $0 $0 $0
Hours: 99.50 Sand: 0.25 Camp: $1.120 $37,230 $0
FPH: 10.58 PH: 2 Geological/Admin: $0 $0 $U

WOB: 10-42K Alkalinity: 0.1 Location: $0 $142,727 $0
RPM: 112 CL-: 176000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 290400 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _ 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23.00 Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1,200 $49,200 $0
Liner Size: 6 5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2.516 $63,335 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 fl7,760 $6
Pump Pressure: 1447 0 Rig Service: 1.00 Phone: $100 $4,T50 $0

SURVEY DATA Repair: Contingent: $3.403 $125,295 $0
Depth Deviation Direction Cut Line: Shortsurf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: $0

¯¯59,241¯ $0¯
Run Csg: Safety: gi 94g $18,725 50
Cement: Pason: si.9gg $24,801 $0

BHA DATA WOC: Forklift: $225 $10,850 $0
Amount Object Length Nipple Up: Pathfinder: $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0
l m.m 32.91 DST: Total Cost: $40,945 ######### $0
1 8" d.c. 29.81 Plug Back: GAS DATA
1 x/o TAB Fishing: Depth: 6241'

21 d.c 586 4T WlO Motor: Background Gas: 816 units
H2S Drill Conn: 612 units
W/O orders: Conn:

Trip:

BHA Length: 651.71 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618
TIME

¯¯ ¯ ¯

6:00 8:00 Drlg 9.5" hole from 5964' to 5995'
8:00 8:30 Rig service
8:30 gú0 Drlg 9.5"11ole fíom 5995 to 6152'

20:00 20:30 Rig service
20:30 6:00 DrÏg9.5 ' fiolefrom 6152' to 6245' RECE NED

DECTT2006

Rate Of Penetration Show Gas
From To Before During After Before Durine After Before After

62D'_ 6224 316 L330 8111

LITHO LOGY:
80% shale, tr% sandstone, tr% salt, 20 % Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 53



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 18-Oct-06 Contractor: Patterson 741 Depth: 6309

Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 64

Elevation: GL/KI 4794' 4810' Days / Spud: 38 State: Utah FPH: 32.00

API # 4303731852 AFE# 0 6044 OART: Cire

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 12 Weight: 10.5 Rig move: $0 $0 $0

Size: 9.5 9.5 Visc: 37 Daily ria cost: $16,100 $788,900 $0
Mfg: HTC HTC PV/YP: 12\9 Fuel: $0 $56,568 $0
Type: MX30G MX 28 DXDH Gels: 3\6\12 Water: $660 $15,083 $0
Serial No: 5107Ï0Õ 5062039 Filtrate: 11 Mud/Corrosion: $5 527 $112,205 $0
Jets: 3-16s 3-18s Cake: 2\2 Bits/Rmrs: $3.460 $154,296 $0
Depth Out: 6309 % Solids: 4.2 Cement: $0 $64,482 $0
Depth In: 5192 6309 % Oil: Fishing: $0 $0 $0
Footage: 1117.00 % Water: 95.8 Insurance: $0 $0 $0
Hours: 101.50 Sand: 0.25 Camp: $1.120_ $38,350 $0
FPH: 11.00 PH: 9.5 Geological/Admin: $0 $0
WOB: 10-42K Alkalinity: 0.15 Location: $0
RPM: 112 CL-: 183000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 301950 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 1280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _$0 $20,059 $0

PUMP DATA TIME DISTl UTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 270.50 Consultant: $1,200 $50,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: 1.00 Misc. Cost: $3.003 $66,338 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 0 0 Rig Service: 0.50 Phone: $100 $4,250 $0

SURVEY DATA Repair: Contingent: $3.403 $128,698 $0
I)epth Deviation Direction Cut Line: 6.00 Short surf csg: $0 $84,074 $0

6173' 1 deg Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: 30 59,24I $6
Run Csg: Safety: $1.960 $10¾
Cement: Pason: $1.949 $26,750 $0

BHA DATA WOC: Forklift: $225 $11,075 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
2 8" d.c. 59.62 DST: Total Cost: $38,706 #N##ÑÑÑ## $0
1 x/o 1.48 Plug Back: GAS DATA

21 d.c 586.41 Fishing: Depth: 6310'
W/O Motor: Background Gas: TTE utiffs

H2S Drill Conn: 612 units
Work Pipe: 3.00 Conn:

Trip:
BHA Length: 648.61 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 7:00 Circ & WLS @6173' l degree

7:00 9:00 Drlg 9.5" hole from 6245' to 6309'
9:00 12:00 Work stuck pipe pump 200 bb1s brine water and pipe free up
Ï2:00 20:30 Trip out of hole Lay down mud motor and bit, pick up bit, bit sub,8" de, and run in with des

3000

3:00 5:00 Trip in hole to 5056'
5:00 6:00 Circ and condition mud

Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During After Before During After Before After

M3 622__4' 331 30 1 2
6261 225 6_ 31][

LITHO LOGY:
80% shale, % sandstone, tr% salt, 20 % Anhydiite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 40

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 18-Oct-06 Contractor: Patterson 741 Depth: 6309

Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 64

Elevation: GL/KI 4794' 4810' Days / Spud: 38 State: Utah FPH: 32.00

API # 4303731852 AFE# 0 6044 OART: Cire

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 12 Weight: 10.5 Rig move: $0 $0 $0

Size: 9.5 9.5 Visc: 37 Daily ria cost: $16,100 $788,900 $0
Mfg: HTC HTC PV/YP: 12\9 Fuel: $0 $56,568 $0
Type: MX30G MX 28 DXDH Gels: 3\6\12 Water: $660 $15,083 $0
Serial No: 5107Ï0Õ 5062039 Filtrate: 11 Mud/Corrosion: $5 527 $112,205 $0
Jets: 3-16s 3-18s Cake: 2\2 Bits/Rmrs: $3.460 $154,296 $0
Depth Out: 6309 % Solids: 4.2 Cement: $0 $64,482 $0
Depth In: 5192 6309 % Oil: Fishing: $0 $0 $0
Footage: 1117.00 % Water: 95.8 Insurance: $0 $0 $0
Hours: 101.50 Sand: 0.25 Camp: $1.120_ $38,350 $0
FPH: 11.00 PH: 9.5 Geological/Admin: $0 $0
WOB: 10-42K Alkalinity: 0.15 Location: $0
RPM: 112 CL-: 183000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 301950 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 1280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _$0 $20,059 $0

PUMP DATA TIME DISTl UTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 270.50 Consultant: $1,200 $50,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: 1.00 Misc. Cost: $3.003 $66,338 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 0 0 Rig Service: 0.50 Phone: $100 $4,250 $0

SURVEY DATA Repair: Contingent: $3.403 $128,698 $0
I)epth Deviation Direction Cut Line: 6.00 Short surf csg: $0 $84,074 $0

6173' 1 deg Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: 30 59,24I $6
Run Csg: Safety: $1.960 $10¾
Cement: Pason: $1.949 $26,750 $0

BHA DATA WOC: Forklift: $225 $11,075 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
2 8" d.c. 59.62 DST: Total Cost: $38,706 #N##ÑÑÑ## $0
1 x/o 1.48 Plug Back: GAS DATA

21 d.c 586.41 Fishing: Depth: 6310'
W/O Motor: Background Gas: TTE utiffs

H2S Drill Conn: 612 units
Work Pipe: 3.00 Conn:

Trip:
BHA Length: 648.61 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 7:00 Circ & WLS @6173' l degree

7:00 9:00 Drlg 9.5" hole from 6245' to 6309'
9:00 12:00 Work stuck pipe pump 200 bb1s brine water and pipe free up
Ï2:00 20:30 Trip out of hole Lay down mud motor and bit, pick up bit, bit sub,8" de, and run in with des

3000

3:00 5:00 Trip in hole to 5056'
5:00 6:00 Circ and condition mud

Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During After Before During After Before After

M3 622__4' 331 30 1 2
6261 225 6_ 31][

LITHO LOGY:
80% shale, % sandstone, tr% salt, 20 % Anhydiite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 40

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 18-Oct-06 Contractor: Patterson 741 Depth: 6309

Legal 13, 408, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 64

Elevation: GL/KI 4794' 4810' Days / Spud: 38 State: Utah FPH: 32.00

API # 4303731852 AFE# 0 6044 OART: Cire

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 11 12 Weight: 10.5 Rig move: $0 $0 $0

Size: 9.5 9.5 Visc: 37 Daily ria cost: $16,100 $788,900 $0
Mfg: HTC HTC PV/YP: 12\9 Fuel: $0 $56,568 $0
Type: MX30G MX 28 DXDH Gels: 3\6\12 Water: $660 $15,083 $0
Serial No: 5107Ï0Õ 5062039 Filtrate: 11 Mud/Corrosion: $5 527 $112,205 $0
Jets: 3-16s 3-18s Cake: 2\2 Bits/Rmrs: $3.460 $154,296 $0
Depth Out: 6309 % Solids: 4.2 Cement: $0 $64,482 $0
Depth In: 5192 6309 % Oil: Fishing: $0 $0 $0
Footage: 1117.00 % Water: 95.8 Insurance: $0 $0 $0
Hours: 101.50 Sand: 0.25 Camp: $1.120_ $38,350 $0
FPH: 11.00 PH: 9.5 Geological/Admin: $0 $0
WOB: 10-42K Alkalinity: 0.15 Location: $0
RPM: 112 CL-: 183000 Surf damages/ROW: $0 $0 $0
GPM: 3.28 NaCl 301950 Trucking: $0 $40,598 $0
Pump Pressure: 1447 Ca++: 1280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: _$0 $20,059 $0

PUMP DATA TIME DISTl UTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 270.50 Consultant: $1,200 $50,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: 1.00 Misc. Cost: $3.003 $66,338 $0
GPM: 398.00 398 Trip: Float equip & rental: gg
Pump Pressure: 0 0 Rig Service: 0.50 Phone: $100 $4,250 $0

SURVEY DATA Repair: Contingent: $3.403 $128,698 $0
I)epth Deviation Direction Cut Line: 6.00 Short surf csg: $0 $84,074 $0

6173' 1 deg Survey: 1.00 Long surf csg: $0 $5,445 $0
Logging: Wellhead: 30 59,24I $6
Run Csg: Safety: $1.960 $10¾
Cement: Pason: $1.949 $26,750 $0

BHA DATA WOC: Forklift: $225 $11,075 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
2 8" d.c. 59.62 DST: Total Cost: $38,706 #N##ÑÑÑ## $0
1 x/o 1.48 Plug Back: GAS DATA

21 d.c 586.41 Fishing: Depth: 6310'
W/O Motor: Background Gas: TTE utiffs

H2S Drill Conn: 612 units
Work Pipe: 3.00 Conn:

Trip:
BHA Length: 648.61 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 7:00 Circ & WLS @6173' l degree

7:00 9:00 Drlg 9.5" hole from 6245' to 6309'
9:00 12:00 Work stuck pipe pump 200 bb1s brine water and pipe free up
Ï2:00 20:30 Trip out of hole Lay down mud motor and bit, pick up bit, bit sub,8" de, and run in with des

3000

3:00 5:00 Trip in hole to 5056'
5:00 6:00 Circ and condition mud

Rate Of Penetration Show Gas Drilling Mud Wei ht

From To Before During After Before During After Before After

M3 622__4' 331 30 1 2
6261 225 6_ 31][

LITHO LOGY:
80% shale, % sandstone, tr% salt, 20 % Anhydiite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 40



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 19-Oct-06 Contractor: Patterson741 Depth: 6344
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 35
Elevation: GL/KI 4794' 4810' Days / Spud: 39 State: Utah FPH: 4.12
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: _ $0 $0 $0
Size: 9.5 Vise: 38 Daily rie cost: $16,100 $805,000 $0
Mfg: HTC PV/YP: 12\6 Fuel: $0 $56,568 $0
Type: MX28DXDH Gels: 4\8\l8 Water: $0 $15,083 $0
Serial No: 5062039 Filtrate: 6 Mud/Corrosion: $3.719 $115,924 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $45.930 $200,226 $0
Depth Out: 6344 % Solids: 2.7 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 35.00 % Water: 97.3 Insurance: $0 $0 $0
Hours: 8.50 Sand: 0.25 Camp: $1.120 $39,470 $0
FPH: 4.1176471 PH: 9.5 Geological/Admin: $0 $0 $0
WOB: 30-35 Alkalinity: 0.2 Location: ______$0 $142,727 $0
RPM: 3.28 CL-: l 57000 Surf damages/ROW: go $0 $0
GPM: 1447 NaCI 259050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 1480 Land/Legal: $0 $0 $0
Grade: LCM: 10% Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 8.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 277.00 Consultant: $1.200 $51þ00 0
Liner Size: 6.5 6.5 Reaming: 3 Welding: $0 382 0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ __ _ $0 $5,991 $0
SPM: 129 0 Circulate: 10.00 Misc. Cost: $2.516 $68,854 $0
GPM: 39K.00 39X Trip: T.IÛ Float equip & rental: go $17,760 $0
Pump Pressure: 1300 0 Rig Service: 1.00 Phone: $100 $4,350 $0

SURVEY DATA Repair: _ Contingent: $0 $128,698 $0
Deatli Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: 50 59,241 $0
Run Csg: Safety: 1.960 522,644 50
Cement: Pason: 1900 $27,650 _ $0

BHA DATA WOC: Forklift: $225 $l1,300 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $73,770 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA
1

¯
x/o 1.48 Fishing: Depth: 6339'

21 d.c 586.41 W/O Motor: Background Gas: 480 umts
H2S Drill Conn: 1381 units
W/O orders: Conn:

Trip: 4429 umts
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 16:00 Cire and cond mud 10.2#, 40 vis, 250000 NaCl, 5-10% LCM. Mix Icm in suction pit
16:00 16:30 Rig service
T6:30 faiëú ituninhole
18i00 21:00 Washfrom 6215' to 6308', from 6192' to 6208' sticky and shale running
21:00 3:30 Drlg 9.5" hole from 6308' to 6340'
3:10 4 00 Rigservice E0
4:00 6:00 Drlg 9.5" hole from6340' to 6344'

From To Before During After Before During After Before After
622 63½' 224 27 B2

LITHO LOGY:
70Wshale,sandstone, Tr saft, 30 % Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 39

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 19-Oct-06 Contractor: Patterson741 Depth: 6344
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 35
Elevation: GL/KI 4794' 4810' Days / Spud: 39 State: Utah FPH: 4.12
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: _ $0 $0 $0
Size: 9.5 Vise: 38 Daily rie cost: $16,100 $805,000 $0
Mfg: HTC PV/YP: 12\6 Fuel: $0 $56,568 $0
Type: MX28DXDH Gels: 4\8\l8 Water: $0 $15,083 $0
Serial No: 5062039 Filtrate: 6 Mud/Corrosion: $3.719 $115,924 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $45.930 $200,226 $0
Depth Out: 6344 % Solids: 2.7 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 35.00 % Water: 97.3 Insurance: $0 $0 $0
Hours: 8.50 Sand: 0.25 Camp: $1.120 $39,470 $0
FPH: 4.1176471 PH: 9.5 Geological/Admin: $0 $0 $0
WOB: 30-35 Alkalinity: 0.2 Location: ______$0 $142,727 $0
RPM: 3.28 CL-: l 57000 Surf damages/ROW: go $0 $0
GPM: 1447 NaCI 259050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 1480 Land/Legal: $0 $0 $0
Grade: LCM: 10% Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 8.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 277.00 Consultant: $1.200 $51þ00 0
Liner Size: 6.5 6.5 Reaming: 3 Welding: $0 382 0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ __ _ $0 $5,991 $0
SPM: 129 0 Circulate: 10.00 Misc. Cost: $2.516 $68,854 $0
GPM: 39K.00 39X Trip: T.IÛ Float equip & rental: go $17,760 $0
Pump Pressure: 1300 0 Rig Service: 1.00 Phone: $100 $4,350 $0

SURVEY DATA Repair: _ Contingent: $0 $128,698 $0
Deatli Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: 50 59,241 $0
Run Csg: Safety: 1.960 522,644 50
Cement: Pason: 1900 $27,650 _ $0

BHA DATA WOC: Forklift: $225 $l1,300 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $73,770 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA
1

¯
x/o 1.48 Fishing: Depth: 6339'

21 d.c 586.41 W/O Motor: Background Gas: 480 umts
H2S Drill Conn: 1381 units
W/O orders: Conn:

Trip: 4429 umts
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 16:00 Cire and cond mud 10.2#, 40 vis, 250000 NaCl, 5-10% LCM. Mix Icm in suction pit
16:00 16:30 Rig service
T6:30 faiëú ituninhole
18i00 21:00 Washfrom 6215' to 6308', from 6192' to 6208' sticky and shale running
21:00 3:30 Drlg 9.5" hole from 6308' to 6340'
3:10 4 00 Rigservice E0
4:00 6:00 Drlg 9.5" hole from6340' to 6344'

From To Before During After Before During After Before After
622 63½' 224 27 B2

LITHO LOGY:
70Wshale,sandstone, Tr saft, 30 % Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 39

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 19-Oct-06 Contractor: Patterson741 Depth: 6344
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 35
Elevation: GL/KI 4794' 4810' Days / Spud: 39 State: Utah FPH: 4.12
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: _ $0 $0 $0
Size: 9.5 Vise: 38 Daily rie cost: $16,100 $805,000 $0
Mfg: HTC PV/YP: 12\6 Fuel: $0 $56,568 $0
Type: MX28DXDH Gels: 4\8\l8 Water: $0 $15,083 $0
Serial No: 5062039 Filtrate: 6 Mud/Corrosion: $3.719 $115,924 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $45.930 $200,226 $0
Depth Out: 6344 % Solids: 2.7 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 35.00 % Water: 97.3 Insurance: $0 $0 $0
Hours: 8.50 Sand: 0.25 Camp: $1.120 $39,470 $0
FPH: 4.1176471 PH: 9.5 Geological/Admin: $0 $0 $0
WOB: 30-35 Alkalinity: 0.2 Location: ______$0 $142,727 $0
RPM: 3.28 CL-: l 57000 Surf damages/ROW: go $0 $0
GPM: 1447 NaCI 259050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 1480 Land/Legal: $0 $0 $0
Grade: LCM: 10% Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 8.50 Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 277.00 Consultant: $1.200 $51þ00 0
Liner Size: 6.5 6.5 Reaming: 3 Welding: $0 382 0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ __ _ $0 $5,991 $0
SPM: 129 0 Circulate: 10.00 Misc. Cost: $2.516 $68,854 $0
GPM: 39K.00 39X Trip: T.IÛ Float equip & rental: go $17,760 $0
Pump Pressure: 1300 0 Rig Service: 1.00 Phone: $100 $4,350 $0

SURVEY DATA Repair: _ Contingent: $0 $128,698 $0
Deatli Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: 50 59,241 $0
Run Csg: Safety: 1.960 522,644 50
Cement: Pason: 1900 $27,650 _ $0

BHA DATA WOC: Forklift: $225 $l1,300 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $73,770 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA
1

¯
x/o 1.48 Fishing: Depth: 6339'

21 d.c 586.41 W/O Motor: Background Gas: 480 umts
H2S Drill Conn: 1381 units
W/O orders: Conn:

Trip: 4429 umts
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 16:00 Cire and cond mud 10.2#, 40 vis, 250000 NaCl, 5-10% LCM. Mix Icm in suction pit
16:00 16:30 Rig service
T6:30 faiëú ituninhole
18i00 21:00 Washfrom 6215' to 6308', from 6192' to 6208' sticky and shale running
21:00 3:30 Drlg 9.5" hole from 6308' to 6340'
3:10 4 00 Rigservice E0
4:00 6:00 Drlg 9.5" hole from6340' to 6344'

From To Before During After Before During After Before After
622 63½' 224 27 B2

LITHO LOGY:
70Wshale,sandstone, Tr saft, 30 % Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 39



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 20-Oct-06 Contractor: Patterson741 Depth: 6636
Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 292
Elevation: GL/KI 4794' 4810' Days/ Spud: 40 State: Utah FPH: 12.98
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA _D_agy_Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $821,100 $0
Mfg: HTC PV/YP: 13\l4 Fuel: $5,787 $62,355 $0
Type: MX 28 DXDH Gels: 5\l2\22 Water: $600 $15,683 $0
Serial No: 5062039 Filtrate: 12 Mud/Corrosion: $11.335 $127,259 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6636 % Solids: 1.6 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 327.00 % Water: 98.4 Insurance: $0 $0 $0
Hours: 31.00 Sand: 0.75 Camp: $1.120 $40,590 $0
FPH: 10.548387 PH: 9.5 Geological/Admin: 0
WOB: 30-|5 Alkalinity: 0.1) Location: $0 $14Ž,9Ž7 $0
RPM: 65.00 CL-: 177000 Surf damages/ROW: _$0 $0 $0
GPM: 3 _ NaCl 292050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 2120 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 344.00 Consultant: $1,200 $52,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $71,370 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 ¯50

Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $4,450 $0
SURVEY DATA Repair: Contingent: $3,403 $132,100 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.951
Cement: _ Pason: $1.949 $29,599 $0

BHA DATA WOC: _ Forklift: $225 $l 1,525 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $46,286 ######### $0
2 8" d.c. 59.62 Plug Back: ÖÄŠÏÏÄÏÄ
l xlo T.48 Fishing: Depth: 6629'

21 d.c 586.41 W/O Motor: Background Gas: 864 units

H2S Drill Conn: 1716 unit
W/O orders: Conn:

I rip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 6344' to 6400'
8:00 8:30 Rig service
8:30 16:00 Drlg 9.5" hole from 6400' to 6490' PU 165
16:00 16:30 Rig service SO 147
16:30 3:30 Drlg 9.5" hole from 6490' to 6623' Rot 156
3 30 4:00 Rig service
4:00 6:00 Drlg 9.5" hole from 6423' to 6636'

t w Drillin Mud Weiÿht

To Before During After e During Afte Before After

6560' 6565' 399 1484 1057
6593 6597 670 1464 747
66ÏÏÏ Mll 1600 2549 109

LITHO LOGY:
60% shale, Tr% sandstone, 20% salt, 20 Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 43

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 20-Oct-06 Contractor: Patterson741 Depth: 6636
Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 292
Elevation: GL/KI 4794' 4810' Days/ Spud: 40 State: Utah FPH: 12.98
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA _D_agy_Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $821,100 $0
Mfg: HTC PV/YP: 13\l4 Fuel: $5,787 $62,355 $0
Type: MX 28 DXDH Gels: 5\l2\22 Water: $600 $15,683 $0
Serial No: 5062039 Filtrate: 12 Mud/Corrosion: $11.335 $127,259 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6636 % Solids: 1.6 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 327.00 % Water: 98.4 Insurance: $0 $0 $0
Hours: 31.00 Sand: 0.75 Camp: $1.120 $40,590 $0
FPH: 10.548387 PH: 9.5 Geological/Admin: 0
WOB: 30-|5 Alkalinity: 0.1) Location: $0 $14Ž,9Ž7 $0
RPM: 65.00 CL-: 177000 Surf damages/ROW: _$0 $0 $0
GPM: 3 _ NaCl 292050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 2120 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 344.00 Consultant: $1,200 $52,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $71,370 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 ¯50

Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $4,450 $0
SURVEY DATA Repair: Contingent: $3,403 $132,100 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.951
Cement: _ Pason: $1.949 $29,599 $0

BHA DATA WOC: _ Forklift: $225 $l 1,525 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $46,286 ######### $0
2 8" d.c. 59.62 Plug Back: ÖÄŠÏÏÄÏÄ
l xlo T.48 Fishing: Depth: 6629'

21 d.c 586.41 W/O Motor: Background Gas: 864 units

H2S Drill Conn: 1716 unit
W/O orders: Conn:

I rip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 6344' to 6400'
8:00 8:30 Rig service
8:30 16:00 Drlg 9.5" hole from 6400' to 6490' PU 165
16:00 16:30 Rig service SO 147
16:30 3:30 Drlg 9.5" hole from 6490' to 6623' Rot 156
3 30 4:00 Rig service
4:00 6:00 Drlg 9.5" hole from 6423' to 6636'

t w Drillin Mud Weiÿht

To Before During After e During Afte Before After

6560' 6565' 399 1484 1057
6593 6597 670 1464 747
66ÏÏÏ Mll 1600 2549 109

LITHO LOGY:
60% shale, Tr% sandstone, 20% salt, 20 Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 43

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 20-Oct-06 Contractor: Patterson741 Depth: 6636
Legal 13, 405, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 292
Elevation: GL/KI 4794' 4810' Days/ Spud: 40 State: Utah FPH: 12.98
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA _D_agy_Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10.1 Rig move: $0 $0 $0
Size: 9.5 Visc: 40 Daily ria cost: $16,100 $821,100 $0
Mfg: HTC PV/YP: 13\l4 Fuel: $5,787 $62,355 $0
Type: MX 28 DXDH Gels: 5\l2\22 Water: $600 $15,683 $0
Serial No: 5062039 Filtrate: 12 Mud/Corrosion: $11.335 $127,259 $0
Jets: 3-18s Cake: 2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6636 % Solids: 1.6 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 327.00 % Water: 98.4 Insurance: $0 $0 $0
Hours: 31.00 Sand: 0.75 Camp: $1.120 $40,590 $0
FPH: 10.548387 PH: 9.5 Geological/Admin: 0
WOB: 30-|5 Alkalinity: 0.1) Location: $0 $14Ž,9Ž7 $0
RPM: 65.00 CL-: 177000 Surf damages/ROW: _$0 $0 $0
GPM: 3 _ NaCl 292050 Trucking: $0 $40,598 $0
Pump Pressure: 1300 Ca++: 2120 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 344.00 Consultant: $1,200 $52,800 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 130 0 Circulate: Misc. Cost: $2.516 $71,370 $0
GPM: 398.00 398 Trip: Float equip & rental: go $17,760 ¯50

Pump Pressure: 1300 0 Rig Service: 1.50 Phone: $100 $4,450 $0
SURVEY DATA Repair: Contingent: $3,403 $132,100 $0

Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0
Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,241 $0
Run Csg: Safety: $1.951
Cement: _ Pason: $1.949 $29,599 $0

BHA DATA WOC: _ Forklift: $225 $l 1,525 $0
Amount Obiect Length Nipple Up: Pathfinder: $0 $60,190 $0

l bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $46,286 ######### $0
2 8" d.c. 59.62 Plug Back: ÖÄŠÏÏÄÏÄ
l xlo T.48 Fishing: Depth: 6629'

21 d.c 586.41 W/O Motor: Background Gas: 864 units

H2S Drill Conn: 1716 unit
W/O orders: Conn:

I rip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg 9.5" hole from 6344' to 6400'
8:00 8:30 Rig service
8:30 16:00 Drlg 9.5" hole from 6400' to 6490' PU 165
16:00 16:30 Rig service SO 147
16:30 3:30 Drlg 9.5" hole from 6490' to 6623' Rot 156
3 30 4:00 Rig service
4:00 6:00 Drlg 9.5" hole from 6423' to 6636'

t w Drillin Mud Weiÿht

To Before During After e During Afte Before After

6560' 6565' 399 1484 1057
6593 6597 670 1464 747
66ÏÏÏ Mll 1600 2549 109

LITHO LOGY:
60% shale, Tr% sandstone, 20% salt, 20 Anhydrite, Tr Limestone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 43



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 21-Oct-06 Contractor: Patterson74] Depth: 6717
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 81
Elevation: GL/KI 4794' 4810' Days / Spud: 4l State: Utah FPH: 3.60
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily ria cost: $16,100 $837,200 $0
Mfg: HTC PV/YP: 12\l3 Fuel: $0 $62,355 $0
Type: MX28DXDH Gels: 5\l0\l7 Water: $760 $16,443 $0
SerialNo: 5062039 Filtrate: 12 Mud/Corrosion: $7.559 $134,818 $0
Jets: 3-18s Cake: 2\2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6717 % Solids: 0.9 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 408.00 % Water: 99.1 Insurance: $0 $0 $0
Hours: 53.50 Sand: 0.5 Camp: $1,120 $41,710 $0
FPH: 7.6 PH: 10.5 GeologicallAdmin: gg $0
WOB: 30-35 Alkalinity: 0.05 Location: $0 $142,727 $0
RPM: 65.00 CL-: 178000 Surf damages/ROW: $0 $0 $0
GPM: 3 NaCI 293700 Trucking: $0 $40,598 $0
Pump Pressure: 0 Ca++: 1680 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GIT GD Drilling Today: 22.50 Cont. Labor: $0
Model: PŽ $ PŽ-8 Drilling Cum: Ž91.00 Consultant: $1.200 $54,000 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $73,886 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $1 60 $0
Pump Pressure: 0 0 Rig Service: 1.50 Phone: $l00 $4,550 $0

SURVEY DATA Repair: Contingent: $3.403 $135,503 $0
Depth Deviation Direction Cut Line: Short surf esg: ___$0_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,24I
Run Csg: Safety: $2.431
Cement: Pason: $1.949 $31,548 $0

BHA DATA WOC: Forklift: $225 $1l,750 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $37,363 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA

1.48 Fishing: Depth: 6716'
21 d.c 586.41 W/O Motor: Background Gas: 228 units

H2S Drill Conn: 1115 units
W/O orders: Conn:

Trip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 l l:00 Drlg 9.5" hole from 6436' to 6654 '
l 1:00 11:30 Rig service
l1:30 21:00 Drlg 9.5" hole from 6654' to 6685'
21:00 2l:30 Rig service PU 160k, SO 148k Rot 158K
21:30 5:00 Dr1g 9.5" hole from6685' to 6716'
suo s isservi CúNED
5:30 6:00 Drlg 9.5" hole from6716' to 6717'

From To Before Durin After Before During After Before After

6626' 6628' 687 1542 728

B B 1020 209

LITHO LOGY:
40% shale, Tr% sandstone, 40% Limestone, 20% Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 46

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 21-Oct-06 Contractor: Patterson74] Depth: 6717

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 81
Elevation: GL/KI 4794' 4810' Days / Spud: 4l State: Utah FPH: 3.60

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily ria cost: $16,100 $837,200 $0
Mfg: HTC PV/YP: 12\l3 Fuel: $0 $62,355 $0
Type: MX28DXDH Gels: 5\l0\l7 Water: $760 $16,443 $0
SerialNo: 5062039 Filtrate: 12 Mud/Corrosion: $7.559 $134,818 $0
Jets: 3-18s Cake: 2\2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6717 % Solids: 0.9 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 408.00 % Water: 99.1 Insurance: $0 $0 $0
Hours: 53.50 Sand: 0.5 Camp: $1,120 $41,710 $0
FPH: 7.6 PH: 10.5 GeologicallAdmin: gg $0
WOB: 30-35 Alkalinity: 0.05 Location: $0 $142,727 $0
RPM: 65.00 CL-: 178000 Surf damages/ROW: $0 $0 $0
GPM: 3 NaCI 293700 Trucking: $0 $40,598 $0
Pump Pressure: 0 Ca++: 1680 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GIT GD Drilling Today: 22.50 Cont. Labor: $0
Model: PŽ $ PŽ-8 Drilling Cum: Ž91.00 Consultant: $1.200 $54,000 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $73,886 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $1 60 $0
Pump Pressure: 0 0 Rig Service: 1.50 Phone: $l00 $4,550 $0

SURVEY DATA Repair: Contingent: $3.403 $135,503 $0
Depth Deviation Direction Cut Line: Short surf esg: ___$0_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,24I
Run Csg: Safety: $2.431
Cement: Pason: $1.949 $31,548 $0

BHA DATA WOC: Forklift: $225 $1l,750 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $37,363 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA

1.48 Fishing: Depth: 6716'
21 d.c 586.41 W/O Motor: Background Gas: 228 units

H2S Drill Conn: 1115 units
W/O orders: Conn:

Trip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 l l:00 Drlg 9.5" hole from 6436' to 6654 '

l 1:00 11:30 Rig service
l1:30 21:00 Drlg 9.5" hole from 6654' to 6685'
21:00 2l:30 Rig service PU 160k, SO 148k Rot 158K
21:30 5:00 Dr1g 9.5" hole from6685' to 6716'
suo s isservi CúNED
5:30 6:00 Drlg 9.5" hole from6716' to 6717'

From To Before Durin After Before During After Before After

6626' 6628' 687 1542 728

B B 1020 209

LITHO LOGY:
40% shale, Tr% sandstone, 40% Limestone, 20% Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 46

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 21-Oct-06 Contractor: Patterson74] Depth: 6717

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: Sanjuan Footage: 81
Elevation: GL/KI 4794' 4810' Days / Spud: 4l State: Utah FPH: 3.60

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5 Vise: 42 Daily ria cost: $16,100 $837,200 $0
Mfg: HTC PV/YP: 12\l3 Fuel: $0 $62,355 $0
Type: MX28DXDH Gels: 5\l0\l7 Water: $760 $16,443 $0
SerialNo: 5062039 Filtrate: 12 Mud/Corrosion: $7.559 $134,818 $0
Jets: 3-18s Cake: 2\2 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6717 % Solids: 0.9 Cement: $0 $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 408.00 % Water: 99.1 Insurance: $0 $0 $0
Hours: 53.50 Sand: 0.5 Camp: $1,120 $41,710 $0
FPH: 7.6 PH: 10.5 GeologicallAdmin: gg $0
WOB: 30-35 Alkalinity: 0.05 Location: $0 $142,727 $0
RPM: 65.00 CL-: 178000 Surf damages/ROW: $0 $0 $0
GPM: 3 NaCI 293700 Trucking: $0 $40,598 $0
Pump Pressure: 0 Ca++: 1680 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2,570 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GIT GD Drilling Today: 22.50 Cont. Labor: $0
Model: PŽ $ PŽ-8 Drilling Cum: Ž91.00 Consultant: $1.200 $54,000 $0
Liner Size: 6.5 6 5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $73,886 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 $1 60 $0
Pump Pressure: 0 0 Rig Service: 1.50 Phone: $l00 $4,550 $0

SURVEY DATA Repair: Contingent: $3.403 $135,503 $0
Depth Deviation Direction Cut Line: Short surf esg: ___$0_ $84,074 $0

Survey: Long surf csg: $0 $5,445 $0
Logging: Wellhead: $0 59,24I
Run Csg: Safety: $2.431
Cement: Pason: $1.949 $31,548 $0

BHA DATA WOC: Forklift: $225 $1l,750 $0
Amount Object Length Nipple Up: Pathfinder: $0 $60,190 $0

1 bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $37,363 ######### $0
2 8" d.c. 59.62 Plug Back: GAS DATA

1.48 Fishing: Depth: 6716'
21 d.c 586.41 W/O Motor: Background Gas: 228 units

H2S Drill Conn: 1115 units
W/O orders: Conn:

Trip:
BHA Length: 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 l l:00 Drlg 9.5" hole from 6436' to 6654 '

l 1:00 11:30 Rig service
l1:30 21:00 Drlg 9.5" hole from 6654' to 6685'
21:00 2l:30 Rig service PU 160k, SO 148k Rot 158K
21:30 5:00 Dr1g 9.5" hole from6685' to 6716'
suo s isservi CúNED
5:30 6:00 Drlg 9.5" hole from6716' to 6717'

From To Before Durin After Before During After Before After

6626' 6628' 687 1542 728

B B 1020 209

LITHO LOGY:
40% shale, Tr% sandstone, 40% Limestone, 20% Anhydrite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 46



STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER Aneth Unit C-113 LDVL
2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 Denver STATE CO y, 80202 (303) 534-4600 Greater Aneth

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Drillinq

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drilling reports for 10-22 through 11-21-06 are enclosed.

Please call Dwight Mallory at 303-534-4600 with any questions.

RECEIVED
DEC12 2008

DIV.0EUIL,GAb&MINING
ight Mall TlTLE EH&S Coordinator

NAME(PLEEASE INT)

DATE

(This space for State use o

(5/2000) (See Instructions on Reverse

STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER Aneth Unit C-113 LDVL
2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 Denver STATE CO y, 80202 (303) 534-4600 Greater Aneth

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Drillinq

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drilling reports for 10-22 through 11-21-06 are enclosed.

Please call Dwight Mallory at 303-534-4600 with any questions.

RECEIVED
DEC12 2008

DIV.0EUIL,GAb&MINING
ight Mall TlTLE EH&S Coordinator

NAME(PLEEASE INT)

DATE

(This space for State use o

(5/2000) (See Instructions on Reverse
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RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWI)W Date 22-Oct-06 Contractor: Paum<m yt Depth: 6806
Legal 0 23E Spud Date 9-Sep-06 County: San Juan Footage: 89
Elevation: GL/KI 4794' 4810' DaysYSpód: 42 State: Utah FPil: 3.87
API # 4303731852 AFE# 0 6044 OART: Drlg

lilT DNI'Â MUli DÁTÀ COSÝDÁÌÄ Dail Cost Cum Cost AFE DIIC
Bit No: 12 Weight: 10 Rig move: $0 $0
Size: 9 5 Vise: _ 42 Daily rig cost: $16,100 $853,300 $0
Mfg: 11TC PV/YP: 12\l I Fuel: $0 $62,355 $0
Type: Mx 28 oxDil Gels: 5\l0\l7 Water: $0 $16,443 $0
Serial No: 5062039 Filtrate: 12 Mud/Corrosion: $7 175 $141,993 $0
Jets: 3-18s Cake: 2\2 ßits/Rmrs: $0 $200,226 $0
Depth Out: 6806 % Solids: 2 Cement: go $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0 $0
Footage: 497.00 % Water: 98 Insurance: $0 50 $0
I lours: 53.5 7Ïi.50 Sand: 0 5 Camp: $4 ,100 30
I PII: 6 5 Pil: 10 Geological/Admin: $0 $0
WOB: 30-35 Alkalinity: .l\.25 Location: $142,727 $0
RPM: 65.00 CI.-: 00000 Surt damages/ROW: $0 $0
GPM: 3 NaC1 280500 Trucking: 40,598 $0
Pump Pressure: 1500 Ca++: 1560 Land/l.egal: $0 $0 $0
Grade: I CM: Open hole logs: $0 $20,059 $0

PUMP DÄTÄ TlME DISTI IRITlÖN Mud I ogs: ) $2,570 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: so $0 $0
Make: GD GD I)rilling Today: 23.00 Cont. I abor: $0 $U EU

Model: l'Z-8 PZ-8 Drilling Cum: 367.00 Consultant: 00 $55, 00 $0
Liner Size: 6.5 6.5 Reaming: Welding: go $382 $0
11PS: 3.2150 3.2750 Coring: Csg Crew: $( $5,991 $(Ï
SPM: I 15 0 Circulate: Misc. Cost: 2 6 $7ë,402 $0
GPM: 398.00 398 Trip: Float equip & rental: $17,760 $0
14nnp Pressure: 15()0 0 Rig Service: 1.00 Phone: $100 $4,650 $0

SURVEY DATA Repair: Contingent: $3403 $138,906 $0
12eptli Deviation Direction Cut Line: Short surf esg: go $84,074 $0

Survey: 1.ong surf esg: go $5,445 $0
Logging: Wellhead: $0 59,241 50
Run Csg: Safety: 4 29,3AÛ $Û
Cement: Pason: 949 $33,497 $0
WOC: Forklift: $225 $11,975 $0

Amount Object length Nipple Up: Pathfinder: 50 560,190 50
I bit 1.10 Test BOP's: Intangibles: $0 $0 $0
1 Bit Sub 3.44 DST: Total Cost: $36,142 ######### $0
2 8" d.c. 59 62 Plug Ilack: ÖÄST)ÀTÄ

1.48 Fishing: Depth: $6.803
21 d.c 586.4T W/O Motor: 13ackground Gas: 130uniÏs

112SDrill Conn: ¾9 unÍts
W/O orders: Conn:

Inp:
ÚllÄÏÀng h: 652.05 Total: 4,00

CASING DATA
No, / Joints Size Make Weight Grade Threads I.ength Set At GL Set At KB

2 16" 60# 82'
43 11.75 16nl
TiiiË REMÄRKS

6:00 14:30 Drig 9.5" hole from 6717' to 67 17'
14:30 15:30 liig service Activ ste pipe rism Pu 162K
15:30 18:30 Igig 9 5" liole from 6747' to 6760' So 150 K
18:30 19:00 Rig service Rot 158 K
19:00 6:00 Drlg 9.5" hole from 6760' to 6805'

From To Before During After Before During After 13efore Aller
678N 6W 314 470 230

1 ITilú IÀíÖV:
10% sÏiale, 10% sandstone, 50% 1 imestone, salt, tr % Anhydrite

DRil LING SUPERVISOR: Ron Lackey WEATilER: 40

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT
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RËS0ÛUTËÑÃTURALREŠÓUÈËÈS
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 23-Oct-06 Contractor: Paumon 1 Depth: 6806
Legal o os pi Spud Date: 9-Sep-06 Cormty San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: 43 State: Utah FPII: #DIV/0!
API # 4303731852 AFE# 0 6044 OART: Drig

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
[3it No: 12 Weight: 10.2 Rig move: $0 $0
Size: 9.5 Vise: 17 Dailv ria cost: $16.100 $869,400 $0
Mig: 11TC PVlYP: 19\\4 Fuel: $0 $62,355 $0
Type: MX280xnii Gels: 5\9\\7 Water: $660 $17,\03 $0
Serial No: 5062039 I iltrate: 6 Mud/Corrosion: $3.823 $145,816 $0
Jets: 3-18s Cake: \\\ liits/Rmrs: 0 $200,226 $0
Depth Out: 6806 % Solids: 3.2 Cement: _ $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0
I ootage: 497.00 % Water: 96.8 Insurance: $0 $0
Ilours: 76.50 Sand: 0.5 Camp: $1.120 $43,950 $0
FI'll: 6.5 Pll: 10 Geological/Admin: $( $0
WOll: 30-35 Alkalinity: .05\.! 1.ocation: go $142,727 $0
RPM: 65.00 CL-: 160000 Suri clamages/ROW: $0 $0 $0
Gl'M: 3 NaCI 164000 Trucking: go $40,598 $0
Pump I'ressure: 1500 Ca++: 1480 l.and/Legal: $0 $0 $0
Grade: Green 1CM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2 550 $24,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: CD GD Drilling Today: Cont. I abor: 50 50
Model: Z-8 PŽ--8 Drilling Cum: 268.50 Consultant: $1,200 $56,400 50
Liner Size: 6.5 6.5 Reaming: Welding: so $382 $0
IIPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $iÀ16 $78,918 $0
GPM: 398 00 398 Trip: Float equip & remal:

¯
gg $17,76() 50

Pump Pressure: ) 0 Rig Service: Phone: $¡00 $4,750 $0
SilRVEY DATA Repair: Contingent: $3.403 $142,309 $0

Oggth Deviation Direction Cut Line: Short surl esg: go $84,074 $0
Survey: 1.ong surf esg: $0 $5,445 $0
I ogging: Well bead: go $9,24I $0
Run Csg: Safety: 434 32,814 $Û
Cement: Pason: $ .949

$35.446 $0
lillÃ i)ÄTÄ WOC: Forklill: $2ý $12 200 $0

Amount Obiget Lengtly Nipple Up: Pathlinder: se $60,190 $0
1 bit 1.10 Test llOI"s: Intangibles: $1.602 $1,602 $0
I liit Sub 3A4 DST: Tutni Cost: $37À82 lilillililillllÏIl $0
2 8" i.e. 59.62 Plug l3ack: GÀS hÄTA
I x/o I.48 Fishing: Depth: 6803'

2 I de 586.41 W/O Motor: 13ackground Gas: 130 uniis
I12S Drill Conn: 399 units
W/O orders: Conn:

I rip:
lÚlÄ l.cngihi 652 05 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads 1.ength Set At GL Set At Klì

2 16" 60# 82'
43 11.75 lol8

REMARI($
6:00 7:00 Mix p I and pump

7:00 7:30 Drop survey
7:30 8:00 TOOII
8 00 8:30 Rig service
8:30 16 00 TOOII and Ï s dri olÏàriot e vay out
16:00 16:30 Rig servÏce

II lid i p tirÏ\\collars on the ivayout, Chaligeein bit Changeout Šlviveis

iiistilli rot rütiber

2:00 2:30 Cire
2:30 6:00 Stage in hole

DNOF0\L,GAS MWNG

lirilling lireaks niiiif Penetration $Ïio as órÌÏÏÏn¯ÏŸÏiiiÌWiÏýilt

From To llefore During Aner Before During After llefore After

I.lTIIO I OGV:
40% shale, 20% siiiillstoli 4Ï) šaÏt,fr¾ Äniidiiie

ÚiiliifÑG ŠÜPËÏÌÑÏSÒÏi Ron Lack IÜfÏÍÏËÏ Ä0

RËS0ÛUTËÑÃTURALREŠÓUÈËÈS
MORNING DRILLING REPORT
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Elevation: GL/KE 4794' 4810' Days / Spud: 43 State: Utah FPII: #DIV/0!
API # 4303731852 AFE# 0 6044 OART: Drig

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
[3it No: 12 Weight: 10.2 Rig move: $0 $0
Size: 9.5 Vise: 17 Dailv ria cost: $16.100 $869,400 $0
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SilRVEY DATA Repair: Contingent: $3.403 $142,309 $0

Oggth Deviation Direction Cut Line: Short surl esg: go $84,074 $0
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Cement: Pason: $ .949
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API # 4303731852 AFE# 0 6044 OART: Drig

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
[3it No: 12 Weight: 10.2 Rig move: $0 $0
Size: 9.5 Vise: 17 Dailv ria cost: $16.100 $869,400 $0
Mig: 11TC PVlYP: 19\\4 Fuel: $0 $62,355 $0
Type: MX280xnii Gels: 5\9\\7 Water: $660 $17,\03 $0
Serial No: 5062039 I iltrate: 6 Mud/Corrosion: $3.823 $145,816 $0
Jets: 3-18s Cake: \\\ liits/Rmrs: 0 $200,226 $0
Depth Out: 6806 % Solids: 3.2 Cement: _ $64,482 $0
Depth In: 6309 % Oil: Fishing: $0 $0
I ootage: 497.00 % Water: 96.8 Insurance: $0 $0
Ilours: 76.50 Sand: 0.5 Camp: $1.120 $43,950 $0
FI'll: 6.5 Pll: 10 Geological/Admin: $( $0
WOll: 30-35 Alkalinity: .05\.! 1.ocation: go $142,727 $0
RPM: 65.00 CL-: 160000 Suri clamages/ROW: $0 $0 $0
Gl'M: 3 NaCI 164000 Trucking: go $40,598 $0
Pump I'ressure: 1500 Ca++: 1480 l.and/Legal: $0 $0 $0
Grade: Green 1CM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $2 550 $24,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: CD GD Drilling Today: Cont. I abor: 50 50
Model: Z-8 PŽ--8 Drilling Cum: 268.50 Consultant: $1,200 $56,400 50
Liner Size: 6.5 6.5 Reaming: Welding: so $382 $0
IIPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $iÀ16 $78,918 $0
GPM: 398 00 398 Trip: Float equip & remal:

¯
gg $17,76() 50

Pump Pressure: ) 0 Rig Service: Phone: $¡00 $4,750 $0
SilRVEY DATA Repair: Contingent: $3.403 $142,309 $0

Oggth Deviation Direction Cut Line: Short surl esg: go $84,074 $0
Survey: 1.ong surf esg: $0 $5,445 $0
I ogging: Well bead: go $9,24I $0
Run Csg: Safety: 434 32,814 $Û
Cement: Pason: $ .949

$35.446 $0
lillÃ i)ÄTÄ WOC: Forklill: $2ý $12 200 $0

Amount Obiget Lengtly Nipple Up: Pathlinder: se $60,190 $0
1 bit 1.10 Test llOI"s: Intangibles: $1.602 $1,602 $0
I liit Sub 3A4 DST: Tutni Cost: $37À82 lilillililillllÏIl $0
2 8" i.e. 59.62 Plug l3ack: GÀS hÄTA
I x/o I.48 Fishing: Depth: 6803'

2 I de 586.41 W/O Motor: 13ackground Gas: 130 uniis
I12S Drill Conn: 399 units
W/O orders: Conn:

I rip:
lÚlÄ l.cngihi 652 05 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads 1.ength Set At GL Set At Klì

2 16" 60# 82'
43 11.75 lol8

REMARI($
6:00 7:00 Mix p I and pump

7:00 7:30 Drop survey
7:30 8:00 TOOII
8 00 8:30 Rig service
8:30 16 00 TOOII and Ï s dri olÏàriot e vay out
16:00 16:30 Rig servÏce

II lid i p tirÏ\\collars on the ivayout, Chaligeein bit Changeout Šlviveis

iiistilli rot rütiber

2:00 2:30 Cire
2:30 6:00 Stage in hole

DNOF0\L,GAS MWNG

lirilling lireaks niiiif Penetration $Ïio as órÌÏÏÏn¯ÏŸÏiiiÌWiÏýilt

From To llefore During Aner Before During After llefore After

I.lTIIO I OGV:
40% shale, 20% siiiillstoli 4Ï) šaÏt,fr¾ Äniidiiie

ÚiiliifÑG ŠÜPËÏÌÑÏSÒÏi Ron Lack IÜfÏÍÏËÏ Ä0



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CIl3SWI)W Date 24-Oct-06 Contractor: Patterson741 Depth: 6898
Legal aos. 2 Spud Date: 9-Sep-06 County: San .luan Footage: 92
I'levation: GL/KI 4794' 4810' Days / Spud: 44 State: Utah FPH: 4.38
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATÄ COST DÄTA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 2 Rig move: _go $0 $0
Size: 9.5" Vise: 47 Daily ria cost: $16,100 $885,500 $o
Mfg: 11TC PVlYP: 19\14 Fuel: $8,389 $70,744 $0
Type: ÑOOOG Gels: $\9\l7 Water: $360 $17|63 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: go $145,816 $0
Jets: 3-18s Cake: 1 1 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6898 % Solids: 3.2 Cement: $0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 89.00 % Water: 96.8 Insurance: $0 $0 $0
Ilours: 21.00 Sand: 05 Camp: $1 20 $45,070 $0
FPil: 4.24 PII: 10 Geological/Admin: $0 $0
WOB: 35-40k Alkalinity: .05\.! Location: go $142,727 $0
Rl'M: 65-70 CL-: 160000 Surf damages/ROW: gg $0 $0
GPM; 398.00 NaCI 264000 Trucking: $573 $41,171 $0
Prunp l*ressure: 1225 Ca++: IT8(Ï l and/Legal: $0 $0 $0
Grade: 1.CM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: 000 $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: se $0 $0
Make: GD GD Drilling Today 2 L00 Cont. I.abor: sy $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.00 Consultant: $1 200 $57,600 $0
I.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BI'S: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 0 Circulate: Misc. Cost: $2.516 $81,434 $0
GI'M: 398.00 398 Trip: 2.00 Flam equip & reniat g( $17,76 $0
l'ump Pressure: 1225 0 Rig Service: 1.00 Phone: $1()0 $OÜiß $0

SURVEY DATA Repair: Contingent: $3.403 $145,711 $0
Qçpth Deviation Direction Cut 1.ine: Short surf esg: go $8¾074 $0

Survey: I.ong surl'esg: 50 $5,445 50
1.ogging: Wellhead: (0 $9,24f $0
Run Csg: safety: go $35,194 $6
Cement: Pason: $1,949 $37,395 $0

íÏA úATÃ WOC: Forklift: $225 $12,425 $0
Amount Object I.ength Nipple Up: Pathfinder: go $60,190 $0

I bit 1.10 Test IlOP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Total Cost: $40,314 ######### $0
2 8" d.e. 59.62 Plug Back: AS DATA
1 x/ti 1.48 Fishing: Depth: 6898'

21 d.c 586 41 W/O Motor: Background Gas: 212 tiiiits

112SDrill Conn: 399 uliits
W/O orders: Conn:

I rip: 6498 inùts
$IIA l ength: 652.05 Total: 2AAÏ(i

CASING DATA
No. Joints Size Make Weight Grade Threads Length Set At Gl Set At KB

2 16" 60# 82'
43 11.75' 1618
Y vig RifNÏÃRRA

6:00 8:00 Stage in hole Break cir (i 3000' and 5100'
8:00 8:30 Rig service
8:30 16:00 Ï)rlg9.5" liolelioÏn6809' to 6840' PU 170
16:00 16:30 liig service SO 154
16:30 6:00 Drlg 9.5" hole from 6840' to 6898' Rot 160

lirillin areaks Ratiilif Venetiailän Shoiv Gas ÍlÍÏn NÏuiWelýIif
I ruin lp Before During After Before During Aller Before Aller
6812' 6814' 802 2923 1267
Bili W su Jaz 684

1.ITilO LOGY:
10%sÍnile,90 % Ìiinestoile

DRILLING SUPERVISOR: Ron I.ackey WEATIIER: 45

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CIl3SWI)W Date 24-Oct-06 Contractor: Patterson741 Depth: 6898
Legal aos. 2 Spud Date: 9-Sep-06 County: San .luan Footage: 92
I'levation: GL/KI 4794' 4810' Days / Spud: 44 State: Utah FPH: 4.38
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATÄ COST DÄTA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 2 Rig move: _go $0 $0
Size: 9.5" Vise: 47 Daily ria cost: $16,100 $885,500 $o
Mfg: 11TC PVlYP: 19\14 Fuel: $8,389 $70,744 $0
Type: ÑOOOG Gels: $\9\l7 Water: $360 $17|63 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: go $145,816 $0
Jets: 3-18s Cake: 1 1 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6898 % Solids: 3.2 Cement: $0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 89.00 % Water: 96.8 Insurance: $0 $0 $0
Ilours: 21.00 Sand: 05 Camp: $1 20 $45,070 $0
FPil: 4.24 PII: 10 Geological/Admin: $0 $0
WOB: 35-40k Alkalinity: .05\.! Location: go $142,727 $0
Rl'M: 65-70 CL-: 160000 Surf damages/ROW: gg $0 $0
GPM; 398.00 NaCI 264000 Trucking: $573 $41,171 $0
Prunp l*ressure: 1225 Ca++: IT8(Ï l and/Legal: $0 $0 $0
Grade: 1.CM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: 000 $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: se $0 $0
Make: GD GD Drilling Today 2 L00 Cont. I.abor: sy $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.00 Consultant: $1 200 $57,600 $0
I.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BI'S: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 0 Circulate: Misc. Cost: $2.516 $81,434 $0
GI'M: 398.00 398 Trip: 2.00 Flam equip & reniat g( $17,76 $0
l'ump Pressure: 1225 0 Rig Service: 1.00 Phone: $1()0 $OÜiß $0

SURVEY DATA Repair: Contingent: $3.403 $145,711 $0
Qçpth Deviation Direction Cut 1.ine: Short surf esg: go $8¾074 $0

Survey: I.ong surl'esg: 50 $5,445 50
1.ogging: Wellhead: (0 $9,24f $0
Run Csg: safety: go $35,194 $6
Cement: Pason: $1,949 $37,395 $0

íÏA úATÃ WOC: Forklift: $225 $12,425 $0
Amount Object I.ength Nipple Up: Pathfinder: go $60,190 $0

I bit 1.10 Test IlOP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Total Cost: $40,314 ######### $0
2 8" d.e. 59.62 Plug Back: AS DATA
1 x/ti 1.48 Fishing: Depth: 6898'

21 d.c 586 41 W/O Motor: Background Gas: 212 tiiiits

112SDrill Conn: 399 uliits
W/O orders: Conn:

I rip: 6498 inùts
$IIA l ength: 652.05 Total: 2AAÏ(i

CASING DATA
No. Joints Size Make Weight Grade Threads Length Set At Gl Set At KB

2 16" 60# 82'
43 11.75' 1618
Y vig RifNÏÃRRA

6:00 8:00 Stage in hole Break cir (i 3000' and 5100'
8:00 8:30 Rig service
8:30 16:00 Ï)rlg9.5" liolelioÏn6809' to 6840' PU 170
16:00 16:30 liig service SO 154
16:30 6:00 Drlg 9.5" hole from 6840' to 6898' Rot 160

lirillin areaks Ratiilif Venetiailän Shoiv Gas ÍlÍÏn NÏuiWelýIif
I ruin lp Before During After Before During Aller Before Aller
6812' 6814' 802 2923 1267
Bili W su Jaz 684

1.ITilO LOGY:
10%sÍnile,90 % Ìiinestoile

DRILLING SUPERVISOR: Ron I.ackey WEATIIER: 45

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CIl3SWI)W Date 24-Oct-06 Contractor: Patterson741 Depth: 6898
Legal aos. 2 Spud Date: 9-Sep-06 County: San .luan Footage: 92
I'levation: GL/KI 4794' 4810' Days / Spud: 44 State: Utah FPH: 4.38
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATÄ COST DÄTA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 2 Rig move: _go $0 $0
Size: 9.5" Vise: 47 Daily ria cost: $16,100 $885,500 $o
Mfg: 11TC PVlYP: 19\14 Fuel: $8,389 $70,744 $0
Type: ÑOOOG Gels: $\9\l7 Water: $360 $17|63 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: go $145,816 $0
Jets: 3-18s Cake: 1 1 Bits/Rmrs: $0 $200,226 $0
Depth Out: 6898 % Solids: 3.2 Cement: $0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 89.00 % Water: 96.8 Insurance: $0 $0 $0
Ilours: 21.00 Sand: 05 Camp: $1 20 $45,070 $0
FPil: 4.24 PII: 10 Geological/Admin: $0 $0
WOB: 35-40k Alkalinity: .05\.! Location: go $142,727 $0
Rl'M: 65-70 CL-: 160000 Surf damages/ROW: gg $0 $0
GPM; 398.00 NaCI 264000 Trucking: $573 $41,171 $0
Prunp l*ressure: 1225 Ca++: IT8(Ï l and/Legal: $0 $0 $0
Grade: 1.CM: Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: 000 $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: se $0 $0
Make: GD GD Drilling Today 2 L00 Cont. I.abor: sy $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.00 Consultant: $1 200 $57,600 $0
I.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BI'S: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 116 0 Circulate: Misc. Cost: $2.516 $81,434 $0
GI'M: 398.00 398 Trip: 2.00 Flam equip & reniat g( $17,76 $0
l'ump Pressure: 1225 0 Rig Service: 1.00 Phone: $1()0 $OÜiß $0

SURVEY DATA Repair: Contingent: $3.403 $145,711 $0
Qçpth Deviation Direction Cut 1.ine: Short surf esg: go $8¾074 $0

Survey: I.ong surl'esg: 50 $5,445 50
1.ogging: Wellhead: (0 $9,24f $0
Run Csg: safety: go $35,194 $6
Cement: Pason: $1,949 $37,395 $0

íÏA úATÃ WOC: Forklift: $225 $12,425 $0
Amount Object I.ength Nipple Up: Pathfinder: go $60,190 $0

I bit 1.10 Test IlOP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Total Cost: $40,314 ######### $0
2 8" d.e. 59.62 Plug Back: AS DATA
1 x/ti 1.48 Fishing: Depth: 6898'

21 d.c 586 41 W/O Motor: Background Gas: 212 tiiiits

112SDrill Conn: 399 uliits
W/O orders: Conn:

I rip: 6498 inùts
$IIA l ength: 652.05 Total: 2AAÏ(i

CASING DATA
No. Joints Size Make Weight Grade Threads Length Set At Gl Set At KB

2 16" 60# 82'
43 11.75' 1618
Y vig RifNÏÃRRA

6:00 8:00 Stage in hole Break cir (i 3000' and 5100'
8:00 8:30 Rig service
8:30 16:00 Ï)rlg9.5" liolelioÏn6809' to 6840' PU 170
16:00 16:30 liig service SO 154
16:30 6:00 Drlg 9.5" hole from 6840' to 6898' Rot 160

lirillin areaks Ratiilif Venetiailän Shoiv Gas ÍlÍÏn NÏuiWelýIif
I ruin lp Before During After Before During Aller Before Aller
6812' 6814' 802 2923 1267
Bili W su Jaz 684

1.ITilO LOGY:
10%sÍnile,90 % Ìiinestoile

DRILLING SUPERVISOR: Ron I.ackey WEATIIER: 45



RESOLUTE NATURAL RESOÚRCES
MORNING DRILLING REPORT

l.ease and No: C113 SWDW Date 25-Oct-06 Contractor: Pgterson711 Depth: 6999
Legal u os.2 Spud Date: 9-Sep-06 County: San Juan Footage; 101
Elevation: Gl./KI 4794' 4810' Days / Spud: 45 State: Utah FPI I: 4.39
APl # 430373\852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Bit No: 12 Weight: 10.2 Kig move: $p $0 $0
Size: 9.5" Vise: 52 Dailv ric cost: $16,100 $901,600 $0
Mfg: IITC PV/YP 70\\5 Fuel: $0 $70,744 $0
Type: MX30G Gels: 7\I0\\8 Water: $292 $Ï7055 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: $15986 $161,802 $0
Jets: 3-18s Cake: 1 Ilits/Rmrs: $¼¾650 $216,876 $0
Depth Out: 6999 % Solids: 2.1 Cement: 0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 190.00 % Water: 97.9 Insurance: $0 $0 $0
llours: 44.00 Sand: Camp: $1 220 $46,290 $0
FPf l: 4.32 PH: 11 Geological/Admin: gy $0 $0
WOB: 359Ók Alkalinity: 0 25 Location: $0 $012,127 $0
RPM: 65-70 CL-: 185000 Surfdamages/ROW: $0 $0 $0
GI'M: 398.00 NaCI 305250 Trucking: 404 $41,575 $0
Pump Pressure: 1225 Ca++: 1800 Land/1 egal: $0 $0 $0
Grade: LCM: _ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23 00 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1200 $58,800 $0
l.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: go $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $83,950 $0
GPM: 398 00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 0 0 Rig Service: 1.00 Phone: 00 $4,950 $0

SURVEY DATA Repair: Contingent: $3.403 $149,\14 $0
I)epth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
1.ogging: Wellhead: se 59 24 I $0
Run Csg: safely $2 80 $37,57 i $0
Cement: Pason: $ 949 $39,344 $()

HIIA DATA WOC: I orklift: 225 $12,650 $0
Amount Object Lengtil Nipple Up: Pathlinder: go $60,190 $0

1 bit 1.10 Test 13OP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Tutal Cost: $62,424 ######### $0
2 8" d.c. 59.62 Plug 13ack: CAS lÏÄTA
1 x/o T 48 Fishing: Depth: 6995'

21 d.c 586 4 I W/O Motor: flackground Gas: TS9iniiis
112S Drill Conn: 278 unÏts
W/O orders: Conn:

Inp:
1 IIA IÀngthi 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weiglit Ontde Threads I ength Set At GL Set At Kl3

2 16" 60# 82'
43 !!.75' 1618
TINil RËNIÄÏlkS

6:00 7:00 Drl 9.5" I ole from 6898' to 6903'
7:00 7:30 Rig service
7 30 5:00 Dríg " liole liolii 6939' to 6997'
5:00 5:30 Rig service
5:30 6:00 Drl = 9.5" hole from 6997' to 6999'

RECENED
DECi 2 2006

Drilliiiýlireaks RaieðiPencinatÏoli Sitow Úas n ÏÏÍÏiig liiiWeÏý!iÏ
From To 13efore During After Before During After Before Aller
69ÏíÏ' 6ÕÕ4' 231 313 268

11Titúl ücii
5% shale, 80% Limestone, 15% ŠiÏtstoiie

DiÌIÏÌiÑG SÏJPËIÏŸÏŠÒIn Ïion1acl ey ÃŸÈÄÌÏÌËÁ 50 deg lite

RESOLUTE NATURAL RESOÚRCES
MORNING DRILLING REPORT

l.ease and No: C113 SWDW Date 25-Oct-06 Contractor: Pgterson711 Depth: 6999
Legal u os.2 Spud Date: 9-Sep-06 County: San Juan Footage; 101
Elevation: Gl./KI 4794' 4810' Days / Spud: 45 State: Utah FPI I: 4.39

APl # 430373\852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Bit No: 12 Weight: 10.2 Kig move: $p $0 $0
Size: 9.5" Vise: 52 Dailv ric cost: $16,100 $901,600 $0
Mfg: IITC PV/YP 70\\5 Fuel: $0 $70,744 $0
Type: MX30G Gels: 7\I0\\8 Water: $292 $Ï7055 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: $15986 $161,802 $0
Jets: 3-18s Cake: 1 Ilits/Rmrs: $¼¾650 $216,876 $0
Depth Out: 6999 % Solids: 2.1 Cement: 0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 190.00 % Water: 97.9 Insurance: $0 $0 $0
llours: 44.00 Sand: Camp: $1 220 $46,290 $0
FPf l: 4.32 PH: 11 Geological/Admin: gy $0 $0
WOB: 359Ók Alkalinity: 0 25 Location: $0 $012,127 $0
RPM: 65-70 CL-: 185000 Surfdamages/ROW: $0 $0 $0
GI'M: 398.00 NaCI 305250 Trucking: 404 $41,575 $0
Pump Pressure: 1225 Ca++: 1800 Land/1 egal: $0 $0 $0
Grade: LCM: _ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23 00 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1200 $58,800 $0
l.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: go $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $83,950 $0
GPM: 398 00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 0 0 Rig Service: 1.00 Phone: 00 $4,950 $0

SURVEY DATA Repair: Contingent: $3.403 $149,\14 $0
I)epth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
1.ogging: Wellhead: se 59 24 I $0
Run Csg: safely $2 80 $37,57 i $0
Cement: Pason: $ 949 $39,344 $()

HIIA DATA WOC: I orklift: 225 $12,650 $0
Amount Object Lengtil Nipple Up: Pathlinder: go $60,190 $0

1 bit 1.10 Test 13OP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Tutal Cost: $62,424 ######### $0
2 8" d.c. 59.62 Plug 13ack: CAS lÏÄTA
1 x/o T 48 Fishing: Depth: 6995'

21 d.c 586 4 I W/O Motor: flackground Gas: TS9iniiis
112S Drill Conn: 278 unÏts
W/O orders: Conn:

Inp:
1 IIA IÀngthi 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weiglit Ontde Threads I ength Set At GL Set At Kl3

2 16" 60# 82'
43 !!.75' 1618
TINil RËNIÄÏlkS

6:00 7:00 Drl 9.5" I ole from 6898' to 6903'
7:00 7:30 Rig service
7 30 5:00 Dríg " liole liolii 6939' to 6997'
5:00 5:30 Rig service
5:30 6:00 Drl = 9.5" hole from 6997' to 6999'

RECENED
DECi 2 2006

Drilliiiýlireaks RaieðiPencinatÏoli Sitow Úas n ÏÏÍÏiig liiiWeÏý!iÏ
From To 13efore During After Before During After Before Aller
69ÏíÏ' 6ÕÕ4' 231 313 268

11Titúl ücii
5% shale, 80% Limestone, 15% ŠiÏtstoiie

DiÌIÏÌiÑG SÏJPËIÏŸÏŠÒIn Ïion1acl ey ÃŸÈÄÌÏÌËÁ 50 deg lite

RESOLUTE NATURAL RESOÚRCES
MORNING DRILLING REPORT

l.ease and No: C113 SWDW Date 25-Oct-06 Contractor: Pgterson711 Depth: 6999
Legal u os.2 Spud Date: 9-Sep-06 County: San Juan Footage; 101
Elevation: Gl./KI 4794' 4810' Days / Spud: 45 State: Utah FPI I: 4.39

APl # 430373\852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Bit No: 12 Weight: 10.2 Kig move: $p $0 $0
Size: 9.5" Vise: 52 Dailv ric cost: $16,100 $901,600 $0
Mfg: IITC PV/YP 70\\5 Fuel: $0 $70,744 $0
Type: MX30G Gels: 7\I0\\8 Water: $292 $Ï7055 $0
Serial No: 5108438 Filtrate: 6 Mud/Corrosion: $15986 $161,802 $0
Jets: 3-18s Cake: 1 Ilits/Rmrs: $¼¾650 $216,876 $0
Depth Out: 6999 % Solids: 2.1 Cement: 0 $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 190.00 % Water: 97.9 Insurance: $0 $0 $0
llours: 44.00 Sand: Camp: $1 220 $46,290 $0
FPf l: 4.32 PH: 11 Geological/Admin: gy $0 $0
WOB: 359Ók Alkalinity: 0 25 Location: $0 $012,127 $0
RPM: 65-70 CL-: 185000 Surfdamages/ROW: $0 $0 $0
GI'M: 398.00 NaCI 305250 Trucking: 404 $41,575 $0
Pump Pressure: 1225 Ca++: 1800 Land/1 egal: $0 $0 $0
Grade: LCM: _ Open hole logs: $0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 23 00 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.50 Consultant: $1200 $58,800 $0
l.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: go $5,991 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $83,950 $0
GPM: 398 00 398 Trip: Float equip & rental: go $17,760 $0
Pump Pressure: 0 0 Rig Service: 1.00 Phone: 00 $4,950 $0

SURVEY DATA Repair: Contingent: $3.403 $149,\14 $0
I)epth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
1.ogging: Wellhead: se 59 24 I $0
Run Csg: safely $2 80 $37,57 i $0
Cement: Pason: $ 949 $39,344 $()

HIIA DATA WOC: I orklift: 225 $12,650 $0
Amount Object Lengtil Nipple Up: Pathlinder: go $60,190 $0

1 bit 1.10 Test 13OP's: Intangibles: $0 $1,602 $0
I Bit Sub 3.44 DST: Tutal Cost: $62,424 ######### $0
2 8" d.c. 59.62 Plug 13ack: CAS lÏÄTA
1 x/o T 48 Fishing: Depth: 6995'

21 d.c 586 4 I W/O Motor: flackground Gas: TS9iniiis
112S Drill Conn: 278 unÏts
W/O orders: Conn:

Inp:
1 IIA IÀngthi 652.05 Total: 24.00

CASING DATA
No. / Joints Size Make Weiglit Ontde Threads I ength Set At GL Set At Kl3

2 16" 60# 82'
43 !!.75' 1618
TINil RËNIÄÏlkS

6:00 7:00 Drl 9.5" I ole from 6898' to 6903'
7:00 7:30 Rig service
7 30 5:00 Dríg " liole liolii 6939' to 6997'
5:00 5:30 Rig service
5:30 6:00 Drl = 9.5" hole from 6997' to 6999'

RECENED
DECi 2 2006

Drilliiiýlireaks RaieðiPencinatÏoli Sitow Úas n ÏÏÍÏiig liiiWeÏý!iÏ
From To 13efore During After Before During After Before Aller
69ÏíÏ' 6ÕÕ4' 231 313 268

11Titúl ücii
5% shale, 80% Limestone, 15% ŠiÏtstoiie

DiÌIÏÌiÑG SÏJPËIÏŸÏŠÒIn Ïion1acl ey ÃŸÈÄÌÏÌËÁ 50 deg lite



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 26-Oct-06 Contractor Patterson741 Depth: 7091
Legal i.i>sju SpudDate: XSep 06 County: San Jtian Footage: 92
Elevation: GL/KI 4794' 48 10' Days / Spud 46 State: Utah FPH: 4.00
API # 43Ï)3731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0
Size: 9.5" Vise: 47 Daily ric cost: $16,100 $917,700 50
Mfg: 11TC PV/YP: 20/14 Fuel: $0 $70,744 $0
Type: MX30G Gels: 6/8/2015 Water: 50 $17,755 $0
Serial No: 5108438 Filtrate: 8 Mud/Corrosion: $2po $ÏÌA,352 $0
Jets: 3-18s Cake: I Bits/Rmrs: go $216,876 $0
Depth Out: 0 % Solids: Cement: go $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: -6809.00 % Water: 97.3 Insurance: $0 $0 $0
Ilours: 67 0.00 Sand: 0.5 Camp: $1 120 $47,410 $0
FPII: #DlV/0! PII: fl Geological/Admin: $0 $0
WOB: 35 Gk Alkalinity: 0 Location: g ) $Í 2,1ŽÏ $0
RPM: 60-65 CL-: 180000 Surl'damages/ROW: $0 $0 $0
GPM: 398.00 NaCI 297000 Trucking: ¡0 $12, 85 $0
l'ump Pressure: 1358 Ca+t: 1700 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0PlíNil*i)KTA TIME DISTRiiiUTION Mud Logs: se $26.120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD I)rilling Today 23.00 Cont. Labor: $0 50 $0
Model: PZ.-8 PZ-8 Drilling Cami: 31150 Consultant: i200 $60,000 $0
l.iner Size: 6.5 6.5 Reaming: Wekling: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: go $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $86,466 $0
GPM: 398.00 398 Trip: Flom equip & rental: $6 $17,760 $0
Pump I'ressure: 0 0 Rig Service: 1 00 Phone: $U)0 $5,050 $0

SURVEY DATA Repair: Contingent: 403 $152,517 $0
IN¶th Deviation Direction Cut Line: Short surt esg: go $84,074 $0

Survey: l.ong surf esg: $0 $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safety go $39,95 $0
Cement: Pason: 949 $41,293 $0

BIIA DATA WOC: Forklift: 225 $12,875 $0
Anlount Object 1.ength Nipple Up: Pathtinder: go $60,190 $0

I bit I.10 Test BOP's: Intangibles: 0 $1,60Ž $0
1 Bit Sub 3.44 DST: Total Cost: 2,253 ill/////////////// $0

8" d.e. 59.62 Plug Back: ÚÄTÄ
\ x/o 1.48 Fishing: Depth:

21 de 586.41 W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

Inp:
lillÃ lÄngtli: 652.05 Total: Ž4.00

CASING DATA
No Joilitu Sia MuW Weisilt Graile Ibreatis I.ength setAt al. Set At KB

2 I6" 60// 82'
43 11.75" 1618
TIÑIE RitilARKS

6:00 7:00 Drlg 9.5" hole from 6999' to 7001'
7:00 7:30 RIG SERVlCE
7:30 16:00 1)RI.G 9.5" llOld FifDM 5905 TÏín919
16:00 Ï6:30 liiG $Ï!!iVICIf
16:30 6:Ï)0 DRIÌ 9.5' IIOLl! FROM Ï>939'TO 7091

RECENED
2006

liiilliiig $2eaks RB tenetratiosi Šhowns brillÍn MililWeÏgÍni
Froni lo Before During After Before During After Before Alter

I I l'ilO 1 OGV:
10'Ñ,sluile, 90'Ñalimestone

DRll LING SUPERVISOR: Ron 1ackey

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 26-Oct-06 Contractor Patterson741 Depth: 7091
Legal i.i>sju SpudDate: XSep 06 County: San Jtian Footage: 92
Elevation: GL/KI 4794' 48 10' Days / Spud 46 State: Utah FPH: 4.00
API # 43Ï)3731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0
Size: 9.5" Vise: 47 Daily ric cost: $16,100 $917,700 50
Mfg: 11TC PV/YP: 20/14 Fuel: $0 $70,744 $0
Type: MX30G Gels: 6/8/2015 Water: 50 $17,755 $0
Serial No: 5108438 Filtrate: 8 Mud/Corrosion: $2po $ÏÌA,352 $0
Jets: 3-18s Cake: I Bits/Rmrs: go $216,876 $0
Depth Out: 0 % Solids: Cement: go $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: -6809.00 % Water: 97.3 Insurance: $0 $0 $0
Ilours: 67 0.00 Sand: 0.5 Camp: $1 120 $47,410 $0
FPII: #DlV/0! PII: fl Geological/Admin: $0 $0
WOB: 35 Gk Alkalinity: 0 Location: g ) $Í 2,1ŽÏ $0
RPM: 60-65 CL-: 180000 Surl'damages/ROW: $0 $0 $0
GPM: 398.00 NaCI 297000 Trucking: ¡0 $12, 85 $0
l'ump Pressure: 1358 Ca+t: 1700 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0PlíNil*i)KTA TIME DISTRiiiUTION Mud Logs: se $26.120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD I)rilling Today 23.00 Cont. Labor: $0 50 $0
Model: PZ.-8 PZ-8 Drilling Cami: 31150 Consultant: i200 $60,000 $0
l.iner Size: 6.5 6.5 Reaming: Wekling: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: go $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $86,466 $0
GPM: 398.00 398 Trip: Flom equip & rental: $6 $17,760 $0
Pump I'ressure: 0 0 Rig Service: 1 00 Phone: $U)0 $5,050 $0

SURVEY DATA Repair: Contingent: 403 $152,517 $0
IN¶th Deviation Direction Cut Line: Short surt esg: go $84,074 $0

Survey: l.ong surf esg: $0 $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safety go $39,95 $0
Cement: Pason: 949 $41,293 $0

BIIA DATA WOC: Forklift: 225 $12,875 $0
Anlount Object 1.ength Nipple Up: Pathtinder: go $60,190 $0

I bit I.10 Test BOP's: Intangibles: 0 $1,60Ž $0
1 Bit Sub 3.44 DST: Total Cost: 2,253 ill/////////////// $0

8" d.e. 59.62 Plug Back: ÚÄTÄ
\ x/o 1.48 Fishing: Depth:

21 de 586.41 W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

Inp:
lillÃ lÄngtli: 652.05 Total: Ž4.00

CASING DATA
No Joilitu Sia MuW Weisilt Graile Ibreatis I.ength setAt al. Set At KB

2 I6" 60// 82'
43 11.75" 1618
TIÑIE RitilARKS

6:00 7:00 Drlg 9.5" hole from 6999' to 7001'
7:00 7:30 RIG SERVlCE
7:30 16:00 1)RI.G 9.5" llOld FifDM 5905 TÏín919
16:00 Ï6:30 liiG $Ï!!iVICIf
16:30 6:Ï)0 DRIÌ 9.5' IIOLl! FROM Ï>939'TO 7091

RECENED
2006

liiilliiig $2eaks RB tenetratiosi Šhowns brillÍn MililWeÏgÍni
Froni lo Before During After Before During After Before Alter

I I l'ilO 1 OGV:
10'Ñ,sluile, 90'Ñalimestone

DRll LING SUPERVISOR: Ron 1ackey

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 26-Oct-06 Contractor Patterson741 Depth: 7091
Legal i.i>sju SpudDate: XSep 06 County: San Jtian Footage: 92
Elevation: GL/KI 4794' 48 10' Days / Spud 46 State: Utah FPH: 4.00
API # 43Ï)3731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 12 Weight: 10 Rig move: $0 $0
Size: 9.5" Vise: 47 Daily ric cost: $16,100 $917,700 50
Mfg: 11TC PV/YP: 20/14 Fuel: $0 $70,744 $0
Type: MX30G Gels: 6/8/2015 Water: 50 $17,755 $0
Serial No: 5108438 Filtrate: 8 Mud/Corrosion: $2po $ÏÌA,352 $0
Jets: 3-18s Cake: I Bits/Rmrs: go $216,876 $0
Depth Out: 0 % Solids: Cement: go $64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: -6809.00 % Water: 97.3 Insurance: $0 $0 $0
Ilours: 67 0.00 Sand: 0.5 Camp: $1 120 $47,410 $0
FPII: #DlV/0! PII: fl Geological/Admin: $0 $0
WOB: 35 Gk Alkalinity: 0 Location: g ) $Í 2,1ŽÏ $0
RPM: 60-65 CL-: 180000 Surl'damages/ROW: $0 $0 $0
GPM: 398.00 NaCI 297000 Trucking: ¡0 $12, 85 $0
l'ump Pressure: 1358 Ca+t: 1700 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $20,059 $0PlíNil*i)KTA TIME DISTRiiiUTION Mud Logs: se $26.120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD I)rilling Today 23.00 Cont. Labor: $0 50 $0
Model: PZ.-8 PZ-8 Drilling Cami: 31150 Consultant: i200 $60,000 $0
l.iner Size: 6.5 6.5 Reaming: Wekling: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: go $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $86,466 $0
GPM: 398.00 398 Trip: Flom equip & rental: $6 $17,760 $0
Pump I'ressure: 0 0 Rig Service: 1 00 Phone: $U)0 $5,050 $0

SURVEY DATA Repair: Contingent: 403 $152,517 $0
IN¶th Deviation Direction Cut Line: Short surt esg: go $84,074 $0

Survey: l.ong surf esg: $0 $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safety go $39,95 $0
Cement: Pason: 949 $41,293 $0

BIIA DATA WOC: Forklift: 225 $12,875 $0
Anlount Object 1.ength Nipple Up: Pathtinder: go $60,190 $0

I bit I.10 Test BOP's: Intangibles: 0 $1,60Ž $0
1 Bit Sub 3.44 DST: Total Cost: 2,253 ill/////////////// $0

8" d.e. 59.62 Plug Back: ÚÄTÄ
\ x/o 1.48 Fishing: Depth:

21 de 586.41 W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

Inp:
lillÃ lÄngtli: 652.05 Total: Ž4.00

CASING DATA
No Joilitu Sia MuW Weisilt Graile Ibreatis I.ength setAt al. Set At KB

2 I6" 60// 82'
43 11.75" 1618
TIÑIE RitilARKS

6:00 7:00 Drlg 9.5" hole from 6999' to 7001'
7:00 7:30 RIG SERVlCE
7:30 16:00 1)RI.G 9.5" llOld FifDM 5905 TÏín919
16:00 Ï6:30 liiG $Ï!!iVICIf
16:30 6:Ï)0 DRIÌ 9.5' IIOLl! FROM Ï>939'TO 7091

RECENED
2006

liiilliiig $2eaks RB tenetratiosi Šhowns brillÍn MililWeÏgÍni
Froni lo Before During After Before During After Before Alter

I I l'ilO 1 OGV:
10'Ñ,sluile, 90'Ñalimestone

DRll LING SUPERVISOR: Ron 1ackey



RES0LUTE NATURAL RESÖUR$ES
MORNING DRILLING REPORT

l.ease and No: Cl I3 SW DW Date 27-Oct-06 Contractor: Patterson 74 I Depth: 7202
I egal 17, jospy Spud Date: 9-Sep-06 County: San Juan Footage: 111
Elevution: GL/KI 4794' 48 10' Days / Spud: 47 State: Utah FPll: 4.93
API # 4303731852 AFE# 0 6044 OART: Dr1g

illT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5" Vise: 46 Dailv rie cost: $l6.It)o $933,800 $0
Mfg: IITC PV/YP 70/15 Eucl: $7,600 $78,344 $0
Type: MX30G Gels: 5/7/20\2 Water: $|.700 $19,455 $0
Serial No: 5108438 Eiltrate: 5 Mud/Corrosion: $7 509 $171,852 $0
Jets: 3-188 Cake: 1 liits/Rmrs: $0 $216,876 $0
Depth Out: 7 02 % Solids: 4 Cement: go 64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 393.0() % Water: 96 Insurance: $0 $0
Ilours: 89 22.50 Sand: 0.5 Camp: $1.120 $48,530 $0
FP11: 17.47 PII: 11 Geological/Admin: $U $(i
WOll: 35-40k Alkalinity: 0.3 1.ocation: $0 $142,727 $0
RPM: 60-65 Cl -: 175000 Surfdamages/ROW: $0 $0
GPM: 398.00 NaC1 288750 Trucking: se $42,285 $0
Pump Pressure: 1358 Ca++: 1750 l.and/Legal: $0 $0
Grade: LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: o $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: CD Cll Drilling Today: 2230 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.00 Consultant: $1 200 $61,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382_ $0
IIPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $88,982 $0
GPM: 398.00 398 Trip: Floatequip&rental: $17,760 50
Pump I'ressure: 0 0 Rig Service: 1.50 Phone: $100 $5,150 $0

SURVEY DATA Repair: Contingent: $3403 $155,919 $0
l)epth Deviation Direction Cut 1.ine: Short surf esg: go $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: safely: g¡ 94g $41,902 $0
Cement: Pason: §¡ 949 $43,242 $0

IniÃ DÃ'i'Ã WOC: Forklill: $1; $13,100 $0
Amotant Obigt langth Nipple Up: Pathilnder: se $60,190 $0

I bit I.10 Test llOP's: Intangibles: $0 $(,602 $0
1 13itSub 3.44 DST: Total Cust: $4i3Ï Ï lli/Illi#illllili $0
2 8" d.c. 59.62 Plug l3ack: ÖÀínÀTÀ
l x/o 1.48 Fishing: Depth:

2 I d.c 586.4 I W/O Motor: Ilackground Gas:
Il2S Drill Conn:
WlO orders: Conn:

I np:
illIÁ l ength: 65 05 Total: 24 00

CASING DATA
No. / Joints Size Make Weight Grade Threads length Set At GL Set At Kl3

2 16" 60# 82'
13 I 1.75" 1618

TI.ÑlE R.! IIM.
6:00 11:30 Drl = f7091 t7122

i1:30 12:00 Service ri
12:00 20:00 Dr\g 17122 t7153
20:00 20:30 Tesi Crowli Ö Matic test Ï3Ö Í*.Ï>lpirams - service rig
20:30 3:00 Drlg 17153 t7184
3:00 3:30 service rig
3:30 0:00 Drig (715) 17102

REÒENED
DECH2006

DN.0F0\L,GAS&MINING

Drilling ilrealis Show Úns nriÍlÏi!ÿXiuil¾iiýÏIt

From To 13efore During Aller 11efore During After llefore Aller

1 ITIIO I OGV:
tr shale- 80% limestoile- 10%doloiiiite

DIilliiÑG SÜPERŸÏSÕÍf Skip liollinson ËÃÏÏÏËlii ÒxiÏ

RES0LUTE NATURAL RESÖUR$ES
MORNING DRILLING REPORT

l.ease and No: Cl I3 SW DW Date 27-Oct-06 Contractor: Patterson 74 I Depth: 7202
I egal 17, jospy Spud Date: 9-Sep-06 County: San Juan Footage: 111
Elevution: GL/KI 4794' 48 10' Days / Spud: 47 State: Utah FPll: 4.93
API # 4303731852 AFE# 0 6044 OART: Dr1g

illT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5" Vise: 46 Dailv rie cost: $l6.It)o $933,800 $0
Mfg: IITC PV/YP 70/15 Eucl: $7,600 $78,344 $0
Type: MX30G Gels: 5/7/20\2 Water: $|.700 $19,455 $0
Serial No: 5108438 Eiltrate: 5 Mud/Corrosion: $7 509 $171,852 $0
Jets: 3-188 Cake: 1 liits/Rmrs: $0 $216,876 $0
Depth Out: 7 02 % Solids: 4 Cement: go 64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 393.0() % Water: 96 Insurance: $0 $0
Ilours: 89 22.50 Sand: 0.5 Camp: $1.120 $48,530 $0
FP11: 17.47 PII: 11 Geological/Admin: $U $(i
WOll: 35-40k Alkalinity: 0.3 1.ocation: $0 $142,727 $0
RPM: 60-65 Cl -: 175000 Surfdamages/ROW: $0 $0
GPM: 398.00 NaC1 288750 Trucking: se $42,285 $0
Pump Pressure: 1358 Ca++: 1750 l.and/Legal: $0 $0
Grade: LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: o $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: CD Cll Drilling Today: 2230 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.00 Consultant: $1 200 $61,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382_ $0
IIPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $88,982 $0
GPM: 398.00 398 Trip: Floatequip&rental: $17,760 50
Pump I'ressure: 0 0 Rig Service: 1.50 Phone: $100 $5,150 $0

SURVEY DATA Repair: Contingent: $3403 $155,919 $0
l)epth Deviation Direction Cut 1.ine: Short surf esg: go $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: safely: g¡ 94g $41,902 $0
Cement: Pason: §¡ 949 $43,242 $0

IniÃ DÃ'i'Ã WOC: Forklill: $1; $13,100 $0
Amotant Obigt langth Nipple Up: Pathilnder: se $60,190 $0

I bit I.10 Test llOP's: Intangibles: $0 $(,602 $0
1 13itSub 3.44 DST: Total Cust: $4i3Ï Ï lli/Illi#illllili $0
2 8" d.c. 59.62 Plug l3ack: ÖÀínÀTÀ
l x/o 1.48 Fishing: Depth:

2 I d.c 586.4 I W/O Motor: Ilackground Gas:
Il2S Drill Conn:
WlO orders: Conn:

I np:
illIÁ l ength: 65 05 Total: 24 00

CASING DATA
No. / Joints Size Make Weight Grade Threads length Set At GL Set At Kl3

2 16" 60# 82'
13 I 1.75" 1618

TI.ÑlE R.! IIM.
6:00 11:30 Drl = f7091 t7122

i1:30 12:00 Service ri
12:00 20:00 Dr\g 17122 t7153
20:00 20:30 Tesi Crowli Ö Matic test Ï3Ö Í*.Ï>lpirams - service rig
20:30 3:00 Drlg 17153 t7184
3:00 3:30 service rig
3:30 0:00 Drig (715) 17102

REÒENED
DECH2006

DN.0F0\L,GAS&MINING

Drilling ilrealis Show Úns nriÍlÏi!ÿXiuil¾iiýÏIt

From To 13efore During Aller 11efore During After llefore Aller

1 ITIIO I OGV:
tr shale- 80% limestoile- 10%doloiiiite

DIilliiÑG SÜPERŸÏSÕÍf Skip liollinson ËÃÏÏÏËlii ÒxiÏ

RES0LUTE NATURAL RESÖUR$ES
MORNING DRILLING REPORT

l.ease and No: Cl I3 SW DW Date 27-Oct-06 Contractor: Patterson 74 I Depth: 7202
I egal 17, jospy Spud Date: 9-Sep-06 County: San Juan Footage: 111
Elevution: GL/KI 4794' 48 10' Days / Spud: 47 State: Utah FPll: 4.93
API # 4303731852 AFE# 0 6044 OART: Dr1g

illT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
Ilit No: 12 Weight: 10 Rig move: $0 $0 $0
Size: 9.5" Vise: 46 Dailv rie cost: $l6.It)o $933,800 $0
Mfg: IITC PV/YP 70/15 Eucl: $7,600 $78,344 $0
Type: MX30G Gels: 5/7/20\2 Water: $|.700 $19,455 $0
Serial No: 5108438 Eiltrate: 5 Mud/Corrosion: $7 509 $171,852 $0
Jets: 3-188 Cake: 1 liits/Rmrs: $0 $216,876 $0
Depth Out: 7 02 % Solids: 4 Cement: go 64,482 $0
Depth In: 6809 % Oil: Fishing: $0 $0 $0
Footage: 393.0() % Water: 96 Insurance: $0 $0
Ilours: 89 22.50 Sand: 0.5 Camp: $1.120 $48,530 $0
FP11: 17.47 PII: 11 Geological/Admin: $U $(i
WOll: 35-40k Alkalinity: 0.3 1.ocation: $0 $142,727 $0
RPM: 60-65 Cl -: 175000 Surfdamages/ROW: $0 $0
GPM: 398.00 NaC1 288750 Trucking: se $42,285 $0
Pump Pressure: 1358 Ca++: 1750 l.and/Legal: $0 $0
Grade: LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: o $26,120 $0
Pump No: I 2 RURT/RDRT: DST/Core: 0 $0 $0
Make: CD Cll Drilling Today: 2230 Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 291.00 Consultant: $1 200 $61,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382_ $0
IIPS: 3.2750 3.2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $88,982 $0
GPM: 398.00 398 Trip: Floatequip&rental: $17,760 50
Pump I'ressure: 0 0 Rig Service: 1.50 Phone: $100 $5,150 $0

SURVEY DATA Repair: Contingent: $3403 $155,919 $0
l)epth Deviation Direction Cut 1.ine: Short surf esg: go $84,074 $0

Survey: Long surf esg: 0 $5,445 $0
Logging: Wellhead: $0 $9,241 $0
Run Csg: safely: g¡ 94g $41,902 $0
Cement: Pason: §¡ 949 $43,242 $0

IniÃ DÃ'i'Ã WOC: Forklill: $1; $13,100 $0
Amotant Obigt langth Nipple Up: Pathilnder: se $60,190 $0

I bit I.10 Test llOP's: Intangibles: $0 $(,602 $0
1 13itSub 3.44 DST: Total Cust: $4i3Ï Ï lli/Illi#illllili $0
2 8" d.c. 59.62 Plug l3ack: ÖÀínÀTÀ
l x/o 1.48 Fishing: Depth:

2 I d.c 586.4 I W/O Motor: Ilackground Gas:
Il2S Drill Conn:
WlO orders: Conn:

I np:
illIÁ l ength: 65 05 Total: 24 00

CASING DATA
No. / Joints Size Make Weight Grade Threads length Set At GL Set At Kl3

2 16" 60# 82'
13 I 1.75" 1618

TI.ÑlE R.! IIM.
6:00 11:30 Drl = f7091 t7122

i1:30 12:00 Service ri
12:00 20:00 Dr\g 17122 t7153
20:00 20:30 Tesi Crowli Ö Matic test Ï3Ö Í*.Ï>lpirams - service rig
20:30 3:00 Drlg 17153 t7184
3:00 3:30 service rig
3:30 0:00 Drig (715) 17102

REÒENED
DECH2006

DN.0F0\L,GAS&MINING

Drilling ilrealis Show Úns nriÍlÏi!ÿXiuil¾iiýÏIt

From To 13efore During Aller 11efore During After llefore Aller

1 ITIIO I OGV:
tr shale- 80% limestoile- 10%doloiiiite

DIilliiÑG SÜPERŸÏSÕÍf Skip liollinson ËÃÏÏÏËlii ÒxiÏ



RESOLUTE NATURAL RESOURCES
MORNING DIIILLING REPOllT

Lease and No: CI 13 SWDW Date 28-Oct-06 Contractor: Patterson 741 Depth: 7342
Legal o aus, DE Spud Date: 9-Sep-06 County: San Juan Footage: 140
Elevation: GL/K[ 4794' 4810' Days / Spud: 48 State: Utah FPil: 6.83
API # 4303731852 AFE# 0 6044 OART: Dr1g

HIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE UllC
13itNo: 12 Weight: 10 Rig move: go $0 $0
Size: 9.5" Vise: 46 Dailv ria cost: $16,100 $949,900 $0
Mig: 117C PV/YP: 18/19 Fuel: $0 $78,344 $0
Type: MX30G Gels: 8/2011 Water: o $19 155 $0
Serial No: 5108438 Filtrate: 5 Mud/Corrosion: 700 $175,552 $0
Jets: 3-18s Cake: I 13its/Rmrs: $0 $216,876 $0
Depth Out: 7342 % Solids: 4.4 Cement: se $64,482 $0
Depth In: 6809 % Oil: Fishing: go $0 $0
Footage: 533.00 % Water: 95 5 Insurance: go $0 $0
11ours: 22.50 Sand: 0.3 Camp: $ 120 $49,650 $0
FI'll: 23 69 Pll: I f Geological/Admin: 0 50
WOB: 35-40k Alkalinity: 0.5 l.ocation: 0 $142,727 TO
RPM: 60-65 Cl.-: 170000 Surfdamages/ROW: $0 $0
GPM: 398.00 NaCI 280500 Trucking: $0 $42,285 $0
Pump Pressure: 1358 Ca v+: 1400 Land/1 egal: go $0 $0
Grade: 1.CM: Open hole logs: $0 $ 0,059 $0

PUMP DATA TIME DISTRIBUTION Mud l.ogs: $0 $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 20.50 Cont. 1.abor: $0 $0 50
Model: PZ-8 PZ-8 Drilling Cum: 333.50 Consultant: 200 $62.400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPN: 3.2750 3.2750 Coring: Usg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: 0.50 Mise. Cost: $2.516 $91398 $0
GPM: 398.00 398 Trip: Float equip & remal: $0 $17,760 $0
Ptmip Pressure: 0 0 Rig Service: 1.00 Phone: $100 $5,250 $0

SURVEY DATA Repair: Contingent: $1403 $159,322 $0
Depth Deviation Direction Cut 1 ine: Short surf esg: go $84,074 $0

7270 1-Jan Survey: 1.00 Long surf esg: $0 $5,445 $0
Logging: Wellbead: go $9124T $0
Run Csg: Safety: $1,94g $43,850 50
Cement: Pason: g¡ 949 $45,191 $0

BllA DATA WOC: Forklift: $2 $13)25 $0
Amount Object I.ength Nipple Up: Path6nder: go $60,190 $0

I bit 1.10 Test 130P's: Intangibles: go $1,602 $0
1 13itSub 3 44 DST: Total Cost: $32,261 liiÏÏílllllÏ|| $0
2 8" d.c. 59.62 Plug Back: CAS liÃi
1 x/o 1.48 Vishing: Depth:

21 d.c 586.41 W/O Motor: [htekground Gas:
112S Drill Conn:
W/O orders: Conn:

I rip:
illlA iÀngth: 652.l)5 Total: 23.00

CASING DATA
Ng. /.loints Size Make Weight Grade Threads I ength Set At Gl Set At KB

2 16" 60// 82'

43 i I./ ' 1618

fÏ¾iË RËÑÍÄÏÏÏØi
6:00 9:00 Drlg F7202 - T7215 WOl342, RT 62, ROP 4.3

9:00 9:30 Rig Service
9:30 18:30 I)rig F7215 - T7279 WOli 40, RT 65, ROP 7.11
18:30 19:00 Rig Service- test Crown-O-Matic, 13OPPipe rains
19:00 23:30 Drly F7279 - T731 I WOll 30, RT 75, ROP 7.1 I
23:30 0:30 SLIRVI Y 7270- 1.5 DEG., RIG SERVICE
0:30 4:00 DRI G F7311 - T7342 WOB 40, RT 70 ROP 8.8
4:00 5:i)0 CIRCli A Ï E fšÖTTOÑ1ÜÏ
5:00 6 00 TOOl NECENED

N OFOLGAs&MINING

Ï(aÏeOÍI enetration Show Gas ikÏÏ\li l uifWeiÿhi
Froin To 13elbre During Aller Before During After Before Aller

11fliÖIOGY:
40% shale, 20% saliilstoiie 10% s ilt,tr % Alihydrite

DRII.l.ING SUPERVISOR: Ron Lackey

RESOLUTE NATURAL RESOURCES
MORNING DIIILLING REPOllT

Lease and No: CI 13 SWDW Date 28-Oct-06 Contractor: Patterson 741 Depth: 7342
Legal o aus, DE Spud Date: 9-Sep-06 County: San Juan Footage: 140
Elevation: GL/K[ 4794' 4810' Days / Spud: 48 State: Utah FPil: 6.83
API # 4303731852 AFE# 0 6044 OART: Dr1g

HIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE UllC
13itNo: 12 Weight: 10 Rig move: go $0 $0
Size: 9.5" Vise: 46 Dailv ria cost: $16,100 $949,900 $0
Mig: 117C PV/YP: 18/19 Fuel: $0 $78,344 $0
Type: MX30G Gels: 8/2011 Water: o $19 155 $0
Serial No: 5108438 Filtrate: 5 Mud/Corrosion: 700 $175,552 $0
Jets: 3-18s Cake: I 13its/Rmrs: $0 $216,876 $0
Depth Out: 7342 % Solids: 4.4 Cement: se $64,482 $0
Depth In: 6809 % Oil: Fishing: go $0 $0
Footage: 533.00 % Water: 95 5 Insurance: go $0 $0
11ours: 22.50 Sand: 0.3 Camp: $ 120 $49,650 $0
FI'll: 23 69 Pll: I f Geological/Admin: 0 50
WOB: 35-40k Alkalinity: 0.5 l.ocation: 0 $142,727 TO
RPM: 60-65 Cl.-: 170000 Surfdamages/ROW: $0 $0
GPM: 398.00 NaCI 280500 Trucking: $0 $42,285 $0
Pump Pressure: 1358 Ca v+: 1400 Land/1 egal: go $0 $0
Grade: 1.CM: Open hole logs: $0 $ 0,059 $0

PUMP DATA TIME DISTRIBUTION Mud l.ogs: $0 $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 20.50 Cont. 1.abor: $0 $0 50
Model: PZ-8 PZ-8 Drilling Cum: 333.50 Consultant: 200 $62.400 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPN: 3.2750 3.2750 Coring: Usg Crew: $0 $5,991 $0
SPM: 0 0 Circulate: 0.50 Mise. Cost: $2.516 $91398 $0
GPM: 398.00 398 Trip: Float equip & remal: $0 $17,760 $0
Ptmip Pressure: 0 0 Rig Service: 1.00 Phone: $100 $5,250 $0

SURVEY DATA Repair: Contingent: $1403 $159,322 $0
Depth Deviation Direction Cut 1 ine: Short surf esg: go $84,074 $0

7270 1-Jan Survey: 1.00 Long surf esg: $0 $5,445 $0
Logging: Wellbead: go $9124T $0
Run Csg: Safety: $1,94g $43,850 50
Cement: Pason: g¡ 949 $45,191 $0

BllA DATA WOC: Forklift: $2 $13)25 $0
Amount Object I.ength Nipple Up: Path6nder: go $60,190 $0

I bit 1.10 Test 130P's: Intangibles: go $1,602 $0
1 13itSub 3 44 DST: Total Cost: $32,261 liiÏÏílllllÏ|| $0
2 8" d.c. 59.62 Plug Back: CAS liÃi
1 x/o 1.48 Vishing: Depth:

21 d.c 586.41 W/O Motor: [htekground Gas:
112S Drill Conn:
W/O orders: Conn:

I rip:
illlA iÀngth: 652.l)5 Total: 23.00

CASING DATA
Ng. /.loints Size Make Weight Grade Threads I ength Set At Gl Set At KB

2 16" 60// 82'

43 i I./ ' 1618

fÏ¾iË RËÑÍÄÏÏÏØi
6:00 9:00 Drlg F7202 - T7215 WOl342, RT 62, ROP 4.3

9:00 9:30 Rig Service
9:30 18:30 I)rig F7215 - T7279 WOli 40, RT 65, ROP 7.11
18:30 19:00 Rig Service- test Crown-O-Matic, 13OPPipe rains
19:00 23:30 Drly F7279 - T731 I WOll 30, RT 75, ROP 7.1 I
23:30 0:30 SLIRVI Y 7270- 1.5 DEG., RIG SERVICE
0:30 4:00 DRI G F7311 - T7342 WOB 40, RT 70 ROP 8.8
4:00 5:i)0 CIRCli A Ï E fšÖTTOÑ1ÜÏ
5:00 6 00 TOOl NECENED

N OFOLGAs&MINING

Ï(aÏeOÍI enetration Show Gas ikÏÏ\li l uifWeiÿhi
Froin To 13elbre During Aller Before During After Before Aller

11fliÖIOGY:
40% shale, 20% saliilstoiie 10% s ilt,tr % Alihydrite

DRII.l.ING SUPERVISOR: Ron Lackey



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.easeandNo: Cl13SWDW Date 29-Oct-06 Contractor: Paumonyt Depth: 7371
Legal n.40sp Spúd Date: 9-Sep-06 County: San Juan Footage: 29
Elevation: GL/KI 4794' 4810' Days / Spud; 49 State: Utah FPH: 4.14
API # 4303731852 AFE# 0 6044 OART: Dr\g

HIT DATA MUD DATA COST DATA Daily Cost Cum Cust AFE DIIC
Ilit No: 13 Weight: 10.4 Rig move: $0 $() $0
Site: 9 5" Vise: 48 Daily ria cost: $16 100 $966,000 $()
Mfg: United Diamona PVlYP: 18\l7 Fuel: $0 $78,344 $0
Type: UD 513 Gels: $10 Water: 0 $19,455 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4,326 $!?9,878 $0
Jets: 8 18, 2x! l Cake: I liits/Rmrs: $0 $216,876 $0
1)epth ()ut: 737 I % Solids: 5 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: se $0 $0
I ootage: 30.00 % Water: 95 Insurance: sq $0 $0
Ilours: 7.00 Sand: 0.5 Camp: $1.120 $50,770 $0
FI'l I: 1.29 l'I I: 10.5 Geological/Admin: 0 $0 $0
WOII: 10-ISK Alkalinity: 0.3 location: 0 $142,727 $0
RI>M: 100 CI -: 175000 Surfdamages/ROW: so $0 $0
til'M: 398.00 NaCI 288750 Trucking: go $42,285 $0
l'tunp l'ressure: 1800 Ca++: 900 I and/l egal: go $0 $0
Grade: ll'M: Open hole logs: so $20,059 $0

PÏÏ$11DATA TIME DISTRÏinÏ'lÏOÑ Mud I.ogs: g( ¶6,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli GD Drilling Today: 7 00 Cont. I abor: $U $0
Model: PZ-8 PZ-8 Drilling Cum: 3 10.50 Consultant: og $63,600 $0
l.iner Size: 6.5 6.5 Reaming: 0.5 Welding: go $382 $0
lil'S: 3.2750 3.2750 Coring: Csg Crew: go $5,991 $0
SI>M: 120 0 Circulate: Misc. Cost: $2.516 $94,014 $0
GPM: 398.00 398 Trip: 13.00 Float equip & rental: $17,760 $0
Pump Pressure: 1800 0 Rig Service: 1.50 Phone: $100 $5,350 $0

SURVEY DATA Repair: 2.00 Contingent: $3 403 $162,725 $0
Oggth Deviation Direction Cut l.ine: Short surf esg: $0 $84,074 $0

Survey: 1.ong surf csg: go $5,445 $0
l.ogging: Wellhead: g(i $9,241 $0
Run Csg: Safely: 97 $46,247 $0
Cement: Pason: $1,949 $17,140 $0

lhlA DÄTÁ WOC: Forklill: $2 $13,550 $0
Aimmt Object I.çogtll Nipple Up: Pathlinder: $0 $60,190 $0

1 bit 1.10 Test flul''s: Intangibles: $0 $1,602 $0
1 Mud Motor 37.02 DST: Total Cost: $33,336 #llil#lllllllll! $0
2 8" d.e. 59.62 l'hig Ilack: GAS DATA
I x/o I.48 Eishing: Depth: 7367'

21 d.c 586.41 W/O Motor: llackground Gas: $198
II2S Drill Conn:
WlO orders: Conn: $2,343

Inp:
011A 1.engtin 685.Ì3 Toinl: 24 00

CASING DATA
No. / Joints Size Make Weight (irade Threads l.ength Set At GL Set At KB

2 16" 60// 82'
43 11.75" 1618
Till ÏÏEMARKS

8:00 8:30 Rig service
8 30 11:30 Strap oilt i>fhole
11:30 12:30 Pick up mud motor md cliange out bits, Pick up 9.5" United I)iamond, UD513, Ser # 1825, PDC
12:30 l3:30 Run in hole with 1311A
13:30 15 00 Work oiiswivel
1500 16:00 Trip iii llole lO 180K
16:00 16:30 Rig service Dw 162K
16:30 21:30 Trip in hole break cire @3000' and 5500' Rot 172K
21 30 22:00 Wash and n:iiiii30'io bottoni
22:00 3:00 Dr\g 9.5" hole from7341' to 7360
3:00 3:30 Rig service
3630 3630 Dr\g 9.5" litilefrolii7360' ti>7371'
5:30 6:00 Work on pumps

Drilling 1 reni s Rute ()f Peitetration Siiow Gas lirillin luil ei ist
I rom lo 13elbre I)uring Aller liefore During After ßefore After
7353' 735 l' 194 347 240

i IT110 I ÖGY:
20% shale, 10 % l.imestone, 70% Dolomite

DRil 1 ING SUPERVISOR: Ron 1ackey WitATllER: _ 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.easeandNo: Cl13SWDW Date 29-Oct-06 Contractor: Paumonyt Depth: 7371
Legal n.40sp Spúd Date: 9-Sep-06 County: San Juan Footage: 29
Elevation: GL/KI 4794' 4810' Days / Spud; 49 State: Utah FPH: 4.14
API # 4303731852 AFE# 0 6044 OART: Dr\g

HIT DATA MUD DATA COST DATA Daily Cost Cum Cust AFE DIIC
Ilit No: 13 Weight: 10.4 Rig move: $0 $() $0
Site: 9 5" Vise: 48 Daily ria cost: $16 100 $966,000 $()
Mfg: United Diamona PVlYP: 18\l7 Fuel: $0 $78,344 $0
Type: UD 513 Gels: $10 Water: 0 $19,455 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4,326 $!?9,878 $0
Jets: 8 18, 2x! l Cake: I liits/Rmrs: $0 $216,876 $0
1)epth ()ut: 737 I % Solids: 5 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: se $0 $0
I ootage: 30.00 % Water: 95 Insurance: sq $0 $0
Ilours: 7.00 Sand: 0.5 Camp: $1.120 $50,770 $0
FI'l I: 1.29 l'I I: 10.5 Geological/Admin: 0 $0 $0
WOII: 10-ISK Alkalinity: 0.3 location: 0 $142,727 $0
RI>M: 100 CI -: 175000 Surfdamages/ROW: so $0 $0
til'M: 398.00 NaCI 288750 Trucking: go $42,285 $0
l'tunp l'ressure: 1800 Ca++: 900 I and/l egal: go $0 $0
Grade: ll'M: Open hole logs: so $20,059 $0

PÏÏ$11DATA TIME DISTRÏinÏ'lÏOÑ Mud I.ogs: g( ¶6,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli GD Drilling Today: 7 00 Cont. I abor: $U $0
Model: PZ-8 PZ-8 Drilling Cum: 3 10.50 Consultant: og $63,600 $0
l.iner Size: 6.5 6.5 Reaming: 0.5 Welding: go $382 $0
lil'S: 3.2750 3.2750 Coring: Csg Crew: go $5,991 $0
SI>M: 120 0 Circulate: Misc. Cost: $2.516 $94,014 $0
GPM: 398.00 398 Trip: 13.00 Float equip & rental: $17,760 $0
Pump Pressure: 1800 0 Rig Service: 1.50 Phone: $100 $5,350 $0

SURVEY DATA Repair: 2.00 Contingent: $3 403 $162,725 $0
Oggth Deviation Direction Cut l.ine: Short surf esg: $0 $84,074 $0

Survey: 1.ong surf csg: go $5,445 $0
l.ogging: Wellhead: g(i $9,241 $0
Run Csg: Safely: 97 $46,247 $0
Cement: Pason: $1,949 $17,140 $0

lhlA DÄTÁ WOC: Forklill: $2 $13,550 $0
Aimmt Object I.çogtll Nipple Up: Pathlinder: $0 $60,190 $0

1 bit 1.10 Test flul''s: Intangibles: $0 $1,602 $0
1 Mud Motor 37.02 DST: Total Cost: $33,336 #llil#lllllllll! $0
2 8" d.e. 59.62 l'hig Ilack: GAS DATA
I x/o I.48 Eishing: Depth: 7367'

21 d.c 586.41 W/O Motor: llackground Gas: $198
II2S Drill Conn:
WlO orders: Conn: $2,343

Inp:
011A 1.engtin 685.Ì3 Toinl: 24 00

CASING DATA
No. / Joints Size Make Weight (irade Threads l.ength Set At GL Set At KB

2 16" 60// 82'
43 11.75" 1618
Till ÏÏEMARKS

8:00 8:30 Rig service
8 30 11:30 Strap oilt i>fhole
11:30 12:30 Pick up mud motor md cliange out bits, Pick up 9.5" United I)iamond, UD513, Ser # 1825, PDC
12:30 l3:30 Run in hole with 1311A
13:30 15 00 Work oiiswivel
1500 16:00 Trip iii llole lO 180K
16:00 16:30 Rig service Dw 162K
16:30 21:30 Trip in hole break cire @3000' and 5500' Rot 172K
21 30 22:00 Wash and n:iiiii30'io bottoni
22:00 3:00 Dr\g 9.5" hole from7341' to 7360
3:00 3:30 Rig service
3630 3630 Dr\g 9.5" litilefrolii7360' ti>7371'
5:30 6:00 Work on pumps

Drilling 1 reni s Rute ()f Peitetration Siiow Gas lirillin luil ei ist
I rom lo 13elbre I)uring Aller liefore During After ßefore After
7353' 735 l' 194 347 240

i IT110 I ÖGY:
20% shale, 10 % l.imestone, 70% Dolomite

DRil 1 ING SUPERVISOR: Ron 1ackey WitATllER: _ 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.easeandNo: Cl13SWDW Date 29-Oct-06 Contractor: Paumonyt Depth: 7371
Legal n.40sp Spúd Date: 9-Sep-06 County: San Juan Footage: 29
Elevation: GL/KI 4794' 4810' Days / Spud; 49 State: Utah FPH: 4.14
API # 4303731852 AFE# 0 6044 OART: Dr\g

HIT DATA MUD DATA COST DATA Daily Cost Cum Cust AFE DIIC
Ilit No: 13 Weight: 10.4 Rig move: $0 $() $0
Site: 9 5" Vise: 48 Daily ria cost: $16 100 $966,000 $()
Mfg: United Diamona PVlYP: 18\l7 Fuel: $0 $78,344 $0
Type: UD 513 Gels: $10 Water: 0 $19,455 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4,326 $!?9,878 $0
Jets: 8 18, 2x! l Cake: I liits/Rmrs: $0 $216,876 $0
1)epth ()ut: 737 I % Solids: 5 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: se $0 $0
I ootage: 30.00 % Water: 95 Insurance: sq $0 $0
Ilours: 7.00 Sand: 0.5 Camp: $1.120 $50,770 $0
FI'l I: 1.29 l'I I: 10.5 Geological/Admin: 0 $0 $0
WOII: 10-ISK Alkalinity: 0.3 location: 0 $142,727 $0
RI>M: 100 CI -: 175000 Surfdamages/ROW: so $0 $0
til'M: 398.00 NaCI 288750 Trucking: go $42,285 $0
l'tunp l'ressure: 1800 Ca++: 900 I and/l egal: go $0 $0
Grade: ll'M: Open hole logs: so $20,059 $0

PÏÏ$11DATA TIME DISTRÏinÏ'lÏOÑ Mud I.ogs: g( ¶6,120 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli GD Drilling Today: 7 00 Cont. I abor: $U $0
Model: PZ-8 PZ-8 Drilling Cum: 3 10.50 Consultant: og $63,600 $0
l.iner Size: 6.5 6.5 Reaming: 0.5 Welding: go $382 $0
lil'S: 3.2750 3.2750 Coring: Csg Crew: go $5,991 $0
SI>M: 120 0 Circulate: Misc. Cost: $2.516 $94,014 $0
GPM: 398.00 398 Trip: 13.00 Float equip & rental: $17,760 $0
Pump Pressure: 1800 0 Rig Service: 1.50 Phone: $100 $5,350 $0

SURVEY DATA Repair: 2.00 Contingent: $3 403 $162,725 $0
Oggth Deviation Direction Cut l.ine: Short surf esg: $0 $84,074 $0

Survey: 1.ong surf csg: go $5,445 $0
l.ogging: Wellhead: g(i $9,241 $0
Run Csg: Safely: 97 $46,247 $0
Cement: Pason: $1,949 $17,140 $0

lhlA DÄTÁ WOC: Forklill: $2 $13,550 $0
Aimmt Object I.çogtll Nipple Up: Pathlinder: $0 $60,190 $0

1 bit 1.10 Test flul''s: Intangibles: $0 $1,602 $0
1 Mud Motor 37.02 DST: Total Cost: $33,336 #llil#lllllllll! $0
2 8" d.e. 59.62 l'hig Ilack: GAS DATA
I x/o I.48 Eishing: Depth: 7367'

21 d.c 586.41 W/O Motor: llackground Gas: $198
II2S Drill Conn:
WlO orders: Conn: $2,343

Inp:
011A 1.engtin 685.Ì3 Toinl: 24 00

CASING DATA
No. / Joints Size Make Weight (irade Threads l.ength Set At GL Set At KB

2 16" 60// 82'
43 11.75" 1618
Till ÏÏEMARKS

8:00 8:30 Rig service
8 30 11:30 Strap oilt i>fhole
11:30 12:30 Pick up mud motor md cliange out bits, Pick up 9.5" United I)iamond, UD513, Ser # 1825, PDC
12:30 l3:30 Run in hole with 1311A
13:30 15 00 Work oiiswivel
1500 16:00 Trip iii llole lO 180K
16:00 16:30 Rig service Dw 162K
16:30 21:30 Trip in hole break cire @3000' and 5500' Rot 172K
21 30 22:00 Wash and n:iiiii30'io bottoni
22:00 3:00 Dr\g 9.5" hole from7341' to 7360
3:00 3:30 Rig service
3630 3630 Dr\g 9.5" litilefrolii7360' ti>7371'
5:30 6:00 Work on pumps

Drilling 1 reni s Rute ()f Peitetration Siiow Gas lirillin luil ei ist
I rom lo 13elbre I)uring Aller liefore During After ßefore After
7353' 735 l' 194 347 240

i IT110 I ÖGY:
20% shale, 10 % l.imestone, 70% Dolomite

DRil 1 ING SUPERVISOR: Ron 1ackey WitATllER: _ 42



RESOLUTE NATURAL RESOURCES
MOltNING DRII-LING REPORT

I.easeandNo: CIl3SWDW Date 30-Oct-06 Contractor: Pan 741 Depth: 7483
f.egal n.4os, nu Spud Date: 9-Sep-06 County: San Juan Footage: 112
I levation: GL/KI 4794' 4810' Days / Spud: 50 State: Utah FPil: 4.98
API # 4303731852 AFE# 0 6044 OART; Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 13 Weight: 10 3 Rig move: $0 $0
Size: 9.5" Vise: 48 Daily rie cost: $16,100 $982,100 go
Mfg: United Diamona PVlYP: 17\l8 Fuel: $0 $78,344 $0
Type: UD 513 Gels: 5 Sill Water: 825 $Ž0,280 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4.589 $184,467 $0
Jets: 8xl8, 2x14 Cake: l Bits/Rmrs: $0 5216,876 $()
Depth Out: 7483 % Solids: 6.3 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: go $0 $0
Footage: 142.00 % Water: 93 7 Insurance: $0 $0 $0
1lours: 29.50 Sand: 0.3 Camp: 20 $51 890 $0
FPII: 4.8I Pl1: 105 Geological/Admin: 0
WOll: 10-f8K Alkalinity: 0.2 Location: $0 $142,727 $0
RPM: 100 Cl.-: 145000 Surfdamages/ROW: _ $0 $0 $0
GI'M: 398.00 NaCl 89250 Trucking: go $42 85 $0
Pump Pressure: I 150 Ca++: 725 Land/l.cgal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: 2230 Cont. Labor: gy $0 $0
Model: P7.-8 l'Z.-8 Drilling Cum: 363.00 Consultant: $1.200 $61800 $0
1 iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3.2750 3.2750 Coring: Usg Crew: $0 $5,991 $0
SI'M: 117 0 Circulate: Misc. Cost: $2.516 $96,530 $0
GPM: 398.00 398 Trip: Floatequip&renial: sq $f7,760 50
Pump Pressure: 1450 0 Rig Service: 1.50 l'hone: $ioo $5,450 $0

StlRVEY DATA Repair: Contingent: $3À0; $166,127 $0
I)epth Deviation Direction Cut I.ine: Short surf esg: so $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: o 59,241 $0
Run Csg: Safely: go $48,627 50
Cement: Pason: 949 $49,089 $0

úllA liÃ'I'À WOC: Forklift: $225 $13,775 $0
Amount Object I eng.th Nipple Up: Pathilnder: $0 $60,190 $0

I bit I.10 Test 130P's: Intangibles: 50 $1J02 $0
I Miid Motoi 37.02 DST: Total Cost: $¾407 lilìÏill/Ï|ÏìÏiÏl/ $0
2 8" d c. 59.62 Plug I3ack: XS DÄTÁ

lo 1.48 Fishing: Depth: 7480'
2 I d.c 586.4 f W/O Motor: 13ackground Gas: I 121(nità

112S Drill Conn: 167 units
W/O orders: Conn:

Trip: 2394 umts
lilIÄ lÃngth: 685.63 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads length Set At GI Set At Kil

2 16" 60# 82'
43 lÏ.75' 1618
TIAllt ÏlIRNIÃRKS

6:00 8:00 Drlg 9.5" hole fiom 737\' to 7375'
8:00 8:30 Rig service Up 180K
8:30 14:00 Drlg 9.5" hole fiom 7375' to 7407' DW 168K
IJ:00 11:30 Cluinge out rotating rubbers Rot 170K
14:30 I:30 Drlg 9.5" hole liom 7407' to 7469'
I:30 2:00 Rig service
2:00 6:00 Drlg 9.5" hole from7-169' to 7483'

evED
DEC422006

OFOt-iGAS&M\N\NG

gri.iiina.ll.ttit½ lált..gftuÏ ui ihnw Cas lifilliniiNiälfWeiinE
I rom To 13e11)re During Aller flefi>re During After 13ell>re Aller

I ITiÏO Ï 0ÖVi
5% shale, 90% l.imátonej¾ Doloinile

DRll 1.lNC SUPERVISOR: Ron lackey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MOltNING DRII-LING REPORT

I.easeandNo: CIl3SWDW Date 30-Oct-06 Contractor: Pan 741 Depth: 7483
f.egal n.4os, nu Spud Date: 9-Sep-06 County: San Juan Footage: 112
I levation: GL/KI 4794' 4810' Days / Spud: 50 State: Utah FPil: 4.98
API # 4303731852 AFE# 0 6044 OART; Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 13 Weight: 10 3 Rig move: $0 $0
Size: 9.5" Vise: 48 Daily rie cost: $16,100 $982,100 go
Mfg: United Diamona PVlYP: 17\l8 Fuel: $0 $78,344 $0
Type: UD 513 Gels: 5 Sill Water: 825 $Ž0,280 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4.589 $184,467 $0
Jets: 8xl8, 2x14 Cake: l Bits/Rmrs: $0 5216,876 $()
Depth Out: 7483 % Solids: 6.3 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: go $0 $0
Footage: 142.00 % Water: 93 7 Insurance: $0 $0 $0
1lours: 29.50 Sand: 0.3 Camp: 20 $51 890 $0
FPII: 4.8I Pl1: 105 Geological/Admin: 0
WOll: 10-f8K Alkalinity: 0.2 Location: $0 $142,727 $0
RPM: 100 Cl.-: 145000 Surfdamages/ROW: _ $0 $0 $0
GI'M: 398.00 NaCl 89250 Trucking: go $42 85 $0
Pump Pressure: I 150 Ca++: 725 Land/l.cgal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: 2230 Cont. Labor: gy $0 $0
Model: P7.-8 l'Z.-8 Drilling Cum: 363.00 Consultant: $1.200 $61800 $0
1 iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3.2750 3.2750 Coring: Usg Crew: $0 $5,991 $0
SI'M: 117 0 Circulate: Misc. Cost: $2.516 $96,530 $0
GPM: 398.00 398 Trip: Floatequip&renial: sq $f7,760 50
Pump Pressure: 1450 0 Rig Service: 1.50 l'hone: $ioo $5,450 $0

StlRVEY DATA Repair: Contingent: $3À0; $166,127 $0
I)epth Deviation Direction Cut I.ine: Short surf esg: so $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: o 59,241 $0
Run Csg: Safely: go $48,627 50
Cement: Pason: 949 $49,089 $0

úllA liÃ'I'À WOC: Forklift: $225 $13,775 $0
Amount Object I eng.th Nipple Up: Pathilnder: $0 $60,190 $0

I bit I.10 Test 130P's: Intangibles: 50 $1J02 $0
I Miid Motoi 37.02 DST: Total Cost: $¾407 lilìÏill/Ï|ÏìÏiÏl/ $0
2 8" d c. 59.62 Plug I3ack: XS DÄTÁ

lo 1.48 Fishing: Depth: 7480'
2 I d.c 586.4 f W/O Motor: 13ackground Gas: I 121(nità

112S Drill Conn: 167 units
W/O orders: Conn:

Trip: 2394 umts
lilIÄ lÃngth: 685.63 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads length Set At GI Set At Kil

2 16" 60# 82'
43 lÏ.75' 1618
TIAllt ÏlIRNIÃRKS

6:00 8:00 Drlg 9.5" hole fiom 737\' to 7375'
8:00 8:30 Rig service Up 180K
8:30 14:00 Drlg 9.5" hole fiom 7375' to 7407' DW 168K
IJ:00 11:30 Cluinge out rotating rubbers Rot 170K
14:30 I:30 Drlg 9.5" hole liom 7407' to 7469'
I:30 2:00 Rig service
2:00 6:00 Drlg 9.5" hole from7-169' to 7483'

evED
DEC422006

OFOt-iGAS&M\N\NG

gri.iiina.ll.ttit½ lált..gftuÏ ui ihnw Cas lifilliniiNiälfWeiinE
I rom To 13e11)re During Aller flefi>re During After 13ell>re Aller

I ITiÏO Ï 0ÖVi
5% shale, 90% l.imátonej¾ Doloinile

DRll 1.lNC SUPERVISOR: Ron lackey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MOltNING DRII-LING REPORT

I.easeandNo: CIl3SWDW Date 30-Oct-06 Contractor: Pan 741 Depth: 7483
f.egal n.4os, nu Spud Date: 9-Sep-06 County: San Juan Footage: 112
I levation: GL/KI 4794' 4810' Days / Spud: 50 State: Utah FPil: 4.98
API # 4303731852 AFE# 0 6044 OART; Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
Bit No: 13 Weight: 10 3 Rig move: $0 $0
Size: 9.5" Vise: 48 Daily rie cost: $16,100 $982,100 go
Mfg: United Diamona PVlYP: 17\l8 Fuel: $0 $78,344 $0
Type: UD 513 Gels: 5 Sill Water: 825 $Ž0,280 $0
Serial No: 1825 Filtrate: 5 Mud/Corrosion: $4.589 $184,467 $0
Jets: 8xl8, 2x14 Cake: l Bits/Rmrs: $0 5216,876 $()
Depth Out: 7483 % Solids: 6.3 Cement: $0 $64,482 $0
Depth In: 734 I % Oil: Fishing: go $0 $0
Footage: 142.00 % Water: 93 7 Insurance: $0 $0 $0
1lours: 29.50 Sand: 0.3 Camp: 20 $51 890 $0
FPII: 4.8I Pl1: 105 Geological/Admin: 0
WOll: 10-f8K Alkalinity: 0.2 Location: $0 $142,727 $0
RPM: 100 Cl.-: 145000 Surfdamages/ROW: _ $0 $0 $0
GI'M: 398.00 NaCl 89250 Trucking: go $42 85 $0
Pump Pressure: I 150 Ca++: 725 Land/l.cgal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: 2230 Cont. Labor: gy $0 $0
Model: P7.-8 l'Z.-8 Drilling Cum: 363.00 Consultant: $1.200 $61800 $0
1 iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3.2750 3.2750 Coring: Usg Crew: $0 $5,991 $0
SI'M: 117 0 Circulate: Misc. Cost: $2.516 $96,530 $0
GPM: 398.00 398 Trip: Floatequip&renial: sq $f7,760 50
Pump Pressure: 1450 0 Rig Service: 1.50 l'hone: $ioo $5,450 $0

StlRVEY DATA Repair: Contingent: $3À0; $166,127 $0
I)epth Deviation Direction Cut I.ine: Short surf esg: so $84,074 $0

Survey: Long surf esg: $0 $5,445 $0
Logging: Wellhead: o 59,241 $0
Run Csg: Safely: go $48,627 50
Cement: Pason: 949 $49,089 $0

úllA liÃ'I'À WOC: Forklift: $225 $13,775 $0
Amount Object I eng.th Nipple Up: Pathilnder: $0 $60,190 $0

I bit I.10 Test 130P's: Intangibles: 50 $1J02 $0
I Miid Motoi 37.02 DST: Total Cost: $¾407 lilìÏill/Ï|ÏìÏiÏl/ $0
2 8" d c. 59.62 Plug I3ack: XS DÄTÁ

lo 1.48 Fishing: Depth: 7480'
2 I d.c 586.4 f W/O Motor: 13ackground Gas: I 121(nità

112S Drill Conn: 167 units
W/O orders: Conn:

Trip: 2394 umts
lilIÄ lÃngth: 685.63 Total: 24 00

CASING DATA
No / Joints Size Make Weight Grade Threads length Set At GI Set At Kil

2 16" 60# 82'
43 lÏ.75' 1618
TIAllt ÏlIRNIÃRKS

6:00 8:00 Drlg 9.5" hole fiom 737\' to 7375'
8:00 8:30 Rig service Up 180K
8:30 14:00 Drlg 9.5" hole fiom 7375' to 7407' DW 168K
IJ:00 11:30 Cluinge out rotating rubbers Rot 170K
14:30 I:30 Drlg 9.5" hole liom 7407' to 7469'
I:30 2:00 Rig service
2:00 6:00 Drlg 9.5" hole from7-169' to 7483'

evED
DEC422006

OFOt-iGAS&M\N\NG

gri.iiina.ll.ttit½ lált..gftuÏ ui ihnw Cas lifilliniiNiälfWeiinE
I rom To 13e11)re During Aller flefi>re During After 13ell>re Aller

I ITiÏO Ï 0ÖVi
5% shale, 90% l.imátonej¾ Doloinile

DRll 1.lNC SUPERVISOR: Ron lackey WEATIIER: 42



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1ease and Nõ: CI 13 SWDW Date 31-Oct-06 Contractor: Panerson 7n Depth: 7587
Legal u os.23E Spud Date: 9-Sep-06 County: San Juan Footage: 104
Elevation:GL/KI 4794' 4810' Days/Spud: 51 State. Utah FPH: 4.62
API # 4303731852 AFE# 0 6044 OART Ï)rlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: 13 Weight. 10.3 Rig move gg $0 $0
Size: 9 5" Vise: 45 Dady rie cost $16,\00 $998,200 $0
Mfg: United Diamona PVlYP: 20\20 Fuel: $8,270 $86,614 $0
Type: UD 50 Gels: 5\8\l2 Water: $() $20,280 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $6.611 $191,078 $0
Jets: 8x18,2xl4 Cake: I Bits/Rmrs: ¶0 $216876 $0
Depth Out: 7587 % Solids: 5.6 Cement: $0 $64A82 $0
Depth In: 734 i % Oil: Fishing: go $0 $0
Footage 746.00 % Water: 91A Insurance: go $0 $0
Ilours: 5200 Sand: Camp: $I 120 $53,0\0 $0
EPII: 4.73 PII: 10 Geological/Admin: 0 50
WOB: 10-18K Alkalinity: 0.6 1.ocation: $0 $142,727 $0
RPM: 100 Cl -: 19000 Surt damages/ROW: $0 $ii $0
GI'M: 398.00 NaCI 255750 Trucking: þ) $4 ,285 $0
Pump Pressure: 1500 Ca++: 900 l.and/l egal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PliklP DÄTÄ TIME DISTRíûÜTiúN Mud Logs: se $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22 50 Cont. Labor: so $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 385.50 Consultant: ()p $66,000 $0
1.iner Site: 6.5 6.5 Reaming: Welding: go $382 $0
IIPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2 516 $99,046 $0
GPM: 398.00 398 Trip: Float equip a rental: 517,760 50
Pump Pressure: 1500 0 Rig Service: Ï.50 Phone: o $5,550 $0

SURVEY DATA Repair: Contingent: 403 $169,530 $0
geth Deviation Direction Cut Line: Short surf esg: go $84 074 $0

Survey: Long surf esg: $0 $5,445 $0
l.ogging: Wellhead: $0 $9 24 $0
Run Csg: Safety:

¯gg
$5E00T $6

Cement: Pason: $L949 $51,038 $0
nilKnÄTÃ WOC: Forklilt: $225 $14,000 $0

Aluo!!! ()hJect Length Nipple Up: Pathlinder: ;0 $60 190 $0
I bit 1.10 Test 13()P's: Intangibles: $1.388 $2,990 $0
1 Múd Motor 37.02 DST: Total Cust: $1526Ï Il#lHilÏlÏIHll! $0
2 8" d.e. 59 62 Plug Buck: GÄS llATÁ
\ x/o lA8 Fishing: Depth: ysgg

2 I d.c 586.4 1 W/O Motor: llackground Gas: I 12 kinits
I I2S Drill Conn: 103 units
W/O orders: Conn:

I rip:
lìÏlA Length: 685.63 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At Gl. Set At Kil

2 16" 60# 82'
43 11.75" (618
TÏÑ1Ë llENiÃl I

6:00 9:30 Drly 9.5" hole Irom 7483' to 7501'
9:30 10:0ii 16g servÏce
10:00 16:30 Dr1 9.5" liole from 7501' to 7532' I)p 178K
16:30 17:00 Rig service DW 170K
17:00 I:00 Drlb>9.5" hole Irom 7532' to 7563' RT 174K
Ï:00 li30 Ilig service
1:30 6:00 l|rig 9 hole finiii 7563' to 7587'

ECENED
ÐE6+HOOS

ON.0FOL,est MINING

Drinin illeaks ifate iff l enetr atius Sliow Gas I r li if NimiW iiiiii

I loni lo Beloie During Alter Belore During Aller Belore Aller

Ï l llÏÖ Ï Õ$Ÿ:
70% shale, 30% limestone

DRil i 1NG SUPERVISOR: Ron lackey VEA'l'IfER 42 deg

DRILI lNG SUPERVISOR: Ron Lackey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1ease and Nõ: CI 13 SWDW Date 31-Oct-06 Contractor: Panerson 7n Depth: 7587
Legal u os.23E Spud Date: 9-Sep-06 County: San Juan Footage: 104
Elevation:GL/KI 4794' 4810' Days/Spud: 51 State. Utah FPH: 4.62
API # 4303731852 AFE# 0 6044 OART Ï)rlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: 13 Weight. 10.3 Rig move gg $0 $0
Size: 9 5" Vise: 45 Dady rie cost $16,\00 $998,200 $0
Mfg: United Diamona PVlYP: 20\20 Fuel: $8,270 $86,614 $0
Type: UD 50 Gels: 5\8\l2 Water: $() $20,280 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $6.611 $191,078 $0
Jets: 8x18,2xl4 Cake: I Bits/Rmrs: ¶0 $216876 $0
Depth Out: 7587 % Solids: 5.6 Cement: $0 $64A82 $0
Depth In: 734 i % Oil: Fishing: go $0 $0
Footage 746.00 % Water: 91A Insurance: go $0 $0
Ilours: 5200 Sand: Camp: $I 120 $53,0\0 $0
EPII: 4.73 PII: 10 Geological/Admin: 0 50
WOB: 10-18K Alkalinity: 0.6 1.ocation: $0 $142,727 $0
RPM: 100 Cl -: 19000 Surt damages/ROW: $0 $ii $0
GI'M: 398.00 NaCI 255750 Trucking: þ) $4 ,285 $0
Pump Pressure: 1500 Ca++: 900 l.and/l egal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PliklP DÄTÄ TIME DISTRíûÜTiúN Mud Logs: se $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22 50 Cont. Labor: so $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 385.50 Consultant: ()p $66,000 $0
1.iner Site: 6.5 6.5 Reaming: Welding: go $382 $0
IIPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2 516 $99,046 $0
GPM: 398.00 398 Trip: Float equip a rental: 517,760 50
Pump Pressure: 1500 0 Rig Service: Ï.50 Phone: o $5,550 $0

SURVEY DATA Repair: Contingent: 403 $169,530 $0
geth Deviation Direction Cut Line: Short surf esg: go $84 074 $0

Survey: Long surf esg: $0 $5,445 $0
l.ogging: Wellhead: $0 $9 24 $0
Run Csg: Safety:

¯gg
$5E00T $6

Cement: Pason: $L949 $51,038 $0
nilKnÄTÃ WOC: Forklilt: $225 $14,000 $0

Aluo!!! ()hJect Length Nipple Up: Pathlinder: ;0 $60 190 $0
I bit 1.10 Test 13()P's: Intangibles: $1.388 $2,990 $0
1 Múd Motor 37.02 DST: Total Cust: $1526Ï Il#lHilÏlÏIHll! $0
2 8" d.e. 59 62 Plug Buck: GÄS llATÁ
\ x/o lA8 Fishing: Depth: ysgg

2 I d.c 586.4 1 W/O Motor: llackground Gas: I 12 kinits
I I2S Drill Conn: 103 units
W/O orders: Conn:

I rip:
lìÏlA Length: 685.63 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At Gl. Set At Kil

2 16" 60# 82'
43 11.75" (618
TÏÑ1Ë llENiÃl I

6:00 9:30 Drly 9.5" hole Irom 7483' to 7501'
9:30 10:0ii 16g servÏce
10:00 16:30 Dr1 9.5" liole from 7501' to 7532' I)p 178K
16:30 17:00 Rig service DW 170K
17:00 I:00 Drlb>9.5" hole Irom 7532' to 7563' RT 174K
Ï:00 li30 Ilig service
1:30 6:00 l|rig 9 hole finiii 7563' to 7587'

ECENED
ÐE6+HOOS

ON.0FOL,est MINING

Drinin illeaks ifate iff l enetr atius Sliow Gas I r li if NimiW iiiiii

I loni lo Beloie During Alter Belore During Aller Belore Aller

Ï l llÏÖ Ï Õ$Ÿ:
70% shale, 30% limestone

DRil i 1NG SUPERVISOR: Ron lackey VEA'l'IfER 42 deg

DRILI lNG SUPERVISOR: Ron Lackey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1ease and Nõ: CI 13 SWDW Date 31-Oct-06 Contractor: Panerson 7n Depth: 7587
Legal u os.23E Spud Date: 9-Sep-06 County: San Juan Footage: 104
Elevation:GL/KI 4794' 4810' Days/Spud: 51 State. Utah FPH: 4.62
API # 4303731852 AFE# 0 6044 OART Ï)rlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: 13 Weight. 10.3 Rig move gg $0 $0
Size: 9 5" Vise: 45 Dady rie cost $16,\00 $998,200 $0
Mfg: United Diamona PVlYP: 20\20 Fuel: $8,270 $86,614 $0
Type: UD 50 Gels: 5\8\l2 Water: $() $20,280 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $6.611 $191,078 $0
Jets: 8x18,2xl4 Cake: I Bits/Rmrs: ¶0 $216876 $0
Depth Out: 7587 % Solids: 5.6 Cement: $0 $64A82 $0
Depth In: 734 i % Oil: Fishing: go $0 $0
Footage 746.00 % Water: 91A Insurance: go $0 $0
Ilours: 5200 Sand: Camp: $I 120 $53,0\0 $0
EPII: 4.73 PII: 10 Geological/Admin: 0 50
WOB: 10-18K Alkalinity: 0.6 1.ocation: $0 $142,727 $0
RPM: 100 Cl -: 19000 Surt damages/ROW: $0 $ii $0
GI'M: 398.00 NaCI 255750 Trucking: þ) $4 ,285 $0
Pump Pressure: 1500 Ca++: 900 l.and/l egal: go $0 $0
Grade: LCM: Open hole logs: go $20,059 $0

PliklP DÄTÄ TIME DISTRíûÜTiúN Mud Logs: se $26,120 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: 22 50 Cont. Labor: so $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 385.50 Consultant: ()p $66,000 $0
1.iner Site: 6.5 6.5 Reaming: Welding: go $382 $0
IIPS: 3.2750 3 2750 Coring: Csg Crew: $0 $5,991 $0
SPM: 120 0 Circulate: Misc. Cost: $2 516 $99,046 $0
GPM: 398.00 398 Trip: Float equip a rental: 517,760 50
Pump Pressure: 1500 0 Rig Service: Ï.50 Phone: o $5,550 $0

SURVEY DATA Repair: Contingent: 403 $169,530 $0
geth Deviation Direction Cut Line: Short surf esg: go $84 074 $0

Survey: Long surf esg: $0 $5,445 $0
l.ogging: Wellhead: $0 $9 24 $0
Run Csg: Safety:

¯gg
$5E00T $6

Cement: Pason: $L949 $51,038 $0
nilKnÄTÃ WOC: Forklilt: $225 $14,000 $0

Aluo!!! ()hJect Length Nipple Up: Pathlinder: ;0 $60 190 $0
I bit 1.10 Test 13()P's: Intangibles: $1.388 $2,990 $0
1 Múd Motor 37.02 DST: Total Cust: $1526Ï Il#lHilÏlÏIHll! $0
2 8" d.e. 59 62 Plug Buck: GÄS llATÁ
\ x/o lA8 Fishing: Depth: ysgg

2 I d.c 586.4 1 W/O Motor: llackground Gas: I 12 kinits
I I2S Drill Conn: 103 units
W/O orders: Conn:

I rip:
lìÏlA Length: 685.63 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At Gl. Set At Kil

2 16" 60# 82'
43 11.75" (618
TÏÑ1Ë llENiÃl I

6:00 9:30 Drly 9.5" hole Irom 7483' to 7501'
9:30 10:0ii 16g servÏce
10:00 16:30 Dr1 9.5" liole from 7501' to 7532' I)p 178K
16:30 17:00 Rig service DW 170K
17:00 I:00 Drlb>9.5" hole Irom 7532' to 7563' RT 174K
Ï:00 li30 Ilig service
1:30 6:00 l|rig 9 hole finiii 7563' to 7587'

ECENED
ÐE6+HOOS

ON.0FOL,est MINING

Drinin illeaks ifate iff l enetr atius Sliow Gas I r li if NimiW iiiiii

I loni lo Beloie During Alter Belore During Aller Belore Aller

Ï l llÏÖ Ï Õ$Ÿ:
70% shale, 30% limestone

DRil i 1NG SUPERVISOR: Ron lackey VEA'l'IfER 42 deg

DRILI lNG SUPERVISOR: Ron Lackey WEATIIER: 42



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

Lease and No: CI 13 SWDW Date I-Nov-06 Contractor: ratterso.74: Depth: 7602
1egal ta. aos 23E Spud Date: 9-Sep-06 County: San Juan Footage: 15
Elevation: GL/KI 4794' 4810' Days / Spud: 52 State: Ugh FPI I: 5 00
API # 4303731852 AFE# 0 6044 OART: I ogging

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 13 Weight: 10 5 Rig move: $0 $0
Size: 9.5" Vise: 52 Daily ria cost: $16,100 ######### $0
Mfg: United Diamona PV/YP: 18\22 Fuel: $0 $86,614 $0
Type: Ul) 513 Gels: ÏÃ8U2 Water: $225 $20 505 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $7,546 $198,623 $0
Jets: 8xl8, 2xl4 Cake: 1 ßits/Rmrs: se $216,876 $0
Depth Out: 7602 % Solids: 5.6 Cement: $64,482 $0
Depth In: 734 I % Oil: Fishing: $0 $0
Footage: 261.00 % Water: 94 4 Insurance: $0 $0
Ilours: 55.00 Sand: 0.4 Camp: $1.120 $54,130 $0
FPil: 4.75 Pil: 11 Geological/Admin: $0 $0
WOB: 10-Ï8K Alkalinity: 0.5 Location: go $142,727 $0
RPM: 100 Cl -: 170000 Surt damages/ROW: $0 $0 $0
GPM: 398 00 NaCI 280500 Trucking: 0 $42,285 $0
Pump Pressure: 1500 Ca k+: I l0(i Land/l egal: $0 $0
Grade: Green LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: $34 850 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Totlay: 3.00 Cont. Labor: go $0 $0
Model: P2-A P7-8 Drilling Cum: 388.50 Consultant: $1.200 $67,200 $0
I iner Size: 6.5 6.5 Reaming: Wekling: $0 $382 $0
IWS: 3.2750 3.2750 Coring: Usg Crew: $0 $5.991 $0
SPM: 0 0 Circulate: 1.00 Mise. Cost: $2.516 $101,562 $0
GPM: 398.00 398 Trip: 7.50 Flom equip & rennil: $0 $17,760 50
Pump Pressure: 0 0 Kig Service: Phone: $¡00 $5,650 $0

SURVEY DATA Repair: Contingent: $1403 $172,933 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7550' 1 deg Survey: Long surf esg: $0 $5,445 $0
Logging: 9.56 Wellhead: $0 59 24T $0
Run Csg: Safety: $2180
Cement: Pason: $1949 $52,987 $0

llíÏÃ DÄTÁ WOC: Forklift: $225 $14 5 $0
Amount Object Lengtli Nipple Up: Pathfinder: $p $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $71,613 ////////////////// $0
Plug Ilack: ÖÃ¾DÄ'fÃ
Fishing: Depth:
W/O Motor: Background Gas:
II2S Drill Conn:
W/O orders: Conn:

I rip:
lillA I.cngth: 0.00 Total: 24.00

CASlNG DATA
Nu / Apint: Sig Mige Weight Grade Threads I ength Set At GI Set At KB

2 16" 60// 82'
43 11.B" 1618
'i'IAfi

¯
III iÃRRŠ

6:00 9:00 Drly 9.5" hole ûom 7587' to 7602' TD
9:00 13:00 Cikulúte and condition mud
I3:00 20:30 Drop survey and Strap out of hole
20:30 6:00 Rig up Baker and log hole

WED

OEOLGAs&MINING

lhilliný lireaÏ ra..it_ig vÏGas lirÏIIÏn MuifWeÏÿlit
From To Refi>re During Aller Bellire During After Bell>re Aller

I.ITilO l,OGY:

DRÏi l.IÑÖ$ÜÏ'ÏÉRŸIŠÕR: Ron lackey WEATllER: 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

Lease and No: CI 13 SWDW Date I-Nov-06 Contractor: ratterso.74: Depth: 7602
1egal ta. aos 23E Spud Date: 9-Sep-06 County: San Juan Footage: 15
Elevation: GL/KI 4794' 4810' Days / Spud: 52 State: Ugh FPI I: 5 00
API # 4303731852 AFE# 0 6044 OART: I ogging

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 13 Weight: 10 5 Rig move: $0 $0
Size: 9.5" Vise: 52 Daily ria cost: $16,100 ######### $0
Mfg: United Diamona PV/YP: 18\22 Fuel: $0 $86,614 $0
Type: Ul) 513 Gels: ÏÃ8U2 Water: $225 $20 505 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $7,546 $198,623 $0
Jets: 8xl8, 2xl4 Cake: 1 ßits/Rmrs: se $216,876 $0
Depth Out: 7602 % Solids: 5.6 Cement: $64,482 $0
Depth In: 734 I % Oil: Fishing: $0 $0
Footage: 261.00 % Water: 94 4 Insurance: $0 $0
Ilours: 55.00 Sand: 0.4 Camp: $1.120 $54,130 $0
FPil: 4.75 Pil: 11 Geological/Admin: $0 $0
WOB: 10-Ï8K Alkalinity: 0.5 Location: go $142,727 $0
RPM: 100 Cl -: 170000 Surt damages/ROW: $0 $0 $0
GPM: 398 00 NaCI 280500 Trucking: 0 $42,285 $0
Pump Pressure: 1500 Ca k+: I l0(i Land/l egal: $0 $0
Grade: Green LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: $34 850 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Totlay: 3.00 Cont. Labor: go $0 $0
Model: P2-A P7-8 Drilling Cum: 388.50 Consultant: $1.200 $67,200 $0
I iner Size: 6.5 6.5 Reaming: Wekling: $0 $382 $0
IWS: 3.2750 3.2750 Coring: Usg Crew: $0 $5.991 $0
SPM: 0 0 Circulate: 1.00 Mise. Cost: $2.516 $101,562 $0
GPM: 398.00 398 Trip: 7.50 Flom equip & rennil: $0 $17,760 50
Pump Pressure: 0 0 Kig Service: Phone: $¡00 $5,650 $0

SURVEY DATA Repair: Contingent: $1403 $172,933 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7550' 1 deg Survey: Long surf esg: $0 $5,445 $0
Logging: 9.56 Wellhead: $0 59 24T $0
Run Csg: Safety: $2180
Cement: Pason: $1949 $52,987 $0

llíÏÃ DÄTÁ WOC: Forklift: $225 $14 5 $0
Amount Object Lengtli Nipple Up: Pathfinder: $p $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $71,613 ////////////////// $0
Plug Ilack: ÖÃ¾DÄ'fÃ
Fishing: Depth:
W/O Motor: Background Gas:
II2S Drill Conn:
W/O orders: Conn:

I rip:
lillA I.cngth: 0.00 Total: 24.00

CASlNG DATA
Nu / Apint: Sig Mige Weight Grade Threads I ength Set At GI Set At KB

2 16" 60// 82'
43 11.B" 1618
'i'IAfi

¯
III iÃRRŠ

6:00 9:00 Drly 9.5" hole ûom 7587' to 7602' TD
9:00 13:00 Cikulúte and condition mud
I3:00 20:30 Drop survey and Strap out of hole
20:30 6:00 Rig up Baker and log hole

WED

OEOLGAs&MINING

lhilliný lireaÏ ra..it_ig vÏGas lirÏIIÏn MuifWeÏÿlit
From To Refi>re During Aller Bellire During After Bell>re Aller

I.ITilO l,OGY:

DRÏi l.IÑÖ$ÜÏ'ÏÉRŸIŠÕR: Ron lackey WEATllER: 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

Lease and No: CI 13 SWDW Date I-Nov-06 Contractor: ratterso.74: Depth: 7602
1egal ta. aos 23E Spud Date: 9-Sep-06 County: San Juan Footage: 15
Elevation: GL/KI 4794' 4810' Days / Spud: 52 State: Ugh FPI I: 5 00
API # 4303731852 AFE# 0 6044 OART: I ogging

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 13 Weight: 10 5 Rig move: $0 $0
Size: 9.5" Vise: 52 Daily ria cost: $16,100 ######### $0
Mfg: United Diamona PV/YP: 18\22 Fuel: $0 $86,614 $0
Type: Ul) 513 Gels: ÏÃ8U2 Water: $225 $20 505 $0
Serial No: 1825 Filtrate: 4 Mud/Corrosion: $7,546 $198,623 $0
Jets: 8xl8, 2xl4 Cake: 1 ßits/Rmrs: se $216,876 $0
Depth Out: 7602 % Solids: 5.6 Cement: $64,482 $0
Depth In: 734 I % Oil: Fishing: $0 $0
Footage: 261.00 % Water: 94 4 Insurance: $0 $0
Ilours: 55.00 Sand: 0.4 Camp: $1.120 $54,130 $0
FPil: 4.75 Pil: 11 Geological/Admin: $0 $0
WOB: 10-Ï8K Alkalinity: 0.5 Location: go $142,727 $0
RPM: 100 Cl -: 170000 Surt damages/ROW: $0 $0 $0
GPM: 398 00 NaCI 280500 Trucking: 0 $42,285 $0
Pump Pressure: 1500 Ca k+: I l0(i Land/l egal: $0 $0
Grade: Green LCM: Open hole logs: 0 $20,059 $0

PUMP DATA TIME DISTRIBUTION Mud I.ogs: $34 850 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Totlay: 3.00 Cont. Labor: go $0 $0
Model: P2-A P7-8 Drilling Cum: 388.50 Consultant: $1.200 $67,200 $0
I iner Size: 6.5 6.5 Reaming: Wekling: $0 $382 $0
IWS: 3.2750 3.2750 Coring: Usg Crew: $0 $5.991 $0
SPM: 0 0 Circulate: 1.00 Mise. Cost: $2.516 $101,562 $0
GPM: 398.00 398 Trip: 7.50 Flom equip & rennil: $0 $17,760 50
Pump Pressure: 0 0 Kig Service: Phone: $¡00 $5,650 $0

SURVEY DATA Repair: Contingent: $1403 $172,933 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7550' 1 deg Survey: Long surf esg: $0 $5,445 $0
Logging: 9.56 Wellhead: $0 59 24T $0
Run Csg: Safety: $2180
Cement: Pason: $1949 $52,987 $0

llíÏÃ DÄTÁ WOC: Forklift: $225 $14 5 $0
Amount Object Lengtli Nipple Up: Pathfinder: $p $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $71,613 ////////////////// $0
Plug Ilack: ÖÃ¾DÄ'fÃ
Fishing: Depth:
W/O Motor: Background Gas:
II2S Drill Conn:
W/O orders: Conn:

I rip:
lillA I.cngth: 0.00 Total: 24.00

CASlNG DATA
Nu / Apint: Sig Mige Weight Grade Threads I ength Set At GI Set At KB

2 16" 60// 82'
43 11.B" 1618
'i'IAfi

¯
III iÃRRŠ

6:00 9:00 Drly 9.5" hole ûom 7587' to 7602' TD
9:00 13:00 Cikulúte and condition mud
I3:00 20:30 Drop survey and Strap out of hole
20:30 6:00 Rig up Baker and log hole

WED

OEOLGAs&MINING

lhilliný lireaÏ ra..it_ig vÏGas lirÏIIÏn MuifWeÏÿlit
From To Refi>re During Aller Bellire During After Bell>re Aller

I.ITilO l,OGY:

DRÏi l.IÑÖ$ÜÏ'ÏÉRŸIŠÕR: Ron lackey WEATllER: 42



RESOLUTE NATURAL RESOURCES
MOltNING Oltll-LING ItEPOltT

Lease and No: C I \ 3 SWD W Date 2-Nov-06 Contractor: Paumon 74 I Depth: 7602
Legal 13, 40s, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/KI 4794' 4810' Days/Spud: 53 State: Utah FPll: IIDIV/0!
APl # 4303731852 AFE# 0 6044 OART: 1 D DP

111TDÁTA MUD DATÂ COST DAT Cum Cost AFE 0110
Ilit No: Weight: 10.4 Rig move: $0 $0
Size: Vise: 52 Daily rie cost: $16,100 ######### $0
Mfg: PV/YP: 18\20 Fuel: $0 $86,614 $0
Type: Gels: 518 11 Water: $!,020 $21,525 $0
Serial No: Filtrate: 4 Mud/Corrosion: $685 $199,308 $0
Jets: Cake: 1 Bits/Rmrs: 0 $216,876 $0
Depth Out: % Solids: 5.4 Cement: $0 $64,482 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: 94 6 Insurance: se $0 $0
Ilours: Sand: 0. I Camp: 20 $55,250 $0
FI'll: Pil: il Geological/Admin: $0 50 $0
WOll: Alkalinity: 0.5 I.ocation: so $142,727 $0
RPM: Cl.-: 1700000 Surt damages/ROW: go $0 $0
GI'M: NaCI 280500 Trucking: go $12,285 $0
l'ump l'ressure: Ca++: I 100 Land/Legal: $0 $0 $0
Grade: I CM: Open hole logs: $29 51 $40,tÍló $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: Cont. I abor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $68,400 $0
I iner Size: 6.5 6.5 Reaming: Welding: sq $382 $0
13PS: 3.2750 3 2750 Coring: Csg Crew: o $5,991 $()
SPM: 0 0 Circulate: 2.50 Mise. Cost: $5.092 $106,654 $0
GI'M: 398 00 398 Trip: 5 50 Flem equip & rental: $(7,760 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $5,750 $0

SURVEY DATA Repair: Contingent: $ 403 $176,336 $0
Qçath Deviation Direction Cut Line: Short surf esg: 0 $84,0 i $0

Survey: Long surf esg: 0 $5,445 $0
l ogging: 6.00 Wellhead: $9,241 50
Run Csg: Safely: 94g 555,335 $0
Cement: Pason: 949 $54336 $0

RHÃDÃTA WOC: Forklift: $225 $14,450 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test ilOP's: Intangibles: go $2,990 $0
DST: Total Cost: $62,593 ###IIIIII### $0
Plug 13ack: ÖÀS DAÏÄ
Fishing: Depth:
W/O Motor: llackground Gas:
II2S Drill Conn:
W/O orders: Conn:

Irip:
1111AI ength: 0.00 Total: 24.00

CASING DATA
No join s y Myky Weight Grade threads I ength Set At GL Set At Kil

2 I6" 60// 82'
43 11.75" Ïðl8
TIME REMARKS

og hole witii lialier ,Cemipensateil - Densilog Compen i Ñon,Micro I.aterolog, Duill Laterolog
12:00 Gamma ray log, Caliper log, Borehole log

12:00 19:30 frip in hole
19:30 22:00 Cire and cond mud
22:00 ([:00 Ipy dowii tirill striiigg (iÖgÏ(iIIrs giip y down ech.

/ËD

EC111006

Drilliaig 11reaks Ibite Of Penetration Show Gus Dril inŠluki feight
froni To llell>r During After 1) fore I)uring Aller I efore Aller

1ÎfilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 41

RESOLUTE NATURAL RESOURCES
MOltNING Oltll-LING ItEPOltT

Lease and No: C I \ 3 SWD W Date 2-Nov-06 Contractor: Paumon 74 I Depth: 7602
Legal 13, 40s, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/KI 4794' 4810' Days/Spud: 53 State: Utah FPll: IIDIV/0!
APl # 4303731852 AFE# 0 6044 OART: 1 D DP

111TDÁTA MUD DATÂ COST DAT Cum Cost AFE 0110
Ilit No: Weight: 10.4 Rig move: $0 $0
Size: Vise: 52 Daily rie cost: $16,100 ######### $0
Mfg: PV/YP: 18\20 Fuel: $0 $86,614 $0
Type: Gels: 518 11 Water: $!,020 $21,525 $0
Serial No: Filtrate: 4 Mud/Corrosion: $685 $199,308 $0
Jets: Cake: 1 Bits/Rmrs: 0 $216,876 $0
Depth Out: % Solids: 5.4 Cement: $0 $64,482 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: 94 6 Insurance: se $0 $0
Ilours: Sand: 0. I Camp: 20 $55,250 $0
FI'll: Pil: il Geological/Admin: $0 50 $0
WOll: Alkalinity: 0.5 I.ocation: so $142,727 $0
RPM: Cl.-: 1700000 Surt damages/ROW: go $0 $0
GI'M: NaCI 280500 Trucking: go $12,285 $0
l'ump l'ressure: Ca++: I 100 Land/Legal: $0 $0 $0
Grade: I CM: Open hole logs: $29 51 $40,tÍló $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: Cont. I abor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $68,400 $0
I iner Size: 6.5 6.5 Reaming: Welding: sq $382 $0
13PS: 3.2750 3 2750 Coring: Csg Crew: o $5,991 $()
SPM: 0 0 Circulate: 2.50 Mise. Cost: $5.092 $106,654 $0
GI'M: 398 00 398 Trip: 5 50 Flem equip & rental: $(7,760 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $5,750 $0

SURVEY DATA Repair: Contingent: $ 403 $176,336 $0
Qçath Deviation Direction Cut Line: Short surf esg: 0 $84,0 i $0

Survey: Long surf esg: 0 $5,445 $0
l ogging: 6.00 Wellhead: $9,241 50
Run Csg: Safely: 94g 555,335 $0
Cement: Pason: 949 $54336 $0

RHÃDÃTA WOC: Forklift: $225 $14,450 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test ilOP's: Intangibles: go $2,990 $0
DST: Total Cost: $62,593 ###IIIIII### $0
Plug 13ack: ÖÀS DAÏÄ
Fishing: Depth:
W/O Motor: llackground Gas:
II2S Drill Conn:
W/O orders: Conn:

Irip:
1111AI ength: 0.00 Total: 24.00

CASING DATA
No join s y Myky Weight Grade threads I ength Set At GL Set At Kil

2 I6" 60// 82'
43 11.75" Ïðl8
TIME REMARKS

og hole witii lialier ,Cemipensateil - Densilog Compen i Ñon,Micro I.aterolog, Duill Laterolog
12:00 Gamma ray log, Caliper log, Borehole log

12:00 19:30 frip in hole
19:30 22:00 Cire and cond mud
22:00 ([:00 Ipy dowii tirill striiigg (iÖgÏ(iIIrs giip y down ech.

/ËD

EC111006

Drilliaig 11reaks Ibite Of Penetration Show Gus Dril inŠluki feight
froni To llell>r During After 1) fore I)uring Aller I efore Aller

1ÎfilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 41

RESOLUTE NATURAL RESOURCES
MOltNING Oltll-LING ItEPOltT

Lease and No: C I \ 3 SWD W Date 2-Nov-06 Contractor: Paumon 74 I Depth: 7602
Legal 13, 40s, 23E SpudDate: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/KI 4794' 4810' Days/Spud: 53 State: Utah FPll: IIDIV/0!
APl # 4303731852 AFE# 0 6044 OART: 1 D DP

111TDÁTA MUD DATÂ COST DAT Cum Cost AFE 0110
Ilit No: Weight: 10.4 Rig move: $0 $0
Size: Vise: 52 Daily rie cost: $16,100 ######### $0
Mfg: PV/YP: 18\20 Fuel: $0 $86,614 $0
Type: Gels: 518 11 Water: $!,020 $21,525 $0
Serial No: Filtrate: 4 Mud/Corrosion: $685 $199,308 $0
Jets: Cake: 1 Bits/Rmrs: 0 $216,876 $0
Depth Out: % Solids: 5.4 Cement: $0 $64,482 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: 94 6 Insurance: se $0 $0
Ilours: Sand: 0. I Camp: 20 $55,250 $0
FI'll: Pil: il Geological/Admin: $0 50 $0
WOll: Alkalinity: 0.5 I.ocation: so $142,727 $0
RPM: Cl.-: 1700000 Surt damages/ROW: go $0 $0
GI'M: NaCI 280500 Trucking: go $12,285 $0
l'ump l'ressure: Ca++: I 100 Land/Legal: $0 $0 $0
Grade: I CM: Open hole logs: $29 51 $40,tÍló $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: go $0 $0
Make: GD GD Drilling Today: Cont. I abor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $68,400 $0
I iner Size: 6.5 6.5 Reaming: Welding: sq $382 $0
13PS: 3.2750 3 2750 Coring: Csg Crew: o $5,991 $()
SPM: 0 0 Circulate: 2.50 Mise. Cost: $5.092 $106,654 $0
GI'M: 398 00 398 Trip: 5 50 Flem equip & rental: $(7,760 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $5,750 $0

SURVEY DATA Repair: Contingent: $ 403 $176,336 $0
Qçath Deviation Direction Cut Line: Short surf esg: 0 $84,0 i $0

Survey: Long surf esg: 0 $5,445 $0
l ogging: 6.00 Wellhead: $9,241 50
Run Csg: Safely: 94g 555,335 $0
Cement: Pason: 949 $54336 $0

RHÃDÃTA WOC: Forklift: $225 $14,450 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test ilOP's: Intangibles: go $2,990 $0
DST: Total Cost: $62,593 ###IIIIII### $0
Plug 13ack: ÖÀS DAÏÄ
Fishing: Depth:
W/O Motor: llackground Gas:
II2S Drill Conn:
W/O orders: Conn:

Irip:
1111AI ength: 0.00 Total: 24.00

CASING DATA
No join s y Myky Weight Grade threads I ength Set At GL Set At Kil

2 I6" 60// 82'
43 11.75" Ïðl8
TIME REMARKS

og hole witii lialier ,Cemipensateil - Densilog Compen i Ñon,Micro I.aterolog, Duill Laterolog
12:00 Gamma ray log, Caliper log, Borehole log

12:00 19:30 frip in hole
19:30 22:00 Cire and cond mud
22:00 ([:00 Ipy dowii tirill striiigg (iÖgÏ(iIIrs giip y down ech.

/ËD

EC111006

Drilliaig 11reaks Ibite Of Penetration Show Gus Dril inŠluki feight
froni To llell>r During After 1) fore I)uring Aller I efore Aller

1ÎfilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 41



RESOLUTE NATURAL RESOURCES
MORNING D1(ILLING IIEPORT

Lease and No: CI 13 SWOW Date 3-Nov-06 Contractor: rancen ni Depth: 7602

1egal inos, nE Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/Kl 4791' 4810' Days/Spud: 54 State: Otali FPil: #DIV/0!
APl # 4303731852 AFE# 0 6044 OART: Cire csg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE Dilf
Ilit No: Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 ######### $0
Mfg: PV/YP: Fuel: $4,955 $91,568 $0
Type: Gels: Water: $540 $22,065 $0
Serial No: Filtrate: Mud/Corrosion: $1564 $200,872 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 $64) $0
Depth In: % Oil: Fishing: so $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1.120 $56,370 $0
FI'l I: PH: Geological/Admin: 50 50
WUll: Alkalinity: Location: $142,727 $0
RPM: Cl -: Surl'damages/ROW: $0 $0
GPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: I and/Legal: $0 $0
Grade: LCM: Open hole logs: $0 $49,810 $0

PIINIÏ>úÃ'Ï'Ä TIME DISTilIBiffÏ(i Mud Logs: $60,0 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: 011 CD Drilling Today: Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $69,600 $0
l iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
III>S: 3. 750 3 750 Coring: Csg Crew: 0.602 ÛÃ,593 $0
SPM: 0 0 Circulate: 2.00 Mise. Cost: $0 ò¡9 $116373 $0
GPM: 398.00 398 Trip: 2.50 Floal equip & renull: $17,760 $0
l'ump Pressure: 0 0 Rig Service: Phone: $100 $5,850 $0

SURVEY DATA Repair: Contingent: $3.403 $179,738 $0
Dvpth (Jeyiation Direction Cut Line: Short surl esg: go $84,014 $0

Survey: I ong surf esg: $0 $5,445 $0
Logging: Wellhead: go $9 24T $0
Run Csg: 12.50 safely: $37,715 50
Cement: Pason: 949 $56,885 $0

úllÁ DÄÏÁ WOC: I orklift: $225 $14,675 $0
Amount Object length Nipple Up: Pathlinder: $0 $60,190 $0

Test 13OP's: Intangibles: go $2,990 $0
DST: Total Cost: $64,057 ////////////////// $0
Plug Back: CAS úÃÏÄ
Fishing: Depth:
W/O Motor: Background Gas:
II2S Drill Conn:
WlO 0Ö Conn:

I rip:
ÉllA I,ength: 0.00 Total: 24.00

CASING DATA
No. l.loints Size Make Weight Grade Threads 1.eneth Set At GL Set At Kl3

2 16" 601/ 82'
O ÍÏ.75" 1618
TIME REMARKS

8:30 10:00 Rig up San Juan casing anti clumge outpipe rams to 7 5/8" Iloid safety meeting
10:00 17:00 Wait on Elev ( evel would not latch on casing)
17:00 4:00 Run 7 5/8" casing
1:00 6:00 Rig up and cire, rig up eementers on ground

REëENED
gitt2006

DROEOL0688&NING

Froni To Bell>re During Aller Bell>re During Aller Bell>re After

lIflÌÖl CV:
40% shale, 20% santistoiie, 40% salf tr WÃiiliytirite

DRIL1 ING SUPERVISOR: Ron Lackey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MORNING D1(ILLING IIEPORT

Lease and No: CI 13 SWOW Date 3-Nov-06 Contractor: rancen ni Depth: 7602

1egal inos, nE Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/Kl 4791' 4810' Days/Spud: 54 State: Otali FPil: #DIV/0!
APl # 4303731852 AFE# 0 6044 OART: Cire csg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE Dilf
Ilit No: Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 ######### $0
Mfg: PV/YP: Fuel: $4,955 $91,568 $0
Type: Gels: Water: $540 $22,065 $0
Serial No: Filtrate: Mud/Corrosion: $1564 $200,872 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 $64) $0
Depth In: % Oil: Fishing: so $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1.120 $56,370 $0
FI'l I: PH: Geological/Admin: 50 50
WUll: Alkalinity: Location: $142,727 $0
RPM: Cl -: Surl'damages/ROW: $0 $0
GPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: I and/Legal: $0 $0
Grade: LCM: Open hole logs: $0 $49,810 $0

PIINIÏ>úÃ'Ï'Ä TIME DISTilIBiffÏ(i Mud Logs: $60,0 0 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: 011 CD Drilling Today: Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $69,600 $0
l iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
III>S: 3. 750 3 750 Coring: Csg Crew: 0.602 ÛÃ,593 $0
SPM: 0 0 Circulate: 2.00 Mise. Cost: $0 ò¡9 $116373 $0
GPM: 398.00 398 Trip: 2.50 Floal equip & renull: $17,760 $0
l'ump Pressure: 0 0 Rig Service: Phone: $100 $5,850 $0

SURVEY DATA Repair: Contingent: $3.403 $179,738 $0
Dvpth (Jeyiation Direction Cut Line: Short surl esg: go $84,014 $0

Survey: I ong surf esg: $0 $5,445 $0
Logging: Wellhead: go $9 24T $0
Run Csg: 12.50 safely: $37,715 50
Cement: Pason: 949 $56,885 $0

úllÁ DÄÏÁ WOC: I orklift: $225 $14,675 $0
Amount Object length Nipple Up: Pathlinder: $0 $60,190 $0

Test 13OP's: Intangibles: go $2,990 $0
DST: Total Cost: $64,057 ////////////////// $0
Plug Back: CAS úÃÏÄ
Fishing: Depth:
W/O Motor: Background Gas:
II2S Drill Conn:
WlO 0Ö Conn:

I rip:
ÉllA I,ength: 0.00 Total: 24.00

CASING DATA
No. l.loints Size Make Weight Grade Threads 1.eneth Set At GL Set At Kl3

2 16" 601/ 82'
O ÍÏ.75" 1618
TIME REMARKS

8:30 10:00 Rig up San Juan casing anti clumge outpipe rams to 7 5/8" Iloid safety meeting
10:00 17:00 Wait on Elev ( evel would not latch on casing)
17:00 4:00 Run 7 5/8" casing
1:00 6:00 Rig up and cire, rig up eementers on ground

REëENED
gitt2006

DROEOL0688&NING

Froni To Bell>re During Aller Bell>re During Aller Bell>re After

lIflÌÖl CV:
40% shale, 20% santistoiie, 40% salf tr WÃiiliytirite

DRIL1 ING SUPERVISOR: Ron Lackey WEATIIER: 42



RESOLUTE NATURAL RESØURCES
MORNING DRlLLING REPORT

l.case and No: C i l 3 SW DW Date 4-Nov-06 Contractor: Patterson 74 i Depth:
1egal 13, 40s 23 Spud Date: 9-Sep-06 County: San Juan Footage: -76()2

I levation: GL/KI 4794' 4810' Days / Spud: 55 State: Utah FPII: #DIV/0!
API # 410373T852 AFE# 0 604 OART: Nipple up

BIT DATA MUD DATA COST DATA Dagy_Cos Cum Cost AFE DIIC
llit No: Weight: Rig move: $0 $0
Size: Vise: Daily ria cost: $16 100 ######### $0
Mfg: PV/YP: Fuel: $0 $91,568 $0
Type: Gels: Water: 0 $2 065 $0
Serial No: Filtrate: Mud/Corrosion: $0 5200,872 $0
Jets: Cake: Bits/Rmrs: ) $Ž\6,876 $0
l)epth Out: % Solids: Cement: $324.43I $388,9I4 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: Insurance: gg $() $0
I lours: Sand: Camp: $1.120 $57,490 $0
FI'I I: PI I: Geological/Admin: gy $0 50
Woll: Alkalinity: I.ocation: so $1-12.727 $0
RI'M: Cl-: Surfdamages/ROW: go $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Caf+: 1.and/I egal: 0 $0 $0
Grade: 1.CM: Open hole logs: go $49,810 $0

PUMP DATA TIME DISTRlBUTION Mud 1.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: (0 0 $0
Make: CD GD Drilling Today: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $70,800 $0
1 iner Site: 6.5 6.5 Reaming: Welding: 0 $382 $0
11PS: 3.2 0 3.2750 Coring: Csg Crew: $0 $26,593 $0
SPM: 0 0 Circulate: 7.50 Misc. Cost: $2 516 $119,089 $0
tiPM: 398.00 398 Trip: Floatequip&rental: $1 $30,286 50
Pump Pressure: 0 0 Rig Service: Phone: og $5,950 $0

SURVEY DATA Repair: Contingent: 403 $183,141 $0
Depth Deviation Direction Cut Line: Short surf esg: go $84,074 $0

Survey: Long surf esg: go $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safely: $60,095 50
Cement: 4.50 Pason: 949 $58,834 $0

ÏÏÏÏÃiiÀTÄ WOC: Forklift: i5 $14,900 50
Aniount O)biect length Nipple Up: 12 00 Pathiinder: $0 $60,190 50

Test llOP's: Intangibles: so $2,990 $0
DST: Total Cost: $ 55,950 illlllllllllilllí $0
Plug Back: GAS i)Ä'iÄ
Fishing: Depth:
W/O Motor: llackground Gas:
I I2S Drill Conn:
W/O orders: Conn:

I rip:
lillA Length: 0.00 Total: 24.00

CASING DATA
Ny joints blyg Make Weight Grade Threads length Set At GL Set At Klì

2 )6" 60// 82'
-13 I 1.75" 1618
TINIË ÏìíŒfÄllKS

6:00 8:00 Cire casing on bottom
8:(i0 10:3ii PJSM, Cemelit with Seliumberger, Pump lÏÏ66Í spiicer, 10Bll! Úliemwinil 10tibÍsResh water spacer

122 bb1s lead emt, 230 bbis tail emt, displacewith 350 bb1s, ( 210 bbls fresh water, 140 bbls mud) Pulg down 12:20
10:30 16:00 Cire tlirough DV tool
16:00 18:00 Cement stage Il 2 Job pump 30 bbls fresh water, 246 bbis lead cipt, 30 bhls tail emt, displace w/ 152 bb\s water

8 U°wng 18:00 hrs
18:00 Nipple down BOP and set easing slips ( Slips broke in half wait on slips)Set slips

2:00 String wt 200K, Pull up to 220k and set slips
2:00 6:00 Nipple up 1\" 3000 BOPs

ggvED
DECH2OO6

.0FDLGAS&M\NING

Drillilip Br iks RateÓf1enets ition Siniw Gas Ï):illingMud Weight
From To IMore During Nier IMoix Ruring Aller thiere Mter

1 ITilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 47

RESOLUTE NATURAL RESØURCES
MORNING DRlLLING REPORT

l.case and No: C i l 3 SW DW Date 4-Nov-06 Contractor: Patterson 74 i Depth:
1egal 13, 40s 23 Spud Date: 9-Sep-06 County: San Juan Footage: -76()2

I levation: GL/KI 4794' 4810' Days / Spud: 55 State: Utah FPII: #DIV/0!
API # 410373T852 AFE# 0 604 OART: Nipple up

BIT DATA MUD DATA COST DATA Dagy_Cos Cum Cost AFE DIIC
llit No: Weight: Rig move: $0 $0
Size: Vise: Daily ria cost: $16 100 ######### $0
Mfg: PV/YP: Fuel: $0 $91,568 $0
Type: Gels: Water: 0 $2 065 $0
Serial No: Filtrate: Mud/Corrosion: $0 5200,872 $0
Jets: Cake: Bits/Rmrs: ) $Ž\6,876 $0
l)epth Out: % Solids: Cement: $324.43I $388,9I4 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: Insurance: gg $() $0
I lours: Sand: Camp: $1.120 $57,490 $0
FI'I I: PI I: Geological/Admin: gy $0 50
Woll: Alkalinity: I.ocation: so $1-12.727 $0
RI'M: Cl-: Surfdamages/ROW: go $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Caf+: 1.and/I egal: 0 $0 $0
Grade: 1.CM: Open hole logs: go $49,810 $0

PUMP DATA TIME DISTRlBUTION Mud 1.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: (0 0 $0
Make: CD GD Drilling Today: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $70,800 $0
1 iner Site: 6.5 6.5 Reaming: Welding: 0 $382 $0
11PS: 3.2 0 3.2750 Coring: Csg Crew: $0 $26,593 $0
SPM: 0 0 Circulate: 7.50 Misc. Cost: $2 516 $119,089 $0
tiPM: 398.00 398 Trip: Floatequip&rental: $1 $30,286 50
Pump Pressure: 0 0 Rig Service: Phone: og $5,950 $0

SURVEY DATA Repair: Contingent: 403 $183,141 $0
Depth Deviation Direction Cut Line: Short surf esg: go $84,074 $0

Survey: Long surf esg: go $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safely: $60,095 50
Cement: 4.50 Pason: 949 $58,834 $0

ÏÏÏÏÃiiÀTÄ WOC: Forklift: i5 $14,900 50
Aniount O)biect length Nipple Up: 12 00 Pathiinder: $0 $60,190 50

Test llOP's: Intangibles: so $2,990 $0
DST: Total Cost: $ 55,950 illlllllllllilllí $0
Plug Back: GAS i)Ä'iÄ
Fishing: Depth:
W/O Motor: llackground Gas:
I I2S Drill Conn:
W/O orders: Conn:

I rip:
lillA Length: 0.00 Total: 24.00

CASING DATA
Ny joints blyg Make Weight Grade Threads length Set At GL Set At Klì

2 )6" 60// 82'
-13 I 1.75" 1618
TINIË ÏìíŒfÄllKS

6:00 8:00 Cire casing on bottom
8:(i0 10:3ii PJSM, Cemelit with Seliumberger, Pump lÏÏ66Í spiicer, 10Bll! Úliemwinil 10tibÍsResh water spacer

122 bb1s lead emt, 230 bbis tail emt, displacewith 350 bb1s, ( 210 bbls fresh water, 140 bbls mud) Pulg down 12:20
10:30 16:00 Cire tlirough DV tool
16:00 18:00 Cement stage Il 2 Job pump 30 bbls fresh water, 246 bbis lead cipt, 30 bhls tail emt, displace w/ 152 bb\s water

8 U°wng 18:00 hrs
18:00 Nipple down BOP and set easing slips ( Slips broke in half wait on slips)Set slips

2:00 String wt 200K, Pull up to 220k and set slips
2:00 6:00 Nipple up 1\" 3000 BOPs

ggvED
DECH2OO6

.0FDLGAS&M\NING

Drillilip Br iks RateÓf1enets ition Siniw Gas Ï):illingMud Weight

From To IMore During Nier IMoix Ruring Aller thiere Mter

1 ITilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 47

RESOLUTE NATURAL RESØURCES
MORNING DRlLLING REPORT

l.case and No: C i l 3 SW DW Date 4-Nov-06 Contractor: Patterson 74 i Depth:
1egal 13, 40s 23 Spud Date: 9-Sep-06 County: San Juan Footage: -76()2

I levation: GL/KI 4794' 4810' Days / Spud: 55 State: Utah FPII: #DIV/0!
API # 410373T852 AFE# 0 604 OART: Nipple up

BIT DATA MUD DATA COST DATA Dagy_Cos Cum Cost AFE DIIC
llit No: Weight: Rig move: $0 $0
Size: Vise: Daily ria cost: $16 100 ######### $0
Mfg: PV/YP: Fuel: $0 $91,568 $0
Type: Gels: Water: 0 $2 065 $0
Serial No: Filtrate: Mud/Corrosion: $0 5200,872 $0
Jets: Cake: Bits/Rmrs: ) $Ž\6,876 $0
l)epth Out: % Solids: Cement: $324.43I $388,9I4 $0
Depth In: % Oil: Fishing: go $0 $0
Footage: % Water: Insurance: gg $() $0
I lours: Sand: Camp: $1.120 $57,490 $0
FI'I I: PI I: Geological/Admin: gy $0 50
Woll: Alkalinity: I.ocation: so $1-12.727 $0
RI'M: Cl-: Surfdamages/ROW: go $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Caf+: 1.and/I egal: 0 $0 $0
Grade: 1.CM: Open hole logs: go $49,810 $0

PUMP DATA TIME DISTRlBUTION Mud 1.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: (0 0 $0
Make: CD GD Drilling Today: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $70,800 $0
1 iner Site: 6.5 6.5 Reaming: Welding: 0 $382 $0
11PS: 3.2 0 3.2750 Coring: Csg Crew: $0 $26,593 $0
SPM: 0 0 Circulate: 7.50 Misc. Cost: $2 516 $119,089 $0
tiPM: 398.00 398 Trip: Floatequip&rental: $1 $30,286 50
Pump Pressure: 0 0 Rig Service: Phone: og $5,950 $0

SURVEY DATA Repair: Contingent: 403 $183,141 $0
Depth Deviation Direction Cut Line: Short surf esg: go $84,074 $0

Survey: Long surf esg: go $5,445 $0
1.ogging: Wellhead: $9,24i $0
Run Csg: Safely: $60,095 50
Cement: 4.50 Pason: 949 $58,834 $0

ÏÏÏÏÃiiÀTÄ WOC: Forklift: i5 $14,900 50
Aniount O)biect length Nipple Up: 12 00 Pathiinder: $0 $60,190 50

Test llOP's: Intangibles: so $2,990 $0
DST: Total Cost: $ 55,950 illlllllllllilllí $0
Plug Back: GAS i)Ä'iÄ
Fishing: Depth:
W/O Motor: llackground Gas:
I I2S Drill Conn:
W/O orders: Conn:

I rip:
lillA Length: 0.00 Total: 24.00

CASING DATA
Ny joints blyg Make Weight Grade Threads length Set At GL Set At Klì

2 )6" 60// 82'
-13 I 1.75" 1618
TINIË ÏìíŒfÄllKS

6:00 8:00 Cire casing on bottom
8:(i0 10:3ii PJSM, Cemelit with Seliumberger, Pump lÏÏ66Í spiicer, 10Bll! Úliemwinil 10tibÍsResh water spacer

122 bb1s lead emt, 230 bbis tail emt, displacewith 350 bb1s, ( 210 bbls fresh water, 140 bbls mud) Pulg down 12:20
10:30 16:00 Cire tlirough DV tool
16:00 18:00 Cement stage Il 2 Job pump 30 bbls fresh water, 246 bbis lead cipt, 30 bhls tail emt, displace w/ 152 bb\s water

8 U°wng 18:00 hrs
18:00 Nipple down BOP and set easing slips ( Slips broke in half wait on slips)Set slips

2:00 String wt 200K, Pull up to 220k and set slips
2:00 6:00 Nipple up 1\" 3000 BOPs

ggvED
DECH2OO6

.0FDLGAS&M\NING

Drillilip Br iks RateÓf1enets ition Siniw Gas Ï):illingMud Weight

From To IMore During Nier IMoix Ruring Aller thiere Mter

1 ITilO LOGY:

DRILLING SUPERVISOR: Ron lackey WEATIIER: 47



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Ci l3 SWDW Date 5-Nov-06 Contractor: Patterson741 Deptli:
1.egal i

,
à Spud Date: 9 Se¡i-06 Coimty: Sim .luan Footage: 0

Elevation: GI /KI 479T 4810' Days / Spud: 56 State: Utab FPil: III31Vl0!
API # -1303731852 AFE# 0 6044 OART: testing

lilT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
Bit No: Weight: Itig move: $0 $0
Site: Vise: Daily rie cost: $16 100 ##il##l #lll! $0
Mig: PVlYP: Fuel: $0 $91,568 $0
Type: Gels: Water: 0 $Ž2,06 $0
Serial No: Filtrate: Mud/Corrosion: $2 027 $202,899 $0
Jets: Cake: liits/Rmrs: $0 $116,876 $0
Depth Out: % Solids: Cement: gg $388,914 $0
Depth In: % Oil: Fishing: se $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $58,610 $0
FPi l: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: Location: go $142,727 $0
RPM: Cl -: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $42,Ž85 $0
Pump Pressure: Ca++: l.and/Legal: se $0 $0
Grade: I CM: Open hole logs: o $49|10 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: sq $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD G Drilling Today: Cont. I abor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $72,000 $0
I iner Size: 6.5 6.5 Reaming: Wekling: $0 $382 $0
IIPS: $.2750 3.2750 Coring: Csg Crew: 0 Uë,933 $0
SI'M: 0 0 Circulate: Misc. Cost: $2.516 $121,605 $0
GI'M: 398.00 398 Trip: Float equip & rental: $30,286 $0
l'ump Pressure: 0 0 Rig Service: Phone: $¡og $6,050 $0

SURVEY DATA Repair: Contingent: $3,403 $186,5‡l $0
I)gpth I)gylghy! I)irçç\\on Cut I.ine: Short surl esg: $0 $84,07-1 $0

Survey: I ong surl esg: $0 $5,415 $0
1.ogging: Wellhead: go $9,2 i I $0
Run Csg: sarely: $2.Š80 562,475 $0
Cement: l'uson: i)49 $ 0j83 $0

lillÃ 1)ÀTÄ WOC: Forklilt: 2 $Í 125 $0
Amount Olject 1ength Nipple Up: 23.00 Pathlinder: $60,190 $0

Test 13OP's: 1.00 Intangibles: $2,990 $0
DST: Total Cost: $31,359 ######### $0
Plug 13ack: GAS DATA
Fishing: Depth:
W/O Motor: 13ackground Gas:
1128 1)rill Conn:
W/O orders: Conn:

Inp:
IIIIÃiiiigtli: 0.00 Tutni: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GI Set At Kll

2 16" 60// 82'
43 11.75" 1618

8:00 l7:00 Pressu e test bops No hold, lJnload tubing and strap,Nipple down 11 stack
17:00 18:00 Spear into casing pull up 250 K no movement
18:00 21:00 Nipple up tubing head 11x 3000// I I" x 10000 Il
2 I:00 5 00 Nipple up 7 1/16 bop stack
5:00 6:00 Pressure test bop and manill>kl

RECENED
DEC122006

OEOi GAS&MINING

rilliliÿ lireaÏ¿s llate Öf Penetration Shiny Ons
¯¯ ikÏÏIÏn NiiúÏ ŸeÏÿiit

From To 13ellire l2gring After 13efl>re During After Bell>re After

lil'Ilú i ÓÖÝ:

DRII.LING SUPERVISOR: Ron lackey WEATIIER: 43

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Ci l3 SWDW Date 5-Nov-06 Contractor: Patterson741 Deptli:
1.egal i

,
à Spud Date: 9 Se¡i-06 Coimty: Sim .luan Footage: 0

Elevation: GI /KI 479T 4810' Days / Spud: 56 State: Utab FPil: III31Vl0!
API # -1303731852 AFE# 0 6044 OART: testing

lilT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
Bit No: Weight: Itig move: $0 $0
Site: Vise: Daily rie cost: $16 100 ##il##l #lll! $0
Mig: PVlYP: Fuel: $0 $91,568 $0
Type: Gels: Water: 0 $Ž2,06 $0
Serial No: Filtrate: Mud/Corrosion: $2 027 $202,899 $0
Jets: Cake: liits/Rmrs: $0 $116,876 $0
Depth Out: % Solids: Cement: gg $388,914 $0
Depth In: % Oil: Fishing: se $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $58,610 $0
FPi l: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: Location: go $142,727 $0
RPM: Cl -: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $42,Ž85 $0
Pump Pressure: Ca++: l.and/Legal: se $0 $0
Grade: I CM: Open hole logs: o $49|10 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: sq $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD G Drilling Today: Cont. I abor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $72,000 $0
I iner Size: 6.5 6.5 Reaming: Wekling: $0 $382 $0
IIPS: $.2750 3.2750 Coring: Csg Crew: 0 Uë,933 $0
SI'M: 0 0 Circulate: Misc. Cost: $2.516 $121,605 $0
GI'M: 398.00 398 Trip: Float equip & rental: $30,286 $0
l'ump Pressure: 0 0 Rig Service: Phone: $¡og $6,050 $0

SURVEY DATA Repair: Contingent: $3,403 $186,5‡l $0
I)gpth I)gylghy! I)irçç\\on Cut I.ine: Short surl esg: $0 $84,07-1 $0

Survey: I ong surl esg: $0 $5,415 $0
1.ogging: Wellhead: go $9,2 i I $0
Run Csg: sarely: $2.Š80 562,475 $0
Cement: l'uson: i)49 $ 0j83 $0

lillÃ 1)ÀTÄ WOC: Forklilt: 2 $Í 125 $0
Amount Olject 1ength Nipple Up: 23.00 Pathlinder: $60,190 $0

Test 13OP's: 1.00 Intangibles: $2,990 $0
DST: Total Cost: $31,359 ######### $0
Plug 13ack: GAS DATA
Fishing: Depth:
W/O Motor: 13ackground Gas:
1128 1)rill Conn:
W/O orders: Conn:

Inp:
IIIIÃiiiigtli: 0.00 Tutni: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GI Set At Kll

2 16" 60// 82'
43 11.75" 1618

8:00 l7:00 Pressu e test bops No hold, lJnload tubing and strap,Nipple down 11 stack
17:00 18:00 Spear into casing pull up 250 K no movement
18:00 21:00 Nipple up tubing head 11x 3000// I I" x 10000 Il
2 I:00 5 00 Nipple up 7 1/16 bop stack
5:00 6:00 Pressure test bop and manill>kl

RECENED
DEC122006

OEOi GAS&MINING

rilliliÿ lireaÏ¿s llate Öf Penetration Shiny Ons
¯¯ ikÏÏIÏn NiiúÏ ŸeÏÿiit

From To 13ellire l2gring After 13efl>re During After Bell>re After

lil'Ilú i ÓÖÝ:

DRII.LING SUPERVISOR: Ron lackey WEATIIER: 43



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 6-Nov-06 Contractor: Panmon7 Cpth:

Legal os in Spud Date: 9-Sep-06 Countý: San Jun Footage: 0
Elevation: Gi/Kl 479N 4810' Days / Spud: 51 State: Utali FPil: #DIV/0!
APl# 4303731852 AFE# 06044 OART: lifw/Tubing

HIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
Bit No: 1 Weight: Rig move: go $0 $0
Size: 6.5 Vise: Daily ria cost: $16 100 #######lll! $0
Mig: Smith PVlYP: Fuel: $0 $91,568 $0
Type: XR+ Gels: Water: $0 $22,065 $0
Serial No: I D5059 Filtrate: Mud/Corrosion: $1 01 $204/00 $0
Jets: Open Cake: Bits/Rmrs: $0 $216,876 $0
Depth Dut: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: go $0 $0
Ilours: Sand: Camp: $1 20 $59,730 $0
FPf l: PI I: Geological/Admin: 0 $0 $0
WOB: Alkalinity: I ocation: 0 $1 27 $0
RPM: CI.-: Surf damages/ROW: 0 $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
Pump Pressure: Ca H : I.and/I.egal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $49.810 $0

PUMP ÚÀTA TIME DISTRIBUTIOÑ Mud 1ogs: $0 $60,970 $0
l'ump No: 1 2 Rl)RT/KORT: DST/Core: $0 $0 $0
Make: GD Gl) Drilling Today Cont. Labor: go $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $¾,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.27.0 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $124,121 $0
GPM: 39800 398 Trip: 13.50 Floalequip&remal: $0 $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: gy)o )6,150 $Ö

SUIWitV DÀTA Repair: Contingent: $3.403 $189,946 $0
epth Deviation Direction Cut I ine: Short surf esg: $0 $84,074 $0

Survey: 1.ong surf csg: $235.030 $240,475 $0
Logging: Wellbead: 85g $T2,099 $0
Run Csg: Safety: 9 gg $64,423 $0
Cement: Pason: 1,949 $62,732 $0

IllIÀ ÚÄTÃ WOC: Forklift: 225 $15,350 $0
A!!!Duni Gilject Length Nipple Up: Pathlinder: go $60,190 $0

I liit 0.50 Test BOP's: 5 00 Intangibles: so $2,990 $0
1 Ilit StiÏi 2.00 DST: Total Cost: $ 61,949 NÑNÑfÑ#N# $0
4 4 3/4" lX' 121.48 Plug Back: GÃ$UÀTÄ

Fishing: Depth:
Drlg CMT: 2 50 Background Gas:
112S I)rill Conn:
II/U Swivel: 3.00 Conn:

Inp:
illlÀ Lengtli: lŽ3.98 Toinl: 24.00

CASING DATA
No. / Joints Sigg Make Weight Gradç Ihreads I gngth Sgt At GI Sçt At KB

2 16" 60# 82'
43 I 1.75" 1618
Tlill' RÏQ\lÄllKS

6:00 I I:00 Pressure test hop and maniflod
I I:00 12:00 Rig up to run tubing
i2:00 19:00 Run in hole w/ tubing
19:00 22:00 Rig tp polver swivel
22:00 23:ii0 Itiin in Ïitilei s vivel and tiig g 3160'
23:00 I:30 Drlg enit and DV tool
1 30 2:00 Rig down power swivel
2:00 6 00 Run in hole with tubing

RECENED
DECH2OO6

()505¾ MNG

I)rilliié ureaks unieØiiseneiniihin siio¥Cai _ lirilline NfuifWeirlii
From To Belbre During After liefore During After Before After

LITii0 1.ÖGYi

DR1l.LING SUPERVISOR: Ron l.aekey WEATIIER: 42

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 6-Nov-06 Contractor: Panmon7 Cpth:

Legal os in Spud Date: 9-Sep-06 Countý: San Jun Footage: 0
Elevation: Gi/Kl 479N 4810' Days / Spud: 51 State: Utali FPil: #DIV/0!
APl# 4303731852 AFE# 06044 OART: lifw/Tubing

HIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
Bit No: 1 Weight: Rig move: go $0 $0
Size: 6.5 Vise: Daily ria cost: $16 100 #######lll! $0
Mig: Smith PVlYP: Fuel: $0 $91,568 $0
Type: XR+ Gels: Water: $0 $22,065 $0
Serial No: I D5059 Filtrate: Mud/Corrosion: $1 01 $204/00 $0
Jets: Open Cake: Bits/Rmrs: $0 $216,876 $0
Depth Dut: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: go $0 $0
Ilours: Sand: Camp: $1 20 $59,730 $0
FPf l: PI I: Geological/Admin: 0 $0 $0
WOB: Alkalinity: I ocation: 0 $1 27 $0
RPM: CI.-: Surf damages/ROW: 0 $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
Pump Pressure: Ca H : I.and/I.egal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $49.810 $0

PUMP ÚÀTA TIME DISTRIBUTIOÑ Mud 1ogs: $0 $60,970 $0
l'ump No: 1 2 Rl)RT/KORT: DST/Core: $0 $0 $0
Make: GD Gl) Drilling Today Cont. Labor: go $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $¾,200 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.27.0 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $124,121 $0
GPM: 39800 398 Trip: 13.50 Floalequip&remal: $0 $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: gy)o )6,150 $Ö

SUIWitV DÀTA Repair: Contingent: $3.403 $189,946 $0
epth Deviation Direction Cut I ine: Short surf esg: $0 $84,074 $0

Survey: 1.ong surf csg: $235.030 $240,475 $0
Logging: Wellbead: 85g $T2,099 $0
Run Csg: Safety: 9 gg $64,423 $0
Cement: Pason: 1,949 $62,732 $0

IllIÀ ÚÄTÃ WOC: Forklift: 225 $15,350 $0
A!!!Duni Gilject Length Nipple Up: Pathlinder: go $60,190 $0

I liit 0.50 Test BOP's: 5 00 Intangibles: so $2,990 $0
1 Ilit StiÏi 2.00 DST: Total Cost: $ 61,949 NÑNÑfÑ#N# $0
4 4 3/4" lX' 121.48 Plug Back: GÃ$UÀTÄ

Fishing: Depth:
Drlg CMT: 2 50 Background Gas:
112S I)rill Conn:
II/U Swivel: 3.00 Conn:

Inp:
illlÀ Lengtli: lŽ3.98 Toinl: 24.00

CASING DATA
No. / Joints Sigg Make Weight Gradç Ihreads I gngth Sgt At GI Sçt At KB

2 16" 60# 82'
43 I 1.75" 1618
Tlill' RÏQ\lÄllKS

6:00 I I:00 Pressure test hop and maniflod
I I:00 12:00 Rig up to run tubing
i2:00 19:00 Run in hole w/ tubing
19:00 22:00 Rig tp polver swivel
22:00 23:ii0 Itiin in Ïitilei s vivel and tiig g 3160'
23:00 I:30 Drlg enit and DV tool
1 30 2:00 Rig down power swivel
2:00 6 00 Run in hole with tubing

RECENED
DECH2OO6

()505¾ MNG

I)rilliié ureaks unieØiiseneiniihin siio¥Cai _ lirilline NfuifWeirlii
From To Belbre During After liefore During After Before After

LITii0 1.ÖGYi

DR1l.LING SUPERVISOR: Ron l.aekey WEATIIER: 42



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Däte 7-Nov-06 Contractor' rauerson741 Depth TUTD 7548'
Legal 3, aospu Sprid Date 9§ep-06 County San Juan Footage 0
I levation: GL/KE 4794' 4810' Dáys / Spud 58 State Utah FPH 0.00
Al'l # 4303731852 AFE# 0 6044 OART: Drig

HIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DilC
Dit No: 1 Weight: Kig move: $0 $0 $0
Size 6.5 Vise: Dailv rie cost: $16 100 ////////////////// $0
Mfg Smith PV/YP: Fuel: $0 $91,568 $0
Type XIU Gels: Water: so $22,065 $0
Serial No: PD5059 Filtrate Mud/Corrosion: $0 $204,400 $0
Jeis: Open Cake: Bits/Rmrs 50 $216,876 $0
Depth Out % Solids: Cement: $0 $388,914 $0
Depth in % Oil: Fishing: go $0 50
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: $60, 05 $0
FPI I: PI I: Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: Cl -: Surfdainages/ROW: $0 $0
GI'M: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: Land/l.egal: $0 $0 $0
Grade: I.CM: Open hole logs: $0 $49,810 $0

PÜMi*i)ÄÏA TIME DISTililiUTiON Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. I.abor: 50 $0
Model: PŽ-8 PŽ-8 Drilling Cum: 388.50 Consultant: 200 $i4, Ï00 $0
I.iner Size: 6.5 6 5 Reaming: Welding: $0 $382 $0
HPS: 3 2750 3 2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: 1.00 Mise. Cost: $2.516 $126,637 $0
GPM: 398.00 198 Trip: 5.50 Flomequip&rental o $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 56,250 $0

SURVEY DATA Repair: Contingent: 403 $193,349 50
Depth Deviation Direction Cut I ine: Short surf csg: $0 $84,074 $0

Survey: I.ong surf esg: $0 $240,475 $0
Logging: (6 50 Wellhead: $12,099 $0
Run Csg: Safety: $66,46 $Û
Cement: Pason: 949 $64,681 $0

BliÃ l)Ã'I'A WOC: Forklill: $225 $15,575 $0
Aniount Obiççt I gngth Nipple Up: Pathfinder: so $60,190 $0

Test BOI"s: Intangibles $0 $2.990 $0
DST: Total Cost: $28 106 /////////////Ï//// $0
Plug Back GAS DATA
1 ishing: Depth:
Drlg CMT 1 00 Backgrounti Gas
I12S Drill Conn:
W/O orders: Conn:

I rip:
lillA lÀngth: 0 00 Tutni: 4.00

CASING DATA
No / Joints Size Make Weiglit Grade Threads Length Set At Gl Set Al KB

2 16" 60# 82'
13 I I 7Š" 1618

6:00 6:30 Run tubing tag§7538'
6:30 7:30 Pick up swivel and drig cmt from 7538' to 7548'
7:30 8:30 Cire
8 30 1i:00 Set swÏvelliack anti lyip out of hole
14:00 20 30 Rig up13asin and 1.oghole W/ CBI -Gama ray- CCL log
20:30 6:00 Rig up 13akerand Run sizemograph k>g

ECEIVED
IEC 2 2006

DROF00 GAS&MINING

Drillilip illinks Raie Ot i enetrafitýs Show Gas DrilÌÍii MudWeÏÑhÏ
From To B fore Durjng .Aligr Beforg During After Before Aller

LITilO LOCV:

DRILLING SUPERVISOR: Ron lackey WEATiiER: 44

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Däte 7-Nov-06 Contractor' rauerson741 Depth TUTD 7548'
Legal 3, aospu Sprid Date 9§ep-06 County San Juan Footage 0
I levation: GL/KE 4794' 4810' Dáys / Spud 58 State Utah FPH 0.00
Al'l # 4303731852 AFE# 0 6044 OART: Drig

HIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DilC
Dit No: 1 Weight: Kig move: $0 $0 $0
Size 6.5 Vise: Dailv rie cost: $16 100 ////////////////// $0
Mfg Smith PV/YP: Fuel: $0 $91,568 $0
Type XIU Gels: Water: so $22,065 $0
Serial No: PD5059 Filtrate Mud/Corrosion: $0 $204,400 $0
Jeis: Open Cake: Bits/Rmrs 50 $216,876 $0
Depth Out % Solids: Cement: $0 $388,914 $0
Depth in % Oil: Fishing: go $0 50
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: $60, 05 $0
FPI I: PI I: Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: Cl -: Surfdainages/ROW: $0 $0
GI'M: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: Land/l.egal: $0 $0 $0
Grade: I.CM: Open hole logs: $0 $49,810 $0

PÜMi*i)ÄÏA TIME DISTililiUTiON Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: GD GD Drilling Today: Cont. I.abor: 50 $0
Model: PŽ-8 PŽ-8 Drilling Cum: 388.50 Consultant: 200 $i4, Ï00 $0
I.iner Size: 6.5 6 5 Reaming: Welding: $0 $382 $0
HPS: 3 2750 3 2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: 1.00 Mise. Cost: $2.516 $126,637 $0
GPM: 398.00 198 Trip: 5.50 Flomequip&rental o $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 56,250 $0

SURVEY DATA Repair: Contingent: 403 $193,349 50
Depth Deviation Direction Cut I ine: Short surf csg: $0 $84,074 $0

Survey: I.ong surf esg: $0 $240,475 $0
Logging: (6 50 Wellhead: $12,099 $0
Run Csg: Safety: $66,46 $Û
Cement: Pason: 949 $64,681 $0

BliÃ l)Ã'I'A WOC: Forklill: $225 $15,575 $0
Aniount Obiççt I gngth Nipple Up: Pathfinder: so $60,190 $0

Test BOI"s: Intangibles $0 $2.990 $0
DST: Total Cost: $28 106 /////////////Ï//// $0
Plug Back GAS DATA
1 ishing: Depth:
Drlg CMT 1 00 Backgrounti Gas
I12S Drill Conn:
W/O orders: Conn:

I rip:
lillA lÀngth: 0 00 Tutni: 4.00

CASING DATA
No / Joints Size Make Weiglit Grade Threads Length Set At Gl Set Al KB

2 16" 60# 82'
13 I I 7Š" 1618

6:00 6:30 Run tubing tag§7538'
6:30 7:30 Pick up swivel and drig cmt from 7538' to 7548'
7:30 8:30 Cire
8 30 1i:00 Set swÏvelliack anti lyip out of hole
14:00 20 30 Rig up13asin and 1.oghole W/ CBI -Gama ray- CCL log
20:30 6:00 Rig up 13akerand Run sizemograph k>g

ECEIVED
IEC 2 2006

DROF00 GAS&MINING

Drillilip illinks Raie Ot i enetrafitýs Show Gas DrilÌÍii MudWeÏÑhÏ
From To B fore Durjng .Aligr Beforg During After Before Aller

LITilO LOCV:

DRILLING SUPERVISOR: Ron lackey WEATiiER: 44



RESOLUTE NATURAL RESOURCES
MORNING DRILLING ItEPORT

l.case and No: L I 13 SWl)W Date 8-Nov-06 Contractor: rau- I Depth: I Ifl D 7548'
I.egal i3 os 23 Spud Date: 9-Sep-06 County: San .luan Footage: #VAl UEl

l:levation: GL/KE 4794' 4810' Days / Spud: 59 State: Utah FPll: IIVALUE!
API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
liit No: Weight: Rig move: $0 $0 $0
Srte: Vise: Daily rie cost: 16 00 ####ii#li#il $0
Mig PV/YP: Fuel: $0 $91,568 $0
Type: Gels: Water: $0 $ ,065 $0
Serial No: Fihrale: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: liits/Rmrs: $0 876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage % Water: Insurance: $0 $0 $0
l lours: Sand: Camp: $1 120 $61,425 $0
FI 11: PI I: Geological/Admin: $( $0
W()II: Alkalinity: 1ocation: $0 $142,Ì27 $0
RPM: CL-: Surl damages/ROW: $0 $0 $0
(iPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: Land/I,cgal: go $0 $0
Grade: LCM: Open hole logs: 2 86 $232,006 $0

PUMP DATA TIME DISTRIINITION Mud I ogs: $0 $60,970 $0
Pump No: 1 2 RIJRT/RDRT: DST/Core: go $0 $0
Make GI) GD Drilling Today: Cont. I abor: $0 $0
Model: PZ-8 PZ-8 Drilling t'um: 388 50 Consultant: po $75,600 $0
l.iner Size: 6.5 6.5 Reaming: Welding: 50 $382 $0
IIPS 3. 750 3.2750 Coring Csg L'rew: gy $26 933 $0
SPM 0 0 Circulate: Mise. Cost: $3 187 $129 824 50
GPM 398.00 398 Trip: 5 50 Vioat eymp & remal gg $3()286 50
Pump Pressure: 0 0 Rig Service: Phone: $100 $6,350 $0

StlRVid DÄTA Repair: Contingent: $3.403 $196,752 $0
Dypill Deylatipli Dirçetion Cut I.ine: Short surf esg: go $8 ,074 $0

Survey: I.ong suri esg: 50 $240,475 $0
1.ogging: I 50 Wellhead: g( $f2,099 $0
Run Csg: Safety: go $58,84 I 50
Cement: Pason: 949 $66,630 $0

úÏIÄ DÄÏÄ WOC: Eorklilt: $221 $1 800 $0
Amount Object I.ength Nipple Up: Pathlinder: g() $60,190 $0

Test BOP's: 0 50 Intangibles: go $2,990 $0
DST: TotalCost: Š21Í,950 h/ÏÑ#ÑlÏlÏI/Ñ $0
Plug Ilack: ÖÄS nÃÏÄ
Fishing: Depth:
W/O Tools: 4 Ï¾0 Itackground Gas:
I12S Drill Conn:
R/U swab i.50 Conn:

Trip:

lillÄ IAngth: 0 Õ0 Total: 24 00
CASING DATA

No. / Joints Size Make Weigig Grade Threads l eneth Set_At GL Set At Kil
2 16" 60// 82'

43 I 1.75" 1618
TINÏl ÏlI¾IÄltKS

6:00 I I:00 Run sizemograph log Rig down þakerequipmeilt
i 1 00 12:30 Wail on basin
12 30 18:30 Iligupllasinandperi casing,7231'-7300'(7Ï),7309'731l'(5'),73IS'-7334'(Í6),73417347'(6)735l'-7355'(4')

4 shots per loot
18:30 22:30 Wail on wire line reentry tool
22:30 2 00 Pick up and inakeup reentry guide and 2 jts for tail pipe, packer. I jt, seat nipple, run in hole w/ tubing
2 00 Nipple down striping head and pick up 7 Ill6 Il-I 11ange, Set packer and nipple up llange

4 00 Packer Set i 7161' with 30k set on it, ilottom of tubing 7226', test packer w/ 1000 psi on back side
4 00 4 30 Pressure test packer to 1000 psi
4 30 6:00 Rig up to snab well McEIVED

DEC12 2006

DÑOTOÍL,GAS&MINING

ikillin Breala itate Of l initriiti n slioãØis brililiij W iiWilÿiii
From To liefore 121irjng Afler 13efore During Aller liefore Alter

I.ITiiÖ f.ÒÚŸ:

DRIl i ING SUPERVISOR: Ron I ackey WEATHER: 46

RESOLUTE NATURAL RESOURCES
MORNING DRILLING ItEPORT

l.case and No: L I 13 SWl)W Date 8-Nov-06 Contractor: rau- I Depth: I Ifl D 7548'
I.egal i3 os 23 Spud Date: 9-Sep-06 County: San .luan Footage: #VAl UEl

l:levation: GL/KE 4794' 4810' Days / Spud: 59 State: Utah FPll: IIVALUE!
API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DilC
liit No: Weight: Rig move: $0 $0 $0
Srte: Vise: Daily rie cost: 16 00 ####ii#li#il $0
Mig PV/YP: Fuel: $0 $91,568 $0
Type: Gels: Water: $0 $ ,065 $0
Serial No: Fihrale: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: liits/Rmrs: $0 876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage % Water: Insurance: $0 $0 $0
l lours: Sand: Camp: $1 120 $61,425 $0
FI 11: PI I: Geological/Admin: $( $0
W()II: Alkalinity: 1ocation: $0 $142,Ì27 $0
RPM: CL-: Surl damages/ROW: $0 $0 $0
(iPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca++: Land/I,cgal: go $0 $0
Grade: LCM: Open hole logs: 2 86 $232,006 $0

PUMP DATA TIME DISTRIINITION Mud I ogs: $0 $60,970 $0
Pump No: 1 2 RIJRT/RDRT: DST/Core: go $0 $0
Make GI) GD Drilling Today: Cont. I abor: $0 $0
Model: PZ-8 PZ-8 Drilling t'um: 388 50 Consultant: po $75,600 $0
l.iner Size: 6.5 6.5 Reaming: Welding: 50 $382 $0
IIPS 3. 750 3.2750 Coring Csg L'rew: gy $26 933 $0
SPM 0 0 Circulate: Mise. Cost: $3 187 $129 824 50
GPM 398.00 398 Trip: 5 50 Vioat eymp & remal gg $3()286 50
Pump Pressure: 0 0 Rig Service: Phone: $100 $6,350 $0

StlRVid DÄTA Repair: Contingent: $3.403 $196,752 $0
Dypill Deylatipli Dirçetion Cut I.ine: Short surf esg: go $8 ,074 $0

Survey: I.ong suri esg: 50 $240,475 $0
1.ogging: I 50 Wellhead: g( $f2,099 $0
Run Csg: Safety: go $58,84 I 50
Cement: Pason: 949 $66,630 $0

úÏIÄ DÄÏÄ WOC: Eorklilt: $221 $1 800 $0
Amount Object I.ength Nipple Up: Pathlinder: g() $60,190 $0

Test BOP's: 0 50 Intangibles: go $2,990 $0
DST: TotalCost: Š21Í,950 h/ÏÑ#ÑlÏlÏI/Ñ $0
Plug Ilack: ÖÄS nÃÏÄ
Fishing: Depth:
W/O Tools: 4 Ï¾0 Itackground Gas:
I12S Drill Conn:
R/U swab i.50 Conn:

Trip:

lillÄ IAngth: 0 Õ0 Total: 24 00
CASING DATA

No. / Joints Size Make Weigig Grade Threads l eneth Set_At GL Set At Kil
2 16" 60// 82'

43 I 1.75" 1618
TINÏl ÏlI¾IÄltKS

6:00 I I:00 Run sizemograph log Rig down þakerequipmeilt
i 1 00 12:30 Wail on basin
12 30 18:30 Iligupllasinandperi casing,7231'-7300'(7Ï),7309'731l'(5'),73IS'-7334'(Í6),73417347'(6)735l'-7355'(4')

4 shots per loot
18:30 22:30 Wail on wire line reentry tool
22:30 2 00 Pick up and inakeup reentry guide and 2 jts for tail pipe, packer. I jt, seat nipple, run in hole w/ tubing
2 00 Nipple down striping head and pick up 7 Ill6 Il-I 11ange, Set packer and nipple up llange

4 00 Packer Set i 7161' with 30k set on it, ilottom of tubing 7226', test packer w/ 1000 psi on back side
4 00 4 30 Pressure test packer to 1000 psi
4 30 6:00 Rig up to snab well McEIVED

DEC12 2006

DÑOTOÍL,GAS&MINING

ikillin Breala itate Of l initriiti n slioãØis brililiij W iiWilÿiii
From To liefore 121irjng Afler 13efore During Aller liefore Alter

I.ITiiÖ f.ÒÚŸ:

DRIl i ING SUPERVISOR: Ron I ackey WEATHER: 46



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 9-Nov-06 Contractor: raums.yt Depth: TIrl D 7548'
Legal lyos, 2m Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation:GL/KE 4794 4810' Days/Spud: 60 State: Utah FPH; #VALUE!
API # 4303731852 AFE# 0 6044 OART: Flowing well

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liil No Weight: Rig move () $0 $0
Size Vise: Dailv ria cost: $16,\00 #lhilllllllllll! $0
Mfg PV/Yl': I uel: $0 $91,568 $0
Type: Gels: Waler: $0 $22,065 $0
Serial No Filtrate: Mud/Corrosion $0 $204,400 $0
Jets Cake: liits/Rmrs 50 $216.876 $0
I)epth Out % Solids: L'ement: $0 $388,914 $0
I)epth In % Oil Fishing $0 $0 $0
I oolage: % Water: Insurance: $0 $0 $0
I lours Sand: Camp: $1.120 $62,545 50
I l'I I l'l I: Geological/Admin: g( $6 0
W()ll: Alkalinity: I.ocation: $0 $142,727 $0
RPM: CL-: Surfdamages/ROW: $0 $0 $0
til'M: NaCI Trucking: $0 $42,285 $0
l'ump l>ressure: Ca++: Lund/l.egal: $0 $0 $0
tirade 1CM: Open hole logs: $() $232,096 $0

PUMP DATA TIME DISTRIßUTION Mud I.ogs: go $60,970 $0
l'ump No: 1 2 RURT/RDitT: DST/Core: $0 $0 $0
Make: Gl3 013 Drilling Today: Cont. Labor: go $0 50
Model: PZ-8 I'Z-8 Drilling Cum: 388.50 Consultant: $1 200 $76,800 $0
Liner Size 6.5 6.5 Reaming: Welding: $0 $382 $0
lil'S: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
Sl'M 0 0 Circulate: Mise. Cost: $2.516 $132,340 $0
Gl'M: 398 0 398 Trip: Float equip & remal: 0 $30 286 $(Ï
l'ump l>ressure: () 0 Rig Service: 0.50 Phone: $100 $6,450 $0

SURVEY DATA Repair: Contingent: $3.403 $200,154 $0
Jepth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: I ong surf esg: $0 $240,475 $0
l.ogging: Wellhead: $0 512,(199 50
Run Csg: Safety $1 948 $70,789 $(i
Cement: l'ason: 149 $68|79 $0

IIIIA DATA WOC: Forklill: $2g $16,()25 $0
Amount Object I.ength Nipple Up: Palblinder: gg $60,190 $0

Test ilOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $28,561 ///////////////l# $0
l'Ing Itack: GAS ÏiÄTÀ
Fishing: Depth:
Swab I 1.00 Ilackground Gas:
I low 9.00 Conn:
W/O Sheave: 3.50 Conn:

11 IA 1.cngth: 0.00 Toinl: 24.00
Irip:

CASING DATA
No / Joints Size Make Weight Grade Threads length Set At Gl Set At Klì

2 16" 60# 82'
43 11.75" 1618
'll MË ÏU¾TÃÍfkS

6:00 13 00 Ilig up swabing un 1, Run #1 pulled from 5600' worked sw b out of hole
13:00 16 30 Wait on sheave Runs Ft Fluid pull
16:30 21:00 Swab well 2 2000' 500'
21:00 0:00 Rig up io flow well 500 psi shut inpressure 3 2500' 900'
0:00 0:30 Rig service 4 2100' 100'
0:30 6:00 Open well up to llow, 5 2500' 500'

Time PSI 6 2800' 400'
IN 760 7 2800' 300'
5 min 720 8 3200' 0 e cups
10 min 540 9 3200' 1700'
15 min 500 10 2200' 300'

E',"!', !"' " E It RECENED
1 hr 0 13 2000' 1000' ilowing

DECi 2 2006
IAS 200

DN.0F0\L,GAS&M\NING
4 hr 0
5 hr 0

Drillistý lireaks liate Of Pelletration Shin Öns Ïí \Ïin NitidiŸeÏýÏ!Ï
Erom To liefore During After 13efore During After liefore Aller

I,1 I flÖl.OÏÏŸ:

DRILI ING SUPERVISOR: Ron I.ackey WEATilER: 47

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 9-Nov-06 Contractor: raums.yt Depth: TIrl D 7548'
Legal lyos, 2m Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation:GL/KE 4794 4810' Days/Spud: 60 State: Utah FPH; #VALUE!
API # 4303731852 AFE# 0 6044 OART: Flowing well

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liil No Weight: Rig move () $0 $0
Size Vise: Dailv ria cost: $16,\00 #lhilllllllllll! $0
Mfg PV/Yl': I uel: $0 $91,568 $0
Type: Gels: Waler: $0 $22,065 $0
Serial No Filtrate: Mud/Corrosion $0 $204,400 $0
Jets Cake: liits/Rmrs 50 $216.876 $0
I)epth Out % Solids: L'ement: $0 $388,914 $0
I)epth In % Oil Fishing $0 $0 $0
I oolage: % Water: Insurance: $0 $0 $0
I lours Sand: Camp: $1.120 $62,545 50
I l'I I l'l I: Geological/Admin: g( $6 0
W()ll: Alkalinity: I.ocation: $0 $142,727 $0
RPM: CL-: Surfdamages/ROW: $0 $0 $0
til'M: NaCI Trucking: $0 $42,285 $0
l'ump l>ressure: Ca++: Lund/l.egal: $0 $0 $0
tirade 1CM: Open hole logs: $() $232,096 $0

PUMP DATA TIME DISTRIßUTION Mud I.ogs: go $60,970 $0
l'ump No: 1 2 RURT/RDitT: DST/Core: $0 $0 $0
Make: Gl3 013 Drilling Today: Cont. Labor: go $0 50
Model: PZ-8 I'Z-8 Drilling Cum: 388.50 Consultant: $1 200 $76,800 $0
Liner Size 6.5 6.5 Reaming: Welding: $0 $382 $0
lil'S: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
Sl'M 0 0 Circulate: Mise. Cost: $2.516 $132,340 $0
Gl'M: 398 0 398 Trip: Float equip & remal: 0 $30 286 $(Ï
l'ump l>ressure: () 0 Rig Service: 0.50 Phone: $100 $6,450 $0

SURVEY DATA Repair: Contingent: $3.403 $200,154 $0
Jepth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: I ong surf esg: $0 $240,475 $0
l.ogging: Wellhead: $0 512,(199 50
Run Csg: Safety $1 948 $70,789 $(i
Cement: l'ason: 149 $68|79 $0

IIIIA DATA WOC: Forklill: $2g $16,()25 $0
Amount Object I.ength Nipple Up: Palblinder: gg $60,190 $0

Test ilOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $28,561 ///////////////l# $0
l'Ing Itack: GAS ÏiÄTÀ
Fishing: Depth:
Swab I 1.00 Ilackground Gas:
I low 9.00 Conn:
W/O Sheave: 3.50 Conn:

11 IA 1.cngth: 0.00 Toinl: 24.00
Irip:

CASING DATA
No / Joints Size Make Weight Grade Threads length Set At Gl Set At Klì

2 16" 60# 82'
43 11.75" 1618
'll MË ÏU¾TÃÍfkS

6:00 13 00 Ilig up swabing un 1, Run #1 pulled from 5600' worked sw b out of hole
13:00 16 30 Wait on sheave Runs Ft Fluid pull
16:30 21:00 Swab well 2 2000' 500'
21:00 0:00 Rig up io flow well 500 psi shut inpressure 3 2500' 900'
0:00 0:30 Rig service 4 2100' 100'
0:30 6:00 Open well up to llow, 5 2500' 500'

Time PSI 6 2800' 400'
IN 760 7 2800' 300'
5 min 720 8 3200' 0 e cups
10 min 540 9 3200' 1700'
15 min 500 10 2200' 300'

E',"!', !"' " E It RECENED
1 hr 0 13 2000' 1000' ilowing

DECi 2 2006
IAS 200

DN.0F0\L,GAS&M\NING
4 hr 0
5 hr 0

Drillistý lireaks liate Of Pelletration Shin Öns Ïí \Ïin NitidiŸeÏýÏ!Ï
Erom To liefore During After 13efore During After liefore Aller

I,1 I flÖl.OÏÏŸ:

DRILI ING SUPERVISOR: Ron I.ackey WEATilER: 47



RESOLUTE NATURAL RESOURCES
MOIINING DillLLING REPOllT

Lease and No: Ci l3 SWDW Date 10-Nov-06 Contractor: Paumon;4i Depth: fiffD 7548'
Legal ruos n Spud Date: 9-Sep-06 County: San Juan Footage: IIVAI.Ul
lilevation:GL/Kl 4794' 4810' Days/Spud: 61 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: VEI I Shut in

IllT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Hit No: Weight: Rig move: $0 $0 $0
Site: Vise: Daily ria cost: $16,100 #II####### $0
Mfg: PV/YP: Fuel: $0 $91,568 $0
Type; Gels: Water: _$0 $22,065 $0
Serial No Filtrate: Mud/Corrosion: go $204,4(¼) $0
Jets: Cake: Bils/Rmrs: $0 $216,876 50
Depth Oul: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 50 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 20 ,665 $0
FPil: Pli: Geological/Admin: gg $0 $0
WOB: Alkalinity: I.ocation: 0 Ï42,127 $0
RPM: CI.-: Surfilamages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $42,285 $0
l'ump Pressure: Ca++: Land/1 egal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $232,096 $0

PilMP DATA TIME DISTR1ßUTION Mud I.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli GD Drilling Today: Cont. I abor: go $0 50
Model PZ-8 PZ-8 Drilling Cum: 388 50 Consultant: $ 00 $78,000 $0
I.iner Size: 6.5 6 5 Keaming: Wekling $0 $382 $0
BI'S 3.2750 3.2750 Coring Csg Crew: $0 $26,933 $0
SPM 0 0 Circulate: Mise. Cost: $2 516 $134,856 $0
(iPM: 398 00 398 Trip: Float equip& lental $0 $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $6,550 $0

SURVlšY DÄTA Repair: 0 onlingent: $3.403 $203,557 $0
I)epth Deviation Direction Cut 1.ine: Short suri esg: $p $8 1,074 $0

Survey: Long surf esg: $0 $240,475 $0
I ogging: Wellhead: $0 Sí2,099 $(i
Run Csg: Safety: 948 572,737 $0
Cement: l'uson: $1 949 $70,528 $0

AliÀ DÃÏÄ WOC: Forklill: $ 5 $f6,250 $0
Amonni Object Length Nipple Up: Pathlinder: $0 $60,190 $0

Test llOP's: Inlangibles: $0 $2,990 $0
DST: Total Cust: $28,561 ######### $0
Plug Back: Ã¾DATÀ
Fishing: Depth:
Elowing: 100 Background Gas:
Shut in : 19.00 Conn:
W/O orders: Conn:

Trip:
BliÀ l engtl 0.00 Total: MOD

CASING DATA
No. / Joints Size Make Weight grade Threads I gtli Set At Gl Set Al KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:0( I l 00 Flow well with 34 psi
1I 00 6:00 Shut well in. In psi 100 psi, Check pressure every 30 inins

lluur Rending
1 100 psi
2 580 psi
4 710 psi
5 810 psi
6 830 psi
7 845 psi
8 860 psi
9 860 µsi

RECENED

DECi 2 2006
15 870 psi

OÑO\L,GAS&M\N\NG
IS 870 psi
19 870 psi

DrilIÏngnienks Ratenf Penitratioi! $þpy Gas Drilling Mud Weight
hu"I fo Before During Aller Before During Aller Before Aller

i IÚlO Ï.ÖÖYi
40¾ sbale, 20% sandstone 40¾ sah, tr % ÄiiÏiydrite

DRILLING SUPERVISOR: Ron Lackey

RESOLUTE NATURAL RESOURCES
MOIINING DillLLING REPOllT

Lease and No: Ci l3 SWDW Date 10-Nov-06 Contractor: Paumon;4i Depth: fiffD 7548'
Legal ruos n Spud Date: 9-Sep-06 County: San Juan Footage: IIVAI.Ul
lilevation:GL/Kl 4794' 4810' Days/Spud: 61 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: VEI I Shut in

IllT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Hit No: Weight: Rig move: $0 $0 $0
Site: Vise: Daily ria cost: $16,100 #II####### $0
Mfg: PV/YP: Fuel: $0 $91,568 $0
Type; Gels: Water: _$0 $22,065 $0
Serial No Filtrate: Mud/Corrosion: go $204,4(¼) $0
Jets: Cake: Bils/Rmrs: $0 $216,876 50
Depth Oul: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 50 $0
Footage: % Water: Insurance: $0 $0 $0
I lours: Sand: Camp: 20 ,665 $0
FPil: Pli: Geological/Admin: gg $0 $0
WOB: Alkalinity: I.ocation: 0 Ï42,127 $0
RPM: CI.-: Surfilamages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $42,285 $0
l'ump Pressure: Ca++: Land/1 egal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $232,096 $0

PilMP DATA TIME DISTR1ßUTION Mud I.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make: Gli GD Drilling Today: Cont. I abor: go $0 50
Model PZ-8 PZ-8 Drilling Cum: 388 50 Consultant: $ 00 $78,000 $0
I.iner Size: 6.5 6 5 Keaming: Wekling $0 $382 $0
BI'S 3.2750 3.2750 Coring Csg Crew: $0 $26,933 $0
SPM 0 0 Circulate: Mise. Cost: $2 516 $134,856 $0
(iPM: 398 00 398 Trip: Float equip& lental $0 $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $6,550 $0

SURVlšY DÄTA Repair: 0 onlingent: $3.403 $203,557 $0
I)epth Deviation Direction Cut 1.ine: Short suri esg: $p $8 1,074 $0

Survey: Long surf esg: $0 $240,475 $0
I ogging: Wellhead: $0 Sí2,099 $(i
Run Csg: Safety: 948 572,737 $0
Cement: l'uson: $1 949 $70,528 $0

AliÀ DÃÏÄ WOC: Forklill: $ 5 $f6,250 $0
Amonni Object Length Nipple Up: Pathlinder: $0 $60,190 $0

Test llOP's: Inlangibles: $0 $2,990 $0
DST: Total Cust: $28,561 ######### $0
Plug Back: Ã¾DATÀ
Fishing: Depth:
Elowing: 100 Background Gas:
Shut in : 19.00 Conn:
W/O orders: Conn:

Trip:
BliÀ l engtl 0.00 Total: MOD

CASING DATA
No. / Joints Size Make Weight grade Threads I gtli Set At Gl Set Al KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:0( I l 00 Flow well with 34 psi
1I 00 6:00 Shut well in. In psi 100 psi, Check pressure every 30 inins

lluur Rending
1 100 psi
2 580 psi
4 710 psi
5 810 psi
6 830 psi
7 845 psi
8 860 psi
9 860 µsi

RECENED

DECi 2 2006
15 870 psi

OÑO\L,GAS&M\N\NG
IS 870 psi
19 870 psi

DrilIÏngnienks Ratenf Penitratioi! $þpy Gas Drilling Mud Weight
hu"I fo Before During Aller Before During Aller Before Aller

i IÚlO Ï.ÖÖYi
40¾ sbale, 20% sandstone 40¾ sah, tr % ÄiiÏiydrite

DRILLING SUPERVISOR: Ron Lackey



RESOLUTE NATURAL RESOURCES
MOltNING DRILLING ItEPOllT

l.easeandNo: Cl13SWDW Date 1FNov-06 Contractor: ranmenyp Depth: Tll!D7548'

Legal u.aus, nu Spud Date: 9-Sep-06 County: San Juan Footage: I(VAl UIg

Elevation: GL/KE 4794' 4810' Days / Spud: 62 State: Utah FPH: #VAl UE!

API # 4303731852 AFE# 0 6044 OART: Testing

111TDATA MUD DATA COST DATA DailŸ Cost Cum Cost AFE OllC
Bit No: Weight: Rig move: $0 $0

Size Vise: Daily ria cost: $16100 ######### $0
Mfg PV/Yl': Fuel: $0 $91,568 $0
Type. Gels: Water: 50 $22,055 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets Cake: liits/Rmrs $0 $216,876 $0
Depth Out % Solids: Cement: $0 $388,914 $0
Depth In: % Oil I ishing $o $0 50
1oulage: % Water Insurance: $0 $0 $0
Ilours Sand Camp $1 120 $64,785 50
FI'li l'l1: Geological/Admin: $0 $0
WOli Alkalinity Location: ) $1 Ú,727 $0
RI'M: Cl.-: Surl damages/ROW: $0 $0 $0
GPM NaCI Trucking: g() 41Ž85 $0
l'ump l'ressure: Ca M: I.and/Legal: $0 $0 $0
Grade I.CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make GI) GD Drilling Toilay: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1 200 $79,200 $0
1.iner Size: 6.5 6.5 Reaming: Welding: $() $382 Š0
liPS 3.2750 3 2750 Coring: Csg Crew: $0 6,93 $0
Sl'M: 0 0 Circulate: Mise. Cost: $2.516 $137,372 $0
G I'M: 398.00 398 Trip: Float equip & rental: $30,28 $0
Pump Pressure; 0 0 Rig Service: l'hone: $100 $67>50 $0

SURVEY DATA Repair: Contingent: $3A03 $206,960 50
I)epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
l.ogging: Wellhend: go $12,099 $0
Run Csg: Safety: pg $74,685 50
Cement: Pason: $1 949 $72,477 50

liilÀ DATÄ WOC: Forklill: $2y $16,475 $0
Amount Object I ength Nipple Up: Pathlinder: $0 $60,190 $0

Test IIOI"s: Inlangibles: go $2,990 $0
DST: Total Cost: $28 6 I ####ll#### $0
Plug Itack: GAS DATA
Fishing: Depth:
W/O Motor: 13ackground Gas:
Il2S Drill Conn:
W/O orders: Conn:

I rip:
IlllA I,ength: 0 00 Total: 0.00

CASING DATA

No gillis Sig Make Weight Grade Threads Length Set At GI. Set At Klì

2 16" 60# 82'

43 11.75" 16Ïš
TINI RËNÏÃÏÏÏ

6 0() 1100 Rig up Schlumberger and acidive w/9 bbis 10# water, 52 bhls 15% hel Displace 50 bb\s 8.7# water
Finale rate 4 lìBLper min 1780psi

11:00 4:00 Rig up Schlumberger wire line and run in liole w/ gauges set gauges (it)7355'
Tuo lisil att pump total of 130 bbispumped (wait on Schlumberger wire line to repair Lubacator)

4 00 6:00 I simp injectivity test 3 bbis per min for 4 hrs total 482 bbis of 8.7 # water, final surilice psi 1365 psi 1)ottom hole 4491 psi

ECEIVED
DEC12 2006

DN.0F0\L,GAS&MIN\NG

Drilliny Areaks I le f Penetration Show Gas I rilling ÑfudWeiglit

From To liefore During After 11 fore l):ning AB r Ugny Angr

lÏlÏIO \ 0GY:
itWÃsliiiÍe2Ïi%sinfilstoÏie,Wi%salÏ,tr % Anliydrite

DRILI ING SUPERVISOR: Ron Lackey

RESOLUTE NATURAL RESOURCES
MOltNING DRILLING ItEPOllT

l.easeandNo: Cl13SWDW Date 1FNov-06 Contractor: ranmenyp Depth: Tll!D7548'

Legal u.aus, nu Spud Date: 9-Sep-06 County: San Juan Footage: I(VAl UIg

Elevation: GL/KE 4794' 4810' Days / Spud: 62 State: Utah FPH: #VAl UE!

API # 4303731852 AFE# 0 6044 OART: Testing

111TDATA MUD DATA COST DATA DailŸ Cost Cum Cost AFE OllC
Bit No: Weight: Rig move: $0 $0

Size Vise: Daily ria cost: $16100 ######### $0
Mfg PV/Yl': Fuel: $0 $91,568 $0
Type. Gels: Water: 50 $22,055 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets Cake: liits/Rmrs $0 $216,876 $0
Depth Out % Solids: Cement: $0 $388,914 $0
Depth In: % Oil I ishing $o $0 50
1oulage: % Water Insurance: $0 $0 $0
Ilours Sand Camp $1 120 $64,785 50
FI'li l'l1: Geological/Admin: $0 $0
WOli Alkalinity Location: ) $1 Ú,727 $0
RI'M: Cl.-: Surl damages/ROW: $0 $0 $0
GPM NaCI Trucking: g() 41Ž85 $0
l'ump l'ressure: Ca M: I.and/Legal: $0 $0 $0
Grade I.CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
l'ump No: 1 2 RURT/RDRT: DST/Core: $0 $0 $0
Make GI) GD Drilling Toilay: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1 200 $79,200 $0
1.iner Size: 6.5 6.5 Reaming: Welding: $() $382 Š0
liPS 3.2750 3 2750 Coring: Csg Crew: $0 6,93 $0
Sl'M: 0 0 Circulate: Mise. Cost: $2.516 $137,372 $0
G I'M: 398.00 398 Trip: Float equip & rental: $30,28 $0
Pump Pressure; 0 0 Rig Service: l'hone: $100 $67>50 $0

SURVEY DATA Repair: Contingent: $3A03 $206,960 50
I)epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
l.ogging: Wellhend: go $12,099 $0
Run Csg: Safety: pg $74,685 50
Cement: Pason: $1 949 $72,477 50

liilÀ DATÄ WOC: Forklill: $2y $16,475 $0
Amount Object I ength Nipple Up: Pathlinder: $0 $60,190 $0

Test IIOI"s: Inlangibles: go $2,990 $0
DST: Total Cost: $28 6 I ####ll#### $0
Plug Itack: GAS DATA
Fishing: Depth:
W/O Motor: 13ackground Gas:
Il2S Drill Conn:
W/O orders: Conn:

I rip:
IlllA I,ength: 0 00 Total: 0.00

CASING DATA

No gillis Sig Make Weight Grade Threads Length Set At GI. Set At Klì

2 16" 60# 82'

43 11.75" 16Ïš
TINI RËNÏÃÏÏÏ

6 0() 1100 Rig up Schlumberger and acidive w/9 bbis 10# water, 52 bhls 15% hel Displace 50 bb\s 8.7# water

Finale rate 4 lìBLper min 1780psi
11:00 4:00 Rig up Schlumberger wire line and run in liole w/ gauges set gauges (it)7355'

Tuo lisil att pump total of 130 bbispumped (wait on Schlumberger wire line to repair Lubacator)
4 00 6:00 I simp injectivity test 3 bbis per min for 4 hrs total 482 bbis of 8.7 # water, final surilice psi 1365 psi 1)ottom hole 4491 psi

ECEIVED
DEC12 2006

DN.0F0\L,GAS&MIN\NG

Drilliny Areaks I le f Penetration Show Gas I rilling ÑfudWeiglit

From To liefore During After 11 fore l):ning AB r Ugny Angr

lÏlÏIO \ 0GY:
itWÃsliiiÍe2Ïi%sinfilstoÏie,Wi%salÏ,tr % Anliydrite

DRILI ING SUPERVISOR: Ron Lackey



RESOLUTE NATURAL RESOURCES
MORNING Dilll I ING ItEPOllT

I.easeandNo: CI13SWDW Date 12-Nov-06 Contractor: Punerson74i Depth: TIITD7548
Legal luos. ani Spud Date: 9-Sep-06 County: San Juan Foutage: IIVAI.UE!
Elevation: GL/KE 4791' 4810' Days / Spud: 63 State: lJtali FPil: Ï/VAI.Uf?
API # 4303731852 AFE# 0 6044 OART: Swabing

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 ####li#### $0
Mfg PV/YP: Fuel; $10,027 $10Í,59 $0
Type: Gels: Water: $3.275 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: ;0 $2IÌ 876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
1lours: Sand: Camp: $600 $6 85 $0
FPI I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: 1.ocation: $0 $142,72Ÿ $0
RPM: CL-: Surfdamages/ROW: ;6 $0 50
GPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca i+: 1.and/I.egal: ;0 $0 $0
tirade: LCM: Open hole logs: $0 5232,096 50

PUMP DATA TIME DISTRIBUTION Mud Logs: 3;0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $57086 $57,086 $0
Make: GD Gl3 Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $80,400 $0
1.iner Size: 6.5 6.5 Reaming: Welding: );0 $382 $0
HPS 3. 750 3 750 Coring: Csg Crew: );0 $26,933 $0
Sl'M: 0 0 Circulate: Mise. Cost: $2 516 $139,888 $0
GPM: 398 00 398 Trip: Float equip & rental (i $30186 $0
l'ump Pressure 0 0 Rig Service: Phone: 00 $6,750 $0

StiRVEY DATA Repair: Contingent: $3A03 $210,363 $0
Ï)epth Deviation Direction Cut Line: Short surf esg $0 $81,074 $0

Survey: Long surf esg: 50 $240,475 $0
I.ogging: Wellhead: go $12,099 $0
Run t'sg: safety 4g $77,133 $0
Cement: l'uson 949 $74,426 $0

BilA DATA WOC: Forklift $N5 $16,700 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test IIOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $9A,Õ lÏÏÏÑjlÑÑ# $0
Plug ßack: GAS DATA
Fishing: Depth:
Testing: 13.00 Background Gas:
Swabing: I 1.00 Conn:
W/O orders: Conn:

Trip:
lilíÁ l.en li: (Ï00 Toinl: 24.00

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

REMÄlfl(S
6:00 8:00 Pump injectivity test 3 bbis per min for 4 hrs total 482 bbis of 8.7 # water, linal surilace psi 1365 psi. Ilottom hole 4491 psi

8:00 16:00 Rig down pump crew and start lilli off test
16:()0 19:00 Pull otit of hole with wire liste and rig down
19:00 6:00 Rig up swab unit and swab well recover 72 bbls of water back

RECEIVED
DEC12 2006

OF0\L,GAS&MINING

firfiliiiÿiireaks tinieOTTeiiriniiÏoli ŠÏinivŠns DrilIÏiigMiÏ¿ÏÌVeiýÏit
From To Defore During Aner Before During After Before Aller

I-ITIIO I,ÒGV:

IÏIÜÏ,1IÑG SUPElÏVISÖli: Ron Lackey WEATiiER: 41

RESOLUTE NATURAL RESOURCES
MORNING Dilll I ING ItEPOllT

I.easeandNo: CI13SWDW Date 12-Nov-06 Contractor: Punerson74i Depth: TIITD7548
Legal luos. ani Spud Date: 9-Sep-06 County: San Juan Foutage: IIVAI.UE!
Elevation: GL/KE 4791' 4810' Days / Spud: 63 State: lJtali FPil: Ï/VAI.Uf?
API # 4303731852 AFE# 0 6044 OART: Swabing

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 ####li#### $0
Mfg PV/YP: Fuel; $10,027 $10Í,59 $0
Type: Gels: Water: $3.275 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: ;0 $2IÌ 876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
1lours: Sand: Camp: $600 $6 85 $0
FPI I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: 1.ocation: $0 $142,72Ÿ $0
RPM: CL-: Surfdamages/ROW: ;6 $0 50
GPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca i+: 1.and/I.egal: ;0 $0 $0
tirade: LCM: Open hole logs: $0 5232,096 50

PUMP DATA TIME DISTRIBUTION Mud Logs: 3;0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $57086 $57,086 $0
Make: GD Gl3 Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $80,400 $0
1.iner Size: 6.5 6.5 Reaming: Welding: );0 $382 $0
HPS 3. 750 3 750 Coring: Csg Crew: );0 $26,933 $0
Sl'M: 0 0 Circulate: Mise. Cost: $2 516 $139,888 $0
GPM: 398 00 398 Trip: Float equip & rental (i $30186 $0
l'ump Pressure 0 0 Rig Service: Phone: 00 $6,750 $0

StiRVEY DATA Repair: Contingent: $3A03 $210,363 $0
Ï)epth Deviation Direction Cut Line: Short surf esg $0 $81,074 $0

Survey: Long surf esg: 50 $240,475 $0
I.ogging: Wellhead: go $12,099 $0
Run t'sg: safety 4g $77,133 $0
Cement: l'uson 949 $74,426 $0

BilA DATA WOC: Forklift $N5 $16,700 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test IIOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $9A,Õ lÏÏÏÑjlÑÑ# $0
Plug ßack: GAS DATA
Fishing: Depth:
Testing: 13.00 Background Gas:
Swabing: I 1.00 Conn:
W/O orders: Conn:

Trip:
lilíÁ l.en li: (Ï00 Toinl: 24.00

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

REMÄlfl(S
6:00 8:00 Pump injectivity test 3 bbis per min for 4 hrs total 482 bbis of 8.7 # water, linal surilace psi 1365 psi. Ilottom hole 4491 psi

8:00 16:00 Rig down pump crew and start lilli off test
16:()0 19:00 Pull otit of hole with wire liste and rig down
19:00 6:00 Rig up swab unit and swab well recover 72 bbls of water back

RECEIVED
DEC12 2006

OF0\L,GAS&MINING

firfiliiiÿiireaks tinieOTTeiiriniiÏoli ŠÏinivŠns DrilIÏiigMiÏ¿ÏÌVeiýÏit
From To Defore During Aner Before During After Before Aller

I-ITIIO I,ÒGV:

IÏIÜÏ,1IÑG SUPElÏVISÖli: Ron Lackey WEATiiER: 41

RESOLUTE NATURAL RESOURCES
MORNING Dilll I ING ItEPOllT

I.easeandNo: CI13SWDW Date 12-Nov-06 Contractor: Punerson74i Depth: TIITD7548
Legal luos. ani Spud Date: 9-Sep-06 County: San Juan Foutage: IIVAI.UE!
Elevation: GL/KE 4791' 4810' Days / Spud: 63 State: lJtali FPil: Ï/VAI.Uf?
API # 4303731852 AFE# 0 6044 OART: Swabing

111TDATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 ####li#### $0
Mfg PV/YP: Fuel; $10,027 $10Í,59 $0
Type: Gels: Water: $3.275 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: ;0 $2IÌ 876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
1lours: Sand: Camp: $600 $6 85 $0
FPI I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: 1.ocation: $0 $142,72Ÿ $0
RPM: CL-: Surfdamages/ROW: ;6 $0 50
GPM: NaCI Trucking: $0 $42,285 $0
Pump Pressure: Ca i+: 1.and/I.egal: ;0 $0 $0
tirade: LCM: Open hole logs: $0 5232,096 50

PUMP DATA TIME DISTRIBUTION Mud Logs: 3;0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $57086 $57,086 $0
Make: GD Gl3 Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $80,400 $0
1.iner Size: 6.5 6.5 Reaming: Welding: );0 $382 $0
HPS 3. 750 3 750 Coring: Csg Crew: );0 $26,933 $0
Sl'M: 0 0 Circulate: Mise. Cost: $2 516 $139,888 $0
GPM: 398 00 398 Trip: Float equip & rental (i $30186 $0
l'ump Pressure 0 0 Rig Service: Phone: 00 $6,750 $0

StiRVEY DATA Repair: Contingent: $3A03 $210,363 $0
Ï)epth Deviation Direction Cut Line: Short surf esg $0 $81,074 $0

Survey: Long surf esg: 50 $240,475 $0
I.ogging: Wellhead: go $12,099 $0
Run t'sg: safety 4g $77,133 $0
Cement: l'uson 949 $74,426 $0

BilA DATA WOC: Forklift $N5 $16,700 $0
Amount Object Length Nipple Up: Pathfinder: go $60,190 $0

Test IIOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $9A,Õ lÏÏÏÑjlÑÑ# $0
Plug ßack: GAS DATA
Fishing: Depth:
Testing: 13.00 Background Gas:
Swabing: I 1.00 Conn:
W/O orders: Conn:

Trip:
lilíÁ l.en li: (Ï00 Toinl: 24.00

CASING DATA
No / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

REMÄlfl(S
6:00 8:00 Pump injectivity test 3 bbis per min for 4 hrs total 482 bbis of 8.7 # water, linal surilace psi 1365 psi. Ilottom hole 4491 psi

8:00 16:00 Rig down pump crew and start lilli off test
16:()0 19:00 Pull otit of hole with wire liste and rig down
19:00 6:00 Rig up swab unit and swab well recover 72 bbls of water back

RECEIVED
DEC12 2006

OF0\L,GAS&MINING

firfiliiiÿiireaks tinieOTTeiiriniiÏoli ŠÏinivŠns DrilIÏiigMiÏ¿ÏÌVeiýÏit
From To Defore During Aner Before During After Before Aller

I-ITIIO I,ÒGV:

IÏIÜÏ,1IÑG SUPElÏVISÖli: Ron Lackey WEATiiER: 41



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CI13SWDW Date 13-Nov-06 Contractor: Patterson74\ Depth: 7548'
I egal o 31 Spud Date: Sep-06 County Šuliluan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 64 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: W/O Turbo

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DilC
Ilit No: Weight: Rig move: sq $0 $0
Size: Vise: Daily rie cost: $16 100 I##l #(IIIIIII $0
Mtg: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: I iltrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $66,505 $0
FPI I: Pl I: Geological/Admin: 50 50
WOB: Alkalinity: 1.ocation: 0 $142,727 $0
RPM: CL-: Surt damages/ROW 0 $0 $0
GPM: NaCI Trucking: $42, 85 $0
l'ump Pressure: Citt +: lamd/1 egal: $0 $0
Grade: LCM: _ Open hole logs: $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,056 $0
Make: GlÏ Gil Drilling Today: Cont. Labor: $0 50 50
Model: ÚZ8 ÚŽ8 Drilling Cum: 38 .Š0 Consultant: $1.200 $$Ï,600 $0
I.iner Size: 63 3 Reaming: Wekling: $0 Š382 $0
ßPS: 3.2750 3.2750 Coring: Csg Crew: se $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: 516 $l42,4(Ñ $0
GPM: 398.00 398 Trip: Floatequip&remal: $30,286 $0
Ptmip Pressure: 0 0 Rig Service: Phone: ¡¡og $6,850 $0

SURŸËŸúÄTA Repair: Contingent: $3À03 $213,765 $0
Depth Deviation Direction Cut Line: Short surl'esg: 40 $84,074 $0

Survey: Long surl'esg: $0 $240,475 $0
Logging: Wellhead: $12,099 $0
Run Csg: Safety: 4g 579,081 $0
Cement: Pason: $1.949 $76,375 $0

alIÄ úÄÌA WOC: Forklill: 225 $1Ï 915 $Ì)
Amount Object Length Nipple Up: Pathlinder: p $60,190 $0

Test IlOI"s: Intangibles: o $2,990 $0
DST: Total Cust: $28,561 ##l/##llllll# $0
Plug Back: GÃ$DÀTÄ
Eishing: Depth:
Swabing: 19.00 Ilackground Gas:
II2S Drill Conn:
W/O Turbo: 5.00 Conn:

Inp:
HIIA I.ength: 0.00 Total: 24.00

CASING DATA
No. .loints Site Make Weight Grade Threads I ength Set At GL Set At Kl)

2 16" 60// 82'
43 11 75" ÍÏ>Ïž
ÏIMI 111 lÄÏiks

¯ ¯¯¯

6:00 I:00 Swabingwell 201 bbis back 11 to day
I:00 6:00 Turbo on swabing unit out. Wait on turbo to come out ol'Farming,ton

Turbo showed u at 5:45 am

E0EIVED
DECt22006

DúE0E0gêAs &MNNG

Drillii lirealis llatiOil rgtratio! ŠljowGas liliÏÍin MuiiW glit
I rom Io 11eflire During Aller llell>re During After Bell>re Alter

I,lTiiO i.OCŸi

DRILLING SUPERVISOR: Ron Lackey WEATIIER: 34

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CI13SWDW Date 13-Nov-06 Contractor: Patterson74\ Depth: 7548'
I egal o 31 Spud Date: Sep-06 County Šuliluan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 64 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: W/O Turbo

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DilC
Ilit No: Weight: Rig move: sq $0 $0
Size: Vise: Daily rie cost: $16 100 I##l #(IIIIIII $0
Mtg: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: I iltrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $66,505 $0
FPI I: Pl I: Geological/Admin: 50 50
WOB: Alkalinity: 1.ocation: 0 $142,727 $0
RPM: CL-: Surt damages/ROW 0 $0 $0
GPM: NaCI Trucking: $42, 85 $0
l'ump Pressure: Citt +: lamd/1 egal: $0 $0
Grade: LCM: _ Open hole logs: $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,056 $0
Make: GlÏ Gil Drilling Today: Cont. Labor: $0 50 50
Model: ÚZ8 ÚŽ8 Drilling Cum: 38 .Š0 Consultant: $1.200 $$Ï,600 $0
I.iner Size: 63 3 Reaming: Wekling: $0 Š382 $0
ßPS: 3.2750 3.2750 Coring: Csg Crew: se $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: 516 $l42,4(Ñ $0
GPM: 398.00 398 Trip: Floatequip&remal: $30,286 $0
Ptmip Pressure: 0 0 Rig Service: Phone: ¡¡og $6,850 $0

SURŸËŸúÄTA Repair: Contingent: $3À03 $213,765 $0
Depth Deviation Direction Cut Line: Short surl'esg: 40 $84,074 $0

Survey: Long surl'esg: $0 $240,475 $0
Logging: Wellhead: $12,099 $0
Run Csg: Safety: 4g 579,081 $0
Cement: Pason: $1.949 $76,375 $0

alIÄ úÄÌA WOC: Forklill: 225 $1Ï 915 $Ì)
Amount Object Length Nipple Up: Pathlinder: p $60,190 $0

Test IlOI"s: Intangibles: o $2,990 $0
DST: Total Cust: $28,561 ##l/##llllll# $0
Plug Back: GÃ$DÀTÄ
Eishing: Depth:
Swabing: 19.00 Ilackground Gas:
II2S Drill Conn:
W/O Turbo: 5.00 Conn:

Inp:
HIIA I.ength: 0.00 Total: 24.00

CASING DATA
No. .loints Site Make Weight Grade Threads I ength Set At GL Set At Kl)

2 16" 60// 82'
43 11 75" ÍÏ>Ïž
ÏIMI 111 lÄÏiks

¯ ¯¯¯

6:00 I:00 Swabingwell 201 bbis back 11 to day
I:00 6:00 Turbo on swabing unit out. Wait on turbo to come out ol'Farming,ton

Turbo showed u at 5:45 am

E0EIVED
DECt22006

DúE0E0gêAs &MNNG

Drillii lirealis llatiOil rgtratio! ŠljowGas liliÏÍin MuiiW glit
I rom Io 11eflire During Aller llell>re During After Bell>re Alter

I,lTiiO i.OCŸi

DRILLING SUPERVISOR: Ron Lackey WEATIIER: 34

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: CI13SWDW Date 13-Nov-06 Contractor: Patterson74\ Depth: 7548'
I egal o 31 Spud Date: Sep-06 County Šuliluan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 64 State: Utah FPH: 0.00
API # 4303731852 AFE# 0 6044 OART: W/O Turbo

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DilC
Ilit No: Weight: Rig move: sq $0 $0
Size: Vise: Daily rie cost: $16 100 I##l #(IIIIIII $0
Mtg: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: I iltrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $66,505 $0
FPI I: Pl I: Geological/Admin: 50 50
WOB: Alkalinity: 1.ocation: 0 $142,727 $0
RPM: CL-: Surt damages/ROW 0 $0 $0
GPM: NaCI Trucking: $42, 85 $0
l'ump Pressure: Citt +: lamd/1 egal: $0 $0
Grade: LCM: _ Open hole logs: $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,056 $0
Make: GlÏ Gil Drilling Today: Cont. Labor: $0 50 50
Model: ÚZ8 ÚŽ8 Drilling Cum: 38 .Š0 Consultant: $1.200 $$Ï,600 $0
I.iner Size: 63 3 Reaming: Wekling: $0 Š382 $0
ßPS: 3.2750 3.2750 Coring: Csg Crew: se $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: 516 $l42,4(Ñ $0
GPM: 398.00 398 Trip: Floatequip&remal: $30,286 $0
Ptmip Pressure: 0 0 Rig Service: Phone: ¡¡og $6,850 $0

SURŸËŸúÄTA Repair: Contingent: $3À03 $213,765 $0
Depth Deviation Direction Cut Line: Short surl'esg: 40 $84,074 $0

Survey: Long surl'esg: $0 $240,475 $0
Logging: Wellhead: $12,099 $0
Run Csg: Safety: 4g 579,081 $0
Cement: Pason: $1.949 $76,375 $0

alIÄ úÄÌA WOC: Forklill: 225 $1Ï 915 $Ì)
Amount Object Length Nipple Up: Pathlinder: p $60,190 $0

Test IlOI"s: Intangibles: o $2,990 $0
DST: Total Cust: $28,561 ##l/##llllll# $0
Plug Back: GÃ$DÀTÄ
Eishing: Depth:
Swabing: 19.00 Ilackground Gas:
II2S Drill Conn:
W/O Turbo: 5.00 Conn:

Inp:
HIIA I.ength: 0.00 Total: 24.00

CASING DATA
No. .loints Site Make Weight Grade Threads I ength Set At GL Set At Kl)

2 16" 60// 82'
43 11 75" ÍÏ>Ïž
ÏIMI 111 lÄÏiks

¯ ¯¯¯

6:00 I:00 Swabingwell 201 bbis back 11 to day
I:00 6:00 Turbo on swabing unit out. Wait on turbo to come out ol'Farming,ton

Turbo showed u at 5:45 am

E0EIVED
DECt22006

DúE0E0gêAs &MNNG

Drillii lirealis llatiOil rgtratio! ŠljowGas liliÏÍin MuiiW glit
I rom Io 11eflire During Aller llell>re During After Bell>re Alter

I,lTiiO i.OCŸi

DRILLING SUPERVISOR: Ron Lackey WEATIIER: 34



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

1ease and No: CI 13 SWDW Date I I-Nov-06 Contractor: Paumon Ni Depth:
I egal luos ini Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 1810' Days / Spud: 65 State: Utah FP11: 0.00
API # 4303731852 AFE# 0 6044 OART: 0.00

IIIT DATA MUD DATA COST DATA Daiiv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: 16 100 |#l/#llfillill! $0
Mig: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: so $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
l)epth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: o $0 $0
1ootage: % Water: Insurance: 0 $0 $0
I lours: Sand: Camp: $1 120 $67,625 $0
FP11: PII: Geological/Admin: $0 $0
WOB: Alkalinity: 1.ocation: $0 $142,727 $0
I(PM: Cl -: Surfdamages/ROW: $0 $0
GPM: NaCl Trucking: go $42,285 $0
Pump Pressure: Ca++: I and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $232,096 $0

PUNiÏ'DAÏÄ TIME DIST1 lii'1ÖÑ Mud Logs: $0 60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $82,800 $0
f.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.518 $141,922 $0
(iPM: 398.00 398 Trip: Float equip K rental: 0 $30,286 $0
l'ump I'ressure: 0 0 Rig Service: Phone: $¡pp $6,950 $0

SURVEY DATA Repair: Contingent: $ 403 $217,168 $0
Deptly Deylation I)iresilon Cut 1.ine: Short surf esg: $0 $84,074 $()

Survey: 1.ong surf esg: $0 $240,475 $0
Logging: Wellbead: go $12,099 $0
Run Csg: safety: $1 4g 581,029 50
Cement: Pason: $1,949 $78,324 $0

liliÄ 1)ATÃ WOC: Forklill: s $Ï1,T50 $0
Amount Oþject I.ength Nipple Up: Path6nder: go $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $28,563 IllllllliÏ|lllil# $0
Plug llack: ÀS DA'I Ã
l ishing: Depth:
W/O Motor: Background Gas:
112SDrill Conn:
W/O SwanUnt 8.25 Conn:
Swabmg Th.'/5 Trip:

lillÄ l ength: 0.00 Total: TO0
CASING DATA

No. / Joints Size Make Weight Grade Threads 1engtil Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
I,IME MM^RIG

6:00 8:00 Working on swabing unit
8:00 19:00 swäbbilig weil 132 5 bbis puiliiig Ironi.iú(iÖ'11úkÏshow (li)Ï500i 5 6bisper ¡iuiÏ
19:00 20:30 Service swab unit waiting on relief
20:30 23:00 swabbing (vell 18 bbis, piilling from 3000' Iluid show GT1500 3-5 blils per pull
23:00 1:45 Working on swabbing unit, sheave out of alignment
I:45 6:00 Sivabing well 43 bbls, pulling from 3000' Iluid show 1100'-1500', 3 bbis per pull

Total load recovered 396 bbl
ECENED

ŒlínOO6

DNOFOgêAS &MINING

aie Øil*enifiaiion ¯¯ RhiwÕas TirilÏÍii ÃluiÏWeijÏiÏ
From To Before During Aller Before During Aller Before Aller

Ì1IÏÖf0CŸi
0% shale, 20% sandstone, 40% sait, tr %|nhydrite

DRILl.ING SUPERVISOR: John Rollinson

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

1ease and No: CI 13 SWDW Date I I-Nov-06 Contractor: Paumon Ni Depth:
I egal luos ini Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 1810' Days / Spud: 65 State: Utah FP11: 0.00
API # 4303731852 AFE# 0 6044 OART: 0.00

IIIT DATA MUD DATA COST DATA Daiiv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: 16 100 |#l/#llfillill! $0
Mig: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: so $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
l)epth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: o $0 $0
1ootage: % Water: Insurance: 0 $0 $0
I lours: Sand: Camp: $1 120 $67,625 $0
FP11: PII: Geological/Admin: $0 $0
WOB: Alkalinity: 1.ocation: $0 $142,727 $0
I(PM: Cl -: Surfdamages/ROW: $0 $0
GPM: NaCl Trucking: go $42,285 $0
Pump Pressure: Ca++: I and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $232,096 $0

PUNiÏ'DAÏÄ TIME DIST1 lii'1ÖÑ Mud Logs: $0 60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $82,800 $0
f.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.518 $141,922 $0
(iPM: 398.00 398 Trip: Float equip K rental: 0 $30,286 $0
l'ump I'ressure: 0 0 Rig Service: Phone: $¡pp $6,950 $0

SURVEY DATA Repair: Contingent: $ 403 $217,168 $0
Deptly Deylation I)iresilon Cut 1.ine: Short surf esg: $0 $84,074 $()

Survey: 1.ong surf esg: $0 $240,475 $0
Logging: Wellbead: go $12,099 $0
Run Csg: safety: $1 4g 581,029 50
Cement: Pason: $1,949 $78,324 $0

liliÄ 1)ATÃ WOC: Forklill: s $Ï1,T50 $0
Amount Oþject I.ength Nipple Up: Path6nder: go $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $28,563 IllllllliÏ|lllil# $0
Plug llack: ÀS DA'I Ã
l ishing: Depth:
W/O Motor: Background Gas:
112SDrill Conn:
W/O SwanUnt 8.25 Conn:
Swabmg Th.'/5 Trip:

lillÄ l ength: 0.00 Total: TO0
CASING DATA

No. / Joints Size Make Weight Grade Threads 1engtil Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
I,IME MM^RIG

6:00 8:00 Working on swabing unit
8:00 19:00 swäbbilig weil 132 5 bbis puiliiig Ironi.iú(iÖ'11úkÏshow (li)Ï500i 5 6bisper ¡iuiÏ
19:00 20:30 Service swab unit waiting on relief
20:30 23:00 swabbing (vell 18 bbis, piilling from 3000' Iluid show GT1500 3-5 blils per pull
23:00 1:45 Working on swabbing unit, sheave out of alignment
I:45 6:00 Sivabing well 43 bbls, pulling from 3000' Iluid show 1100'-1500', 3 bbis per pull

Total load recovered 396 bbl
ECENED

ŒlínOO6

DNOFOgêAS &MINING

aie Øil*enifiaiion ¯¯ RhiwÕas TirilÏÍii ÃluiÏWeijÏiÏ
From To Before During Aller Before During Aller Before Aller

Ì1IÏÖf0CŸi
0% shale, 20% sandstone, 40% sait, tr %|nhydrite

DRILl.ING SUPERVISOR: John Rollinson

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPOllT

1ease and No: CI 13 SWDW Date I I-Nov-06 Contractor: Paumon Ni Depth:
I egal luos ini Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 1810' Days / Spud: 65 State: Utah FP11: 0.00
API # 4303731852 AFE# 0 6044 OART: 0.00

IIIT DATA MUD DATA COST DATA Daiiv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: 16 100 |#l/#llfillill! $0
Mig: PV/YP: Fuel: $0 $101,595 $0
Type: Gels: Water: so $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
l)epth Out: % Solids: Cement: so $388,914 $0
Depth In: % Oil: Fishing: o $0 $0
1ootage: % Water: Insurance: 0 $0 $0
I lours: Sand: Camp: $1 120 $67,625 $0
FP11: PII: Geological/Admin: $0 $0
WOB: Alkalinity: 1.ocation: $0 $142,727 $0
I(PM: Cl -: Surfdamages/ROW: $0 $0
GPM: NaCl Trucking: go $42,285 $0
Pump Pressure: Ca++: I and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $232,096 $0

PUNiÏ'DAÏÄ TIME DIST1 lii'1ÖÑ Mud Logs: $0 60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $82,800 $0
f.iner Site: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Usg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.518 $141,922 $0
(iPM: 398.00 398 Trip: Float equip K rental: 0 $30,286 $0
l'ump I'ressure: 0 0 Rig Service: Phone: $¡pp $6,950 $0

SURVEY DATA Repair: Contingent: $ 403 $217,168 $0
Deptly Deylation I)iresilon Cut 1.ine: Short surf esg: $0 $84,074 $()

Survey: 1.ong surf esg: $0 $240,475 $0
Logging: Wellbead: go $12,099 $0
Run Csg: safety: $1 4g 581,029 50
Cement: Pason: $1,949 $78,324 $0

liliÄ 1)ATÃ WOC: Forklill: s $Ï1,T50 $0
Amount Oþject I.ength Nipple Up: Path6nder: go $60,190 $0

Test BOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $28,563 IllllllliÏ|lllil# $0
Plug llack: ÀS DA'I Ã
l ishing: Depth:
W/O Motor: Background Gas:
112SDrill Conn:
W/O SwanUnt 8.25 Conn:
Swabmg Th.'/5 Trip:

lillÄ l ength: 0.00 Total: TO0
CASING DATA

No. / Joints Size Make Weight Grade Threads 1engtil Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
I,IME MM^RIG

6:00 8:00 Working on swabing unit
8:00 19:00 swäbbilig weil 132 5 bbis puiliiig Ironi.iú(iÖ'11úkÏshow (li)Ï500i 5 6bisper ¡iuiÏ
19:00 20:30 Service swab unit waiting on relief
20:30 23:00 swabbing (vell 18 bbis, piilling from 3000' Iluid show GT1500 3-5 blils per pull
23:00 1:45 Working on swabbing unit, sheave out of alignment
I:45 6:00 Sivabing well 43 bbls, pulling from 3000' Iluid show 1100'-1500', 3 bbis per pull

Total load recovered 396 bbl
ECENED

ŒlínOO6

DNOFOgêAS &MINING

aie Øil*enifiaiion ¯¯ RhiwÕas TirilÏÍii ÃluiÏWeijÏiÏ
From To Before During Aller Before During Aller Before Aller

Ì1IÏÖf0CŸi
0% shale, 20% sandstone, 40% sait, tr %|nhydrite

DRILl.ING SUPERVISOR: John Rollinson



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 15-Nov-06 Contractor: Palysoit74I Depth:
Legal 3, 40s.23ti Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud; 66 State: Utali FPII: 0.00
API # 4303731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: $16,100 IIIIBUI##flU $0
Mfg: PV/YP: Fuel: $3,635 $106230 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204300 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
1oolage: % Water: Insurance: 0 $0 $0
llours: Sand: Camp: $1.120 $68,745 $0
EPil: PII: Geological/Admin: st) $( $0
WOli: Alkalinity: I.ocation: $0 $142.727 $0
RPM: CL-: Surftlamages/ROW: 50 $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Cat i: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRlBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: 0 $57,086 $0
Make: Gli Gl) Drilling Today: Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $U()0 $8 000 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3 2750 3.2750 Coring: Csg Crew: $0 06 3. $0
SPM: 0 0 Circulate: Misc. Cost: $2.590 $147,512 $0
GPM: 398.00 398 Trip: Vioatequip&renial: se $30.286 $0
Pump Pressure: 0 0 Rig Service: Phone: $igo $7,050 $0

SUiÏVEY DATÁ Repair: Contingent: 3À)3 52 0 71 $0
Deptli Deviation Direction Cut Line: Short surf esg: go $8 074 $0

Survey: 1.ong surf esg: go $240,475 $0
Logging: Wellbead: o $12,099 $0
Run Csg: Safety: 4 $R2,97T 50
Cement: Pason: $1,949 $80,273 $0

illlÄ DATÄ WOC: Forklill: $ii5 $Ï1375 $0
Aluegot Ollject Lengt11Nipple Up: Pathlinder: $60,190 $0

Test IlOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $32,270 Illlll/Hllllll! $0
Plug 13ack: GÄS liÃŸÃ
Fishing: Depth:
WlO Motor: llackground Gas:
1125 Drill Conn:
W/() orders: Conn:

I rip:
811A l.cngth: 0.00 Total: 0.00

CASING DATA
NP Joints Si¿q M4ke Weight (irade Tlycads 1.ength Set At GI Set At Kll

2 16" 60// 82'
43 11.75' iÏiÍA
Tiill ilgNIÃÏÏKS

6:00 14:00 SWAlllllNG 3 - 6 bb\s, 3000'-1500' Buid, 1 min gas nowalter swab. 469 bbis total return

i (:0( f5 00 fiolejlosviiigliu nowbäcihanils,se¡ierator, floshigtoin1 retúrns 592 bbls
15:00 15:30 Shut in well SlTP 350psi, llook-up lines to seperator and stack
15:30 6 0(i Flow well, $90 bbis total return, (90 - 20(Ïpsi ivellhead Ilowing iperix 500mcÏd20 bbis pe lirstater

ECENED
T2OO6

Drillini lirealis lia e Of PenÑration Show Gas ifrnlink Niuli eight

Fropi lo llgforg I)uring Angi 13elorg f)pripg Aftgr ligforg Angr

lil0010GV:

DR111 ING SUPERVISOR: John Rollinson WEÄTIÏER Good, Windy, 35 to

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 15-Nov-06 Contractor: Palysoit74I Depth:
Legal 3, 40s.23ti Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud; 66 State: Utali FPII: 0.00
API # 4303731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: $16,100 IIIIBUI##flU $0
Mfg: PV/YP: Fuel: $3,635 $106230 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204300 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
1oolage: % Water: Insurance: 0 $0 $0
llours: Sand: Camp: $1.120 $68,745 $0
EPil: PII: Geological/Admin: st) $( $0
WOli: Alkalinity: I.ocation: $0 $142.727 $0
RPM: CL-: Surftlamages/ROW: 50 $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Cat i: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRlBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: 0 $57,086 $0
Make: Gli Gl) Drilling Today: Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $U()0 $8 000 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3 2750 3.2750 Coring: Csg Crew: $0 06 3. $0
SPM: 0 0 Circulate: Misc. Cost: $2.590 $147,512 $0
GPM: 398.00 398 Trip: Vioatequip&renial: se $30.286 $0
Pump Pressure: 0 0 Rig Service: Phone: $igo $7,050 $0

SUiÏVEY DATÁ Repair: Contingent: 3À)3 52 0 71 $0
Deptli Deviation Direction Cut Line: Short surf esg: go $8 074 $0

Survey: 1.ong surf esg: go $240,475 $0
Logging: Wellbead: o $12,099 $0
Run Csg: Safety: 4 $R2,97T 50
Cement: Pason: $1,949 $80,273 $0

illlÄ DATÄ WOC: Forklill: $ii5 $Ï1375 $0
Aluegot Ollject Lengt11Nipple Up: Pathlinder: $60,190 $0

Test IlOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $32,270 Illlll/Hllllll! $0
Plug 13ack: GÄS liÃŸÃ
Fishing: Depth:
WlO Motor: llackground Gas:
1125 Drill Conn:
W/() orders: Conn:

I rip:
811A l.cngth: 0.00 Total: 0.00

CASING DATA
NP Joints Si¿q M4ke Weight (irade Tlycads 1.ength Set At GI Set At Kll

2 16" 60// 82'
43 11.75' iÏiÍA
Tiill ilgNIÃÏÏKS

6:00 14:00 SWAlllllNG 3 - 6 bb\s, 3000'-1500' Buid, 1 min gas nowalter swab. 469 bbis total return

i (:0( f5 00 fiolejlosviiigliu nowbäcihanils,se¡ierator, floshigtoin1 retúrns 592 bbls
15:00 15:30 Shut in well SlTP 350psi, llook-up lines to seperator and stack
15:30 6 0(i Flow well, $90 bbis total return, (90 - 20(Ïpsi ivellhead Ilowing iperix 500mcÏd20 bbis pe lirstater

ECENED
T2OO6

Drillini lirealis lia e Of PenÑration Show Gas ifrnlink Niuli eight

Fropi lo llgforg I)uring Angi 13elorg f)pripg Aftgr ligforg Angr

lil0010GV:

DR111 ING SUPERVISOR: John Rollinson WEÄTIÏER Good, Windy, 35 to

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: CI I3 SWDW Date 15-Nov-06 Contractor: Palysoit74I Depth:
Legal 3, 40s.23ti Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud; 66 State: Utali FPII: 0.00
API # 4303731852 AFE# 0 6044 OART: Dr\g

B1T DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: go $0 $0
Size: Vise: Daily rie cost: $16,100 IIIIBUI##flU $0
Mfg: PV/YP: Fuel: $3,635 $106230 $0
Type: Gels: Water: $0 $25,340 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204300 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
1oolage: % Water: Insurance: 0 $0 $0
llours: Sand: Camp: $1.120 $68,745 $0
EPil: PII: Geological/Admin: st) $( $0
WOli: Alkalinity: I.ocation: $0 $142.727 $0
RPM: CL-: Surftlamages/ROW: 50 $0 $0
GPM: NaCl Trucking: $0 $42,285 $0
l'ump I'ressure: Cat i: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRlBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: 0 $57,086 $0
Make: Gli Gl) Drilling Today: Cont. Labor: $0 50
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $U()0 $8 000 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
IIPS: 3 2750 3.2750 Coring: Csg Crew: $0 06 3. $0
SPM: 0 0 Circulate: Misc. Cost: $2.590 $147,512 $0
GPM: 398.00 398 Trip: Vioatequip&renial: se $30.286 $0
Pump Pressure: 0 0 Rig Service: Phone: $igo $7,050 $0

SUiÏVEY DATÁ Repair: Contingent: 3À)3 52 0 71 $0
Deptli Deviation Direction Cut Line: Short surf esg: go $8 074 $0

Survey: 1.ong surf esg: go $240,475 $0
Logging: Wellbead: o $12,099 $0
Run Csg: Safety: 4 $R2,97T 50
Cement: Pason: $1,949 $80,273 $0

illlÄ DATÄ WOC: Forklill: $ii5 $Ï1375 $0
Aluegot Ollject Lengt11Nipple Up: Pathlinder: $60,190 $0

Test IlOP's: Intangibles: $0 $2,990 $0
DST: Total Cost: $32,270 Illlll/Hllllll! $0
Plug 13ack: GÄS liÃŸÃ
Fishing: Depth:
WlO Motor: llackground Gas:
1125 Drill Conn:
W/() orders: Conn:

I rip:
811A l.cngth: 0.00 Total: 0.00

CASING DATA
NP Joints Si¿q M4ke Weight (irade Tlycads 1.ength Set At GI Set At Kll

2 16" 60// 82'
43 11.75' iÏiÍA
Tiill ilgNIÃÏÏKS

6:00 14:00 SWAlllllNG 3 - 6 bb\s, 3000'-1500' Buid, 1 min gas nowalter swab. 469 bbis total return

i (:0( f5 00 fiolejlosviiigliu nowbäcihanils,se¡ierator, floshigtoin1 retúrns 592 bbls
15:00 15:30 Shut in well SlTP 350psi, llook-up lines to seperator and stack
15:30 6 0(i Flow well, $90 bbis total return, (90 - 20(Ïpsi ivellhead Ilowing iperix 500mcÏd20 bbis pe lirstater

ECENED
T2OO6

Drillini lirealis lia e Of PenÑration Show Gas ifrnlink Niuli eight

Fropi lo llgforg I)uring Angi 13elorg f)pripg Aftgr ligforg Angr

lil0010GV:

DR111 ING SUPERVISOR: John Rollinson WEÄTIÏER Good, Windy, 35 to



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 16-Nov-06 Contractor: Pauerson741 Depth:
Legal n. los, 23F Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 67 State: Utah FPll: 0.00
API # 4303731852 AFE# 0 6044 OART:

HIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 II######## $()
Mfg: PVlYP: Fuel: $0 $105,230 $0
Type: Gels: Water: $2.000 $27,340 $0
Serial No: Filtrate: Mud/Corrosion: go $209Ï)0 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: ¶0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
llours: Sand: Camp: 77 $70,522 $0
FI'I I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: I ocation: 0 $1 2,717 $0
RPM: CI.-: Surfdamages/ROW: $() $0 $0
GPM: NaCI Trucking: go $ 2,285 $0
l'ump Pressure: Ca++: I and/1 egal: gg $0 $0
Grade: l CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: $() $60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: OD GD Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $85,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise, Cost: $2.516 $150,028 $0
GPM: 398 00 398 Trip: Floal equip & remal: gg $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $¡oo $7,150 $0

SUffŸEŸ iiÃTA Repair: Contingent: $3,403 $223,973 $0

99Pib URYÙlgon I)]reçtion Cut Line: Short surf esg: $0 $8 1,074 $0
Survey: Long surf esg: $0 $240, 175 $0
I.ogging: Wellbead: p $12,099 50
Run Csg: safety $¡ 94g $81,925 $0
Cement: Pason: $1.949 $82,222 $0

lillA líÄTÀ WOC: Forklill: $17p00 $0
Amount Object length Nipple Up: 1.& l. 20,550 $8(),740 $0

Test IlOP's: llaker gg45 $11,645 $0
DST: Total Cost: $60,423 Illlllllllll#Ill! $0
Plug 11ack: ÖAS Ï)ÀÏÄ
Fishing: Depth:
W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

trip:
HllÄ l ength: 0.00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16ñ

6:00 20:30 Flow well 1160 bb1s return
0:30 20:45 Kill Weil 40 bbis Ï0/i6riiiefiliiiÏiibÏtor
0:T5 21:00 Release packer

21:00 0:00 Rt laydi>wnmachii Ig] Casilig, Crw
0:00 0:30 Service rig
0:30 6:00 lay down fubing, lill liole, hole takilig 11iilfl

RECEIVED
DEl'112006

. DyóËúLGAS& MNNG

iirilliiig liriaks linie riseiienistiion Show Clis liriÍÍiniifuifWeí¢lii
From To lie >re During After lleR>re During After lie ire Alter

f.ITilo10CV:

DR1(ilNG SIJI ERVISÒR: John Rollinson WEATiiER: Clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 16-Nov-06 Contractor: Pauerson741 Depth:
Legal n. los, 23F Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 67 State: Utah FPll: 0.00
API # 4303731852 AFE# 0 6044 OART:

HIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 II######## $()
Mfg: PVlYP: Fuel: $0 $105,230 $0
Type: Gels: Water: $2.000 $27,340 $0
Serial No: Filtrate: Mud/Corrosion: go $209Ï)0 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: ¶0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
llours: Sand: Camp: 77 $70,522 $0
FI'I I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: I ocation: 0 $1 2,717 $0
RPM: CI.-: Surfdamages/ROW: $() $0 $0
GPM: NaCI Trucking: go $ 2,285 $0
l'ump Pressure: Ca++: I and/1 egal: gg $0 $0
Grade: l CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: $() $60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: OD GD Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $85,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise, Cost: $2.516 $150,028 $0
GPM: 398 00 398 Trip: Floal equip & remal: gg $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $¡oo $7,150 $0

SUffŸEŸ iiÃTA Repair: Contingent: $3,403 $223,973 $0

99Pib URYÙlgon I)]reçtion Cut Line: Short surf esg: $0 $8 1,074 $0
Survey: Long surf esg: $0 $240, 175 $0
I.ogging: Wellbead: p $12,099 50
Run Csg: safety $¡ 94g $81,925 $0
Cement: Pason: $1.949 $82,222 $0

lillA líÄTÀ WOC: Forklill: $17p00 $0
Amount Object length Nipple Up: 1.& l. 20,550 $8(),740 $0

Test IlOP's: llaker gg45 $11,645 $0
DST: Total Cost: $60,423 Illlllllllll#Ill! $0
Plug 11ack: ÖAS Ï)ÀÏÄ
Fishing: Depth:
W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

trip:
HllÄ l ength: 0.00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16ñ

6:00 20:30 Flow well 1160 bb1s return
0:30 20:45 Kill Weil 40 bbis Ï0/i6riiiefiliiiÏiibÏtor
0:T5 21:00 Release packer

21:00 0:00 Rt laydi>wnmachii Ig] Casilig, Crw
0:00 0:30 Service rig
0:30 6:00 lay down fubing, lill liole, hole takilig 11iilfl

RECEIVED
DEl'112006

. DyóËúLGAS& MNNG

iirilliiig liriaks linie riseiienistiion Show Clis liriÍÍiniifuifWeí¢lii
From To lie >re During After lleR>re During After lie ire Alter

f.ITilo10CV:

DR1(ilNG SIJI ERVISÒR: John Rollinson WEATiiER: Clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 16-Nov-06 Contractor: Pauerson741 Depth:
Legal n. los, 23F Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 67 State: Utah FPll: 0.00
API # 4303731852 AFE# 0 6044 OART:

HIT DATA MUD DATA COST DATA Dailv Cost Cum Cost AFE DIIC
liit No: Weight: Rig move: $0 $0 $0
Size: Vise: Daily rie cost: $16,100 II######## $()
Mfg: PVlYP: Fuel: $0 $105,230 $0
Type: Gels: Water: $2.000 $27,340 $0
Serial No: Filtrate: Mud/Corrosion: go $209Ï)0 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: ¶0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: Insurance: $0 $0
llours: Sand: Camp: 77 $70,522 $0
FI'I I: PI I: Geological/Admin: $0 $0
WOll: Alkalinity: I ocation: 0 $1 2,717 $0
RPM: CI.-: Surfdamages/ROW: $() $0 $0
GPM: NaCI Trucking: go $ 2,285 $0
l'ump Pressure: Ca++: I and/1 egal: gg $0 $0
Grade: l CM: Open hole logs: $0 $232,096 $0

PUMP DATA TIME DISTRIBUTION Mud I ogs: $() $60 970 $0
Pump No: 1 2 RURT/RDRT: Testing: go $57,086 $0
Make: OD GD Drilling Today: Cont. Labor: $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 00 $85,200 $0
l.iner Size: 6.5 6.5 Reaming: Welding: go $382 $0
BPS: 3.2750 3 2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise, Cost: $2.516 $150,028 $0
GPM: 398 00 398 Trip: Floal equip & remal: gg $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $¡oo $7,150 $0

SUffŸEŸ iiÃTA Repair: Contingent: $3,403 $223,973 $0

99Pib URYÙlgon I)]reçtion Cut Line: Short surf esg: $0 $8 1,074 $0
Survey: Long surf esg: $0 $240, 175 $0
I.ogging: Wellbead: p $12,099 50
Run Csg: safety $¡ 94g $81,925 $0
Cement: Pason: $1.949 $82,222 $0

lillA líÄTÀ WOC: Forklill: $17p00 $0
Amount Object length Nipple Up: 1.& l. 20,550 $8(),740 $0

Test IlOP's: llaker gg45 $11,645 $0
DST: Total Cost: $60,423 Illlllllllll#Ill! $0
Plug 11ack: ÖAS Ï)ÀÏÄ
Fishing: Depth:
W/O Motor: Background Gas:
Il2S Drill Conn:
W/O orders: Conn:

trip:
HllÄ l ength: 0.00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16ñ

6:00 20:30 Flow well 1160 bb1s return
0:30 20:45 Kill Weil 40 bbis Ï0/i6riiiefiliiiÏiibÏtor
0:T5 21:00 Release packer

21:00 0:00 Rt laydi>wnmachii Ig] Casilig, Crw
0:00 0:30 Service rig
0:30 6:00 lay down fubing, lill liole, hole takilig 11iilfl

RECEIVED
DEl'112006

. DyóËúLGAS& MNNG

iirilliiig liriaks linie riseiienistiion Show Clis liriÍÍiniifuifWeí¢lii
From To lie >re During After lleR>re During After lie ire Alter

f.ITilo10CV:

DR1(ilNG SIJI ERVISÒR: John Rollinson WEATiiER: Clear



RESOLUTE NATURAL RESOURCES
MOltNING DltlLLING ItEPOllT

LeaseandNo: CII3SWDW Date 18-Nov-06 Contractor: raummy Depth:
Legal 13 OS, 23E Spud Date: 9-Sep-06 County: San Jutm Footage: #VAl UI
Elevation: GL/Kl 4794' 48 10' Days / Spud: 69 State: Utah FPII: #VAI.UE!
APl # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE 0110
liit No: Weight: Rig move: $0 $0 $0
Size: Vise; Daily ria cost: $16.100 lill#illlllllll# $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $1.455 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: go $204,400 $0
Jets: Cake: 13its/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 9Ï4 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $71,642 $0
FPil: Pll: Geological/Admin: 0 50 50
WOll: Alkalinity: I.ocation: $() $142,727 $0
RPM: Cl.-: Surl damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $2 640 $44,925 $0
Pump Pressure: Ca++: I.antl/I.egal: $() $0 $0
Grade: 1.CM: Open hole logs: so $232,096 $0

PUNii' DÄTÃ TIME DISTRinOÏiOÑ Mud I.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDifl: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. I abor: gg $0 $0
Model: PV-8 I -8 Drilling Cum: 388 50 Consultant: $I 2()0 $86,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: go $382 $0
lšPS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $152,544 $0
GPM: 398 00 398 Trip: Float equip& renull: 0 530,286 $0
Pump Pressure: 0 0 Rig Service: Phone: I()()_ $7,250 $0

SURVEY DATA Repair: Contingent: $34(13 $227,376 $0
Depth Deviation Direction Cut I ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: so $12,099 $0
Run Csg: safety 94g $ß6,873 $0
Cement: Pason: 949 $84,171 $0

liliÃ DÃTÄ WOC: Forklill: $2½ 17,825 $0
Aniount Object I ength Nipple Up: Pathiinder: 0 $80,740 $0

Test BOP's: Intangibles: go $11,645 $0
DST: Tutal Cost: $32,656 ÑÑÑllllÑÑUÑ $0
Plug Back: ÃS I)ÃÏÃ
Fishing: Depth:
W/O Motor: Background Gas:
112S Drill Conn:
W/O orders: Conn:

I np:
lilIÁ l.cilQIi: 0 00 Total: 0 00

CASING DATA
No. / Joints Skye Myke n'eight Grade Tllreads I gngth Set At GL St At 141

2 16" 60// 82°

43 I 1.75" 1618
ÏlNij• REMÁlšKS

6:00 15:00 TIII W/4" XT - 39 DP, 6.75" 5 blade super mill
15:00 16:()0 Rig LJp Swivel
16:00 16:30 Rig Service
16:30 19:30 Mill DV tool @3180
10:00 6:00 TllI lU DrilÏPÏpe,4" XI - 39 DÏ ivi Ìi.75"5 blaile ntiperniill

RECENED
DECT2 2006

.050
ys &WNING

I)rillingBreaks 11ateOf l enetration Shiiv Cris ÏiiÏÍlÏri Ïud cíýht
From To Belbre During Alter Before During After 13elore Aller

I,\TIIO l.OGV:

ill(11.1.iNGSi!I IfliV15Oli: John Rollinson WEATIIER: Clear/

RESOLUTE NATURAL RESOURCES
MOltNING DltlLLING ItEPOllT

LeaseandNo: CII3SWDW Date 18-Nov-06 Contractor: raummy Depth:
Legal 13 OS, 23E Spud Date: 9-Sep-06 County: San Jutm Footage: #VAl UI
Elevation: GL/Kl 4794' 48 10' Days / Spud: 69 State: Utah FPII: #VAI.UE!
APl # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE 0110
liit No: Weight: Rig move: $0 $0 $0
Size: Vise; Daily ria cost: $16.100 lill#illlllllll# $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $1.455 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: go $204,400 $0
Jets: Cake: 13its/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 9Ï4 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $71,642 $0
FPil: Pll: Geological/Admin: 0 50 50
WOll: Alkalinity: I.ocation: $() $142,727 $0
RPM: Cl.-: Surl damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $2 640 $44,925 $0
Pump Pressure: Ca++: I.antl/I.egal: $() $0 $0
Grade: 1.CM: Open hole logs: so $232,096 $0

PUNii' DÄTÃ TIME DISTRinOÏiOÑ Mud I.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDifl: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. I abor: gg $0 $0
Model: PV-8 I -8 Drilling Cum: 388 50 Consultant: $I 2()0 $86,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: go $382 $0
lšPS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $152,544 $0
GPM: 398 00 398 Trip: Float equip& renull: 0 530,286 $0
Pump Pressure: 0 0 Rig Service: Phone: I()()_ $7,250 $0

SURVEY DATA Repair: Contingent: $34(13 $227,376 $0
Depth Deviation Direction Cut I ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: so $12,099 $0
Run Csg: safety 94g $ß6,873 $0
Cement: Pason: 949 $84,171 $0

liliÃ DÃTÄ WOC: Forklill: $2½ 17,825 $0
Aniount Object I ength Nipple Up: Pathiinder: 0 $80,740 $0

Test BOP's: Intangibles: go $11,645 $0
DST: Tutal Cost: $32,656 ÑÑÑllllÑÑUÑ $0
Plug Back: ÃS I)ÃÏÃ
Fishing: Depth:
W/O Motor: Background Gas:
112S Drill Conn:
W/O orders: Conn:

I np:
lilIÁ l.cilQIi: 0 00 Total: 0 00

CASING DATA
No. / Joints Skye Myke n'eight Grade Tllreads I gngth Set At GL St At 141

2 16" 60// 82°

43 I 1.75" 1618
ÏlNij• REMÁlšKS

6:00 15:00 TIII W/4" XT - 39 DP, 6.75" 5 blade super mill
15:00 16:()0 Rig LJp Swivel
16:00 16:30 Rig Service
16:30 19:30 Mill DV tool @3180
10:00 6:00 TllI lU DrilÏPÏpe,4" XI - 39 DÏ ivi Ìi.75"5 blaile ntiperniill

RECENED
DECT2 2006

.050
ys &WNING

I)rillingBreaks 11ateOf l enetration Shiiv Cris ÏiiÏÍlÏri Ïud cíýht
From To Belbre During Alter Before During After 13elore Aller

I,\TIIO l.OGV:

ill(11.1.iNGSi!I IfliV15Oli: John Rollinson WEATIIER: Clear/

RESOLUTE NATURAL RESOURCES
MOltNING DltlLLING ItEPOllT

LeaseandNo: CII3SWDW Date 18-Nov-06 Contractor: raummy Depth:
Legal 13 OS, 23E Spud Date: 9-Sep-06 County: San Jutm Footage: #VAl UI
Elevation: GL/Kl 4794' 48 10' Days / Spud: 69 State: Utah FPII: #VAI.UE!
APl # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE 0110
liit No: Weight: Rig move: $0 $0 $0
Size: Vise; Daily ria cost: $16.100 lill#illlllllll# $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $1.455 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: go $204,400 $0
Jets: Cake: 13its/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 9Ï4 $0
Depth In: % Oil: Fishing: $0 $0
Footage: % Water: insurance: $0 $0 $0
Ilours: Sand: Camp: $1 120 $71,642 $0
FPil: Pll: Geological/Admin: 0 50 50
WOll: Alkalinity: I.ocation: $() $142,727 $0
RPM: Cl.-: Surl damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $2 640 $44,925 $0
Pump Pressure: Ca++: I.antl/I.egal: $() $0 $0
Grade: 1.CM: Open hole logs: so $232,096 $0

PUNii' DÄTÃ TIME DISTRinOÏiOÑ Mud I.ogs: $0 $60,970 $0
Pump No: 1 2 RURT/RDifl: Testing: go $57,086 $0
Make: GD GD Drilling Today: Cont. I abor: gg $0 $0
Model: PV-8 I -8 Drilling Cum: 388 50 Consultant: $I 2()0 $86,400 $0
Liner Size: 6.5 6.5 Reaming: Welding: go $382 $0
lšPS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2 516 $152,544 $0
GPM: 398 00 398 Trip: Float equip& renull: 0 530,286 $0
Pump Pressure: 0 0 Rig Service: Phone: I()()_ $7,250 $0

SURVEY DATA Repair: Contingent: $34(13 $227,376 $0
Depth Deviation Direction Cut I ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: so $12,099 $0
Run Csg: safety 94g $ß6,873 $0
Cement: Pason: 949 $84,171 $0

liliÃ DÃTÄ WOC: Forklill: $2½ 17,825 $0
Aniount Object I ength Nipple Up: Pathiinder: 0 $80,740 $0

Test BOP's: Intangibles: go $11,645 $0
DST: Tutal Cost: $32,656 ÑÑÑllllÑÑUÑ $0
Plug Back: ÃS I)ÃÏÃ
Fishing: Depth:
W/O Motor: Background Gas:
112S Drill Conn:
W/O orders: Conn:

I np:
lilIÁ l.cilQIi: 0 00 Total: 0 00

CASING DATA
No. / Joints Skye Myke n'eight Grade Tllreads I gngth Set At GL St At 141

2 16" 60// 82°

43 I 1.75" 1618
ÏlNij• REMÁlšKS

6:00 15:00 TIII W/4" XT - 39 DP, 6.75" 5 blade super mill
15:00 16:()0 Rig LJp Swivel
16:00 16:30 Rig Service
16:30 19:30 Mill DV tool @3180
10:00 6:00 TllI lU DrilÏPÏpe,4" XI - 39 DÏ ivi Ìi.75"5 blaile ntiperniill

RECENED
DECT2 2006

.050
ys &WNING

I)rillingBreaks 11ateOf l enetration Shiiv Cris ÏiiÏÍlÏri Ïud cíýht
From To Belbre During Alter Before During After 13elore Aller

I,\TIIO l.OGV:

ill(11.1.iNGSi!I IfliV15Oli: John Rollinson WEATIIER: Clear/



RESOLUTERATURAL RESOURCES
MOIINING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-N<w-06 Contractor: Panerson741_ _ Depth:
I.egal 13 40S, 23E Spud Date 9-Sep-06 County San Juan Footage: 0
Elevation: GI /Kl 4794' 4810' Days / Spud: 70 State: Utah FPil: 0.00
API# 430373\852 AFE# 06044 OART: TOOll

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE UllC
llit No: Weight: Rig move: $0 $0 $0
Size: Vise: I)aily rie cost: $16.100 ////////////////// $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $0 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: liits/Rmrs: $p $216,876 $0
Depth (Jut: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
Foolage: % Water: Insurance: $0 $0
I lours: Sand: Camp: $1 120 $72,762 $0
FPII: Pl1: Geological/Admin: 50 50
WOll: Alkalinity: I ocation: 0 $142,727 $0
RPM: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCI Trucking: 26 $45,651 $0
Pump Pressure: Ca+ E: 1.and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $6.180 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 0 $60,970 $0
Pump No: I 2 RlJRT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: go $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 1 200 $87,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $() $382 $0
llPS: 3 2750 3.2750 Coring: Csg Crew: 0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $155,060 $0
GPM: 398 00 398 Trip: Float equip & rental: go $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $)()0 $7,350 $0

SIIRVEY DATA Repair: Contingent: ;1403 $230 79 $0
I)vpth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
1.ogging: Wellhead: ý) $12,099 $0
Run Csg: Safety $¡ 948 $88,821 $0
Cement: Pason: $|_949 $86,120 $0

lillA DÄTA W(K': Forklill: $2¾ $18,050 $0
Ainoing DI3ject I.ciigth Nipple Up: Pathlinder: $0 $80,7-10 $0

Test llOP's: Intangibles: so $11,645 $0
DST: Total Cust: $35,4ÏÖ Ill)/lÏiillililil $0
Plug Itack:

¯
ÖÀŠ

DÃTÃ¯
Eishing: Depth:
W/O Motor: llackground Gas:
I12S Drill Conn:
WlO orders: Conn:

I np:
AllÁÏ engtli: Ï).00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GI, Set At KI3

2 16" 60// 82'
43 I 1.75" (618
ÏlN11 RitÑlÄÏfifŠ ¯

6:00 8:00 RU swivel, tag 5841', start of 33.7 casin
8:00 8:30 Circulate
8:30 9600 RD swivel
9i00 14i00 TOOli
14:00 16:00 RU wireline
if>i00 lÏ>:30Service rig
16:30 19 00 Rill w/ (1R JB to 7200'. Set TlW packer 7160"
19:00 3:30 TIII W/ mule shoe and Ul3llO sub.
3:30 4iúÌ) RtÏruii lyro, tag (a 160' Colild lioi workpiist. Súsiect plastÏcknocE-ifutilionfÏÏÏilirote fors.
4:00 4:30 RD wireline VED4:30 6:00 Pooh to remove olisirúcthin iii DP niniChalige oist si elir piiisÏnTiW collat ggcEl

DECi 2 2006

DN.0FOLGAS&MINtNG

uriliiúýIirenità RiiiniPeneliiilon siinivGús liriffiiijNäiiWiiÿIii
fryn lo Refore Durjng Aller 13efore During Aller Before After

i l l'llO Ï úCV:
40¾shale, 20% siilidstorie, 40'&siili, tr ¾ ÄnÏiydrite

DIÜllÀNiÏSÜÏ16ÏVISÒÏ6 Ron IAcI ey

RESOLUTERATURAL RESOURCES
MOIINING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-N<w-06 Contractor: Panerson741_ _ Depth:
I.egal 13 40S, 23E Spud Date 9-Sep-06 County San Juan Footage: 0
Elevation: GI /Kl 4794' 4810' Days / Spud: 70 State: Utah FPil: 0.00
API# 430373\852 AFE# 06044 OART: TOOll

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE UllC
llit No: Weight: Rig move: $0 $0 $0
Size: Vise: I)aily rie cost: $16.100 ////////////////// $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $0 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: liits/Rmrs: $p $216,876 $0
Depth (Jut: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
Foolage: % Water: Insurance: $0 $0
I lours: Sand: Camp: $1 120 $72,762 $0
FPII: Pl1: Geological/Admin: 50 50
WOll: Alkalinity: I ocation: 0 $142,727 $0
RPM: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCI Trucking: 26 $45,651 $0
Pump Pressure: Ca+ E: 1.and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $6.180 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 0 $60,970 $0
Pump No: I 2 RlJRT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: go $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 1 200 $87,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $() $382 $0
llPS: 3 2750 3.2750 Coring: Csg Crew: 0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $155,060 $0
GPM: 398 00 398 Trip: Float equip & rental: go $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $)()0 $7,350 $0

SIIRVEY DATA Repair: Contingent: ;1403 $230 79 $0
I)vpth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
1.ogging: Wellhead: ý) $12,099 $0
Run Csg: Safety $¡ 948 $88,821 $0
Cement: Pason: $|_949 $86,120 $0

lillA DÄTA W(K': Forklill: $2¾ $18,050 $0
Ainoing DI3ject I.ciigth Nipple Up: Pathlinder: $0 $80,7-10 $0

Test llOP's: Intangibles: so $11,645 $0
DST: Total Cust: $35,4ÏÖ Ill)/lÏiillililil $0
Plug Itack:

¯
ÖÀŠ

DÃTÃ¯
Eishing: Depth:
W/O Motor: llackground Gas:
I12S Drill Conn:
WlO orders: Conn:

I np:
AllÁÏ engtli: Ï).00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GI, Set At KI3

2 16" 60// 82'
43 I 1.75" (618
ÏlN11 RitÑlÄÏfifŠ ¯

6:00 8:00 RU swivel, tag 5841', start of 33.7 casin
8:00 8:30 Circulate
8:30 9600 RD swivel
9i00 14i00 TOOli
14:00 16:00 RU wireline
if>i00 lÏ>:30Service rig
16:30 19 00 Rill w/ (1R JB to 7200'. Set TlW packer 7160"
19:00 3:30 TIII W/ mule shoe and Ul3llO sub.
3:30 4iúÌ) RtÏruii lyro, tag (a 160' Colild lioi workpiist. Súsiect plastÏcknocE-ifutilionfÏÏÏilirote fors.
4:00 4:30 RD wireline VED4:30 6:00 Pooh to remove olisirúcthin iii DP niniChalige oist si elir piiisÏnTiW collat ggcEl

DECi 2 2006

DN.0FOLGAS&MINtNG

uriliiúýIirenità RiiiniPeneliiilon siinivGús liriffiiijNäiiWiiÿIii
fryn lo Refore Durjng Aller 13efore During Aller Before After

i l l'llO Ï úCV:
40¾shale, 20% siilidstorie, 40'&siili, tr ¾ ÄnÏiydrite

DIÜllÀNiÏSÜÏ16ÏVISÒÏ6 Ron IAcI ey

RESOLUTERATURAL RESOURCES
MOIINING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-N<w-06 Contractor: Panerson741_ _ Depth:
I.egal 13 40S, 23E Spud Date 9-Sep-06 County San Juan Footage: 0
Elevation: GI /Kl 4794' 4810' Days / Spud: 70 State: Utah FPil: 0.00
API# 430373\852 AFE# 06044 OART: TOOll

IIIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE UllC
llit No: Weight: Rig move: $0 $0 $0
Size: Vise: I)aily rie cost: $16.100 ////////////////// $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $0 $28,795 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204.400 $0
Jets: Cake: liits/Rmrs: $p $216,876 $0
Depth (Jut: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: so $0 $0
Foolage: % Water: Insurance: $0 $0
I lours: Sand: Camp: $1 120 $72,762 $0
FPII: Pl1: Geological/Admin: 50 50
WOll: Alkalinity: I ocation: 0 $142,727 $0
RPM: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCI Trucking: 26 $45,651 $0
Pump Pressure: Ca+ E: 1.and/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $6.180 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 0 $60,970 $0
Pump No: I 2 RlJRT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: go $0 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: 1 200 $87,600 $0
Liner Size: 6.5 6.5 Reaming: Welding: $() $382 $0
llPS: 3 2750 3.2750 Coring: Csg Crew: 0 $26,933 $0
SPM: 0 0 Circulate: Mise. Cost: $2.516 $155,060 $0
GPM: 398 00 398 Trip: Float equip & rental: go $30,286 $0
Pump Pressure: 0 0 Rig Service: Phone: $)()0 $7,350 $0

SIIRVEY DATA Repair: Contingent: ;1403 $230 79 $0
I)vpth Deviation Direction Cut 1.ine: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
1.ogging: Wellhead: ý) $12,099 $0
Run Csg: Safety $¡ 948 $88,821 $0
Cement: Pason: $|_949 $86,120 $0

lillA DÄTA W(K': Forklill: $2¾ $18,050 $0
Ainoing DI3ject I.ciigth Nipple Up: Pathlinder: $0 $80,7-10 $0

Test llOP's: Intangibles: so $11,645 $0
DST: Total Cust: $35,4ÏÖ Ill)/lÏiillililil $0
Plug Itack:

¯
ÖÀŠ

DÃTÃ¯
Eishing: Depth:
W/O Motor: llackground Gas:
I12S Drill Conn:
WlO orders: Conn:

I np:
AllÁÏ engtli: Ï).00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GI, Set At KI3

2 16" 60// 82'
43 I 1.75" (618
ÏlN11 RitÑlÄÏfifŠ ¯

6:00 8:00 RU swivel, tag 5841', start of 33.7 casin
8:00 8:30 Circulate
8:30 9600 RD swivel
9i00 14i00 TOOli
14:00 16:00 RU wireline
if>i00 lÏ>:30Service rig
16:30 19 00 Rill w/ (1R JB to 7200'. Set TlW packer 7160"
19:00 3:30 TIII W/ mule shoe and Ul3llO sub.
3:30 4iúÌ) RtÏruii lyro, tag (a 160' Colild lioi workpiist. Súsiect plastÏcknocE-ifutilionfÏÏÏilirote fors.
4:00 4:30 RD wireline VED4:30 6:00 Pooh to remove olisirúcthin iii DP niniChalige oist si elir piiisÏnTiW collat ggcEl

DECi 2 2006

DN.0FOLGAS&MINtNG

uriliiúýIirenità RiiiniPeneliiilon siinivGús liriffiiijNäiiWiiÿIii
fryn lo Refore Durjng Aller 13efore During Aller Before After

i l l'llO Ï úCV:
40¾shale, 20% siilidstorie, 40'&siili, tr ¾ ÄnÏiydrite

DIÜllÀNiÏSÜÏ16ÏVISÒÏ6 Ron IAcI ey



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.ease and No: CI 13 SWDW Date 20-Nov-06 Contractor: Patterson 741 Depth:
1.cgal la.4os.2315 Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/Kl 4794' 4810' Days/Spud: 71 State: Utah FPU: 0.00
APl# 4103731$152 AFE# 0604i OART: POOil

ßlT DATA MUD DATA COST DATA Unily Cost Cum Cost AFE UllC
liit No: Weight: Rig move: $0 $()
Size: Vise: Daily ria cost: $16 100 ####il#llilii $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $225 $29,020 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: go $0 $0
Eootage: % Water: Insurance: go $0 $0
I lours: Sand: Camp: 6 $¾,882 $(Ï
l Pil: PII: Geological/Admin: $0 50
WOll: Alkalinity: I.ocation: $() $1 12,727 $0
Rl'M: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $15,651 $0
l'ump Pressure: Ca++: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: go $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud 1ogs: $0 $60,970 $0
Puinp No: 1 2 RURT/RI)RT: Testing: 0 $57,086 $0
Make: GD GD I)rilling loday: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $88,800 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
lWS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $157,576 $0
GPM: 398.00 398 Trip: Float equip& rental: $0 $30 2R6 $0
Puinp Pressure: 0 0 Rig Service: Phone: $100 $7,450 $0

SURŸËŸIiÃ'I Repair: Contingent: 3Ä03 $13Tl81 $0
Depth Deviation Direction Cut Line: Short suri'esg: go $84,074 $0

Survey: I ong surf esg: $0 $240,475 $0
l,ogging: Wellhead: $12 099 $0
Run Csg: Safely: 94g $90,769 $0
Cement: Pason: $1,949 $88,069 $0

BllA DATA WOC: Forklin: $225 $18,275 $0
Amount Objeg Length Nipple Up: Pathlinder: go $80,740 $0

Test ßOP's: Intangibles: 50 $11,645 $0
DST: Total Cost: $28,786 ######### $0
Plug Back: AS DÀÏÄ
Vishing: Depth:
WlO Motor: 11ackground Gas:
Il2S Drill Conn:
W/O orders: Conn:

Irip:
lillÁ l.ength: 0.00 Total: 0.00

CASING DATA
Ny / Joing Sie Myke Weight Grade Threads Length Set At GL Set Al KIl

2 10" 60# 82'
13 11.75" 1618

lg! lÄRKS
6:00 8:00 POOli

8:()0 8:30 Rig Service
8:30 I I:00 POOli
I 1:00 14:00 slÏp uill cut drillÏngline 100'
14:00 16:00 Tll! W/ Ul3llO, & orientation tool
Í6 00 16 0 lii Šer ice
16:30 0:00 TIII W/ 08110, & orientation tool
0:00 0:30 Rig Service
0:30 2:30 Run Wireline Gyro, Pkr Orientated to 279.5 deg. Gyro Survey OOll.

) 3 RI ire liile EAVED
DECTUBO6

N\NG

Drilling ûreaks knie Of Peiietiliiion sijoúGas IWilliii Múii Weíýiit
Froin 19 Defere thirina After Before During After 1½fgre Angr

1 I TIIO I.OGV:
ÍÏŸ¼Ïitie,10¾sandstone, 40% salt, Ir % Anhydrite

DRILI.ING SUPERVISOR: John Rollinson WEATilER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.ease and No: CI 13 SWDW Date 20-Nov-06 Contractor: Patterson 741 Depth:
1.cgal la.4os.2315 Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/Kl 4794' 4810' Days/Spud: 71 State: Utah FPU: 0.00
APl# 4103731$152 AFE# 0604i OART: POOil

ßlT DATA MUD DATA COST DATA Unily Cost Cum Cost AFE UllC
liit No: Weight: Rig move: $0 $()
Size: Vise: Daily ria cost: $16 100 ####il#llilii $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $225 $29,020 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: go $0 $0
Eootage: % Water: Insurance: go $0 $0
I lours: Sand: Camp: 6 $¾,882 $(Ï
l Pil: PII: Geological/Admin: $0 50
WOll: Alkalinity: I.ocation: $() $1 12,727 $0
Rl'M: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $15,651 $0
l'ump Pressure: Ca++: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: go $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud 1ogs: $0 $60,970 $0
Puinp No: 1 2 RURT/RI)RT: Testing: 0 $57,086 $0
Make: GD GD I)rilling loday: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $88,800 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
lWS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $157,576 $0
GPM: 398.00 398 Trip: Float equip& rental: $0 $30 2R6 $0
Puinp Pressure: 0 0 Rig Service: Phone: $100 $7,450 $0

SURŸËŸIiÃ'I Repair: Contingent: 3Ä03 $13Tl81 $0
Depth Deviation Direction Cut Line: Short suri'esg: go $84,074 $0

Survey: I ong surf esg: $0 $240,475 $0
l,ogging: Wellhead: $12 099 $0
Run Csg: Safely: 94g $90,769 $0
Cement: Pason: $1,949 $88,069 $0

BllA DATA WOC: Forklin: $225 $18,275 $0
Amount Objeg Length Nipple Up: Pathlinder: go $80,740 $0

Test ßOP's: Intangibles: 50 $11,645 $0
DST: Total Cost: $28,786 ######### $0
Plug Back: AS DÀÏÄ
Vishing: Depth:
WlO Motor: 11ackground Gas:
Il2S Drill Conn:
W/O orders: Conn:

Irip:
lillÁ l.ength: 0.00 Total: 0.00

CASING DATA
Ny / Joing Sie Myke Weight Grade Threads Length Set At GL Set Al KIl

2 10" 60# 82'
13 11.75" 1618

lg! lÄRKS
6:00 8:00 POOli

8:()0 8:30 Rig Service
8:30 I I:00 POOli
I 1:00 14:00 slÏp uill cut drillÏngline 100'
14:00 16:00 Tll! W/ Ul3llO, & orientation tool
Í6 00 16 0 lii Šer ice
16:30 0:00 TIII W/ 08110, & orientation tool
0:00 0:30 Rig Service
0:30 2:30 Run Wireline Gyro, Pkr Orientated to 279.5 deg. Gyro Survey OOll.

) 3 RI ire liile EAVED
DECTUBO6

N\NG

Drilling ûreaks knie Of Peiietiliiion sijoúGas IWilliii Múii Weíýiit
Froin 19 Defere thirina After Before During After 1½fgre Angr

1 I TIIO I.OGV:
ÍÏŸ¼Ïitie,10¾sandstone, 40% salt, Ir % Anhydrite

DRILI.ING SUPERVISOR: John Rollinson WEATilER: clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

1.ease and No: CI 13 SWDW Date 20-Nov-06 Contractor: Patterson 741 Depth:
1.cgal la.4os.2315 Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation:GL/Kl 4794' 4810' Days/Spud: 71 State: Utah FPU: 0.00
APl# 4103731$152 AFE# 0604i OART: POOil

ßlT DATA MUD DATA COST DATA Unily Cost Cum Cost AFE UllC
liit No: Weight: Rig move: $0 $()
Size: Vise: Daily ria cost: $16 100 ####il#llilii $0
Mfg: PV/YP: Fuel: $0 $105,230 $0
Type: Gels: Water: $225 $29,020 $0
Serial No: Filtrate: Mud/Corrosion: $0 $204,400 $0
Jets: Cake: Bits/Rmrs: go $216,876 $0
Depth Out: % Solids: Cement: go $388,914 $0
Depth In: % Oil: Fishing: go $0 $0
Eootage: % Water: Insurance: go $0 $0
I lours: Sand: Camp: 6 $¾,882 $(Ï
l Pil: PII: Geological/Admin: $0 50
WOll: Alkalinity: I.ocation: $() $1 12,727 $0
Rl'M: Cl -: Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $15,651 $0
l'ump Pressure: Ca++: I.and/I.cgal: go $0 $0
Grade: 1.CM: Open hole logs: go $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud 1ogs: $0 $60,970 $0
Puinp No: 1 2 RURT/RI)RT: Testing: 0 $57,086 $0
Make: GD GD I)rilling loday: Cont. Labor: 50 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1200 $88,800 $0
I.iner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
lWS: 3.2750 3.2750 Coring: Csg Crew: $0 $26,933 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $157,576 $0
GPM: 398.00 398 Trip: Float equip& rental: $0 $30 2R6 $0
Puinp Pressure: 0 0 Rig Service: Phone: $100 $7,450 $0

SURŸËŸIiÃ'I Repair: Contingent: 3Ä03 $13Tl81 $0
Depth Deviation Direction Cut Line: Short suri'esg: go $84,074 $0

Survey: I ong surf esg: $0 $240,475 $0
l,ogging: Wellhead: $12 099 $0
Run Csg: Safely: 94g $90,769 $0
Cement: Pason: $1,949 $88,069 $0

BllA DATA WOC: Forklin: $225 $18,275 $0
Amount Objeg Length Nipple Up: Pathlinder: go $80,740 $0

Test ßOP's: Intangibles: 50 $11,645 $0
DST: Total Cost: $28,786 ######### $0
Plug Back: AS DÀÏÄ
Vishing: Depth:
WlO Motor: 11ackground Gas:
Il2S Drill Conn:
W/O orders: Conn:

Irip:
lillÁ l.ength: 0.00 Total: 0.00

CASING DATA
Ny / Joing Sie Myke Weight Grade Threads Length Set At GL Set Al KIl

2 10" 60# 82'
13 11.75" 1618

lg! lÄRKS
6:00 8:00 POOli

8:()0 8:30 Rig Service
8:30 I I:00 POOli
I 1:00 14:00 slÏp uill cut drillÏngline 100'
14:00 16:00 Tll! W/ Ul3llO, & orientation tool
Í6 00 16 0 lii Šer ice
16:30 0:00 TIII W/ 08110, & orientation tool
0:00 0:30 Rig Service
0:30 2:30 Run Wireline Gyro, Pkr Orientated to 279.5 deg. Gyro Survey OOll.

) 3 RI ire liile EAVED
DECTUBO6

N\NG

Drilling ûreaks knie Of Peiietiliiion sijoúGas IWilliii Múii Weíýiit
Froin 19 Defere thirina After Before During After 1½fgre Angr

1 I TIIO I.OGV:
ÍÏŸ¼Ïitie,10¾sandstone, 40% salt, Ir % Anhydrite

DRILI.ING SUPERVISOR: John Rollinson WEATilER: clear



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

I ease and No: Cl 13 SWDW Date 21-Nov-06 Contractor Panerson741 Depth: 7138
1 egal aos Spud Date: 9-Sep-0T County: San Jutui Footage: 0
Elevation: Gl./KI 4791' 4810' Days / Spud: 72 State: Utah FPH: 0 00
API # 1303731852 AFE# 0 6044 OART: Dr\g

111TDATA MUD DATA CONT DATA Daily Cost Cum Cost AFE 0110
lUt No: Weight: Rig move: $0 $0 $0
Size: Vise: I)aily rie cost: $16.100 Ill/Nil#Rilll// $0
Mfg: l'VlYP: I nel: $4,357 $109,587 $0
Type: Gels: Water: $;ig $29,Ž45 $0
Serial No: I iltrate: Mud/Corrosion: $0 $204,4()0 $0
Jets: Cake: tiits/Rmrs: go $216,876 $0
1)epth Out: % Solids: Cement: go $388,914 $0
l)epth In: % Oil: Fishing: g() $0 $0
I ootage: % Water: Insurance: 0 $0 $0
Ilours: Sand: Camp: o $75,002 $0
FPll: Pil: Geological/Admin: g() $0 $0
WOll: Alkulinity: I.ocation: j;() $Ï 727 $0
RPM: Cl.-: Surfdamages/ROW: ;0 $0 $0
GI>M: NaCI Trucking: 0 $45,651 $0
Pump Pressure: Ca++: I and/l.cgal: g;p $0 $0
Grade: 1.CM: Open hole logs: 3;0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GI) GD Drilling Today: Cont. Labor: 552 405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: SI 200 $90,000 $0
1.iner Size: 6.5 6.5 Reaming: Welding: gg $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: go $26,933 $0
SI'M: 0 0 Circuhite: Mise. Cost: $2516 $160,092 $0
GPM: 398.00 398 Trip: Floatequip&rental: $30,286 50
Pump Pressure: 0 0 Rig Service: Phone: $7 50 $0

StlRVEY DATA Repair: Contingent: $3.403 $237,584 $0
Qvyth Dyviatioli l)irection Cut I.ine: Short surf esg: $0 $8(,074 $0

Survey: I ong surf esg: go $240,475 $0
1.ogging: Wellbead: se $12,099 $0
Run Csg: suly 9 ¡g $92,717 50
Cement: Pason: 949 $90,0I8 $0

BlIÄDÄTX WLK': Forklill: $225 $18,500 $0
At00tlui j i I.ength Nipple Up: Pathfinder: $0 $80,740 $0

Test 130P's: Intangibles: ;0 $11,645 $0
DST: Total Cost: $85,548 ######### $0
Plug 13ack: Ä$ iiÄÏÀ
l ishing: Depth:
W/O Motor: Background Gas:
I12S Drill Conn:
W/O orders: Conn:

Irip:
ßllA Length: 0.00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads length Set At (31. Set At KB

2 16" 60# 82'
13 11.75 ' 16111

6 00 7:00 TOI I, laydown 2 jts
7:00 8:00 pick up whip stock
8:00 8:30 Rig Service
8:30 1I:00 WlO crossover sub
i1:00 I I:30 Miike up whip stock
11:30 16:00 plu swivel ÏRIPS
16:00 16:30 Rig service
16:30 2 30 Rigt]p vivt I & cui wilulow cúNED
23:30 0:00 Condition Drilling fluit!
0:00 0:30 Rig Service
()3 0 x litÏonhole set back swivel DEC12 2006
-1:00 6:00 MU BilA prepare to drill lateral

DNOF0\L,GAS&MINING

niiliÏný iireaks 16iÏeOf Peneti·ation luÃvUns lifiÏIlliÿlŸIiiiÏWiljiiÏ
From To Before During After Bellire During After ßellire Aller

LITilO LOGV:

DRILLING SUPERVISOil: John Rollinson WEATHER: Clear

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

I ease and No: Cl 13 SWDW Date 21-Nov-06 Contractor Panerson741 Depth: 7138
1 egal aos Spud Date: 9-Sep-0T County: San Jutui Footage: 0
Elevation: Gl./KI 4791' 4810' Days / Spud: 72 State: Utah FPH: 0 00
API # 1303731852 AFE# 0 6044 OART: Dr\g

111TDATA MUD DATA CONT DATA Daily Cost Cum Cost AFE 0110
lUt No: Weight: Rig move: $0 $0 $0
Size: Vise: I)aily rie cost: $16.100 Ill/Nil#Rilll// $0
Mfg: l'VlYP: I nel: $4,357 $109,587 $0
Type: Gels: Water: $;ig $29,Ž45 $0
Serial No: I iltrate: Mud/Corrosion: $0 $204,4()0 $0
Jets: Cake: tiits/Rmrs: go $216,876 $0
1)epth Out: % Solids: Cement: go $388,914 $0
l)epth In: % Oil: Fishing: g() $0 $0
I ootage: % Water: Insurance: 0 $0 $0
Ilours: Sand: Camp: o $75,002 $0
FPll: Pil: Geological/Admin: g() $0 $0
WOll: Alkulinity: I.ocation: j;() $Ï 727 $0
RPM: Cl.-: Surfdamages/ROW: ;0 $0 $0
GI>M: NaCI Trucking: 0 $45,651 $0
Pump Pressure: Ca++: I and/l.cgal: g;p $0 $0
Grade: 1.CM: Open hole logs: 3;0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GI) GD Drilling Today: Cont. Labor: 552 405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: SI 200 $90,000 $0
1.iner Size: 6.5 6.5 Reaming: Welding: gg $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: go $26,933 $0
SI'M: 0 0 Circuhite: Mise. Cost: $2516 $160,092 $0
GPM: 398.00 398 Trip: Floatequip&rental: $30,286 50
Pump Pressure: 0 0 Rig Service: Phone: $7 50 $0

StlRVEY DATA Repair: Contingent: $3.403 $237,584 $0
Qvyth Dyviatioli l)irection Cut I.ine: Short surf esg: $0 $8(,074 $0

Survey: I ong surf esg: go $240,475 $0
1.ogging: Wellbead: se $12,099 $0
Run Csg: suly 9 ¡g $92,717 50
Cement: Pason: 949 $90,0I8 $0

BlIÄDÄTX WLK': Forklill: $225 $18,500 $0
At00tlui j i I.ength Nipple Up: Pathfinder: $0 $80,740 $0

Test 130P's: Intangibles: ;0 $11,645 $0
DST: Total Cost: $85,548 ######### $0
Plug 13ack: Ä$ iiÄÏÀ
l ishing: Depth:
W/O Motor: Background Gas:
I12S Drill Conn:
W/O orders: Conn:

Irip:
ßllA Length: 0.00 Total: 0.00

CASING DATA
No. / Joints Size Make Weight Grade Threads length Set At (31. Set At KB

2 16" 60# 82'
13 11.75 ' 16111

6 00 7:00 TOI I, laydown 2 jts
7:00 8:00 pick up whip stock
8:00 8:30 Rig Service
8:30 1I:00 WlO crossover sub
i1:00 I I:30 Miike up whip stock
11:30 16:00 plu swivel ÏRIPS
16:00 16:30 Rig service
16:30 2 30 Rigt]p vivt I & cui wilulow cúNED
23:30 0:00 Condition Drilling fluit!
0:00 0:30 Rig Service
()3 0 x litÏonhole set back swivel DEC12 2006
-1:00 6:00 MU BilA prepare to drill lateral
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnewwells, significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to Aneth Unit 8910077380
drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for suchpoposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL 2 OTHER Aneth Unit C-113 LDVL
2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

1675 Broadway, Ste 1950 Denver s,,,, CO , 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIÒIAN: NWNE 13 40S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Fonn Only)
CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Monthly Drilling

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Dailydrillingreports for 11-22 through 12-31-06 are enclosed.

NAME(PLEAS RIN
Dwight Mall TITLE Environmental, Health & Safety Coordinator

SIGNATURE / DATE

(This space for S

RECEIVED
JAN2 9 2007

(5/2000) (See Instructions on Reverse Side)

DIVOFOIL,GM
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RESOLUTE Daily Drilling Report Report Date: 12/21/2006
NATuRAL RESOURCEs Report #: 105

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 61,145.31 4,241,414.79
Daily MudCost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit 1ADCBit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (IVD) (ftKB)

Nozzles (/32") StringLength (ft) String Wt (10001bf) BHA ROP (it 4,815.5 4,815.5
t Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) CumPers Tot Hr (hrs)

DrillString Components
ltem Descrlption Jts OD (in) ID(In) Len(ft) oþ Thread ime Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Paramet0f3 Percent ProblemTime (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000lbf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000Ibf) Drilling Torque Off Btm Tq ISÔñAOÎLOS
TotTime

Type Count (hrs)
Q (g inj) (ft'Imin) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surf ann) (*F) Q (lig rtrn)(gpm) Q (greturn) (ftY

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs

Error
Contractor Rig Number
|PATTERSON 741
UTI DRILLING

KIckS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKt-Y 505-793-7063

KillNotes Mud Pumps
#1, GARDNER DENVER, P2' 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Dateffime Liner Size (in) Vol/Stk OR (bbilstk)

Daily Operations psi) Slow Spd Strokes (sp... Eff (%)
Weather Temperature (*F) Hole Condition No
cold 27.0 Good _ #2;GARDNERDENVER, PZ 8
Operations at Report Time Operations NextReport Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

Drilling ahead @8730' DRLG 8.00
OperationsSummary Liner Size (in) Vol/StkOR (bblIstk)

Trip out to change MWD toots, workbackinto side tracdrlg.
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
#3, GARDNERDENVER, PZ 8

Mud Checks Famr P9tino (hP) Pad DiAmeter (in) *tmke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft.'

8.00
NaCI 23:30 8,689.0 8.70 30 I inar Riva (in) Vol/StkOR (bbilstk)
Get (10s) (Ibf/100ft=) Gel (10m) (Ibfl100 Gel (30m) (Ibf/100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

0 11.0 0.6 Pres (psi) SlowSpd Strokes (sp.. Eff (%)
MBT (Ib/bbi) Percent Oil(%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) ElectricStab (V) No

99.4 2,800.000
CEC for Cuttings W st to Hofe b d EosESurf) (bbl) d Ÿ6Ï(Re d ÀcÏ)(bbl) Mud A Amoun

Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

;Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) | Inci (*) Azm(') TVD(itKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept ..

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,247.50 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,041.45 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 5,509.36 Fraley & Company,INC Fuel
Fuels / Power and Water
Drill Bits 8180.... 4,500.00 Hunting MudMotor

Time Log
Protam

RECEIVED
Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment JAN 2 9 2007

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / REVIEWED JSA#22
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Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept ..

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,247.50 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,041.45 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 5,509.36 Fraley & Company,INC Fuel
Fuels / Power and Water
Drill Bits 8180.... 4,500.00 Hunting MudMotor

Time Log
Protam

RECEIVED
Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment JAN 2 9 2007

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / REVIEWED JSA#22

DIV.0F0lL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/21/2006
NATuRAL RESOURCEs Report #: 105

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 61,145.31 4,241,414.79
Daily MudCost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit 1ADCBit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (IVD) (ftKB)

Nozzles (/32") StringLength (ft) String Wt (10001bf) BHA ROP (it 4,815.5 4,815.5
t Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) CumPers Tot Hr (hrs)

DrillString Components
ltem Descrlption Jts OD (in) ID(In) Len(ft) oþ Thread ime Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Paramet0f3 Percent ProblemTime (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000lbf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000Ibf) Drilling Torque Off Btm Tq ISÔñAOÎLOS
TotTime

Type Count (hrs)
Q (g inj) (ft'Imin) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surf ann) (*F) Q (lig rtrn)(gpm) Q (greturn) (ftY

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs

Error
Contractor Rig Number
|PATTERSON 741
UTI DRILLING

KIckS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKt-Y 505-793-7063

KillNotes Mud Pumps
#1, GARDNER DENVER, P2' 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Dateffime Liner Size (in) Vol/Stk OR (bbilstk)

Daily Operations psi) Slow Spd Strokes (sp... Eff (%)
Weather Temperature (*F) Hole Condition No
cold 27.0 Good _ #2;GARDNERDENVER, PZ 8
Operations at Report Time Operations NextReport Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

Drilling ahead @8730' DRLG 8.00
OperationsSummary Liner Size (in) Vol/StkOR (bblIstk)

Trip out to change MWD toots, workbackinto side tracdrlg.
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
#3, GARDNERDENVER, PZ 8

Mud Checks Famr P9tino (hP) Pad DiAmeter (in) *tmke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft.'

8.00
NaCI 23:30 8,689.0 8.70 30 I inar Riva (in) Vol/StkOR (bbilstk)
Get (10s) (Ibf/100ft=) Gel (10m) (Ibfl100 Gel (30m) (Ibf/100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

0 11.0 0.6 Pres (psi) SlowSpd Strokes (sp.. Eff (%)
MBT (Ib/bbi) Percent Oil(%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) ElectricStab (V) No

99.4 2,800.000
CEC for Cuttings W st to Hofe b d EosESurf) (bbl) d Ÿ6Ï(Re d ÀcÏ)(bbl) Mud A Amoun

Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

;Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) | Inci (*) Azm(') TVD(itKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept ..

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,247.50 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,041.45 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 5,509.36 Fraley & Company,INC Fuel
Fuels / Power and Water
Drill Bits 8180.... 4,500.00 Hunting MudMotor

Time Log
Protam

RECEIVED
Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment JAN 2 9 2007

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / REVIEWED JSA#22

DIV.0F0lL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/21/2006
NATURAL REBOURCEs Report #: 105

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g

Time EndTime Dur (hrs) M) Code 2 ? MI MN Commant

00:30 06:30 6.00 6.50 TRIPS TRIP OUT HOLE / MADE SURE
DERRICKHAND WAS 100% TIED
OFF / JSA #24

06:30 08:00 1.50 8.00 DIR. WORK DIR. WORK XO BIT
08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG JSA 22

RIG OBSERVERED DERRICK HAND
100% TIE OFF

08:30 14:00 5.50 14.00 TRIPS TRIPS IN HOLE JSA#25

14:00 14:30 0.50 14.50 SWIVEL UP X-O RUBBERS

14:30 16:00 1.50 16.00 DIR. WORK DIR. WORK SURVEY GET TOOL
FACE

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIGT.E.S.T C.O.M
RIG REVIEW J.S.A.22

16:30 18:00 1.50 18.00 DRILL DRILL & SLIDE DIR TOOL IN
ACTUAL WINDOW

18:00 19:00 1.00 19.00 TRIPS TRIP IN HOLE IN HOLE TO /
BOTTOM DERRICK HAND 100% TIE
OFF JSA#25

19:00 00:00 5.00 24.00 DRILL DRILL &SLID FROM 8688 TO- 8704'
ACTUAL

Safety Incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JAN2 9 2007

DIV.OFOIL,GAS&MINING

i
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RESOLUTE Daily Drilling Report Report Date: 12/21/2006
NATURAL REBOURCEs Report #: 105

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g

Time EndTime Dur (hrs) M) Code 2 ? MI MN Commant

00:30 06:30 6.00 6.50 TRIPS TRIP OUT HOLE / MADE SURE
DERRICKHAND WAS 100% TIED
OFF / JSA #24

06:30 08:00 1.50 8.00 DIR. WORK DIR. WORK XO BIT

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG JSA 22
RIG OBSERVERED DERRICK HAND

100% TIE OFF

08:30 14:00 5.50 14.00 TRIPS TRIPS IN HOLE JSA#25

14:00 14:30 0.50 14.50 SWIVEL UP X-O RUBBERS

14:30 16:00 1.50 16.00 DIR. WORK DIR. WORK SURVEY GET TOOL
FACE

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIGT.E.S.T C.O.M
RIG REVIEW J.S.A.22

16:30 18:00 1.50 18.00 DRILL DRILL & SLIDE DIR TOOL IN
ACTUAL WINDOW

18:00 19:00 1.00 19.00 TRIPS TRIP IN HOLE IN HOLE TO /
BOTTOM DERRICK HAND 100% TIE
OFF JSA#25

19:00 00:00 5.00 24.00 DRILL DRILL &SLID FROM 8688 TO- 8704'
ACTUAL

Safety Incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JAN2 9 2007

DIV.OFOIL,GAS&MINING

i
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RESOLUTE Daily Drilling Report Report Date: 12/21/2006
NATURAL REBOURCEs Report #: 105

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g

Time EndTime Dur (hrs) M) Code 2 ? MI MN Commant

00:30 06:30 6.00 6.50 TRIPS TRIP OUT HOLE / MADE SURE
DERRICKHAND WAS 100% TIED
OFF / JSA #24

06:30 08:00 1.50 8.00 DIR. WORK DIR. WORK XO BIT

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG JSA 22
RIG OBSERVERED DERRICK HAND

100% TIE OFF

08:30 14:00 5.50 14.00 TRIPS TRIPS IN HOLE JSA#25

14:00 14:30 0.50 14.50 SWIVEL UP X-O RUBBERS

14:30 16:00 1.50 16.00 DIR. WORK DIR. WORK SURVEY GET TOOL
FACE

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIGT.E.S.T C.O.M
RIG REVIEW J.S.A.22

16:30 18:00 1.50 18.00 DRILL DRILL & SLIDE DIR TOOL IN
ACTUAL WINDOW

18:00 19:00 1.00 19.00 TRIPS TRIP IN HOLE IN HOLE TO /
BOTTOM DERRICK HAND 100% TIE
OFF JSA#25

19:00 00:00 5.00 24.00 DRILL DRILL &SLID FROM 8688 TO- 8704'
ACTUAL

Safety Incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JAN2 9 2007

DIV.OFOIL,GAS&MINING

i
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RESOLUTE Daily Drilling Repon Report Date: 12/22/2006
NATURAL RESOURCES Report #: 106

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
API Number Surface Legal Location License No. State/Province | AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. | 05095B 3,741,722.00
Well Spud Date/Time Ri0 Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 53,515.01 4,294,929.80
Daily MudCost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill String Components
item Description Jts OD (in) ID(in) Len (it) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters Percent Problem Time (%) Cum Prob Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (1000lbf) SO HL (1000Ibf) Drilling Torque Off Btm Tq
TotTime

Type Count (hrs)
Q (g inj) (ft'Imin) T (Inj) (°F) P (BH Ann) (psi) T (bh) ('F) P(Surf Ann) (psi) T (surf ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ftal

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min OperiÑoleAV (ft/min) ECD End (Ib/gal)

Rige
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLING

KIcks RigSupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

|Kill Notes illud Pumps
# GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time Liner Size (in) Vol/Stk OR (bbl/stk)

5 1/2
Daily Operations Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature ('F) Hole Condition No
Cold 27.0 Good g 2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drig ahead @8893' Dr\g 8.00
Operations Summary Liner Size (in) Vol/Stk OR (bbilstk)

Drlg and rig service
Remarks Pres (psi) SlowSpd Strokes (sp.. Eff (%)

No
#3;GARDNER DENVER, PZ 8

Mud Checks Pump Rating (hp) Ro<tniameter(in) strova(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft.'

8.00
NaCI 23:00 8.60 30 1.0 I iner Si7e (in) VollStkOR (bbl/stk)
Gel (10s) (Ibfl100fta) Gel (10m) (Ibf/100... Gel (30m) (Ibfl100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

11.0 0.1 Pres (psi) SlowSpd Strokes (sp Eff (%)
MBT (Ib/bbl) Percent Oil(%) Percent Water (%) Chlorides (mg/L) Calcium(mgIL) Potassium (mg/L) Electric Stab (V) No

99.6 2,700.000
CEC for Cuttings Whole Mud Added (bbl) MudLost to Hole (bbl) MudLost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Inci (') Arm (•) Tvo (ftKB)

Labor - Company 8180.... 1,200.00 Lackey I
Supervision I..a t Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept.

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,230.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 6,838.01 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

sportation aind 8811880.... 2330.000Lansine

S Hot Shot

Trash Baskets

RECElVED
Trucking

JANZ9 2007

D\V.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/22/2006
NATURAL RESOURCES Report #: 106

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
API Number Surface Legal Location License No. State/Province | AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. | 05095B 3,741,722.00
Well Spud Date/Time Ri0 Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 53,515.01 4,294,929.80
Daily MudCost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill String Components
item Description Jts OD (in) ID(in) Len (it) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters Percent Problem Time (%) Cum Prob Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (1000lbf) SO HL (1000Ibf) Drilling Torque Off Btm Tq
TotTime

Type Count (hrs)
Q (g inj) (ft'Imin) T (Inj) (°F) P (BH Ann) (psi) T (bh) ('F) P(Surf Ann) (psi) T (surf ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ftal

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min OperiÑoleAV (ft/min) ECD End (Ib/gal)

Rige
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLING

KIcks RigSupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

|Kill Notes illud Pumps
# GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time Liner Size (in) Vol/Stk OR (bbl/stk)

5 1/2
Daily Operations Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature ('F) Hole Condition No
Cold 27.0 Good g 2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drig ahead @8893' Dr\g 8.00
Operations Summary Liner Size (in) Vol/Stk OR (bbilstk)

Drlg and rig service
Remarks Pres (psi) SlowSpd Strokes (sp.. Eff (%)

No
#3;GARDNER DENVER, PZ 8

Mud Checks Pump Rating (hp) Ro<tniameter(in) strova(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft.'

8.00
NaCI 23:00 8.60 30 1.0 I iner Si7e (in) VollStkOR (bbl/stk)
Gel (10s) (Ibfl100fta) Gel (10m) (Ibf/100... Gel (30m) (Ibfl100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

11.0 0.1 Pres (psi) SlowSpd Strokes (sp Eff (%)
MBT (Ib/bbl) Percent Oil(%) Percent Water (%) Chlorides (mg/L) Calcium(mgIL) Potassium (mg/L) Electric Stab (V) No

99.6 2,700.000
CEC for Cuttings Whole Mud Added (bbl) MudLost to Hole (bbl) MudLost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Inci (') Arm (•) Tvo (ftKB)

Labor - Company 8180.... 1,200.00 Lackey I
Supervision I..a t Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept.

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,230.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 6,838.01 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

sportation aind 8811880.... 2330.000Lansine

S Hot Shot

Trash Baskets

RECElVED
Trucking

JANZ9 2007

D\V.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/22/2006
NATURAL RESOURCES Report #: 106

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
API Number Surface Legal Location License No. State/Province | AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. | 05095B 3,741,722.00
Well Spud Date/Time Ri0 Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 53,515.01 4,294,929.80
Daily MudCost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill String Components
item Description Jts OD (in) ID(in) Len (it) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters Percent Problem Time (%) Cum Prob Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (1000lbf) SO HL (1000Ibf) Drilling Torque Off Btm Tq
TotTime

Type Count (hrs)
Q (g inj) (ft'Imin) T (Inj) (°F) P (BH Ann) (psi) T (bh) ('F) P(Surf Ann) (psi) T (surf ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ftal

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min OperiÑoleAV (ft/min) ECD End (Ib/gal)

Rige
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLING

KIcks RigSupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

|Kill Notes illud Pumps
# GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time Liner Size (in) Vol/Stk OR (bbl/stk)

5 1/2
Daily Operations Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature ('F) Hole Condition No
Cold 27.0 Good g 2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drig ahead @8893' Dr\g 8.00
Operations Summary Liner Size (in) Vol/Stk OR (bbilstk)

Drlg and rig service
Remarks Pres (psi) SlowSpd Strokes (sp.. Eff (%)

No
#3;GARDNER DENVER, PZ 8

Mud Checks Pump Rating (hp) Ro<tniameter(in) strova(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft.'

8.00
NaCI 23:00 8.60 30 1.0 I iner Si7e (in) VollStkOR (bbl/stk)
Gel (10s) (Ibfl100fta) Gel (10m) (Ibf/100... Gel (30m) (Ibfl100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

11.0 0.1 Pres (psi) SlowSpd Strokes (sp Eff (%)
MBT (Ib/bbl) Percent Oil(%) Percent Water (%) Chlorides (mg/L) Calcium(mgIL) Potassium (mg/L) Electric Stab (V) No

99.6 2,700.000
CEC for Cuttings Whole Mud Added (bbl) MudLost to Hole (bbl) MudLost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Inci (') Arm (•) Tvo (ftKB)

Labor - Company 8180.... 1,200.00 Lackey I
Supervision I..a t Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept.

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,230.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 6,838.01 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

sportation aind 8811880.... 2330.000Lansine

S Hot Shot

Trash Baskets

RECElVED
Trucking

JANZ9 2007
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RESOLUTE Daily Drilling Report Report Date: 12/22/2006
NATunAL RESOURCES Report #: 106

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L¾
Problem

Start CumDur Time Problem
Time EndTime Dur(hre) (hm) Code 2 Problem? I R*f# - Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / JSA #22

00:30 01:00 0.50 1.00 DRILL DRILLACTUAL / SLIDING FROM
ACTUAL 8703TO8707

01:00 05:00 4.00 5.00 DRILL DRILL ACTUAL / ROTATINGFROM
ACTUAL 8707TO2728

05:00 06:00 1.00 6.00 DRILL DRILLACTUAL / SLIDING FROM
ACTUAL 2728TO8730

06:00 08:00 2.00 8.00 DRILL DRILLACTUAL / FROM 8370 TO
ACTUAL 8740

08:00 11:00 3.00 11.00 DRILL DRILLACTUAL F-8740-8751
ACTUAL

11:00 11:30 0.50 11.50 LUBRICATE LUBRICATE RIG JSA #22
RIG

11:30 16:00 4.50 16.00 DRILL DRILL ACTUAL F-8751-8783
ACTUAL

16:00 16:30 0.50 16.50 LUBRICATE RigserviceJSA#22,16-Change
RIG Oil,Air,FuelFiltersUsed

LOCKOUT-TAGOUT

16:30 17:30 1.00 17.50 DRILL DRILLACTUAL &SLID FROM 8783
ACTUAL TO-8795

17:30 20:00 2.50 20.00 DRILL DRILLACTUAL R.O.T. FROM 8795
ACTUAL TO-8814

2¾ 00:00 4.00 24.00 DRILL DRILLACTUAL &SLID FROM 8814
ACTUAL TO_- 8834

Safety incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
JAN2 9 2007
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RESOLUTE Daily Drilling Report Report Date: 12/22/2006
NATunAL RESOURCES Report #: 106
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No
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RESOLUTE Daily Drilling Report Report Date: 12/22/2006
NATunAL RESOURCES Report #: 106
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ACTUAL 2728TO8730

06:00 08:00 2.00 8.00 DRILL DRILLACTUAL / FROM 8370 TO
ACTUAL 8740

08:00 11:00 3.00 11.00 DRILL DRILLACTUAL F-8740-8751
ACTUAL

11:00 11:30 0.50 11.50 LUBRICATE LUBRICATE RIG JSA #22
RIG

11:30 16:00 4.50 16.00 DRILL DRILL ACTUAL F-8751-8783
ACTUAL

16:00 16:30 0.50 16.50 LUBRICATE RigserviceJSA#22,16-Change
RIG Oil,Air,FuelFiltersUsed

LOCKOUT-TAGOUT

16:30 17:30 1.00 17.50 DRILL DRILLACTUAL &SLID FROM 8783
ACTUAL TO-8795

17:30 20:00 2.50 20.00 DRILL DRILLACTUAL R.O.T. FROM 8795
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2¾ 00:00 4.00 24.00 DRILL DRILLACTUAL &SLID FROM 8814
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RESOLUTE Daily Drilling Repon Report Date: 12/23/2006
NATuRAL REsouRCEs Report #: 107

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province AFENumber Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud DaterTime Rig Release DateTTime KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 53,649.37 4,348,579.17
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
ItemDescription Jte OD(In) ID(in) Len(ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParametOfS
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime . Int ROP (ft/hr) Flow Rate (gpm)

WOB (10001bf) RPM(rpm) SPP (psi) Rot HL (1000Ibf) PU HL (100DIbf) SO HL (10001bÏ)Drilling Torque OffBtm Tg PMNgú¾i
TotTime

Type Count (hrs)
Q (g inj) (ft*/min) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) (°F) Q (lig rtrn)(gpm) Q (greturn) (fti

Hydraulic Calculations SafetyGileckSummary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TVÞ A N

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV(ft/min) ECD End (Ib/gal)
Rige
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KickS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKE it 505-793-7063

KillNotes Mud Pumps
#1, GARDNERDENVER, PZ 7

, Pump Rating (hp) Rod Diameter (in) |Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB} Ops In Prog V (bbl) End Date/Time Liner Size (in) Vol/Stk OR (bbilstk)

I 5 1/2

Daily Operations Pres (psi) Slow Spd Strokes (sp Eff (%)
Weather Temperature (°F) Hole Condition No 110
Cold 27.0 OK # 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Laying down fish Run string mill 8.00
Operations Summary Liner Size (in) VollStkOR (bbIlstk)

Dlrig, rigservice TOOH, Pick up fishing tools,Latch on to fish, Time log comments:
UP WT. 120000, SLAC.OFF WT. 105000, RT. WT. 112000 Pres (psi) Slow Spd Strokes (sp... Eff (%)
FUEL 2645 No

Remarks #3, GARDNEltDENVER, PZ 8
Fish @7559' Drillpipe tube Pump Rating (hp) Rod Diameter (in) |Stroke (in)

8.00 i
Mud Checks Liner Size (in) VollStk OR (bbilstk)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft )
04:00 8.70 29 Pres (psi) SlowSpd Strokes (sp... Eff (%)

Gel (10s) (Ibf/100tP) Get (10m) (Ibf/100... Gel (30m) (Ibf/100... Filtrate (mLl30min) Filter Cake (/32") pH Solids (%) No
10.5

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) Mud Additive Amounts
Description Cost (lunit) Consumed

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Eole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) MudVol(Act) (bbt)

Daily CCos
escription Code 1 Cost Vendor Note

MD n ) Incl (') Azm (*) TVD (itKB)

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI
Rig / Swabbing Rig Last Casing String
Labor - Company 8180.... 1,200.00 Lackey Casing Description Run Date/Time Set Dept.

Supervision Production 11/2/2006 7,597.0

Rental Equipment 8180.... 2,516.00 MISC.
Compressor and Other
Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,230.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 4,835.37 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water RECEIVED
Labor - Contract 8180.... 550.00 Pason Service call
Transportation and 8180.... 462.00 Dash String Mill JANZ9 2007
Trucking

D\V.OFOIL,GAS&MINING

I
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RESOLUTE Daily Drilling Repon Report Date: 12/23/2006
NATuRAL REsouRCEs Report #: 107

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province AFENumber Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud DaterTime Rig Release DateTTime KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 53,649.37 4,348,579.17
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
ItemDescription Jte OD(In) ID(in) Len(ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParametOfS
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime . Int ROP (ft/hr) Flow Rate (gpm)

WOB (10001bf) RPM(rpm) SPP (psi) Rot HL (1000Ibf) PU HL (100DIbf) SO HL (10001bÏ)Drilling Torque OffBtm Tg PMNgú¾i
TotTime

Type Count (hrs)
Q (g inj) (ft*/min) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) (°F) Q (lig rtrn)(gpm) Q (greturn) (fti

Hydraulic Calculations SafetyGileckSummary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TVÞ A N

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV(ft/min) ECD End (Ib/gal)
Rige
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING
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Rig Supervisor Phone Mobile
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KillNotes Mud Pumps
#1, GARDNERDENVER, PZ 7

, Pump Rating (hp) Rod Diameter (in) |Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB} Ops In Prog V (bbl) End Date/Time Liner Size (in) Vol/Stk OR (bbilstk)

I 5 1/2

Daily Operations Pres (psi) Slow Spd Strokes (sp Eff (%)
Weather Temperature (°F) Hole Condition No 110
Cold 27.0 OK # 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Laying down fish Run string mill 8.00
Operations Summary Liner Size (in) VollStkOR (bbIlstk)

Dlrig, rigservice TOOH, Pick up fishing tools,Latch on to fish, Time log comments:
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NATuRAL REsouRCEs Report #: 107
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Supervision Production 11/2/2006 7,597.0

Rental Equipment 8180.... 2,516.00 MISC.
Compressor and Other
Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,230.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 4,835.37 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water RECEIVED
Labor - Contract 8180.... 550.00 Pason Service call
Transportation and 8180.... 462.00 Dash String Mill JANZ9 2007
Trucking

D\V.OFOIL,GAS&MINING

I
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RESOLUTE Daily Drilling Repon Report Date: 12/23/2006
NATURAL RESOURCEs Report #: 107

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g Arablem
Start CumDur Time Problem
Time EndTime Dur(hrs) (hrs) Code 2 Problem? (hrs) Rag g

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG JSA #22
RIG

00:30 08:00 7.50 8.00 DRILL DRILLACTUAL FROM 8836 TO
ACTUAL 8915 went over JSA # 125,#7,#42

08:00 12:00 4.00 12.00 DRILL DRILL ACTUAL-8915-8937 rot and
ACTUAL sliding

12:00 12:30 0.50 12.50 LUBRICATE LUBRICATE RIG jsa#22 set and test
RIG com

12:30 16:00 3.50 16.00 TRIPS tripout of hole lost 300 psi jsa#24
100% tie off
LOST @7588

16:00 16:30 0.50 16.50 LUBRICATE Rig service-Set and Test C.O.M FOR
RIG T.I.H Review J.S.A #16 ,22

16:30 22:30 6.00 22.50 TRIPS TRIPS P/U , M/U TOOLS TIH-
Observed DerrickHand 100% tie off

22:30 23:00 0.50 23.00 FISHING FISHING pickingup swivelto wash
o/pipe j.s.a.#129

23:00 00:00 1.00 24.00 TRIPS TRIP out of hole withfish derrick hand
100% tie off j.s.a 25

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

I

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&MlNING
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RESOLUTE Daily Drilling Report Report Date: 12/24/2006
NATuRAL RESOURc Report #: 108

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Dateffime Rig Release DatelTime KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,397,181.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (1000Ibf) BHAROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD (In) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Paramet0m
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time .. Int ROP (ftlhr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (10001bf) Drilling Torque Off Btm Tq POMOnnOILog
TotTime

Q (ginj) (ft'Imin) T (Inj) (*F) P (BH Ann) (psi) T (bh) ('F) P(Surf Ann) (psi) T (surf ann) (°F) Q (liq rtrn) (gpm) Q (greturn) (ftal Cod ( )

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TYA

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rige
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kick$ Rig Supervisor Phone Mobile

Start DateTTime Kick Depth (ftKB) End Date/Time ControlDepth (ftKB) Kick Class RUN LAUKEY 505-793-7063

KillNotes Mud Pumps
# f, GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) |Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStkOR (bbilstk)

5 1/2

Daily Operations Pres (psi) Slow Spd Strokes (sp. . Eff (%)

eather Temperature ('F) Hole Condition No

Cold 28.0 OK #2, GARDNERDENVER,PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Picking up mud motor and mwd toolslooking Trip in hole and drlg 8.00
OperationsSummary Liner Size (in) Vol/StkOR (bbilstk)

Trip in w/ string milland lay down 73 jts
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

Running string mill 5 jts up from mwdtools No
#3, GARDNERDENVER,PZ 8 i

Mud Checks Pump Rating (hp) Rod Diameter (in) Rirnka (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft") 8.00
Liner Šize(in) VollStkOR (bbilstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100 Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (I32") pH Solids (%)
Pres (psi) Slow Spd Strokes (sp... Eff (%)

iMBT (tb/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CECfor Cuttings Whole Mud Added (bbl) Mud Lost to Hole(bbl) MudLost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(nKB) Incl (') Azm (*) TVD(AKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log RECElVED
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hra) Ref # Comment JAN2 9 2007

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG JSA #22 AND,#42
RIG DIV.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:
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RESOLUTE Daily Drilling Report Report Date: 12/24/2006
NATURAL RESOURCES Report #: 108

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lig
Start CumDur Time Poblem
Time End Time Our (hra) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:30 05:30 5.00 5.50 TRIPS TRIPS OUT OF HOLE DERRICK
MAN 100 % TIED OFF,JSA#62,#37
ALSO JSA ON
ROTATINGHEAD #19

05:30 06:30 1.00 6.50 TRIPS TRIPS LAY DOWN BREAK DOWN
FISH

06:30 08:00 1.50 8.00 DIR. WORK DIR. WORK LAY DOWN MWD
TOOLS
FUEL 2010

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG#22&#42
RIG

08:30 15:00 6.50 15.00 TRIPS TRIPSIN HOLEP/U BENT JT 2
STANDS & MILLTRY TRY GO
THROUGH SIDE TRACK

15:00 16:00 1.00 16.00 TRIPS TRIPŠPOOH
16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG JSAS# 22 TEST

RIG AND SET COM FOR BOARD (BOP
DRILL) 1MIN 36 SEC

16:30 20:30 4.00 20.50 TRIPS POOH JSA#24 DERRICK HAND
USED 100% TIE OFF

20:30 22:30 2.00 22.50 TRIPS TRIP IN H/ WITH 34 STANDS
DERRICK 100% TIE OFF

22:30 00:00 1.50 24.00 TRIPS LAY DOWN 73 JTS JHA#143

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
JANZ 9 2007

Div.0FOIL,GAS&MINING
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TOOLS
FUEL 2010

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG#22&#42
RIG

08:30 15:00 6.50 15.00 TRIPS TRIPSIN HOLEP/U BENT JT 2
STANDS & MILLTRY TRY GO
THROUGH SIDE TRACK

15:00 16:00 1.00 16.00 TRIPS TRIPŠPOOH
16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG JSAS# 22 TEST

RIG AND SET COM FOR BOARD (BOP
DRILL) 1MIN 36 SEC

16:30 20:30 4.00 20.50 TRIPS POOH JSA#24 DERRICK HAND
USED 100% TIE OFF

20:30 22:30 2.00 22.50 TRIPS TRIP IN H/ WITH 34 STANDS
DERRICK 100% TIE OFF

22:30 00:00 1.50 24.00 TRIPS LAY DOWN 73 JTS JHA#143

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
JANZ 9 2007

Div.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/24/2006
NATURAL RESOURCES Report #: 108

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lig
Start CumDur Time Poblem
Time End Time Our (hra) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:30 05:30 5.00 5.50 TRIPS TRIPS OUT OF HOLE DERRICK
MAN 100 % TIED OFF,JSA#62,#37
ALSO JSA ON
ROTATINGHEAD #19

05:30 06:30 1.00 6.50 TRIPS TRIPS LAY DOWN BREAK DOWN
FISH

06:30 08:00 1.50 8.00 DIR. WORK DIR. WORK LAY DOWN MWD
TOOLS
FUEL 2010

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG#22&#42
RIG

08:30 15:00 6.50 15.00 TRIPS TRIPSIN HOLEP/U BENT JT 2
STANDS & MILLTRY TRY GO
THROUGH SIDE TRACK

15:00 16:00 1.00 16.00 TRIPS TRIPŠPOOH
16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG JSAS# 22 TEST

RIG AND SET COM FOR BOARD (BOP
DRILL) 1MIN 36 SEC

16:30 20:30 4.00 20.50 TRIPS POOH JSA#24 DERRICK HAND
USED 100% TIE OFF

20:30 22:30 2.00 22.50 TRIPS TRIP IN H/ WITH 34 STANDS
DERRICK 100% TIE OFF

22:30 00:00 1.50 24.00 TRIPS LAY DOWN 73 JTS JHA#143

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
JANZ 9 2007

Div.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 12/25/2006
NATunAL REBOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,445,783.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(In) ID(in) Len(ft) Top Thread Time LogTotal Hours (hrs) Problem Time Hours (hrs)

| 24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (1000\bf) PU HL (1000\bf) SO HL (1000\bf) Drilling Torque Off Btm Tq
TotTime

Q (g inj) (ft'Imin) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (sud ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ft=/ Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Jype est Date

H2S drill 10/10/2006

Max Casing AV (Ït/min) Max Open Hole AV (ft/min) MinCasing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIckS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time ControlDepth (ftKB) KickClass RUN LACKi-V 505-793-7063

KillNotes Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) og V (bbl) End Date/Time Liner Size n) Vol/Stk OR (bbilstk)

Da gerations Pres (psi) Slow Spd Strokes (sp Eff (%)
Weather Temperature ('F) Hole Condition No
Cold 29.0 OK # 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lay down drill pipe one stand at time rigdown drk 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

TIH, Crown out rig, Lay down drill pipe
Remarks Pres (psi) Slow Spd Strokes (sp.. Eff (%)
Going to lay drk down and instect No

#3 GARDNERDENVER PZ 8
Mud Checks Pomo entino(np)Port niameter(in) stroi<e(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft') 8.00

Liner Size (in) Vol/Stk OR (bbl/stk)
Gel (10s) (Ibf/100ft=) Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) SlowSpd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (lunit) Ôonsumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Incl (') Azm(*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt MM SMo
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Lg
RECEIVED

Problem
Start CumDur Time Problem JANZ 9 2007
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrt) Ref # Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG JSA #22, #42,#116
RIG - DN.OFOIL,GAS&MINING

00:30 03:30 3.00 3.50 TRIPS TRIPS LAY DO2WN 73 JTS D.P.

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/25/2006
NATunAL REBOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,445,783.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(In) ID(in) Len(ft) Top Thread Time LogTotal Hours (hrs) Problem Time Hours (hrs)

| 24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (1000\bf) PU HL (1000\bf) SO HL (1000\bf) Drilling Torque Off Btm Tq
TotTime

Q (g inj) (ft'Imin) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (sud ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ft=/ Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Jype est Date

H2S drill 10/10/2006

Max Casing AV (Ït/min) Max Open Hole AV (ft/min) MinCasing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIckS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time ControlDepth (ftKB) KickClass RUN LACKi-V 505-793-7063

KillNotes Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) og V (bbl) End Date/Time Liner Size n) Vol/Stk OR (bbilstk)

Da gerations Pres (psi) Slow Spd Strokes (sp Eff (%)
Weather Temperature ('F) Hole Condition No
Cold 29.0 OK # 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lay down drill pipe one stand at time rigdown drk 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

TIH, Crown out rig, Lay down drill pipe
Remarks Pres (psi) Slow Spd Strokes (sp.. Eff (%)
Going to lay drk down and instect No

#3 GARDNERDENVER PZ 8
Mud Checks Pomo entino(np)Port niameter(in) stroi<e(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft') 8.00

Liner Size (in) Vol/Stk OR (bbl/stk)
Gel (10s) (Ibf/100ft=) Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) SlowSpd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (lunit) Ôonsumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Incl (') Azm(*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt MM SMo
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Lg
RECEIVED

Problem
Start CumDur Time Problem JANZ 9 2007
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrt) Ref # Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG JSA #22, #42,#116
RIG - DN.OFOIL,GAS&MINING

00:30 03:30 3.00 3.50 TRIPS TRIPS LAY DO2WN 73 JTS D.P.

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/25/2006
NATunAL REBOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,445,783.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(In) ID(in) Len(ft) Top Thread Time LogTotal Hours (hrs) Problem Time Hours (hrs)

| 24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (1000\bf) PU HL (1000\bf) SO HL (1000\bf) Drilling Torque Off Btm Tq
TotTime

Q (g inj) (ft'Imin) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (sud ann) (°F) Q (liq rtrn)(gpm) Q (greturn) (ft=/ Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Jype est Date

H2S drill 10/10/2006

Max Casing AV (Ït/min) Max Open Hole AV (ft/min) MinCasing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIckS
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time ControlDepth (ftKB) KickClass RUN LACKi-V 505-793-7063

KillNotes Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) og V (bbl) End Date/Time Liner Size n) Vol/Stk OR (bbilstk)

Da gerations Pres (psi) Slow Spd Strokes (sp Eff (%)
Weather Temperature ('F) Hole Condition No
Cold 29.0 OK # 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lay down drill pipe one stand at time rigdown drk 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

TIH, Crown out rig, Lay down drill pipe
Remarks Pres (psi) Slow Spd Strokes (sp.. Eff (%)
Going to lay drk down and instect No

#3 GARDNERDENVER PZ 8
Mud Checks Pomo entino(np)Port niameter(in) stroi<e(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft') 8.00

Liner Size (in) Vol/Stk OR (bbl/stk)
Gel (10s) (Ibf/100ft=) Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) SlowSpd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (lunit) Ôonsumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Incl (') Azm(*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt MM SMo
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 9,200.00 PATHFINDER DRI
Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Lg
RECEIVED

Problem
Start CumDur Time Problem JANZ 9 2007
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrt) Ref # Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG JSA #22, #42,#116
RIG - DN.OFOIL,GAS&MINING

00:30 03:30 3.00 3.50 TRIPS TRIPS LAY DO2WN 73 JTS D.P.

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Repod Report Date: 12/25/2006
NATURAL RESOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

03:30 08:00 4.50 8.00 TRIPS TRIPS PICK UP DRILL PIPE
JSA#147

08:00 08:30 0.50 8.50 TRIPS RIGSERVICE / WORK PIPE RAMS/
ADJUST CROWN -O- MATIC JSA

#22

08:30 16:00 7.50 16.00 TRIPS TRIP IN HOLE / REVIEWED JSA #25
/ DERRICKHAND 100% TIED OFF

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG TEST COM
RIG JSA#22

16:30 17:00 0.50 17.00 TRIPS TRIP IN/HÒLE DERRICK 100% TIED
OFF hit crown pulled 196k

17:00 20:00 3.00 20.00 REPAIR RIG shut in welland ready pipe racks to lay
down pipe

20:00 00:00 4.00 24.00 REPAIR RIG BREAK STANDS IN MOUSE HOLE
AND LAY DOWN PIPE

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity

17:00 Recordable Near Miss Other Equipment No
23:50 Human No Medical

Treatment

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/26/200

RESOLUTE Daily Drilling Repod Report Date: 12/25/2006
NATURAL RESOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

03:30 08:00 4.50 8.00 TRIPS TRIPS PICK UP DRILL PIPE
JSA#147

08:00 08:30 0.50 8.50 TRIPS RIGSERVICE / WORK PIPE RAMS/
ADJUST CROWN -O- MATIC JSA

#22

08:30 16:00 7.50 16.00 TRIPS TRIP IN HOLE / REVIEWED JSA #25
/ DERRICKHAND 100% TIED OFF

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG TEST COM
RIG JSA#22

16:30 17:00 0.50 17.00 TRIPS TRIP IN/HÒLE DERRICK 100% TIED
OFF hit crown pulled 196k

17:00 20:00 3.00 20.00 REPAIR RIG shut in welland ready pipe racks to lay
down pipe

20:00 00:00 4.00 24.00 REPAIR RIG BREAK STANDS IN MOUSE HOLE
AND LAY DOWN PIPE

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity

17:00 Recordable Near Miss Other Equipment No
23:50 Human No Medical

Treatment

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/26/200

RESOLUTE Daily Drilling Repod Report Date: 12/25/2006
NATURAL RESOURCEs Report #: 109

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

03:30 08:00 4.50 8.00 TRIPS TRIPS PICK UP DRILL PIPE
JSA#147

08:00 08:30 0.50 8.50 TRIPS RIGSERVICE / WORK PIPE RAMS/
ADJUST CROWN -O- MATIC JSA

#22

08:30 16:00 7.50 16.00 TRIPS TRIP IN HOLE / REVIEWED JSA #25
/ DERRICKHAND 100% TIED OFF

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG TEST COM
RIG JSA#22

16:30 17:00 0.50 17.00 TRIPS TRIP IN/HÒLE DERRICK 100% TIED
OFF hit crown pulled 196k

17:00 20:00 3.00 20.00 REPAIR RIG shut in welland ready pipe racks to lay
down pipe

20:00 00:00 4.00 24.00 REPAIR RIG BREAK STANDS IN MOUSE HOLE
AND LAY DOWN PIPE

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity

17:00 Recordable Near Miss Other Equipment No
23:50 Human No Medical

Treatment

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/26/200



RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATURAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,494,385.17
i Daily Mud Cost Mud Additive Cost To Date

Drill$trings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD)(ftKB)

Nozzles (/32") String Length (ft) StringWt (1000tbf) BHA ROP (ft... 4,815.5 4,815.5

Size (in) Make C Codes
T F TCargePe

hrs)

DrillString Com nents
Item escription Jts OD in) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParamotOm
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (100DIbf) SO HL (1000\bf) Drilling Torque Off Btm Tq \ fotTime

Q (g inj) (ft'/min) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(SurfAnn) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft'I...
TyPo Count (hrs)

i

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit det Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

|H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoÏeAV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ft Control Depth (ftKB) Kick Class RUN LALKI-Y 505-793-7063

KillNotes
Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating(hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) Bottom (ftKB) ps in Prog Liner Size n1/2 VollStk OR (bbilstk)

erations
T mperaiur Hoje C En

Pres (psi) SlowNod Strokes (sp Eff (%)

# 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

WlO In specters for crown Rig UP 8.00

Operations Summary Liner Size (in) VollStk OR (bbilstk)

Lay down drillpipe and rig down drk
Remarks Pres (psi) SlowSpd Strokes (sp Eff(%)

No

ud Chec
#3, GAltDNERDENVER, P2 8

M ks Pump PAting (hp) Rnd DiAmster (in) Strnire (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Cale (cp) YP Calc (Ibf/1oort. 8.00
I inar Size (in) Vol/StkOR (bblIstk)

Gel (10s) (Ibfl100ft=) Gel (10m) (Ibfl100 Gel (30m) (ibfl100.. Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)
Pras (psi) Slow Spd Strokes (sp... Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Widole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (Junit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MD(RKB) Incl(') Azm (') TVD(RKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250,00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O

Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log e- RECE IVED
Start CumDur Timo Problem
Time End Time Dur (hrs) (hre) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATERIG JSA #22, #42 JAN2 9 2007
RIG

00:30 08:00 7.50 8.00 BRERARKDOWN STANDS IN DIV.OFOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATURAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,494,385.17
i Daily Mud Cost Mud Additive Cost To Date

Drill$trings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD)(ftKB)

Nozzles (/32") String Length (ft) StringWt (1000tbf) BHA ROP (ft... 4,815.5 4,815.5

Size (in) Make C Codes
T F TCargePe

hrs)

DrillString Com nents
Item escription Jts OD in) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParamotOm
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (100DIbf) SO HL (1000\bf) Drilling Torque Off Btm Tq
\ fotTime

Q (g inj) (ft'/min) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(SurfAnn) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft'I...
TyPo Count (hrs)

i

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit det Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

|H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoÏeAV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ft Control Depth (ftKB) Kick Class RUN LALKI-Y 505-793-7063

KillNotes
Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating(hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) Bottom (ftKB) ps in Prog Liner Size n1/2 VollStk OR (bbilstk)

erations
T mperaiur Hoje C En

Pres (psi) SlowNod Strokes (sp Eff (%)

# 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

WlO In specters for crown Rig UP 8.00

Operations Summary Liner Size (in) VollStk OR (bbilstk)

Lay down drillpipe and rig down drk
Remarks Pres (psi) SlowSpd Strokes (sp Eff(%)

No

ud Chec
#3, GAltDNERDENVER, P2 8

M ks Pump PAting (hp) Rnd DiAmster (in) Strnire (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Cale (cp) YP Calc (Ibf/1oort.
8.00

I inar Size (in) Vol/StkOR (bblIstk)

Gel (10s) (Ibfl100ft=) Gel (10m) (Ibfl100 Gel (30m) (ibfl100.. Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)
Pras (psi) Slow Spd Strokes (sp... Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Widole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (Junit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MD(RKB) Incl(') Azm (') TVD(RKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250,00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O

Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log e- RECE IVED
Start CumDur Timo Problem
Time End Time Dur (hrs) (hre) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATERIG JSA #22, #42 JAN2 9 2007
RIG

00:30 08:00 7.50 8.00 BRERARKDOWN STANDS IN DIV.OFOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATURAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,494,385.17
i Daily Mud Cost Mud Additive Cost To Date

Drill$trings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD)(ftKB)

Nozzles (/32") String Length (ft) StringWt (1000tbf) BHA ROP (ft... 4,815.5 4,815.5

Size (in) Make C Codes
T F TCargePe

hrs)

DrillString Com nents
Item escription Jts OD in) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParamotOm
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bf) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (100DIbf) SO HL (1000\bf) Drilling Torque Off Btm Tq
\ fotTime

Q (g inj) (ft'/min) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(SurfAnn) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft'I...
TyPo Count (hrs)

i

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit det Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

|H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoÏeAV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks
Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ft Control Depth (ftKB) Kick Class RUN LALKI-Y 505-793-7063

KillNotes
Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating(hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) Bottom (ftKB) ps in Prog Liner Size n1/2 VollStk OR (bbilstk)

erations
T mperaiur Hoje C En

Pres (psi) SlowNod Strokes (sp Eff (%)

# 2, GARDNERDENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

WlO In specters for crown Rig UP 8.00

Operations Summary Liner Size (in) VollStk OR (bbilstk)

Lay down drillpipe and rig down drk
Remarks Pres (psi) SlowSpd Strokes (sp Eff(%)

No

ud Chec
#3, GAltDNERDENVER, P2 8

M ks Pump PAting (hp) Rnd DiAmster (in) Strnire (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Cale (cp) YP Calc (Ibf/1oort.
8.00

I inar Size (in) Vol/StkOR (bblIstk)

Gel (10s) (Ibfl100ft=) Gel (10m) (Ibfl100 Gel (30m) (ibfl100.. Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)
Pras (psi) Slow Spd Strokes (sp... Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Widole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf)(bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
Description Cost (Junit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MD(RKB) Incl(') Azm (') TVD(RKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250,00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O

Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log e- RECE IVED
Start CumDur Timo Problem
Time End Time Dur (hrs) (hre) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATERIG JSA #22, #42 JAN2 9 2007
RIG

00:30 08:00 7.50 8.00 BRERARKDOWN STANDS IN DIV.OFOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATuRAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time lag
Start CumDur Timo Problem
Time EnciTime Dur(hrs) (hrs) Code 2 Poblem? (hrs) Ref# Comment

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG WORK PIPE RAMS
RIG JSA#22

0 12:00 3.50 12.00 REPAIRRIG GET DERRICK READY TO LOWER

12:00 16:00 4.00 16.00 REPAIR RIG REPAIR RIG INSPECT CROWN
HELP WELDERS JSA 27, 36

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG work pipe rams JSA
RIG 22

16:30 00:00 7.50 24.00 REPAIR RIG REPAIR RIG HELP WELDERS JSA
#27, 36 105

Safety incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATuRAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time lag
Start CumDur Timo Problem
Time EnciTime Dur(hrs) (hrs) Code 2 Poblem? (hrs) Ref# Comment

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG WORK PIPE RAMS
RIG JSA#22

0 12:00 3.50 12.00 REPAIRRIG GET DERRICK READY TO LOWER

12:00 16:00 4.00 16.00 REPAIR RIG REPAIR RIG INSPECT CROWN
HELP WELDERS JSA 27, 36

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG work pipe rams JSA
RIG 22

16:30 00:00 7.50 24.00 REPAIR RIG REPAIR RIG HELP WELDERS JSA
#27, 36 105

Safety incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/26/2006
NATuRAL RESOURCEs Report #: 110

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time lag
Start CumDur Timo Problem
Time EnciTime Dur(hrs) (hrs) Code 2 Poblem? (hrs) Ref# Comment

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG WORK PIPE RAMS
RIG JSA#22

0 12:00 3.50 12.00 REPAIRRIG GET DERRICK READY TO LOWER

12:00 16:00 4.00 16.00 REPAIR RIG REPAIR RIG INSPECT CROWN
HELP WELDERS JSA 27, 36

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG work pipe rams JSA
RIG 22

16:30 00:00 7.50 24.00 REPAIR RIG REPAIR RIG HELP WELDERS JSA
#27, 36 105

Safety incidents Lost
Time Category Type Subtype Cause time? Severity

No

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/27/2006
NATunAL REscuRCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province |AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud Date/Time Rig Release DatelTime KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 13,024.00 4,507,409.17
Daily Mud Cost Mud Additive Cost To Dale

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000tbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Com nents
item escription Jts OD(In) ID (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time(%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)
I

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Ÿm6vnitol Lug
TotTime

Q (g inj) (ftalmin) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft*/ Type Count (hrs)

HydrauÑcCalculations Safety Check Summaly
Bit Hydraulic Power (hp) HP/Area (hplin=) Bit Jet Velocity(ft/s) Bit Pressure Drop (psi) % P @bit (%) to

H2S drill 10/10/2006

MaxCasing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIcks
Rig Supervisor Phone Mobile

Start DatelTime Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKEY 505-793-7063

KillNotes
illud Fumps
# ( GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation | 8.00
Start Date/Time op (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStkOR (bbilstk)

5 1/2

DailyOperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No
#2, GARDNERDENVER, PZ 8

Operations at Report Time Operations Next Report Period Pump Rating (hp) |Rod Diameter (in) Stroke (in)

Rig Repair Rig uP 8.00
OperationsSummary Liner Size (in) Vol/StkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
#3, GARDNERDENVER, PZ 8

Mud CheckS Pi imp Rating (hp) Rod Diamatar (in) Rtrnko (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft. 8.00
I iner SÌ7e (in) Vol/Stk OR (bbilstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m)(Ibfl100... Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)
Pres (psi) SlowSpd Strokes (sp.., Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
i

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI SurveyData
Rig / Swabbing Rig MD(ftKB) Inct(') Azm(•) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Datemme Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 0.00 Wellcheck Trailers
Water Hauling/ Disposal 8180.... 0.00 LANCING H20
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 0.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log RECEIVED
Probleti

Start CumDur Time Problem
Time End Time Dur (hrs) (hre Code 2 Problem? (hrsÏ RN# Comment JANZ 9 2007

00:00 08:00 8.00 8,00 REPAIR RIG REPAIR RIG REVIEWED JSA
#8-105,4,115,& 59
REVIEWED JSA #65,93 ON CROWN DIV.0FOIL,GAS&MINING
MAINTENANCE

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/27/2006
NATunAL REscuRCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province |AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud Date/Time Rig Release DatelTime KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 13,024.00 4,507,409.17
Daily Mud Cost Mud Additive Cost To Dale

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000tbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Com nents
item escription Jts OD(In) ID (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time(%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)
I

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Ÿm6vnitol Lug
TotTime

Q (g inj) (ftalmin) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft*/ Type Count (hrs)

HydrauÑcCalculations Safety Check Summaly
Bit Hydraulic Power (hp) HP/Area (hplin=) Bit Jet Velocity(ft/s) Bit Pressure Drop (psi) % P @bit (%) to

H2S drill 10/10/2006

MaxCasing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIcks
Rig Supervisor Phone Mobile

Start DatelTime Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKEY 505-793-7063

KillNotes
illud Fumps
# ( GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation | 8.00
Start Date/Time op (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStkOR (bbilstk)

5 1/2

DailyOperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No
#2, GARDNERDENVER, PZ 8

Operations at Report Time Operations Next Report Period Pump Rating (hp) |Rod Diameter (in) Stroke (in)

Rig Repair Rig uP 8.00

OperationsSummary Liner Size (in) Vol/StkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
#3, GARDNERDENVER, PZ 8

Mud CheckS Pi imp Rating (hp) Rod Diamatar (in) Rtrnko (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft. 8.00
I iner SÌ7e (in) Vol/Stk OR (bbilstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m)(Ibfl100... Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)
Pres (psi) SlowSpd Strokes (sp.., Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
i

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI SurveyData
Rig / Swabbing Rig MD(ftKB) Inct(') Azm(•) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Datemme Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 0.00 Wellcheck Trailers

Water Hauling/ Disposal 8180.... 0.00 LANCING H20
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 0.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log RECEIVED
Probleti

Start CumDur Time Problem
Time End Time Dur (hrs) (hre Code 2 Problem? (hrsÏ RN# Comment JANZ 9 2007

00:00 08:00 8.00 8,00 REPAIR RIG REPAIR RIG REVIEWED JSA
#8-105,4,115,& 59
REVIEWED JSA #65,93 ON CROWN DIV.0FOIL,GAS&MINING
MAINTENANCE

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/27/2006
NATunAL REscuRCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No. State/Province |AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00

Well Spud Date/Time Rig Release DatelTime KB-GroundDistance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Date

9/9/2006 00:00 16.00 16.00 13,024.00 4,507,409.17
Daily Mud Cost Mud Additive Cost To Dale

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000tbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Com nents
item escription Jts OD(In) ID (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time(%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)
I

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Ÿm6vnitol Lug
TotTime

Q (g inj) (ftalmin) T (Inj) (°F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) (°F) Q (lig rtrn) (gpm) Q (g return) (ft*/ Type Count (hrs)

HydrauÑcCalculations Safety Check Summaly
Bit Hydraulic Power (hp) HP/Area (hplin=) Bit Jet Velocity(ft/s) Bit Pressure Drop (psi) % P @bit (%) to

H2S drill 10/10/2006

MaxCasing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KIcks
Rig Supervisor Phone Mobile

Start DatelTime Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKEY 505-793-7063

KillNotes
illud Fumps
# ( GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation | 8.00
Start Date/Time op (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStkOR (bbilstk)

5 1/2

DailyOperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No
#2, GARDNERDENVER, PZ 8

Operations at Report Time Operations Next Report Period Pump Rating (hp) |Rod Diameter (in) Stroke (in)

Rig Repair Rig uP 8.00

OperationsSummary Liner Size (in) Vol/StkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
#3, GARDNERDENVER, PZ 8

Mud CheckS Pi imp Rating (hp) Rod Diamatar (in) Rtrnko (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft. 8.00
I iner SÌ7e (in) Vol/Stk OR (bbilstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m)(Ibfl100... Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)
Pres (psi) SlowSpd Strokes (sp.., Eff (%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vol (Act) (bbl) Mud Additive Amounts
i

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI SurveyData
Rig / Swabbing Rig MD(ftKB) Inct(') Azm(•) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing String
Rental Equipment 8180.... 2,516.00 MISC. casingDescription Run Datemme Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 0.00 Wellcheck Trailers

Water Hauling/ Disposal 8180.... 0.00 LANCING H20
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 0.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log RECEIVED
Probleti

Start CumDur Time Problem
Time End Time Dur (hrs) (hre Code 2 Problem? (hrsÏ RN# Comment JANZ 9 2007

00:00 08:00 8.00 8,00 REPAIR RIG REPAIR RIG REVIEWED JSA
#8-105,4,115,& 59
REVIEWED JSA #65,93 ON CROWN DIV.0FOIL,GAS&MINING
MAINTENANCE

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 12/27/2006

NATURAL RESOURCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

Tkne Log

Start CumDur Timo Problem
Time EndTime Dur(hrs) (hrs) Code 2 ProbÌemy(hre Reg¢ Cominent

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG/ REVIEW JSA #22
RIG #112

08:30 16:00 7.50 16.00 REPAIR RIG REPAIR RIG/ WIELDINGON RIG /
REVIEW JSA # 27

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIGlWELDING ON RIG

Safety kicidents Lost
Time Category Type Subtype Cause time? Severity

No

i

RECE1VED
JAN2 9 2007

DN.OF0\L,GAS&MINING

I

I
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RESOLUTE Daily Drilling Repon Report Date: 12/27/2006

NATURAL RESOURCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

Tkne Log

Start CumDur Timo Problem
Time EndTime Dur(hrs) (hrs) Code 2 ProbÌemy(hre Reg¢ Cominent

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG/ REVIEW JSA #22
RIG #112

08:30 16:00 7.50 16.00 REPAIR RIG REPAIR RIG/ WIELDINGON RIG /
REVIEW JSA # 27

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIGlWELDING ON RIG

Safety kicidents Lost
Time Category Type Subtype Cause time? Severity

No

i

RECE1VED
JAN2 9 2007

DN.OF0\L,GAS&MINING

I

I
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RESOLUTE Daily Drilling Repon Report Date: 12/27/2006

NATURAL RESOURCEs Report #: 111

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

Tkne Log

Start CumDur Timo Problem
Time EndTime Dur(hrs) (hrs) Code 2 ProbÌemy(hre Reg¢ Cominent

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG/ REVIEW JSA #22
RIG #112

08:30 16:00 7.50 16.00 REPAIR RIG REPAIR RIG/ WIELDINGON RIG /
REVIEW JSA # 27

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIGlWELDING ON RIG

Safety kicidents Lost
Time Category Type Subtype Cause time? Severity

No

i

RECE1VED
JAN2 9 2007

DN.OF0\L,GAS&MINING

I

I
www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/28/2006
NATuRAL RESOURCEs Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No Siate/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Õaie

9/9/2006 00:00 16.00 16.00 15,072.00 4,522,481.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (ina

Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

i s (/32") String Length (ft) StringWt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (ini Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
Item Description Jta OD(in) ID(in) Len(ft) Top Thread lime Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParametOf3
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Personnel Log
TotTime

Q (g inj) (ft=lmin) T (Inj) ('F) P (BH Ann) (psi) T (bh) ('F) P(SurfAnn) (psi) T (surfann) ('F) Q (lig rtrn)(gpm) Q (greturn) (ft=I Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TYP Uit i

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) MinCasingAV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLINC

KlokS
Rig Šupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEit 505-793-7063

KillNotes Mud Purny
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start DateTTime ftKB) Bottom (ftKB) Ops in Prog V (bbl) Date/Time L Size n1/2 VollStk OR (bbilstk)

Daily Operations Pres (psi) Slow Spd Strokes (sp .. Eff(%)
Weather Temperature (°F) HoleCondition No

# 2, GARDNERDENVER, PZ 8
IOperations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)

No
#3, GARDNER DENVER, PZ 8

Mud Checks Pump Pating (hp) Pod Diamatar (in) Strnka (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft, 8.00

1iner Sira (in) VollStk ÓR (bblIstk)
Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)

(psi) Slow Spd Strokes (sp Eff(%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole MudAdded (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) MudVol (Res) (bbl) Mud Vol (Act) (bbl) Illud Additive Amounts
Description OostQunit)Òonsumed

Daily Costs
CostDescription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(it B) Incl(•) Arm (•) TVD(itWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision 86&
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run DateTTime Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 6,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 385.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,lNC Fuel
Fuels / Power and Water

Time Log RECElVED
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problemy (hrs) Ref# Comment JANZS 2007

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG REVIEWED JSA
#105,93 on crown ,and#16 on oil
changes Div.OFOIL,GAS&MINING
FUEL IS

I
www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/28/2006
NATuRAL RESOURCEs Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No Siate/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Õaie

9/9/2006 00:00 16.00 16.00 15,072.00 4,522,481.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (ina

Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

i s (/32") String Length (ft) StringWt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (ini Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
Item Description Jta OD(in) ID(in) Len(ft) Top Thread lime Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParametOf3
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Personnel Log
TotTime

Q (g inj) (ft=lmin) T (Inj) ('F) P (BH Ann) (psi) T (bh) ('F) P(SurfAnn) (psi) T (surfann) ('F) Q (lig rtrn)(gpm) Q (greturn) (ft=I Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TYP Uit i

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) MinCasingAV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLINC

KlokS
Rig Šupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEit 505-793-7063

KillNotes Mud Purny
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start DateTTime ftKB) Bottom (ftKB) Ops in Prog V (bbl) Date/Time L Size n1/2 VollStk OR (bbilstk)

Daily Operations Pres (psi) Slow Spd Strokes (sp .. Eff(%)
Weather Temperature (°F) HoleCondition No

# 2, GARDNERDENVER, PZ 8
IOperations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)

No
#3, GARDNER DENVER, PZ 8

Mud Checks Pump Pating (hp) Pod Diamatar (in) Strnka (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft,

8.00
1iner Sira (in) VollStk ÓR (bblIstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)
(psi) Slow Spd Strokes (sp Eff(%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole MudAdded (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) MudVol (Res) (bbl) Mud Vol (Act) (bbl) Illud Additive Amounts
Description OostQunit)Òonsumed

Daily Costs
CostDescription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(it B) Incl(•) Arm (•) TVD(itWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision 86&
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run DateTTime Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 6,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 385.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,lNC Fuel
Fuels / Power and Water

Time Log RECElVED
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problemy (hrs) Ref# Comment JANZS 2007

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG REVIEWED JSA
#105,93 on crown ,and#16 on oil
changes Div.OFOIL,GAS&MINING
FUEL IS

I
www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/28/2006
NATuRAL RESOURCEs Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No Siate/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (ft) KB-CasingFlange Distance (ft) Daily Cost Total Cum Cost To Õaie

9/9/2006 00:00 16.00 16.00 15,072.00 4,522,481.17
Daily Mud Cost Mud Additive Cost To Date

DrillStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (ina

Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

i s (/32") String Length (ft) StringWt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Size (ini Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
Item Description Jta OD(in) ID(in) Len(ft) Top Thread lime Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParametOf3
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000Ibf) Drilling Torque Off Btm Tq Personnel Log
TotTime

Q (g inj) (ft=lmin) T (Inj) ('F) P (BH Ann) (psi) T (bh) ('F) P(SurfAnn) (psi) T (surfann) ('F) Q (lig rtrn)(gpm) Q (greturn) (ft=I Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) TYP Uit i

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) MinCasingAV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLINC

KlokS
Rig Šupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEit 505-793-7063

KillNotes Mud Purny
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start DateTTime ftKB) Bottom (ftKB) Ops in Prog V (bbl) Date/Time L Size n1/2 VollStk OR (bbilstk)

Daily Operations Pres (psi) Slow Spd Strokes (sp .. Eff(%)
Weather Temperature (°F) HoleCondition No

# 2, GARDNERDENVER, PZ 8
IOperations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair 8.00
Operations Summary Liner Size (in) VollStkOR (bbilstk)

Rig Repair
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)

No
#3, GARDNER DENVER, PZ 8

Mud Checks Pump Pating (hp) Pod Diamatar (in) Strnka (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft,

8.00
1iner Sira (in) VollStk ÓR (bblIstk)

Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)
(psi) Slow Spd Strokes (sp Eff(%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole MudAdded (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) MudVol (Res) (bbl) Mud Vol (Act) (bbl) Illud Additive Amounts
Description OostQunit)Òonsumed

Daily Costs
CostDescription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(it B) Incl(•) Arm (•) TVD(itWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision 86&
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run DateTTime Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 6,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 385.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,lNC Fuel
Fuels / Power and Water

Time Log RECElVED
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problemy (hrs) Ref# Comment JANZS 2007

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG REVIEWED JSA
#105,93 on crown ,and#16 on oil
changes Div.OFOIL,GAS&MINING
FUEL IS

I
www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 12/28/2006
NATURAL RESOURCES Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time I.og
Problem

start CumDur Tim• Problem
Time EndTime Dur(hrs) (hrs) Code 2 Problem? M) Re Comment

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA # 105 , #
93 ON CROWN AND #16 ON OIL
CHANGE

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG JSA #27 #36

Safety Incidents
l.ost

Time Category Type Subtype Cause time? Severity
No

RECElVED
JAN2 9 2001

DIV.0FOlL,GAS&MINING
i

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/28/2006
NATURAL RESOURCES Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time I.og
Problem

start CumDur Tim• Problem
Time EndTime Dur(hrs) (hrs) Code 2 Problem? M) Re Comment

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA # 105 , #
93 ON CROWN AND #16 ON OIL
CHANGE

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG JSA #27 #36

Safety Incidents
l.ost

Time Category Type Subtype Cause time? Severity
No

RECElVED
JAN2 9 2001

DIV.0FOlL,GAS&MINING
i

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/28/2006
NATURAL RESOURCES Report #: 112

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time I.og
Problem

start CumDur Tim• Problem
Time EndTime Dur(hrs) (hrs) Code 2 Problem? M) Re Comment

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA # 105 , #
93 ON CROWN AND #16 ON OIL
CHANGE

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG JSA #27 #36

Safety Incidents
l.ost

Time Category Type Subtype Cause time? Severity
No

RECElVED
JAN2 9 2001

DIV.0FOlL,GAS&MINING
i

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 12/29/2006
NATURAL RESOURCES ROpOrÊ#| 113

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No, State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722,00

Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (n) KIÏ-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 15,032.00 4,537,513.17
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (100DIbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKËj

(in) Make NIodel lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD (in) ID(In) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Weilbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (it/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000]bf) DrillingTorque OffBtm Tq PONOnn0l LOg
Tot Time

Q (g in)) (ft'Imin) T (Inj) (*F) P (BH Ann)(psi) T (bh) (°F) P(SurfAnn)(psi) T (surf ann) (°F) Q (lig rtrn)(gpm) Q (greturn) (ft'l
CM (M)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin2) Bit Jet Velocity (ft/s) Bit Pressure Drop(psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rige

Error
Contractor RigNumber

PATTERSON 741
UTI DRILLINC

KIckS
Rig Supervisor Phone Mobile

Start DateTTime K me Control D RUN LALKE Y 505-793-7063

KillNotes
Mud Purnps

GAR0146RUENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) ottom (ftKB Ops in Prog 1) telTime Liner Size n1/2 VollStk OR (bblIstk)

rOgo Temniatunt(• H Con

Strokes (sp... Eff (%)

#2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair 8.00

OperationsSummary Liner Size (in) VollStkOR (bbllstk)

Rig Repair
Remarks

Pres (psi) SlowSpd Strokes (sp... Eff (%)
No

#3, GARDNERDENVER, PZ 8
Mud CheckS Pt imp RAting (hp) Rnri Diameter (ín)Stroke (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft,' 8.00
Liner Size (in) VollStk OR (bbilstk)

Get (10s) (Ibf/100fta) Gel (10m) (Ibf/100.. Gel (30m) (Ibf/100... Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) Slow Spd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CECfor Cuttings o d Ãoded(bbl) Mud Lost to Hole (bbl) Mud Lost (S oT ud Vol (Act) (bbl) IWIudA Amou
cost(tunit) consumed

Daily Costs
Cost Descriptlon Code i Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MDiftKB) Inct(•) Azm(•) TVD(ftWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision iC SM

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180,... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY

Rental Equipment 8180,... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 345.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log
Start CumDu Pioblem RECEIVED
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG WORKINGON CROWN JAN2 9 2007
JSA # 93,#4,#42,AND #47

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA #22 ,

WELDING ON RIG / JSA #27 DIV.OFOlL,GAS&MININC

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/29/2006
NATURAL RESOURCES ROpOrÊ#| 113

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No, State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722,00

Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (n) KIÏ-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 15,032.00 4,537,513.17
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (100DIbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKËj

(in) Make NIodel lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD (in) ID(In) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Weilbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (it/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000]bf) DrillingTorque OffBtm Tq PONOnn0l LOg
Tot Time

Q (g in)) (ft'Imin) T (Inj) (*F) P (BH Ann)(psi) T (bh) (°F) P(SurfAnn)(psi) T (surf ann) (°F) Q (lig rtrn)(gpm) Q (greturn) (ft'l
CM (M)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin2) Bit Jet Velocity (ft/s) Bit Pressure Drop(psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rige

Error
Contractor RigNumber

PATTERSON 741
UTI DRILLINC

KIckS
Rig Supervisor Phone Mobile

Start DateTTime K me Control D RUN LALKE Y 505-793-7063

KillNotes
Mud Purnps

GAR0146RUENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) ottom (ftKB Ops in Prog 1) telTime Liner Size n1/2 VollStk OR (bblIstk)

rOgo Temniatunt(• H Con

Strokes (sp... Eff (%)

#2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair
8.00

OperationsSummary Liner Size (in) VollStkOR (bbllstk)

Rig Repair
Remarks

Pres (psi) SlowSpd Strokes (sp... Eff (%)
No

#3, GARDNERDENVER, PZ 8
Mud CheckS Pt imp RAting (hp) Rnri Diameter (ín)Stroke (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft,' 8.00
Liner Size (in) VollStk OR (bbilstk)

Get (10s) (Ibf/100fta) Gel (10m) (Ibf/100.. Gel (30m) (Ibf/100... Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) Slow Spd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CECfor Cuttings o d Ãoded(bbl) Mud Lost to Hole (bbl) Mud Lost (S oT ud Vol (Act) (bbl) IWIudA Amou
cost(tunit) consumed

Daily Costs
Cost Descriptlon Code i Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MDiftKB) Inct(•) Azm(•) TVD(ftWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision iC SM

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180,... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY

Rental Equipment 8180,... 250.00 FRANKS FORKLIFT

Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 345.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log

Start CumDu Pioblem RECEIVED
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG WORKINGON CROWN JAN2 9 2007
JSA # 93,#4,#42,AND #47

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA #22 ,

WELDING ON RIG / JSA #27 DIV.OFOlL,GAS&MININC

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 12/29/2006
NATURAL RESOURCES ROpOrÊ#| 113

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No, State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722,00

Well Spud Date/Time Rig Release Date/Time KB-Ground Distance (n) KIÏ-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 15,032.00 4,537,513.17
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWt (100DIbf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKËj

(in) Make NIodel lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD (in) ID(In) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Weilbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (it/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000]bf) DrillingTorque OffBtm Tq PONOnn0l LOg
Tot Time

Q (g in)) (ft'Imin) T (Inj) (*F) P (BH Ann)(psi) T (bh) (°F) P(SurfAnn)(psi) T (surf ann) (°F) Q (lig rtrn)(gpm) Q (greturn) (ft'l
CM (M)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin2) Bit Jet Velocity (ft/s) Bit Pressure Drop(psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)
Rige

Error
Contractor RigNumber

PATTERSON 741
UTI DRILLINC

KIckS
Rig Supervisor Phone Mobile

Start DateTTime K me Control D RUN LALKE Y 505-793-7063

KillNotes
Mud Purnps

GAR0146RUENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation
8.00

Start Date/Time Top (ftKB) ottom (ftKB Ops in Prog 1) telTime Liner Size n1/2 VollStk OR (bblIstk)

rOgo Temniatunt(• H Con

Strokes (sp... Eff (%)

#2, GARDNERDENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Rig Repair
8.00

OperationsSummary Liner Size (in) VollStkOR (bbllstk)

Rig Repair
Remarks

Pres (psi) SlowSpd Strokes (sp... Eff (%)
No

#3, GARDNERDENVER, PZ 8
Mud CheckS Pt imp RAting (hp) Rnri Diameter (ín)Stroke (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft,' 8.00
Liner Size (in) VollStk OR (bbilstk)

Get (10s) (Ibf/100fta) Gel (10m) (Ibf/100.. Gel (30m) (Ibf/100... Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

Pres (psi) Slow Spd Strokes (sp... Eff (%)
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CECfor Cuttings o d Ãoded(bbl) Mud Lost to Hole (bbl) Mud Lost (S oT ud Vol (Act) (bbl) IWIudA Amou
cost(tunit) consumed

Daily Costs
Cost Descriptlon Code i Cost Vendor Note

Drilling Rig / Completion 8180.... 0.00 Patterson UTI Survey Data
Rig / Swabbing Rig

MDiftKB) Inct(•) Azm(•) TVD(ftWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision iC SM

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180,... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 0.00 ASI SAFETY

Rental Equipment 8180,... 250.00 FRANKS FORKLIFT

Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 0.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 6,500.00 PATHFINDER DRI

Drilling Fluids & 8180.... 345.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 510.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log

Start CumDu Pioblem RECEIVED
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG WORKINGON CROWN JAN2 9 2007
JSA # 93,#4,#42,AND #47

08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / REVIEW JSA #22 ,

WELDING ON RIG / JSA #27 DIV.OFOlL,GAS&MININC

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/29/2006
NATURAL RESOURCES gg ggg g. g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs Ref# Comment

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

I

RECElVED
JANZS 2007

DIV.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/29/2006
NATURAL RESOURCES gg ggg g. g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs Ref# Comment

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

I

RECElVED
JANZS 2007

DIV.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/29/2006
NATURAL RESOURCES gg ggg g. g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs Ref# Comment

16:00 00:00 8.00 24.00 REPAIR RIG REPAIR RIG

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

I

RECElVED
JANZS 2007

DIV.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/30/2006

NATURAL REBOURCEs Report #: 114

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistancefft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,586,115.17
Daily Mud Cost Mud Additive Cost To Date

DrlilStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (WD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

SÏze(in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(in) 10(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Itif) RPM (rpm) SPP (psi) Roi HL (1000Ibf) PU HL (1000Ibf) SÒHL (1000\bf) Drilling Torque Off Btm Tq 081400001 Log
TotTime

Q (g inj) (ft=/min) T (Ini) (°F) P (BH Ann) (psi) T (bh) (°F) P(Suif Ann) (psi) T (surfann) (°F) Q (liq rtrn) (gpm) Q (g return) (ftal Type Count (hrs)

I

Hydraulic Calculations
Safety Check Summary

Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date
H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoleAV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KickS
Rig Supervisor Phone Mobile

Start Date/Time KickDepth (ftKB) End Date/Time ControlDepth (ftKB) Kick Class RUN LACKEY 505-793-7063

KillNotes
Mud Pumpe
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) (Stroke(in)

Lost Circulation | 8.00

Start Date/Time Top (ftKB) Bottom(ftKB) Ops In Prog V (bbl) End Date/Time ÜnerSize (in) VollStkOR (bbl/stk)

5 1/2

, Daily OperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No

Coof 29.0 #2, GARDNERDENVER,PX 8
Operations at Report Time |Operations NextReport Period Pump Rating (hp) Rod Diameter (in) Stroko(in)

Picking Up Drill pipe DRLG 8.00

Operations Summary
Liner Size (in) Vol/Stk OR (bbl/stk)

Rig repair & P/U DP
Remarks

Pres (psi) Slow Spd Strokes (sp... Eff (%)

String mill5 Jts up Form BHA No
#3,GARDNERDENVER,PZ 8

Mud CheckS Pamp Rating (hp) IRnd Diammter (in) IStroka (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Cale (Ibfl100fta

Liner Size (in) Vol/Stk OR (bbIlstk)

Gel (10s) (Ibf/100ft=) Gel (10m) (Ibf/100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides(mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V)
Pres (psi) SlowNS Strokes (sp Eff (%)

I

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vo1(Act) (bbl) Mud Additive Amounts
Dèscription Cost (lunit) Consumed

Daily Costs
Costbescription Code1 Cost Vendor Note

Drilling Rig/ Completion 8180.... 16,100.00 Patterson UTI Survey Data

Rig / Swabbing Rig
MD(ftKB) Inci(*) Arm(•) TVD(itKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt C&mig

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept-

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling/ Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120,00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel

Fuels / Power and Water

Time Log
S mr Probig

RECEIVED
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIRRIG PUTTINGIN CROWN JAN2 9 2007
08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / RIG UP REVIEW JSA #

73 # 48
DIV.0F0lL,GAS&MINING

I
www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/30/2006

NATURAL REBOURCEs Report #: 114

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistancefft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,586,115.17
Daily Mud Cost Mud Additive Cost To Date

DrlilStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (WD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

SÏze(in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(in) 10(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Itif) RPM (rpm) SPP (psi) Roi HL (1000Ibf) PU HL (1000Ibf) SÒHL (1000\bf) Drilling Torque Off Btm Tq 081400001 Log
TotTime

Q (g inj) (ft=/min) T (Ini) (°F) P (BH Ann) (psi) T (bh) (°F) P(Suif Ann) (psi) T (surfann) (°F) Q (liq rtrn) (gpm) Q (g return) (ftal Type Count (hrs)

I

Hydraulic Calculations
Safety Check Summary

Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date
H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoleAV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KickS
Rig Supervisor Phone Mobile

Start Date/Time KickDepth (ftKB) End Date/Time ControlDepth (ftKB) Kick Class RUN LACKEY 505-793-7063

KillNotes
Mud Pumpe
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) (Stroke(in)

Lost Circulation | 8.00

Start Date/Time Top (ftKB) Bottom(ftKB) Ops In Prog V (bbl) End Date/Time ÜnerSize (in) VollStkOR (bbl/stk)

5 1/2

, Daily OperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No

Coof 29.0 #2, GARDNERDENVER,PX 8
Operations at Report Time |Operations NextReport Period Pump Rating (hp) Rod Diameter (in) Stroko(in)

Picking Up Drill pipe DRLG 8.00

Operations Summary
Liner Size (in) Vol/Stk OR (bbl/stk)

Rig repair & P/U DP
Remarks

Pres (psi) Slow Spd Strokes (sp... Eff (%)

String mill5 Jts up Form BHA No
#3,GARDNERDENVER,PZ 8

Mud CheckS Pamp Rating (hp) IRnd Diammter (in) IStroka (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Cale (Ibfl100fta

Liner Size (in) Vol/Stk OR (bbIlstk)

Gel (10s) (Ibf/100ft=) Gel (10m) (Ibf/100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides(mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V)
Pres (psi) SlowNS Strokes (sp Eff (%)

I

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vo1(Act) (bbl) Mud Additive Amounts
Dèscription Cost (lunit) Consumed

Daily Costs
Costbescription Code1 Cost Vendor Note

Drilling Rig/ Completion 8180.... 16,100.00 Patterson UTI Survey Data

Rig / Swabbing Rig
MD(ftKB) Inci(*) Arm(•) TVD(itKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt C&mig

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept-

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling/ Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120,00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel

Fuels / Power and Water

Time Log
S mr Probig

RECEIVED
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIRRIG PUTTINGIN CROWN JAN2 9 2007
08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / RIG UP REVIEW JSA #

73 # 48
DIV.0F0lL,GAS&MINING

I
www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/30/2006

NATURAL REBOURCEs Report #: 114

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722.00

Well Spud DatelTime Rig Release Date/Time KB-GroundDistancefft) KB-CasingFlange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 48,602.00 4,586,115.17
Daily Mud Cost Mud Additive Cost To Date

DrlilStrings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (WD) (ftKB)

Nozzles (/32") String Length (ft) String Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

SÏze(in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

DrillString Components
item Description Jts OD(in) 10(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum DrillTime ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Itif) RPM (rpm) SPP (psi) Roi HL (1000Ibf) PU HL (1000Ibf) SÒHL (1000\bf) Drilling Torque Off Btm Tq 081400001 Log
TotTime

Q (g inj) (ft=/min) T (Ini) (°F) P (BH Ann) (psi) T (bh) (°F) P(Suif Ann) (psi) T (surfann) (°F) Q (liq rtrn) (gpm) Q (g return) (ftal Type Count (hrs)

I

Hydraulic Calculations
Safety Check Summary

Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date
H2S drill 10/10/2006

Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open HoleAV (ft/min) ECD End (Ib/gal)
Riga
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

KickS
Rig Supervisor Phone Mobile

Start Date/Time KickDepth (ftKB) End Date/Time ControlDepth (ftKB) Kick Class RUN LACKEY 505-793-7063

KillNotes
Mud Pumpe
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) (Stroke(in)

Lost Circulation | 8.00

Start Date/Time Top (ftKB) Bottom(ftKB) Ops In Prog V (bbl) End Date/Time ÜnerSize (in) VollStkOR (bbl/stk)

5 1/2

, Daily OperationS
Pres (psi) Slow Spd Strokes (sp... Eff (%)

Weather Temperature (°F) Hole Condition No

Coof 29.0 #2, GARDNERDENVER,PX 8
Operations at Report Time |Operations NextReport Period Pump Rating (hp) Rod Diameter (in) Stroko(in)

Picking Up Drill pipe DRLG 8.00

Operations Summary
Liner Size (in) Vol/Stk OR (bbl/stk)

Rig repair & P/U DP
Remarks

Pres (psi) Slow Spd Strokes (sp... Eff (%)

String mill5 Jts up Form BHA No
#3,GARDNERDENVER,PZ 8

Mud CheckS Pamp Rating (hp) IRnd Diammter (in) IStroka (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Cale (Ibfl100fta

Liner Size (in) Vol/Stk OR (bbIlstk)

Gel (10s) (Ibf/100ft=) Gel (10m) (Ibf/100... Gel (30m) (Ibf/100 Filtrate (mLl30min) Filter Cake (/32") pH Solids(%)

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides(mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V)
Pres (psi) SlowNS Strokes (sp Eff (%)

I

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Vol (Res) (bbl) Mud Vo1(Act) (bbl) Mud Additive Amounts
Dèscription Cost (lunit) Consumed

Daily Costs
Costbescription Code1 Cost Vendor Note

Drilling Rig/ Completion 8180.... 16,100.00 Patterson UTI Survey Data

Rig / Swabbing Rig
MD(ftKB) Inci(*) Arm(•) TVD(itKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Wt C&mig

Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept-

Compressor and Other
Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,345.00 ASI SAFETY

Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers

Water Hauling/ Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180.... 9,200.00 PATHFINDER DRI

Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120,00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel

Fuels / Power and Water

Time Log
S mr Probig

RECEIVED
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIRRIG PUTTINGIN CROWN JAN2 9 2007
08:00 16:00 8.00 16.00 REPAIR RIG REPAIR RIG / RIG UP REVIEW JSA #

73 # 48
DIV.0F0lL,GAS&MINING

I
www.peloton.com Page 1/2 Report Printed:



l

RESOLUTE Daily Drilling Report Report Date: 12/3012006
NATURAL RESOURCES gggggg g 114

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

16:00 22:30 6.50 22.50 REPAIR RIG REPAIR RIG CUT DRLG LINE 50
FOOT JSA#2

22:30 00:00 1.50 24.00 TRIPS TRIPSP/U DRILL PIPE #157 120JT
TOP OF SIDE TRACK

Safety Incklents Lost
Timo Category Type Subtype Cause timeŸ Severity

No

RECElVED
JAN2 9 2007

DN.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

l

RESOLUTE Daily Drilling Report Report Date: 12/3012006
NATURAL RESOURCES gggggg g 114

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

16:00 22:30 6.50 22.50 REPAIR RIG REPAIR RIG CUT DRLG LINE 50
FOOT JSA#2

22:30 00:00 1.50 24.00 TRIPS TRIPSP/U DRILL PIPE #157 120JT
TOP OF SIDE TRACK

Safety Incklents Lost
Timo Category Type Subtype Cause timeŸ Severity

No

RECElVED
JAN2 9 2007

DN.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

l

RESOLUTE Daily Drilling Report Report Date: 12/3012006
NATURAL RESOURCES gggggg g 114

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

16:00 22:30 6.50 22.50 REPAIR RIG REPAIR RIG CUT DRLG LINE 50
FOOT JSA#2

22:30 00:00 1.50 24.00 TRIPS TRIPSP/U DRILL PIPE #157 120JT
TOP OF SIDE TRACK

Safety Incklents Lost
Timo Category Type Subtype Cause timeŸ Severity

No

RECElVED
JAN2 9 2007

DN.OFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 12/31/2006
NATURAL RESOURCES Report #: 115

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
APINumber Surface LegalLocation License No. State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-GroundDistance (ft) KB-Casing Flange Distance (ft) DailyCost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 49,487.00 4,635,602.17
DailyMudCost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWI (10001bf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Siá(in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill String Components
Item Description Jts OD(In) ID(in) Len(ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000tbf) Drilling Torque Off Btm Tq POFSOnnOl LOg
fot Time

Q (g inj) (ft=/min) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) ('F) Q (lig rtrn)(gpm) Q (greturn) (ft'/
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop(psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)

Rige
Contractor Rig Number
PATTERSON 741
UTI DRILLING

KIcks RigSupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RON LACKEY 505-793-7063

KillNotes Mud Pum
# t GARDÑEliDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStk OR (bbIlstk)

5 1/2
Daily Operations Pres (psi) Slow Spd Strokes (sp... Eff (%)
Weather Temperature (*F) HoleCondition No
Cool 31.0 OK #2, GARDNERDENVER,PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drlg ahead Drlg 8.00
Operations Summary Liner Size (in) Vol/StkOR (bbilstk)

Pick up pipe, Ream . Drlg
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)
Running string mill No

#3,GARDNERDENVER,PZ 8
Mud Checks Pomo Pating (np)Pari Diameter (in) streka(in)

|Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft=)
8.00

00:11 8.60 29 Liner Size (in) VollStk OR (bbilstk)
Gel (10s) (Ibf/100ft=) Gel (10m) (Ibf/100 Gel (30m) (Ibf/100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

11.5 Pres (psi) Slow Spd Strokes (sp Eff (%)
MBT (ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Voi (Res) (bbl) Mud Vol (Act) (bbl) MudAdditive Amounts
Description Cost (lunit) Òonsumed

Daily costs
CostDescription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Incl() Azm() TVD(ftWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision ggg
Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept .

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,280.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 685.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Time Log

Start CumDur - Problem RECEIVED
Time EnclTime Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0.50 0.50 LRUBRICATE LUBRICATE RIG J.S.A #22 JANZS 2007
00:30 06:30 6.00 6.50 TRIPS TRIP/P/UP PIPE JSA#157 120JT TOP

OF SIDE TRACK DIV.0F0\L,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 12/31/2006
NATURAL RESOURCES Report #: 115

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
APINumber Surface LegalLocation License No. State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Date/Time KB-GroundDistance (ft) KB-Casing Flange Distance (ft) DailyCost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 49,487.00 4,635,602.17
DailyMudCost Mud Additive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in=) 8,178.0 8,178.0
Depth Start (TVD) (ftKB) Depth End (TVD) (ftKB)

Nozzles (/32") String Length (ft) StringWI (10001bf) BHA ROP (ft 4,815.5 4,815.5
Target Formation Target Depth (ftKB)

Siá(in) Make Model lADC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill String Components
Item Description Jts OD(In) ID(in) Len(ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time ... Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000\bf) SO HL (1000tbf) Drilling Torque Off Btm Tq POFSOnnOl LOg
fot Time

Q (g inj) (ft=/min) T (Inj) ('F) P (BH Ann) (psi) T (bh) (°F) P(Surf Ann) (psi) T (surfann) ('F) Q (lig rtrn)(gpm) Q (greturn) (ft'/
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop(psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ft/min) Max Open Hole AV (ft/min) Min Casing AV (ft/min) Min Open Hole AV (ft/min) ECD End (Ib/gal)

Rige
Contractor Rig Number
PATTERSON 741
UTI DRILLING

KIcks RigSupervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RON LACKEY 505-793-7063

KillNotes Mud Pum
# t GARDÑEliDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Liner Size (in) VollStk OR (bbIlstk)

5 1/2
Daily Operations Pres (psi) Slow Spd Strokes (sp... Eff (%)
Weather Temperature (*F) HoleCondition No
Cool 31.0 OK #2, GARDNERDENVER,PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drlg ahead Drlg 8.00
Operations Summary Liner Size (in) Vol/StkOR (bbilstk)

Pick up pipe, Ream . Drlg
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)
Running string mill No

#3,GARDNERDENVER,PZ 8
Mud Checks Pomo Pating (np)Pari Diameter (in) streka(in)

|Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft=)
8.00

00:11 8.60 29 Liner Size (in) VollStk OR (bbilstk)
Gel (10s) (Ibf/100ft=) Gel (10m) (Ibf/100 Gel (30m) (Ibf/100... Filtrate (mL/30min) Filter Cake (/32") pH Solids (%)

11.5 Pres (psi) Slow Spd Strokes (sp Eff (%)
MBT (ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (bbl) Mud Lost to Hole (bbl) Mud Lost (Surf) (bbl) Mud Voi (Res) (bbl) Mud Vol (Act) (bbl) MudAdditive Amounts
Description Cost (lunit) Òonsumed

Daily costs
CostDescription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Incl() Azm() TVD(ftWB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision ggg
Rental Equipment 8180.... 2,516.00 MISC, Casing Description Run Date/Time Set Dept .

Compressor and Other Production 11/2/2006 7,597.0
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RESOLUTE Daily Drilling Repon Report Date: 12/31/2006
NATURAL RESOURc Report #: 115

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

Time Ly

start coniDur time drõëlem
Tlme EndTime Dur (hrs) (hrs) Code 2 Problem? (4 der # Comment

06:30 08:00 1.50 8.00 DRILL DRILL P/U POWER SWIVEL J.S.A #
ACTUAL 129 TO SET D/TOOL FACE

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG / SET CROWN O
RIG MATIC/ WORKPIPE RAMS/ JSA #

22

08:30 09:30 1.00 9.50 DIR. WORK ORT AND WORK INTOSIDETRAC ,

@7657

09:30 16:00 6.50 16.00 REAMING REAMING FROM 7667 TO 7696

16:00 16:30 0.50 16.50 LUBRICATE LUBRICATE RIG CHECK CROWN O
RIG MATIC

16:30 22:30 6.00 22.50 REAMING REAMINGF- 7696-8930

22:30 00:00 1.50 24.00 DRILL DRILLACTUAL F-8930-8936
ACTUAL

Safety incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:
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RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 22-Nov-06 Contractor: Patterson 741 Depth:
Legal 13.40S 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 73 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr1g

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 1 Weight: 8.9 Rig move: $0 $0 $0
Size: 6.5 Visc: 29 Dailv rie cost: $16 100 ######### $0
Mfg: Smith PVlYP: 1/ Fuel: $0 $109,587 $0
Type: XR30TY Gels: Water: $29,545 $0
Serial No: MW7907 Filtrate: Mud/Corrosion: $8.057 $209,534 $0
Jets: open Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: _ % Solids: 0.1 Cement: $0 $388,914 $0
Depth In: 7138 % Oil: Fishing: $0 $0 $0
Footage: % Water: 99.9 Insurance: _$0 $0 $0
Hours: Sand: Camp: $1.120 $75,622 $0
FPH: PH: H Geological/Admin: $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 60000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $989 $45,729 $0
Pump Pressure: Ca++: 500 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTIlIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $57,086 $0
Make: GD Gli Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $90,300 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 0.0588 0.0588 Coring: Csg Crew: $0 $30,295 $0
SPM: 120 120 Circulate: Misc. Cost: $2.416 $162,152 $0
GPM: 296 00 296 Trip: Float equip & rental $0 $35,411 3Ï0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,600 $0

SURVEY DATA Repair: Contingent: $3.403 $241,590 $0
I3epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety 12.540
Cement: Pason: $1.949 $93,466 $0

BHA DATA WOC: Forklift: $225 $18,525 $0
Amount Object Length Nipple Up: Pathfinder: $54,800 $135,540 $0

1 Bit 0.75 Test BOP's: Intangibles: $0
1 MTR 16.33 DST: Total Cost: $93,559 ######### $0
1 FS 2.35 Plug Back: GAS DATA
f Mule s 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME RF,MARKS

6:00 8:00 PU MU BHA, 6.5" RX30 bit, Nationall 7/8, 2.2 mud motor, Float sub, MuleShoe sub, Slick Non-Meg DC,
Flex Non-Meg DC, Mule-Shoe sub, Crossover sub.

8:00 8:30 Service ri
8:30 10:00 PU Power Swivel, Mud motor, test fire motor
10:00 11:00 Make BHA Orientation
11:00 15:00 TIH With 6.5" bit, BHA, 4" XT-39 DP
15:00 16:00 Build Vol in Pit.
16:00 16:30 Service Rig
16:30 17:00 Condition Drilling fluid
17:00 21 00 Wire ine Log, 0 to 1028',Rate Gyroscopic multishot survey, run inside 4" DP servey result sent via e-mail

21:00 22:30 Repair Rig work on pumps, change out liners swabs pump# 1, & #2
22:30 23:00 Orientate tools
23:00 0:00 Dir Work
0:00 0:30 Rig Service
0:30 6:00 Work on Pack off for wireline, leaking

Brine tank 11'
Fresh H2O: 6' / 15' / 18' total 780 bbis fresh water
3860 Desel
Pathfinder brake down: Horiz. Package W/Gamma Drilling Service $8900 day x1, standby $5000 x4 days,
Transportation 7000mi @$2.75 = $19,250, Per Diem (per supervisor) 20 x $75 = $1500 cover 5 days

PDM redress, $1200, Battery Disp. $750, Inspection $1800,, non meg insp $1800
Driin Breaks Drilling Mud Weight
From To Before During After Before Durin After Before After

LITHO LOGY:

DRILLING SUPERVISOR: John Rollinson WEATHER: Clear 68/40 deg

RECEIVED
JAN2 9 2007

DIV.0F0lkGAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 22-Nov-06 Contractor: Patterson 741 Depth:
Legal 13.40S 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 73 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr1g

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
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Make: GD Gli Drilling Today: Cont. Labor: $0 $52,405 $0
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Flex Non-Meg DC, Mule-Shoe sub, Crossover sub.

8:00 8:30 Service ri
8:30 10:00 PU Power Swivel, Mud motor, test fire motor
10:00 11:00 Make BHA Orientation
11:00 15:00 TIH With 6.5" bit, BHA, 4" XT-39 DP
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Lease and No: Cl 13 SWDW Date 22-Nov-06 Contractor: Patterson 741 Depth:
Legal 13.40S 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 73 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr1g

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 1 Weight: 8.9 Rig move: $0 $0 $0
Size: 6.5 Visc: 29 Dailv rie cost: $16 100 ######### $0
Mfg: Smith PVlYP: 1/ Fuel: $0 $109,587 $0
Type: XR30TY Gels: Water: $29,545 $0
Serial No: MW7907 Filtrate: Mud/Corrosion: $8.057 $209,534 $0
Jets: open Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: _ % Solids: 0.1 Cement: $0 $388,914 $0
Depth In: 7138 % Oil: Fishing: $0 $0 $0
Footage: % Water: 99.9 Insurance: _$0 $0 $0
Hours: Sand: Camp: $1.120 $75,622 $0
FPH: PH: H Geological/Admin: $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 60000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $989 $45,729 $0
Pump Pressure: Ca++: 500 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTIlIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $57,086 $0
Make: GD Gli Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $90,300 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 0.0588 0.0588 Coring: Csg Crew: $0 $30,295 $0
SPM: 120 120 Circulate: Misc. Cost: $2.416 $162,152 $0
GPM: 296 00 296 Trip: Float equip & rental $0 $35,411 3Ï0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,600 $0

SURVEY DATA Repair: Contingent: $3.403 $241,590 $0
I3epth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety 12.540
Cement: Pason: $1.949 $93,466 $0

BHA DATA WOC: Forklift: $225 $18,525 $0
Amount Object Length Nipple Up: Pathfinder: $54,800 $135,540 $0

1 Bit 0.75 Test BOP's: Intangibles: $0
1 MTR 16.33 DST: Total Cost: $93,559 ######### $0
1 FS 2.35 Plug Back: GAS DATA
f Mule s 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME RF,MARKS

6:00 8:00 PU MU BHA, 6.5" RX30 bit, Nationall 7/8, 2.2 mud motor, Float sub, MuleShoe sub, Slick Non-Meg DC,
Flex Non-Meg DC, Mule-Shoe sub, Crossover sub.

8:00 8:30 Service ri
8:30 10:00 PU Power Swivel, Mud motor, test fire motor
10:00 11:00 Make BHA Orientation
11:00 15:00 TIH With 6.5" bit, BHA, 4" XT-39 DP
15:00 16:00 Build Vol in Pit.
16:00 16:30 Service Rig
16:30 17:00 Condition Drilling fluid
17:00 21 00 Wire ine Log, 0 to 1028',Rate Gyroscopic multishot survey, run inside 4" DP servey result sent via e-mail

21:00 22:30 Repair Rig work on pumps, change out liners swabs pump# 1, & #2

22:30 23:00 Orientate tools
23:00 0:00 Dir Work
0:00 0:30 Rig Service
0:30 6:00 Work on Pack off for wireline, leaking

Brine tank 11'
Fresh H2O: 6' / 15' / 18' total 780 bbis fresh water
3860 Desel
Pathfinder brake down: Horiz. Package W/Gamma Drilling Service $8900 day x1, standby $5000 x4 days,
Transportation 7000mi @$2.75 = $19,250, Per Diem (per supervisor) 20 x $75 = $1500 cover 5 days

PDM redress, $1200, Battery Disp. $750, Inspection $1800,, non meg insp $1800
Driin Breaks Drilling Mud Weight
From To Before During After Before Durin After Before After

LITHO LOGY:

DRILLING SUPERVISOR: John Rollinson WEATHER: Clear 68/40 deg

RECEIVED
JAN2 9 2007

DIV.0F0lkGAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 23-Nov-06 Contractor: Patterson 741 Deptil:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 74 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 1 Weight: Rig move: $0 $0 $0
Size: 6.5 Visc: Dailv ria cost: $16,100 ######### $0
Mfg: Smith PVlYP: Fuel: $2.634 $112,221 $0
Type: XR30TY Gels: Water: $1.000 $30,545 $0
Serial No: MW7907 Filtrate: Mud/Corrosion: $747 $210,281 $0
Jets: Cake: __ _ _ Bits/Rmrs: __ $0 _$216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7138 % Oil: Fishing: $0 $0 $0
Footage: 0.00 % Water: Insurance: $0 $0 $0
Hours: 0.00 Sand: Camp: $1.120 $76,742 $0
FPH: 0.00 PH: Geological/Admin: $0 $0 $0
WOB: 10,000 Alkalinity: Location: $0 $142,727 $0
RPM: 30 CL-: Surf damages/ROW: $0 $0 $0
GPM: 150.00 NaCI Trucking: $467 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $91,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 6 $164,668 $0
GPM: 398.00 398 Trip: Floatequip&rental: $0 $35,411

¯
$0

Pump Pressure: 0 0 Rig Service: Phone: $100 $7,700 $0
SURVEY DATA Repair: Contingent: $3.403 _ $244,993 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $100,849 $0
Cement: Pason: $1,949 $95,415 $0

BHA DATA WOC: Forklift: $225 $18,750 $0
Amount Object Length Nipple Up: Pathfinder: $5.000 $140,540 $0

1 Bit 0.75 Test BOP's: Intangibles: $2.829 $21,786 $0
1 MTR 16.33 DST: Total Cost: $41,570 ######### $0
1 FS 2 35 Plug Back: GAS DATA
1 MuÏeshoe 2 90 Fishing: Depth:
1 DC 31 16 W/O Motor: Background Gas:
1 DC Ž928 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:00 WO stripping rubber/ condition drilling fluid,
l1:00 11:30 StabRubber
11:30 14:30 DIR. WORK, (TIH TO DRILL, UNABLE TO GET BIT THROUGH WINDOW, TOH CHANGE OUT BHA, RU MILL TIH

14:30 15:30 WIRELINE LOGS, PULL GYRO, RD LOGGERS
15:30 16:00 RU AND TEAR DOWN
16:00 16:30 RIG SERVICE- TEST CROWN O MATIC
16:30 22:00 TOH
22:00 0:00 BRAKE DOWN BHA, MOTOR
0:00 0:30 RIG SERVICE- TEST CROWN O MATIC
0:30 6:00 MU MILL TIH W/ MILL

Drilling Breaks Rate Of Penetration Show Gas Drpling Mud Weight
From To Before During After Before During After Before After

LITHú LÖGŸ:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 70/41deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 23-Nov-06 Contractor: Patterson 741 Deptil:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 74 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 1 Weight: Rig move: $0 $0 $0
Size: 6.5 Visc: Dailv ria cost: $16,100 ######### $0
Mfg: Smith PVlYP: Fuel: $2.634 $112,221 $0
Type: XR30TY Gels: Water: $1.000 $30,545 $0
Serial No: MW7907 Filtrate: Mud/Corrosion: $747 $210,281 $0
Jets: Cake: __ _ _ Bits/Rmrs: __ $0 _$216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7138 % Oil: Fishing: $0 $0 $0
Footage: 0.00 % Water: Insurance: $0 $0 $0
Hours: 0.00 Sand: Camp: $1.120 $76,742 $0
FPH: 0.00 PH: Geological/Admin: $0 $0 $0
WOB: 10,000 Alkalinity: Location: $0 $142,727 $0
RPM: 30 CL-: Surf damages/ROW: $0 $0 $0
GPM: 150.00 NaCI Trucking: $467 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $91,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 6 $164,668 $0
GPM: 398.00 398 Trip: Floatequip&rental: $0 $35,411

¯
$0

Pump Pressure: 0 0 Rig Service: Phone: $100 $7,700 $0
SURVEY DATA Repair: Contingent: $3.403 _ $244,993 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $100,849 $0
Cement: Pason: $1,949 $95,415 $0

BHA DATA WOC: Forklift: $225 $18,750 $0
Amount Object Length Nipple Up: Pathfinder: $5.000 $140,540 $0

1 Bit 0.75 Test BOP's: Intangibles: $2.829 $21,786 $0
1 MTR 16.33 DST: Total Cost: $41,570 ######### $0
1 FS 2 35 Plug Back: GAS DATA
1 MuÏeshoe 2 90 Fishing: Depth:
1 DC 31 16 W/O Motor: Background Gas:
1 DC Ž928 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:00 WO stripping rubber/ condition drilling fluid,
l1:00 11:30 StabRubber
11:30 14:30 DIR. WORK, (TIH TO DRILL, UNABLE TO GET BIT THROUGH WINDOW, TOH CHANGE OUT BHA, RU MILL TIH

14:30 15:30 WIRELINE LOGS, PULL GYRO, RD LOGGERS
15:30 16:00 RU AND TEAR DOWN
16:00 16:30 RIG SERVICE- TEST CROWN O MATIC
16:30 22:00 TOH
22:00 0:00 BRAKE DOWN BHA, MOTOR
0:00 0:30 RIG SERVICE- TEST CROWN O MATIC
0:30 6:00 MU MILL TIH W/ MILL

Drilling Breaks Rate Of Penetration Show Gas Drpling Mud Weight
From To Before During After Before During After Before After

LITHú LÖGŸ:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 70/41deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 23-Nov-06 Contractor: Patterson 741 Deptil:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 74 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 1 Weight: Rig move: $0 $0 $0
Size: 6.5 Visc: Dailv ria cost: $16,100 ######### $0
Mfg: Smith PVlYP: Fuel: $2.634 $112,221 $0
Type: XR30TY Gels: Water: $1.000 $30,545 $0
Serial No: MW7907 Filtrate: Mud/Corrosion: $747 $210,281 $0
Jets: Cake: __ _ _ Bits/Rmrs: __ $0 _$216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7138 % Oil: Fishing: $0 $0 $0
Footage: 0.00 % Water: Insurance: $0 $0 $0
Hours: 0.00 Sand: Camp: $1.120 $76,742 $0
FPH: 0.00 PH: Geological/Admin: $0 $0 $0
WOB: 10,000 Alkalinity: Location: $0 $142,727 $0
RPM: 30 CL-: Surf damages/ROW: $0 $0 $0
GPM: 150.00 NaCI Trucking: $467 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $91,500 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: _ $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 6 $164,668 $0
GPM: 398.00 398 Trip: Floatequip&rental: $0 $35,411

¯
$0

Pump Pressure: 0 0 Rig Service: Phone: $100 $7,700 $0
SURVEY DATA Repair: Contingent: $3.403 _ $244,993 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $100,849 $0
Cement: Pason: $1,949 $95,415 $0

BHA DATA WOC: Forklift: $225 $18,750 $0
Amount Object Length Nipple Up: Pathfinder: $5.000 $140,540 $0

1 Bit 0.75 Test BOP's: Intangibles: $2.829 $21,786 $0
1 MTR 16.33 DST: Total Cost: $41,570 ######### $0
1 FS 2 35 Plug Back: GAS DATA
1 MuÏeshoe 2 90 Fishing: Depth:
1 DC 31 16 W/O Motor: Background Gas:
1 DC Ž928 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:00 WO stripping rubber/ condition drilling fluid,
l1:00 11:30 StabRubber
11:30 14:30 DIR. WORK, (TIH TO DRILL, UNABLE TO GET BIT THROUGH WINDOW, TOH CHANGE OUT BHA, RU MILL TIH

14:30 15:30 WIRELINE LOGS, PULL GYRO, RD LOGGERS
15:30 16:00 RU AND TEAR DOWN
16:00 16:30 RIG SERVICE- TEST CROWN O MATIC
16:30 22:00 TOH
22:00 0:00 BRAKE DOWN BHA, MOTOR
0:00 0:30 RIG SERVICE- TEST CROWN O MATIC
0:30 6:00 MU MILL TIH W/ MILL

Drilling Breaks Rate Of Penetration Show Gas Drpling Mud Weight
From To Before During After Before During After Before After

LITHú LÖGŸ:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 70/41deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 24-Nov-06Contractor: Patterson741 Depth:
Legal 13.408.23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KE 4794' 4810' Days / Spud: 75 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA _Daily_Çgs] Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv rie cost: $16.100 ######### $0
Mfg: PV/YP: Fuel: $0 $112,221 $0
Type: Gels: Water: $0 $30,545 $0
Serial No: Filtrate: Mud/Corrosion: $974 $211,255 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $77,862 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ NaCI Trucking: $0 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1,200 $92,700 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 0.0000 0.0000 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc, Cost: $2.516 $167,184 $0
GPM: 0 00 0 Trip: Float equip & rental $0 $¾41 I $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,800 $0

SURVEY DATA Repair: Contingent: $3.403 $248,396 $0
lDepth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 11,699 10
Run Csg: Safety: $2.250 $103,099 ¶0
Cement: Pason: $1.949 $97,364 ŠÕ

BHA DATA WOC: Forklift: $225 $18,975 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $149,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $13.372 $35,158 $0
1 MTR 16.33 DST: Total Cost: $52,409 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC

¯ 31¯l6
W/O Motor: Background Gas:

1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 75" 1618
TIME REMARKS

6:00 8:00 TlH W/ Bi-Mill 6.86', x-over 1.76', DP 7137'
8:00 11:00 Mill & ream: Mill 4' of new hold, TD @7141
11:00 12:30 Condition and circulate bottom u
12:30 16:00 TOH
16:00 18:00 RU magnet,
18:00 18:30 Rig Service
18:30 19:00 Thanksgiving Brake
19:00 20:00 Work on draw works
20:00 1:00 TlH W/ Niagnet1.94', Sub 2.62
I:00 1:30 Rig Service
1:30 6:00 Repair Rig

Intangible Smith tool Re Mill 6.5' window. Drilled 4" new hole

Rate Of Penetration Show,,,G Drillin Mud Weight
From To Before Durine After Before During After Before After

LITHO LOGY:

DRILLING ŠUPERVISOR: John Rollinson WEATHER: Clear 68/40deg

RECEIVED
JAN2 9 2007

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 24-Nov-06Contractor: Patterson741 Depth:
Legal 13.408.23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KE 4794' 4810' Days / Spud: 75 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA _Daily_Çgs] Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv rie cost: $16.100 ######### $0
Mfg: PV/YP: Fuel: $0 $112,221 $0
Type: Gels: Water: $0 $30,545 $0
Serial No: Filtrate: Mud/Corrosion: $974 $211,255 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $77,862 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ NaCI Trucking: $0 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1,200 $92,700 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 0.0000 0.0000 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc, Cost: $2.516 $167,184 $0
GPM: 0 00 0 Trip: Float equip & rental $0 $¾41 I $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,800 $0

SURVEY DATA Repair: Contingent: $3.403 $248,396 $0
lDepth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 11,699 10
Run Csg: Safety: $2.250 $103,099 ¶0
Cement: Pason: $1.949 $97,364 ŠÕ

BHA DATA WOC: Forklift: $225 $18,975 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $149,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $13.372 $35,158 $0
1 MTR 16.33 DST: Total Cost: $52,409 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC

¯ 31¯l6
W/O Motor: Background Gas:

1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 75" 1618
TIME REMARKS

6:00 8:00 TlH W/ Bi-Mill 6.86', x-over 1.76', DP 7137'
8:00 11:00 Mill & ream: Mill 4' of new hold, TD @7141
11:00 12:30 Condition and circulate bottom u
12:30 16:00 TOH
16:00 18:00 RU magnet,
18:00 18:30 Rig Service
18:30 19:00 Thanksgiving Brake
19:00 20:00 Work on draw works
20:00 1:00 TlH W/ Niagnet1.94', Sub 2.62
I:00 1:30 Rig Service
1:30 6:00 Repair Rig

Intangible Smith tool Re Mill 6.5' window. Drilled 4" new hole

Rate Of Penetration Show,,,G Drillin Mud Weight
From To Before Durine After Before During After Before After

LITHO LOGY:

DRILLING ŠUPERVISOR: John Rollinson WEATHER: Clear 68/40deg

RECEIVED
JAN2 9 2007

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: C113SWDW Date 24-Nov-06Contractor: Patterson741 Depth:
Legal 13.408.23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KE 4794' 4810' Days / Spud: 75 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA _Daily_Çgs] Cum Cost AFE DHC
Bit No: Weight: Rig move: $0 $0 $0
Size: Visc: Dailv rie cost: $16.100 ######### $0
Mfg: PV/YP: Fuel: $0 $112,221 $0
Type: Gels: Water: $0 $30,545 $0
Serial No: Filtrate: Mud/Corrosion: $974 $211,255 $0
Jets: Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: % Solids: Cement: $0 $388,914 $0
Depth In: % Oil: Fishing: $0 $0 $0
Footage: % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $77,862 $0
FPH: PH: Geological/Admin: $0 $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: _ NaCI Trucking: $0 $46,196 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $0 $60,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1,200 $92,700 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 0.0000 0.0000 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc, Cost: $2.516 $167,184 $0
GPM: 0 00 0 Trip: Float equip & rental $0 $¾41 I $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,800 $0

SURVEY DATA Repair: Contingent: $3.403 $248,396 $0
lDepth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 11,699 10
Run Csg: Safety: $2.250 $103,099 ¶0
Cement: Pason: $1.949 $97,364 ŠÕ

BHA DATA WOC: Forklift: $225 $18,975 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $149,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $13.372 $35,158 $0
1 MTR 16.33 DST: Total Cost: $52,409 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC

¯ 31¯l6
W/O Motor: Background Gas:

1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11 75" 1618
TIME REMARKS

6:00 8:00 TlH W/ Bi-Mill 6.86', x-over 1.76', DP 7137'
8:00 11:00 Mill & ream: Mill 4' of new hold, TD @7141
11:00 12:30 Condition and circulate bottom u
12:30 16:00 TOH
16:00 18:00 RU magnet,
18:00 18:30 Rig Service
18:30 19:00 Thanksgiving Brake
19:00 20:00 Work on draw works
20:00 1:00 TlH W/ Niagnet1.94', Sub 2.62
I:00 1:30 Rig Service
1:30 6:00 Repair Rig

Intangible Smith tool Re Mill 6.5' window. Drilled 4" new hole

Rate Of Penetration Show,,,G Drillin Mud Weight
From To Before Durine After Before During After Before After

LITHO LOGY:

DRILLING ŠUPERVISOR: John Rollinson WEATHER: Clear 68/40deg

RECEIVED
JAN2 9 2007



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 25-Nov-06 Contractor: Patterson 741 Depth:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 76 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6.5 6.5 Visc: Dailv ria cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: _ Water: $0 $30,545 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $211,940 $0
Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: _ $0 $0 $0
Hours: Sand: Camp: $1.120 $78,982 $0
FPH: PH: Geological/Admin: gg $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,196 0

Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: il _000 $61,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 30
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $93,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 2,516 $169,700 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 15 41 f $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,900 $0

SURVEY DATA Repair: Contingent: $3,403 $251,798 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2,090 $105,189 $0
Cement: Pason: $1.949 $99,313 $0

BHA DATA WOC: Forklift: $225 $19,200 $0
Amount Object Length Nipple Up: Pathfinder: $9,200 $158,940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $39,588 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Millešnoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2 57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 1L75" 1618

.TJEE ¡Lggjg
6:00 10:00 Repair Rig,

10:00 11:30 Finish TIH W/ MAGNET
l l:30 12:00 RUN MAGNET TO 7141. REAM MAGNET THROUGH WINDOW SEVERAL TIMES
12:00 16:00 POH ,

MAGNET HAD (2.5- 3) CUBIC in. METAL SHAVINGS, SAMPLE SAVED
16:00 16:30 RIG SERVICE- TEST CROWN-O-MATIC
16:30 17:00 RD MILL
17:00 21:30 RU BHA MOTOR & CALABRATE TOOLS & TEST, BHA 6.5 TRI CONE BIT, MOTOR, FLOAT SUB,
21:30 0:00 RIG SERVICE LUBRICATE RIG
0:00 3:00 TIH
3:00 6:00 DIRECTIONAL WORK, PU SWIVEL, RUN WIRELINE W/ GYRO

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 68/41DEG

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 25-Nov-06 Contractor: Patterson 741 Depth:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 76 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6.5 6.5 Visc: Dailv ria cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: _ Water: $0 $30,545 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $211,940 $0
Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: _ $0 $0 $0
Hours: Sand: Camp: $1.120 $78,982 $0
FPH: PH: Geological/Admin: gg $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,196 0

Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: il _000 $61,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 30
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $93,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 2,516 $169,700 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 15 41 f $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,900 $0

SURVEY DATA Repair: Contingent: $3,403 $251,798 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2,090 $105,189 $0
Cement: Pason: $1.949 $99,313 $0

BHA DATA WOC: Forklift: $225 $19,200 $0
Amount Object Length Nipple Up: Pathfinder: $9,200 $158,940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $39,588 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Millešnoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2 57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 1L75" 1618

.TJEE ¡Lggjg
6:00 10:00 Repair Rig,

10:00 11:30 Finish TIH W/ MAGNET
l l:30 12:00 RUN MAGNET TO 7141. REAM MAGNET THROUGH WINDOW SEVERAL TIMES
12:00 16:00 POH ,

MAGNET HAD (2.5- 3) CUBIC in. METAL SHAVINGS, SAMPLE SAVED
16:00 16:30 RIG SERVICE- TEST CROWN-O-MATIC
16:30 17:00 RD MILL
17:00 21:30 RU BHA MOTOR & CALABRATE TOOLS & TEST, BHA 6.5 TRI CONE BIT, MOTOR, FLOAT SUB,
21:30 0:00 RIG SERVICE LUBRICATE RIG
0:00 3:00 TIH
3:00 6:00 DIRECTIONAL WORK, PU SWIVEL, RUN WIRELINE W/ GYRO

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 68/41DEG

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 25-Nov-06 Contractor: Patterson 741 Depth:
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KI 4794' 4810' Days / Spud: 76 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6.5 6.5 Visc: Dailv ria cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: _ Water: $0 $30,545 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $211,940 $0
Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: _ $0 $0 $0
Hours: Sand: Camp: $1.120 $78,982 $0
FPH: PH: Geological/Admin: gg $0 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,196 0

Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: il _000 $61,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 30
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $93,900 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: 2,516 $169,700 $0
GPM: 398.00 398 Trip: Float equip & rental: $0 15 41 f $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $7,900 $0

SURVEY DATA Repair: Contingent: $3,403 $251,798 $0
Dep_tth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2,090 $105,189 $0
Cement: Pason: $1.949 $99,313 $0

BHA DATA WOC: Forklift: $225 $19,200 $0
Amount Object Length Nipple Up: Pathfinder: $9,200 $158,940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $39,588 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Millešnoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2 57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 1L75" 1618

.TJEE ¡Lggjg
6:00 10:00 Repair Rig,

10:00 11:30 Finish TIH W/ MAGNET
l l:30 12:00 RUN MAGNET TO 7141. REAM MAGNET THROUGH WINDOW SEVERAL TIMES
12:00 16:00 POH ,

MAGNET HAD (2.5- 3) CUBIC in. METAL SHAVINGS, SAMPLE SAVED
16:00 16:30 RIG SERVICE- TEST CROWN-O-MATIC
16:30 17:00 RD MILL
17:00 21:30 RU BHA MOTOR & CALABRATE TOOLS & TEST, BHA 6.5 TRI CONE BIT, MOTOR, FLOAT SUB,
21:30 0:00 RIG SERVICE LUBRICATE RIG
0:00 3:00 TIH
3:00 6:00 DIRECTIONAL WORK, PU SWIVEL, RUN WIRELINE W/ GYRO

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 68/41DEG

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 26-Nov-06 Contractor: Patterson74] Depth:
Legal 13 408, 2ŠE Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 77 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 2 3 Weight: Rig move: $0 $0 $0

Size: 6.5 6.5 Vise: Dailv rie cost: 6.100 ######### _$0
Mfg: Smith SMITH PV/YP: Fuel: _$0 $112,221 $0
Type: MILL XR30T Gels: Water: $30,905 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $212,625 $0

Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $80,102 $0
FPH: PH: Geological/Admin: TO $0

WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $62,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GT GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $95,100 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $172,216 $0
GPM: 398.00 398 Trip: Float equip & rental: $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,000 0

SURVEY DATA Repair: Contingent: $3.403 $255,201 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.410 $10 99 $0
Cement: Pason: $1.949 $101,262 $0

BHA DATA WOC: Forklift: $225 $19,425 $0
Amount O__tject Length NippleUp: Pathfinder: $9,200 $168,140 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $40,714 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth:

1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 6 15 Pick up swivel & l jt. Run in gyro& get seats

6:30 13:00 Time drill @163 GyroTF lin./5min, F7141 T7147
13:00 22:15 POOH (cannot hold tool face, TOH to run mill)
22:15 1:00 L
1:00 6:00 TIH W/ 6.25 Mill,

Sh Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 64/36DEG

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 26-Nov-06 Contractor: Patterson74] Depth:

Legal 13 408, 2ŠE Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 77 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 2 3 Weight: Rig move: $0 $0 $0

Size: 6.5 6.5 Vise: Dailv rie cost: 6.100 ######### _$0
Mfg: Smith SMITH PV/YP: Fuel: _$0 $112,221 $0
Type: MILL XR30T Gels: Water: $30,905 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $212,625 $0

Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $80,102 $0
FPH: PH: Geological/Admin: TO $0

WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $62,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GT GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $95,100 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $172,216 $0
GPM: 398.00 398 Trip: Float equip & rental: $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,000 0

SURVEY DATA Repair: Contingent: $3.403 $255,201 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.410 $10 99 $0
Cement: Pason: $1.949 $101,262 $0

BHA DATA WOC: Forklift: $225 $19,425 $0
Amount O__tject Length NippleUp: Pathfinder: $9,200 $168,140 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $40,714 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth:

1 DC 31.16 W/O Motor: Background Gas:

1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 6 15 Pick up swivel & l jt. Run in gyro& get seats

6:30 13:00 Time drill @163 GyroTF lin./5min, F7141 T7147
13:00 22:15 POOH (cannot hold tool face, TOH to run mill)
22:15 1:00 L
1:00 6:00 TIH W/ 6.25 Mill,

Sh Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 64/36DEG

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 26-Nov-06 Contractor: Patterson74] Depth:

Legal 13 408, 2ŠE Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 77 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 2 3 Weight: Rig move: $0 $0 $0

Size: 6.5 6.5 Vise: Dailv rie cost: 6.100 ######### _$0
Mfg: Smith SMITH PV/YP: Fuel: _$0 $112,221 $0
Type: MILL XR30T Gels: Water: $30,905 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $685 $212,625 $0

Jets: OPEN Cake: Bits/Rmrs: $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $80,102 $0
FPH: PH: Geological/Admin: TO $0

WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $62,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GT GD Drilling Today: Cont. Labor: $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $95,100 $0
Liner Size: 5.5 5.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $172,216 $0
GPM: 398.00 398 Trip: Float equip & rental: $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,000 0

SURVEY DATA Repair: Contingent: $3.403 $255,201 $0

Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.410 $10 99 $0
Cement: Pason: $1.949 $101,262 $0

BHA DATA WOC: Forklift: $225 $19,425 $0
Amount O__tject Length NippleUp: Pathfinder: $9,200 $168,140 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $40,714 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth:

1 DC 31.16 W/O Motor: Background Gas:

1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6:00 6 15 Pick up swivel & l jt. Run in gyro& get seats

6:30 13:00 Time drill @163 GyroTF lin./5min, F7141 T7147
13:00 22:15 POOH (cannot hold tool face, TOH to run mill)
22:15 1:00 L
1:00 6:00 TIH W/ 6.25 Mill,

Sh Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: CLEAR 64/36DEG

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 27-Nov-06 Contractor: Patterson741 Depth: 7149
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 78 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: _ 6.5 6.5 Vise: Daily ria cost: $16.100 ######### $0
Mfg: Smith SMITH PVlYP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: Water: $375 $31,280 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $8.530 $221,155 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $81,222 $0
FPH: PH: Geological/Admin: 0 $0 56
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $LOO0 $63,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $6
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $96,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2,516 $174,732 $0
GPM: 39XÏ)OG 398 Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,100 $0

SURVEY DATA Repair: Contingent: $3.403 $258,604 $0
Deptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: _ Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.090 $109,689 Tú
Cement: Pason: $2.410 $103,672 $0

BHA DATA WOC: Forkliit: $225 $19,650 $0
Amount O_bbject Length Nipple Up: Pathfinder: $9,200 $177,340 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $48,269 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 over 00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16T8

REMARKS
6:00 8:00 TlH W/ 6.25 Mill

8:00 8:30 SERVICE RIG
8:30 9:30 TIH W/ 6.25 Mill, TAG CASING WINDOW @7138, TAG @7140 MILL, TAG @7144MILL
9:30 10:30 BUILD FLUID IN PIT, CONDITION AND CIRCULATE
10:30 13:00 REAM HOLE TO 7149, NEW HOLE 2', RETURNS SHOW FINE METAL SHAVINGS, LARGE AMOUNT, PUT \

MAGNET IN FLOW, SAMPLE TAKEN
13:00 14:30 CIRCULATE AND CLEAN HOLE BOTTOM UP lHR 15 MIN, CIRCULATE THREE SEWWPS
14:30 16:00 TOH
16:00 16:30 RIG SERVICE TEST CROWN-O-MATIC
16:30 20:00 TOH LD BHA,
20:00 22:00 PU DRILLING BHA, MU MOTMOTOR @CALIBRATE TOOLS
22:00 0:00 RIG UP SWIVEL @TEST
0;00 0:30 SERVICE RIG
0:30 6:00 TIH W/DRILLING BHA, 6.5 TRI-CONE BIT, MTR,

Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before During After Before After

LITHÖLöGŸ:

IiÏÙLLINÖSOPERVÏS0ÏE JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECEIVED
JAN232007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 27-Nov-06 Contractor: Patterson741 Depth: 7149
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 78 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: _ 6.5 6.5 Vise: Daily ria cost: $16.100 ######### $0
Mfg: Smith SMITH PVlYP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: Water: $375 $31,280 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $8.530 $221,155 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $81,222 $0
FPH: PH: Geological/Admin: 0 $0 56
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $LOO0 $63,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $6
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $96,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2,516 $174,732 $0
GPM: 39XÏ)OG 398 Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,100 $0

SURVEY DATA Repair: Contingent: $3.403 $258,604 $0
Deptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: _ Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.090 $109,689 Tú
Cement: Pason: $2.410 $103,672 $0

BHA DATA WOC: Forkliit: $225 $19,650 $0
Amount O_bbject Length Nipple Up: Pathfinder: $9,200 $177,340 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $48,269 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 over 00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16T8

REMARKS
6:00 8:00 TlH W/ 6.25 Mill

8:00 8:30 SERVICE RIG
8:30 9:30 TIH W/ 6.25 Mill, TAG CASING WINDOW @7138, TAG @7140 MILL, TAG @7144MILL

9:30 10:30 BUILD FLUID IN PIT, CONDITION AND CIRCULATE
10:30 13:00 REAM HOLE TO 7149, NEW HOLE 2', RETURNS SHOW FINE METAL SHAVINGS, LARGE AMOUNT, PUT \

MAGNET IN FLOW, SAMPLE TAKEN
13:00 14:30 CIRCULATE AND CLEAN HOLE BOTTOM UP lHR 15 MIN, CIRCULATE THREE SEWWPS
14:30 16:00 TOH
16:00 16:30 RIG SERVICE TEST CROWN-O-MATIC
16:30 20:00 TOH LD BHA,
20:00 22:00 PU DRILLING BHA, MU MOTMOTOR @CALIBRATE TOOLS
22:00 0:00 RIG UP SWIVEL @TEST
0;00 0:30 SERVICE RIG
0:30 6:00 TIH W/DRILLING BHA, 6.5 TRI-CONE BIT, MTR,

Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before During After Before After

LITHÖLöGŸ:

IiÏÙLLINÖSOPERVÏS0ÏE JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECEIVED
JAN232007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 27-Nov-06 Contractor: Patterson741 Depth: 7149
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: #VALUE!
Elevation: GL/KI 4794' 4810' Days / Spud: 78 State: Utah FPH: #VALUE!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: _ 6.5 6.5 Vise: Daily ria cost: $16.100 ######### $0
Mfg: Smith SMITH PVlYP: Fuel: $0 $112,221 $0
Type: MILL XR30T Gels: Water: $375 $31,280 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $8.530 $221,155 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 7141 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 % Oil: Fishing: $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: $1.120 $81,222 $0
FPH: PH: Geological/Admin: 0 $0 56
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $46,642 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $LOO0 $63,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $6
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $96,300 $0
Liner Size: 6.5 6.5 Reaming: Welding: $0 $382 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0 $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2,516 $174,732 $0
GPM: 39XÏ)OG 398 Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 0 0 Rig Service: Phone: $100 $8,100 $0

SURVEY DATA Repair: Contingent: $3.403 $258,604 $0
Deptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

Survey: _ Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.090 $109,689 Tú
Cement: Pason: $2.410 $103,672 $0

BHA DATA WOC: Forkliit: $225 $19,650 $0
Amount O_bbject Length Nipple Up: Pathfinder: $9,200 $177,340 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $48,269 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 W/O orders: Conn:
1 over 00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16T8

REMARKS
6:00 8:00 TlH W/ 6.25 Mill

8:00 8:30 SERVICE RIG
8:30 9:30 TIH W/ 6.25 Mill, TAG CASING WINDOW @7138, TAG @7140 MILL, TAG @7144MILL

9:30 10:30 BUILD FLUID IN PIT, CONDITION AND CIRCULATE
10:30 13:00 REAM HOLE TO 7149, NEW HOLE 2', RETURNS SHOW FINE METAL SHAVINGS, LARGE AMOUNT, PUT \

MAGNET IN FLOW, SAMPLE TAKEN
13:00 14:30 CIRCULATE AND CLEAN HOLE BOTTOM UP lHR 15 MIN, CIRCULATE THREE SEWWPS
14:30 16:00 TOH
16:00 16:30 RIG SERVICE TEST CROWN-O-MATIC
16:30 20:00 TOH LD BHA,
20:00 22:00 PU DRILLING BHA, MU MOTMOTOR @CALIBRATE TOOLS
22:00 0:00 RIG UP SWIVEL @TEST
0;00 0:30 SERVICE RIG
0:30 6:00 TIH W/DRILLING BHA, 6.5 TRI-CONE BIT, MTR,

Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before During After Before After

LITHÖLöGŸ:

IiÏÙLLINÖSOPERVÏS0ÏE JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECEIVED
JAN232007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Nov-06 Contractor: Patterson 741 Depth: 7160

Legal 13, 4()g 23E Spud Date: 9-Sep-06 County: San Juan Footage: ÑVALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 79 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6 5 6.5 Visc: Dailv rie cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $5,001 $117,222 _ $0
Type: MILL XR30T Gels: Water: $900 $32,180 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $4.309 $225,464 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 120 $82,342 $0
FPH: PH: Geological/Admin: 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $480 $47,122 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $64,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $97,500 $0
Liner Size: 6.5 6.5 Reaming: Weatherford $4.236 $4,618 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0_ $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $177,248 $0
GPM: 398 00 398 Trip: Float equip & rental: $0
Pump Pressure:

¯
0 0 Rig Service: Phone: $100

0¯

SURVEY DATA Repair: Contingent: $3.403 $262,006 $0
l2egth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.090 $1 I 1,779 $0
Cement: Pason: $2.410 $106,082 $0

BIÏÄÏÏÀTÄ WOC: Forklift: $225 $19,875 $0
Amount Objget Length Nipple Up: Pathfmder: $9.200 $186,540 $0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $54,290 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Muk šline 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor:

¯
Background Gas:

I DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 WlO orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7:00 TlH W/6.5 BIT, MTR

7:00 10:00 PU SWIVEL, RUN IN GYRO & GET SEATS
10:00 13:45 DRLG & REAM HOLE F7145- T7148, TIME DRLL lin/ 5 min @163 GYFT
13:45 14:00 REINITIALlZE GYRO, 1 DEG DRIFT
14:00 16:00 DRLG SLIDE, F7148 - T7150 TIME DRILL lin/ 5MIN @163 GYFT
16:00 16:15 REINITIALIZE GYRO, 1 DEG DRIFT
16:15 4:30 DRLG SLLIDE F7150 - T7162, TIME DRILL 1 in/5min @163 GYTF
4:30 6:00 MAKE CONNECTION, PULL & RUN WIRELINE GYRO

Rate Of Penetration Show Gas
From To Before Durine After Before Durine After Before After

LITHO LOGY

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECENED

JAN2 9 2007

DN.0FOLGAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Nov-06 Contractor: Patterson 741 Depth: 7160

Legal 13, 4()g 23E Spud Date: 9-Sep-06 County: San Juan Footage: ÑVALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 79 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6 5 6.5 Visc: Dailv rie cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $5,001 $117,222 _ $0
Type: MILL XR30T Gels: Water: $900 $32,180 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $4.309 $225,464 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 120 $82,342 $0
FPH: PH: Geological/Admin: 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $480 $47,122 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $64,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $97,500 $0
Liner Size: 6.5 6.5 Reaming: Weatherford $4.236 $4,618 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0_ $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $177,248 $0
GPM: 398 00 398 Trip: Float equip & rental: $0
Pump Pressure:

¯
0 0 Rig Service: Phone: $100

0¯

SURVEY DATA Repair: Contingent: $3.403 $262,006 $0
l2egth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.090 $1 I 1,779 $0
Cement: Pason: $2.410 $106,082 $0

BIÏÄÏÏÀTÄ WOC: Forklift: $225 $19,875 $0
Amount Objget Length Nipple Up: Pathfmder: $9.200 $186,540 $0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $54,290 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Muk šline 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor:

¯
Background Gas:

I DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 WlO orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7:00 TlH W/6.5 BIT, MTR

7:00 10:00 PU SWIVEL, RUN IN GYRO & GET SEATS
10:00 13:45 DRLG & REAM HOLE F7145- T7148, TIME DRLL lin/ 5 min @163 GYFT
13:45 14:00 REINITIALlZE GYRO, 1 DEG DRIFT
14:00 16:00 DRLG SLIDE, F7148 - T7150 TIME DRILL lin/ 5MIN @163 GYFT
16:00 16:15 REINITIALIZE GYRO, 1 DEG DRIFT
16:15 4:30 DRLG SLLIDE F7150 - T7162, TIME DRILL 1 in/5min @163 GYTF
4:30 6:00 MAKE CONNECTION, PULL & RUN WIRELINE GYRO

Rate Of Penetration Show Gas
From To Before Durine After Before Durine After Before After

LITHO LOGY

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECENED

JAN2 9 2007

DN.0FOLGAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 28-Nov-06 Contractor: Patterson 741 Depth: 7160

Legal 13, 4()g 23E Spud Date: 9-Sep-06 County: San Juan Footage: ÑVALUE!

Elevation: GL/KE 4794' 4810' Days / Spud: 79 State: Utah FPH: #VALUE!

API # 4303731852 AFE# 0 6044 OART: Drig

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 2 3 Weight: Rig move: $0 $0 $0
Size: 6 5 6.5 Visc: Dailv rie cost: $16.100 ######### $0
Mfg: Smith SMITH PV/YP: Fuel: $5,001 $117,222 _ $0
Type: MILL XR30T Gels: Water: $900 $32,180 $0
Serial No: 91310 PC2460 Filtrate: Mud/Corrosion: $4.309 $225,464 $0
Jets: OPEN Cake: Bits/Rmrs: $0 $216,876 $0
Depth Out: 7138 % Solids: Cement: $0 $388,914 $0
Depth In: 7141 7141 % Oil: Fishing: $0 $0 $0
Footage: 3.00 % Water: Insurance: $0 $0 $0
Hours: Sand: Camp: 120 $82,342 $0
FPH: PH: Geological/Admin: 50
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $480 $47,122 $0
Pump Pressure: Ca++: Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $238,276 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $64,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 388.50 Consultant: $1.200 $97,500 $0
Liner Size: 6.5 6.5 Reaming: Weatherford $4.236 $4,618 $0
BPS: 3.2750 3.2750 Coring: Csg Crew: $0_ $30,295 $0
SPM: 0 0 Circulate: Misc. Cost: $2.516 $177,248 $0
GPM: 398 00 398 Trip: Float equip & rental: $0
Pump Pressure:

¯
0 0 Rig Service: Phone: $100

0¯

SURVEY DATA Repair: Contingent: $3.403 $262,006 $0
l2egth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety $2.090 $1 I 1,779 $0
Cement: Pason: $2.410 $106,082 $0

BIÏÄÏÏÀTÄ WOC: Forklift: $225 $19,875 $0
Amount Objget Length Nipple Up: Pathfmder: $9.200 $186,540 $0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $54,290 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Muk šline 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor:

¯
Background Gas:

I DC 29.28 H2S Drill Conn:
1 Mule shoe 2.57 WlO orders: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 0.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7:00 TlH W/6.5 BIT, MTR

7:00 10:00 PU SWIVEL, RUN IN GYRO & GET SEATS
10:00 13:45 DRLG & REAM HOLE F7145- T7148, TIME DRLL lin/ 5 min @163 GYFT
13:45 14:00 REINITIALlZE GYRO, 1 DEG DRIFT
14:00 16:00 DRLG SLIDE, F7148 - T7150 TIME DRILL lin/ 5MIN @163 GYFT
16:00 16:15 REINITIALIZE GYRO, 1 DEG DRIFT
16:15 4:30 DRLG SLLIDE F7150 - T7162, TIME DRILL 1 in/5min @163 GYTF
4:30 6:00 MAKE CONNECTION, PULL & RUN WIRELINE GYRO

Rate Of Penetration Show Gas
From To Before Durine After Before Durine After Before After

LITHO LOGY

DRILLING SUPERVISOR: JOHN ROLLINSON WEATHER: OVERCAST 63/36DEG

RECENED

JAN2 9 2007

DN.0FOLGAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 29-Nov-06 Contractor: Patterson741 Depth: 7160
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 80 State: Utah FPH: 0.00

API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 3 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5 Vise: 30 Daily ria cost: $16.100 ######### _ W
Mfg: SMITH PV/YP: l\0 Fuel: $0 $117,222 $0
Type: _ XR30T Gels: Water: $240 $32,420 $0
Seria1No: PC2460 Filtrate: Mud/Corrosion: $4.735 $230,199 $0
Jets: OPEN Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: $0 $388,914 $0
Depth ln: 7141 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.1 Gyro data: $46.160 $46,160 $0
Hours: 34.00 Sand: tre Camp: JBl.120 $83,462 $0
FPH: 3.44 PH: 11.5 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: .2\.4

Location: $0 $142,727 $0
RPM: SÏiding CL-: 50000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,\22 $0
Pump Pressure: 1400 Ca++: 1200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $20.291 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $65,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.00 Cont. Labor: 0 $52,50
Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $98,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford 4.236 $8,854 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: Misc. Cost: $2.516 $179,764 $0
GPM: Trip: Float equip & rental: $0 $35,411
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,300 $0

SURVEY DATA Repair: Contingent: $3.403 $265,409 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7061' .70 deg_ Survey: Long surf csg: $0 $240,475 $0
7102' .76 deg Logging: Wellhead: $0

$12,099¯ ¯$0

7182' TT 96Jeg Run Csg: Safety: $2.510 OS9
Cement: Pason: $2,410 $108,492 $0

BHA DATA WOC: Forklift: $225 $20,100 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $195,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $115,446 ######### $0
1 FS 2.35 Plug Back: GASDATA
1 Mule shoe 2.90 Fishing: Depth: 7251'
1 DC 31.16 W/O Motor: Background Gas: 17 units

1 DC 29.28 H2S Drill Conn: 17 units
I Mule shoe 2.57 Wire: 2.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL
2 16" 60# 82'

43 11.75" 1618

TIME REMARKS
6B:30 NIake com w/ wëe line Ïop of wÏndov ( IF

6:30 9:00 Time drill 2" per 5 min Bot of window @7137'
9:00 18:00 Drill f/7166 t/ 7194 w/ 8 10 k on bit sliding (mill to 7141'
18:00 20:00 Survey w Pathfinder and rig down Gyroldata
20:00 0:00 Drill f/ 7194 t/ 7222 w/ 12-14 k on bit sliding Packer top @7160' key way @279 az
0:00 0:30 Rig service
0:30 6:00 Drill f/ 7222 t/ 7258 w/ 12-14 k on bit sliding

D wg Drilling Mud Weight
Fom o Before Durine After Before Durine After Before After

LITHO LOGY:
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WËATHÉR: 28 deg

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 29-Nov-06 Contractor: Patterson741 Depth: 7160
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 80 State: Utah FPH: 0.00

API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 3 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5 Vise: 30 Daily ria cost: $16.100 ######### _ W
Mfg: SMITH PV/YP: l\0 Fuel: $0 $117,222 $0
Type: _ XR30T Gels: Water: $240 $32,420 $0
Seria1No: PC2460 Filtrate: Mud/Corrosion: $4.735 $230,199 $0
Jets: OPEN Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: $0 $388,914 $0
Depth ln: 7141 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.1 Gyro data: $46.160 $46,160 $0
Hours: 34.00 Sand: tre Camp: JBl.120 $83,462 $0
FPH: 3.44 PH: 11.5 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: .2\.4

Location: $0 $142,727 $0
RPM: SÏiding CL-: 50000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,\22 $0
Pump Pressure: 1400 Ca++: 1200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $20.291 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $65,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.00 Cont. Labor: 0 $52,50
Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $98,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford 4.236 $8,854 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: Misc. Cost: $2.516 $179,764 $0
GPM: Trip: Float equip & rental: $0 $35,411
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,300 $0

SURVEY DATA Repair: Contingent: $3.403 $265,409 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7061' .70 deg_ Survey: Long surf csg: $0 $240,475 $0
7102' .76 deg Logging: Wellhead: $0

$12,099¯ ¯$0

7182' TT 96Jeg Run Csg: Safety: $2.510 OS9
Cement: Pason: $2,410 $108,492 $0

BHA DATA WOC: Forklift: $225 $20,100 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $195,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $115,446 ######### $0
1 FS 2.35 Plug Back: GASDATA
1 Mule shoe 2.90 Fishing: Depth: 7251'
1 DC 31.16 W/O Motor: Background Gas: 17 units

1 DC 29.28 H2S Drill Conn: 17 units
I Mule shoe 2.57 Wire: 2.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6B:30 NIake com w/ wëe line Ïop of wÏndov ( IF

6:30 9:00 Time drill 2" per 5 min Bot of window @7137'
9:00 18:00 Drill f/7166 t/ 7194 w/ 8 10 k on bit sliding (mill to 7141'
18:00 20:00 Survey w Pathfinder and rig down Gyroldata
20:00 0:00 Drill f/ 7194 t/ 7222 w/ 12-14 k on bit sliding Packer top @7160' key way @279 az
0:00 0:30 Rig service
0:30 6:00 Drill f/ 7222 t/ 7258 w/ 12-14 k on bit sliding

D wg Drilling Mud Weight
Fom o Before Durine After Before Durine After Before After

LITHO LOGY:
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WËATHÉR: 28 deg

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 29-Nov-06 Contractor: Patterson741 Depth: 7160
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 80 State: Utah FPH: 0.00

API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 3 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5 Vise: 30 Daily ria cost: $16.100 ######### _ W
Mfg: SMITH PV/YP: l\0 Fuel: $0 $117,222 $0
Type: _ XR30T Gels: Water: $240 $32,420 $0
Seria1No: PC2460 Filtrate: Mud/Corrosion: $4.735 $230,199 $0
Jets: OPEN Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: $0 $388,914 $0
Depth ln: 7141 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.1 Gyro data: $46.160 $46,160 $0
Hours: 34.00 Sand: tre Camp: JBl.120 $83,462 $0
FPH: 3.44 PH: 11.5 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: .2\.4

Location: $0 $142,727 $0
RPM: SÏiding CL-: 50000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,\22 $0
Pump Pressure: 1400 Ca++: 1200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $20.291 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $65,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.00 Cont. Labor: 0 $52,50
Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $98,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford 4.236 $8,854 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: Misc. Cost: $2.516 $179,764 $0
GPM: Trip: Float equip & rental: $0 $35,411
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,300 $0

SURVEY DATA Repair: Contingent: $3.403 $265,409 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7061' .70 deg_ Survey: Long surf csg: $0 $240,475 $0
7102' .76 deg Logging: Wellhead: $0

$12,099¯ ¯$0

7182' TT 96Jeg Run Csg: Safety: $2.510 OS9
Cement: Pason: $2,410 $108,492 $0

BHA DATA WOC: Forklift: $225 $20,100 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $195,740 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 16.33 DST: Total Cost: $115,446 ######### $0
1 FS 2.35 Plug Back: GASDATA
1 Mule shoe 2.90 Fishing: Depth: 7251'
1 DC 31.16 W/O Motor: Background Gas: 17 units

1 DC 29.28 H2S Drill Conn: 17 units
I Mule shoe 2.57 Wire: 2.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6B:30 NIake com w/ wëe line Ïop of wÏndov ( IF

6:30 9:00 Time drill 2" per 5 min Bot of window @7137'
9:00 18:00 Drill f/7166 t/ 7194 w/ 8 10 k on bit sliding (mill to 7141'
18:00 20:00 Survey w Pathfinder and rig down Gyroldata
20:00 0:00 Drill f/ 7194 t/ 7222 w/ 12-14 k on bit sliding Packer top @7160' key way @279 az
0:00 0:30 Rig service
0:30 6:00 Drill f/ 7222 t/ 7258 w/ 12-14 k on bit sliding

D wg Drilling Mud Weight
Fom o Before Durine After Before Durine After Before After

LITHO LOGY:
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WËATHÉR: 28 deg

RECEIVED
JANZ9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Nov-06 Contractor: Patterson 741 Depth: 7257
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 97
Elevation: GL/KE 4794' 4810' Days / Spud: 81 State: Utah FPH: #DIVl0!
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 3 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6 5 6.5" Visc: 30 Dailv rie cost: $16.100 ###### ## $0
Mfg: SMITH Smith PV/YP: I Fuel: $0 $117,222 $0
Type: XR30Ï XR30T Gels: Water: $180 $32,600 $0
Serial No: PC2460 PD 5181 Filtrate: Mud/Corrosion: $2.866 $233,066 $0
Jets: OPEN open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: _ $0 $388,914 $0
Depth ln: 7141 7257 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 34.00 Sand: tre Camp: $1.120 $84,582 $0
FPH: 3.44 PH: 11 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: Location: 10 $142,727 $0
RPM: Sliding CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 1800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1 000 $66,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0

¯TíZ
405 $0

Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $99,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $13,090 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: 2.50 Misc. Cost: $2.516 $182,280 $0
GPM: Trip: 20.00 Float equip & rental: $0 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,400 $0

SURVEY DATA Repair: Contingent: $3.403 $268,812 $0
Depth Deviation Direction Cut Line: Short surf esg: __ _JO $84,074 $0

7061' .70 deg Survey: Long surf esg: $0 $240,475 $0
7102' .7TR Logging: Wellhead: $0 $l2 099 0
7182' l1.96 deg Run Csg: Safety $2 5 0 $116,799 $0

Cement: Pason: $2.410 $110,902 $0
BHA DATA WOC: Forklift: $225 $20,325 $0

Amount Obiect Length Nipple Up: Pathfinder: $9.200 $204,940 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 16.33 DST: Total Cost: $47,066 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth: 7251'
l O 3T l W/O Motor: Background Gas: 17 units
1 DC 29.28 H2S Drill Conn: 17 units
1 Mule shoe 2.57 Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Work tight hole and survey
8:00 8:30 Rig service
8:30 16:00 Trip out of hole to set motor setting to lower setting getting 33 deg on motor
16:00 16:30 Rig service
16:30 17:30 Trip out of hole lay down motor
17:30 0:00 Pick up new motor and set @2.83 deg, Ort tools and TIH w/ bit # 4 Drain up hoses and break kelly hose off
0:00 0:30 Rig service
0:30 3:00 TIH with bit # 4
3:00 5:30 Pick up swivel and thaw out rod oiler pumps on mud pumps
5:30 6:00 Break circ and ream

IÏri igrean Raii Of Peniiration
¯ ŠhowGas ¯Drilling Mud Weighi

From To Before During After Before During After Before After

LITHO LOGY;
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: A cold 18 deg

RECEIVED
JAN2 9 2007

DIV,OFOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Nov-06 Contractor: Patterson 741 Depth: 7257
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 97
Elevation: GL/KE 4794' 4810' Days / Spud: 81 State: Utah FPH: #DIVl0!
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 3 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6 5 6.5" Visc: 30 Dailv rie cost: $16.100 ###### ## $0
Mfg: SMITH Smith PV/YP: I Fuel: $0 $117,222 $0
Type: XR30Ï XR30T Gels: Water: $180 $32,600 $0
Serial No: PC2460 PD 5181 Filtrate: Mud/Corrosion: $2.866 $233,066 $0
Jets: OPEN open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: _ $0 $388,914 $0
Depth ln: 7141 7257 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 34.00 Sand: tre Camp: $1.120 $84,582 $0
FPH: 3.44 PH: 11 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: Location: 10 $142,727 $0
RPM: Sliding CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 1800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1 000 $66,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0

¯TíZ
405 $0

Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $99,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $13,090 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: 2.50 Misc. Cost: $2.516 $182,280 $0
GPM: Trip: 20.00 Float equip & rental: $0 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,400 $0

SURVEY DATA Repair: Contingent: $3.403 $268,812 $0
Depth Deviation Direction Cut Line: Short surf esg: __ _JO $84,074 $0

7061' .70 deg Survey: Long surf esg: $0 $240,475 $0
7102' .7TR Logging: Wellhead: $0 $l2 099 0
7182' l1.96 deg Run Csg: Safety $2 5 0 $116,799 $0

Cement: Pason: $2.410 $110,902 $0
BHA DATA WOC: Forklift: $225 $20,325 $0

Amount Obiect Length Nipple Up: Pathfinder: $9.200 $204,940 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 16.33 DST: Total Cost: $47,066 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth: 7251'
l O 3T l W/O Motor: Background Gas: 17 units

1 DC 29.28 H2S Drill Conn: 17 units
1 Mule shoe 2.57 Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Work tight hole and survey
8:00 8:30 Rig service
8:30 16:00 Trip out of hole to set motor setting to lower setting getting 33 deg on motor
16:00 16:30 Rig service
16:30 17:30 Trip out of hole lay down motor
17:30 0:00 Pick up new motor and set @2.83 deg, Ort tools and TIH w/ bit # 4 Drain up hoses and break kelly hose off
0:00 0:30 Rig service
0:30 3:00 TIH with bit # 4
3:00 5:30 Pick up swivel and thaw out rod oiler pumps on mud pumps
5:30 6:00 Break circ and ream

IÏri igrean Raii Of Peniiration
¯ ŠhowGas

¯Drilling Mud Weighi
From To Before During After Before During After Before After

LITHO LOGY;
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: A cold 18 deg

RECEIVED
JAN2 9 2007

DIV,OFOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 30-Nov-06 Contractor: Patterson 741 Depth: 7257
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 97
Elevation: GL/KE 4794' 4810' Days / Spud: 81 State: Utah FPH: #DIVl0!
API # 4303731852 AFE# 0 6044 OART:

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 3 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6 5 6.5" Visc: 30 Dailv rie cost: $16.100 ###### ## $0
Mfg: SMITH Smith PV/YP: I Fuel: $0 $117,222 $0
Type: XR30Ï XR30T Gels: Water: $180 $32,600 $0
Serial No: PC2460 PD 5181 Filtrate: Mud/Corrosion: $2.866 $233,066 $0
Jets: OPEN open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7258 % Solids: 0.1 Cement: _ $0 $388,914 $0
Depth ln: 7141 7257 % Oil: Fishing: $0 $0 $0
Footage: 117.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 34.00 Sand: tre Camp: $1.120 $84,582 $0
FPH: 3.44 PH: 11 Geological/Admin: $0 $0
WOB: 14-16K Alkalinity: Location: 10 $142,727 $0
RPM: Sliding CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 1800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1 000 $66,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0

¯TíZ
405 $0

Model: PZ-8 PZ-8 Drilling Cum: 409.50 Consultant: $1.200 $99,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $13,090 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 120 Circulate: 2.50 Misc. Cost: $2.516 $182,280 $0
GPM: Trip: 20.00 Float equip & rental: $0 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,400 $0

SURVEY DATA Repair: Contingent: $3.403 $268,812 $0
Depth Deviation Direction Cut Line: Short surf esg: __ _JO $84,074 $0

7061' .70 deg Survey: Long surf esg: $0 $240,475 $0
7102' .7TR Logging: Wellhead: $0 $l2 099 0
7182' l1.96 deg Run Csg: Safety $2 5 0 $116,799 $0

Cement: Pason: $2.410 $110,902 $0
BHA DATA WOC: Forklift: $225 $20,325 $0

Amount Obiect Length Nipple Up: Pathfinder: $9.200 $204,940 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 16.33 DST: Total Cost: $47,066 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2 90 Fishing: Depth: 7251'
l O 3T l W/O Motor: Background Gas: 17 units

1 DC 29.28 H2S Drill Conn: 17 units
1 Mule shoe 2.57 Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 88.34 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 8:00 Work tight hole and survey
8:00 8:30 Rig service
8:30 16:00 Trip out of hole to set motor setting to lower setting getting 33 deg on motor
16:00 16:30 Rig service
16:30 17:30 Trip out of hole lay down motor
17:30 0:00 Pick up new motor and set @2.83 deg, Ort tools and TIH w/ bit # 4 Drain up hoses and break kelly hose off
0:00 0:30 Rig service
0:30 3:00 TIH with bit # 4
3:00 5:30 Pick up swivel and thaw out rod oiler pumps on mud pumps
5:30 6:00 Break circ and ream

IÏri igrean Raii Of Peniiration
¯ ŠhowGas

¯Drilling Mud Weighi
From To Before During After Before During After Before After

LITHO LOGY;
40% Limestone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: A cold 18 deg

RECEIVED
JAN2 9 2007

DIV,OFOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Dec-06 Contractor: Patterson741 Depth: 7353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 193
Elevation: GL/KI 4794' 4810' Days / Spud: 82 State: Utah FPH: 19.30
API # 4303731852 AFE# 0 6044 OART: TutDrlg Line

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 4 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $4.846 $122,069 $0
Type: XR30T Gels: Water: $273 $32,872 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $4.453 $237,518 $0
Jets: open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7353 % Solids: 0.4 Cement: $0 _ $388,914 $0
Depth In: 7257 % Oil: Fishing: $0 $0 $0
Footage: 96.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 10.00 Sand: _ tre Camp: $1.120 $85,702 $0
FPH: 9.60 PH: 11 Geological/Admin: $0 $0 $0
WOB: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 45000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 2200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $67,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 10.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $101,100 $0
Liner Size: 5.5 5.5 Reaming: 2 Weatherford $4.236 $17,326 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $184,796 $0
GPM: Trip: 11.00 Float equip & rental: $0 131Ál l
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,500 $0

SURVEY DATA Repair: Contingent: $3.403 $272,214 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7248' 43 deg 147.74 az Survey: Long surf csg: $0 $240,475 $0
7280' 49.86 deg 150.55 az Logging: Wellhead: $0

¯$12,099 $0
7312' 56.19 deg 151.70 az Run Csg: Safety: $2.510 $119,309 $0

Cement: Pason: $2.410 $113,312 $0
BHA DATA WOC: Forklift: $225 $20,550 $0

Amount Object Length Nipple Up: Pathfinder: $10.500 $215,440 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1

¯
MTR 16.84 DST: Total Cost: $54,891 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7353'
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 86.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Ream 30' back to bottom
8:00 17:00 Drlg f/ 7257' to 7353' sliding and taking ck shots
17:00 17:30 Rig service
17:30 18:30 Cire and cond mud
18:30 0:00 Pull out of hole
0:00 0:30 Rig service
0:30 4:30 Pull out of hole drain motor and lay down
4:30 6:00 Pick up lat motor and set to 1.83 deg tset motor and mwd tools

Drilling Mud Weight
From To Before Durin After Before During After Before After

Ï ITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Dec-06 Contractor: Patterson741 Depth: 7353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 193
Elevation: GL/KI 4794' 4810' Days / Spud: 82 State: Utah FPH: 19.30
API # 4303731852 AFE# 0 6044 OART: TutDrlg Line

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 4 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $4.846 $122,069 $0
Type: XR30T Gels: Water: $273 $32,872 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $4.453 $237,518 $0
Jets: open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7353 % Solids: 0.4 Cement: $0 _ $388,914 $0
Depth In: 7257 % Oil: Fishing: $0 $0 $0
Footage: 96.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 10.00 Sand: _ tre Camp: $1.120 $85,702 $0
FPH: 9.60 PH: 11 Geological/Admin: $0 $0 $0
WOB: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 45000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 2200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $67,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 10.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $101,100 $0
Liner Size: 5.5 5.5 Reaming: 2 Weatherford $4.236 $17,326 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $184,796 $0
GPM: Trip: 11.00 Float equip & rental: $0 131Ál l
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,500 $0

SURVEY DATA Repair: Contingent: $3.403 $272,214 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7248' 43 deg 147.74 az Survey: Long surf csg: $0 $240,475 $0
7280' 49.86 deg 150.55 az Logging: Wellhead: $0

¯$12,099 $0
7312' 56.19 deg 151.70 az Run Csg: Safety: $2.510 $119,309 $0

Cement: Pason: $2.410 $113,312 $0
BHA DATA WOC: Forklift: $225 $20,550 $0

Amount Object Length Nipple Up: Pathfinder: $10.500 $215,440 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1

¯
MTR 16.84 DST: Total Cost: $54,891 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7353'
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 86.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Ream 30' back to bottom
8:00 17:00 Drlg f/ 7257' to 7353' sliding and taking ck shots
17:00 17:30 Rig service
17:30 18:30 Cire and cond mud
18:30 0:00 Pull out of hole
0:00 0:30 Rig service
0:30 4:30 Pull out of hole drain motor and lay down
4:30 6:00 Pick up lat motor and set to 1.83 deg tset motor and mwd tools

Drilling Mud Weight
From To Before Durin After Before During After Before After

Ï ITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 1-Dec-06 Contractor: Patterson741 Depth: 7353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 193
Elevation: GL/KI 4794' 4810' Days / Spud: 82 State: Utah FPH: 19.30
API # 4303731852 AFE# 0 6044 OART: TutDrlg Line

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 4 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $4.846 $122,069 $0
Type: XR30T Gels: Water: $273 $32,872 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $4.453 $237,518 $0
Jets: open Cake: film Bits/Rmrs: $0 $216,876 $0
Depth Out: 7353 % Solids: 0.4 Cement: $0 _ $388,914 $0
Depth In: 7257 % Oil: Fishing: $0 $0 $0
Footage: 96.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 10.00 Sand: _ tre Camp: $1.120 $85,702 $0
FPH: 9.60 PH: 11 Geological/Admin: $0 $0 $0
WOB: 8-10K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 45000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 2200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $67,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 10.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $101,100 $0
Liner Size: 5.5 5.5 Reaming: 2 Weatherford $4.236 $17,326 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $184,796 $0
GPM: Trip: 11.00 Float equip & rental: $0 131Ál l
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,500 $0

SURVEY DATA Repair: Contingent: $3.403 $272,214 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7248' 43 deg 147.74 az Survey: Long surf csg: $0 $240,475 $0
7280' 49.86 deg 150.55 az Logging: Wellhead: $0

¯$12,099 $0
7312' 56.19 deg 151.70 az Run Csg: Safety: $2.510 $119,309 $0

Cement: Pason: $2.410 $113,312 $0
BHA DATA WOC: Forklift: $225 $20,550 $0

Amount Object Length Nipple Up: Pathfinder: $10.500 $215,440 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1

¯
MTR 16.84 DST: Total Cost: $54,891 ######### $0

1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7353'
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 86.28 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grrade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Ream 30' back to bottom
8:00 17:00 Drlg f/ 7257' to 7353' sliding and taking ck shots
17:00 17:30 Rig service
17:30 18:30 Cire and cond mud
18:30 0:00 Pull out of hole
0:00 0:30 Rig service
0:30 4:30 Pull out of hole drain motor and lay down
4:30 6:00 Pick up lat motor and set to 1.83 deg tset motor and mwd tools

Drilling Mud Weight
From To Before Durin After Before During After Before After

Ï ITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 2-Dec-06 Contraòtor: Patterson741 Depth: 7353
Legal 13, 40S, 23E Spud Date: 9-Sep-06 Courity: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: _83 State: Utah FPH: #DIV/01
API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA D_gy_Çog Cum Cost AFE DHC
Bit No: 5 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $122,069 $0
Type: Gels: Water: $360 $33,232 $0
Serial No: Filtrate: Mud/Corrosion: $1.406 $23¾924 $0
Jets: 3-20s Cake: film Bits/Rmrs: $30 400 $247,276 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7353 % Oil: Fishing: $0 $0 $0
Footage: -7353.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: tre Camp: $1.120 $86,822 $0
FPH: #i3fŸ10 PH: 11 Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _ $1.000 $68,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $32,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $102,300 $0
Liner Size: 5.5 5.5 Reaming: 3 Weatherford $4.236 $21,562 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $187,312 $0
GPM: Trip: 15.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,600 $0

SURVEY DATA Repair: Contingent: $3.403 $275,617 $0
Dep_th Deviation Direction Cut Line: 5.00 Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg:

¯
Safety: $2.510 $121,819 $0

Cement: Pason: $2,410 $115,722 $0
BHA DATA WOC: Forklift: $225 $20,775 $0

Amount Ob¡ect Length Nipple Up: Pathfmder: $9.200 $224,640 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $76,186 ######### $0
l FS 2.35 Plug Back: GAS DATÁ
l Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Cut and slip drilling line
l 1:00 11:30 Rig service
l1:30 16:00 Trip in hole w/ pde bit, and motor set @1.83
16:00 16:30 Rig service
16:30 19:00 TIH
19:00 22:00 Wash to bottom and resurvey, 114 stands and a single in drk 7353' pickup 1 more jt to tag bottom 7382'
22:00 6:00 TOOH to set motor to 2.125 dedg

Drilling Breaks Rate Of Penetra on Show Gas Drilling Mud Weight
From To Before During After Before During After Before Alter

LITHO LOGY;
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 2-Dec-06 Contraòtor: Patterson741 Depth: 7353
Legal 13, 40S, 23E Spud Date: 9-Sep-06 Courity: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: _83 State: Utah FPH: #DIV/01
API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA D_gy_Çog Cum Cost AFE DHC
Bit No: 5 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $122,069 $0
Type: Gels: Water: $360 $33,232 $0
Serial No: Filtrate: Mud/Corrosion: $1.406 $23¾924 $0
Jets: 3-20s Cake: film Bits/Rmrs: $30 400 $247,276 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7353 % Oil: Fishing: $0 $0 $0
Footage: -7353.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: tre Camp: $1.120 $86,822 $0
FPH: #i3fŸ10 PH: 11 Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _ $1.000 $68,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $32,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $102,300 $0
Liner Size: 5.5 5.5 Reaming: 3 Weatherford $4.236 $21,562 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $187,312 $0
GPM: Trip: 15.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,600 $0

SURVEY DATA Repair: Contingent: $3.403 $275,617 $0
Dep_th Deviation Direction Cut Line: 5.00 Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg:

¯
Safety: $2.510 $121,819 $0

Cement: Pason: $2,410 $115,722 $0
BHA DATA WOC: Forklift: $225 $20,775 $0

Amount Ob¡ect Length Nipple Up: Pathfmder: $9.200 $224,640 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $76,186 ######### $0
l FS 2.35 Plug Back: GAS DATÁ
l Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Cut and slip drilling line
l 1:00 11:30 Rig service
l1:30 16:00 Trip in hole w/ pde bit, and motor set @1.83
16:00 16:30 Rig service
16:30 19:00 TIH
19:00 22:00 Wash to bottom and resurvey, 114 stands and a single in drk 7353' pickup 1 more jt to tag bottom 7382'
22:00 6:00 TOOH to set motor to 2.125 dedg

Drilling Breaks Rate Of Penetra on Show Gas Drilling Mud Weight
From To Before During After Before During After Before Alter

LITHO LOGY;
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 2-Dec-06 Contraòtor: Patterson741 Depth: 7353
Legal 13, 40S, 23E Spud Date: 9-Sep-06 Courity: San Juan Footage: 0
Elevation: GL/KE 4794' 4810' Days / Spud: _83 State: Utah FPH: #DIV/01
API # 4303731852 AFE# 0 6044 OART: TOOH

BIT DATA MUD DATA COST DATA D_gy_Çog Cum Cost AFE DHC
Bit No: 5 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $122,069 $0
Type: Gels: Water: $360 $33,232 $0
Serial No: Filtrate: Mud/Corrosion: $1.406 $23¾924 $0
Jets: 3-20s Cake: film Bits/Rmrs: $30 400 $247,276 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7353 % Oil: Fishing: $0 $0 $0
Footage: -7353.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: tre Camp: $1.120 $86,822 $0
FPH: #i3fŸ10 PH: 11 Geological/Admin: $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0
GPM: NaCI Trucking: $0 $47,122 $0
Pump Pressure: Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: _ $1.000 $68,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 $32,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 419.50 Consultant: $1.200 $102,300 $0
Liner Size: 5.5 5.5 Reaming: 3 Weatherford $4.236 $21,562 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: Misc. Cost: $2.516 $187,312 $0
GPM: Trip: 15.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.00 Phone: $100 $8,600 $0

SURVEY DATA Repair: Contingent: $3.403 $275,617 $0
Dep_th Deviation Direction Cut Line: 5.00 Short surf esg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg:

¯
Safety: $2.510 $121,819 $0

Cement: Pason: $2,410 $115,722 $0
BHA DATA WOC: Forklift: $225 $20,775 $0

Amount Ob¡ect Length Nipple Up: Pathfmder: $9.200 $224,640 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $76,186 ######### $0
l FS 2.35 Plug Back: GAS DATÁ
l Mule shoe 2.90 Fishing: Depth:
1 DC 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Cut and slip drilling line
l 1:00 11:30 Rig service
l1:30 16:00 Trip in hole w/ pde bit, and motor set @1.83
16:00 16:30 Rig service
16:30 19:00 TIH
19:00 22:00 Wash to bottom and resurvey, 114 stands and a single in drk 7353' pickup 1 more jt to tag bottom 7382'
22:00 6:00 TOOH to set motor to 2.125 dedg

Drilling Breaks Rate Of Penetra on Show Gas Drilling Mud Weight
From To Before During After Before During After Before Alter

LITHO LOGY;
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 3-Dec-06 Contractor: Patterson741 Depth: 7513

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 160

Elevation: GL/KI 4794' 4810' Days / Spud: 84 State: Utah FPH: 13.33
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######## 10
Mfg: Smith PVlYP: l Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1 127 $240,052 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7513 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 131.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22.00 Sand: tre Camp: $1 120 $87,942 $0
FPH: PH: 11 GeologicallAdmin: $0 $0 $0
WOB: 10-14K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: 0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $69,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 12.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 431.50 Consultant: $1.200 $103,500 $0
Liner Size: 5.5 5.5 Reaming: 0.5 Weatherford $4.236 $25,798 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 1.50 Misc. Cost: $2.516 $189,828 $0
GPM: Trip: 8.50 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,700 $0

SURVEY DATA Repair: __ Contingent: $3.403 $279,020 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7335@ 151.26 az Survey: Long surf esg: $0 $240,475 $0
7372' 62.17 152.84 az Logging: We11head: $0 $12,099 $0
7404' 64.19 157.94 az Run Csg: Safety: $2.510 $124,329

¯$(Ï

7436' 67.36 deg 162.42 az Cement: Pason: $2,410 $118,132 $0
BHA DATA WOC: Forklift: $225 $21,000 $0

Amount Object Length Nipple Up: Pathfmder: $9,200 $233,840 $0
l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,507 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7502'
l DC 31.16 W/O Motor: Background Gas: 26 units

¯

l DC 29.28 H2S Drill Conn: 26 units
Wire: Conn:

1 x-over 3.00 Trip:
BHA Length: 92.33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 POOH and set motor to 2.125 deg ort tools
8:00 14:30 Trip in hole
1‡:30 16:00 Pick up swivel and break circ
16:00 16:30 Rig service
16:30 17:00 Wash from 7289' to 7382'
17:00 2:00 Drlg from 7382' to 7451 sliding
2:00 3:00 Rig service test crown o matic
3:00 6:00 Drig from 7451' to 7513 sliding

Rate Of Penetration S Drilling Mud Weight
From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECElVED
JAN2 9 2007

DIV.0FOlL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 3-Dec-06 Contractor: Patterson741 Depth: 7513

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 160

Elevation: GL/KI 4794' 4810' Days / Spud: 84 State: Utah FPH: 13.33
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######## 10
Mfg: Smith PVlYP: l Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1 127 $240,052 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7513 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 131.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22.00 Sand: tre Camp: $1 120 $87,942 $0
FPH: PH: 11 GeologicallAdmin: $0 $0 $0
WOB: 10-14K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: 0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $69,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 12.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 431.50 Consultant: $1.200 $103,500 $0
Liner Size: 5.5 5.5 Reaming: 0.5 Weatherford $4.236 $25,798 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 1.50 Misc. Cost: $2.516 $189,828 $0
GPM: Trip: 8.50 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,700 $0

SURVEY DATA Repair: __ Contingent: $3.403 $279,020 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7335@ 151.26 az Survey: Long surf esg: $0 $240,475 $0
7372' 62.17 152.84 az Logging: We11head: $0 $12,099 $0
7404' 64.19 157.94 az Run Csg: Safety: $2.510 $124,329

¯$(Ï

7436' 67.36 deg 162.42 az Cement: Pason: $2,410 $118,132 $0
BHA DATA WOC: Forklift: $225 $21,000 $0

Amount Object Length Nipple Up: Pathfmder: $9,200 $233,840 $0
l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,507 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7502'
l DC 31.16 W/O Motor: Background Gas: 26 units

¯

l DC 29.28 H2S Drill Conn: 26 units
Wire: Conn:

1 x-over 3.00 Trip:
BHA Length: 92.33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 POOH and set motor to 2.125 deg ort tools
8:00 14:30 Trip in hole
1‡:30 16:00 Pick up swivel and break circ
16:00 16:30 Rig service
16:30 17:00 Wash from 7289' to 7382'
17:00 2:00 Drlg from 7382' to 7451 sliding
2:00 3:00 Rig service test crown o matic
3:00 6:00 Drig from 7451' to 7513 sliding

Rate Of Penetration S Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECElVED
JAN2 9 2007

DIV.0FOlL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 3-Dec-06 Contractor: Patterson741 Depth: 7513

Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 160

Elevation: GL/KI 4794' 4810' Days / Spud: 84 State: Utah FPH: 13.33
API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######## 10
Mfg: Smith PVlYP: l Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1 127 $240,052 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7513 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 131.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22.00 Sand: tre Camp: $1 120 $87,942 $0
FPH: PH: 11 GeologicallAdmin: $0 $0 $0
WOB: 10-14K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 38000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: 0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $69,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 12.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 431.50 Consultant: $1.200 $103,500 $0
Liner Size: 5.5 5.5 Reaming: 0.5 Weatherford $4.236 $25,798 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 1.50 Misc. Cost: $2.516 $189,828 $0
GPM: Trip: 8.50 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1400 Rig Service: 1.50 Phone: $100 $8,700 $0

SURVEY DATA Repair: __ Contingent: $3.403 $279,020 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7335@ 151.26 az Survey: Long surf esg: $0 $240,475 $0
7372' 62.17 152.84 az Logging: We11head: $0 $12,099 $0
7404' 64.19 157.94 az Run Csg: Safety: $2.510 $124,329

¯$(Ï

7436' 67.36 deg 162.42 az Cement: Pason: $2,410 $118,132 $0
BHA DATA WOC: Forklift: $225 $21,000 $0

Amount Object Length Nipple Up: Pathfmder: $9,200 $233,840 $0
l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,507 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7502'
l DC 31.16 W/O Motor: Background Gas: 26 units

¯

l DC 29.28 H2S Drill Conn: 26 units
Wire: Conn:

1 x-over 3.00 Trip:
BHA Length: 92.33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 POOH and set motor to 2.125 deg ort tools
8:00 14:30 Trip in hole
1‡:30 16:00 Pick up swivel and break circ
16:00 16:30 Rig service
16:30 17:00 Wash from 7289' to 7382'
17:00 2:00 Drlg from 7382' to 7451 sliding
2:00 3:00 Rig service test crown o matic
3:00 6:00 Drig from 7451' to 7513 sliding

Rate Of Penetration S Drilling Mud Weight

From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 21 deg

RECElVED
JAN2 9 2007

DIV.0FOlL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 4-Dec-06 Cóntractor: Patterson741 Depth: 7663
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 150
Elevation: GL/KE 4794' 4810' Days / Spud: 85 State: Utah FPH: 9.68
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $0 $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.740 $241,792 $0
Jets: Open Cake: tilm Bits/Rmrs: $0 $247,276 $0
Depth Out: 7663 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 281.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22 37.00 Sand: tre Camp: $1.120 $89,062 $0
FPH: 7.59 PH: 11 Geological/Admin: $0 $0 $0
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 39000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $70,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $32405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $104,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $30,034 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM:

¯
117 Circulate: Misc. Cost: $2.516 $192,344 $0

GPM: Trip: Float equip & rental: $0
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,800 $0

SURVEY DATA Repair: 8.00 Contingent: $3,403 $282,423 $0
[2eptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7563' 86.70 deg 172.13 az Survey: Long surf csg: $0 $240,475 $0
7594' 91.54 deg 174 az Logging: Wellhead: $0 $12,099 $0

Run Csg: Safety: $2.510
Cement: Pason: $2.410 $120,542 $0

BHA DATA WOC: Forklift: $225 $21,225 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $243,040 $0

I Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,760 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7654'
I 13C 31.16 W/O Motor: Background Gas: ITunits
I DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 11:00 Drlg from 7513' to 7572 sliding
11:00 19:00 Pull up into casing and repair pumps run in hole
19:00 0:30 Drlg from 7272' to 7629' sliding
0:30 1:00 Ri service
1:00 6:00 Drlg from 7629' to 7663' sliding

DriÍlingÏÏreaks I te ÕÏNn iratÏon ÏÏiin Mud Weivht
From To Before During After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 20 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 4-Dec-06 Cóntractor: Patterson741 Depth: 7663
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 150
Elevation: GL/KE 4794' 4810' Days / Spud: 85 State: Utah FPH: 9.68
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $0 $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.740 $241,792 $0
Jets: Open Cake: tilm Bits/Rmrs: $0 $247,276 $0
Depth Out: 7663 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 281.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22 37.00 Sand: tre Camp: $1.120 $89,062 $0
FPH: 7.59 PH: 11 Geological/Admin: $0 $0 $0
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 39000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $70,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $32405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $104,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $30,034 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM:

¯
117 Circulate: Misc. Cost: $2.516 $192,344 $0

GPM: Trip: Float equip & rental: $0
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,800 $0

SURVEY DATA Repair: 8.00 Contingent: $3,403 $282,423 $0
[2eptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7563' 86.70 deg 172.13 az Survey: Long surf csg: $0 $240,475 $0
7594' 91.54 deg 174 az Logging: Wellhead: $0 $12,099 $0

Run Csg: Safety: $2.510
Cement: Pason: $2.410 $120,542 $0

BHA DATA WOC: Forklift: $225 $21,225 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $243,040 $0

I Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,760 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7654'
I 13C 31.16 W/O Motor: Background Gas: ITunits
I DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 11:00 Drlg from 7513' to 7572 sliding
11:00 19:00 Pull up into casing and repair pumps run in hole
19:00 0:30 Drlg from 7272' to 7629' sliding
0:30 1:00 Ri service
1:00 6:00 Drlg from 7629' to 7663' sliding

DriÍlingÏÏreaks I te ÕÏNn iratÏon ÏÏiin Mud Weivht
From To Before During After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 20 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 4-Dec-06 Cóntractor: Patterson741 Depth: 7663
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 150
Elevation: GL/KE 4794' 4810' Days / Spud: 85 State: Utah FPH: 9.68
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 ######### $0
Mfg: Smith PV/YP: 1 Fuel: $0 $122,069 $0
Type: XR30T Gels: Water: $0 $33,592 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.740 $241,792 $0
Jets: Open Cake: tilm Bits/Rmrs: $0 $247,276 $0
Depth Out: 7663 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 281.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 22 37.00 Sand: tre Camp: $1.120 $89,062 $0
FPH: 7.59 PH: 11 Geological/Admin: $0 $0 $0
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0
RPM: Sliding CL-: 39000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $47,122 $0
Pump Pressure: 1400 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $70,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $32405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $104,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $30,034 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM:

¯
117 Circulate: Misc. Cost: $2.516 $192,344 $0

GPM: Trip: Float equip & rental: $0
Pump Pressure: 1400 Rig Service: 0.50 Phone: $100 $8,800 $0

SURVEY DATA Repair: 8.00 Contingent: $3,403 $282,423 $0
[2eptil Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7563' 86.70 deg 172.13 az Survey: Long surf csg: $0 $240,475 $0
7594' 91.54 deg 174 az Logging: Wellhead: $0 $12,099 $0

Run Csg: Safety: $2.510
Cement: Pason: $2.410 $120,542 $0

BHA DATA WOC: Forklift: $225 $21,225 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $243,040 $0

I Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $45,760 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7654'
I 13C 31.16 W/O Motor: Background Gas: ITunits
I DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 11:00 Drlg from 7513' to 7572 sliding
11:00 19:00 Pull up into casing and repair pumps run in hole
19:00 0:30 Drlg from 7272' to 7629' sliding
0:30 1:00 Ri service
1:00 6:00 Drlg from 7629' to 7663' sliding

DriÍlingÏÏreaks I te ÕÏNn iratÏon ÏÏiin Mud Weivht
From To Before During After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 20 deg

RECEIVED
JAN2 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 5-Dec-06 Contractor: Patterson741 Depth: 7831

Legal 13,408,23E SpudDate: g6 County: SanJuan Footage: 168

Elevation: GL/KE 4794' 4810' Days / Spud: 86 State: Utah FPH: 10.84

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: RR 4 Weight: 8.7 Rig move: $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: 12.074 ######### _$0
Mfg: Smith PV/YP: 1 Fuel: $5.005 $127,074 $0
Type: XR30T Gels: Water: $480 $34,072 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.318 $243,110 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7831 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 449.00 % Water: 99.9 Gyro data: $46,160 $0
Hours: 37 52.50 Sand: tre Camp: $1.120 $90,182 $0
FPH: 8.55 PH: 11 Geological/Admin: $0 $0 $Û
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0

RPM: Sliding CL-: 39000 Surf damages/ROw: $0 $0
GPM: NaC1 Trucking: $624 $47,746 $0

Pump Pressure: 1300 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $71,970 $0

Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0

Model: PŽ-8 PŽ-8 Drilling Cum: 447.00 Consultant: $1.200 $I05,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $34,270 $0

BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $194,860 $0
GPM: Trip: 1.50 Float equip & rental $¾,4 i i 0

Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $8,900 $0
SURVEY DATA Repair: 6.00 Contingent: $3.403 $285,825 $0

Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
7626' 96.64 deg 174.93 az Survey: Long surf esg: $0 $240,475 $0
765T 102.31 deg 175.26 az Logging: Wellhead: $12,099
7689' 106.81 deg 175.19 az Run Csg: Safety:

7721' 107.46 deg 175.98 az Cement: Pason: $2,410 $122,952 $0
BHA DATA WOC: Forklift: $225 $21,450 $0

Amount O et Length Nipple Up: Pathfmder: $9,200 $252,240 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 50

1 MTR 22.89 DST: Total Cost: $47,191 ######### $0
1 FS 2.35 Plug Back: GAS DATA

2.90 Fishing: Depth: 7831'
1 DC 31.16 WlO Motor: Background Gas: 15 umts
1 DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Drlg from 7663' to 7704' sliding
11:00 11:30 Rig service
11 30 17:00 Dr1g from 7704' to 7768' sliding and rot
17 00 17:30 Rig service
17 30 22:30 Drlg from 7768' to 7831' rot and sliding
22:30 0:00 Pull out of hole to change motors to 1.83 deg
0 00 6:00 Crew showed up with a drk hand Tool pusher shut rg down trying to get drk hand

7752' Ï07 81 deg 172.06 az
7784' 108 07 deg 170.03 az

Drilling Breaks Rate Of Penetration Show as Drillin Mud Weivht

From To Before Durina After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron fiel e WEATHER Ïe

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 5-Dec-06 Contractor: Patterson741 Depth: 7831

Legal 13,408,23E SpudDate: g6 County: SanJuan Footage: 168

Elevation: GL/KE 4794' 4810' Days / Spud: 86 State: Utah FPH: 10.84

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: RR 4 Weight: 8.7 Rig move: $0 $0

Size: 6.5" Vise: 30 Dailv ria cost: 12.074 ######### _$0
Mfg: Smith PV/YP: 1 Fuel: $5.005 $127,074 $0
Type: XR30T Gels: Water: $480 $34,072 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.318 $243,110 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7831 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 449.00 % Water: 99.9 Gyro data: $46,160 $0
Hours: 37 52.50 Sand: tre Camp: $1.120 $90,182 $0
FPH: 8.55 PH: 11 Geological/Admin: $0 $0 $Û
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0

RPM: Sliding CL-: 39000 Surf damages/ROw: $0 $0
GPM: NaC1 Trucking: $624 $47,746 $0

Pump Pressure: 1300 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $71,970 $0

Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0

Model: PŽ-8 PŽ-8 Drilling Cum: 447.00 Consultant: $1.200 $I05,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $34,270 $0

BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $194,860 $0
GPM: Trip: 1.50 Float equip & rental $¾,4 i i 0

Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $8,900 $0
SURVEY DATA Repair: 6.00 Contingent: $3.403 $285,825 $0

Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
7626' 96.64 deg 174.93 az Survey: Long surf esg: $0 $240,475 $0
765T 102.31 deg 175.26 az Logging: Wellhead: $12,099
7689' 106.81 deg 175.19 az Run Csg: Safety:

7721' 107.46 deg 175.98 az Cement: Pason: $2,410 $122,952 $0
BHA DATA WOC: Forklift: $225 $21,450 $0

Amount O et Length Nipple Up: Pathfmder: $9,200 $252,240 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 50

1 MTR 22.89 DST: Total Cost: $47,191 ######### $0
1 FS 2.35 Plug Back: GAS DATA

2.90 Fishing: Depth: 7831'
1 DC 31.16 WlO Motor: Background Gas: 15 umts
1 DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Drlg from 7663' to 7704' sliding
11:00 11:30 Rig service
11 30 17:00 Dr1g from 7704' to 7768' sliding and rot
17 00 17:30 Rig service
17 30 22:30 Drlg from 7768' to 7831' rot and sliding
22:30 0:00 Pull out of hole to change motors to 1.83 deg
0 00 6:00 Crew showed up with a drk hand Tool pusher shut rg down trying to get drk hand

7752' Ï07 81 deg 172.06 az
7784' 108 07 deg 170.03 az

Drilling Breaks Rate Of Penetration Show as Drillin Mud Weivht

From To Before Durina After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron fiel e WEATHER Ïe

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 5-Dec-06 Contractor: Patterson741 Depth: 7831

Legal 13,408,23E SpudDate: g6 County: SanJuan Footage: 168

Elevation: GL/KE 4794' 4810' Days / Spud: 86 State: Utah FPH: 10.84

API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: RR 4 Weight: 8.7 Rig move: $0 $0

Size: 6.5" Vise: 30 Dailv ria cost: 12.074 ######### _$0
Mfg: Smith PV/YP: 1 Fuel: $5.005 $127,074 $0
Type: XR30T Gels: Water: $480 $34,072 $0
Serial No: PD 5181 Filtrate: Mud/Corrosion: $1.318 $243,110 $0
Jets: Open Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7831 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7382 % Oil: Fishing: $0 $0 $0
Footage: 449.00 % Water: 99.9 Gyro data: $46,160 $0
Hours: 37 52.50 Sand: tre Camp: $1.120 $90,182 $0
FPH: 8.55 PH: 11 Geological/Admin: $0 $0 $Û
WOB: 15-20 K Alkalinity: Location: $0 $142,727 $0

RPM: Sliding CL-: 39000 Surf damages/ROw: $0 $0
GPM: NaC1 Trucking: $624 $47,746 $0

Pump Pressure: 1300 Ca++: 3200 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $71,970 $0

Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0

Model: PŽ-8 PŽ-8 Drilling Cum: 447.00 Consultant: $1.200 $I05,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $34,270 $0

BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $194,860 $0
GPM: Trip: 1.50 Float equip & rental $¾,4 i i 0

Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $8,900 $0
SURVEY DATA Repair: 6.00 Contingent: $3.403 $285,825 $0

Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
7626' 96.64 deg 174.93 az Survey: Long surf esg: $0 $240,475 $0
765T 102.31 deg 175.26 az Logging: Wellhead: $12,099
7689' 106.81 deg 175.19 az Run Csg: Safety:

7721' 107.46 deg 175.98 az Cement: Pason: $2,410 $122,952 $0
BHA DATA WOC: Forklift: $225 $21,450 $0

Amount O et Length Nipple Up: Pathfmder: $9,200 $252,240 $0
1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 50

1 MTR 22.89 DST: Total Cost: $47,191 ######### $0
1 FS 2.35 Plug Back: GAS DATA

2.90 Fishing: Depth: 7831'
1 DC 31.16 WlO Motor: Background Gas: 15 umts
1 DC 29.28 H2S Drill Conn: 18 units

Wire: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618

6:00 11:00 Drlg from 7663' to 7704' sliding
11:00 11:30 Rig service
11 30 17:00 Dr1g from 7704' to 7768' sliding and rot
17 00 17:30 Rig service
17 30 22:30 Drlg from 7768' to 7831' rot and sliding
22:30 0:00 Pull out of hole to change motors to 1.83 deg
0 00 6:00 Crew showed up with a drk hand Tool pusher shut rg down trying to get drk hand

7752' Ï07 81 deg 172.06 az
7784' 108 07 deg 170.03 az

Drilling Breaks Rate Of Penetration Show as Drillin Mud Weivht

From To Before Durina After Before Durin After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron fiel e WEATHER Ïe

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 6-Dec-06 Contractor: Patterson 741 Depth: 7831
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KI 4794' 4810' Days / Spud: 87 State: Utah FPH: 10.84
API# 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv ria cost: $16.100 ######### 10
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,372 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.117 $246,227 $0
Jets: 3 -20s Cake: film Bits/Rmrs: $0 $247,ŽÏ6 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -783 I 00 % Water: 99.9 Gyro data: $0 $46,I60 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $91,302 $0
FPH: #DIV/0! PH: 1Ì Geological/Admin gg $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $48,370 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $72,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $107,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $38,506 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: 5.16 $197,376 $0
GPM: Trip: 1.50 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $9,000 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $289,228 SO
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $131,399 $0
Cement: Pason: $2.410 $125,362 $0

BHA DATA WOC: Forklift: $225 $21,675
_

$0
Amount Object Length Nipple Up: Pathfinder: $10.400 $262,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $49,031 ######### $0
I FS 2.35 Plug Back: GAS DATA
l Mulesfioe 2.90 Fishing: Depth: 7831'
I 13C 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
I x-over 3.00 Trip:

BHA Length: 92.33 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Waiting on day lites to pullout of
8:00 8:30 Rig service Test crown o matic
8:30 9:00 BOP drill
9:00 16:00 Trip out of hole
16:00 17:00 Pick up motor and set to l 183 deg make up and ort tools
17:00 17:30 Rig service Test crown o matic
17:30 21:30 Trip in hole w/ sec pde bit
21:30 0:00 Tag @7219' wash and ream from 7219' to 7289'
0:00 0:30 Rig service Test crown o matic
0:30 1:00 Trip in hole
1:00 2:00 Pick up power swivel
2:00 3:00 Wash and ream from 770ÑT7831'
3:00 5:00 Reprogramming MWD Tools
5:00 6:00 Lay down 1 jt and set swivel back and tooh

Drilling Breaks Rate Of Penetration Show Gas Drillin? Mud Weight
From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 24 deg

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 6-Dec-06 Contractor: Patterson 741 Depth: 7831
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KI 4794' 4810' Days / Spud: 87 State: Utah FPH: 10.84
API# 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv ria cost: $16.100 ######### 10
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,372 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.117 $246,227 $0
Jets: 3 -20s Cake: film Bits/Rmrs: $0 $247,ŽÏ6 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -783 I 00 % Water: 99.9 Gyro data: $0 $46,I60 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $91,302 $0
FPH: #DIV/0! PH: 1Ì Geological/Admin gg $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $48,370 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $72,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $107,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $38,506 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: 5.16 $197,376 $0
GPM: Trip: 1.50 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $9,000 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $289,228 SO
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $131,399 $0
Cement: Pason: $2.410 $125,362 $0

BHA DATA WOC: Forklift: $225 $21,675
_

$0
Amount Object Length Nipple Up: Pathfinder: $10.400 $262,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $49,031 ######### $0
I FS 2.35 Plug Back: GAS DATA
l Mulesfioe 2.90 Fishing: Depth: 7831'
I 13C 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
I x-over 3.00 Trip:

BHA Length: 92.33 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Waiting on day lites to pullout of
8:00 8:30 Rig service Test crown o matic
8:30 9:00 BOP drill
9:00 16:00 Trip out of hole
16:00 17:00 Pick up motor and set to l 183 deg make up and ort tools
17:00 17:30 Rig service Test crown o matic
17:30 21:30 Trip in hole w/ sec pde bit
21:30 0:00 Tag @7219' wash and ream from 7219' to 7289'
0:00 0:30 Rig service Test crown o matic
0:30 1:00 Trip in hole
1:00 2:00 Pick up power swivel
2:00 3:00 Wash and ream from 770ÑT7831'
3:00 5:00 Reprogramming MWD Tools
5:00 6:00 Lay down 1 jt and set swivel back and tooh

Drilling Breaks Rate Of Penetration Show Gas Drillin? Mud Weight
From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 24 deg

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 6-Dec-06 Contractor: Patterson 741 Depth: 7831
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KI 4794' 4810' Days / Spud: 87 State: Utah FPH: 10.84
API# 4303731852 AFE# 0 6044 OART: Dr\g

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv ria cost: $16.100 ######### 10
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,372 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.117 $246,227 $0
Jets: 3 -20s Cake: film Bits/Rmrs: $0 $247,ŽÏ6 $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -783 I 00 % Water: 99.9 Gyro data: $0 $46,I60 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $91,302 $0
FPH: #DIV/0! PH: 1Ì Geological/Admin gg $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $48,370 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $72,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 15.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $107,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $38,506 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: 5.16 $197,376 $0
GPM: Trip: 1.50 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $9,000 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $289,228 SO
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $131,399 $0
Cement: Pason: $2.410 $125,362 $0

BHA DATA WOC: Forklift: $225 $21,675
_

$0
Amount Object Length Nipple Up: Pathfinder: $10.400 $262,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22.89 DST: Total Cost: $49,031 ######### $0
I FS 2.35 Plug Back: GAS DATA
l Mulesfioe 2.90 Fishing: Depth: 7831'
I 13C 31.16 W/O Motor: Background Gas:
1 DC 29.28 H2S Drill Conn:

Wire: Conn:
I x-over 3.00 Trip:

BHA Length: 92.33 Total: 24 00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Waiting on day lites to pullout of
8:00 8:30 Rig service Test crown o matic
8:30 9:00 BOP drill
9:00 16:00 Trip out of hole
16:00 17:00 Pick up motor and set to l 183 deg make up and ort tools
17:00 17:30 Rig service Test crown o matic
17:30 21:30 Trip in hole w/ sec pde bit
21:30 0:00 Tag @7219' wash and ream from 7219' to 7289'
0:00 0:30 Rig service Test crown o matic
0:30 1:00 Trip in hole
1:00 2:00 Pick up power swivel
2:00 3:00 Wash and ream from 770ÑT7831'
3:00 5:00 Reprogramming MWD Tools
5:00 6:00 Lay down 1 jt and set swivel back and tooh

Drilling Breaks Rate Of Penetration Show Gas Drillin? Mud Weight
From To Before During After Before During After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 24 deg

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 7-Dec-06 Contractor: Patterson741 Depth: 7831
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KE 4794' 4810' Days / Spud: 88 State: Utah FPH: #DIV/0!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: X Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,672 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $246,912 $0
Jets: 3-20s Cake: film Bits/Rmrs: _y $247,276 _ $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -7831.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $92,422 $0
FPH: #DIV/0! PH: 11 Geological/Admin: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $624 $48,994 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $73,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 _ $0
Make: GD GD Drilling Today: Cont. Labor: $0 55Ž,405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $108,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4 236 $42,742 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $199,892 $0
GPM: Trip: 11.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $9,100 $0

SURVEY DATA Repair: Contingent: $3.403 $292,631 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $ÌÏ
Run Csg: Safety $2.280 $133,679 $0
Cement: Pason: $2.410 $127,772 $0

BHA DATA WOC: Forklift: $225 $21,900 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $273,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 MuTesli e 2.90 Fishing: Depth: 7831'
i DC 31.16 W/O Tools: 6.00 Background Gas: 15 units
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: 5.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Pull out 44 stands
8:00 8:30 Rig service
8:30 14:00 W/ O wire truck did not have the right con to pull MWD tools
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 18:00 Trip out of hole
18:00 0:00 Wait on dir tool, Mwd stuck in mule shoe, Lay down mwd tools in mule shoe looks clean around tools
0:00 2:00 Pick up new mule shoe and mwd tools, Ort tools and test
2:00 2:30 Rig service
2:30 6:00 Tr p in hole

Drilling Breaks R Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JAN2 9 2007

DIVOFOIL,GAS

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 7-Dec-06 Contractor: Patterson741 Depth: 7831
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KE 4794' 4810' Days / Spud: 88 State: Utah FPH: #DIV/0!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: X Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,672 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $246,912 $0
Jets: 3-20s Cake: film Bits/Rmrs: _y $247,276 _ $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -7831.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $92,422 $0
FPH: #DIV/0! PH: 11 Geological/Admin: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $624 $48,994 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $73,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 _ $0
Make: GD GD Drilling Today: Cont. Labor: $0 55Ž,405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $108,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4 236 $42,742 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $199,892 $0
GPM: Trip: 11.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $9,100 $0

SURVEY DATA Repair: Contingent: $3.403 $292,631 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $ÌÏ
Run Csg: Safety $2.280 $133,679 $0
Cement: Pason: $2.410 $127,772 $0

BHA DATA WOC: Forklift: $225 $21,900 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $273,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 MuTesli e 2.90 Fishing: Depth: 7831'
i DC 31.16 W/O Tools: 6.00 Background Gas: 15 units
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: 5.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Pull out 44 stands
8:00 8:30 Rig service
8:30 14:00 W/ O wire truck did not have the right con to pull MWD tools
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 18:00 Trip out of hole
18:00 0:00 Wait on dir tool, Mwd stuck in mule shoe, Lay down mwd tools in mule shoe looks clean around tools
0:00 2:00 Pick up new mule shoe and mwd tools, Ort tools and test
2:00 2:30 Rig service
2:30 6:00 Tr p in hole

Drilling Breaks R Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JAN2 9 2007

DIVOFOIL,GAS

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 7-Dec-06 Contractor: Patterson741 Depth: 7831
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 168
Elevation: GL/KE 4794' 4810' Days / Spud: 88 State: Utah FPH: #DIV/0!
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: X Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,672 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $246,912 $0
Jets: 3-20s Cake: film Bits/Rmrs: _y $247,276 _ $0
Depth Out: 0 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: -7831.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $92,422 $0
FPH: #DIV/0! PH: 11 Geological/Admin: $0 $0 $0
WOB: Alkalinity: Location: $0 $142,727 $0
RPM: CL-: Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $624 $48,994 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $73,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 _ $0
Make: GD GD Drilling Today: Cont. Labor: $0 55Ž,405 50
Model: PZ-8 PZ-8 Drilling Cum: 447.00 Consultant: $1.200 $108,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4 236 $42,742 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $199,892 $0
GPM: Trip: 11.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.50 Phone: $100 $9,100 $0

SURVEY DATA Repair: Contingent: $3.403 $292,631 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf esg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $ÌÏ
Run Csg: Safety $2.280 $133,679 $0
Cement: Pason: $2.410 $127,772 $0

BHA DATA WOC: Forklift: $225 $21,900 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $273,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
1 MuTesli e 2.90 Fishing: Depth: 7831'
i DC 31.16 W/O Tools: 6.00 Background Gas: 15 units
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: 5.50 Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Pull out 44 stands
8:00 8:30 Rig service
8:30 14:00 W/ O wire truck did not have the right con to pull MWD tools
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 18:00 Trip out of hole
18:00 0:00 Wait on dir tool, Mwd stuck in mule shoe, Lay down mwd tools in mule shoe looks clean around tools
0:00 2:00 Pick up new mule shoe and mwd tools, Ort tools and test
2:00 2:30 Rig service
2:30 6:00 Tr p in hole

Drilling Breaks R Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JAN2 9 2007

DIVOFOIL,GAS



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Dec-06 Contractor: Patterson74l Depth: 7974
Legal 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 311
Elevation: GL/KI 4794' 4810' Days / Spud: 89 State: Utah FPH: 36.59
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: 10_ $0 $0
Size: 6.5" Visc: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,972 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $247,597 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7974 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 143.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 830 Sand: 0.25 Camp: $1 120 $93,54 $0
FPH: 16.82 PH: ll Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: I5000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 Š258,561 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $74,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 8 50 Cont. Labor: í2, O
Model: PZ-8 PZ-8 Drilling Cum: 455.50 Consultant: $1.200 $109,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $46,978 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $202,408 $0
GPM: Trip: 6.50 Float equip & rental $0
Pump Pressure: 1300 Rig Service: 0.50 Phone: $100 $9,200 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $296,033 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280
Cement: Pason: $2.410 $130,182 $0

BHA DATA WOC: Forklift: $225 $22,125 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $283,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
I MufeE 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 2.50 Background Gas:

¯

l DC 29.28 H2S Drill Conn: 18 units
W/O Wire line: Conn:

1 x-ovy Š.00 Trip:
BHA Length: 92 33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16Ï8

REMARM
6:00 8:00 Trip in hole

13:00 19:00 Drlg from 7831' to 7931' rot and sliding
19:00 23:00 Work on pump spring on motor side suction
23:00 23:30 Reset MWD tool
23:30 1:30 Work on pump TlH
1:30 3:30 MWD tool reset
3:30 6:00 Dr1g from 7931" to 7974' rot and sliding

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
Ï00Ä DoÏomite

liliÏLLlÑÖŠÜFËRŸÏŠÕRi Ron Lackey
W¯ËÀTÏÏËÏf:

2

RECEIVED
JAN2 3 2007

DIVOF014GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Dec-06 Contractor: Patterson74l Depth: 7974
Legal 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 311
Elevation: GL/KI 4794' 4810' Days / Spud: 89 State: Utah FPH: 36.59
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: 10_ $0 $0
Size: 6.5" Visc: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,972 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $247,597 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7974 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 143.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 830 Sand: 0.25 Camp: $1 120 $93,54 $0
FPH: 16.82 PH: ll Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: I5000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 Š258,561 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $74,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 8 50 Cont. Labor: í2, O
Model: PZ-8 PZ-8 Drilling Cum: 455.50 Consultant: $1.200 $109,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $46,978 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $202,408 $0
GPM: Trip: 6.50 Float equip & rental $0
Pump Pressure: 1300 Rig Service: 0.50 Phone: $100 $9,200 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $296,033 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280
Cement: Pason: $2.410 $130,182 $0

BHA DATA WOC: Forklift: $225 $22,125 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $283,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
I MufeE 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 2.50 Background Gas:

¯

l DC 29.28 H2S Drill Conn: 18 units
W/O Wire line: Conn:

1 x-ovy Š.00 Trip:
BHA Length: 92 33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16Ï8

REMARM
6:00 8:00 Trip in hole

13:00 19:00 Drlg from 7831' to 7931' rot and sliding
19:00 23:00 Work on pump spring on motor side suction
23:00 23:30 Reset MWD tool
23:30 1:30 Work on pump TlH
1:30 3:30 MWD tool reset
3:30 6:00 Dr1g from 7931" to 7974' rot and sliding

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
Ï00Ä DoÏomite

liliÏLLlÑÖŠÜFËRŸÏŠÕRi Ron Lackey
W¯ËÀTÏÏËÏf:

2

RECEIVED
JAN2 3 2007

DIVOF014GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 8-Dec-06 Contractor: Patterson74l Depth: 7974
Legal 13, 40S, 23E Spud Date: _9-Sep-06 County: San Juan Footage: 311
Elevation: GL/KI 4794' 4810' Days / Spud: 89 State: Utah FPH: 36.59
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: 10_ $0 $0
Size: 6.5" Visc: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $300 $34,972 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $247,597 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7974 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 143.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 830 Sand: 0.25 Camp: $1 120 $93,54 $0
FPH: 16.82 PH: ll Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: I5000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $624 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 Š258,561 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $74,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 8 50 Cont. Labor: í2, O
Model: PZ-8 PZ-8 Drilling Cum: 455.50 Consultant: $1.200 $109,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $46,978 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $202,408 $0
GPM: Trip: 6.50 Float equip & rental $0
Pump Pressure: 1300 Rig Service: 0.50 Phone: $100 $9,200 $0

SURVEY DATA Repair: 6.00 Contingent: $3.403 $296,033 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280
Cement: Pason: $2.410 $130,182 $0

BHA DATA WOC: Forklift: $225 $22,125 $0
Amount Object Length Nipple Up: Pathfinder: $10.400 $283,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $46,599 ######### $0
1 FS 2.35 Plug Back: GAS DATA
I MufeE 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 2.50 Background Gas:

¯

l DC 29.28 H2S Drill Conn: 18 units
W/O Wire line: Conn:

1 x-ovy Š.00 Trip:
BHA Length: 92 33 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 16Ï8

REMARM
6:00 8:00 Trip in hole

13:00 19:00 Drlg from 7831' to 7931' rot and sliding
19:00 23:00 Work on pump spring on motor side suction
23:00 23:30 Reset MWD tool
23:30 1:30 Work on pump TlH
1:30 3:30 MWD tool reset
3:30 6:00 Dr1g from 7931" to 7974' rot and sliding

Drilling Breaks Rate Of Penetration Show Gas Drillin Mud Weight
From To Before During After Before Durina After Before After

LITHO LOGY:
Ï00Ä DoÏomite

liliÏLLlÑÖŠÜFËRŸÏŠÕRi Ron Lackey
W¯ËÀTÏÏËÏf:

2

RECEIVED
JAN2 3 2007

DIVOF014GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 9-Dec-06 Contractor: Patterson 741 Depth: 8035
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 61
Elevation: GL/KI 4794' 4810' Days / Spud: 90 State: Utah FPH: 7.63

API # 430373 I852 AFE# 0 6044 OART: W/O TooÏs
BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 28 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,392 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $2.993 $250,590 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8035 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 204.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 16.50 Sand: 0.25 Camp: $1.120 $94,662 $0
FPH: 12.36 PH: 11 Geological/Admin:

¯$0 50
¯$0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surf damages/ROW: $0 _ $0 $0
GPM: NaC1 Trucking: $0 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $75,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GIÍ Gli Drilling Today: 8.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 455.00 Consultant: $1.200 $110,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $51,214 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $204,924 $Ï0
GPM: Trip: 7.50 Float equip & rental $0 $35,4 Ï l $0
Pump Pressure: Ï300 Rig Service: 1 00 Phone: $100 $9,300 $0

SURVEY DATA Repair: Contingent: $3.403 $299,436 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $Ïli,099 ¶0
Run Csg: safety $2.280 $138,239 $0
Cement: Pason: $2.410 $132,592 $0

BHA DATA WOC: Forklift: $225 $22,350 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $292,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $47,203 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 7.50 Background Gas: 15 umts
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg from 7974' to 7996' rot and sliding
8:00 8:30 Rig service
8:30 14:30 Drlg from 7996' to 8035' rot and sliding, MWD or
14:30 16:00 Trip out of hole
16:00 16:3 g pgice
16:30 22:30 Trip out of hole and lay down tools
22:30 6:00 Wait on L tool to come out of Midland Texas

linÏÏin B Rge_Of Pe_ngration Show Gas DrillinP Mud Weight
From To Before Durina After Before Durina After Before After

LITHO LOGY:
100% Dolomite

IiÏULLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JANZS 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 9-Dec-06 Contractor: Patterson 741 Depth: 8035
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 61

Elevation: GL/KI 4794' 4810' Days / Spud: 90 State: Utah FPH: 7.63

API # 430373 I852 AFE# 0 6044 OART: W/O TooÏs
BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 28 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,392 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $2.993 $250,590 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8035 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 204.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 16.50 Sand: 0.25 Camp: $1.120 $94,662 $0
FPH: 12.36 PH: 11 Geological/Admin:

¯$0 50
¯$0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surf damages/ROW: $0 _ $0 $0
GPM: NaC1 Trucking: $0 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $75,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GIÍ Gli Drilling Today: 8.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 455.00 Consultant: $1.200 $110,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $51,214 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $204,924 $Ï0
GPM: Trip: 7.50 Float equip & rental $0 $35,4 Ï l $0
Pump Pressure: Ï300 Rig Service: 1 00 Phone: $100 $9,300 $0

SURVEY DATA Repair: Contingent: $3.403 $299,436 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $Ïli,099 ¶0
Run Csg: safety $2.280 $138,239 $0
Cement: Pason: $2.410 $132,592 $0

BHA DATA WOC: Forklift: $225 $22,350 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $292,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $47,203 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 7.50 Background Gas: 15 umts
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg from 7974' to 7996' rot and sliding
8:00 8:30 Rig service
8:30 14:30 Drlg from 7996' to 8035' rot and sliding, MWD or
14:30 16:00 Trip out of hole
16:00 16:3 g pgice
16:30 22:30 Trip out of hole and lay down tools
22:30 6:00 Wait on L tool to come out of Midland Texas

linÏÏin B Rge_Of Pe_ngration Show Gas DrillinP Mud Weight
From To Before Durina After Before Durina After Before After

LITHO LOGY:
100% Dolomite

IiÏULLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JANZS 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 9-Dec-06 Contractor: Patterson 741 Depth: 8035
Legal 13.40S.23E Spud Date: 9-Sep-06 County: San Juan Footage: 61

Elevation: GL/KI 4794' 4810' Days / Spud: 90 State: Utah FPH: 7.63

API # 430373 I852 AFE# 0 6044 OART: W/O TooÏs
BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC

Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Visc: 28 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,392 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $2.993 $250,590 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8035 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 204.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 16.50 Sand: 0.25 Camp: $1.120 $94,662 $0
FPH: 12.36 PH: 11 Geological/Admin:

¯$0 50
¯$0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surf damages/ROW: $0 _ $0 $0
GPM: NaC1 Trucking: $0 $49,618 $0
Pump Pressure: 1300 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $75,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GIÍ Gli Drilling Today: 8.00 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 455.00 Consultant: $1.200 $110,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $51,214 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 118 Circulate: Misc. Cost: $2.516 $204,924 $Ï0
GPM: Trip: 7.50 Float equip & rental $0 $35,4 Ï l $0
Pump Pressure: Ï300 Rig Service: 1 00 Phone: $100 $9,300 $0

SURVEY DATA Repair: Contingent: $3.403 $299,436 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $Ïli,099 ¶0
Run Csg: safety $2.280 $138,239 $0
Cement: Pason: $2.410 $132,592 $0

BHA DATA WOC: Forklift: $225 $22,350 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $292,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.89 DST: Total Cost: $47,203 ######### $0
l FS 2.35 Plug Back: GAS DATA
1 Mule shoe 2.90 Fishing: Depth: 7952'
l DC 31.16 Tools: 7.50 Background Gas: 15 umts
l DC 29.28 H2S Drill Conn: 18 units

W/O Wire line: Conn:
1 x-over 3.00 Trip:

BHA Length: 92.33 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

6:00 8:00 Drlg from 7974' to 7996' rot and sliding
8:00 8:30 Rig service
8:30 14:30 Drlg from 7996' to 8035' rot and sliding, MWD or
14:30 16:00 Trip out of hole
16:00 16:3 g pgice
16:30 22:30 Trip out of hole and lay down tools
22:30 6:00 Wait on L tool to come out of Midland Texas

linÏÏin B Rge_Of Pe_ngration Show Gas DrillinP Mud Weight
From To Before Durina After Before Durina After Before After

LITHO LOGY:
100% Dolomite

IiÏULLING SUPERVISOR: Ron Lackey WEATHER: 28 deg

RECEIVED
JANZS 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 10-Dec-06 Contractor: Patterson741 Depth: 8116
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 81
Elevation: GL/KE 4794' 4810' Days / Spud: 91 State: Utah FPH: 9.00
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,812 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $251,275 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8116 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 285.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 25.50 Sand: 0.25 Camp: $1.120 $95,782 $0
FPH: 11.18 PH: 11 Geological/Admin: $0
WOB: 4-lŽŒ Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DÄTA TIME DISTRIBUTION Mud Logs: $1.000 $76,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GO ÛÛ Drilling Today: 9 00 Cont. Labor: 0 $51,TO5 ¶0
Model: PZ-8 PZ-8 Drilling Cum: 464.00 Consultant: $1.200 $111,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $55,450 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 100 Circulate: Misc. Cost: _12.516 $207,440 $0
GPM: Trip: 8.50 Float equip & rental: $0 4X $0
Pump Pressure: 800 Rig Service: 1.00 Phone: $100 $9,400 $0

SURVEY DATA Repair: Contingent: $3.403 $302,839 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

8041' 107.19 deg 172.88 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $140,519 $6
Cement: Pason: $2.410 $135,002 $0

BHA DATA WOC: Forklift: $225 $22,575 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $301,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST:

¯¯
Total Cost: $44,895 ######### $0

1 FS 3.14 Plug Back: GAS DATA
f XO 2.51 Fishing: Depth: 8107'
l DC 28.73 Tools: 3.50 Background Gas: 1Tiliunits
l DC 29.28 C/O Rubber: 1.00 Conn:

UN Load: T0Õ Conn:
1 x-over 3 00 Trip: 5 Ünits

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 9:30 Wait on L tool to come out of Midland Texas
9:30 10:30 Unload tools
10:30 16:00 Ort tools and trip in hole
16:00 16:30 Rig service
16:30 19:30 Trip in hole, Pick up swivel
19:30 22:30 Dr1g from 8035'to 8052' rot and sliding
22:30 23:30 Install new striping rubber
23:30 0:00 Drlg from 8052 to 8053'
0:00 0:30 Rig service
0 30 6 00 Drlg from 8053' to 8116'_rotand sliding

Drilling Breaks Rate Of Penetr adga Drillin? Mud Weight
From To Before During After Before During After Before After

LITÏIO ÏOGÝ:Ï0Ö°ÃÖoiomÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 30 deg

RECEIVED
JAN2 9 2007

DIV.0F0lkGAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 10-Dec-06 Contractor: Patterson741 Depth: 8116
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 81
Elevation: GL/KE 4794' 4810' Days / Spud: 91 State: Utah FPH: 9.00
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,812 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $251,275 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8116 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 285.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 25.50 Sand: 0.25 Camp: $1.120 $95,782 $0
FPH: 11.18 PH: 11 Geological/Admin: $0
WOB: 4-lŽŒ Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DÄTA TIME DISTRIBUTION Mud Logs: $1.000 $76,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GO ÛÛ Drilling Today: 9 00 Cont. Labor: 0 $51,TO5 ¶0
Model: PZ-8 PZ-8 Drilling Cum: 464.00 Consultant: $1.200 $111,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $55,450 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 100 Circulate: Misc. Cost: _12.516 $207,440 $0
GPM: Trip: 8.50 Float equip & rental: $0 4X $0
Pump Pressure: 800 Rig Service: 1.00 Phone: $100 $9,400 $0

SURVEY DATA Repair: Contingent: $3.403 $302,839 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

8041' 107.19 deg 172.88 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $140,519 $6
Cement: Pason: $2.410 $135,002 $0

BHA DATA WOC: Forklift: $225 $22,575 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $301,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST:

¯¯
Total Cost: $44,895 ######### $0

1 FS 3.14 Plug Back: GAS DATA
f XO 2.51 Fishing: Depth: 8107'
l DC 28.73 Tools: 3.50 Background Gas: 1Tiliunits
l DC 29.28 C/O Rubber: 1.00 Conn:

UN Load: T0Õ Conn:
1 x-over 3 00 Trip: 5 Ünits

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 9:30 Wait on L tool to come out of Midland Texas
9:30 10:30 Unload tools
10:30 16:00 Ort tools and trip in hole
16:00 16:30 Rig service
16:30 19:30 Trip in hole, Pick up swivel
19:30 22:30 Dr1g from 8035'to 8052' rot and sliding
22:30 23:30 Install new striping rubber
23:30 0:00 Drlg from 8052 to 8053'
0:00 0:30 Rig service
0 30 6 00 Drlg from 8053' to 8116'_rotand sliding

Drilling Breaks Rate Of Penetr adga Drillin? Mud Weight
From To Before During After Before During After Before After

LITÏIO ÏOGÝ:Ï0Ö°ÃÖoiomÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 30 deg

RECEIVED
JAN2 9 2007

DIV.0F0lkGAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 10-Dec-06 Contractor: Patterson741 Depth: 8116
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 81
Elevation: GL/KE 4794' 4810' Days / Spud: 91 State: Utah FPH: 9.00
API# 4303731852 AFE# 06044 OART: DRLG

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.8 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $0 $127,074 $0
Type: FM3643Z Gels: Water: $420 $35,812 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $251,275 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8116 % Solids: 0.4 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 285.00 % Water: 99.9 Gyro data: $0 $46,160 $0
Hours: 25.50 Sand: 0.25 Camp: $1.120 $95,782 $0
FPH: 11.18 PH: 11 Geological/Admin: $0
WOB: 4-lŽŒ Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 15000 Surfdamages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 2800 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DÄTA TIME DISTRIBUTION Mud Logs: $1.000 $76,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GO ÛÛ Drilling Today: 9 00 Cont. Labor: 0 $51,TO5 ¶0
Model: PZ-8 PZ-8 Drilling Cum: 464.00 Consultant: $1.200 $111,900 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $55,450 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 100 Circulate: Misc. Cost: _12.516 $207,440 $0
GPM: Trip: 8.50 Float equip & rental: $0 4X $0
Pump Pressure: 800 Rig Service: 1.00 Phone: $100 $9,400 $0

SURVEY DATA Repair: Contingent: $3.403 $302,839 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

8041' 107.19 deg 172.88 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099 $0
Run Csg: Safety: $2.280 $140,519 $6
Cement: Pason: $2.410 $135,002 $0

BHA DATA WOC: Forklift: $225 $22,575 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $301,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST:

¯¯
Total Cost: $44,895 ######### $0

1 FS 3.14 Plug Back: GAS DATA
f XO 2.51 Fishing: Depth: 8107'
l DC 28.73 Tools: 3.50 Background Gas: 1Tiliunits
l DC 29.28 C/O Rubber: 1.00 Conn:

UN Load: T0Õ Conn:
1 x-over 3 00 Trip: 5 Ünits

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 9:30 Wait on L tool to come out of Midland Texas
9:30 10:30 Unload tools
10:30 16:00 Ort tools and trip in hole
16:00 16:30 Rig service
16:30 19:30 Trip in hole, Pick up swivel
19:30 22:30 Dr1g from 8035'to 8052' rot and sliding
22:30 23:30 Install new striping rubber
23:30 0:00 Drlg from 8052 to 8053'
0:00 0:30 Rig service
0 30 6 00 Drlg from 8053' to 8116'_rotand sliding

Drilling Breaks Rate Of Penetr adga Drillin? Mud Weight
From To Before During After Before During After Before After

LITÏIO ÏOGÝ:Ï0Ö°ÃÖoiomÏte

DRILLING SUPERVISOR: Ron Lackey WEATHER: 30 deg

RECEIVED
JAN2 9 2007

DIV.0F0lkGAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date l 1-Dec-06 Contractor: Patterson 741 Depth: 8229
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 113
Elevation: GL/KI 4794'__ 4810' Days / Spud: 92 State: Utah FPH: 5 02

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: _$0 $127,074 $0
Type: FM3643Z Gels: Water: $120 $35,932 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $6.095 $257,370 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8229 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 _ % Oil: Fishing: $0 $0 $0
Footage: 398.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 48.00 Sand: Tre Camp: $_1.120 $96,902 $0
FPH: 8.29 PH: 11 Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 13000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 260 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $77,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 $52,405 0
Model: PZ-8 PZ-8 Drilling Cum: 477.50 Consultant: $1.200 $113,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $59,686 $0
BPS: Coring: Csg Crew: $0

_

$30,295 $0
SPM: 100 Circulate: Misc. Cost: $2.516 $209,956 $0
GPM: Trip: 1.00 Float equip & rental: $0 $35,411 $0
Pump Pressure: 800 Rig Service: 50 Phone: 50

SURVEY DATA Repair: Contingent: $3.403 $306,241 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $0 $86074 $0

8073' 107.81 deg 172.53 az Survey: Long surf csg: $0 $240,475 $0
8105' 108.25 deg 170.86 az Logging: Wellhead: $0 $12,099 $0
8136 108.69 deg 168.40 az Run Csg: Safety $2.280 $142,799 $0
8168' 16-Apr 166.38 y Cement: Pason: $2.410 $137,412 $0

BHA DATA WOC: Forklift: $225 $22,800 $0
Amount O_bject Length Nipple Up: Pathfinder: $9,200 $311,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MT 22.86 DST: Total Cost: $50,005 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8226'
l DC 28.73 Tools: Background Gas: 17-19 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618
REMARKS

6:00 8:00 Drlg from 8116' to 8135' rot and sliding
8:00 8:30 Rig service
8:30 1:30 Drlg from 8135' to 8209' rot and sliding
1:30 2:30 Lay down 5 jts and wash back to bottm
2:30 6:00 Drlg from 8209' to 8229' rot and sliding

iÏÏÏnP Breaks Rate Of Penetration Show Gas DriHin Mud Weight
From To Before During A er Before During A er Before Añer

ITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 8 2007

DN.0FOIL,GM&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date l 1-Dec-06 Contractor: Patterson 741 Depth: 8229
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 113
Elevation: GL/KI 4794'__ 4810' Days / Spud: 92 State: Utah FPH: 5 02

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: _$0 $127,074 $0
Type: FM3643Z Gels: Water: $120 $35,932 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $6.095 $257,370 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8229 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 _ % Oil: Fishing: $0 $0 $0
Footage: 398.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 48.00 Sand: Tre Camp: $_1.120 $96,902 $0
FPH: 8.29 PH: 11 Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 13000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 260 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $77,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 $52,405 0
Model: PZ-8 PZ-8 Drilling Cum: 477.50 Consultant: $1.200 $113,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $59,686 $0
BPS: Coring: Csg Crew: $0

_

$30,295 $0
SPM: 100 Circulate: Misc. Cost: $2.516 $209,956 $0
GPM: Trip: 1.00 Float equip & rental: $0 $35,411 $0
Pump Pressure: 800 Rig Service: 50 Phone: 50

SURVEY DATA Repair: Contingent: $3.403 $306,241 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $0 $86074 $0

8073' 107.81 deg 172.53 az Survey: Long surf csg: $0 $240,475 $0
8105' 108.25 deg 170.86 az Logging: Wellhead: $0 $12,099 $0
8136 108.69 deg 168.40 az Run Csg: Safety $2.280 $142,799 $0
8168' 16-Apr 166.38 y Cement: Pason: $2.410 $137,412 $0

BHA DATA WOC: Forklift: $225 $22,800 $0
Amount O_bject Length Nipple Up: Pathfinder: $9,200 $311,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MT 22.86 DST: Total Cost: $50,005 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8226'
l DC 28.73 Tools: Background Gas: 17-19 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618
REMARKS

6:00 8:00 Drlg from 8116' to 8135' rot and sliding
8:00 8:30 Rig service
8:30 1:30 Drlg from 8135' to 8209' rot and sliding
1:30 2:30 Lay down 5 jts and wash back to bottm
2:30 6:00 Drlg from 8209' to 8229' rot and sliding

iÏÏÏnP Breaks Rate Of Penetration Show Gas DriHin Mud Weight
From To Before During A er Before During A er Before Añer

ITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 8 2007

DN.0FOIL,GM&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date l 1-Dec-06 Contractor: Patterson 741 Depth: 8229
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 113
Elevation: GL/KI 4794'__ 4810' Days / Spud: 92 State: Utah FPH: 5 02

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: _$0 $127,074 $0
Type: FM3643Z Gels: Water: $120 $35,932 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $6.095 $257,370 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8229 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 _ % Oil: Fishing: $0 $0 $0
Footage: 398.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 48.00 Sand: Tre Camp: $_1.120 $96,902 $0
FPH: 8.29 PH: 11 Geological/Admin: $0 $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 13000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 800 Ca++: 260 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $77,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 22.50 Cont. Labor: $0 $52,405 0
Model: PZ-8 PZ-8 Drilling Cum: 477.50 Consultant: $1.200 $113,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $59,686 $0
BPS: Coring: Csg Crew: $0

_

$30,295 $0
SPM: 100 Circulate: Misc. Cost: $2.516 $209,956 $0
GPM: Trip: 1.00 Float equip & rental: $0 $35,411 $0
Pump Pressure: 800 Rig Service: 50 Phone: 50

SURVEY DATA Repair: Contingent: $3.403 $306,241 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $0 $86074 $0

8073' 107.81 deg 172.53 az Survey: Long surf csg: $0 $240,475 $0
8105' 108.25 deg 170.86 az Logging: Wellhead: $0 $12,099 $0
8136 108.69 deg 168.40 az Run Csg: Safety $2.280 $142,799 $0
8168' 16-Apr 166.38 y Cement: Pason: $2.410 $137,412 $0

BHA DATA WOC: Forklift: $225 $22,800 $0
Amount O_bject Length Nipple Up: Pathfinder: $9,200 $311,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MT 22.86 DST: Total Cost: $50,005 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8226'
l DC 28.73 Tools: Background Gas: 17-19 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'

43 11.75" 1618
REMARKS

6:00 8:00 Drlg from 8116' to 8135' rot and sliding
8:00 8:30 Rig service
8:30 1:30 Drlg from 8135' to 8209' rot and sliding
1:30 2:30 Lay down 5 jts and wash back to bottm
2:30 6:00 Drlg from 8209' to 8229' rot and sliding

iÏÏÏnP Breaks Rate Of Penetration Show Gas DriHin Mud Weight
From To Before During A er Before During A er Before Añer

ITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 8 2007

DN.0FOIL,GM&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 12-Dec-06 Contractor: Patterson 741 Depth: 8353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 124

Elevation: GL/KI 4794' 4810' _ Days / Spud: 93 State: Utah FPH: 5.64

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $3.554 $130,628 $0
Type: FM3643Z Gels: Water: $420 $36,352 $0
Seria1No: 10765346RW Filtrate: Mud/Corrosion: $3.254 $260,624 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8353 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 522.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 70.00 Sand: 0.25 Camp: $1.120 $98,022 $0
FPH: 7.46 PH: 11.5 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $78,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: OD GD Drilling Today: 22.00 Cont. Labor: 50 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 499.50 Consultant: $1.200 $114,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $63,922 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $212,472 $0
GPM: Trip: Float equip & rental: $0
Pump Pressure: 902

¯
Rig Service: 00 Phone: $100 $0 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $309,644 50
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8200' 104.46 deg 164.35 azm Survey: Long surf csg: $0 $240,475 $0
8263' 104.9 deg

¯T6T39¯ažm
Logging: Wellhead: $0 $0

8295' 105.26 deg
¯T613tli¯m

Run Csg: Safety: $2,280 $U
Cement: Pason: $2,410 $139,822 $0

BHA DATA WOC: Forklift: $225 $23,025 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $320,240 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $51,018 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8348'
l DC 28.73 Tools: Background Gas: 14-19 units

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Drig from 8229' to 8245' rot and sliding
8:00 8:30 Rig service
8:10 10:00 Drifrom 8Ž$5' to 8259' rot and slÏding
10:00 11:00 Work on power swivel
11:00 17:00 Drlg from 8259' to 8305' rot and sliding
17:00 17:30 Rig service
17 30 6:00 Drlg from 8305' to 8352' rot and sliding

Drilling Breaks Rate Of Pengyagon Drilling Mud Weight

From To Before During After Before Durina After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 3 2007

DIVOFOIL,GAS

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 12-Dec-06 Contractor: Patterson 741 Depth: 8353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 124

Elevation: GL/KI 4794' 4810' _ Days / Spud: 93 State: Utah FPH: 5.64

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $3.554 $130,628 $0
Type: FM3643Z Gels: Water: $420 $36,352 $0
Seria1No: 10765346RW Filtrate: Mud/Corrosion: $3.254 $260,624 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8353 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 522.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 70.00 Sand: 0.25 Camp: $1.120 $98,022 $0
FPH: 7.46 PH: 11.5 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $78,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: OD GD Drilling Today: 22.00 Cont. Labor: 50 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 499.50 Consultant: $1.200 $114,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $63,922 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $212,472 $0
GPM: Trip: Float equip & rental: $0
Pump Pressure: 902

¯
Rig Service: 00 Phone: $100 $0 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $309,644 50
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8200' 104.46 deg 164.35 azm Survey: Long surf csg: $0 $240,475 $0
8263' 104.9 deg

¯T6T39¯ažm
Logging: Wellhead: $0 $0

8295' 105.26 deg
¯T613tli¯m

Run Csg: Safety: $2,280 $U
Cement: Pason: $2,410 $139,822 $0

BHA DATA WOC: Forklift: $225 $23,025 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $320,240 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $51,018 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8348'
l DC 28.73 Tools: Background Gas: 14-19 units

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Drig from 8229' to 8245' rot and sliding
8:00 8:30 Rig service
8:10 10:00 Drifrom 8Ž$5' to 8259' rot and slÏding
10:00 11:00 Work on power swivel
11:00 17:00 Drlg from 8259' to 8305' rot and sliding
17:00 17:30 Rig service
17 30 6:00 Drlg from 8305' to 8352' rot and sliding

Drilling Breaks Rate Of Pengyagon Drilling Mud Weight

From To Before During After Before Durina After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 3 2007

DIVOFOIL,GAS

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 12-Dec-06 Contractor: Patterson 741 Depth: 8353
Legal 13, 408, 23E Spud Date: 9-Sep-06 County: San Juan _ Footage: 124

Elevation: GL/KI 4794' 4810' _ Days / Spud: 93 State: Utah FPH: 5.64

API # 4303731852 AFE# 0 6044 OART: DRLG

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $3.554 $130,628 $0
Type: FM3643Z Gels: Water: $420 $36,352 $0
Seria1No: 10765346RW Filtrate: Mud/Corrosion: $3.254 $260,624 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8353 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 522.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 70.00 Sand: 0.25 Camp: $1.120 $98,022 $0
FPH: 7.46 PH: 11.5 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $78,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: OD GD Drilling Today: 22.00 Cont. Labor: 50 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 499.50 Consultant: $1.200 $114,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $63,922 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $212,472 $0
GPM: Trip: Float equip & rental: $0
Pump Pressure: 902

¯
Rig Service: 00 Phone: $100 $0 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $309,644 50
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8200' 104.46 deg 164.35 azm Survey: Long surf csg: $0 $240,475 $0
8263' 104.9 deg

¯T6T39¯ažm
Logging: Wellhead: $0 $0

8295' 105.26 deg
¯T613tli¯m

Run Csg: Safety: $2,280 $U
Cement: Pason: $2,410 $139,822 $0

BHA DATA WOC: Forklift: $225 $23,025 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $320,240 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $51,018 ######### $0
l FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8348'
l DC 28.73 Tools: Background Gas: 14-19 units

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Leneth Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Drig from 8229' to 8245' rot and sliding
8:00 8:30 Rig service
8:10 10:00 Drifrom 8Ž$5' to 8259' rot and slÏding
10:00 11:00 Work on power swivel
11:00 17:00 Drlg from 8259' to 8305' rot and sliding
17:00 17:30 Rig service
17 30 6:00 Drlg from 8305' to 8352' rot and sliding

Drilling Breaks Rate Of Pengyagon Drilling Mud Weight

From To Before During After Before Durina After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 33 deg

RECEIVED
JAN2 3 2007

DIVOFOIL,GAS



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Dec-06 Contractor: Patterson741 Depth: 8363
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 10
Elevation: GL/KE 4794' 4810' Days / Spud: 94 State: Utah FPH: 6.67
API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $130,628 $0
Type: FM36ëŽ Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $0 $260,624 $0
Jets: Ñ0s Cake: film Bits/Rmrs: $0 $ž47,276 $0
Depth Out: 8363 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 532.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.50 Sand: 0.25 Camp: $1.120 $99,142 $0
FPH: 7.44 PH: 11.5 Geological/Admin: $0 $0

¯¯¶0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: go_ $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 11.000 $79,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0_ $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $115,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $68,158 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: 2.00 Misc. Cost: $2.516 $214,988 $0
GPM: Trip: 1.50 Float equip & rental: $35,411 $0
Pump Pressure: 902 Rig Service: Phone: $100 $9,700 $0

SURVEY DATA Repair: 19.00 Contingent: $3.403 $313,047 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0

¯$12,099 $0
Run Csg: Safety $2,280 $147,359 50
Cement: Pason: $2.410 $142,232 $0

BHA DATA WOC: Forklift: $225 $23,250 $0
Amount Obtect Length Nipple Up: Pathfinder: $9.200 $329,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $43,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
l XO 2.51 Fishing: Depth:
1 C 28 73 Tools: Background Gas:
l DC 29.28 C/O Rubber: Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight GIade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 7:30 Dr1gfrom 8352' to 8363' sliding
7:30 9:30 Cire bottoms up for side track
9:30 11:00 Lay down 22 jts
11:00 11:30 Pick up swivel # 1 pump trouble
11:30 6:00 Pull up into casing and wait on pump

aie ÕIPenetrat n Show G Drillin? Mud Wei ht
Before During Afte Before During After Before After

LITHO LOGY:
100% Lime stone

ÖRÏLLING SUPERVISOR: _
¯

on Lac WEATHER: 2 Ï eg

RECElVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Dec-06 Contractor: Patterson741 Depth: 8363
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 10

Elevation: GL/KE 4794' 4810' Days / Spud: 94 State: Utah FPH: 6.67
API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $130,628 $0
Type: FM36ëŽ Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $0 $260,624 $0
Jets: Ñ0s Cake: film Bits/Rmrs: $0 $ž47,276 $0
Depth Out: 8363 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 532.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.50 Sand: 0.25 Camp: $1.120 $99,142 $0
FPH: 7.44 PH: 11.5 Geological/Admin: $0 $0

¯¯¶0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: go_ $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 11.000 $79,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0_ $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $115,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $68,158 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: 2.00 Misc. Cost: $2.516 $214,988 $0
GPM: Trip: 1.50 Float equip & rental: $35,411 $0
Pump Pressure: 902 Rig Service: Phone: $100 $9,700 $0

SURVEY DATA Repair: 19.00 Contingent: $3.403 $313,047 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0

¯$12,099 $0
Run Csg: Safety $2,280 $147,359 50
Cement: Pason: $2.410 $142,232 $0

BHA DATA WOC: Forklift: $225 $23,250 $0
Amount Obtect Length Nipple Up: Pathfinder: $9.200 $329,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $43,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
l XO 2.51 Fishing: Depth:
1 C 28 73 Tools: Background Gas:
l DC 29.28 C/O Rubber: Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight GIade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 7:30 Dr1gfrom 8352' to 8363' sliding
7:30 9:30 Cire bottoms up for side track
9:30 11:00 Lay down 22 jts
11:00 11:30 Pick up swivel # 1 pump trouble
11:30 6:00 Pull up into casing and wait on pump

aie ÕIPenetrat n Show G Drillin? Mud Wei ht
Before During Afte Before During After Before After

LITHO LOGY:
100% Lime stone

ÖRÏLLING SUPERVISOR: _
¯

on Lac WEATHER: 2 Ï eg

RECElVED
JAN2 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 13-Dec-06 Contractor: Patterson741 Depth: 8363
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 10

Elevation: GL/KE 4794' 4810' Days / Spud: 94 State: Utah FPH: 6.67
API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Daily Cost Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PV/YP: 1 Fuel: $0 $130,628 $0
Type: FM36ëŽ Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $0 $260,624 $0
Jets: Ñ0s Cake: film Bits/Rmrs: $0 $ž47,276 $0
Depth Out: 8363 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 532.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.50 Sand: 0.25 Camp: $1.120 $99,142 $0
FPH: 7.44 PH: 11.5 Geological/Admin: $0 $0

¯¯¶0

WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: go_ $0 $0
GPM: NaCl Trucking: $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: 11.000 $79,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0_ $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $115,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $68,158 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: 2.00 Misc. Cost: $2.516 $214,988 $0
GPM: Trip: 1.50 Float equip & rental: $35,411 $0
Pump Pressure: 902 Rig Service: Phone: $100 $9,700 $0

SURVEY DATA Repair: 19.00 Contingent: $3.403 $313,047 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0

¯$12,099 $0
Run Csg: Safety $2,280 $147,359 50
Cement: Pason: $2.410 $142,232 $0

BHA DATA WOC: Forklift: $225 $23,250 $0
Amount Obtect Length Nipple Up: Pathfinder: $9.200 $329,440 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $43,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
l XO 2.51 Fishing: Depth:
1 C 28 73 Tools: Background Gas:
l DC 29.28 C/O Rubber: Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight GIade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 7:30 Dr1gfrom 8352' to 8363' sliding
7:30 9:30 Cire bottoms up for side track
9:30 11:00 Lay down 22 jts
11:00 11:30 Pick up swivel # 1 pump trouble
11:30 6:00 Pull up into casing and wait on pump

aie ÕIPenetrat n Show G Drillin? Mud Wei ht
Before During Afte Before During After Before After

LITHO LOGY:
100% Lime stone

ÖRÏLLING SUPERVISOR: _
¯

on Lac WEATHER: 2 Ï eg

RECElVED
JAN2 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 14-Dec-06 Contractor: Patterson741 Depth: 7661
Legal 13, 40S, 23E Spud Date: _ 9-Sep-06 County: San Juan Footage: _ 4
Elevation: GL/KE 4794' 4810' Days / Spud: 95 State: Utah FPH: 0.36

API # 4303731852 AFE# 0 6044 OART: Time Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No; 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 #########
Mfg: SEC PVlYP: 1 Fuel: $0 $130,628 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $261,309 $0
Jets: 3-20s Cake; film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7661 % Solids: 0.2 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 4.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 71.5 11.00 Sand: 0.2 Camp: $1.120 $100,262 $0
FPH: 0.36 PH: 11 Geological/Admin: $0 $0 $0
WOB: Time drlg Alkalinity: Location: _ $0 $142,727 $0
RPM: CL-: 11000 Surfdamages/ROW: $0 0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 1120 Ca++: 240 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $80,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: CD Drilling Today: 11.00 Cont. Labor: $0 $52,405 $0
Model: PŽ-7 Drilling Cum: 5Ï2.00 Consultant: $1 200 $116,100 0
Liner Size: 5.5 Reaming: Weatherford $4.236 $72,394 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 102 Circulate: Misc. Cost: $3.218 $218,206 $0
GPM: Trip: 14oat equip & rental: $0 T35,4TT $0
Pump Pressure: Rig Service: Phone: $100 $9,800 $Ï)

SURVEY DATA Repair: 13.00 Contingent: $3.403 $316,450 $0
13epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 099 10
Run Csg: safety $2.280 $149å39 $0
Cement: Pason: $2.410 $144,642 $0

BHA DATA WOC: Forklift: $225 $23,475 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $338,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $45,177 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 7661'
l DC 28.73 Tools: Background Gas: 2-3 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TiME REMÄRKS
6:00 Wait on pump Pump on loc @ 10:45 am 12-13-2006. Move #l pump out and spot in PZ 7 and start rig pump up

19:00 Change liners out to 5 5 ' test drive pump
19:00 6:00 Time drlg sidetrac #1 From 7657 to 7661 10 min per 1

D how Drillin Mud Weight
roni To Before During After Before Durine After Before After

LITHO LOGY:
40% Lime stone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN/ 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 14-Dec-06 Contractor: Patterson741 Depth: 7661
Legal 13, 40S, 23E Spud Date: _ 9-Sep-06 County: San Juan Footage: _ 4
Elevation: GL/KE 4794' 4810' Days / Spud: 95 State: Utah FPH: 0.36

API # 4303731852 AFE# 0 6044 OART: Time Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No; 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 #########
Mfg: SEC PVlYP: 1 Fuel: $0 $130,628 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $261,309 $0
Jets: 3-20s Cake; film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7661 % Solids: 0.2 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 4.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 71.5 11.00 Sand: 0.2 Camp: $1.120 $100,262 $0
FPH: 0.36 PH: 11 Geological/Admin: $0 $0 $0
WOB: Time drlg Alkalinity: Location: _ $0 $142,727 $0
RPM: CL-: 11000 Surfdamages/ROW: $0 0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 1120 Ca++: 240 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $80,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: CD Drilling Today: 11.00 Cont. Labor: $0 $52,405 $0
Model: PŽ-7 Drilling Cum: 5Ï2.00 Consultant: $1 200 $116,100 0
Liner Size: 5.5 Reaming: Weatherford $4.236 $72,394 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 102 Circulate: Misc. Cost: $3.218 $218,206 $0
GPM: Trip: 14oat equip & rental: $0 T35,4TT $0
Pump Pressure: Rig Service: Phone: $100 $9,800 $Ï)

SURVEY DATA Repair: 13.00 Contingent: $3.403 $316,450 $0
13epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 099 10
Run Csg: safety $2.280 $149å39 $0
Cement: Pason: $2.410 $144,642 $0

BHA DATA WOC: Forklift: $225 $23,475 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $338,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $45,177 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 7661'
l DC 28.73 Tools: Background Gas: 2-3 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TiME REMÄRKS
6:00 Wait on pump Pump on loc @ 10:45 am 12-13-2006. Move #l pump out and spot in PZ 7 and start rig pump up

19:00 Change liners out to 5 5 ' test drive pump
19:00 6:00 Time drlg sidetrac #1 From 7657 to 7661 10 min per 1

D how Drillin Mud Weight
roni To Before During After Before Durine After Before After

LITHO LOGY:
40% Lime stone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN/ 9 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date 14-Dec-06 Contractor: Patterson741 Depth: 7661
Legal 13, 40S, 23E Spud Date: _ 9-Sep-06 County: San Juan Footage: _ 4
Elevation: GL/KE 4794' 4810' Days / Spud: 95 State: Utah FPH: 0.36

API # 4303731852 AFE# 0 6044 OART: Time Drlg

BIT DATA MUD DATA COST DATA DB Cum Cost AFE DHC
Bit No; 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 30 Dailv rie cost: $16.100 #########
Mfg: SEC PVlYP: 1 Fuel: $0 $130,628 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $685 $261,309 $0
Jets: 3-20s Cake; film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7661 % Solids: 0.2 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 4.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 71.5 11.00 Sand: 0.2 Camp: $1.120 $100,262 $0
FPH: 0.36 PH: 11 Geological/Admin: $0 $0 $0
WOB: Time drlg Alkalinity: Location: _ $0 $142,727 $0
RPM: CL-: 11000 Surfdamages/ROW: $0 0 $0
GPM: NaCI Trucking: $0 $49,618 $0
Pump Pressure: 1120 Ca++: 240 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $80,970 0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: CD Drilling Today: 11.00 Cont. Labor: $0 $52,405 $0
Model: PŽ-7 Drilling Cum: 5Ï2.00 Consultant: $1 200 $116,100 0
Liner Size: 5.5 Reaming: Weatherford $4.236 $72,394 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 102 Circulate: Misc. Cost: $3.218 $218,206 $0
GPM: Trip: 14oat equip & rental: $0 T35,4TT $0
Pump Pressure: Rig Service: Phone: $100 $9,800 $Ï)

SURVEY DATA Repair: 13.00 Contingent: $3.403 $316,450 $0
13epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 099 10
Run Csg: safety $2.280 $149å39 $0
Cement: Pason: $2.410 $144,642 $0

BHA DATA WOC: Forklift: $225 $23,475 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $338,640 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $45,177 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 7661'
l DC 28.73 Tools: Background Gas: 2-3 umts

l DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TiME REMÄRKS
6:00 Wait on pump Pump on loc @ 10:45 am 12-13-2006. Move #l pump out and spot in PZ 7 and start rig pump up

19:00 Change liners out to 5 5 ' test drive pump
19:00 6:00 Time drlg sidetrac #1 From 7657 to 7661 10 min per 1

D how Drillin Mud Weight
roni To Before During After Before Durine After Before After

LITHO LOGY:
40% Lime stone, 60% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN/ 9 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 15-Dec-06 Contractor: Patterson 741 Depth: 7838
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: -525

Elevation: GL/KI 4794' 4810' Days / Spud: 96 State: Utah FPH: -25.00

API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6 5" Vise: 29 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $130,628 $0
Type: FM3643Ž Gels: Water: $0 $36,352 $0
Serial No: 107653461tW Filtrate: Mud/Corrosion: $0 $261,309 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7838 % Solids: 0.7 Cement: __ $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 181.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.5 34.00 Sand: 0.25 Camp: $1.120 $101,382 $0
FPH: 5.32 PH: 11.5 Geological/Admin: $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: _ $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $81,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD Drilling Today: 21.00 Cont. Labor: $0
Model: PZ-7 Drilling Cum: 533.00 Consultant: $1.200 $117,900 $0
Liner Size: 5.5 Reaming: Weatherford $4.236 $76,630 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $220,722 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 902 Rig Service: 1.00 Phone: $100 $9,900 $0

SURVEY DATA Repair: 2.00 Contingent: $3.403 $319,852 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7662' 100.60 inc 174.64 az Survey: Long surf csg: $0 $240,475 $0
7693' 101.39 inc D2 7 Logging: Wellhead: $0 $12,099 50
7725' TO2iiic 171 03 az Run Csg: safety _$2.280 Tl,919 $0
7756' 102.27 inc 169.10 az Cement: Pason: $2Al0 $147,052 $0
7788' 102 44 inc 168.40 az

BHA DATA WOC: Forklift: $225 $23,700 $0
Amount O_blect Length Nipple Up: Pathfinder: $9.200 $347,840 Š0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $Ø,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
\ G 2 ST Fishing: Depth: 7885'
1 DC 28.73 Tools: Background Gas: 7-fÏTinilis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 8:00 Repair pump change out liner gasket
8:00 8:30 Rig service
8:30 16:00 Dr\g from 7662' to 7693' sliding and rot
16:00 16:30 Rig service
16:30 0:00 Drlg from 7693' to 7766' sliding and rot
0:00 0:30 Rig service
0:30 6:00 Drlg from 7766' to 7838' rot and sliding

Rate Of Penetration $h Drillin Mud WeiPht

From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: _ 32 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 15-Dec-06 Contractor: Patterson 741 Depth: 7838
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: -525

Elevation: GL/KI 4794' 4810' Days / Spud: 96 State: Utah FPH: -25.00

API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0

Size: 6 5" Vise: 29 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $130,628 $0
Type: FM3643Ž Gels: Water: $0 $36,352 $0
Serial No: 107653461tW Filtrate: Mud/Corrosion: $0 $261,309 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7838 % Solids: 0.7 Cement: __ $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 181.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.5 34.00 Sand: 0.25 Camp: $1.120 $101,382 $0
FPH: 5.32 PH: 11.5 Geological/Admin: $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: _ $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $81,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD Drilling Today: 21.00 Cont. Labor: $0
Model: PZ-7 Drilling Cum: 533.00 Consultant: $1.200 $117,900 $0
Liner Size: 5.5 Reaming: Weatherford $4.236 $76,630 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $220,722 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 902 Rig Service: 1.00 Phone: $100 $9,900 $0

SURVEY DATA Repair: 2.00 Contingent: $3.403 $319,852 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7662' 100.60 inc 174.64 az Survey: Long surf csg: $0 $240,475 $0
7693' 101.39 inc D2 7 Logging: Wellhead: $0 $12,099 50
7725' TO2iiic 171 03 az Run Csg: safety _$2.280 Tl,919 $0
7756' 102.27 inc 169.10 az Cement: Pason: $2Al0 $147,052 $0
7788' 102 44 inc 168.40 az

BHA DATA WOC: Forklift: $225 $23,700 $0
Amount O_blect Length Nipple Up: Pathfinder: $9.200 $347,840 Š0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $Ø,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
\ G 2 ST Fishing: Depth: 7885'
1 DC 28.73 Tools: Background Gas: 7-fÏTinilis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 8:00 Repair pump change out liner gasket
8:00 8:30 Rig service
8:30 16:00 Dr\g from 7662' to 7693' sliding and rot
16:00 16:30 Rig service
16:30 0:00 Drlg from 7693' to 7766' sliding and rot
0:00 0:30 Rig service
0:30 6:00 Drlg from 7766' to 7838' rot and sliding

Rate Of Penetration $h Drillin Mud WeiPht

From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: _ 32 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl l3 SWDW Date 15-Dec-06 Contractor: Patterson 741 Depth: 7838
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: -525

Elevation: GL/KI 4794' 4810' Days / Spud: 96 State: Utah FPH: -25.00

API # 4303731852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0

Size: 6 5" Vise: 29 Dailv ria cost: $16.100 ######### $0
Mfg: SEC PV/YP: I Fuel: $0 $130,628 $0
Type: FM3643Ž Gels: Water: $0 $36,352 $0
Serial No: 107653461tW Filtrate: Mud/Corrosion: $0 $261,309 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 7838 % Solids: 0.7 Cement: __ $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 181.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 71.5 34.00 Sand: 0.25 Camp: $1.120 $101,382 $0
FPH: 5.32 PH: 11.5 Geological/Admin: $0 $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: _ $0 $49,618 $0
Pump Pressure: 902 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $81,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD Drilling Today: 21.00 Cont. Labor: $0
Model: PZ-7 Drilling Cum: 533.00 Consultant: $1.200 $117,900 $0
Liner Size: 5.5 Reaming: Weatherford $4.236 $76,630 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $220,722 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 902 Rig Service: 1.00 Phone: $100 $9,900 $0

SURVEY DATA Repair: 2.00 Contingent: $3.403 $319,852 $0
Depth Deviation Direction Cut Line: Short surf esg: $0 $84,074 $0

7662' 100.60 inc 174.64 az Survey: Long surf csg: $0 $240,475 $0
7693' 101.39 inc D2 7 Logging: Wellhead: $0 $12,099 50
7725' TO2iiic 171 03 az Run Csg: safety _$2.280 Tl,919 $0
7756' 102.27 inc 169.10 az Cement: Pason: $2Al0 $147,052 $0
7788' 102 44 inc 168.40 az

BHA DATA WOC: Forklift: $225 $23,700 $0
Amount O_blect Length Nipple Up: Pathfinder: $9.200 $347,840 Š0

l Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $Ø,790 ######### $0
l FS 3.14 Plug Back: GAS DATA
\ G 2 ST Fishing: Depth: 7885'
1 DC 28.73 Tools: Background Gas: 7-fÏTinilis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 8:00 Repair pump change out liner gasket
8:00 8:30 Rig service
8:30 16:00 Dr\g from 7662' to 7693' sliding and rot
16:00 16:30 Rig service
16:30 0:00 Drlg from 7693' to 7766' sliding and rot
0:00 0:30 Rig service
0:30 6:00 Drlg from 7766' to 7838' rot and sliding

Rate Of Penetration $h Drillin Mud WeiPht

From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: _ 32 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Dec-06 Contractor: Patterson741 Depth: 8123
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 285

Elevation: GL/KE 4794' 4810' Days / Spud: 97 State: Utah FPH: 13.26
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $5.337 _$135,965 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.887 $265,196 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8123 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 466.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 55.50 Sand: tre Camp: $1.120 $102,502 $0
FPH: 8.40 PH: 10.5 Geological/Admin: $0 $0
WOB: 6-26 k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 22000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $554 $50,172 $0
Pump Pressure: 8125 Ca++: 160 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $82,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.50 Cont. Labor: $0 552,405 $0
Model: PZ-7 PZ-8 Drilling Cum: 522.50 Consultant: $1.200 $119,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $80,866 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 113 Circulate: 1.50 Misc. Cost: $2 6 IŽži238 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $10,000 $0

SURVEY DATA Repair: Contingent: $3.403 $323,255 $0
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7820' 102.62 inc 167.96 az Survey: Long surf esg: $0 $240,475 $0
7852' 103.15 ine 167.78 az Logging: We11head: $0 $12,099
7884' 104.73 Tnc 166.11 az Run Csg: Safety: $2.280 $154,199 $0
7916' 104.46 inc 164.26 az Cement: Pason: 2.410_ _$149,462 $0

BHA DATA WOC: Forklift: $225 $23,925 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $357,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $53,568 ######### $0
1 ËŠ $ Ï4 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8119'
1 DC 28.73 Tools: Background Gas: 9-12 unif

1 DC 29.28 C/O Rubber: Conn: 13-14 unit
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Gra_de Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7Q0 Drlg from 7838' to 7861' rot and sliding Survey 7947' 102.44 inc, 161.45 azm

7:30 9:00 Circulate bottom up for samples 7979' 102 inc, 159.96 azm

9 00 17:30 Drlg from 7861' to 7957' rot and sliding 8011' 102.18 ine, 159.96 azm

17:30 18:00 IUg service 8042' 99.93 inc, 159.26 azm

18:00 0:00 Drlg from 7957' to 8052' rot and sliding 8047' 95.67 inc, 157.67 azm

0:00 0:30 Rig service
0:30 6:00 Drig from 8052' to 8123 rot and sliding

D Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before Durina After Before After

LITHO LOGY:
T00%Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 36 de

RECElVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Dec-06 Contractor: Patterson741 Depth: 8123
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 285

Elevation: GL/KE 4794' 4810' Days / Spud: 97 State: Utah FPH: 13.26
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $5.337 _$135,965 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.887 $265,196 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8123 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 466.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 55.50 Sand: tre Camp: $1.120 $102,502 $0
FPH: 8.40 PH: 10.5 Geological/Admin: $0 $0
WOB: 6-26 k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 22000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $554 $50,172 $0
Pump Pressure: 8125 Ca++: 160 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $82,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.50 Cont. Labor: $0 552,405 $0
Model: PZ-7 PZ-8 Drilling Cum: 522.50 Consultant: $1.200 $119,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $80,866 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 113 Circulate: 1.50 Misc. Cost: $2 6 IŽži238 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $10,000 $0

SURVEY DATA Repair: Contingent: $3.403 $323,255 $0
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7820' 102.62 inc 167.96 az Survey: Long surf esg: $0 $240,475 $0
7852' 103.15 ine 167.78 az Logging: We11head: $0 $12,099
7884' 104.73 Tnc 166.11 az Run Csg: Safety: $2.280 $154,199 $0
7916' 104.46 inc 164.26 az Cement: Pason: 2.410_ _$149,462 $0

BHA DATA WOC: Forklift: $225 $23,925 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $357,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $53,568 ######### $0
1 ËŠ $ Ï4 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8119'
1 DC 28.73 Tools: Background Gas: 9-12 unif

1 DC 29.28 C/O Rubber: Conn: 13-14 unit
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Gra_de Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7Q0 Drlg from 7838' to 7861' rot and sliding Survey 7947' 102.44 inc, 161.45 azm

7:30 9:00 Circulate bottom up for samples 7979' 102 inc, 159.96 azm

9 00 17:30 Drlg from 7861' to 7957' rot and sliding 8011' 102.18 ine, 159.96 azm

17:30 18:00 IUg service 8042' 99.93 inc, 159.26 azm

18:00 0:00 Drlg from 7957' to 8052' rot and sliding 8047' 95.67 inc, 157.67 azm

0:00 0:30 Rig service
0:30 6:00 Drig from 8052' to 8123 rot and sliding

D Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before Durina After Before After

LITHO LOGY:
T00%Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 36 de

RECElVED
JAN2 3 2007

DIV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cll3SWDW Date 16-Dec-06 Contractor: Patterson741 Depth: 8123
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 285

Elevation: GL/KE 4794' 4810' Days / Spud: 97 State: Utah FPH: 13.26
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA Cum Cost AFE DHC
Bit No: 5 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 29 Dailv rie cost: $16.100 ######### $0
Mfg: SEC PVlYP: 1 Fuel: $5.337 _$135,965 $0
Type: FM3643Z Gels: Water: $0 $36,352 $0
Serial No: 10765346RW Filtrate: Mud/Corrosion: $3.887 $265,196 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8123 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 7657 % Oil: Fishing: $0 $0 $0
Footage: 466.00 % Water: 99.8 Gyro data: $0 $46,160 $0
Hours: 55.50 Sand: tre Camp: $1.120 $102,502 $0
FPH: 8.40 PH: 10.5 Geological/Admin: $0 $0
WOB: 6-26 k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 22000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $554 $50,172 $0
Pump Pressure: 8125 Ca++: 160 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $82,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 21.50 Cont. Labor: $0 552,405 $0
Model: PZ-7 PZ-8 Drilling Cum: 522.50 Consultant: $1.200 $119,100 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $80,866 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 113 Circulate: 1.50 Misc. Cost: $2 6 IŽži238 $0
GPM: Trip: Float equip & rental: $0 $35,411 $0
Pump Pressure: 1300 Rig Service: 1.00 Phone: $100 $10,000 $0

SURVEY DATA Repair: Contingent: $3.403 $323,255 $0
Dept_h Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

7820' 102.62 inc 167.96 az Survey: Long surf esg: $0 $240,475 $0
7852' 103.15 ine 167.78 az Logging: We11head: $0 $12,099
7884' 104.73 Tnc 166.11 az Run Csg: Safety: $2.280 $154,199 $0
7916' 104.46 inc 164.26 az Cement: Pason: 2.410_ _$149,462 $0

BHA DATA WOC: Forklift: $225 $23,925 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $357,040 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $53,568 ######### $0
1 ËŠ $ Ï4 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8119'
1 DC 28.73 Tools: Background Gas: 9-12 unif

1 DC 29.28 C/O Rubber: Conn: 13-14 unit
UN Load: Conn:

1 x-over 3.00 Trip:
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Gra_de Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 7Q0 Drlg from 7838' to 7861' rot and sliding Survey 7947' 102.44 inc, 161.45 azm

7:30 9:00 Circulate bottom up for samples 7979' 102 inc, 159.96 azm

9 00 17:30 Drlg from 7861' to 7957' rot and sliding 8011' 102.18 ine, 159.96 azm

17:30 18:00 IUg service 8042' 99.93 inc, 159.26 azm

18:00 0:00 Drlg from 7957' to 8052' rot and sliding 8047' 95.67 inc, 157.67 azm

0:00 0:30 Rig service
0:30 6:00 Drig from 8052' to 8123 rot and sliding

D Rate Of Penetration Show Gas Drilling Mud Wei ht
From To Before During After Before Durina After Before After

LITHO LOGY:
T00%Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 36 de

RECElVED
JAN2 3 2007

DIV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date _l7-Dec-06 Contractor: Patterson741 Depth: 8228
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 105
Elevation: GL/KE 4794' 4810' Days / Spud: 98 State: Utah FPH: 14.00

API # 4303731852 AFE# 0 6044 OART: TIH

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6 5" Vise: 30 Dailv ria cost: $16.100 #####f# $0
Mfg: SEC PV/YP: 1 Fuel: $0 $135,965 $0
Type: FM364ŠŽ Gels: Water: $0 $36,352 $0
Serial No: 1076Š345RW Filtrate: Mud/Corrosion: $3.774 $268,969 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 1028 % Solids: 0.3 Cement: $0 $38Š,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 397 00 % Water: 99.7 Gyro data: $0 $46,160 $0
Hours: 55.5 63.00 Sand: tre Camp: $1.120 $103,622 $0
FPH: 6.30 PH: 11 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 23000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 180 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: y $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $83,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 7.50 Cont. Labor: $0 $31,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 508.50 Consultant: R200 $120,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $85,102 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 0 Circulate: Misc. Cost: $2.516 $225,754 $0
GPM: Trip: _ 10.50 Boat equip & rental: $0 $35,41I
Pump Pressure: 0 Rig Service: 1.00 Phone: $100 $10,100 $0

SURVEY DATA Repair: Contingent: æ $326,658 $0
Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 312,099 $0
Run Csg: Safety: $2.280 $156,479 $0
Cement: Pason: $2.410 $151,872 $0

BHA DATA WOC: Forklift: $225 $24,150 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $366,240 $0
Fishing for BHA in hole Test BOP's: Intangibles: $0 $35,l58 $0

l Bit 0.75 DST: Total Cost: $47,563 ######### $0
I MTR 22.86 Plug Back: ÖÀS DÃTÃ
l FS 3.14 Fishing: Depth:
I XO 2.51 Tools: Background Gas:
1 DÚ 2$.73 C/O Rubber: Conn:
1 DC 29 28 W/O Tools: 5.00 Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Dr1gfrom 8123' to 8178' sliding and rot
8:00 8:30 Rig service
8:30 14:00 Drlg from 1 8' to 8228' sliding and rot, Lost 500psi change pump same lost,
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 19:00 Lay down 2 jts,Trip out of hole pulled 119 stands in DRKand 27' out, Top of fish at 7640'+-

15 jts and BHA left in hole
19:00 0:00 Wait on fishing tools to come out of Farmington N.M
0:00 6:00 Pick up short catch overshot and bent jts TIH

nriliirigBreaks I aie Öf Peneir ation ŠÏlowGas DriÏÏin u eTyh
From To Before During A ter Before During After Before After

LITHO LOGY:

LLING SUPERVISOR: Ron Lackey 49 deg

RECEIVED
JANZS2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date _l7-Dec-06 Contractor: Patterson741 Depth: 8228
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 105
Elevation: GL/KE 4794' 4810' Days / Spud: 98 State: Utah FPH: 14.00

API # 4303731852 AFE# 0 6044 OART: TIH

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6 5" Vise: 30 Dailv ria cost: $16.100 #####f# $0
Mfg: SEC PV/YP: 1 Fuel: $0 $135,965 $0
Type: FM364ŠŽ Gels: Water: $0 $36,352 $0
Serial No: 1076Š345RW Filtrate: Mud/Corrosion: $3.774 $268,969 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 1028 % Solids: 0.3 Cement: $0 $38Š,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 397 00 % Water: 99.7 Gyro data: $0 $46,160 $0
Hours: 55.5 63.00 Sand: tre Camp: $1.120 $103,622 $0
FPH: 6.30 PH: 11 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 23000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 180 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: y $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $83,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 7.50 Cont. Labor: $0 $31,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 508.50 Consultant: R200 $120,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $85,102 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 0 Circulate: Misc. Cost: $2.516 $225,754 $0
GPM: Trip: _ 10.50 Boat equip & rental: $0 $35,41I

Pump Pressure: 0 Rig Service: 1.00 Phone: $100 $10,100 $0
SURVEY DATA Repair: Contingent: æ $326,658 $0

Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 312,099 $0
Run Csg: Safety: $2.280 $156,479 $0
Cement: Pason: $2.410 $151,872 $0

BHA DATA WOC: Forklift: $225 $24,150 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $366,240 $0
Fishing for BHA in hole Test BOP's: Intangibles: $0 $35,l58 $0

l Bit 0.75 DST: Total Cost: $47,563 ######### $0
I MTR 22.86 Plug Back: ÖÀS DÃTÃ
l FS 3.14 Fishing: Depth:
I XO 2.51 Tools: Background Gas:
1 DÚ 2$.73 C/O Rubber: Conn:
1 DC 29 28 W/O Tools: 5.00 Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Dr1gfrom 8123' to 8178' sliding and rot
8:00 8:30 Rig service
8:30 14:00 Drlg from 1 8' to 8228' sliding and rot, Lost 500psi change pump same lost,
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 19:00 Lay down 2 jts,Trip out of hole pulled 119 stands in DRKand 27' out, Top of fish at 7640'+-

15 jts and BHA left in hole
19:00 0:00 Wait on fishing tools to come out of Farmington N.M
0:00 6:00 Pick up short catch overshot and bent jts TIH

nriliirigBreaks I aie Öf Peneir ation ŠÏlowGas DriÏÏin u eTyh
From To Before During A ter Before During After Before After

LITHO LOGY:

LLING SUPERVISOR: Ron Lackey 49 deg

RECEIVED
JANZS2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

LeaseandNo: Cl13SWDW Date _l7-Dec-06 Contractor: Patterson741 Depth: 8228
Legal 13, 405, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 105
Elevation: GL/KE 4794' 4810' Days / Spud: 98 State: Utah FPH: 14.00

API # 4303731852 AFE# 0 6044 OART: TIH

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 5 Weight: 8.5 Rig move: $0 $0 $0
Size: 6 5" Vise: 30 Dailv ria cost: $16.100 #####f# $0
Mfg: SEC PV/YP: 1 Fuel: $0 $135,965 $0
Type: FM364ŠŽ Gels: Water: $0 $36,352 $0
Serial No: 1076Š345RW Filtrate: Mud/Corrosion: $3.774 $268,969 $0
Jets: 3-20s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 1028 % Solids: 0.3 Cement: $0 $38Š,914 $0
Depth In: 7831 % Oil: Fishing: $0 $0 $0
Footage: 397 00 % Water: 99.7 Gyro data: $0 $46,160 $0
Hours: 55.5 63.00 Sand: tre Camp: $1.120 $103,622 $0
FPH: 6.30 PH: 11 Geological/Admin: $0
WOB: 4-12K Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 23000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 180 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: y $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $83,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 7.50 Cont. Labor: $0 $31,405 $0
Model: PZ-8 PZ-8 Drilling Cum: 508.50 Consultant: R200 $120,300 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $85,102 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 0 Circulate: Misc. Cost: $2.516 $225,754 $0
GPM: Trip: _ 10.50 Boat equip & rental: $0 $35,41I

Pump Pressure: 0 Rig Service: 1.00 Phone: $100 $10,100 $0
SURVEY DATA Repair: Contingent: æ $326,658 $0

Dep_th Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0
Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 312,099 $0
Run Csg: Safety: $2.280 $156,479 $0
Cement: Pason: $2.410 $151,872 $0

BHA DATA WOC: Forklift: $225 $24,150 $0
Amount Object Length Nipple Up: Pathfinder: $9.200 $366,240 $0
Fishing for BHA in hole Test BOP's: Intangibles: $0 $35,l58 $0

l Bit 0.75 DST: Total Cost: $47,563 ######### $0
I MTR 22.86 Plug Back: ÖÀS DÃTÃ
l FS 3.14 Fishing: Depth:
I XO 2.51 Tools: Background Gas:
1 DÚ 2$.73 C/O Rubber: Conn:
1 DC 29 28 W/O Tools: 5.00 Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75" 1618
TIME REMARKS

6:00 8:00 Dr1gfrom 8123' to 8178' sliding and rot
8:00 8:30 Rig service
8:30 14:00 Drlg from 1 8' to 8228' sliding and rot, Lost 500psi change pump same lost,
14:00 16:00 Trip out of hole
16:00 16:30 Rig service
16:30 19:00 Lay down 2 jts,Trip out of hole pulled 119 stands in DRKand 27' out, Top of fish at 7640'+-

15 jts and BHA left in hole
19:00 0:00 Wait on fishing tools to come out of Farmington N.M
0:00 6:00 Pick up short catch overshot and bent jts TIH

nriliirigBreaks I aie Öf Peneir ation ŠÏlowGas DriÏÏin u eTyh
From To Before During A ter Before During After Before After

LITHO LOGY:

LLING SUPERVISOR: Ron Lackey 49 deg

RECEIVED
JANZS2007

DIV.0F0lL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 18-Dec-06 Contractor: Patterson 741 Depth: 8228
Legal 13, 408, 23E Spud Date: 0 Šep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 99 State: Utah FPH: #DIVl0!

API # 430373 l 852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 29 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PVlYP: 1 Fuel: _ $0 $135,965 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $0 $268,969 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 0 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: -8228.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $104,742 $0
FPH: #DIV/01 PH: 11.5 Geological/Admin: $0 $0
WOB: 0 Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $84,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 WOT 30
Model: PZ-7 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $121,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $89,338 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: Circulate: Misc. Cost: $2.516 $228,270 $0
GPM: Trip: 19.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: Rig Service: 1.50 Phone: $100 $10,200 $0

SURVËÝÏ)TÏA Repair: Contingent: $3.403 $330,060 $0
I)egth Deviation Direction Cut Line: 3.50 Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wel1head: $0 $12,099 TO
Run Csg: Safety: $2.393 $158,872
Cement: Pason: $2,410 $154,282 $0

BHA DATA WOC: Forklift: $225 $24,375 $0
Amount Obl_ect Length Nipple Up: Pathfinder: $9,200 $375,440 $0

1 Bit 0.75 Test BOP's:
¯ ¯

Intangibles: $0 $35,158 $0
1 MTR 24.19 DST: Total Cost: $43,903 ######### $0
1 FS 3.14 Plug Back: GAS DATA
f X 2.51 Fishing: Depth:
1 MWD 28.73 Tools: Background Gas:
1 Flex Monel 29.28 C/O Rubber: Conn:
1 x-over 3.00

24 Drill Pipe UN Load: Conn:
1 XO 3.14
1 Agitator 8.74
1 Shock Sub 6.57
1 x-over 3.00 Trip:

BHA Length: 113.05 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Tih w/ fishing tools
8:00 8 0 Rig service
8:30 9:30 Tih w/ fishing tools
9:10 10:30 Pick up swivel break cire and latch on to fish, psi 500 jump up to 600 psi, 10k drag, set back swivel

I0:30 16:00 Pulloutofhole.
16:00 16:30 Rig service
16:30 17:30 Pull out of hole. Lay down fish, Lay down mud motor and bit
17:30 18:00 Pick up bit, mud motor and orientate tools run 1 stand of dp
18:00 21:30 Cut and slip drilling line
21:30 0:00 Trip in hole run 13 strands and pick up agitator and shock sub
0:00 0:30 Rig service
0:30 6:00 Trip in hole

Rate Of Penetration Drillin Mud Weight
From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 34 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 18-Dec-06 Contractor: Patterson 741 Depth: 8228
Legal 13, 408, 23E Spud Date: 0 Šep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 99 State: Utah FPH: #DIVl0!

API # 430373 l 852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 29 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PVlYP: 1 Fuel: _ $0 $135,965 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $0 $268,969 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 0 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: -8228.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $104,742 $0
FPH: #DIV/01 PH: 11.5 Geological/Admin: $0 $0
WOB: 0 Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $84,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 WOT 30
Model: PZ-7 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $121,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $89,338 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: Circulate: Misc. Cost: $2.516 $228,270 $0
GPM: Trip: 19.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: Rig Service: 1.50 Phone: $100 $10,200 $0

SURVËÝÏ)TÏA Repair: Contingent: $3.403 $330,060 $0
I)egth Deviation Direction Cut Line: 3.50 Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wel1head: $0 $12,099 TO
Run Csg: Safety: $2.393 $158,872
Cement: Pason: $2,410 $154,282 $0

BHA DATA WOC: Forklift: $225 $24,375 $0
Amount Obl_ect Length Nipple Up: Pathfinder: $9,200 $375,440 $0

1 Bit 0.75 Test BOP's:
¯ ¯

Intangibles: $0 $35,158 $0
1 MTR 24.19 DST: Total Cost: $43,903 ######### $0
1 FS 3.14 Plug Back: GAS DATA
f X 2.51 Fishing: Depth:
1 MWD 28.73 Tools: Background Gas:
1 Flex Monel 29.28 C/O Rubber: Conn:
1 x-over 3.00

24 Drill Pipe UN Load: Conn:
1 XO 3.14
1 Agitator 8.74
1 Shock Sub 6.57
1 x-over 3.00 Trip:

BHA Length: 113.05 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Tih w/ fishing tools
8:00 8 0 Rig service
8:30 9:30 Tih w/ fishing tools
9:10 10:30 Pick up swivel break cire and latch on to fish, psi 500 jump up to 600 psi, 10k drag, set back swivel

I0:30 16:00 Pulloutofhole.
16:00 16:30 Rig service
16:30 17:30 Pull out of hole. Lay down fish, Lay down mud motor and bit
17:30 18:00 Pick up bit, mud motor and orientate tools run 1 stand of dp
18:00 21:30 Cut and slip drilling line
21:30 0:00 Trip in hole run 13 strands and pick up agitator and shock sub
0:00 0:30 Rig service
0:30 6:00 Trip in hole

Rate Of Penetration Drillin Mud Weight
From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 34 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: C113 SWDW Date 18-Dec-06 Contractor: Patterson 741 Depth: 8228
Legal 13, 408, 23E Spud Date: 0 Šep-06 County: San Juan Footage: 0
Elevation: GL/KI 4794' 4810' Days / Spud: 99 State: Utah FPH: #DIVl0!

API # 430373 l 852 AFE# 0 6044 OART: W/O Pump

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.5 Rig move: $0 $0 $0
Size: 6.5" Vise: 29 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PVlYP: 1 Fuel: _ $0 $135,965 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $0 $268,969 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 0 % Solids: 0.7 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: -8228.00 % Water: 99.3 Gyro data: $0 $46,160 $0
Hours: 0.00 Sand: 0.25 Camp: $1.120 $104,742 $0
FPH: #DIV/01 PH: 11.5 Geological/Admin: $0 $0
WOB: 0 Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 10000 Surf damages/ROW: $0 $0 $0
GPM: NaC1 Trucking: $0 $50,172 $0
Pump Pressure: 0 Ca++: 280 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1,000 $84,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: Cont. Labor: $0 WOT 30
Model: PZ-7 PZ-8 Drilling Cum: 501.00 Consultant: $1.200 $121,500 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $89,338 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: Circulate: Misc. Cost: $2.516 $228,270 $0
GPM: Trip: 19.00 Floatequip&rental $0 $35,411 $0
Pump Pressure: Rig Service: 1.50 Phone: $100 $10,200 $0

SURVËÝÏ)TÏA Repair: Contingent: $3.403 $330,060 $0
I)egth Deviation Direction Cut Line: 3.50 Short surf csg: $0 $84,074 $0

Survey: Long surf csg: $0 $240,475 $0
Logging: Wel1head: $0 $12,099 TO
Run Csg: Safety: $2.393 $158,872
Cement: Pason: $2,410 $154,282 $0

BHA DATA WOC: Forklift: $225 $24,375 $0
Amount Obl_ect Length Nipple Up: Pathfinder: $9,200 $375,440 $0

1 Bit 0.75 Test BOP's:
¯ ¯

Intangibles: $0 $35,158 $0
1 MTR 24.19 DST: Total Cost: $43,903 ######### $0
1 FS 3.14 Plug Back: GAS DATA
f X 2.51 Fishing: Depth:
1 MWD 28.73 Tools: Background Gas:
1 Flex Monel 29.28 C/O Rubber: Conn:
1 x-over 3.00

24 Drill Pipe UN Load: Conn:
1 XO 3.14
1 Agitator 8.74
1 Shock Sub 6.57
1 x-over 3.00 Trip:

BHA Length: 113.05 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618

TIME REMARKS
6:00 8:00 Tih w/ fishing tools
8:00 8 0 Rig service
8:30 9:30 Tih w/ fishing tools
9:10 10:30 Pick up swivel break cire and latch on to fish, psi 500 jump up to 600 psi, 10k drag, set back swivel

I0:30 16:00 Pulloutofhole.
16:00 16:30 Rig service
16:30 17:30 Pull out of hole. Lay down fish, Lay down mud motor and bit
17:30 18:00 Pick up bit, mud motor and orientate tools run 1 stand of dp
18:00 21:30 Cut and slip drilling line
21:30 0:00 Trip in hole run 13 strands and pick up agitator and shock sub
0:00 0:30 Rig service
0:30 6:00 Trip in hole

Rate Of Penetration Drillin Mud Weight
From To Before During After Before Dur n After Before After

LITHO LOGY:
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 34 deg

RECEIVED
JAN/ 9 2007

DIV.0F0lL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-Dec-06 Contractor: Patterson 741 Depth: 8244
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 16
Elevation: GL/KE 4794' 4810' Days / Spud: 100 State: Utah FPH: 10.67
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA ]Dagy_Ç_oo.stCum Cost AFE DHC
Bit No: 6 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv ria cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $140,479 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.024 $27 993 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8244 % Solids: 0 6 Cement: $0 $388,914 $0
Depth In: 82ž8 % Oil: Fishing: $0 $0 $0
Footage: 16.00 % Water: 99.4 Gyro data: $0 $46,160 $0
Hours: Ï.50 Sand: TRC Camp: $1.120 $105,862 $0
FPH: 10.67 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 6-10k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 30000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $50,172 $0
Pump Pressure: 1200 Ca++: 2100 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $85,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52 IOS $0
Model: PZ-7 PZ-8 Drilling Cum: 502.50 Consultant: $1.200 $122,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $93,574 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 2.00 Misc. Cost: $2.516 $230,786 $0
GPM: Trip: 9.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $10,300 $0

SURVEY DATA Repair: Contingent: $3.403 $333,463 $0
I2epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8201' 89.16 inc 157.41 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099

¯¯
$0

Run Csg: _ Safety: $2.280 $l61,l52
¯¯

$0
Cement: Pason: $2.410 $156,692 $0

BHA DATA WOC: Forklift: $225 $24,600 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $38940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22 86 DST: Total Cost: $52,327 ######### $0
1 FS 3.14 Plug Back: GÃŠDATA
l XO 2.5 I Fishing: Depth:
l DC 28.73 Tools Face: 8.50 Background Gas:
1 DC 29.28 Rig up Swivel: 2.00 Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75"
¯

1618
TIME REMARKS

6:00 6:30 0:30 Rig up power swivel
6:30 8:30 2:00 Fill hole and set tool face
8:30 14:30 6:00 Lay down 4 jts and get tool face
14:30 16:00 1:30 Trip out of hole
16:00 16:30 0:30 Rig service
16:30 19:30 3:00 Trip out of hole and lay down agitator and shock sub
19:30 23:00 3:30 Trip in hole
23:00 0:00 1:00 Pick up swivel
0:00 0:30 0:30 Rig service
0:30 3:00 2:30 Set tool face and run down Side trac # 1
3:00 4:00 1:00 Run 7 stands from drk
4:00 4:30 0:30 pickup swivel
4:30 6:00 1:30 Drlg from 8228' to 8244' rot and slid

0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

LITHO LOG
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 27 deg

RECEIVED
JAN2 9 2007

OlV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-Dec-06 Contractor: Patterson 741 Depth: 8244
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 16
Elevation: GL/KE 4794' 4810' Days / Spud: 100 State: Utah FPH: 10.67
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA ]Dagy_Ç_oo.stCum Cost AFE DHC
Bit No: 6 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv ria cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $140,479 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.024 $27 993 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8244 % Solids: 0 6 Cement: $0 $388,914 $0
Depth In: 82ž8 % Oil: Fishing: $0 $0 $0
Footage: 16.00 % Water: 99.4 Gyro data: $0 $46,160 $0
Hours: Ï.50 Sand: TRC Camp: $1.120 $105,862 $0
FPH: 10.67 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 6-10k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 30000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $50,172 $0
Pump Pressure: 1200 Ca++: 2100 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $85,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52 IOS $0
Model: PZ-7 PZ-8 Drilling Cum: 502.50 Consultant: $1.200 $122,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $93,574 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 2.00 Misc. Cost: $2.516 $230,786 $0
GPM: Trip: 9.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $10,300 $0

SURVEY DATA Repair: Contingent: $3.403 $333,463 $0
I2epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8201' 89.16 inc 157.41 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099

¯¯
$0

Run Csg: _ Safety: $2.280 $l61,l52
¯¯

$0
Cement: Pason: $2.410 $156,692 $0

BHA DATA WOC: Forklift: $225 $24,600 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $38940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22 86 DST: Total Cost: $52,327 ######### $0
1 FS 3.14 Plug Back: GÃŠDATA
l XO 2.5 I Fishing: Depth:
l DC 28.73 Tools Face: 8.50 Background Gas:
1 DC 29.28 Rig up Swivel: 2.00 Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75"
¯

1618
TIME REMARKS

6:00 6:30 0:30 Rig up power swivel
6:30 8:30 2:00 Fill hole and set tool face
8:30 14:30 6:00 Lay down 4 jts and get tool face
14:30 16:00 1:30 Trip out of hole
16:00 16:30 0:30 Rig service
16:30 19:30 3:00 Trip out of hole and lay down agitator and shock sub
19:30 23:00 3:30 Trip in hole
23:00 0:00 1:00 Pick up swivel
0:00 0:30 0:30 Rig service
0:30 3:00 2:30 Set tool face and run down Side trac # 1
3:00 4:00 1:00 Run 7 stands from drk
4:00 4:30 0:30 pickup swivel
4:30 6:00 1:30 Drlg from 8228' to 8244' rot and slid

0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

LITHO LOG
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 27 deg

RECEIVED
JAN2 9 2007

OlV.0FOIL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl 13 SWDW Date 19-Dec-06 Contractor: Patterson 741 Depth: 8244
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 16
Elevation: GL/KE 4794' 4810' Days / Spud: 100 State: Utah FPH: 10.67
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA ]Dagy_Ç_oo.stCum Cost AFE DHC
Bit No: 6 Weight: 8.7 Rig move: $0 $0 $0
Size: 6.5" Vise: 28 Dailv ria cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $140,479 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.024 $27 993 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8244 % Solids: 0 6 Cement: $0 $388,914 $0
Depth In: 82ž8 % Oil: Fishing: $0 $0 $0
Footage: 16.00 % Water: 99.4 Gyro data: $0 $46,160 $0
Hours: Ï.50 Sand: TRC Camp: $1.120 $105,862 $0
FPH: 10.67 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 6-10k Alkalinity: Location: $0 $142,727 $0
RPM: CL-: 30000 Surf damages/ROW: $0 $0 $0
GPM: NaCI Trucking: $0 $50,172 $0
Pump Pressure: 1200 Ca++: 2100 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $85,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD GD Drilling Today: 1.50 Cont. Labor: $0 $52 IOS $0
Model: PZ-7 PZ-8 Drilling Cum: 502.50 Consultant: $1.200 $122,700 $0
Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $93,574 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 110 Circulate: 2.00 Misc. Cost: $2.516 $230,786 $0
GPM: Trip: 9.00 Floatequip&rental: $0 $35,411 $0
Pump Pressure: 1200 Rig Service: 1.00 Phone: $100 $10,300 $0

SURVEY DATA Repair: Contingent: $3.403 $333,463 $0
I2epth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8201' 89.16 inc 157.41 az Survey: Long surf csg: $0 $240,475 $0
Logging: Wellhead: $0 $12,099

¯¯
$0

Run Csg: _ Safety: $2.280 $l61,l52
¯¯

$0
Cement: Pason: $2.410 $156,692 $0

BHA DATA WOC: Forklift: $225 $24,600 $0
Amount O_bject Length Nipple Up: Pathfinder: $9.200 $38940 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
l MTR 22 86 DST: Total Cost: $52,327 ######### $0
1 FS 3.14 Plug Back: GÃŠDATA
l XO 2.5 I Fishing: Depth:
l DC 28.73 Tools Face: 8.50 Background Gas:
1 DC 29.28 Rig up Swivel: 2.00 Conn:

UN Load: Conn:
1 x-over 3.00 Trip:

BHA Length: 90.27 Total: 24.00
CASING DATA

No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB
2 16" 60# 82'

43 11.75"
¯

1618
TIME REMARKS

6:00 6:30 0:30 Rig up power swivel
6:30 8:30 2:00 Fill hole and set tool face
8:30 14:30 6:00 Lay down 4 jts and get tool face
14:30 16:00 1:30 Trip out of hole
16:00 16:30 0:30 Rig service
16:30 19:30 3:00 Trip out of hole and lay down agitator and shock sub
19:30 23:00 3:30 Trip in hole
23:00 0:00 1:00 Pick up swivel
0:00 0:30 0:30 Rig service
0:30 3:00 2:30 Set tool face and run down Side trac # 1
3:00 4:00 1:00 Run 7 stands from drk
4:00 4:30 0:30 pickup swivel
4:30 6:00 1:30 Drlg from 8228' to 8244' rot and slid

0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Drilling Breaks Rate Of Penetration Show Gas Drilling Mud Weight
From To Before During After Before During After Before After

LITHO LOG
100% Lime stone

DRILLING SUPERVISOR: Ron Lackey WEATHER: 27 deg

RECEIVED
JAN2 9 2007

OlV.0FOIL,GAS&



RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 20-Dec-06 Contractor: Patterson741 Depth: 8570
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 326
Elevation: GL/KE 470 4810' Days / Spud: 101 State: Ütah FPH: 15.16
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $144,994 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.104 $277,097 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8570 % Solids: 0.1 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: 342.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 1.5 23.00 Sand: Trc Camp: $1.120 $106,982 $0
FPH: 14.87 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 10-15 K Alkalinity: Location: $0 $142,727 $0
RPM: Rot & Slide CL-: 28000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 1000 Ca++: 2000 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $86,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD G Drilling Today: 21.50 Cont. Labor: $0 $0
Model: 15Ž Ï

¯ PZ-8 Drilling Cum: 5¾ Consultant: $1.200
¯ Š0

Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $97,810 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $233,302 $0
GPM: Trip: Float equip & rental $0 $35,4I I $0
Pump Pressure: 1000 Rig Service: 1.50 Phone: $100 $10,400 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $336,866 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8265' 89.78 inc 157.50 az Survey: Long surf csg: $0 $240,475 $0
8328' 89.78 inc 159.52 az Logging: Wellhead: $0 $f2,099 $0
8380' 90.04 inc 159.87 az Run Csg: Safety $2.n5 $163,477 $0
8423' 90.66 inc 159.34 az Cement: Pason: $2.410 $159,102 $0

BHA DATA WOC: Forklift: $225 $24,825 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $393,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $52,453 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8569'
l DC 28.73 Tools: Background Gas: 5-8 uniis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip: 23 units
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:30 5:30 Drlg from 8244' to 8307' rot and sliding Surveys 8455' 90.40 inc 160.84 az

l 1:30 12:00 0:30 Rig service 8487' 90.66 inc 160.75 az
12:00 _ 16:00 _ _ 4:00 Drlg from 8307' to 8380' rot and sliding 8519' 90.57 inc 161.10 az

16:00 _ 16:30 0:30 Rig service
16:30 21:00 4:30 Dr1g from 8380' to 8497' rot and sliding
21:00 22:00 I:00 Repair hose on power swivel
22:00 0:00 2:00 ÖrÏgÏrom8497' to 8529' rot and sliding
0:00 0:30 0:30 Rig service
000 6:00 5:30 Örigffom 8529' to 8570' rot and sliding

0:00
0:00
0 00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Rate Of Penetration pow..G_a_s Drilling Mud Weiÿht
From To Before During After Before Durine After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 20-Dec-06 Contractor: Patterson741 Depth: 8570
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 326
Elevation: GL/KE 470 4810' Days / Spud: 101 State: Ütah FPH: 15.16
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $144,994 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.104 $277,097 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8570 % Solids: 0.1 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: 342.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 1.5 23.00 Sand: Trc Camp: $1.120 $106,982 $0
FPH: 14.87 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 10-15 K Alkalinity: Location: $0 $142,727 $0
RPM: Rot & Slide CL-: 28000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 1000 Ca++: 2000 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $86,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD G Drilling Today: 21.50 Cont. Labor: $0 $0
Model: 15Ž Ï

¯ PZ-8 Drilling Cum: 5¾ Consultant: $1.200
¯ Š0

Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $97,810 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $233,302 $0
GPM: Trip: Float equip & rental $0 $35,4I I $0
Pump Pressure: 1000 Rig Service: 1.50 Phone: $100 $10,400 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $336,866 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8265' 89.78 inc 157.50 az Survey: Long surf csg: $0 $240,475 $0
8328' 89.78 inc 159.52 az Logging: Wellhead: $0 $f2,099 $0
8380' 90.04 inc 159.87 az Run Csg: Safety $2.n5 $163,477 $0
8423' 90.66 inc 159.34 az Cement: Pason: $2.410 $159,102 $0

BHA DATA WOC: Forklift: $225 $24,825 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $393,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $52,453 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8569'
l DC 28.73 Tools: Background Gas: 5-8 uniis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip: 23 units
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:30 5:30 Drlg from 8244' to 8307' rot and sliding Surveys 8455' 90.40 inc 160.84 az

l 1:30 12:00 0:30 Rig service 8487' 90.66 inc 160.75 az
12:00 _ 16:00 _ _ 4:00 Drlg from 8307' to 8380' rot and sliding 8519' 90.57 inc 161.10 az

16:00 _ 16:30 0:30 Rig service
16:30 21:00 4:30 Dr1g from 8380' to 8497' rot and sliding
21:00 22:00 I:00 Repair hose on power swivel
22:00 0:00 2:00 ÖrÏgÏrom8497' to 8529' rot and sliding
0:00 0:30 0:30 Rig service
000 6:00 5:30 Örigffom 8529' to 8570' rot and sliding

0:00
0:00
0 00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Rate Of Penetration pow..G_a_s Drilling Mud Weiÿht
From To Before During After Before Durine After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&

RESOLUTE NATURAL RESOURCES
MORNING DRILLING REPORT

Lease and No: Cl13 SWDW Date 20-Dec-06 Contractor: Patterson741 Depth: 8570
Legal 13, 40S, 23E Spud Date: 9-Sep-06 County: San Juan Footage: 326
Elevation: GL/KE 470 4810' Days / Spud: 101 State: Ütah FPH: 15.16
API # 4303731852 AFE# 0 6044 OART: Drlg

BIT DATA MUD DATA COST DATA B Cum Cost AFE DHC
Bit No: 6 Weight: 8.6 Rig move: $0 $0 $0
Size: 6.5" Visc: 30 Dailv rie cost: $16.100 ######### $0
Mfg: HTC PV/YP: 1 Fuel: $4.514 $144,994 $0
Type: 506Z Gels: Water: $0 $36,352 $0
Serial No: 7005696 Filtrate: Mud/Corrosion: $4.104 $277,097 $0
Jets: 6-18s Cake: film Bits/Rmrs: $0 $247,276 $0
Depth Out: 8570 % Solids: 0.1 Cement: $0 $388,914 $0
Depth In: 8228 % Oil: Fishing: $0 $0 $0
Footage: 342.00 % Water: 99.6 Gyro data: $0 $46,160 $0
Hours: 1.5 23.00 Sand: Trc Camp: $1.120 $106,982 $0
FPH: 14.87 PH: 10.5 Geological/Admin: $0 $0 $0
WOB: 10-15 K Alkalinity: Location: $0 $142,727 $0
RPM: Rot & Slide CL-: 28000 Surf damages/ROW: $0 $0 $0
GPM: NaCl Trucking: $0 $50,172 $0
Pump Pressure: 1000 Ca++: 2000 Land/Legal: $0 $0 $0
Grade: LCM: Open hole logs: $0 $258,567 $0

PUMP DATA TIME DISTRIBUTION Mud Logs: $1.000 $86,970 $0
Pump No: 1 2 RURT/RDRT: Testing: $0 $57,086 $0
Make: GD G Drilling Today: 21.50 Cont. Labor: $0 $0
Model: 15Ž Ï

¯ PZ-8 Drilling Cum: 5¾ Consultant: $1.200
¯ Š0

Liner Size: 5.5 5.5 Reaming: Weatherford $4.236 $97,810 $0
BPS: Coring: Csg Crew: $0 $30,295 $0
SPM: 96 Circulate: Misc. Cost: $2.516 $233,302 $0
GPM: Trip: Float equip & rental $0 $35,4I I $0
Pump Pressure: 1000 Rig Service: 1.50 Phone: $100 $10,400 $0

SURVEY DATA Repair: 1.00 Contingent: $3.403 $336,866 $0
Depth Deviation Direction Cut Line: Short surf csg: $0 $84,074 $0

8265' 89.78 inc 157.50 az Survey: Long surf csg: $0 $240,475 $0
8328' 89.78 inc 159.52 az Logging: Wellhead: $0 $f2,099 $0
8380' 90.04 inc 159.87 az Run Csg: Safety $2.n5 $163,477 $0
8423' 90.66 inc 159.34 az Cement: Pason: $2.410 $159,102 $0

BHA DATA WOC: Forklift: $225 $24,825 $0
Amount Obiect Length Nipple Up: Pathfinder: $9.200 $393,840 $0

1 Bit 0.75 Test BOP's: Intangibles: $0 $35,158 $0
1 MTR 22.86 DST: Total Cost: $52,453 ######### $0
1 FS 3.14 Plug Back: GAS DATA
1 XO 2.51 Fishing: Depth: 8569'
l DC 28.73 Tools: Background Gas: 5-8 uniis

1 DC 29.28 C/O Rubber: Conn:
UN Load: Conn:

1 x-over 3.00 Trip: 23 units
BHA Length: 90.27 Total: 24.00

CASING DATA
No. / Joints Size Make Weight Grade Threads Length Set At GL Set At KB

2 16" 60# 82'
43 11.75" 1618
TIME REMARKS

6:00 11:30 5:30 Drlg from 8244' to 8307' rot and sliding Surveys 8455' 90.40 inc 160.84 az

l 1:30 12:00 0:30 Rig service 8487' 90.66 inc 160.75 az
12:00 _ 16:00 _ _ 4:00 Drlg from 8307' to 8380' rot and sliding 8519' 90.57 inc 161.10 az

16:00 _ 16:30 0:30 Rig service
16:30 21:00 4:30 Dr1g from 8380' to 8497' rot and sliding
21:00 22:00 I:00 Repair hose on power swivel
22:00 0:00 2:00 ÖrÏgÏrom8497' to 8529' rot and sliding
0:00 0:30 0:30 Rig service
000 6:00 5:30 Örigffom 8529' to 8570' rot and sliding

0:00
0:00
0 00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00
0:00

Rate Of Penetration pow..G_a_s Drilling Mud Weiÿht
From To Before During After Before Durine After Before After

LITHO LOGY:
100% Dolomite

DRILLING SUPERVISOR: Ron Lackey WEATHER: 32 deg

RECEIVED
JAN2 9 2007

DIV.0F0lL,GAS&



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. I

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 Y Denver srATE CO 7,80202 (303) 534-4600 Greater Aneth
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drillingreports for Jan 1 through31, 2007 are enclosed.

NAME(PLEASE PRINT) Wi t Mallory TITLE Environmental, Health &Safety Coordinator

SIGNATURE --- DATE

(5/2000) (See Instructions on Reverse Side) FEBO62007
DNOF01, GAS

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. I

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 Y Denver srATE CO 7,80202 (303) 534-4600 Greater Aneth
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drillingreports for Jan 1 through31, 2007 are enclosed.

NAME(PLEASE PRINT) Wi t Mallory TITLE Environmental, Health &Safety Coordinator

SIGNATURE --- DATE

(5/2000) (See Instructions on Reverse Side) FEBO62007
DNOF01, GAS

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968-A

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. I

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Aneth Unit C-113 LDVL

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1675 Broadway, Ste 1950 Y Denver srATE CO 7,80202 (303) 534-4600 Greater Aneth
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Weekly Drillinq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Report

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily drillingreports for Jan 1 through31, 2007 are enclosed.

NAME(PLEASE PRINT) Wi t Mallory TITLE Environmental, Health &Safety Coordinator

SIGNATURE --- DATE

(5/2000) (See Instructions on Reverse Side) FEBO62007
DNOF01, GAS



RESOLUTE Daily Drilling Report Report Date: 1/1/2007
NATURAL RESOURCEs Report #: 116

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
APÏNum6eÏ ŠuiIiceLegal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Weil Spud Date/Time Rig Release Dateffime KB-0round ÖÍsÏance(ii) KB-Casing Flange 0Ístance(ff) Daily Cost Ïotal Cum CosÏTo Date

9/9/2006 00:00 16 00 16.00 50,611.40 4,686,213.57
DaÏIy Mua Òost Mud ÄdditÏveCost To 0aie

Drill Strings 7,458.24
ÒepinSÏaii(fiKB) DeptÏÏEnd (ftKB)

Btt Run Dall Bit IADCBtt Dull TFA (inci Noz) (in') 8,178.0 8,178.0
Depth Start (TVD) (ftKB) 0epthEnd(WD) (ftKei

Nozzles (/32") S riigÏergth (ft) ringWt(hooolbf) BÏiKR0P (ft 4,815.5 4,815.5
I Target Formation Target Depth (ftKB)

Size (in) Make Mode lÄDC Codes Leadville
Personnel Hrs (hrs) Cum Pers Tot Hr (hrs)

Drill Süin of ýönrit
item Description Jts OD(in) ID (in) I.en (ft) Top Threa ÏimeLog Ïotai Hours (hrs) Problem Ïime Hours (hrs)

24.00

Drilling ParameterS Percent Problem Time (%) Cum PÏotiTime (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Ibf) RPM Qpm) SPP (psii Rot HL (1000Ibi) PÜÑI 000lbf) S0 Hl TiõÒ0ibÏÍDriÍlingTorqüe ÒfiBtin Ïq PerBOnnel LOg
TotTime

O (gÏnji(Ì\alminiT (Ini) Ï°7) P (BÏfArm) (psii Ï (bÑ)('Fi P(SLifÄnn)(psi) T(surfannj ('Fi 0 (iiqrirn)(gpm Q (greturn) (ftal Type Count (hrs)

Hydraulic Calálálons Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity(fils) Type Last Date ,

H2S drill 10/10/2006
Mak Casing AV (ft/min) ÑaxOpen ÑoieÃ (ftimin MinCasing ÄŸ(ft/mÏn) MinOpen ÑõÏeÁV (fÜmin ECD En bÏgal

Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks RÌgSu¡iervÏso PhoÏieÑo6ÏIe

Start Date/Time Kick Depth (ftKB) End DatelTime Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

KillNotes Mud Pumps -

# 1, GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Dateffiliie Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Dateffime Liner Size (in) Vol/Stk OR (bbilstk)

5 1/2
Daily Openatiorm Pres (Psi) siowsp<i strokes(sp ti(%)
Weather Temperature ( F) Hole Condition No
Cold 29.0 OK #2, GARDNERDENVER, PZ 8
Operatiorm at Report Time Opeiat ons Next Report PerÏod Pump Ratin0 (hp) Rod Diameter (in) |Stroke (in)
Drilling ahead Drlg j 8.00
Operatiöns Summary ÜnerSize (Ïn) ollŠtl OR(bbilstk)
Drig, TOOH, L/D Mill,TlH, Drig
Remarks Pres (psi) ŠlowSpd Strokes (sp Eff (
Hole in DrillPipe Bottom of 56 stand No

# 3 GARDNER DENVER PZ 8
Múd Checks Pomo P9tino (np)|Pod Dismatar (in) Istroire (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qi) PV Calc (cp) YP Calc (Ibfl100ft,

8.00
07 00 8 50 30 úner size(ini vodsiiokÏ6blÏstk

GMel1 Ibf/100ft2

e cent ( e cenÏ

tif 10 tr t in) e a ")

assi
(pmgÏL) rÏ tab (V)

Pres (psi) Slow pd Štrokes(sp Ëff( )

CEC for Cuttings Whole Mud AddedÏbbÏ)Mud Lost to Ho bb ) Mud osÏ Surf) bbl) IYIuäVo Res bbl) Mud o A t bbÍj IWIudAddidve Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code L Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Särvof Data
Rig / Swab bing Rig MD (flKB) Incl (*) Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,280.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180,... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 1,809.40 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water

Problem RECEIVED
Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment FEBO6 20"'00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG & TEST C.O.M J.S.A Ur

RIG #116#42#22 ,

00 0 08:00 7 50 8.00 DRILL DÏRÏÜ.Ã0ÏUÃEFROM 8936 TÓ -8953 DIV.0F0lL,GAS&MINING
ACTUAL

www.peloton.com Page 1/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Report Rep rt Dat 1/1 07
NATuRAL RESOUnces Report #: 116

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lg

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG SET AND TEST
RIG CROWN-O-MATICJSA#22

08 30 09:30 1.00 9 50 0RÍEL 0AÏLEA0TÜÁEFÑÒÌVI 8953 TÖ
ACTUAL 8954.8

09:30 12:00 2.50 12.00 TRIPS TRIPS OUT OF HOLE JSA# 62
(2:00 i3:00 1.00 13.00 EEE0ÏëÏÌÏÖÑÏÑ0ERRi0k

REVIEWED JSA # 144
13600 16 00 3 00 16 00 TRIPS TRÌËŠÒÜT ÓF H0CE
16:00 iÍ:00 i 00 iÌ.00 LÚBRICÄTË LÜBRICÀTÉÑÏG JSÃ#2ž R/Ü

RIG GEROMIMO
iii00 1800 1.00 i8.00 TRIPS TRÏPS PO0H JŠÄ#6ž DERRÏCK

MAN 100% TIE OFF
18:00 18 30 0.50 18.50 ÜÙNIfLEÄÑX-Òs
18:30 2i 30 3 00 21.50 TRIPS TRIPS IÑHÖLE ii9ST
21:30 00:00 2 50 24 00 SWIVËL UP G0 TRÖÜGH SIDË

TRACK @7657

Safet ncidents
Lost

Time Categor Type Su6t Caù timet verity
No

RECEIVED
FEBO62007

Div.0FOIL,GAS&MINING
www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Rep rt Dat 1/1 07
NATuRAL RESOUnces Report #: 116

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lg

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG SET AND TEST
RIG CROWN-O-MATICJSA#22

08 30 09:30 1.00 9 50 0RÍEL 0AÏLEA0TÜÁEFÑÒÌVI 8953 TÖ
ACTUAL 8954.8

09:30 12:00 2.50 12.00 TRIPS TRIPS OUT OF HOLE JSA# 62
(2:00 i3:00 1.00 13.00 EEE0ÏëÏÌÏÖÑÏÑ0ERRi0k

REVIEWED JSA # 144
13600 16 00 3 00 16 00 TRIPS TRÌËŠÒÜT ÓF H0CE
16:00 iÍ:00 i 00 iÌ.00 LÚBRICÄTË LÜBRICÀTÉÑÏG JSÃ#2ž R/Ü

RIG GEROMIMO
iii00 1800 1.00 i8.00 TRIPS TRÏPS PO0H JŠÄ#6ž DERRÏCK

MAN 100% TIE OFF
18:00 18 30 0.50 18.50 ÜÙNIfLEÄÑX-Òs
18:30 2i 30 3 00 21.50 TRIPS TRIPS IÑHÖLE ii9ST
21:30 00:00 2 50 24 00 SWIVËL UP G0 TRÖÜGH SIDË

TRACK @7657

Safet ncidents
Lost

Time Categor Type Su6t Caù timet verity
No

RECEIVED
FEBO62007

Div.0FOIL,GAS&MINING
www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Rep rt Dat 1/1 07
NATuRAL RESOUnces Report #: 116

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lg

08:00 08:30 0.50 8.50 LUBRICATE LUBRICATE RIG SET AND TEST
RIG CROWN-O-MATICJSA#22

08 30 09:30 1.00 9 50 0RÍEL 0AÏLEA0TÜÁEFÑÒÌVI 8953 TÖ
ACTUAL 8954.8

09:30 12:00 2.50 12.00 TRIPS TRIPS OUT OF HOLE JSA# 62
(2:00 i3:00 1.00 13.00 EEE0ÏëÏÌÏÖÑÏÑ0ERRi0k

REVIEWED JSA # 144
13600 16 00 3 00 16 00 TRIPS TRÌËŠÒÜT ÓF H0CE
16:00 iÍ:00 i 00 iÌ.00 LÚBRICÄTË LÜBRICÀTÉÑÏG JSÃ#2ž R/Ü

RIG GEROMIMO
iii00 1800 1.00 i8.00 TRIPS TRÏPS PO0H JŠÄ#6ž DERRÏCK

MAN 100% TIE OFF
18:00 18 30 0.50 18.50 ÜÙNIfLEÄÑX-Òs
18:30 2i 30 3 00 21.50 TRIPS TRIPS IÑHÖLE ii9ST
21:30 00:00 2 50 24 00 SWIVËL UP G0 TRÖÜGH SIDË

TRACK @7657

Safet ncidents
Lost

Time Categor Type Su6t Caù timet verity
No

RECEIVED
FEBO62007

Div.0FOIL,GAS&MINING
www.peloton.com Page 2/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Repon Report Date: 1/2/2007
NATURAL RESOURCES Report #: 117

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Ã EÑúniber Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
weife ilà daiettime igReiense uaterrime oúnc ÏšÏëlice(fi RB-nasingilaiine distänceift) 0ailyCost ÏoiaÏ CuñÍCosfÏo Date

9/9/2006 00:00 16.00 16.00 61,837.53 4,748,051.10
Daily Mud Cost Mud Additive Cost To Date

Drili Štririgs 7,458.24
DepÏ6Šfait(fikBi 0eptnËnälftk0i

Bit Run Drill Bit lADCBit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
Dept6 Siart (ÏV0) (ftkB) 0epinEnd (TVDÏ(ftRB)

Nozzles (df) String ength f StrÍng t (iú00Ï6 BHA RÓ 4,815.5 4,815.5
Target Formafion Targei Dépt (ÏtKB)

$ize(in) Make Mode Ä0C odes Leadville
PersonneÏFirs (nrs) Cm Pers Ï t ÑFIÑrs)

Drill String Components
item Description Jts OD(n) ID (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24 00

Drilling Parameters e nt FroblemÏime ) Cúm PiotiÏime(%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000Infi RPÑ\(rpm) SPP (psi) Rot HL 1000ltif) ÜÑL (100016f) S0 HL (100016f) briÏIing Torque OfÏBirii Ïq TotTime

0 (g inji (ft Imini T (Inj) (°F) P (BH Ãnn (psi) T (t>t)( P(Surf Anni(psi) f (iuiÏannj(°F) 0 (hq rtinÏ(gpmÏQig return (it Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing ÄVÏft/min) Max Open ÑoÍeÄŸ(ftimini Min Casing ÄV (ft/min) ÑÍÍnOpän ÑoleÄVift/mirÏ)ECITËno(Ibigaú

Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks Rig supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End DateTTime ControlDepth (ftKB) Kick Class HUN LALKE V 505-793-7063

kiiiNoies Mud Pumps
# GARDNERDENVER;PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/fime Liner ŠiieÏÍn Ÿol/Sti 0Ñ (66Ilstk)

5 1/2
Daily Openations Pres (psÏý ŠÏowŠpd Strokes (ip ËÏf(%i
Weather Temperature ('F) Hole Condition No
Cool 28.0 OK #2 GARDNER DENVER PZ 8
0perations at Report ÌÏme 0peÏaÏÍõnsNext Repori Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Picking up DP [DRLG 8.00
Operations Summary EinerSizeÏini ÝoÜStiE0R (661Ïsikj
DRLG, TOOH, L/D 125 jts, ORT tools. Strap DP.
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)
Change out Bottom 4000' of DP No

#3 GARDNERDENVER PZ 8
Mud Checks Pumr Patino (br) IPod n amater (in) str he (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

12 00 8 60 30 ÚnerSize (in) VollŠtÑOR ( bÏlstk)
Gel (10s) (Ibf/100fta) Gel (10m) (ibfl100 Gel (30m) (Ibfl100 Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)

11.0 , siäÑŠpä Štrokes(sp Eif (%)
MBT (ióÏ66Ï) Percent 0il(%) Percent Water (%) Chlorides (nig/Ej CalcÍuÏÝÍÏmgÏL) Potassiumimgå Eiectric Sta6 (Ÿ) No

CEC for Cuttings 'W6oie Mua A dedli>t>i Mudiostto ole (t>bÍ)Mud ÏosÏ (Surf) (bbÏ) Mud VoÏ(Ïies6bl) ud ŸolÏÄct)(bbl) Mud Additive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code1 .Cost Vendor Note

Drilling Rig / Completion 8180 ... 16,100 00 Patterson UTI Särvèý Data
Rig / Swabbing Rig MD (ftKB) Inci (') Azm (') TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision OSNÊ
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,59 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,280.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 4,886.63 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 6,757.75 Fraley & Company,INC Fuel
Fuels / Power and Water
Transportation and 8180.... 1,151.15 Dash hot shot service
Trucking RECEIVED
Transportation and 8180.... 240.00 Double S Hot shot
Trucking FEBO62007

DIV.0FOIL,GAS&MINING

www.peloton.com Page /2 Report Printed /25 200



Daily Drilling Repon Report Date: 1/2/2007
NATURAL RESOURCES Rggorg #; 117

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

00:00 00:30 0.50 0 50 LUBRICATE LUBRICATE RIG J.S.A #22
RIG

00:50 01 Š0 00 1 50 TRÏÑ$ TRIP ÍÏHWÏ20ŠTÃÑÒŠ
DERRICKMAN 100% TIED OFF
J.S.A.#25# 62

01 30 08 00 6 Š0 8.00 DRILL ÖRILEPÏÕRÜP ŠWÏŸEL0 ÏFÑÖlvÏ
ACTUAL 8954 to 8981.40

4.5 Hr Fore working on crown on the
12/30/06 stayover to raise dirrick

0Š 00 08 30 0 50 0.50 ËÜŠÃ|ÕÃTE Ï ÜëRi0ÃÏËÏíÍÖJŠKÑŽ2,ÑÏÕŠ
RIG

0ŠŠÚ 12Š0 4 00 i2 50 0RÏLE DRICEÄÖÏÜALFRÓM 89ÍŠ Ï0
ACTUAL 8995

12 30 1330 1 00 1550 COÑDÏÏÏÖN 00ti0ÏÏÏÕÑÑÏÜ05 01RCÜEÄÏËget
MUD AND pipe baskets ready J SA # 149
CIRCULATE REBUILD POP OFF

l Š30 10:00 2.50 10.00ÏÑINŠ ÏŒÏëŠ ÏaÿZownÌŠ0)jts dp ieview
JSA # 143 no lay down machine

16 00 16:30 0.50 16 50 Ï.ÜBRICATE LÜBÑÏÚÀTE Rië
i RIG

10:30 1900 2 50 1900 ÏRÌPŠ TÑÏPŠ ËÏ0125 Ï
i9 00 23 00 fú0 ž3 00 ÏRiPŠ ÏRIPS Íë ŠÏÄÑÕŠX-0ÑlW6Xië

BITS REORIENTATE
23:00 00:00 1.00 24.00 UNLOAD 3.5 DRILL PIPE

i

Safety incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECElVED
FEBO6 2001

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

Daily Drilling Repon Report Date: 1/2/2007
NATURAL RESOURCES Rggorg #; 117

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

00:00 00:30 0.50 0 50 LUBRICATE LUBRICATE RIG J.S.A #22
RIG

00:50 01 Š0 00 1 50 TRÏÑ$ TRIP ÍÏHWÏ20ŠTÃÑÒŠ
DERRICKMAN 100% TIED OFF
J.S.A.#25# 62

01 30 08 00 6 Š0 8.00 DRILL ÖRILEPÏÕRÜP ŠWÏŸEL0 ÏFÑÖlvÏ
ACTUAL 8954 to 8981.40

4.5 Hr Fore working on crown on the
12/30/06 stayover to raise dirrick

0Š 00 08 30 0 50 0.50 ËÜŠÃ|ÕÃTE Ï ÜëRi0ÃÏËÏíÍÖJŠKÑŽ2,ÑÏÕŠ
RIG

0ŠŠÚ 12Š0 4 00 i2 50 0RÏLE DRICEÄÖÏÜALFRÓM 89ÍŠ Ï0
ACTUAL 8995

12 30 1330 1 00 1550 COÑDÏÏÏÖN 00ti0ÏÏÏÕÑÑÏÜ05 01RCÜEÄÏËget
MUD AND pipe baskets ready J SA # 149
CIRCULATE REBUILD POP OFF

l Š30 10:00 2.50 10.00ÏÑINŠ ÏŒÏëŠ ÏaÿZownÌŠ0)jts dp ieview
JSA # 143 no lay down machine

16 00 16:30 0.50 16 50 Ï.ÜBRICATE LÜBÑÏÚÀTE Rië
i RIG

10:30 1900 2 50 1900 ÏRÌPŠ TÑÏPŠ ËÏ0125 Ï
i9 00 23 00 fú0 ž3 00 ÏRiPŠ ÏRIPS Íë ŠÏÄÑÕŠX-0ÑlW6Xië

BITS REORIENTATE

23:00 00:00 1.00 24.00 UNLOAD 3.5 DRILL PIPE
i

Safety incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECElVED
FEBO6 2001

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



ESOUITE Daily Drilling Report Report Date: 1/3/2007
NATuRAL RESOURCES Rggg¶( g: 118

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
ŠurfaceLegal Location License No State/Province AFE Number TotalAFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spua date/Time Rig Rilease DateTTime KB-GrolndDisiance (ft)

¯
KB-Casing Flange Distance (ft) DaÏl ÖöstÏoial Cum0 sÏÏo 0ate

9/9/2006 00:00 16 00 16 00 55,552.83 4,803,603.93
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
0epin$taifÏitKB 0eptÏiËno(itKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
0eptÏiStart (TVD) (ftKBi Depth Ërtd(WDj(ftKBÍ

Nozzles (/32 String Length (ft) Stang Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Targei Formation Targei Deptli (ftKBi

Slze (in Ialie Model ÌADÖCodes Leadville
Personnel Hrs (hrs) Cum Pers Ïoi Hr (hrs)

Drill String Components
Item Description Jts OD (in) ID (in) Len (ft) Top Thread Time Log Total Ñours(brsi Problem Time Ñouisihrs)

24.00

Drilling Parameters Peicent eroblemTime(%j 00mPiob Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

W0B (1000Ibfi RPIvÏ(rpmi ŠPP (psi) Rot HL (10ÒÕibfiPÜÑL (f000Ibf) Š(iÑL (iÖ00bf Drilling ToÏqüe 0ÏfBtm Tq FSÖÖÏSg
Tot Time

0 (g inj) (ft ÏmÍn) T (ÏnÏ)(Ÿj (BFi AnÏi)(pii) T (6h)(Ÿj Ë(SwÏÃnn)(psii ÏÏsuiÏinn) F 0 (lig rtrni(gpm Ö(greturn) /
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bt det Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ftÏmin) Mai ÖpenHole ÄV(ftÏinii n ÚasingÄV (itÏmin) ÑÏinÒpenÏ\oÍeÄVÏftÌmÏrijEC0 Ënä(ibÏgaÏ)

Rigs
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLING

KickS Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

RillNotes lulud Pumps
#¾ GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom ( tKB) Ops in Prog V (bbl) End Date/Time Linir ŠlzeliÑ) ŸoÏlStk OR166Tlsik)

5 1/2
res psi) SÍowSpd Strolles Ïsp EfT(%)

Weather Temperature ('F) Hole Condition | No
Cool 30.0 OK # 2 GÅRDNER DENVER PZ 8
Operations at Report Time OperationsNext Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Trip out of hole TRIP 8.00
operatiorissummary iner ŠÏže(iri VäiÌŠikOR i tiiÌsikj
Pick up 128 jts 3.5" and TIH
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)
Run in hole and PSI jump up and pop off nail No

# 3 GARDNER DENVER, PZ 8
Mud Checks Pumr Patino (br) IPod D 9meter (in) etrova (in)
Type Time Depth (ftKB) Density (ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft ) 8.00

Gel (10si (fbfl100fía)GeÍ(10m) (IbÏli00 Get (30mi(IbfnOO ËÏÍÏÏate(à\ Ï30niliii ËÏ\ier0ake(l3ž") PEÏ Solids(%f
1.ÏnerSize (in) VoÍiSiiEOlf(661Ïstk)

Pres (psÏ) 1Sios Šiië Stiokei(sp Effi%)
BÏ (ItiÏbbl) Percent 0 %) Percent Water (%) Chlorides (mg/L) CalcÏum(mg/L) Potassium (mg/L) ElectricStab (V) No

CEC for CliiÌrigs Whole MúdÀðoeifbblÏMud Lost to Hole (bbi) MudÏost Surf)(6b Mud ŸoÏ(Res) b6Ï) Mud ŸoÏ(Àct)ti6i) Má AdkÑeAmounts
t Description Cost (lunit) Consumed

Daily Costs
Cost Description Code Cost Vendor Note

Drilling Rig / Completion 8180... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Incl (') Azm (*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Caiing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run DatelTime Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 4,886.63 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other RECEiVED
Time Log

Problem FEBO62007Start Cum Dur Time FYoblei
Time End Time Dur (hrs) (hra) de2 Sie (hrs) Ref # Comment

00:00 00:30 0.50 0.50 LRUBRICATE LUBRICATE RIG J.S.A#22 #136#11 DIV.OFOIL,GAS&MINitM

www.peloton.com Page 1/2 Report Printed: 1/25/200

ESOUITE Daily Drilling Report Report Date: 1/3/2007
NATuRAL RESOURCES Rggg¶( g: 118

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
ŠurfaceLegal Location License No State/Province AFE Number TotalAFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spua date/Time Rig Rilease DateTTime KB-GrolndDisiance (ft)

¯
KB-Casing Flange Distance (ft) DaÏl ÖöstÏoial Cum0 sÏÏo 0ate

9/9/2006 00:00 16 00 16 00 55,552.83 4,803,603.93
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
0epin$taifÏitKB 0eptÏiËno(itKB)

Bit Run Drill Bit IADCBit Dull TFA (incl Noz) (in.) 8,178.0 8,178.0
0eptÏiStart (TVD) (ftKBi Depth Ërtd(WDj(ftKBÍ

Nozzles (/32 String Length (ft) Stang Wt (1000Ibf) BHA ROP (ft 4,815.5 4,815.5
Targei Formation Targei Deptli (ftKBi

Slze (in Ialie Model ÌADÖCodes Leadville
Personnel Hrs (hrs) Cum Pers Ïoi Hr (hrs)

Drill String Components
Item Description Jts OD (in) ID (in) Len (ft) Top Thread Time Log Total Ñours(brsi Problem Time Ñouisihrs)

24.00

Drilling Parameters Peicent eroblemTime(%j 00mPiob Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

W0B (1000Ibfi RPIvÏ(rpmi ŠPP (psi) Rot HL (10ÒÕibfiPÜÑL (f000Ibf) Š(iÑL (iÖ00bf Drilling ToÏqüe 0ÏfBtm Tq FSÖÖÏSg
Tot Time

0 (g inj) (ft ÏmÍn) T (ÏnÏ)(Ÿj (BFi AnÏi)(pii) T (6h)(Ÿj Ë(SwÏÃnn)(psii ÏÏsuiÏinn) F 0 (lig rtrni(gpm Ö(greturn) /
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bt det Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing AV (ftÏmin) Mai ÖpenHole ÄV(ftÏinii n ÚasingÄV (itÏmin) ÑÏinÒpenÏ\oÍeÄVÏftÌmÏrijEC0 Ënä(ibÏgaÏ)

Rigs
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLING

KickS Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

RillNotes lulud Pumps
#¾ GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom ( tKB) Ops in Prog V (bbl) End Date/Time Linir ŠlzeliÑ) ŸoÏlStk OR166Tlsik)

5 1/2
res psi) SÍowSpd Strolles Ïsp EfT(%)

Weather Temperature ('F) Hole Condition | No
Cool 30.0 OK # 2 GÅRDNER DENVER PZ 8
Operations at Report Time OperationsNext Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Trip out of hole TRIP 8.00
operatiorissummary iner ŠÏže(iri VäiÌŠikOR i tiiÌsikj
Pick up 128 jts 3.5" and TIH
Remarks Pres (psi) Slow Spd Strokes (sp Eff (%)
Run in hole and PSI jump up and pop off nail No

# 3 GARDNER DENVER, PZ 8
Mud Checks Pumr Patino (br) IPod D 9meter (in) etrova (in)
Type Time Depth (ftKB) Density (ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft ) 8.00

Gel (10si (fbfl100fía)GeÍ(10m) (IbÏli00 Get (30mi(IbfnOO ËÏÍÏÏate(à\ Ï30niliii ËÏ\ier0ake(l3ž") PEÏ Solids(%f
1.ÏnerSize (in) VoÍiSiiEOlf(661Ïstk)

Pres (psÏ) 1Sios Šiië Stiokei(sp Effi%)
BÏ (ItiÏbbl) Percent 0 %) Percent Water (%) Chlorides (mg/L) CalcÏum(mg/L) Potassium (mg/L) ElectricStab (V) No

CEC for CliiÌrigs Whole MúdÀðoeifbblÏMud Lost to Hole (bbi) MudÏost Surf)(6b Mud ŸoÏ(Res) b6Ï) Mud ŸoÏ(Àct)ti6i) Má AdkÑeAmounts
t Description Cost (lunit) Consumed

Daily Costs
Cost Description Code Cost Vendor Note

Drilling Rig / Completion 8180... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Incl (') Azm (*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Caiing String
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run DatelTime Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 4,886.63 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other RECEiVED
Time Log

Problem FEBO62007Start Cum Dur Time FYoblei
Time End Time Dur (hrs) (hra) de2 Sie (hrs) Ref # Comment

00:00 00:30 0.50 0.50 LRUBRICATE LUBRICATE RIG J.S.A#22 #136#11 DIV.OFOIL,GAS&MINitM

www.peloton.com Page 1/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Repon Report Date: 1/3/2007
NATuRAL Resouaces Report #· 118

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L ig
Problem

start em Tim• ProblÑ
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:30 04:00 3.50 4 00 UNLOAD TRUCK WITH 3 1/2 IN. PIPE
TO BE MY BOTTOM HOLE
ASSEMBLY, TALLY NEW PIPE J

04:00 08 00 4.00 8.00 TRIÑS Torque io ŽÏ50.0- PiCKING ÜP 3 Ü2
PIPE R.I.H -J.S.A

,91,42,157,79,57,7

08 00 08:30 0.50 8.Š0 LÜBRICATE Ï.ÜBÑÏ0ÃTÉRÏÒ3SÄ$Ï2 i
RIG

05i3ð ië:ob 1.50 ië 00 ÏRÌËS TRÏPŠÈICK ÜË3 iÏ2 00 3ŠÃNi5Ï
$6:00 i6:30 0.50 1050 LÜBRi0ÃÏE Ï.ÜBRitÃTE RÏG i WÕRK Pi E

RIG RAMS / ADJUST CROWN O MATIC /
JSA #22

16:30 00:00 7.50 24 00 TRÏPS TRÏP lN HOLE / ËÌÖKÜP PIPE /
JSA #25,#57, Pick up 128 Joints of
3.5" drill pipe (4095.56') Pump
pressure jumps up and pop offpumps,
@ 0600 Triping out of hole to ck motor.

Safety Incidents

No

I

RECEiVED
FEBO62007

DIV.0F01L,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 1/3/2007
NATuRAL Resouaces Report #· 118

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L ig
Problem

start em Tim• ProblÑ
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:30 04:00 3.50 4 00 UNLOAD TRUCK WITH 3 1/2 IN. PIPE
TO BE MY BOTTOM HOLE
ASSEMBLY, TALLY NEW PIPE J

04:00 08 00 4.00 8.00 TRIÑS Torque io ŽÏ50.0- PiCKING ÜP 3 Ü2
PIPE R.I.H -J.S.A

,91,42,157,79,57,7

08 00 08:30 0.50 8.Š0 LÜBRICATE Ï.ÜBÑÏ0ÃTÉRÏÒ3SÄ$Ï2 i
RIG

05i3ð ië:ob 1.50 ië 00 ÏRÌËS TRÏPŠÈICK ÜË3 iÏ2 00 3ŠÃNi5Ï
$6:00 i6:30 0.50 1050 LÜBRi0ÃÏE Ï.ÜBRitÃTE RÏG i WÕRK Pi E

RIG RAMS / ADJUST CROWN O MATIC /
JSA #22

16:30 00:00 7.50 24 00 TRÏPS TRÏP lN HOLE / ËÌÖKÜP PIPE /
JSA #25,#57, Pick up 128 Joints of
3.5" drill pipe (4095.56') Pump
pressure jumps up and pop offpumps,
@ 0600 Triping out of hole to ck motor.

Safety Incidents

No

I

RECEiVED
FEBO62007

DIV.0F01L,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 1/3/2007
NATuRAL Resouaces Report #· 118

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L ig
Problem

start em Tim• ProblÑ
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:30 04:00 3.50 4 00 UNLOAD TRUCK WITH 3 1/2 IN. PIPE
TO BE MY BOTTOM HOLE
ASSEMBLY, TALLY NEW PIPE J

04:00 08 00 4.00 8.00 TRIÑS Torque io ŽÏ50.0- PiCKING ÜP 3 Ü2
PIPE R.I.H -J.S.A

,91,42,157,79,57,7

08 00 08:30 0.50 8.Š0 LÜBRICATE Ï.ÜBÑÏ0ÃTÉRÏÒ3SÄ$Ï2 i
RIG

05i3ð ië:ob 1.50 ië 00 ÏRÌËS TRÏPŠÈICK ÜË3 iÏ2 00 3ŠÃNi5Ï
$6:00 i6:30 0.50 1050 LÜBRi0ÃÏE Ï.ÜBRitÃTE RÏG i WÕRK Pi E

RIG RAMS / ADJUST CROWN O MATIC /
JSA #22

16:30 00:00 7.50 24 00 TRÏPS TRÏP lN HOLE / ËÌÖKÜP PIPE /
JSA #25,#57, Pick up 128 Joints of
3.5" drill pipe (4095.56') Pump
pressure jumps up and pop offpumps,
@ 0600 Triping out of hole to ck motor.

Safety Incidents

No

I

RECEiVED
FEBO62007

DIV.0F01L,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 1/4/2007
NATURAL RESOURCES Rggg¶( g: 119

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

ÃPfÑLuiÏ>e Surface LegalLocation License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Dateffime KB Ground Distance (ft) KB Casing Finnge Distance (ft) ÕailyCost TotaÏ Cúni Cost Ïo Date

9/9/2006 00 00 16 00 16 00 51,161.20 4,854,765.13
Daily Mud Cost Mud Additive Cost To Date

'Drill Strings 7,458.24
Depin SiirC(fiRB) ÓepthEnli(ftKŠi

Bit Run Drill Bit IADC Bit Dull TFA (incI Noz) (in') 8,178.0 8,178.0
bepthStait (TV0 (itR) 6epitiEnd (190) (ftke

Nozzles (/32) Stnng Length (ft) tringWt (10001bf) BHA ROP (ft 4,815.5 4,815.5
ärgefFormation Ïarget Degiiti(fÏKBi

Size (in) Make Model IADCCodes Leadville
Personnel firs(tirs) Cum Pers Tot HÏ(Ílrs)

DrillString Comþonents
Item Descnption Jts OD (in) ID (In) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
PercenÌProblem Ïime(% Òuri job Ïime(%)

Wellbore Depth Start (ftKB)Depth End (ftKB) CumDepth (ft) Drill Time (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

WÓB (10001bf) RM (rpm) SPP (psÏj Rot HL (1000\bf) FÜÑi (iÒ0ÒÏbfiS0 ÑL (ió0ÒÏÏifiDrilling Ïoique Off Btm Tq POfSOnnel Log

Q (g inj) (ft*/min) T (Inj) (°F) P (BÑÀnn)(psi) T (bh) F) P(Surf Ànni(psÏÿÏ (suif ann) Ï'V) 0 (ilqiirn)ÏgpirijQ (g return) ta Type Count

Hydraulic Calculations Saf ty CÑeckSummary
Bit flydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing ÀV (fürriin) MaxOpen ÑoleAV (filmirij MinCasing AV (fÜmiri) MinÒpenÑoÍ&ÃV (filmin) ECD Er à (Ï6ÌgaÏ)

Rigs
Error

Contractor Rig Number
PATTERSON 741
UTI DRILLIMG

Kicks Rig sup onsor Phorie Monsie

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

Kilinoies Mud Pumps
# i, GARDNER DENVER PET
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time ÜneiŠiieÏÏn VollŠtk OA(661/sÑ

5 1/2

\Weather Temperature ('F) Hole Condition | No
cool 32.0 OK # 2, GANDNER DENVEAp#Z
Óperationsat ÑeporfTime 0peÏaÏionsÑext eo PerÏod Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drilling ahead @ 8998' DRLG 8.00
ÒperationsSummary OnerSÌziiÍn) VoÏ/StÏÏ0R ióWtki
TOOH, Change out motors TIH
Remarks Pres (psi) ŠÏo Strokes (sp Ëff(%)
Motor skirt loose and tread protector on top of MWD tool No

# 3, ÖARDNEÑDENVER, PZ 8
Mud Checks Pumr Pating (hp) Pod Diameter (in) Streka (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

er siie (in vovstifoRit blisik)
Gel (10s) (Ibf/100ft') Get (10m) (Ibfl100 Gel (30m) (Ibf/100.. Filtrate (mLl30min) Filter Cake (/32") pH Solids (%)

Pres (psÏj Siow Š d ŠfroÑës(sp Ëff(¾)
MBT (Ibltibl) Percent 0ii ÈÃ) erceriÏWaier l¾j CniorÏdes(mg/L) CaÍciumÌrng/L) Potaëii gÏE) EÏectrÏcStati(Ÿ) No

CEC for Cutiings ÑúoioMudÄdded(tilil)Mu losi to Hole (bbl ud Los Surf)(bb MJtÏVoÏ(Fies bl ud VoÏ(Äct)(b6Ï¶ Mud Additive Amounts
Description Cost (/unit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Incl(') Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision L.ast Casing Strin
Rental Equipment 8180.... 2,516.00 MISC. Casing Description un DaleTTime Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180 ... 4,626.00 WEATHERFORD SWlVEL
Labor - Contract 8180 ... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180 . 495.00 MI-SWACO
Chemicals
Mud Log and Geological 8180 . 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180 . 0.00 Fraley & Company,\NC Fuel
Fuels / Power and Water
Rental Equipment 8180 .

819.20 Smith 3.5 DP
Compressor and Other RECEfVED
Time Log

Problem
Start CumDur Time Problem FEBO62007
Time End Time Dur(hrs) (hrs) C e 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG
RIG DIV.0F0lL,GAS&MINING

ufww.peloton.com Page 1/2 Report Printed:



RESOUJTE Daily Drilling Repon Report Date: 1/4/2007
NATURAL RESOURCES gggggg g; ¶¶g

Well Name: C11 SWD Aneth Unit Depth Progress: 0.00

Time End Time Óúr( (hrs) Code 2 Pio em? ( 5) Ref # Cominent
00:30 01:00 0 50 1.00 P/U SWIVEL TO GET SURVEY
01 00 02 30 1 50 ž 50 ÏRIPS ÏRÍP ÜH T0 0870TÃGGED
02:30 04 30 2 00 4 50 REÄMIÑÖ ÄEÄMlÑÖŠ870FÜMP PRESŠÜNE0

UP NO RELEASE OF PRESSURE
JSA#149 POP OFF VALVE

04 30 05:00 050 5.00 RIG DÖWÑSWIVELÏfEÃDŸ FL00R
TO TRIP OUT OF HOLE JSA#24

05 00 08:00 3.00 8.00 TRIPŠ T Õ.ITDÍRRICK HÄÑÏi100°NÏIE
OFF-SET AND TEST C.O.M FORE
BOARD
REVIEW J.S.A # 62,24.57,79

0500 06 30 0.50 à 66 EÜBRI0ÄÏE EÜëRÏCÃÏE Rid JŠÃN22
RIG

00 Š0 ià 00 150 ië.0ÕÏRÏëŠ ÏRÏËŠ 0UÏ ÒF ÑÕÏE
i0 00 1630 0 50 iël0 EÜBRICÄÌE LÜBRI0ÄTE RÏG / ADJÜŠÏ0ROWÑ

RIG O MATIC / WORK PIPE RAMS /
JSA#22

1630 22 30 6.00 22 56 ÏRiËS TRiËÏÑÑ0LÉTJSÄ525 / NÍADE
SURE DERRICKHAND WAS 100%
TIED OFF , Change out mud motors
and ort tools,

22:30 ž3 Š0 1 00 2530 TRÌÉŠ Rld UPT0WËë ŠWiŸËL/
CIRCULATE HOLE / JSA #90, Test
tools OK, Lay down power swivel

2 Š0 00 00 050 žiõ0 ÏRiÚŠ TRIPlÑÏÏÖLÉTÏSÄÑž5Ï
DERRICKHAND 100% TIED OFF

00 00 24 00 ÏRiPS 05Ï00ÏlrsDriÏÏingahead $598'

Safety ncidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO6 2007

DIV.0F0lL,GAS&MINING
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RESOUJTE Daily Drilling Repon Report Date: 1/4/2007
NATURAL RESOURCES gggggg g; ¶¶g

Well Name: C11 SWD Aneth Unit Depth Progress: 0.00

Time End Time Óúr( (hrs) Code 2 Pio em? ( 5) Ref # Cominent
00:30 01:00 0 50 1.00 P/U SWIVEL TO GET SURVEY
01 00 02 30 1 50 ž 50 ÏRIPS ÏRÍP ÜH T0 0870TÃGGED
02:30 04 30 2 00 4 50 REÄMIÑÖ ÄEÄMlÑÖŠ870FÜMP PRESŠÜNE0

UP NO RELEASE OF PRESSURE
JSA#149 POP OFF VALVE

04 30 05:00 050 5.00 RIG DÖWÑSWIVELÏfEÃDŸ FL00R
TO TRIP OUT OF HOLE JSA#24

05 00 08:00 3.00 8.00 TRIPŠ T Õ.ITDÍRRICK HÄÑÏi100°NÏIE
OFF-SET AND TEST C.O.M FORE
BOARD
REVIEW J.S.A # 62,24.57,79

0500 06 30 0.50 à 66 EÜBRI0ÄÏE EÜëRÏCÃÏE Rid JŠÃN22
RIG

00 Š0 ià 00 150 ië.0ÕÏRÏëŠ ÏRÏËŠ 0UÏ ÒF ÑÕÏE
i0 00 1630 0 50 iël0 EÜBRICÄÌE LÜBRI0ÄTE RÏG / ADJÜŠÏ0ROWÑ

RIG O MATIC / WORK PIPE RAMS /
JSA#22

1630 22 30 6.00 22 56 ÏRiËS TRiËÏÑÑ0LÉTJSÄ525 / NÍADE
SURE DERRICKHAND WAS 100%
TIED OFF , Change out mud motors
and ort tools,

22:30 ž3 Š0 1 00 2530 TRÌÉŠ Rld UPT0WËë ŠWiŸËL/
CIRCULATE HOLE / JSA #90, Test
tools OK, Lay down power swivel

2 Š0 00 00 050 žiõ0 ÏRiÚŠ TRIPlÑÏÏÖLÉTÏSÄÑž5Ï
DERRICKHAND 100% TIED OFF

00 00 24 00 ÏRiPS 05Ï00ÏlrsDriÏÏingahead $598'

Safety ncidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO6 2007

DIV.0F0lL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Report Report Date: 1/5/2007
NATuRAL Resouaces Report #: 120

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

ÃPI Ñumbei Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WeÏiŠpudDate/Time RÏgReleas dateÏTiriie KÖ-ÒÏoundÖiiinnce(fi) K5-CasingPlangeDiëtance ÏÏÍ) ÔaiÏyCost TotaÏ Ó\infúosiTo Öate

9/9/2006 00:00 16.00 16.00 51,161.20 4,905,926.33
Daily Mud Cost Mua AddiÏÑitisTTo baÏe

Driti Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Drill Bit IADCBit Dull TFA (incI Noz) (in') 8,178.0 8,178.0
Depin ŠiarifÏŸÕfiiÏKB) ÔepiÏiËrià(TŸÓ(f(R$i

NoizieillŠ ") SfÏiiigeng h SÏringWI (Y000ÍbÏ)6ÑÄR0P (tt 4,815.5 4,815.5
Yargetroimation TargeEÕept6(itKBi

side(in) ÑIAe VÍodeÏ ÏÄ00Codei Leadville
PersonnefÑrs(hrs) 0uÏnPers Tot Ñr(hrs)

Drill Strind Components
ItemDescription Jts OD (in) ID (in) Len (ft) Top Thread Time l og Total Ñours(his) Pfoblem TÏmeHours (hrs)

24.00

Drilling ParameterS
Peiceni Piot>Iem Tim 0 m Prot Tiiiie ( )

Weilbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) OnllTime (hrs) CumDnll Time Int ROP (ft/hr) Flow Rate (gpm)

WÓB (1000Ibfi RNM (rpmÏ SPP (psi) Rot liL 1000\bf)PÜÑL (iCOOlbf) SÕÑE(1000\6f Dililing Torq e ÖffBtm Tq POFSOnnél ÛOg
Tot Time

0 (g inji (ftaÌmin)T (Ínj)(Ÿj P (BH AnnÍ(psÍ)Ï (bh) ) P(SurÍÄiiri)(psii T (suÏfann) (*F) 0 (liq ftrn) (gprii)0 (gieturn (ft'/
TyPo Count (hrs)

Hydraulic Calculations Safety Clieck S nary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Mai Casing ÄV (ftÌmin) Ñiai0pen Hole AV (it/minj Min Casirig ÄV(ft/riiin) Mir 0pen Hole ÀŸ(iiÏmÏÑ)EC0 End (Ib/gal)

Rigs
Contractor Rig Number

Error PATTERSON 741
--- UTI DRILLING

Kicks Rio supervnior Phone Motifie
Start Date/Time Kick Depth (ftKB) End DatelTime Control Depth (ftKB) Kick Class RUN LAt.AE Y 505-793-7063

KillNotes Mud Pumps
#1, GARDNERDENVER, PZ T
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Dateffime Top (ftKB) Bottom (ftKB) Ops n Prog V (bbl) End Date/Time Liner Size n) VollStk OR (bbl/stk)

Daily Operations Pres (psi) SlowSpd Strokes (sp Eff (%)
Weather Ternperaiure Hole Condition No
COOL 33.0 OK # 2, GARDNER DENVER, PZ 8
Operations at Report Time Operations NextReport Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

TIH DRLG 8.00
opeiatiorissùmmary LÌnerSize (Ïni Vol/Stk OR 61/stili
TlH, DRLG,TOOH, CHange bit TIH
RemarÏís Pres (psi) Slow Spd Strokes (sp Eff (%)
PDC BIT BAD No

# 3, GARDNERDENVER, PZ 8
Mud Cliecks * '

PumP Pating (hp) Ro<lDiamater (in) Strr*e (in)
Type Time Depth (ItKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft ) 8.00

Gel (10s) (Ibfl100ft*) Gel (10m (b Ï ÕÕ Gei Š0mi(i6iÏië0ËiÏtfate
6

506illi Ë\ÏÏeÏÙakIÌŠŸ) pÑ SolÏds(*ÃÏ CÏnerSÌze(Ïrii VoilŠll OR (6bÍ/stlij

11.0 -
MBT (i6Ï66Í PercenÏÒ Peicent WateÏ% CnÍoridesmg/l Caiciúm (mgÏÉi Potaësiúm (mi/E EiectÏÏcŠia6(Ÿ Pres (psi) Slow SpOd Strokes (sp Eff (%)

CËC for Cuiiings W6ole Mud Ädded(bbl) MudLost to ole (bbi) Mud ost (Surf bbl) Mud Ÿoi(Res (t>bÍÍ MuÑŸoÏÏÃcÏj6 I) ÑudAdditive Amounts
Description Cost (lunit) Consumed

Daily Costs CONCOR 404 10.0
Cost Description Code Cost Vendor Note Al PINF O(IIKSI IDF 25.0

Drilling Rig / Completion 8180 .. 16,100.00 Patterson UTI
Rig / Swabbing Rig Survey Data
Labor - Company 8180.... 1,200.00 Lackey MD (ftKB) Incl (') Azm (*) TVD(ftKB)

Supervision
Rental Equipment 8180.... 2,516.00 MISC. Last CasŠg String
Compressor and Other casingDescription Run DaterTime Set Dept

Communications - 8180.... 100.00 PHONE Production 11/2/2006 7,597.0

Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 495.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 1/5/2007
NATuRAL REsouRCES Report #: 120

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

06:00 06:30 0.50 0.50 TRIPS TRIP IlH 10 STANDS DERRICK
HAND 100% TIE OFF
J.S.A#79#157#42 #62#25

06:30 10:00 3.50 4.00 DRILL DRILL P/UP SWIVEL D-FROM 8976
ACTUAL -TO - 8991 J.S.A#125

10:00 12 00 2.00 6.00 W0RR0/PÜMP lŠÃ#iß ŠWABS ÖÑ
BOTH PUMPS CIR/WITH 1 PUMP
UNTIL I HAVE#2 BACKOlH

$2:00 14:00 2.00 8.00 DRILL ÚRiCËFRÒMŠ991 -ÏÚ- 900Ì.98
ACTUAL

i4:00 14 30 0.50 8.50 LÜBRI0ÄTË LÜBRICÄTE RIÖlŠÄl22
RIG

i4 30 22 00 i 50 i6 00 DRÏEL DRIEEÁÕÏUÄEËR0ÑI $9§8 TÖ \
ACTUAL 9012

UP WT.. 135000. DWN. WT.90000.
RT WT. 123000

22:00 22:30 050 i6 50 ÏlÍBRÍCÃTÈ LÜBRÏCÀÏE RIÖÏlN0AK PÏëE RAM
RIG / JSA #22

22 $0 00:$0 2 00 iŠ Š0 ÒRIEL SËÏ0ÏNG FR0M 5950ÏÕ9012
ACTUAL

00:30 01:00 0 50 1900 ÑÄÑÒBÄÚK SWIVEL
0Ï 00 06:00 5 00 24 00 ÏRIPS TRÏP 0ÜT OF H0LËÏ

DERRICKHAND 100% TIED OFF /
JSA# 62 #25

06 00 06 00 24 00 TRIPS @ 0600 hr tnpÏngin hole

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEfVED
FEBO6 2007
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RESOLUTE Daily Drilling Report Report Date: 1/5/2007
NATuRAL REsouRCES Report #: 120

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

06:00 06:30 0.50 0.50 TRIPS TRIP IlH 10 STANDS DERRICK
HAND 100% TIE OFF
J.S.A#79#157#42 #62#25

06:30 10:00 3.50 4.00 DRILL DRILL P/UP SWIVEL D-FROM 8976
ACTUAL -TO - 8991 J.S.A#125

10:00 12 00 2.00 6.00 W0RR0/PÜMP lŠÃ#iß ŠWABS ÖÑ
BOTH PUMPS CIR/WITH 1 PUMP
UNTIL I HAVE#2 BACKOlH

$2:00 14:00 2.00 8.00 DRILL ÚRiCËFRÒMŠ991 -ÏÚ- 900Ì.98
ACTUAL

i4:00 14 30 0.50 8.50 LÜBRI0ÄTË LÜBRICÄTE RIÖlŠÄl22
RIG

i4 30 22 00 i 50 i6 00 DRÏEL DRIEEÁÕÏUÄEËR0ÑI $9§8 TÖ \
ACTUAL 9012

UP WT.. 135000. DWN. WT.90000.
RT WT. 123000

22:00 22:30 050 i6 50 ÏlÍBRÍCÃTÈ LÜBRÏCÀÏE RIÖÏlN0AK PÏëE RAM
RIG / JSA #22

22 $0 00:$0 2 00 iŠ Š0 ÒRIEL SËÏ0ÏNG FR0M 5950ÏÕ9012
ACTUAL

00:30 01:00 0 50 1900 ÑÄÑÒBÄÚK SWIVEL
0Ï 00 06:00 5 00 24 00 ÏRIPS TRÏP 0ÜT OF H0LËÏ

DERRICKHAND 100% TIED OFF /
JSA# 62 #25

06 00 06 00 24 00 TRIPS @ 0600 hr tnpÏngin hole

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No
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RESOLUTE Daily Drilling Report Report Date: 1/5/2007
NATuRAL REsouRCES Report #: 120

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

06:00 06:30 0.50 0.50 TRIPS TRIP IlH 10 STANDS DERRICK
HAND 100% TIE OFF
J.S.A#79#157#42 #62#25

06:30 10:00 3.50 4.00 DRILL DRILL P/UP SWIVEL D-FROM 8976
ACTUAL -TO - 8991 J.S.A#125

10:00 12 00 2.00 6.00 W0RR0/PÜMP lŠÃ#iß ŠWABS ÖÑ
BOTH PUMPS CIR/WITH 1 PUMP
UNTIL I HAVE#2 BACKOlH

$2:00 14:00 2.00 8.00 DRILL ÚRiCËFRÒMŠ991 -ÏÚ- 900Ì.98
ACTUAL

i4:00 14 30 0.50 8.50 LÜBRI0ÄTË LÜBRICÄTE RIÖlŠÄl22
RIG

i4 30 22 00 i 50 i6 00 DRÏEL DRIEEÁÕÏUÄEËR0ÑI $9§8 TÖ \
ACTUAL 9012

UP WT.. 135000. DWN. WT.90000.
RT WT. 123000

22:00 22:30 050 i6 50 ÏlÍBRÍCÃTÈ LÜBRÏCÀÏE RIÖÏlN0AK PÏëE RAM
RIG / JSA #22

22 $0 00:$0 2 00 iŠ Š0 ÒRIEL SËÏ0ÏNG FR0M 5950ÏÕ9012
ACTUAL

00:30 01:00 0 50 1900 ÑÄÑÒBÄÚK SWIVEL
0Ï 00 06:00 5 00 24 00 ÏRIPS TRÏP 0ÜT OF H0LËÏ

DERRICKHAND 100% TIED OFF /
JSA# 62 #25

06 00 06 00 24 00 TRIPS @ 0600 hr tnpÏngin hole

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEfVED
FEBO6 2007
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RESOLUTE Daily Drilling Repon Report Date: 1/6/2007
NATURAL RESOURCES Report #: 121

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
Surface Legal Location License No State/Province ÃFÈÑumber Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WelÏŠpudbate/Tiine Rig Release Date/TÏme 50 ÒroundbistanceÏÃ KBCasing Flange ÕÏstance(ft) DaÏIy Cost Ìotal Curil dosfÏo naÏe

9/9/2006 00:00 16.00 16.00 4,905,926.33
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
depinskarflitkäi 0eptóEriá(ftkŠl

Bit Run Drill Bit IADC Bit Dull TFA (inci Noz) (in.) 8,178.0 8,178.0
Depth Start (TŸ6) (ftKë) depiftËnd(TVD) (flKB)

Ñozzies(ie) siringLenäiÏi ŠtrÍngiNt (TOO0i6 $ÑÄROP (ft 4,815.5 4,815.5
Targe(FormaiÍori Targei0egitÏi(ftKB)

Size (in) e Model ÏÄDCCodes Leadville
PersonneÏHrs (Ñrs 0JmPersÏot Hr (brs)

Drill String Components
Item Description Jts OD (in) ID(in) Len (ft) Top Thread Time ËogToiaÏÑours(hrs) ProÏ>Ïei!ÏÍmeflours(hrs)

Drilling Parameters Perceni Pro6ÌeriiÏime(%i Cum Pion ÌFme(%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Dnil Time (hrs) Cum DnilTime Int ROP (ftlhr) Flow Rate (gpm)

W0B (1000\bf) RPM (rpm SPP (psi) Rot HL (10001bfÏPU HÏ.(100ÕInf) SÖÏÍE00ÖÒÍ6Ï)DriÍiingToÏque Off BI n Ìq ŸOFSOnnel LOg
TotTime

0 Ïginji (ft Iniin) T (Ínj)(Ÿ) P (BH Ann) (psi) Ì b6) (V) P(Surf Änri)TpsÌ)Ï isuriann) ('FÏ 0 (Ïigrtrrif (gpm ÓÏÿreturnft /
Type Count (hrs)

HydrauÑcCalculations Safety Check Sumittary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Mai dasingAV (ft/min) Mai0pen Hole AV (ftÌmÍn MiidasingÀV ftÌmin MirÖpenHoÏeÀViftiminj ËC éndiitilgal)

Rigs
Eko

-- Contractor Rig Number
PATTERSON 741
UTI DRILLING

Kicks Rig Súpervisor Phone Ñobile
Start Date/fime Kick Depth (ftKB) End Date/T me ControlDepth (ftKB) Kick Class HUN LACKEY 505-793-7063

killNotes Mud Pumps
# i, GARDNER DENVÈR, PZ 7
Pump Rating (hp) Rod Diameter(in) Stroke (in)

Lost CircuÏation 8.00
Start Datefimeat|OnS Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Li r n) V i (6 I)st

Weather Temperature ( F) Hole Condition No
COOL 27 0 OK #2 GARDNER DENVER, PZ 8
Operationsat Report Time Operat ons Next Report Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

8.00
ÓperatÏonsSümmary ÜnerŠÏzä(in ŸoilŠtliÒÏf(ÏiblIstk)
Trip in hole and drlg
Remarlo Pres (psi) low Spd Strokes (sp Eff (%)

No
# 3, GARDNER DENVER; PZ 8

Mud Checks Pumr P9ting (ho) |Po<10 9matar (in)|Stroke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

Liner sine(in iolisik off(66iistlij
Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mU30min) Filter Cake (/32") pH Solids(%)

Prei(päi) ŠÏow på ŠÏÏoÍiesÏ¾ÉfÏÏ
MBT (Ib/bbt) Percent Oil (%) Percent Water (%) Chlorides(mg/L) Calcium(mg/L) Potassium (mg/L) Electric Stab (V) No

CË0for Cutting Whole Mu Äðded(bbij Mud Lost to ole (i bi) 1008 osÏ(Šurij(b61)Mud VoÌ(Ëes)(t bi) Mud (ÃcÏÏlttiÍ) ÂdditivËAmounts
Description Cost (/unit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Survey Data
MU (flKti) Incl (') Azm (*) WD (ftKB)

Time Log
Problem

Start CumDur Time Problem Last Casing Strin
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment Casing Description un DatelTime Set Dept

No Production 11/2/2006 7,597.0

ety IËdints
Lost

Time Category Type Subt a Caose time? Severity
No

RECEIVED
FEB06 2007

DIV.0FOIL,GAS&MINING
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RESOLUTE Daily Drilling Repon Report Date: 1/6/2007
NATURAL RESOURCES Report #: 121

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
Surface Legal Location License No State/Province ÃFÈÑumber Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WelÏŠpudbate/Tiine Rig Release Date/TÏme 50 ÒroundbistanceÏÃ KBCasing Flange ÕÏstance(ft) DaÏIy Cost Ìotal Curil dosfÏo naÏe

9/9/2006 00:00 16.00 16.00 4,905,926.33
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
depinskarflitkäi 0eptóEriá(ftkŠl

Bit Run Drill Bit IADC Bit Dull TFA (inci Noz) (in.) 8,178.0 8,178.0
Depth Start (TŸ6) (ftKë) depiftËnd(TVD) (flKB)

Ñozzies(ie) siringLenäiÏi ŠtrÍngiNt (TOO0i6 $ÑÄROP (ft 4,815.5 4,815.5
Targe(FormaiÍori Targei0egitÏi(ftKB)

Size (in) e Model ÏÄDCCodes Leadville
PersonneÏHrs (Ñrs 0JmPersÏot Hr (brs)

Drill String Components
Item Description Jts OD (in) ID(in) Len (ft) Top Thread Time ËogToiaÏÑours(hrs) ProÏ>Ïei!ÏÍmeflours(hrs)

Drilling Parameters Perceni Pro6ÌeriiÏime(%i Cum Pion ÌFme(%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Dnil Time (hrs) Cum DnilTime Int ROP (ftlhr) Flow Rate (gpm)

W0B (1000\bf) RPM (rpm SPP (psi) Rot HL (10001bfÏPU HÏ.(100ÕInf) SÖÏÍE00ÖÒÍ6Ï)DriÍiingToÏque Off BI n Ìq ŸOFSOnnel LOg
TotTime

0 Ïginji (ft Iniin) T (Ínj)(Ÿ) P (BH Ann) (psi) Ì b6) (V) P(Surf Änri)TpsÌ)Ï isuriann) ('FÏ 0 (Ïigrtrrif (gpm ÓÏÿreturnft /
Type Count (hrs)

HydrauÑcCalculations Safety Check Sumittary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Mai dasingAV (ft/min) Mai0pen Hole AV (ftÌmÍn MiidasingÀV ftÌmin MirÖpenHoÏeÀViftiminj ËC éndiitilgal)

Rigs
Eko

-- Contractor Rig Number
PATTERSON 741
UTI DRILLING

Kicks Rig Súpervisor Phone Ñobile
Start Date/fime Kick Depth (ftKB) End Date/T me ControlDepth (ftKB) Kick Class HUN LACKEY 505-793-7063

killNotes Mud Pumps
# i, GARDNER DENVÈR, PZ 7
Pump Rating (hp) Rod Diameter(in) Stroke (in)

Lost CircuÏation 8.00
Start Datefimeat|OnS Bottom (ftKB) Ops in Prog V (bbl) End Date/Time Li r n) V i (6 I)st

Weather Temperature ( F) Hole Condition No
COOL 27 0 OK #2 GARDNER DENVER, PZ 8
Operationsat Report Time Operat ons Next Report Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

8.00
ÓperatÏonsSümmary ÜnerŠÏzä(in ŸoilŠtliÒÏf(ÏiblIstk)
Trip in hole and drlg
Remarlo Pres (psi) low Spd Strokes (sp Eff (%)

No
# 3, GARDNER DENVER; PZ 8

Mud Checks Pumr P9ting (ho) |Po<10 9matar (in)|Stroke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

Liner sine(in iolisik off(66iistlij
Gel (10s) (Ibf/100ft') Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mU30min) Filter Cake (/32") pH Solids(%)

Prei(päi) ŠÏow på ŠÏÏoÍiesÏ¾ÉfÏÏ
MBT (Ib/bbt) Percent Oil (%) Percent Water (%) Chlorides(mg/L) Calcium(mg/L) Potassium (mg/L) Electric Stab (V) No

CË0for Cutting Whole Mu Äðded(bbij Mud Lost to ole (i bi) 1008 osÏ(Šurij(b61)Mud VoÌ(Ëes)(t bi) Mud (ÃcÏÏlttiÍ) ÂdditivËAmounts
Description Cost (/unit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Survey Data
MU (flKti) Incl (') Azm (*) WD (ftKB)

Time Log
Problem

Start CumDur Time Problem Last Casing Strin
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment Casing Description un DatelTime Set Dept

No Production 11/2/2006 7,597.0

ety IËdints
Lost

Time Category Type Subt a Caose time? Severity
No

RECEIVED
FEB06 2007

DIV.0FOIL,GAS&MINING

uww.peloton.com Page 1/1 Report Printed: 1/25/200



ESOÙTE Daily Drilling Repon Report Date: 1/7/2007
NATURAL RESOURCES Report #: 122

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Sudace Legal Location License No State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well SpucÏ0aleÏTime Rig Release DateTTime RB-GroundDÏstani(fÏÏ B CaiÏ FÏ nge ÖistancÏe(Ïl ÓaiÏyÔostToial 0umCosiÏo Date

9/9/2006 00:00 16.00 16.00 4,905,926.33
Daily Mud Cost Mud Additive5c8 4To Date

0epinŠtari(itkB) 0epthÉnd(ftkB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 8,178.0 8,178.0
0epthŠiari]ÑÒjfikB) Depin ËndìWb) (ftkaj

NozzÏesÏ Siring engin ft ng Wt (f00ÕEbi ÏÄROP (Ït 4,815 5 4,815.5
Target Formation Target Depth (ftKB)

Size (in) Make Model IÁDC Codes Leadville
Personnel Hrs (hrs) CumPers Tot Hr (brs)

Drill String Components
itemDescription Jts OD (in) ID(in) Len (ft) Top Thread Time EogÏotaiÏIours (hrs) Pro6iem ÌÏmeÑours(hrs)

Drilling ParameterS
Percent Problem Time (5) Cúm Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

woe (focoibf) RPMrpm) s päi) Rot (It (ibooi f) Pü tiEÏiOOOlófi SÖÏÏË(500016()DiliiÏngÌorqüe ÓffBün Personnel Log
TotTime

o (g inj) lit=imin)Í (Ínj(*F) P (BÑÄnn)(psÌ) Ì (6Ñ F) P(Surf ÁriliÏ¾piÍÍÍ (surfann) (°F) ú(fiq rtrn)(gpm Q (giäfuir ft
Type Coung (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bt (%) TYP Last Date

H2S drill 10/10/2006
Max Casing ÄŸ(ft/min) ÑaxÖpenÑoleAV (ft/räÍn}MiriCasingÃV (filmin) Ñin0pen ÑõÏifÄŸ(fiÏmin)ËCD End (Ï6ÏgaiÏ

Rigs
Contractor RiO Number

Error PATTERSON 741
UTI DRILLING

KickS Rig SojienÏiior PhoniÏMä6iÍe
Start Dateffime Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKt-V 505-793-7063

KÏIINoies Mud Pumps
#1, GARDNERDENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) |Stroke (in)

Lost Circulation j 8.00
Start Dateffime Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time LineÏŠ e n ŸoÏ/Sik OR 66Iiiik)

Daily Operations Piesipsi) SloáSpd Siioke Ïš¡ Èfi(4)
Weather Temperature ( F) Hole Condition No
COOL 28 0 OK #2 GARDNER DENVER P 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Drilling @ 9499 8.00
óperaisonssummary OnerSÏze(irii ŸoilŠfliOÑlú61/stk)

Remarks ÖÏeiÏ(pil SlowNSpd Strokes (sp ff (¾i

# 3, GARDNER DENVER, P 8
Mud CheckS Pump P9ting (hp) Pod Diameter (in) troke (in)
Type Time Depth (ftKB) Density (Iblgal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft') 8.00

0el (Ï0s)(IbiÏiCO t ) GeÏ(10in)ÏÏbf/100GeilŠ0m) (IbfÏiCO Filtratf(mÜŠ0Fiiin FilÏertake(l3ŸÍ I)H SolÏds(%i
Liner Size (in) Vol/Stk OR (bbilstk)

MBT (IbÏbbi) Percent ÖÏl(¾j Percent ÑaÏeÌ(%) 0ÏiiorÏdesÏmg/L) CÑciuli ng/Í) PolassÌum(mg/L) Electric Sta6 (V ëies (äsi Šlo pd Sirokes (sp E¥Ï%

CE0 for 0uttin Whole Mud Ädded(6bl Mud Lost to Hole (bbl) Mud lost (SurfÏ(6b NÏuÑVoi (lÌes)(bbl Mud VolÏÑf)Ï66Ï IWIudAdditive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Survey Data
MD (itKB) Incl (*) Arm (*) TVD(ftKB)

Time Log
Problem

Start Cum Dur Time ProÑe St ng til
Time End Time Dur (hra) (hre) Code 2 Proble (hrs) Ref # Comme Casing Description un Daterrime Set Dept

No Production 11/2/2006 7,597.0

Safety Incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

I

RECEIVED
FEBO62007

DIV.0FOIL,GAS&MINING

ww.peloton.com Page 1/1 Report Printed:



RESOLUTE ep Report Date: 8/200
NATuRAL RESOURess Report #: 123

We11Name: C113SWD Aneth Unit Depth Progress: 206.00

API Number Surface Legal Location License No State/Province AFENumber TotalAFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
\NelÍSpud Úate/Time RÏgReÏeaseDaieÏÌÏme RB r uiÏõ0 staice (ft) RB-Casing Flange Distmœ ÏÌtÏ DaiÍyÓostÏotal Cum CosEfoÖate

9/9/2006 00:00 16.00 16.00 51,161.20 4,957,087.53
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
BHA#33, Drilling Assembly Deptfi Stati (ftRB) ÔepitiËiili(ftkB)

Bit Run Drill Bit IADC Bit Dull TFA (inci Noz) (in') 9,499.0 9,763.0
RR-10 ---- Depin staitiTV0)]iika) 0epinEnojTÝDjiftl<0)

NozzÏes(/32") Stang Length (ft) Stang Wt (10001bf) BHA RÖËÏf 4,773.9 4,753.8
13.1 TargefËoiniafioi TargeFÒepÏh(ftkB)

size((ni IVlaile Ìo(ÏeÍ ÏA6c coile Leadville
PersonneÏlÍrs(hrs) 0uitiËersTot Hr (hrs)

Drill String Components
Item Description Jts OD (in} ID(in) Len (ft) Top Thread ÌÏmeLogioial Hours (brs) PiobÍemTÏmelfouÏs(tirs)

24.00

Drilling ParameterS
PerconiProbieniTime (% Cum ËŒobÌlmeÌ%j

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Dni! Time(hrs) CumDnil Time Int ROP (ft/hr) Flow Rate (gpm)
Lateral 1 9,499 0 9,621.0 122.00 7.50 7.50 16.3
W0B (100016f) RPM (rpm) ŠPP (psi) NotHL (iòÒOlbfi éÚiiÜ(iõ06Inf) SÓÑÏ(i00016f 0riÏÏingTorque ÖffBim T Personnel Log

0 0.0
TotTime

Type Count (hrs)
0 (g inj) (italmin)Ì (Inj) F) P (BH AÏfnÏ(psi) Ï (bhi j FÏ P(Surf Änn)(psiÍT (suri ann) (1) Ó(iiqrirnÏ(gŠrn)Q (greturn) (ft'I

i

Hydraulic Calculations Sofetý Check Summäly:
Bit Hydraulic Power (hp) HPIArea (hplin*) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S rill 10/10/2006

ax casingAv (itimin) Maköpen H ioÄv(fúmin) MiriCasÏngÀV (ftÏrÑini MinOpenfloi AV (filmin) ËC0 Eno (16ÏgšÍj
Rigs

casing component contains a null value in ID

cont tEor
S

Rig Numbe4r

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime ... Int ROP (ft/hr) Flow Rate (gpm)
Lateral 1 9,679.0 9,763.0 206.00 7.50 15.00 11.2 8 9 Per ' 6°"* *

WOB (100016f) RPM(rpm) SPP (psi) Rot HL (fö00Ï6f)ÜFiÏ.(iOD0Ï6f)S0 Hi. (1000Ï6f)ÖrÍÏIingTorque Off Stn yg RON LACKEY 505-793-7063

75 55 1,980 0
0 (g inj) (ftalmin) T (Ini) (°F) P (BH Ann) (psi) T (bh) ('F) 0(ŠurÏAnn) (psi) Ï (sult annj ('Fi Ó(ilqrtrn)(gpm) Q (gÏeÏ rn na Mud Pumps

#1, GARDNER DENVER, PZ T
l'uiny Reliily (lip) Rud Diasilului (iii) Gliuku(iii)

Hydraulic Calculations 8.00
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) LinerŠi (in) VoÏÌŠtkOR (b6ilstki

5 1/2
ax Casing AV (ftimin) MaxOpen Hole AV (ftimin) NÏinCasing AV (Ït/mini Ïri0periH Io AV (ft/mÏn)ËÕÕËnd(Ïb/gaÍ res (psi SiowŠpd Strokes (sp ËÌfÏ%i

No
Error # 2, GARDNERDENVER, PZ 8
A casing component contains a null value in ID Pump Rating (hp) Rod Diameter (in) Stroke (in)

8.00
KIckS ÜinorSÏziÏÏÑj ŸoÌÏStk OÑ]SbilsiÑj
Start DateTTime Kick Depth (ftKB) End Dateffime Control Depth (ftKB) Kick Class

- Pres (psi) SlowSpd Strokes (sp... Eff (%)
KillNotes No

# 3, GARDNERDENVER, PZ 8
ÚOSt CirCuiatlOn .

Pump Rating (hp) Rod Diameter (in) Stroke (in)

Start Dateffime op (ftKB) ottom (ftKB) ps in Prog (bbl) nd Dateffime 8.00
ÙnerSize (in) ŸollStk 0À (bbilstk)

Daily Operations
Weather Temperature (°F) Hole Condit on Pies (psii SlowSpd Sirokes (sp EfÌ¾i

Cool 22 0 OK No

Operations at Report Time perations Next Report Penod

Drilling @9852 MÛdÀdditiveAmounts
--- -- Description Cost (lunit) Consumed

Operations Summary
Drilling ahead @06:00 hrs
Remarks Survey Data

MD (ftKB) Incl (') Azm (') TVD (ftKB)

9,677.00 94.79 162.95 4,763.90
Mud Checks
Type Time Depth (ftKB) Den ity (Ib/gal) Vis (s/qt) PVCalc (cp) YP Calc (Ibfl100ft')

00:00 8.60 31 9,740.00 97.52 163.47 4,757.11

GeÏ(10si(Ibfli00fF) Gel (i0m)(ibfli00 Gel (30m) (ÏbÏ/i00 Ë\liraÏe(mÜ30mÏn)FÏIter dakJÏí3fÏ Solids %) 9,T72.00 9ËÏ19 16155 ÀJ52Aë
12.5 9,804.00 100.68 163.91 4,746.94

MBT (ib/661) Percent 0 ÏÏ¾) PeÏciniWaieF( ßÑoëÍBes(nigÏI nalciúin(mg/L) Potassi m (mg/Ë EÏectricŠÏa6 Ÿ)
Last Casing Strin

CÉC ÏorCuttings Whole ÚudAdden (EbÏ)MuéLost to Hole (bbi) Mud I ost (Surf) (bbi ÑúdVoT(Res) (b5Ï) ucÏŸoÍ(Aci) (bbli Casing Description Run Dateffime Set Dept.

Production 11/2/2006 7,597.0

Daily Costs
Coit Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI
Rig / Swabbing Rig
Labor - Company 8180.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC.
Compressor and Other
Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers RECEIVED
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other FEB06 2007
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL

Labor - Contract 8180 .. 11,150.00 PATHFINDER DRI DIV.0F0lL,GAS&MINING

.peloton.com
Page 1/2 Report Printed: 1 5/200



RESOLUTE Daily Drilling Report Report Date: 1/8/2007
NATURAL RESOURCES ROPOrt #: 123

We11Name: C113SWD Aneth Unit Depth Progress: 206.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Fluids & 8180.... 495.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) ( 5) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG (JSA SEC. #40, BOP
RIG PROCEDURES)

00:30 05:00 Ì 50 8 00 DRiLl. 0AÏEEÄCÏÜÄETR0ÑI Š450ÏÖ 9021(
ACTUAL JSA#135 MAKING POWER SWIVEL

CONNECTIONS )
06:00 08:30 0 5Ö 8 50 LÙŠRiCÄTE LÜëRÏÕÃÏE RIG JSÄ#22#Ž5NiŠ8

RIG
08 30 16:00 7 50 i6 00 DRIÏi DRILL FR0IVÍŠŠ i Ï0 9679

ACTUAL JSA#93#157#95

i6:00 16:30 0 50 1650 LÜBRICATE LÜBRÍCÄÏË¾ÏÕ/ ŸVÒNKPÏPE RÄÑÏŠ
RIG / REVIEWED JSA #22

10:30 00 00 7 50 24 00 DRILL ÖRIEL ACfÜÀÏ.AND ŠÜÚlÑG FR0M
ACTUAL 9679 TO 9763 / JSA#125

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severlty
No

RECEIVED
FEBO6 2007

I
DIV.0F0lL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/8/2007
NATURAL RESOURCES ROPOrt #: 123

We11Name: C113SWD Aneth Unit Depth Progress: 206.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Fluids & 8180.... 495.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) ( 5) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG (JSA SEC. #40, BOP
RIG PROCEDURES)

00:30 05:00 Ì 50 8 00 DRiLl. 0AÏEEÄCÏÜÄETR0ÑI Š450ÏÖ 9021(
ACTUAL JSA#135 MAKING POWER SWIVEL

CONNECTIONS )
06:00 08:30 0 5Ö 8 50 LÙŠRiCÄTE LÜëRÏÕÃÏE RIG JSÄ#22#Ž5NiŠ8

RIG
08 30 16:00 7 50 i6 00 DRIÏi DRILL FR0IVÍŠŠ i Ï0 9679

ACTUAL JSA#93#157#95

i6:00 16:30 0 50 1650 LÜBRICATE LÜBRÍCÄÏË¾ÏÕ/ ŸVÒNKPÏPE RÄÑÏŠ
RIG / REVIEWED JSA #22

10:30 00 00 7 50 24 00 DRILL ÖRIEL ACfÜÀÏ.AND ŠÜÚlÑG FR0M
ACTUAL 9679 TO 9763 / JSA#125

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severlty
No

RECEIVED
FEBO6 2007

I
DIV.0F0lL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/8/2007
NATURAL RESOURCES ROPOrt #: 123

We11Name: C113SWD Aneth Unit Depth Progress: 206.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Fluids & 8180.... 495.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley &Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other

Time Log
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) ( 5) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG (JSA SEC. #40, BOP
RIG PROCEDURES)

00:30 05:00 Ì 50 8 00 DRiLl. 0AÏEEÄCÏÜÄETR0ÑI Š450ÏÖ 9021(
ACTUAL JSA#135 MAKING POWER SWIVEL

CONNECTIONS )
06:00 08:30 0 5Ö 8 50 LÙŠRiCÄTE LÜëRÏÕÃÏE RIG JSÄ#22#Ž5NiŠ8

RIG
08 30 16:00 7 50 i6 00 DRIÏi DRILL FR0IVÍŠŠ i Ï0 9679

ACTUAL JSA#93#157#95

i6:00 16:30 0 50 1650 LÜBRICATE LÜBRÍCÄÏË¾ÏÕ/ ŸVÒNKPÏPE RÄÑÏŠ
RIG / REVIEWED JSA #22

10:30 00 00 7 50 24 00 DRILL ÖRIEL ACfÜÀÏ.AND ŠÜÚlÑG FR0M
ACTUAL 9679 TO 9763 / JSA#125

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severlty
No

RECEIVED
FEBO6 2007

I
DIV.0F0lL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200



ESC)L.UTE Daily Drilling Report Report Date: 1/9/2007
NATURAL RESOURCES RepOrt #: 124

Well Name: C113SWD Aneth Unit Depth Progress: 301.00
API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WellSpud DafelTime Rig Release DaleÏTÏme K5Ground Diitance (fty Kä-CasingFlan0e Öistane (it) Dáili0ost Toial CuniÓoniÏo Date

9/9/2006 00:00 16.00 16.00 74,537.25 5,031,624.78
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
BHA#33, Drilling Assembly 0epthSiartifikBi Deptú EnãÏiikB
Bit Run Drill Bit IADC Bit Du TFA (incl Noz) (in') 9,763.0 10,101.0
RR-10 ---- Depth Start (TVD) (ftKä) depthEnd (TV0) (ftKB)

Noizles (l32 ) String Length (ÏiÏ String Wt (100016f BHÄROÙ(ft 4,753.8 4,693.8
13.1 Target Formation fargetDepth(itKB)

Šiie (inj Make Mode IADCÚodes Leadville
Personnel Hrs (brsi Cum Pers TofÏÏr(nrs)

Drill String Components
ItemDescription Jts OD in) ID(in) Ler (ft) TOPThread Time Log Total Hours (hrs) Problem TimeHours (hrs)

24.00

Drilling Parameters Percent Problem Time (%) CumProb Time(%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum DrillTime Int ROP (ft/hr) Flow Rate (gpm)
Lateral 1 9,763 0 9,880.0 323.00 7.50 22.50 15.6
WOB (100016f) RPM(rpm) SPP (¡isi Rot HL (100016ÏÏËÜÏiL (ÏDOOlbÏ)SÖÑCÏiCOOftif) Drilling Torque ÖffBtm Personnel Log

O (g inÏ)ÏtÑmin)Í (Ini) ("F) P (BH
A0cin0)

(psÏ) T (bhij F) P(Surf Ann) (psi) Ï (iunannÏ( ) 0 (ÏÍqrtrn) (gpm) Ò (g returri (ft
Type Count

b(

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casing ÃV (ft/min) Ñax0ÑenHole ÄV (itimin) Ñiri0asÏnèÄV (ftÏmin) MiriÒpen(ÏoÍeÄV (ft/min) Ë00 End (Í6/gal)

Rigs
Contractor Rig Number

Error PATTERSON 741
A casing component contains a null value in ID
\ÑeÏÏó6Fe Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) CumDrillTime ... Int ROP (ft/hr) FlowÏ(aÏeig

UTI-DRILLING

Lateral 1 9,621.0 9,679.0 381.00 7.50 30.00 7.7 Rig Supervisor Phone Mobile

WOB (100016fi RPIVI(rpmi SPPipsi) NoiHË(iOOOlbf) PÜFÏL(1000\bÏÏSO HL (iõ0ÓÏ6fiDÏÏIÏingTorgüe ÖffŠÏmyg RON LACKEY 505-793-7063

10 60 1,558.0
0 (g inj) (ft'iniini T (Ínj)(F) P (BFÏAnn) (psil T (bh) Ï°FÏ P(Surf AniÏ)(psi) T (surÏanni(F) Q (Ïiqrtrn) (gpm) 0 (g feiurn)(f Mud Pumps

# 1, GARDNER DENVER, PZ 7

Hydraulic Calculations 8.00
Bit Hydraulic Power (hp) HPIArea (hplin=) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) ÜrierŠize(in) VoÏÏŠli0R (bbÍlstli)

5 1/2
Mai Casing AV(ft/min) MaiÖperiHoÏeÃŸ(fÜmirijüÏnCasing AV (fÜmin) üÏnOpen Hole ÀŸ(ft/minÏE0D End lib/gal) Prei sÏ S Spo Strokes (sp ËfÏ$ÏÏ

No
Error # 2, GÀRDNER DENVER, PZ 8
A casing component contains a null value in ID Pump Rating (hp) Rod Diameter (in) Stroke (in)
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) DrillTime (hrs) CumDrillTime Int ROP (ft/hr) FlowRate (gpm) 8.00
Lateral 1 9,975.0 10,101.0 507.00 7.50 37 50 16 8 LinerSize (Ín) VolÏStk 0R (bbÏlstki

g i ) / ) T I )( F B Ann (psii

o L Ibf) I f) rillngstrr

(g mÏ g turn)(ftsj ËreT(piÏí S Strokes (sp
ËiÏ(Ri¯

# 3, GÄRDNER DENVER PZ 8
Hydraulic Calcul Pump Rating (hp) Rod Diameter (in) Stroke (in)

Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) 8.00
Onersize(in VäiÏSiÍOR ( bÌIstk)

Max Casing ÁV (ft/mÏn) MaiOperiHole ÃŸ(ftÏrÑn)MinCasirig AŸ (Ïtlini MÏnÖpenHoÏeÀV (ftÏmin ÉÓD End(ib/gal)
Pres (psi) SÌo på Štrokes(sp Eff (%j

fàor No |
A casing component contains a null value in ID

Md AdditiveAmounts
Kicks Description Cost (lunit) Consumed
Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class

liliiNotes Survey Data
MD(ftKB) Incl (') Azm(') TVD(ftKB)
9,994.00 100.42 163.21 4,709.49

Lost Circulation 10,025 98.77 162.77 4,704.33
Start Dale/Time Top (ftKB) Bottom tKB) Ops in Prog V (bbl) End Date/Time

0,0Š9 9i 9 0250 À,ŠŠ550
Daily Operations 10,121 9§70 16f60 X,69072
Weather Temperature (°F) Hole Condtion --

Cool 32.0 OK Last Casing Strl
Óperati6nsat Repoit Ïime Operations ÑeÃÑeporÏPeÏiod Casing Description Run Date/fime Set Dept

Drilling ahead (@10164' @ 10 per hr Trip Production 11/2/2006 7,597 0
Operations Summary
Rig service and bit trip
Remarks
Bit trip@ 0800 hr

Mud CI¾cks
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft')

00:00 8 60 31
Gel (10s) (Ibfl100fta) Cel (10m) (Ibf/100 Gel (30m) (Ibf/100 Filtrate (mL/30mm) Filter Cake (/32') pH Solids (%)

12.0
BT (Ib/b61) Percent Óil(%) ËeÏceniWateÏ(9|.) Chlondes (mg/L) Calciuni (mgÏCi Ë iaisÏúm(in Electnc Sta6 (V)

C for Cúttings VWholeÑúd Ädded(66ÏÑúdLosfto Hole (bbÏ) MúdÜosESu 66Ï) ol (Resi b51) MudVoi (Acti (bbl)

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI
Rig / Swabbing Rig
Labor - Company 8180.... 1,200.00 Lackey RECEIVED
Supervision
Rental Equipment 8180.... 2,516.00 MISC. FEBO62007
Compressor and Other
Communications - 8180.... 100.00 PHONE
Telephone DIV.OFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/9/2007
NATURAL RESOURCES R0pOrt #: 124

Well Name: C113SWD Aneth Unit Depth Progress: 301.00

Daily Costs
Coët Deacription Code 1 Cost Vendor Note

Rental Equipment 8180.... 1,948 00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663,00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725,00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 4,054.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other
Miscellaneous 8180.... 2,776.00 MI Swaco Screens
Transportation and 8180.... 630.00 K&C Motors
Trucking
Rental Equipment 8180.... 12,000.00 Andergauge Ag-Itator
Compressor and Other
Fuel - Diesel / Motor 8180... 724.85 Fraley & Company Propane
Fuels / Power and Water

i

Time L ag
Problem

Statt CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment .

00:00 00:30 0 50 0 50 LUBRICATE LUBRICATE RIG JSA #
RIG

00:30 08 00 7 50 8 00 DRÏËL DRILLÃÕÏÜÄEFRÒM 9703 ÏÕ 055Ö
ACTUAL JSA #135 P/S CONNECTION

Õ8:00 08:30 0 Š0 8 50 EÜënÏÕÄÏË LUBRÏCÄÏENI0]SÄ#22
RIG

08 30 1000 7 50 1600 DRÍÜL 0MILL FR0M 9880 TO -997¥08

ACTUAL JSA#135

ië:00 16:30 0 50 1050 LÜBRICÄTE EÜŠnÏÒÄÏERÏÖ/ W0AKPlPE RÄMS
RIG / REVIEWED JSA #22

56:30 00 00 7 50 2KOO DRILL DRILLÁÖTUÃLÃÑD SÜDE Ï¯R0M

ACTUAL 9975 TO 10102 / JSA # 135

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

i

I RECEfVED
FEBO6 2007

DIV.0F0lL,GAS&MINING
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i
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RESOLUTE Daily Drilling Report Report Date: 1/9/2007
NATURAL RESOURCES R0pOrt #: 124
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Report Date: 1/10/2007
NATURAL RESOURCES ROpOrt #: 125

Well Name: C113SWD Aneth Unit Depth Progress: 169.00

API Number Surface Legal Location License No State/Province AFE Number Total AFËAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
welispudDate/Time Rig Release Daietiline KB- i uniósian iilt KB-0asÍngÉÍange0ÏsianceÏÏt) ÖailyCosÏÏ ial ÖúmCost Tú 0ate

9/9/2006 00:00 16.00 16.00 70,406.40 5,102,031.18
DaiÍyÑùJ0ost ÜúdÄàoitÏŒeÔosfTo 05ie

DrillStrings 7,458.24
BHA #33, Drilling Assembly Depth Start (ÏtKB bepthEndiltKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in=) 10,102.0 9,974.0
RR-10 ----- Deptn stari(Yvb) (itife) depihEnd ÏTVói(itkä)
Nozzles (132" StrÏngLength Stilng Wt (1 lbf) BËlÄR0P Ïft 4,693.6 4,713.3

13.1 falgefFormation ÌaräeÏÒeúÏn(ÏÏRB)
Leadville
Personiiel Ris(brs) dumWeii ÏoÏ ÏiÏÏÑrsi

Drill String Components
Item Description Jts OD(in) ID (in) Len (ft) Top Thread Time Log ÌotajilOLirs Ïhrs)Proniem TÏmeÏÏõursÏ6rs)

.
24.00

Drilling ParaÑteterS
PoicenÏProblem ÏÏnie(¾) Curii Prob TÍme(%)

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Dall Time (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)
Lateral 1 10,102.0 10,177.0 582.00 6.50 44.00 11.5
WOB (1000\bf) ÑPM(rpnn SPP (psi) Rot ÑL ({0001600 WLÏiCOOI6f) SO ÏiEliCOOlbf) DriÏIÏÑgTorque Off Btin Tq ŸOTSonnel Log

O 0.0
Tot Time

0 (g inj) (ftalmin) T (Injj ('F) P (BH Arinj (piÏj Ì (Sh (Ÿ) P(ŠuÏfÀnn)(psij T (suffannj (*) 0TIÏqftrni (gpm) Q (g return) (ftal Type Count (hrs)

Hydraulic Calculations Safety checkSummary -

Bit Hydraulic Power (hp) HPIArea (hplin=) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AVÏftÏmín) Max Open ÑõÍeÃŸ(itÏmiri)IvÏ¡ndasirigÀ\Ï(filmini IviinÕpänÑoieÄV (ÏtÏmiri)ECD Eno (Ï6ÏgaÏj
Rigs
Contractor Rig Number

A casing component contains a null value in ID
PATTERSON 741

Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) DrillTime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm) UTI DRILLINC

Lateral 1 9,880.0 9,974.0 676.00 7.50 51.50 12.5 Rig supervisor Pt one IWlobile

WOB (10001bf) RPIvÍ(rprii) SWP (psi) Roi HCilO0DIbÏ)POFÌEI100016f)SOÏll(iO00Ïbi)brÏIfÏrigTorque ÖffBtm T4
- RON LACKEY 505-793-7063

5 60 2,148.0
g inji(it=imin T (InÏjÏÝ) P (BI IÄnnf(psi) T bli) ("F) P(Súrf Anni (psi) ÏÏsuffarini( (ÏÏqrtrnilgpmÏQ Ïgretúrn Ïf Mud Pumps

# f, GARDNER DENVER, PZ T
Fu...y Reliily (liµ) Rud Dialliolus (ilú 3tiuku li)

Hydraulic Calculations 8.00
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Liner Size (in ŸoÜStÍÏ0R ibbilstli)

5 1/2
Max Casing ÄV (It/min) Max 0peÏ1HoÍeAV (ft/min) Min Casing AV (ft/minÏ MÏii0penHole ÃV (ft/mitii ECD End (Ib/gal Pfei (psi) SlikSpo ŠÚÑifip Eff Ñ

No
Error # 2, GARDNER DENVER, PZ 8
A casing component contains a null value in ID Pump Rating (hp) |Rod Diameter(in) Stroke (in)

8.00
Kicks vousõEoRi66iisti)
Stan DateTTime Kick Depth (itKB) End Date/Time Control Depth (ftKB) Kick Class

KiilNotes
-- Pres (psi) Slow Spd Strokes (sp ËfÏ(%)¯¯

»3, ARONERut:NvER, !•2. 6
Lost Circulation Pump Rating (hp) Rod Diameter(in) Stroke (in)

Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Datelfime 8.00
Einersiie (ini ŸolÌSiÑOR (6bl/stÑ)

Daily Operations
Weather Temperature (°F) Hole Condition Pref(ps Slow Spd Strokes (sp Eff (%)

Cool 34 0 OK No

Operations at Report Time Operations Next Report Period

Tripping in hole Drlg IWIudAddÍtlŸeAmounts
Description Cost (lunit) Consumed

Operations Summary
Drlg, Circ and tripping --

t hole and change out bit motor and MWD tools
SuDrvey Dahincir) Arm(•) TVD(ftKB)

Mud Checks
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft') Last Casing String

08:00 Casing Descnption Run Date/Time Set Dept

Òel(10s) (Ibfl100ft') Gel (iDinjÏIbfÍÏ0Õ...0el (30m) (IbÚ100...Filtrate (mLl30min) AlterCalo Ùn") pH Solids (%) Production 11/2/2006 7,597 0

MBT (Ib/bbl) Percent 0il (*Á) Percent \ÃÏater(%) ÖhÍorides(ÏngÌEÏ ÖalciuinÏräg/Ci Fotaisiúilijmg/Ü)EieätiÏŒStab (V)

CEC forCuttings VŸholeMud ÄdoodbbÏj Ïúifost ioÉoÏeÌ6til MúdLost (ŠurÏj(b61Í ÑudVoÍ(Reif(66Ï Múd Vol (Äct[(tiBIÏ

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI
Rig / Swabbing Rig
Labor - Company 8180.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC.
Compressor and Other
Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers RECEIVED
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP FEB06 200Compressor and Other 7
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI DIV.OFOIL,GAS&MINING
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RESOLUTE Daily Drilling Repon Report Date: 1/10/2007
NATURAL RESOURCEs Report #: 125

Well Name: C113SWD Aneth Unit Depth Progress: 169.00

Daily Costs
Cost Deãchptiön Code Cost Vendor Note

Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 4,054.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other
Rental Equipment 8180.... 12,000.00 Andergauge Ag-Itator
Compressor and Other

Time Lag
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 I blÑn? (hrs) Ref# Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG
RIG

00 30 07:00 6 50 7.00 ÚRÏLÏ. DRILÌ.Ä0ÏÜÄEPROM 10,102 T0
ACTUAL 10,178 JSA # 135

07 00 08:00 T00 0 00 C0ÑDÍTÍ0Ñ 0ÒÑDIÏIÓÑIVÏUD& CIRCÜLATE,
MUD AND MIX SWEEP JSA#38
CIRCULATE P/U WT. 160K, S/O WT. 90K ROT.

WT. 120K
128 JTS. (3.5) IN, 189 JTS. (4) IN, 70
JTS. (4) OUT

08 00 09!00 Ï 00 9.00 TRiPS ÌRI 0 /Ñ 0ERRICK ÑÄÑD 100°Ä
TIE OFF LAYED Di1 JTS

ö900 ië:ö0 1 00 id 00 TRiliS TRÌP ÓÏFiTÖ0ÑÀÑÖËBlÏ
10:00 16:30 0 50 1650 LÜëRiCÁTE LÜBRÍCATE RiG JSÄ#22

RIG
16 30 21:30 5 00 21 50 ÏRÍPS TRiPS iÑÑÖEE JSA# Ž5
2 30 00:00 2 50 24.00 TRIPS TRiPS OÙÌÒF ÑOLE 44 stands

PUT ON ADJITATOR

0000 00 00 K00 ÌRiPŠ 5 00ÏrÏppingÏnÏ oÍe

Safety Incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECElVED
FEBO6 2007

DIV.0FOILGAS&MINING
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RESOLUTE Daily Drilling Repon Report Date: 1/10/2007
NATURAL RESOURCEs Report #: 125

Well Name: C113SWD Aneth Unit Depth Progress: 169.00

Daily Costs
Cost Deãchptiön Code Cost Vendor Note

Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 4,054.00 Fraley & Company,INC Fuel
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Compressor and Other

Time Lag
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 I blÑn? (hrs) Ref# Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG
RIG

00 30 07:00 6 50 7.00 ÚRÏLÏ. DRILÌ.Ä0ÏÜÄEPROM 10,102 T0
ACTUAL 10,178 JSA # 135

07 00 08:00 T00 0 00 C0ÑDÍTÍ0Ñ 0ÒÑDIÏIÓÑIVÏUD& CIRCÜLATE,
MUD AND MIX SWEEP JSA#38
CIRCULATE P/U WT. 160K, S/O WT. 90K ROT.

WT. 120K
128 JTS. (3.5) IN, 189 JTS. (4) IN, 70
JTS. (4) OUT

08 00 09!00 Ï 00 9.00 TRiPS ÌRI 0 /Ñ 0ERRICK ÑÄÑD 100°Ä
TIE OFF LAYED Di1 JTS

ö900 ië:ö0 1 00 id 00 TRiliS TRÌP ÓÏFiTÖ0ÑÀÑÖËBlÏ
10:00 16:30 0 50 1650 LÜëRiCÁTE LÜBRÍCATE RiG JSÄ#22

RIG
16 30 21:30 5 00 21 50 ÏRÍPS TRiPS iÑÑÖEE JSA# Ž5
2 30 00:00 2 50 24.00 TRIPS TRiPS OÙÌÒF ÑOLE 44 stands

PUT ON ADJITATOR

0000 00 00 K00 ÌRiPŠ 5 00ÏrÏppingÏnÏ oÍe

Safety Incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECElVED
FEBO6 2007

DIV.0FOILGAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 1/10/2007
NATURAL RESOURCEs Report #: 125

Well Name: C113SWD Aneth Unit Depth Progress: 169.00

Daily Costs
Cost Deãchptiön Code Cost Vendor Note

Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 4,054.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other
Rental Equipment 8180.... 12,000.00 Andergauge Ag-Itator
Compressor and Other

Time Lag
Problem

Start CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 I blÑn? (hrs) Ref# Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG
RIG

00 30 07:00 6 50 7.00 ÚRÏLÏ. DRILÌ.Ä0ÏÜÄEPROM 10,102 T0
ACTUAL 10,178 JSA # 135

07 00 08:00 T00 0 00 C0ÑDÍTÍ0Ñ 0ÒÑDIÏIÓÑIVÏUD& CIRCÜLATE,
MUD AND MIX SWEEP JSA#38
CIRCULATE P/U WT. 160K, S/O WT. 90K ROT.

WT. 120K
128 JTS. (3.5) IN, 189 JTS. (4) IN, 70
JTS. (4) OUT

08 00 09!00 Ï 00 9.00 TRiPS ÌRI 0 /Ñ 0ERRICK ÑÄÑD 100°Ä
TIE OFF LAYED Di1 JTS

ö900 ië:ö0 1 00 id 00 TRiliS TRÌP ÓÏFiTÖ0ÑÀÑÖËBlÏ
10:00 16:30 0 50 1650 LÜëRiCÁTE LÜBRÍCATE RiG JSÄ#22

RIG
16 30 21:30 5 00 21 50 ÏRÍPS TRiPS iÑÑÖEE JSA# Ž5
2 30 00:00 2 50 24.00 TRIPS TRiPS OÙÌÒF ÑOLE 44 stands

PUT ON ADJITATOR

0000 00 00 K00 ÌRiPŠ 5 00ÏrÏppingÏnÏ oÍe

Safety Incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECElVED
FEBO6 2007

DIV.0FOILGAS&MINING

www.peloton.com Page 2/2 Report Printed:



Ol.HTE Daily Drilling Repod Report Date: 1/11/2007
I

NATURAL ResouncEs Report #: 126

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

NumbeÏ Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
weifspädbaterrime Rig NeÏease Daieffline kB-Giounã Disiince (fÏ} K5 0asÍngiÏangšÖlšÏinœÏÏt) Ôail CosÏÏola CiiniCoiiTo0aie

9/9/2006 00:00 16.00 16.00 57,306 80 5,159,337.98 |
Daily Mud Cost ÑudAdditive Cost To Date

Drill Strings 7,458.24
Depth ŠtaÏtlÏiK0 beptÍiEiid (ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 9,974 0 9,974.0
ÓepiÑŠtari(ÏVDiÏÏtKB) ÒepinEnd (TVDí(itkB)

Nozzles (/32") String Length (ft) tringWt (1000Ibf) BÑA ROP (ft 4,713.3 4,713.3
TargeiFormalion fargelbeptn(ifRei

Šize(in) Make odel 0 0odes Leadville
PersorineÌHrs (hrsi Cum Pers Ïot ÑÌ(hrs)

Drill String Components
item Description ts OD(in) ID(in) Len (ft) Top Thread TimeLog Total Hours (6rs) Pioblem ÏirmiÑours(Ñrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum Prob Time (%)

Wellbore Depth Start (ftKB) Depth End (itKB) CumDepth (ft) Drill Time (hrs) CumDrill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (1000\bti RPM (rpm) ŠPP (psÏ) Rot ÑE(Ï000lbf)PÜIR.(10Õ0ÏbijŠÒHÏ.(TOOOlb DÑÏÏingÏorque OffBtm Tq PerS0nnel Log
TotTime

á (g inj) (ÏtalminiÏ (Ïnj)I ) P (Ï3ÑÄnn)¡isÏ)Ï (tiÑÍ( ) P(SuriÄnn)]psiT(sinianiif( d(Ï\¾rtiniÏgpm)Q (gr turii) (ft=/ Type Count (hrs)

Hydraulic Calculations Safet Check Sumhary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing ÄV (tt/min) Max Open HoÍeÃ\Ï(ÏtÏmin)ÑIÏnCasing AV (ftÏmiri) Min Ope ÏioÍeÄV (ft/min) ÉCD Ënd(Ib/gäl
Rigs
Contractor RiO Number

Error PATTERSON 741
UTI DRILLINC

Kicks Rig Supervisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Datelfime Control Depth (ftKB) Kick Class RUN LALKl-Y 505-793-7063

túlÌNotes Mud Pumps
#i, GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circúlation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V bb ) End DateTTime ÜnerSize (in) VolÏStifOR (66ÏÌstÑ)

5 1/2
il Û ra O

Pres (psi) Iow Spd Štr Ñes(sp Ïf(%)
Weather Temperature ('F) Hole Condition No
Windy 47.0 O # 2, GARDNER DENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in)|Stroke (in)

Power swivel repair Circ And pull up into casing Drlg ( 8.00
operationssummary L.iner ŠlzeÏÏri) VollŠlli0RJ661Ïstk)
Trip in hole and Drlg
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)
Power swivel went down @ 5:30 am | No

# 3, GARDNER DENVER, PZ 8
Mud Checks Pumr P9tino (br) lan i n amater (in troke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl1oo t 8.00

Gel (i0s) (ibfl100ft2) Gel (iOm) (b Ï1ÖÕ 0ef 3Õiii)illifli00 FÏIirate Ll30mÏr3ÏÈiÍteÏ0ae (I pH ŠolÏds(%)
Liner Size (Ïn /ollŠth (66ijstk)

MBT (Ïbl6bl) Percent Oil (%) Percent \Nater(%) Chlorides(mg/L) Calcium (n gÏL) Potassi m
(OmgÏL)

ElectrÏFSia6 (Vi
PretiipsÏ) Iow p frokessp Ëff($Ï.)

CEC for Cuttings Wriole MudÃddedÏ66Ï)Mud Ï.ostto Hole (bbÏ)MuòÏost Surf) (t>b Mu \/oÏ(Ïfes) >Ï Mud ŸoÏ(ÃcÏ)übli
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Inci (*) Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC. Casing Description un Dateffime Set Dept.

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other RECEIVED
Rental Equipment 8180.... 2,400.00 Andergauge Ag-Itator
Compressor and Other FEB06 2007
Transportation and 8180.... 554.40 Challenger Hot Shot
Trucking DIV.0F0lL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



T'E Daily Drilling Repon Report Date: 1/11/2007
NATURAL RESOURCEs Report #: 126

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lag
¯¯

Problem
Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG
RIG

00:30 03:30 3.00 3.50 TRÏPS Ï¾ÏP ÏÒ 7028 JSÃNž5
03:30 05 00 1.50 5 00 0EVÏÄTi0Ñ MAlŒ ÜP SWËDGE TEST SÜÑŸEŸ

SURVEY JSA#95
05:od 01 i5 2 25 i 25 ÏRiPŠ CÖNÏ ÏIH WAŠÏlÏÒ 10178 3SA#

25
di:is 06 00 o15 à 00 ORilÏ 0RiEEÄCTUÀLËÑÕM10Ti8Y0

ACTUAL JSA #125

0Š00 08 30 0.50 8 50 EÜBRiúÄTE LÜBRICATE Riú3ŠÄ#22 10270
RIG

05 30 f6 00 7.50 f6 00 0AÏiÌ ÕRÏLi ËR0M40170/T0
ACTUAL JSA#135#79 #57 # B.O.P D

.ATJSA#40 11:15
P.U. WT. 120K S.O. WT.
STACK OUT

1000 00 00 8 0Ö 24 00 DRILL 0RIEL ÃÖÏÜÄL FR0M 10270 ÏÖ
ACTUAL 10344

REVIEWED JSA#22,144 ON
LIGHTS,#104 ON RADIATOR

I CLEANOUT

ó:od 00:00 24.00 bäiEL Öëoo Töne? Pliiiping pili to puli op
ACTUAL into casing, Power swivelwent down

@05:30

Safety Inciden s
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

T'E Daily Drilling Repon Report Date: 1/11/2007
NATURAL RESOURCEs Report #: 126

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lag
¯¯

Problem
Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG
RIG

00:30 03:30 3.00 3.50 TRÏPS Ï¾ÏP ÏÒ 7028 JSÃNž5
03:30 05 00 1.50 5 00 0EVÏÄTi0Ñ MAlŒ ÜP SWËDGE TEST SÜÑŸEŸ

SURVEY JSA#95

05:od 01 i5 2 25 i 25 ÏRiPŠ CÖNÏ ÏIH WAŠÏlÏÒ 10178 3SA#
25

di:is 06 00 o15 à 00 ORilÏ 0RiEEÄCTUÀLËÑÕM10Ti8Y0
ACTUAL JSA #125

0Š00 08 30 0.50 8 50 EÜBRiúÄTE LÜBRICATE Riú3ŠÄ#22 10270
RIG

05 30 f6 00 7.50 f6 00 0AÏiÌ ÕRÏLi ËR0M40170/T0
ACTUAL JSA#135#79 #57 # B.O.P D

.ATJSA#40 11:15
P.U. WT. 120K S.O. WT.
STACK OUT

1000 00 00 8 0Ö 24 00 DRILL 0RIEL ÃÖÏÜÄL FR0M 10270 ÏÖ
ACTUAL 10344

REVIEWED JSA#22,144 ON
LIGHTS,#104 ON RADIATOR

I CLEANOUT

ó:od 00:00 24.00 bäiEL Öëoo Töne? Pliiiping pili to puli op
ACTUAL into casing, Power swivelwent down

@05:30

Safety Inciden s
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

T'E Daily Drilling Repon Report Date: 1/11/2007
NATURAL RESOURCEs Report #: 126

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Lag
¯¯

Problem
Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 00:30 0.50 0.50 LUBRICATE LUBRICATE RIG
RIG

00:30 03:30 3.00 3.50 TRÏPS Ï¾ÏP ÏÒ 7028 JSÃNž5
03:30 05 00 1.50 5 00 0EVÏÄTi0Ñ MAlŒ ÜP SWËDGE TEST SÜÑŸEŸ

SURVEY JSA#95

05:od 01 i5 2 25 i 25 ÏRiPŠ CÖNÏ ÏIH WAŠÏlÏÒ 10178 3SA#
25

di:is 06 00 o15 à 00 ORilÏ 0RiEEÄCTUÀLËÑÕM10Ti8Y0
ACTUAL JSA #125

0Š00 08 30 0.50 8 50 EÜBRiúÄTE LÜBRICATE Riú3ŠÄ#22 10270
RIG

05 30 f6 00 7.50 f6 00 0AÏiÌ ÕRÏLi ËR0M40170/T0
ACTUAL JSA#135#79 #57 # B.O.P D

.ATJSA#40 11:15
P.U. WT. 120K S.O. WT.
STACK OUT

1000 00 00 8 0Ö 24 00 DRILL 0RIEL ÃÖÏÜÄL FR0M 10270 ÏÖ
ACTUAL 10344

REVIEWED JSA#22,144 ON
LIGHTS,#104 ON RADIATOR

I CLEANOUT

ó:od 00:00 24.00 bäiEL Öëoo Töne? Pliiiping pili to puli op
ACTUAL into casing, Power swivelwent down

@05:30

Safety Inciden s
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Report Report Date: 1/12/2007
NATURAL RESOURCES Regg¶( g: 127

Well Name: C113SWD Aneth Unit
Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
weilspääbaternme g lease DateÏTime Grooiiif0isiance (it) RB Casing Ëiange0Ísiatice (ft) ÔaiÏy0osÏÌota Cúm CosÏÏo Date

9/9/2006 00:00 16.00 16.00 56,752 40 5,216,090.38
Daily Mud Cost Muo ÀddiÏÏveCosfÏo 0aÏii

DrillStrin 7,458.24
0epinŠtarifftKB) Depin End(ftKB)

Bit Run Drill Bit lADC Bt Du I TFA (inc1Noz) (in') 9,974.0 9,974.0
ÔepthSiart (TVD) iltKB) Depth Erid (TVD)(fikŠ)

NozzÏes(lŠ2") tring ength ft tringVŸt(1000Itii) BHA ROËft 4,713.3 4,713.3
TargetFormation ÏargeÏDeptÍilfÏKB)

gize(in Ivlake ooel ÏÄÒCCodes Leadville
Personnel Hrs (hrs) CumËeriÏot Ñr hrs)

Drill String Components
item Description Jts OD (in) ID (in) Len (ft) Top Thread TÏmeLog Ìotai Hours (his) ÉFollieriiTiiiie Ño FiÏ(brs)

24.00

Drilling Parameters
Perãeni Frot>iemtime(R) cúniPioliTime i j

Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) Dr IITime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

W08 (i00016f) RP (rpm) SPP (psÏ) Rot ÑE(100016f)PÜHEÏi000itif)ŠÖÌlL (10Õ0Ibf) DrilÏingÏärque Off BÏmfq OFSOnn9l LOg
Tot Time

TyPe Count (hrs)
Q (g inj) (it'Imin) T (Inj) ('F) P (BH Ann) (psi) T (bh) ('F) P(Surf Ann) (psi) T (surf ann) ('F) Q (liq ftm) (gpm) Q (g return) (ft /

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S dnll 10/10/2006

Mai Casirig ÁV (ft/min) Mai Open HoÍeÀŸ(ft/min) Min ÚasiiigÄV (ftÌmin) Min 0ponHole ÀV(ft/mÏn)ED Ènc(16/galj
Rigs

Error
Contractor Rig Number

PATTERSON 741
UTI DRILLING

Kicks Rig ŠujervisoÏ PËëie Mobile

Start Date/Time Kick Depth (ftKB) End DatelTime Control Depth (ftKB) Kick Class RUN LACKEY 505-793-7063

KÌ\iNotes Mud Pum
#1 GARDNER DENVER PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Dateffime Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time LÏrierSize (in) VolÏSik 0Ä (b6ÍÏstk)

Daily Operations es (P6iÏ
5 1

w Sptf ŠÏioiles(sp ff(¾j

Weather Temperature ('F) Hole Condition No
Windy 31 0 OK #2, GARDNER DENVER, PZ 8
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Tripping in hole to retrive whipstock Test well 8.00
0perationsSummary lÏneiŠÏze(n) VolÏŠtiiÕ(6tilsÏk)
Repair power swivel, Cut dr\g line, TOOH
Remarks Tei Od Sik ËÏf )

# 3 GARDNER DENVER, PZ 8
Mud Checks Pome Rating (ho) |Pori Diameter in) strova(in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft,

8.00

GeÏ(10s)(16fÏ100ft')GeÏ(10m t>/100 0el Õm)Ï)tfl100 Filtrate
m5Ll030min)

Filter Ca
e0(I3Ž')

pÑ Solids (%)
ÜnerSize (in) VollSti OR (bbÜstk)

O
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC fof 0uliÏngs WÑoleMud Added (bb ) Mud Lost to HoÏe(661 MudEost(Surf)(bbl) Mud Vol (Aesí(6Ïil) ud VoÏ(Äct)(6bi) Mud Additive Amounts
Descnption Cost (lunit) Consumed

Daily Costs safe scav 1.0
cãsiëeip iiiiiiT Cost Veridor Note Alpin&NillMM 2.0

Drilling Rig / Completion 8180.. 16,100.00 Patterson UTI LIME 2.0
Rig / Swabbing Rig POLY PLUS 5.0
Labor - Company 8180.. . 1,200.00 Lackey
Supervision Survey Data
Rental Equipment 8180.... 2,516.00 MISC. MD(ftKB) Incl(') Azm(*) TVD(ftKB)

Compressor and Other
Communications - 8180.... 100.00 PHONE L,ast Casing String
Telephone Casing Description Run Date/Time Set Dept

Rental Equipment 8180.... 1,948.00 PASON Production 11/2/2006 7,597 0

Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 1,725.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 3,686.20 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
CRmpreEquir ned

Other
8180.... 819.20 Smith 3.5 DP

RECEIVED
Rental Equipment 8180.... 2,400.00 Andergauge Ag-Itator

Compressor and Other FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



ESOLUTE Daily Drilling Report Report Date: 1/12/2007
NATURAL Resouaces Report #: 127

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 05:30 5.50 5 50 DRILL DRILLACTUAL FROM 10344 TO
ACTUAL 10381 JSA#135

05 30 06:30 100 6 50 C0ÑDITÏ0Ñ ÚÒÑ01TÏÕÑÑÏÜ0& CiRCULÀTE
MUD AND HANG P/S BACK, TOOH TO 7100
CIRCULATE JSA# 24

00 30 01:30 1.00 150 ÏRÏPS ÏRiP Ó/H 52 SÏÄÑDŠ WÄIT 0Ñ
WEATHERFORD DERRICKHAND
100% T/O JSA#22 t/b.o.p.#40

0?:30 09 Š0 2.00 50 CÜT 0FF CÜT 0FË0MÏÍilÑGÏÏÑE 80F/MÏÃÏÏ
DRILLING ON WEATHERFORD jsa#33#16
LINE I

I
09:30 14:30 5 00 14 50 WAITON WEATHFORD do rig

service jsa#22 #65#36#27

i4 30 11 30 3 00 iil0 wait on wetneiford
1i:30 0000 0 50 2À.00TRiPS ÏRiPS out of holei Ïaýàowrfoirtools
00:00 0000 24.00 TRIPS @6:00 TÏÍT Ï6ÏÍshingÏools

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:

ESOLUTE Daily Drilling Report Report Date: 1/12/2007
NATURAL Resouaces Report #: 127

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 05:30 5.50 5 50 DRILL DRILLACTUAL FROM 10344 TO
ACTUAL 10381 JSA#135

05 30 06:30 100 6 50 C0ÑDITÏ0Ñ ÚÒÑ01TÏÕÑÑÏÜ0& CiRCULÀTE
MUD AND HANG P/S BACK, TOOH TO 7100
CIRCULATE JSA# 24

00 30 01:30 1.00 150 ÏRÏPS ÏRiP Ó/H 52 SÏÄÑDŠ WÄIT 0Ñ
WEATHERFORD DERRICKHAND
100% T/O JSA#22 t/b.o.p.#40

0?:30 09 Š0 2.00 50 CÜT 0FF CÜT 0FË0MÏÍilÑGÏÏÑE 80F/MÏÃÏÏ
DRILLING ON WEATHERFORD jsa#33#16
LINE I

I
09:30 14:30 5 00 14 50 WAITON WEATHFORD do rig

service jsa#22 #65#36#27

i4 30 11 30 3 00 iil0 wait on wetneiford
1i:30 0000 0 50 2À.00TRiPS ÏRiPS out of holei Ïaýàowrfoirtools
00:00 0000 24.00 TRIPS @6:00 TÏÍT Ï6ÏÍshingÏools

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:

ESOLUTE Daily Drilling Report Report Date: 1/12/2007
NATURAL Resouaces Report #: 127

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 05:30 5.50 5 50 DRILL DRILLACTUAL FROM 10344 TO
ACTUAL 10381 JSA#135

05 30 06:30 100 6 50 C0ÑDITÏ0Ñ ÚÒÑ01TÏÕÑÑÏÜ0& CiRCULÀTE
MUD AND HANG P/S BACK, TOOH TO 7100
CIRCULATE JSA# 24

00 30 01:30 1.00 150 ÏRÏPS ÏRiP Ó/H 52 SÏÄÑDŠ WÄIT 0Ñ
WEATHERFORD DERRICKHAND
100% T/O JSA#22 t/b.o.p.#40

0?:30 09 Š0 2.00 50 CÜT 0FF CÜT 0FË0MÏÍilÑGÏÏÑE 80F/MÏÃÏÏ
DRILLING ON WEATHERFORD jsa#33#16
LINE I

I
09:30 14:30 5 00 14 50 WAITON WEATHFORD do rig

service jsa#22 #65#36#27

i4 30 11 30 3 00 iil0 wait on wetneiford
1i:30 0000 0 50 2À.00TRiPS ÏRiPS out of holei Ïaýàowrfoirtools
00:00 0000 24.00 TRIPS @6:00 TÏÍT Ï6ÏÍshingÏools

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Repod Report Date: 1/13/2007
NATURAL RESOURCES gggggg g: 128

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

ÃPI Ñumber Surface Legal Location License No. State/Province AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
VVellSpud Date/TÏme Rig Releas 0ateÏfiine KB-0?ound DistaÑceÏÏt) KB CasingÏIinge ÚisianceÏfti DaÏI ÒosiÏotal urn 0osiTo Öaie

9/9/2006 00.00 16.00 16.00 74,757.89 5,290,848.27
Daily Mud Cost Mud Addilive Cost To Date

Drill Strings 7,458.24
Depth Start (ftKB) Depth End (ftKB)

Bit Run Driti Bit lADC Bit Dull TFA (incl Noz) (in.) 9,974.0 9,974.0
Õept6 Siart (TVD) (ftKB) ÓëpÌÏiËnd(TŸDí (ftKB)

NoiiÍes(/32") SÏringLengt (ft String Wt (f000ÌbÏ)BÍÏA RÓP t 4,713.3 4,713.3
Target Formation Target Depth (ftKB)

Size (in) Make Model lADC Codes Leadville
#ersonnelFÏrsÌÑrs) Cum ëers Tot Hr (hrs)

Drill String Components
Item Description Jts OD (in) 10 (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Paramèters ËercenÏÉrobiemÏÏme(if 00mProb Time (%)

Wollbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

WÓB (1000Íbf RËM (rpini Š Ë(isÏ) Roi Hi. (ië00\t>fiPÜTÏE(iõ0016f)$ÒÌiCÌTOOOÏ6ÏÖrÏIlingTorqúe Off5tmÌq Personnel Log
Tot Time

Ö (g ini) (ft lmin) Ì (Inji(°Fi P 0H Änri)(psi) T (6h)(V) PÏSurf Ann) (psÏ)T (surÍann) (Ï) Ö(ÏÍqrtrnÏ(gpm0 (g reiuir ) t Ì
Type Count (hrs)

Hydraulic Calculations Safety Cimcli Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (Psi) % P @bit (%) TyPo Last Date

H2S drill 10/10/2006

Max CasingAVÏftÏinin) Ma 0 er HoÏeÄV (ftimÏri) ÃÕasng ÄŸ(ftÏri!Ïn) MinOperÏIÏoliÁŸÌft/min)ECD EndÏÍtgaÏ)
Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLINC

Kicks RiiisäiiervÏs6 ÈÍioneMoÏiili
Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick C ass RUN LACKI-V 505-793-7063

KiÌÏNotes Mud Pumps
# GARDNER DENVER, PZ T
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Datelfime Ìop ftKB) Bottom (ftKB) Ops in Prog V (bb ) End Date/Time ÜnerŠÏze n) Ÿol/Stil O bilsik

5 1/2

Daily Operatioma Pres (psi) low spä sirokes(sp | fid)
Weather Temperature (°F) fiole Condit on No
Cold 29.0 OK # 2, GARDNER DENVER, PZ 8
Operations at Report Time |Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Circ hole withproduced water [Testing wel 8.00
OperÃtionsSummary EirieÌŠlze(in) VolÏStáO (66ÍÏstiti
Tripping for whipstock
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
# 3, GARDNERDENVER, PZ 8

Mud Checks _ _ Pump Paling (hp) Rori Diamatar (in) Rtreka (in)
Type Time Depth (ftKB) Density (Ib/gal) Vs (slql) PV Calc (cp) YP Calc (Ibfl100ft') 8.00

0el (10s) (Ibfl100fth Get (10m) 6f/100 GeÌ(30m) (161/100 Éiltrato(ml.]Š0minÏFiiter take(Ë) pÑ Solids ( ) ÜnerSize lin) VoÍÏSiiE0ÑÏtiÏiÍlsili)

er sipir stows strolieilsi EÏÌÏ
MBT (Ib/bbl) Percent Ol (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whoe Mua Ad ed (bbÏ)Mud Lost to Hole (66Í) Mua ont Suff)i6b Mud oÏ(Res) (6bi Mud Vol (Act) (6tiÏ) ud ÀÑÑveA ounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code O Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100 00 Patterson UTI Survey Data
Rig / Swab bing Rig MD (ftKB) Incl (*) Azm (*) TVD (ftKB)

Labor - Company 8160.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 3,390.00 Lansing H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 11,150.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,584.69 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 1,120.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.,.. 0.00 Fraley & Company,1NC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP RECElVEDCompressor and Other
Rental Equipment 8180.... 2,400.00 Andergauge Ag-Itator
Compressor and Other FEB06 2007
Fishing Tool Expense 8180.... 14,442.00

DIV.0FOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



RESOUITE Daily Diilling Report Rep Date· 1/13/200
NATuRAL RESOURCES RepOrt #: 128

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Starl CumDur Time Problem
Time End Time Our (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

07:00 09:00 2 00 2.00 DIR. WORK DIR. WORK LAY DOWN
DIRECTIONAL TOOLS

09:00 09:30 0 50 2.50 FiŠÑÍNG ËÏŠÏÏÏNÕÜÑLÒÄD FISÏ\\NG TÓÒí.5
09:30 11:00 i 50 4.00 FiŠÑIÑG FÌŠÑÍNG MAKE ÜP FISHÏÑGfTÓ0LS

FOR WHIP STOCK

11:00 1500 4 00 8.00 TRÍPS TRIPS ÏÑHÖÏ.È
15 00 15 30 0 50 8.50 i.ÜBRICÀTE RIÖSERVICÈSET ÀÑD ÏEŠÏ

RIG C.O.M - REVIEW
J.S.A#25,22,24,31,62

15:30 1830 3 00 11.50 TRIPS T.I Ñ505STÄÑDŠÏÒR WÑÏPSÏOCK
- DERRICK MAN 100% TIED OFF

i8 30 22:00 3 50 15.00FÏŠÑiÑÒ ÉÏŠÑÏ6ÏG ÖR ŸŸÑ\ËST0ÒK
22:00 23 00 1 00 1600 TRIPS TRIP ÖlÑÏÕ G013ÀÖK iÑVŸ\TH

OVERSHOT
23:00 02:00 3 00 1900 TRIPS ÏRÏP5 ÓUT 0F ÑOLE
02 00 03:30 i 50 20 50 LÄŸD0WÑT00LS PÏÖRÜP BIT
03 30 07:00 3 50 24 00 TRIPS TRIËS IÑHOLE
07:00 07 00 24 00 TRIPS @06:00 roÏIing hole with prociiÏced

water

Safety Incidents
Lost

Time Category Type_ _ Subtype Cause time7 Seventy
No

RECEIVED
FEBO62007

DN.0FOIL,GAS&MINING

-•• com Page 2/2 Report Printed:

RESOUITE Daily Diilling Report Rep Date· 1/13/200
NATuRAL RESOURCES RepOrt #: 128

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Starl CumDur Time Problem
Time End Time Our (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

07:00 09:00 2 00 2.00 DIR. WORK DIR. WORK LAY DOWN
DIRECTIONAL TOOLS

09:00 09:30 0 50 2.50 FiŠÑÍNG ËÏŠÏÏÏNÕÜÑLÒÄD FISÏ\\NG TÓÒí.5
09:30 11:00 i 50 4.00 FiŠÑIÑG FÌŠÑÍNG MAKE ÜP FISHÏÑGfTÓ0LS

FOR WHIP STOCK

11:00 1500 4 00 8.00 TRÍPS TRIPS ÏÑHÖÏ.È
15 00 15 30 0 50 8.50 i.ÜBRICÀTE RIÖSERVICÈSET ÀÑD ÏEŠÏ

RIG C.O.M - REVIEW
J.S.A#25,22,24,31,62

15:30 1830 3 00 11.50 TRIPS T.I Ñ505STÄÑDŠÏÒR WÑÏPSÏOCK
- DERRICK MAN 100% TIED OFF

i8 30 22:00 3 50 15.00FÏŠÑiÑÒ ÉÏŠÑÏ6ÏG ÖR ŸŸÑ\ËST0ÒK
22:00 23 00 1 00 1600 TRIPS TRIP ÖlÑÏÕ G013ÀÖK iÑVŸ\TH

OVERSHOT

23:00 02:00 3 00 1900 TRIPS ÏRÏP5 ÓUT 0F ÑOLE
02 00 03:30 i 50 20 50 LÄŸD0WÑT00LS PÏÖRÜP BIT
03 30 07:00 3 50 24 00 TRIPS TRIËS IÑHOLE
07:00 07 00 24 00 TRIPS @06:00 roÏIing hole with prociiÏced

water

Safety Incidents
Lost

Time Category Type_ _ Subtype Cause time7 Seventy
No

RECEIVED
FEBO62007

DN.0FOIL,GAS&MINING

-•• com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 1/14/2007
NATuRAL Resounces Report #: 129

We11Name: C113SWD Aneth Unit Depth Progress: 0.00
API Number Surface Legal Location License No. State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WeÏÏSpud Ôate/Time Rig ReÍeaseDate/TÏme KB-0rouricÍDistan6e (it) KB-CasingFlange ÒÍstance(ft) bailyCost ÏotaÏ ÖumCost To bate

9/9/2006 00:00 16.00 16.00 55,155.89 5,346,004.16
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
depinliiaftiffRB) deptheiia(itke)

Bit Run Drill Bit IADC Bit Dull TFA (incI Noz) (in,) 9,974.0 9,974.0
DepÏhStart (TVDÏ(ftKB) DeptáËnd(ÏŸ0Í(fiKBi

Nozzles (l3ff Stiing i.engthft stiiriëWI (TO00Í6f)BHÄÃ0P f 4,713.3 4,713.3
Ïšr ei Formation ÌaÏgeT0epii(itkBi

Size Oni MaÏie Mode lAÒC0odes Leadville
Personnel Hrs (hrs) CumPers Tot Ñrihrs

Drill String Components
itemDescription Jts OD(in) ID (in) Len (ft) TopThread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters Percent Pro6ÏemÏimeÏ%)ÓumProb Time (%)
Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

W08 (fDOOlbf) RPM (rpm) SPP (psi) ÄotHL (i000Itif) PÜHLÏ1Õ0ÖÏbÏ)S0 ÑL (10001bi)ÖiiiiingÏorque ÖffŠtm POfSonnel Log
Tot Time

O (g inj) (fèlmin) T Dni)(*r) P (BÑÄnn)(psi) T(bhÏ(*F) P(SuriÄnrú(psi) T (surfann) (°FÏ Ö(IÏqrtrn) Ïgpmi0 (gref rn) (ft
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Mai Casing AV (ft/min) Mai ÓpeilHoÍeÄŸ(ft/rr in) Min CasÏngÀV (ftnirij I in ÒpenHole ÀŸ(ÏÏ/miri)ECD End (IbÏgäÏ)

Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kicks líÏgŠupervÏsor P6oiie Mobile

Start Date/Time Kick Depth (ftKB) End Dateffime ControlDepth (ftKB) Kick Class RUN LACKEY 505-793-7063

KillNotes Mud Pumps
# GARDNER DENVER, PZ T
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops in Prog V t>bl) End Date/Time I.iner Size Ÿoi/Stk 0R (Ï>6ilstk)

Daily Operations Pres (psi) SlowSpd Strokes (sp Eff(%)
Weather mperiture (Ÿ) ÏioieCondiÏ\on No
Cold 17.0 OK # 2, GARDNER DENVER P 8
0perationsat Report Time OpoiatÏonsÑenReport Penod Pump Rating (hp) Rod Diameter (in) Stroke (in)

Testing well TOOH w/ packer 8.00
Operatioils Summary ÜnerŠÏze(in VoÍÏŠikÒR (b6iÏstki
TlH and rig up to test 5 1/2
Remarks Pres (psi) $To SpOd Strokes (sp E %

¯

#3, GARDNER DENVER, .P 8
Mud Checks Pomo satino(no)Innan ameter (in) s raim (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft ) 8.00

08 00 8 60 28 Liner Size (in ŸolÏ$ilOF (bbiÏstk)
Gel (10s) (Ibf/100ft ) Gel (10m) (Ibfl100 Gel (30m) (Ibfl100 Filtrate (mLI30min) Filter Cake (/32") pH Solids (%) 5 1/2

11.0 Preitpsi) ŠloiŠpd Šlfoliesisp ËfÏÌ%Ï
MBT (IbÏb6i) Percerit 0ÏI (%) Perconi Water (%) CÑorides (mgÏti baÌcÏumimglii Potassiúrii(mg/I) Elecfric Sta6 ÏŸj No

CEC for Cuttings Whole Mod Ãd ed 66Í)ÑIud Lost to Hole (bbli Mud Lost (Súif) (661) IGJŸol(iÏesi66Ï ud Vol (Ãct)(b6Ïÿ Mud Additive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD(ftKB) Inci(') Azm (') TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision ha Stri
Rental Equipment 8180.... 2,516.00 MISC. Casing Descript on Run Date/Time Set Dept.

Compressor and Other Production 11/2/2006 7,59LO

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 0.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,584.69 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other RECEIVED
Rental Equipment 8180.... 2,400.00 Andergauge Ag-Itator
Compressor and Other FEBO6 2007

DIV.0FOIL,GAS&MININ(i

unww.peloton.com Page 1/2 Report Printed: 1/25/200



RE'SOLUTE Daily Drilling Report Report Date: 1/14/2007
NATURAL RESOURCES gggggg g; 12g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Timé L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / SET CROWN O MATIC / JSA#22

00:30 0À:00 3 50 4.00 ÏRÏPS TRIP iN HOLE Ï DËSÜRE
DERRICK HAND WAS 100% TIED
OFF / JSA#24

04 00 0Ì:00 3 00 f.00 RIGÜP & RÏG UP POWER SWiŸAL /
TEARDOWN CIRCULATE 800 BLLS /JET PITS

0Ì:00 08:00 i Õ0 8.00 TRIPS TRÏP 0UT O HÖLE)
DERRICKHAND 100% TIED OFF

08:00 13:00 5.00 13.00TRIPS TRÏPÕÏFI 0ERRICKB ÑAÑD Tú0°À
TIE OFF JSA#25 #62

1300 f5:Š0 2.50 15 50 TRIÚS ÏI¾IWÍN Ñ0LE WlÏ\iÀ*XP Š§DRILÏ
PIPE AND PACKER TO SET FOR
TEST

1530 16:00 0.50 1600 LÜBRiCÄÏE LUBRICATE RIÖ
RIG

16:00 iiöd 100 1000 ÏRÏPŠ ÏFiÏËŠ ÏN Ñ0EE
18:00 21:30 3 50 Ži 50 ÏRiPS ÏÄlPS PÏCK UP DP
21:30 00:00 2 50 24 00 SEÌ BÃKER PÄCKER @7093ÃÑ0

RIG WEATHERFORD.
WEATHERFORD HAND HAD TO GO
INTO FARMINGTON TO GET Y TO
CONNECT PUMP TRUCKS TO
GATHER

00 00 00 00 24 00 TESTING WELL @ 06 00

Safety incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RE'SOLUTE Daily Drilling Report Report Date: 1/14/2007
NATURAL RESOURCES gggggg g; 12g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Timé L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / SET CROWN O MATIC / JSA#22

00:30 0À:00 3 50 4.00 ÏRÏPS TRIP iN HOLE Ï DËSÜRE
DERRICK HAND WAS 100% TIED
OFF / JSA#24

04 00 0Ì:00 3 00 f.00 RIGÜP & RÏG UP POWER SWiŸAL /
TEARDOWN CIRCULATE 800 BLLS /JET PITS

0Ì:00 08:00 i Õ0 8.00 TRIPS TRÏP 0UT O HÖLE)
DERRICKHAND 100% TIED OFF

08:00 13:00 5.00 13.00TRIPS TRÏPÕÏFI 0ERRICKB ÑAÑD Tú0°À
TIE OFF JSA#25 #62

1300 f5:Š0 2.50 15 50 TRIÚS ÏI¾IWÍN Ñ0LE WlÏ\iÀ*XP Š§DRILÏ
PIPE AND PACKER TO SET FOR
TEST

1530 16:00 0.50 1600 LÜBRiCÄÏE LUBRICATE RIÖ
RIG

16:00 iiöd 100 1000 ÏRÏPŠ ÏFiÏËŠ ÏN Ñ0EE
18:00 21:30 3 50 Ži 50 ÏRiPS ÏÄlPS PÏCK UP DP
21:30 00:00 2 50 24 00 SEÌ BÃKER PÄCKER @7093ÃÑ0

RIG WEATHERFORD.
WEATHERFORD HAND HAD TO GO
INTO FARMINGTON TO GET Y TO
CONNECT PUMP TRUCKS TO
GATHER

00 00 00 00 24 00 TESTING WELL @ 06 00

Safety incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RE'SOLUTE Daily Drilling Report Report Date: 1/14/2007
NATURAL RESOURCES gggggg g; 12g

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Timé L>g
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 00:30 0 50 0.50 LUBRICATE LUBRICATE RIG/ WORK PIPE RAMS
RIG / SET CROWN O MATIC / JSA#22

00:30 0À:00 3 50 4.00 ÏRÏPS TRIP iN HOLE Ï DËSÜRE
DERRICK HAND WAS 100% TIED
OFF / JSA#24

04 00 0Ì:00 3 00 f.00 RIGÜP & RÏG UP POWER SWiŸAL /
TEARDOWN CIRCULATE 800 BLLS /JET PITS

0Ì:00 08:00 i Õ0 8.00 TRIPS TRÏP 0UT O HÖLE)
DERRICKHAND 100% TIED OFF

08:00 13:00 5.00 13.00TRIPS TRÏPÕÏFI 0ERRICKB ÑAÑD Tú0°À
TIE OFF JSA#25 #62

1300 f5:Š0 2.50 15 50 TRIÚS ÏI¾IWÍN Ñ0LE WlÏ\iÀ*XP Š§DRILÏ
PIPE AND PACKER TO SET FOR
TEST

1530 16:00 0.50 1600 LÜBRiCÄÏE LUBRICATE RIÖ
RIG

16:00 iiöd 100 1000 ÏRÏPŠ ÏFiÏËŠ ÏN Ñ0EE
18:00 21:30 3 50 Ži 50 ÏRiPS ÏÄlPS PÏCK UP DP
21:30 00:00 2 50 24 00 SEÌ BÃKER PÄCKER @7093ÃÑ0

RIG WEATHERFORD.
WEATHERFORD HAND HAD TO GO
INTO FARMINGTON TO GET Y TO
CONNECT PUMP TRUCKS TO
GATHER

00 00 00 00 24 00 TESTING WELL @ 06 00

Safety incidents
Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 1/15/2007
NATURAL RESOURCES ROPOrt #: 130

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
ÄPI Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WeilSpääÓatemme Rig Relea e ÖatelÌ\ine RB-GrifundúÍstaiice(ft

¯
RB 0aiingFlange bisÏan6e(fÏ ÕãÏI Cost To(al Cliii0osEÏoÔaie

9/9/2006 00:00 16.00 16.00 81,000.02 5,427,004.18
DailyMud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
0eÑibStart (ftkBi Depth Ëri&lÍtka)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in.) 9,974.0 9,974.0
DepiÏiStart (TVD) (ftKB) ÒepÏhEnd (ÏVD) (ftKB)

Nozzles (/37) St ng Length ft String WI (iCOOlbi) BHA Ñ0P (ft 4,713.3 4,713.3
Target Éörmatior TargeÏÒipiúÏftKBj

siie (in) naake Model AÚÕCodes Leadville
PersonneÏÑrs(brs) Cuni Ëeri Tot Hr (hrs)

Drill String Components
ItemDescription Jts OD (in) ID (in) Len (ft) Top Thread Time Log Ïotal Ñools(ÏiisÏProblem Time Hours (nrs)

24.00

Drilling Parameters Percent AroblemÌime (%i úùmÉronÏ\meÌ%)
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) Cum Drill Time Int ROP (ft/hr) FlowRate (gpm)

WOEi (1000Íbf)RPM (rpmi SPP (psi) Roi Hf (1000ibf PÜÑL (1000Itif) SÖHL (1000lbfj ÖriiÏingToiqúe ÖffŠtruÏq POFSOnnel Log

0 kgini) (ft Imin) T (iniiÏŸi P (BH ÃnniÏpiiiT (iinifŸ¶ P(SurÏÄnn)(psij Ï Ïsurfanri) (°ËÏ 0 (ÏÍqftrn) (gpi) 0)g return ft
Type Count

Hydraulic Calculadons Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
Max Casirg AŸ (ftÏmin) ÑaxOpen Hoie ÄV (fÜmni MinCasing ÄV (ft/minÏ Min ÕpenHole ÀV (filmini Ë00 Énä(Ï6/gal)

Rigs
Error

Contractor Rig Number |
PATTERSON 741
UTI DRILLING

KickS Rig SJperviso Phone Ñ 6iÏe
Start Date/Time Kick Depth (ftKB) End Date/T me Control Depth (ftKB) Kick Class RON LACKEY 505-793-7063

kiliÑotes Mud Pumps
#1, GARDNER DENVER, PZ 7
Pump Rating (hp) Rod Diameter (in) |Stroke (in)

Lost Circulation [ 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops In Prog V (bbi) End Dateffime LÏnerSize (Ín Ÿõ\ÏŠtiiOli(t>bÍlstk)

5 1/2
Daily Operations Pres (nsii Slo Špé Strokesisp ËffÏ¾
Weather Temperature (*F) Hole Condition No
Cold 20 0 _ _ # 2 GARDNER DENVER PZ 8
Operations at Report Time Operations NextReport Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

Pulling out of hole with packer TOOH wl packer 8.00
Öperafioni Sümmary ÜÏneŠize]ÏÑ) ŸoÏÌŠtÍÖÑÌ66ilstki
Testing 5 1/2
Remarks éleiÏ(piÏ) ŠTowSpd Strokes (s Éff )

# 3 GARDNERDENVER, PZ 8
Mud Checks Pumr Ratino thr) Port Diameter (in) Istroke(in)
Type Time Depth (ftKB) Density (Iblgal) Vis (slqt) PV Calc (cp) YP Calc (ibfl100ft,

8.00
ner Size (in) VolÏSilfOFT(6bilsÏii)

öei (ids (ibfi100ft2) dei (i m) (161/100- Õei(50m(Ï6ÏÏì00Fi rate (mLI30min FifterCaite Ï3f) pÏl $oÏÏds(% 5 1/2
rei (psij isiowspo siroieslip lii%Ï

MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Ch orides (mg/L) Calc um (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttingi WÑoliMud Adood Ï66If Muälosi o Hole (bbl ÑI Jios tŠúrÏ bbi Mud Vol (Res (66Íj Mud Vo (Äct)(661) ud Additive Amounts
| Description Cost (lunit) Consumed

Daily Costs
it 0escription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Surve Data
Rig / Swabbing Rig MD(ftKB) Incl (' Azm (*) TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 (597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 1,663.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 2,070.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,584.69 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,\NC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP
Compressor and Other RECEIVED
Rental Equipment 8180.... 2,400.00 Andergauge Ag-Itator
Compressor and Other
:Wireline Services 8180.... 17,362.00 Black Warrior Wireline Testing well FEBO6 2007

Corp
Specialized Services 8180 6,412.13 Baker Hughes Packer DIV.0FOIL,GAS&MNNG

vww.peloton.com Page 1/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Repo Report Date: 1/15/2007
NATuRAL RESOURCES Report #: 130

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time End Tima D ( 5 Code ób ( 5 Ref#

00:00 03:00 3 00 3.00 WIRE LINE RIG UP HARD LINES FOR
LOGS PRESSURE TEST / PSI 5000 TO

8000 STAY AWAY FROMLINES

03 00 08 00 5 00 8.06 WÏÑËEÏÑÉ WIREÜÑËi0GSTPRESSÜRE
LOGS TEST / PUMP WATER INTO

FORMATION

ösióo ië:oo é 00 ië.00 WiRE ÜÑE WÏÄËÜÏÑËTÖGS / PAE$ŠlÏÑE
LOGS TEST/PUMP FLUID INTO

FORMATION/ R/U PUMPS #1&2

iŠ:00 00 00 8 00 24.00 WiRËÏÏÑE
WÏëËÜÑËlúGŠ¯PREŠÜRË

ÏESÏ
LOGS PUMP FLUID INTO FORMAT10N

00:00 00:00 4 60 WÏRËLIÑE 05:00ÏÖÖH wÏPacker
LOGS

Safety incidents

Ti o m seúÙt
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repo Report Date: 1/15/2007
NATuRAL RESOURCES Report #: 130

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time End Tima D ( 5 Code ób ( 5 Ref#

00:00 03:00 3 00 3.00 WIRE LINE RIG UP HARD LINES FOR
LOGS PRESSURE TEST / PSI 5000 TO

8000 STAY AWAY FROMLINES

03 00 08 00 5 00 8.06 WÏÑËEÏÑÉ WIREÜÑËi0GSTPRESSÜRE
LOGS TEST / PUMP WATER INTO

FORMATION

ösióo ië:oo é 00 ië.00 WiRE ÜÑE WÏÄËÜÏÑËTÖGS / PAE$ŠlÏÑE
LOGS TEST/PUMP FLUID INTO

FORMATION/ R/U PUMPS #1&2

iŠ:00 00 00 8 00 24.00 WiRËÏÏÑE
WÏëËÜÑËlúGŠ¯PREŠÜRË

ÏESÏ
LOGS PUMP FLUID INTO FORMAT10N

00:00 00:00 4 60 WÏRËLIÑE 05:00ÏÖÖH wÏPacker
LOGS

Safety incidents

Ti o m seúÙt
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Repo Report Date: 1/15/2007
NATuRAL RESOURCES Report #: 130

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time End Tima D ( 5 Code ób ( 5 Ref#

00:00 03:00 3 00 3.00 WIRE LINE RIG UP HARD LINES FOR
LOGS PRESSURE TEST / PSI 5000 TO

8000 STAY AWAY FROMLINES

03 00 08 00 5 00 8.06 WÏÑËEÏÑÉ WIREÜÑËi0GSTPRESSÜRE
LOGS TEST / PUMP WATER INTO

FORMATION

ösióo ië:oo é 00 ië.00 WiRE ÜÑE WÏÄËÜÏÑËTÖGS / PAE$ŠlÏÑE
LOGS TEST/PUMP FLUID INTO

FORMATION/ R/U PUMPS #1&2

iŠ:00 00 00 8 00 24.00 WiRËÏÏÑE
WÏëËÜÑËlúGŠ¯PREŠÜRË

ÏESÏ
LOGS PUMP FLUID INTO FORMAT10N

00:00 00:00 4 60 WÏRËLIÑE 05:00ÏÖÖH wÏPacker
LOGS

Safety incidents

Ti o m seúÙt
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:



E'SOUITE Daily Drilling Report Report Date: 1/16/2007
NATURAL RESOURCES Report #: 131

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
\ÑellSpud baie/Time Rig Release Öate/Time KB Ground Öistance(ft) KB dasingËIange DistancejÑ} 0aifyCost Ïotal 0umCost Ìo Òate

9/9/2006 00:00 16.00 16.00 62,822.89 5,489,827.07
' 0 6 ,• Daily Mud Cost Mud Additive Cost Ìo 0ate

Drill Strings 7,458.24
DepÏ6Stari (fiKB) DeplÑËn(Ï(ftkBj

Bit Run Drill Bit IADC Bit Dull TFA (incI Noz) (in') 9,974.0 9,974.0
Depth Start (TVD) (ftKB) Depth End (TŸD) (àKB)

Nozzles (/32") String Length (ft) Strng Wt (1000Ibf) BHA ROP (ft 4,713.3 4,713.3
Target Formation Ïšrget 0epth(itKë)

SÏze(iri) Make Ivlodel lÃ 0 0odes Leadville
Personnel Hrs (hrs) ÖumPersTot ÏIr (hrs)

DrillString Components
ItemDescription ts D (in) ID(in) Len (ft) Top Thread Time Log ÌotaiÑours(hrs rõ6Iem TÏnieHäuis (tirs)

24.00

Drilling Parameters Peicent Prodiem TimeTil duine à rime(¾í
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) CumDrill Time Int ROP (ft/hr) FlowRate (gpm)

WOB (1000tbi) RPIvi (rpm) ŠPP (psi) RoÏHL(1000\bf) PÜÑEI100016ÏSÖÑC(1Ò00Ib ) DrilIÏrtgÏoique ÖffBtm Tq Personnel Log
TotTime

Type Count (hrs)
0 kgini)ÌftÑininiÏ (Inj) ('F) Ë (BH Änn)(psÏ) T (bhÍ011 P(SuriAnn) (psi) T (surfann) (°F) Q (lig rtrn)(gpm) Q (greturn) ft'l

Hydraulic.Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006
ax Casing AV (ftimin) MaxOpen Hole ÄŸ(nliviin)ÑiribasÏrg ÄŸ(ftÏmir) Ñin0pe Hole ÀVÑr EC0 End (IbÏgal)

Rigs
Error

Contractor Rig Number
PATTERSON 741

- - - UTI-DRILLING

KickS
RÏgSuperiiisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKEY 505-793-7063

KiliÑotes Mud Pumps
# GARDNER DENVER, P 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Dateffime Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time Liner Size n VollStk 0R (bbilstk)

Daily Operations Pres (psi) Slow Spd Strokes (sp Eff(%)
Weather Temperature ('F) Hole Condition No
Cold 14 0 # GARÒNERDENVER P 8
Operations at ReportTime Operations NextReport Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

06:00 Laying down 4" drill pipe Retest well 8.00
Operations Summary Liner Size On ¯ ŸõiÏŠnibif(661/stk)
WOO, TIH, Lay down drill pipe 5 1/2
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
# 3, GARÒNER DENVER PZ 8

Mud Checks Pump Rating (hp) Rnri Diamminr (in) Strnka (in)
Type Time Depth (ftKB) Density (Iblgal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft') 8.00

Gei Ï10s)(Ïbf/100fta)Gel (10m) Ïibfliõ0 GeÍ(Š0Fniilbfl00 FiÏiratemLl3Ömin)Filier take (lŠŸ plÏ Solids (%)

ies psi) Slow Slii ŠÏrokes(sp ÈÏ((9
MBT (IbÏbbl) Percent Oil (%j PeÏctintŸŸaier( 0Ïii rides Ïmgij 0aÍcÏuÏÑ(nig/l) Potassium (mgli.) Él trÏcSia6 (Ÿ No

CE0 for Cuiiirigs W6oltÏMu Äädeoib6ÏMud lost to Eole bbÏ MuoÏos Surf) 6bÌ) Mu VoÏ(Nes)(b6Í ud ŸoÏ(ÄcÏj(66Í) IWIudÀdditiveÄmounts
I Description Cost (lun t) Consumed

Daily Costs
Cost Des ription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Surveÿ Data
Rig / Swab bing Rig MD (ftKB) Inci (') Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision t.ast Casing Strin
Rental Equipment 8180.... 2,516.00 MISC. casingoescription un Daterrime setoopt
Compressor and Other Production 11g2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 2,070.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,584.69 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,\NC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP RECEIVED
Compressor and Other
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator FEBO6 2007
Compressor and Other
Water Hauling / Disposal 8180.... 6,270.00 Riley Industrial Pit removal

DIV.0FOIL,GAS&MINING

tvww.peloton.com Page 1/2 Report Printed:

E'SOUITE Daily Drilling Report Report Date: 1/16/2007
NATURAL RESOURCES Report #: 131

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
\ÑellSpud baie/Time Rig Release Öate/Time KB Ground Öistance(ft) KB dasingËIange DistancejÑ} 0aifyCost Ïotal 0umCost Ìo Òate

9/9/2006 00:00 16.00 16.00 62,822.89 5,489,827.07
' 0 6 ,• Daily Mud Cost Mud Additive Cost Ìo 0ate

Drill Strings 7,458.24
DepÏ6Stari (fiKB) DeplÑËn(Ï(ftkBj

Bit Run Drill Bit IADC Bit Dull TFA (incI Noz) (in') 9,974.0 9,974.0
Depth Start (TVD) (ftKB) Depth End (TŸD) (àKB)

Nozzles (/32") String Length (ft) Strng Wt (1000Ibf) BHA ROP (ft 4,713.3 4,713.3
Target Formation Ïšrget 0epth(itKë)

SÏze(iri) Make Ivlodel lÃ 0 0odes Leadville
Personnel Hrs (hrs) ÖumPersTot ÏIr (hrs)

DrillString Components
ItemDescription ts D (in) ID(in) Len (ft) Top Thread Time Log ÌotaiÑours(hrs rõ6Iem TÏnieHäuis (tirs)

24.00

Drilling Parameters
Peicent Prodiem TimeTil duine à rime(¾í

Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) Drill Time (hrs) CumDrill Time Int ROP (ft/hr) FlowRate (gpm)

WOB (1000tbi) RPIvi (rpm) ŠPP (psi) RoÏHL(1000\bf) PÜÑEI100016ÏSÖÑC(1Ò00Ib ) DrilIÏrtgÏoique ÖffBtm Tq Personnel Log
TotTime

Type Count (hrs)
0 kgini)ÌftÑininiÏ (Inj) ('F) Ë (BH Änn)(psÏ) T (bhÍ011 P(SuriAnn) (psi) T (surfann) (°F) Q (lig rtrn)(gpm) Q (greturn) ft'l

Hydraulic.Calculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

ax Casing AV (ftimin) MaxOpen Hole ÄŸ(nliviin)ÑiribasÏrg ÄŸ(ftÏmir) Ñin0pe Hole ÀVÑr EC0 End (IbÏgal)
Rigs

Error
Contractor Rig Number
PATTERSON 741

- - - UTI-DRILLING

KickS
RÏgSuperiiisor Phone Mobile

Start Date/Time Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LALKEY 505-793-7063

KiliÑotes Mud Pumps
# GARDNER DENVER, P 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Dateffime Top (ftKB) Bottom (ftKB) Ops In Prog V (bbl) End Date/Time Liner Size n VollStk 0R (bbilstk)

Daily Operations Pres (psi) Slow Spd Strokes (sp Eff(%)
Weather Temperature ('F) Hole Condition No
Cold 14 0 # GARÒNERDENVER P 8
Operations at ReportTime Operations NextReport Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

06:00 Laying down 4" drill pipe Retest well 8.00
Operations Summary Liner Size On ¯

ŸõiÏŠnibif(661/stk)
WOO, TIH, Lay down drill pipe 5 1/2
Remarks Pres (psi) Slow Spd Strokes (sp... Eff (%)

No
# 3, GARÒNER DENVER PZ 8

Mud Checks Pump Rating (hp) Rnri Diamminr (in) Strnka (in)
Type Time Depth (ftKB) Density (Iblgal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft') 8.00

Gei Ï10s)(Ïbf/100fta)Gel (10m) Ïibfliõ0 GeÍ(Š0Fniilbfl00 FiÏiratemLl3Ömin)Filier take (lŠŸ plÏ Solids (%)

ies psi) Slow Slii ŠÏrokes(sp ÈÏ((9
MBT (IbÏbbl) Percent Oil (%j PeÏctintŸŸaier( 0Ïii rides Ïmgij 0aÍcÏuÏÑ(nig/l) Potassium (mgli.) Él trÏcSia6 (Ÿ No

CE0 for Cuiiirigs W6oltÏMu Äädeoib6ÏMud lost to Eole bbÏ MuoÏos Surf) 6bÌ) Mu VoÏ(Nes)(b6Í ud ŸoÏ(ÄcÏj(66Í) IWIudÀdditiveÄmounts
I Description Cost (lun t) Consumed

Daily Costs
Cost Des ription Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Surveÿ Data
Rig / Swab bing Rig MD (ftKB) Inci (') Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision t.ast Casing Strin
Rental Equipment 8180.... 2,516.00 MISC. casingoescription un Daterrime setoopt
Compressor and Other Production 11g2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 2,070.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 5,584.69 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,\NC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP RECEIVED
Compressor and Other
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator FEBO6 2007
Compressor and Other
Water Hauling / Disposal 8180.... 6,270.00 Riley Industrial Pit removal

DIV.0FOIL,GAS&MINING

tvww.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: il16/2007
NATURAL RESOURCES RepOrt #: 131

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Timo Problem
Time EndTime Dur (hrs) (hrs) / Code 2 Problem? (hrs) Ref # Comment

00:00 01:00 1.00 1.00 bowntime WAIT ON ORDERS / RIG SERVICE /
JSA #22

01 00 06:30 5 50 6.50 TÏipping0ut TRÏP ÓÜÏ 0F Ñ0ËE WÏÑÄ0KER /
DERRICK 100% TIED OFF/ JSA #24

06 30 06:00 i 50 8.00 0owntirne (AÏÃÏÏÕÑ0RDERS
08 00 0Š30 0.50 à 50 Lubricate Rig EÜBÄÌCÄÌE RÏG
08:30 16:00 7 50 10.00Downtime WÄIT ÖÑÖRDERS
10 00 22 30 5.50 22.50 0owntiine WÄIT OÑ0ADERS
22:30 0Ú00 i 50 24 00 TrÏppingÍn ÏRiPŠ IÑÑ0LE WiTH Ä\Ñ0ÑDP

Safety Inciderits
Lost

Time Categ ry Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0F01L,GAS&MINING

vww.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: il16/2007
NATURAL RESOURCES RepOrt #: 131

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Timo Problem
Time EndTime Dur (hrs) (hrs) / Code 2 Problem? (hrs) Ref # Comment

00:00 01:00 1.00 1.00 bowntime WAIT ON ORDERS / RIG SERVICE /
JSA #22

01 00 06:30 5 50 6.50 TÏipping0ut TRÏP ÓÜÏ 0F Ñ0ËE WÏÑÄ0KER /
DERRICK 100% TIED OFF/ JSA #24

06 30 06:00 i 50 8.00 0owntirne (AÏÃÏÏÕÑ0RDERS
08 00 0Š30 0.50 à 50 Lubricate Rig EÜBÄÌCÄÌE RÏG
08:30 16:00 7 50 10.00Downtime WÄIT ÖÑÖRDERS
10 00 22 30 5.50 22.50 0owntiine WÄIT OÑ0ADERS
22:30 0Ú00 i 50 24 00 TrÏppingÍn ÏRiPŠ IÑÑ0LE WiTH Ä\Ñ0ÑDP

Safety Inciderits
Lost

Time Categ ry Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0F01L,GAS&MINING

vww.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: il16/2007
NATURAL RESOURCES RepOrt #: 131

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Timo Problem
Time EndTime Dur (hrs) (hrs) / Code 2 Problem? (hrs) Ref # Comment

00:00 01:00 1.00 1.00 bowntime WAIT ON ORDERS / RIG SERVICE /
JSA #22

01 00 06:30 5 50 6.50 TÏipping0ut TRÏP ÓÜÏ 0F Ñ0ËE WÏÑÄ0KER /
DERRICK 100% TIED OFF/ JSA #24

06 30 06:00 i 50 8.00 0owntirne (AÏÃÏÏÕÑ0RDERS
08 00 0Š30 0.50 à 50 Lubricate Rig EÜBÄÌCÄÌE RÏG
08:30 16:00 7 50 10.00Downtime WÄIT ÖÑÖRDERS
10 00 22 30 5.50 22.50 0owntiine WÄIT OÑ0ADERS
22:30 0Ú00 i 50 24 00 TrÏppingÍn ÏRiPŠ IÑÑ0LE WiTH Ä\Ñ0ÑDP

Safety Inciderits
Lost

Time Categ ry Type Subtype Cause time? Severity
No

RECEIVED
FEBO62007

DIV.0F01L,GAS&MINING

vww.peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Report Report Date: 1/17/2007
NATURAL RESOURCES RepOrt #: 132

We11Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number TotalAFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722.00
Well Spud DatelTime Rig Release Date/Time KB-GroundDistance (ft) KB-Casin0 Flange Distance (ft) Daily Cost Total CumCost To Date

9/9/2006 00:00 16.00 16.00 49,928.20 5,539,755.27
Daily Mud Cost MudÁdditivedosiTo Õate

DrillStrings 7,458.24
DepiÑSiai(ftKB) ÕentÏiÉnd(itkB

Bit Run Drill Bit IADC Bit Dull TFA (inci Noz) (in*) 9,974.0 9,974.0
ÕegitnStart (TV6) (ftkBi Depin End (TŸÖj(ftKB)

NozzÍesil32") Stillig ength(f StiinúW(locoibi BHAROilt 4,713.3 4,713.3
faigelioimailon Ïai E0epifÏìftRB

size(in) ake Ivlode IÀDC0odes Leadville
ÚersonnelÑri(brs) Clii Pers Ïõt Ñr(nrs)

Drill Stiing Components
Item Description Jts OD (in) ID (in) Len (ft) Top Thread Time Log Total Ñours(hrs) Problem Time Hours (hrs)

24.00

Drilling ParameterS
Percent Problem Time (%) Cum ProfiÏÏme(%)

Wellbore 0epthStart (ftKB) Depth End (ftKB) Cum Depth (ft) Drill Time (brs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

WOB (100016fÏRM (rpm) ŠPP (psii Rol til (1000i6ÏjPOÑL (fÒÔOitif SÕFÏLiiCOOÏ6fÒriÏIÏngTorque ÖffBtm Tg Personnel Log
Tot Time

Q (g Ínji(ft liflin) T (inj)('F) P (BÏÏÀnni(piÏ)f(Shii'Fi P(Šuif Änni(psi) f (surfann) (*F) 0 ÏIig rtrni (gpm) 0 (g feturn)(ftal Type Count (hrs)

Hydraulic Calculations Safety c mmary
Bit Hydraulic Power (hp) HPIArea (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ftÌmin) Max Òpen}ÏoleÄV (ftimÏri)hÏ\inCasing ÄV (ft/min) Min OperiiioÌeÁV (ftimin) ECDÏn(ÏÏ6ÏgaÏ)
Rigs

Error
Contractor Rig Number
PATTERSON 741
UTI DRILLING

Kicks äg inda oSW
Stan DatelTime Kick Depth (ftKB) End Date/Time Control Depth (ftKB) Kick Class RUN LACKi-Y 505-793-7063

KillNotes Mud Pumps
# t, GARDNERDENVER PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time LÍÏierSáe (Ïn) ŸollStl(OÄibÏiÍÏstki

5 1/2

Daily Operations Pres¾si slo spci frollesisp Eff (SÏ
Weather Temperature ( F) Hole Condition No
Cold 20 0 # 2 GARDÑEÑDENVER, PZ 8 -

Operations at Report Time Operations Next ReportPeriod Pump Rating (hp) Rod Diameter(in) Stroke (in)

06:00 1-17-07 1-18-07 Waiting on tubing Test well 8.00
Operations Summary Üirier$ize (in) VoÍÏŠtkOÏf(t>bilstk)
Lay down 4" and 3.5" drill string 5 1/2
Remarks Pres (psi) Ši Ns strokes(sp.. Ëif(K)

¯

# 3 GARDNER DENVER PZ 8
Mud Checks Pamp Patino (hp) IPod Di9meter (in) Istro a (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibf/100ft') 8.00

Onersizelinj volišikoffil listii)
Gel (10s) (Ibfl100ft' Gei (10m) (Ibf/100 GeÏ(Š0riiillbÏÏ100FiÏtraie(till /30niin FÏIleÌCalo (l3f) pÑ Solids (*Ã)

5 1/2
Nes (psÏi $Io Spa útrokes(sp Elf Ï%)

MBT (Ib/bbi) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CECfor Cúttings Wh le Mud Added (66Ï)Ñuo osi (o Hole (6bÏ MuäÏost(SurÏ(6tili ÑIúa VoÏÌÑesi(66ÏÑÏudŸoÏ(Äci)(66Ïí Mud Additive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Data
Rig / Swabbing Rig MD (ftKB) Incl(*) Azm(') TVD(ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Ca ng Strl
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept .

Compressor and Other goduction 11/2/2006 7,59LO

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,325.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8160.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 600.00 LANCING H2O
Rental Equipment 8180.... 5,124.00 KNIGHT 4"XT-39 DP
Compressor and Other
Labor - Contract 8180.... 4,626.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 430.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,\NC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 819.20 Smith 3.5 DP RECEiVED
Compressor and Other
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator FEBO62007
Compressor andOther

DN.0F01L,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



RESOL.0T'E Daily Drilling Report Re Dat I /200
NATURAL RESOURCES Report #: 132

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Our (his) (hrs) = Code 2 Problem7 (hrs) i Ref # Comment

00:00 02:30 2.50 2.50 TRIPS TRIP IN HOLE / MAKE SURE
DERRICK HAND 100% TIED OFF /
SET CROWN O MATIC/JSA#25

02 30 06 30 4 00 0.50 ÏRIPS ÏRÍWÕÜÏÏÏÄŸDöWÑËÏPE Ì
06i30 08!00 i 50 8.00 TRIPS RÏGÜP EÃŸDOiNÑMÄCHiNE /

SAFETY MEETING / TRIP OUT JSA
#24

0 :00 05:30 0 50 8.50 EÜBRlCÄTE EÜBÑICÀTE RiG
RIG

08:30 13:30 5 00 13.50 TRÏÚS TRIP ÖÖÑLAŸiNG DOWÑÀ0 P.
JSA#24

13:30 15:00 i 50 1500 RI0ÜP & RÏGD0WÑ-ÏÄŸD0WÑÑÏACHIÑEl
TEARDOWN X/OTO 3.5

15:00 16:Ò0 1 00 10.00TRÏPS TRÏWlH WÏi5 ,)SÃÑŽ4
16 00 19:00 3 00 1900 ÏRiPS ÏRiWIÏÑWITH 31/2 ÚRRIÓK HÄÑD

100% TIE OFF

ië 00 20:00 1 00 20.00 ÄÏÖÜ EÃŸ50WÑ Ñ\ÁCHINE ÏÕ
LAY DOWN 3 1/2 DRILL PIPE

20 00 00 00 4 00 24 00 TRIPS ÏÄlP 0/H VÝiÏH 3Ü2PÏPE 0Ñ LAŸ
DOWN MACHINE

00 00 00:00 24.00 TRIPS 06 00wlo tùbÏng
Safety incidents

Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING
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RESOL.0T'E Daily Drilling Report Re Dat I /200
NATURAL RESOURCES Report #: 132

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Our (his) (hrs) = Code 2 Problem7 (hrs) i Ref # Comment

00:00 02:30 2.50 2.50 TRIPS TRIP IN HOLE / MAKE SURE
DERRICK HAND 100% TIED OFF /
SET CROWN O MATIC/JSA#25

02 30 06 30 4 00 0.50 ÏRIPS ÏRÍWÕÜÏÏÏÄŸDöWÑËÏPE Ì
06i30 08!00 i 50 8.00 TRIPS RÏGÜP EÃŸDOiNÑMÄCHiNE /

SAFETY MEETING / TRIP OUT JSA
#24

0 :00 05:30 0 50 8.50 EÜBRlCÄTE EÜBÑICÀTE RiG
RIG

08:30 13:30 5 00 13.50 TRÏÚS TRIP ÖÖÑLAŸiNG DOWÑÀ0 P.
JSA#24

13:30 15:00 i 50 1500 RI0ÜP & RÏGD0WÑ-ÏÄŸD0WÑÑÏACHIÑEl
TEARDOWN X/OTO 3.5

15:00 16:Ò0 1 00 10.00TRÏPS TRÏWlH WÏi5 ,)SÃÑŽ4
16 00 19:00 3 00 1900 ÏRiPS ÏRiWIÏÑWITH 31/2 ÚRRIÓK HÄÑD

100% TIE OFF

ië 00 20:00 1 00 20.00 ÄÏÖÜ EÃŸ50WÑ Ñ\ÁCHINE ÏÕ
LAY DOWN 3 1/2 DRILL PIPE

20 00 00 00 4 00 24 00 TRIPS ÏÄlP 0/H VÝiÏH 3Ü2PÏPE 0Ñ LAŸ
DOWN MACHINE

00 00 00:00 24.00 TRIPS 06 00wlo tùbÏng
Safety incidents

Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

vww peloton.com Page 2/2 Report Printed:

RESOL.0T'E Daily Drilling Report Re Dat I /200
NATURAL RESOURCES Report #: 132

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start CumDur Time Problem
Time End Time Our (his) (hrs) = Code 2 Problem7 (hrs) i Ref # Comment

00:00 02:30 2.50 2.50 TRIPS TRIP IN HOLE / MAKE SURE
DERRICK HAND 100% TIED OFF /
SET CROWN O MATIC/JSA#25

02 30 06 30 4 00 0.50 ÏRIPS ÏRÍWÕÜÏÏÏÄŸDöWÑËÏPE Ì
06i30 08!00 i 50 8.00 TRIPS RÏGÜP EÃŸDOiNÑMÄCHiNE /

SAFETY MEETING / TRIP OUT JSA
#24

0 :00 05:30 0 50 8.50 EÜBRlCÄTE EÜBÑICÀTE RiG
RIG

08:30 13:30 5 00 13.50 TRÏÚS TRIP ÖÖÑLAŸiNG DOWÑÀ0 P.
JSA#24

13:30 15:00 i 50 1500 RI0ÜP & RÏGD0WÑ-ÏÄŸD0WÑÑÏACHIÑEl
TEARDOWN X/OTO 3.5

15:00 16:Ò0 1 00 10.00TRÏPS TRÏWlH WÏi5 ,)SÃÑŽ4
16 00 19:00 3 00 1900 ÏRiPS ÏRiWIÏÑWITH 31/2 ÚRRIÓK HÄÑD

100% TIE OFF

ië 00 20:00 1 00 20.00 ÄÏÖÜ EÃŸ50WÑ Ñ\ÁCHINE ÏÕ
LAY DOWN 3 1/2 DRILL PIPE

20 00 00 00 4 00 24 00 TRIPS ÏÄlP 0/H VÝiÏH 3Ü2PÏPE 0Ñ LAŸ
DOWN MACHINE

00 00 00:00 24.00 TRIPS 06 00wlo tùbÏng
Safety incidents

Lost

Time Category Type Subtype Cause time? Seventy
No

RECEIVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

vww peloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 1/18/2007
NATURAL REsoURCEs Report #: 133

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

ÃÚlNumbe Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WeiÏŠpudbateÍTime Rig Release ÕateÏÚme KB Giounddisiance

(itÍ¯ KÖ-ÒasingFÍangeDisTance(iij DaÏlyCãst Íotal duinCisiTo Date

9/9/2006 00 00 16.00 16.00 124,176 97 5,663,932,24
Daily Mud Cost NÏudÄðditÏve0ost To Öaie

Drill Strings 7,458.24
Depin StariliikŠ) Depin Ëno(ftKB)

Bit Run Drill Bit IADC Bit Dull TFA (inci Noz) (in') 9,974.0 9,974.0
ÖepiÑSiart (TŸ0fÏitKB) 0epinEndin/Dí(fiKB)

Nozzles (/32") Siring engttiÏftŠirÏngWtiiCOOÍnf)ŠHÁR0 li 4,713.3 4,713.3
Target Formatiori Taigel Òepin(ftKB)

Size (in Make Mode ÏÄ0C Codes Leadville
PersonrieÍHrs (bis) 0uinPers Ïof FIr(nrsi

DNII i doinponents
item Description Jts OD(in) ID(n) Len (ft) Top Thread Time LogTotal Hours (hrs) Problem TimeHours (hrs)

24.00

Drilling i arameters PeÏ6eri ProbÍem e i) Cm Pioti Ïiniii(Ÿ.j
Wellbore Depth Start (ftKB) Depth End (ftKB) CumDepth (ft) DrillTime (hrs) CumDrillTime Int ROP (ft/hr) Flow Rate (gpm)

W0B (1000Ibf) RPÑ(rpm) SPP (psi) RoÏHÍ iCO0IbÌÍPÜHL (i000Ib0 SO ÑL 0000IÏióDrÏIliniTorque ÖffStiiiÏq | TotTime

0 (g inj) (ftalmÏn)T ÏIrij) (*F) P (BÑAririÍ(psÏ)T (bb) FÏ P(Surf Annj ps (sniÏanni('F) 0 0Íqrtrri) (gpn1ÏÕ]Ï)return fi'l
Type Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area (hplin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

WiaxCasing ÄV (ft/min) Max Open ÑoleÄV (ft/mÏn)MinCasifig ÄŸ(ftÏmin) ÑÍÑÖlienÑoleÄV (ÏÍÏiiiiiijË0Dind bÏgaÌ)
Rigs- Contractor Rig Number
PATTERSON 741
UTI DRILLING

Kiclis itig sugiervisr Phone Mobile
Start DateTTime Kick Depth (ftKB) End DateTTime Control Depth (ftKB Kick Class RUN LACKi-Y 505-793-7063

kitiÑotes Mód Pumps
#1, GARDNER DENVER, PZ T
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Tinie op (ftKB) Bottom (ftKB) Ops in Prog V (bbl) End Date/Time ÏÍnerŠize ŸolÏStiiOR b IIstk)

Daily Operations Pres (psi) |Slow Spd Strokes (sp Eff (%)
Weather Temperature ('F) i ole Cond tion No
cold 19 0 # 2 ÒÀRDNERDENVER PZ 0
Operationsat Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

06:00 1-18-07 1-19-07 getting ready to fiilter Test well 8.00
OperationsSuminaÑ ÜrierŠlze( \/olÏSik OW(ÏIlsik)

Unload tubing,Run tubingin hole 5 1/2
Remarks Pres (psi) S Strokes (sp Eff (%)

# 3, GARDNER DENVER P 8
Mud Checks Pumr Pating (hp) Po i Diameter (in) *troke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vs (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

Liner SÏze(in) VollSilfOff (66ilstki
Gol (10s) (ibfl100ft*) Gel (10m) (Ibfl100 Gel (30m) (Ibf/100 Filtrate (mLI30min) Filter Cake (/32") pH Solids (%) 5 1/2

MúT (Ibl6bt) Percent 0il(%i ÈerceÏltWater (%) Chlorides mg/L CaÏciuin(mgÏLi PotassÏum(itg ) ËiecÌricStab (Ÿ Pres (psi) Slow ;xi Strokes (sp ElfI%)

CEC for Cuttings W6 e Mua Äädeo(661)NÏudLost Ío ole (bbi) Mud ost Surfí (66Í) Mud ŸoÍ(Ñes 61) ÑÍuoVoi ÄcÏ(66Í) Mud Additive Amounts
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100 00 Patterson UTI Survey Data
Rig / Swab bing Rig MD (ftKB) Incl (') Azm (') TVD (ItKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Laët Casing Strin
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Date/Time Set Dept

Compressor and Other Production 11/2/2006 7,597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1.948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,250.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling/ Disposal 8180.... 780.00 LANCING H2O
Rental Equipment 8180.... 15,967.00 KNIGHT P-6 tubing
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 430.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 3,903.49 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 0.00 Smith 3.5 DP RECEi
Compressor and Other VED
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator FEB
Compressor and Other Û$
Stimulation - Other 8180.... 34,122.40 Weatherford Pump trucks
Casing Crew 8180 ... 4,478.18 San Juan Casing Run tubing ÛŸÛj¾MS&
Casing Crew 8180 .. 16,087.50 Weatherford TRS Lay down mechine MINING

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Repon Report Date: 1/18/2007
NATuRAL RESOURCES RepOrt & 133

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Descriptiori Codel Cont Vendor Note

Transportation and 8180.... 10,154.40 TubularTranport
Trucking

Time Lag
Problem

Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00 00 00:30 0.50 0 50 TRIPS TRIP OUT LAY DOWN / REVEIW JSA
#24

00 30 01 60 0.50 i 00 LÜBRÌCÀTE LÙBRICATE RÏG
RIG

01 0Ò 0800 Ì.00 Š 00 DRÏLL WÄiT 0N PIPE Ï ŠEØSE BLIÑD
ACTUAL RAMS / OPEN HCR VALVE

0800 08:30 0 50 8 50 LÜBRiúÄTE LÜBRÏ0ÄÏE RIG
RIG

I 08:30 10 00 1 50 10 00 WAIT ON WAIT ON DRILL PIPE
CEMENT

iÚ00 1530 550 15 50 RiÒÜP & ÜÑL0ÄD &ÏÃEEŸPIPE Ñ/U
TEARDOWN CASING CREW

15 30 16 00 0 50 16.Õ0ÏRÏPS ÑIÏÜËÑA J0ÍÑÌ3 TÙB
PACKER,- P/U 4.5 BUTRESS TIH TO
7050 JSA #25

4600 22:00 6 00 22.00 TRIPS TRIPiÏH RÙÑÏÑÚPii0 PÑ6TÜËÏÑÖ
BOTTOM ANCHOR @6865 Packer
@6832-6825
jsa#25#3 #7 jsa #37

22 00 22 30 0.50 22 50 Lay DowÑPicli NigiÏowiÏëasingcrew and Íaydown
Up Tubing mic.

22 30 23 00 050 23.00 Sei packer with 45iion liaclier
23:00 00:00 1.00 24 00 NIPPLE UP Change pipe rams out to 4.5

B.O.P.

Safety incidents
Lost

Time Category Type Subtype ause time? Sever ty
No

RECEIVED
FEB0 6 2007

DIVOFOIL,G MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Repon Report Date: 1/18/2007
NATuRAL RESOURCES RepOrt & 133

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Descriptiori Codel Cont Vendor Note

Transportation and 8180.... 10,154.40 TubularTranport
Trucking

Time Lag
Problem

Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00 00 00:30 0.50 0 50 TRIPS TRIP OUT LAY DOWN / REVEIW JSA
#24

00 30 01 60 0.50 i 00 LÜBRÌCÀTE LÙBRICATE RÏG
RIG

01 0Ò 0800 Ì.00 Š 00 DRÏLL WÄiT 0N PIPE Ï ŠEØSE BLIÑD
ACTUAL RAMS / OPEN HCR VALVE

0800 08:30 0 50 8 50 LÜBRiúÄTE LÜBRÏ0ÄÏE RIG
RIG

I 08:30 10 00 1 50 10 00 WAIT ON WAIT ON DRILL PIPE
CEMENT

iÚ00 1530 550 15 50 RiÒÜP & ÜÑL0ÄD &ÏÃEEŸPIPE Ñ/U
TEARDOWN CASING CREW

15 30 16 00 0 50 16.Õ0ÏRÏPS ÑIÏÜËÑA J0ÍÑÌ3 TÙB
PACKER,- P/U 4.5 BUTRESS TIH TO
7050 JSA #25

4600 22:00 6 00 22.00 TRIPS TRIPiÏH RÙÑÏÑÚPii0 PÑ6TÜËÏÑÖ
BOTTOM ANCHOR @6865 Packer
@6832-6825
jsa#25#3 #7 jsa #37

22 00 22 30 0.50 22 50 Lay DowÑPicli NigiÏowiÏëasingcrew and Íaydown
Up Tubing mic.

22 30 23 00 050 23.00 Sei packer with 45iion liaclier
23:00 00:00 1.00 24 00 NIPPLE UP Change pipe rams out to 4.5

B.O.P.

Safety incidents
Lost

Time Category Type Subtype ause time? Sever ty
No

RECEIVED
FEB0 6 2007

DIVOFOIL,G MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Repon Report Date: 1/18/2007
NATuRAL RESOURCES RepOrt & 133

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Descriptiori Codel Cont Vendor Note

Transportation and 8180.... 10,154.40 TubularTranport
Trucking

Time Lag
Problem

Start Cum Dur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00 00 00:30 0.50 0 50 TRIPS TRIP OUT LAY DOWN / REVEIW JSA
#24

00 30 01 60 0.50 i 00 LÜBRÌCÀTE LÙBRICATE RÏG
RIG

01 0Ò 0800 Ì.00 Š 00 DRÏLL WÄiT 0N PIPE Ï ŠEØSE BLIÑD
ACTUAL RAMS / OPEN HCR VALVE

0800 08:30 0 50 8 50 LÜBRiúÄTE LÜBRÏ0ÄÏE RIG
RIG

I 08:30 10 00 1 50 10 00 WAIT ON WAIT ON DRILL PIPE
CEMENT

iÚ00 1530 550 15 50 RiÒÜP & ÜÑL0ÄD &ÏÃEEŸPIPE Ñ/U
TEARDOWN CASING CREW

15 30 16 00 0 50 16.Õ0ÏRÏPS ÑIÏÜËÑA J0ÍÑÌ3 TÙB
PACKER,- P/U 4.5 BUTRESS TIH TO
7050 JSA #25

4600 22:00 6 00 22.00 TRIPS TRIPiÏH RÙÑÏÑÚPii0 PÑ6TÜËÏÑÖ
BOTTOM ANCHOR @6865 Packer
@6832-6825
jsa#25#3 #7 jsa #37

22 00 22 30 0.50 22 50 Lay DowÑPicli NigiÏowiÏëasingcrew and Íaydown
Up Tubing mic.

22 30 23 00 050 23.00 Sei packer with 45iion liaclier
23:00 00:00 1.00 24 00 NIPPLE UP Change pipe rams out to 4.5

B.O.P.

Safety incidents
Lost

Time Category Type Subtype ause time? Sever ty
No

RECEIVED
FEB0 6 2007

DIVOFOIL,G MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Report Report Date: 1/19/2007
NATURAL Resounces Report #: 134

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No ŠÍãÍeÏProvince AFE Number Total AFEAmount

43037318520000 Sec 13 T40S R23E UT/U.S. 050958 3,741,722.00
Well Spud Dateffime RÏgielease Öaie/Time R$ÖroundDÍstance(ft)

¯
K0 Casing Flange Disiniine (ff) daiÏyCost Ïotal CumC6st Ïo Öate

9/9/2006 00:00 16.00 16.00 69,275.54 5,733,207.78
Daily Mud Cost Mud ÀdditiviCosÏÏo Öate

Drill Strings 7,458.24
beptnSÏaif(ffÑŠ) DeptÑEnd (ÏtK0)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 9,974.0 9,974.0
0eptÏ1Štart(TVD) (ftKB) D pitÏËndÏTVD) (ftkB)

NozzÍes(/32") ŠtringËengÏn(ft) String Wt (TÒ00ibf)$iiÀR0P ft 4,713.3 4,713.3
Target F6miäfior Targef DeptfiÏÏÏKB

Size (in) Make odeÍ ÏÄÙ0Codes Leadville
Personnel FÏÏs(hrs 0umPäis Ïof ÑrÌhis)

Drill String domponents
Item Description Jis OD(in) ID (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

24.00

Drilling Parameters
PercenÏPro6Iem TÍme( i ÚuriÏProt Time Ï¾\

Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) Drill Time (hrs) Cum DrillTime int ROP (ft/hr) Flow Rate (gpm)

WOB (iõ00Ibf) RPM (rpmi SPP (pii) Rot HL (1000It>f) OHL (iCÖ0Ibf S0 HÚ(10Õ016f)DrÏÍlingTorque ÖffBtm Tq
Tot Time

Q (g Ïnj)(ft'Imin) T (Inj) (*) P (BH Ann)Ïpsi)T (bh) ('F) PIŠuiÏÀrin)Ï|isi T (iurfinn ÌŸ) Ò(ÑqrtrnÍÏgpin)Q (g retuin) (fÏ•l Type Count (ÑS)

Hydraulic Calculations Safety Check mmary
Bit Hydraulic Power (hp) HP/Area (hplina) Bit Jet Velocity (ft/s) Bt Pressure Drop (psi) % P bit (%) Type Last Date

H2S drill 10/10/2006

Max CasÍngAV(ft/min) Max ÖpeniloÏeÄV (ftÏmin)MÏnCasing ÄV (ft/mÏn) ÑÏÑÕpenÍioleÄV (filminÏÉCD Ënd(Ï6Ïgal)
Rigs

Error
Contractor Rig Number
PATTERSON 741
UTI DRILLING

Kicks RÏgŠúpiivÏsoÌ PÏÏoililã6ÏÏiÏ
Start Date/Time Kick Depth (ItKB) End DatelTime Control Depth (ftKB) Kick Class HUN LACKEY 505-793-7063

Kin Notes Mud Pumps
# g GARDNER DENVER PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start Date/Time Top tKB Bottom (ftKB) Ops In Prog V (bbl) End Date/Time ÜnÏsÏSÏzen ŸoÏlŠtli0R (bbIlstkÏ¯ ¯

Daily Operations Piesinili strok•s(ië 3tt (¾i
Weather Temperature ('F) Hole Condition No
SNOWING 32.0 #2, GÀÀDNEADENVER PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter(in) Stroke (in)

06:00 1-19-07 1-20-07 WlO PUMP TRUCKS TEST 8.00
0perations Sumn ary i.inerSÏzeTÍiiÏ VoÌÏŠllOR (661Ïsiki
SET FRAC TANKS AND FILL 5 1/2
Romaiks Pres (psi) Slow Spd Strokes (sp Ëff(%)
GETTING READY TO TEST WELL No

# 3, GARDNER DENVER, PZ 8
Mud Checks Piimo Ratino (br) 1,Portnimmeter(in)|Rtr va (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PVCalc (cp) YP Calc (Ibfl100ft ) 8.00

Gel (10s) (ÏbfÏ100ft0el (10m) (IbfÏiOO GeÍ(30n (ibÏl1ÕO Filtrate (mLl30mÍnjFilter Calie (Ï3 ) pÌl SolÏõs(%)
. Lirier Size n) ŸoiÏStúOR (bbilstk)

Pies psi) SlowSpd Strokes (syi Èfi(%)
MBT (Ib/bbli Percent Õil(%j Percent Nater (% Chlorides (mg/i.j CaiciuriÏ(ingÌL) PotassÏum(mglÏ.) ÉlecÏricStab (V No

ÓËC for Cuilings ihÏhoÍeMd KdoecÌ(bt I ucÏLost t Hole t 6Ï Mud Lost (Surf) (bbl) Mud VoÏ(Res) (bbl) Mud Voi (Act) (bbl) Mud Add ivi Amounts
| Description Cost (lunit) Consumed

Daily Costs
Cost Description Code 1 Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey bata
Rig / Swab bing Rig MD (ftKB) Incl (*) Azm(') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing Strin
Rental Equipment 8180.... 2,516.00 MISC. Casing Description un Daternme Set Dept

Compressor and Other Production 11/2/2006 597.0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,300.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 512.50 LANCING H2O
Rental Equipment 8180..,, 15,967.00 KNIGHT P-6 tubing
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWlVEL
Labor - Contract 8180.,.. 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 430.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 3,903.49 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 0.00 Smith 3.5 DP
Compressor and Other
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator RECECompressor and Other IVED
Rental Equipment 8180.... 360.00 LTR FRAC TANKS
Compressor and Other O$$
DrillBits 8180. 9,798.55 SECURITY Bits DNOFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/19/2007
NATURAL RESOURCES gggggg g; 134

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

00:00 08:00 8.00 6.00 WAIT ON ORDERS / CLOSE PIPE
RAMS AND OPEN HCR VALVE Spot
in frac tanks

08:00 08:30 0 50 8.50 LUBRICATE LUBRICATE RIG
RIG

08:30 13:00 4 50 1100 WÄlT 0Ñ ¯
WÄiT 0Ñ ÈÜÑëTNÜCKS ÈÏlter

CEMENT producter water with 10 mic filter for
test

13:00 13:30 0 50 13.50WiRE ÜÑE ÑÏÜWiREEÍÑEl RiFiWÏÖÏÏì0ÄÜGEŠ
LOGS SET GAUGES @6865' TO 6557'

13:30 14:00 0 50 14.00WÏÑE ÜÑE ÏÕÕËÏWÏWIREÜÑË
LOGS

14:00 16:00 2 00 16.00WÄÏT ÒÑ WÄIT 0Ñ PÜÑÏP ÏRÙCKS, Fin.
CEMENT FRAC TANKS WITH PRODUCES

WATER

16:00 16:30 0.50 1650 LÜBRÏCÄÏÈ EÜBÑiCÃÏËRIG JSÄNžŽ
RIG

i6:30 00 Ú0 7.50 24.00 WÀIT0N WÄiÏÒÑPÜÑëÏRÜ0KS
CEMENT JSA#37JSA#115 JSA#116#136 JET

PITS AND CLEAN, DRAIN PUMPS

00:00 00:00 24.00 WÄIT 0N 06:00Wl0 PÜÑP TRÜCKS
CEMENT

I
Safetý Incidents

Lost :

Time Category Type Sublyp Cause time? Severity
No

RECEIVED
E8062007

N OFOIL,Gy½INING
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RESOLUTE Daily Drilling Report Report Date: 1/19/2007
NATURAL RESOURCES gggggg g; 134

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

00:00 08:00 8.00 6.00 WAIT ON ORDERS / CLOSE PIPE
RAMS AND OPEN HCR VALVE Spot
in frac tanks

08:00 08:30 0 50 8.50 LUBRICATE LUBRICATE RIG
RIG

08:30 13:00 4 50 1100 WÄlT 0Ñ ¯
WÄiT 0Ñ ÈÜÑëTNÜCKS ÈÏlter

CEMENT producter water with 10 mic filter for
test

13:00 13:30 0 50 13.50WiRE ÜÑE ÑÏÜWiREEÍÑEl RiFiWÏÖÏÏì0ÄÜGEŠ
LOGS SET GAUGES @6865' TO 6557'

13:30 14:00 0 50 14.00WÏÑE ÜÑE ÏÕÕËÏWÏWIREÜÑË
LOGS

14:00 16:00 2 00 16.00WÄÏT ÒÑ WÄIT 0Ñ PÜÑÏP ÏRÙCKS, Fin.
CEMENT FRAC TANKS WITH PRODUCES

WATER

16:00 16:30 0.50 1650 LÜBRÏCÄÏÈ EÜBÑiCÃÏËRIG JSÄNžŽ
RIG

i6:30 00 Ú0 7.50 24.00 WÀIT0N WÄiÏÒÑPÜÑëÏRÜ0KS
CEMENT JSA#37JSA#115 JSA#116#136 JET

PITS AND CLEAN, DRAIN PUMPS

00:00 00:00 24.00 WÄIT 0N 06:00Wl0 PÜÑP TRÜCKS
CEMENT

I
Safetý Incidents

Lost :

Time Category Type Sublyp Cause time? Severity
No

RECEIVED
E8062007

N OFOIL,Gy½INING
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RESOLUTE Daily Drilling Report Report Date: 1/19/2007
NATURAL RESOURCES gggggg g; 134

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

00:00 08:00 8.00 6.00 WAIT ON ORDERS / CLOSE PIPE
RAMS AND OPEN HCR VALVE Spot
in frac tanks

08:00 08:30 0 50 8.50 LUBRICATE LUBRICATE RIG
RIG

08:30 13:00 4 50 1100 WÄlT 0Ñ ¯
WÄiT 0Ñ ÈÜÑëTNÜCKS ÈÏlter

CEMENT producter water with 10 mic filter for
test

13:00 13:30 0 50 13.50WiRE ÜÑE ÑÏÜWiREEÍÑEl RiFiWÏÖÏÏì0ÄÜGEŠ
LOGS SET GAUGES @6865' TO 6557'

13:30 14:00 0 50 14.00WÏÑE ÜÑE ÏÕÕËÏWÏWIREÜÑË
LOGS

14:00 16:00 2 00 16.00WÄÏT ÒÑ WÄIT 0Ñ PÜÑÏP ÏRÙCKS, Fin.
CEMENT FRAC TANKS WITH PRODUCES

WATER

16:00 16:30 0.50 1650 LÜBRÏCÄÏÈ EÜBÑiCÃÏËRIG JSÄNžŽ
RIG

i6:30 00 Ú0 7.50 24.00 WÀIT0N WÄiÏÒÑPÜÑëÏRÜ0KS
CEMENT JSA#37JSA#115 JSA#116#136 JET

PITS AND CLEAN, DRAIN PUMPS

00:00 00:00 24.00 WÄIT 0N 06:00Wl0 PÜÑP TRÜCKS
CEMENT

I
Safetý Incidents

Lost :

Time Category Type Sublyp Cause time? Severity
No

RECEIVED
E8062007

N OFOIL,Gy½INING
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RESOLUTE Daily Drilling Report Report Date: 1/20/2007
NATuRAL RESOURCES Report #: 135

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

TimiL>g
Problem

Start Cum Dur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem7 (hrs) Ref # Comment

00 00 08:00 8 00 8 00 WAIT ON PUMP TRUCKS REVIEW
JSA# 22,116,41,AND 16

08:00 08i30 0 50 8 50 LÜBRICÄTE 1.ÜBRÍCÁTERIG
RIG

08 30 ië:00 1 50 1000 WÄlÏ0Ñ WÄÍT 0Ñ TRUCRS
CEMENT

1000 12:00 ZOO 1200 RiëÜPi RiG UP WEÄÌÑËRF0RD PÜMP
TEARDOWN TRUCKS

1200 ië:00 4.00 1000 Š0ÜEEZE ËÜMP TEŠT
CEMENT BACKSIDE@1000#,HARDLINE@80..

MAX PRESS.@5000#

1600 19:30 3 50 1950 S0ÜEËŽE PÜMP ÌËŠÏ-I§ÄÙkSÏDE ÄT#1000
CEMENT HARDLINE AT#8000 MAX#5000

JSA#154

19 30 00 00 4.50 24 00 SÖUEEZE SHÜT ÏÑÄT 6800PSÏ-NiG Ú0WN
CEMENT PUMP TRUCK - SHUT IN FOR SIX

HRS

Safety incidents
Lost

Time Céltogory Type Subtype Cause time7 Severity
No

RECEIVED
062007

DNOFOIL,g MINING
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RESOLUTE Daily Drilling Report Report Date: 1/20/2007
NATuRAL RESOURCES Report #: 135

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

TimiL>g
Problem

Start Cum Dur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem7 (hrs) Ref # Comment

00 00 08:00 8 00 8 00 WAIT ON PUMP TRUCKS REVIEW
JSA# 22,116,41,AND 16

08:00 08i30 0 50 8 50 LÜBRICÄTE 1.ÜBRÍCÁTERIG
RIG

08 30 ië:00 1 50 1000 WÄlÏ0Ñ WÄÍT 0Ñ TRUCRS
CEMENT

1000 12:00 ZOO 1200 RiëÜPi RiG UP WEÄÌÑËRF0RD PÜMP
TEARDOWN TRUCKS

1200 ië:00 4.00 1000 Š0ÜEEZE ËÜMP TEŠT
CEMENT BACKSIDE@1000#,HARDLINE@80..

MAX PRESS.@5000#

1600 19:30 3 50 1950 S0ÜEËŽE PÜMP ÌËŠÏ-I§ÄÙkSÏDE ÄT#1000
CEMENT HARDLINE AT#8000 MAX#5000

JSA#154

19 30 00 00 4.50 24 00 SÖUEEZE SHÜT ÏÑÄT 6800PSÏ-NiG Ú0WN
CEMENT PUMP TRUCK - SHUT IN FOR SIX

HRS

Safety incidents
Lost

Time Céltogory Type Subtype Cause time7 Severity
No

RECEIVED
062007

DNOFOIL,g MINING
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RESOLUTE Daily Drilling Report Report Date: 1/20/2007
NATuRAL RESOURCES Report #: 135

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

TimiL>g
Problem

Start Cum Dur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem7 (hrs) Ref # Comment

00 00 08:00 8 00 8 00 WAIT ON PUMP TRUCKS REVIEW
JSA# 22,116,41,AND 16

08:00 08i30 0 50 8 50 LÜBRICÄTE 1.ÜBRÍCÁTERIG
RIG

08 30 ië:00 1 50 1000 WÄlÏ0Ñ WÄÍT 0Ñ TRUCRS
CEMENT

1000 12:00 ZOO 1200 RiëÜPi RiG UP WEÄÌÑËRF0RD PÜMP
TEARDOWN TRUCKS

1200 ië:00 4.00 1000 Š0ÜEEZE ËÜMP TEŠT
CEMENT BACKSIDE@1000#,HARDLINE@80..

MAX PRESS.@5000#

1600 19:30 3 50 1950 S0ÜEËŽE PÜMP ÌËŠÏ-I§ÄÙkSÏDE ÄT#1000
CEMENT HARDLINE AT#8000 MAX#5000

JSA#154

19 30 00 00 4.50 24 00 SÖUEEZE SHÜT ÏÑÄT 6800PSÏ-NiG Ú0WN
CEMENT PUMP TRUCK - SHUT IN FOR SIX

HRS

Safety incidents
Lost

Time Céltogory Type Subtype Cause time7 Severity
No

RECEIVED
062007

DNOFOIL,g MINING
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RESOLUTE Daily Drilling Repon Report Date: 1/21/2007
NATURAL REsouaces Report #: 136

Well Name: C113SWD Aneth Unit Depth Progress: 0.00
API Number Sultace Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
WeÏI Spud 0ateÌTime Rig Release baielfime KÖ-Ground ÍsiaricÏit) kB-dasing FlangtiDistance (ff) ÔailydosÏÏotal Curri06sfÏo0ate

9/9/2006 00:00 16.00 16.00 71,365.67 5,868,336.89
Daily Mud Cost Mud Additive Cost To Date

Drill Strings 7,458.24
ÓÃptfiŠiait(itK0i depiÏiEnd (ftKéi

Bit Run Drill Bit IÀÕC Bit Dull TFA (incl Noz) (in') 9,974.0 9,974.0
Depih Siart (ÌVD)]ftkŠ) ÓeptliEnd (ÏVÖj(ÏtkŠl

Noizies (Ï32" $trng engt (ft ŠiringWt (iCOOb $ÑÄRO 4,713.3 4,713.3
Target Éormatiori Ïargei DÄgiÏti(ftKB)

Size (in) Make Model lÄDC Ùode Leadville
Personnel HÏš(Íws) Culii ÚeisTot Hi (Ï«s)

Drill String Compónents
Item Description Jts OG (in) D (in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs) ,

24.00 |

Dri!Iing Parameters Percent Problem Time (%) CumProb Time (%)
Wellbore Depth Start (ftKB) Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm) I

WOB (1000Ibf) RPM (rpm) SPP (psi) Rot HL (1000Ibf) PU HL (1000Ibf) SO HL (1000Ibf) Drilling Torque OffBtm Tq Personnel Log
Tot Time

0 (g inj)(ftalmin) T (Inj) (°F) P (BH AntifipsÏT (bÑ F) P(Surf Ànn)(psi) T (surfarirÏ)( 0 (licittrri) (gpry) Q (greturn) (it Type a Count (hrs)

Hydraulic Calculations Safety Check Summary
Bit Hydraulic Power (hp) HP/Area(hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit(%) Type Last Date

H2S dull 10/10/2006
Max Casing AV (ftimin) I ax Open iÏoleAV (ftimin M ri CasÏrigÀŸ(ÏÜmÏn Niin0pen Hoie ÁV (ft/min) ECD End (ÍbÌga0

Rigs
Contractor Rig Number

Error PATTERSON 741
UTI DRILLING

Kids riigsupivisor PEionailobile

Start Date/Time Kick Depth (ftKB) End Date/Time ontrol Depth (ftKB) KickClass HUN LALKE Y 505-793-7063

kitiNotes Mud Pumps
#1, GARDNERDENVER, PZ T
Pump Rating(hp) Rod Diameter(in) Stroke (in)

Lost Circulation 8.00
Start Daterrime Top (ftKB) Bottom (ft B) Ops In Prog V (bbi) End Date/Time ÜnerSize (in) Vol/SifOf(166iÏstk)

5 1/2
Daily Operations Pres (psi SÏoiSpa Stroke5Ï5 EÏfÏ¾
Weather TemperaÏure lolo ondition No
Cold 17 0 #2, GARDNER DENVER, PZ 8
Operations at Report Time Operations Next Report Period Pump Rating (hp) Rod Diameter (in) Stroke (in)

06:00 1-21-07 1-22-07 Changing out shale shaker Fish whiP 8.00
OperatÏorisŠummaiy LineFSÌžeÏÏÑÿ ¯ oflŠtfOlf(66iÏšfki
Lay down tubingand load out 5 1/2
Remarks Pres (psi) ŠlowSpd Strokes (sp . Eff (%)

No
# 3, GAR0NER DENVER PZ 8

Mud Checks Pamp P9tino (br) IPod n 9meter (in),istroke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (s/qt) PV Calc (cp) YP Calc (Ibfl100ft 8.00

Eineisiie(in vollstäoë (66iisiit)
Gel (10s) (Ibf/100ft ) Gel (10m) (Ibfl100 Gel (30m) (Ibf/100 Filtrale (mLI30min) Filter Cake (/32") pH Solids (%) 5 1/2

Prisii dio siiti siionesTap ifÏW
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

CEC for Cuttings Whole Mud Added (6bl)MucÏCostto Hole (b61) Mud Lost Surf) ( bl Mud VoÏ(Resj(6til) Mud Vol Ãct)(6bl
Description Cost (lunit) Consumed

Daily Costs
Cost Description Code f Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100 00 Patterson UTI SurveýData
Rig / Swab bing Rig MD (ftKB) nel (') Azm (*) TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last Casing S in
Rental Equipment 8180.... 2,516.00 MISC. Casing Description Run Daterrime Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,300.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 2,467.50 LANCING H2O
Rental Equipment 8180.... 4,029.31 KNIGHT HT-38 DrillPipe
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 430.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER
Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 0.00 Smith 3.5 DP
Compressor and Other
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator RECEfVECompressor and Other
Casing Crew 8180.... 7,475.00 Weatherford Lay down FEB06Casing Crew 8180.... 4,954.00 San Juan Casing Lay down 4.5" ËÑ
Specialized Services 8180 6,100 30 Baker Hughes 7 5/8"Packer VOFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/21/2007
NATuRAL RESOURCES Report #: 136

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Rental Equipment 8180.... 7,605 56 Blakley Oilfield service Filter water for test
Compressor and Other

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem7 (brs) Ref# Co

00:00 01:30 1.50 1.50 SHUT IN RECORD PREASURE
01 Š0 04 30 3 00 4 50 VŸÄIT0Ñ LAÝDN TRUCK AÑD

CASINGCREW AND RIG UP
04:30 08 00 3 50 0.00 RÜÑCASING EÄŸ00WÑ ÏÜBÏÑG

& CEMENT
00:00 1230 à 50 1250 RÜN CÄSÏNG ÖÕÑT EÄŸÏNGD0\ÄÏÑTBG.

& CEMENT
12:30 i6 00 3 50 1600 RÏGUP & E0ÃD PÄCKERT4.5TBG., RIÖ

TEARDOWN DOWN-CASING CREW & LAY DOWN
MACHINE, SWAP SHAKER

1600 00 00 0 00 24 00 SWAP SHÄRER \ÄlAÏTOÑ31/2 PIPE
AND FIX ROTARY CHAIN LIBEARING
JSA#41#22

00:00 00:00 ž4 00 o am changing oin snaie inaliers
and repair rot chain bearing

Safety incidents
Lost

Time Category Type Su type Cause time? Severit
No

RECEIVED
FEB0 6 2007

DNOFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/21/2007
NATuRAL RESOURCES Report #: 136

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Rental Equipment 8180.... 7,605 56 Blakley Oilfield service Filter water for test
Compressor and Other

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem7 (brs) Ref# Co

00:00 01:30 1.50 1.50 SHUT IN RECORD PREASURE
01 Š0 04 30 3 00 4 50 VŸÄIT0Ñ LAÝDN TRUCK AÑD

CASINGCREW AND RIG UP
04:30 08 00 3 50 0.00 RÜÑCASING EÄŸ00WÑ ÏÜBÏÑG

& CEMENT
00:00 1230 à 50 1250 RÜN CÄSÏNG ÖÕÑT EÄŸÏNGD0\ÄÏÑTBG.

& CEMENT
12:30 i6 00 3 50 1600 RÏGUP & E0ÃD PÄCKERT4.5TBG., RIÖ

TEARDOWN DOWN-CASING CREW & LAY DOWN
MACHINE, SWAP SHAKER

1600 00 00 0 00 24 00 SWAP SHÄRER \ÄlAÏTOÑ31/2 PIPE
AND FIX ROTARY CHAIN LIBEARING
JSA#41#22

00:00 00:00 ž4 00 o am changing oin snaie inaliers
and repair rot chain bearing

Safety incidents
Lost

Time Category Type Su type Cause time? Severit
No

RECEIVED
FEB0 6 2007

DNOFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/21/2007
NATuRAL RESOURCES Report #: 136

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Rental Equipment 8180.... 7,605 56 Blakley Oilfield service Filter water for test
Compressor and Other

Time L>g
Problem

Start CumDur Time Problem
Time End Time Dur(hrs) (hrs) Code 2 Problem7 (brs) Ref# Co

00:00 01:30 1.50 1.50 SHUT IN RECORD PREASURE
01 Š0 04 30 3 00 4 50 VŸÄIT0Ñ LAÝDN TRUCK AÑD

CASINGCREW AND RIG UP
04:30 08 00 3 50 0.00 RÜÑCASING EÄŸ00WÑ ÏÜBÏÑG

& CEMENT
00:00 1230 à 50 1250 RÜN CÄSÏNG ÖÕÑT EÄŸÏNGD0\ÄÏÑTBG.

& CEMENT
12:30 i6 00 3 50 1600 RÏGUP & E0ÃD PÄCKERT4.5TBG., RIÖ

TEARDOWN DOWN-CASING CREW & LAY DOWN
MACHINE, SWAP SHAKER

1600 00 00 0 00 24 00 SWAP SHÄRER \ÄlAÏTOÑ31/2 PIPE
AND FIX ROTARY CHAIN LIBEARING
JSA#41#22

00:00 00:00 ž4 00 o am changing oin snaie inaliers
and repair rot chain bearing

Safety incidents
Lost

Time Category Type Su type Cause time? Severit
No

RECEIVED
FEB0 6 2007

DNOFOIL,GAS&MINING
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RESOLUTE Daily Drilling Report Report Date: 1/22/2007
NATunAL Resounces Report #: 137

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well SpúcÏ0afo/Time Rig Release ÖateÏiime kB ÓroundDÏštance(Ït ÑB-CasÍngfÏangeDiëtaricelft) Daily Coit Totai ÕúÏnC6iiÌo ÓaÏe

9/9/2006 00:00 16.00 16.00 44,263.31 5,912,600.20
Daily Múcitosi MudÃooÍÏÑeCosi To 0aie

DQIIStrings 7,458.24
óspinstaii (fiRei doisinend(itke)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 9,974.0 9,974.0
Depin Siart (ÌVD) (ftké) bepthEndÏTVD) (ftkB)

Nozzles (Ï3f) String Length (ft) StringŸŸt(iC00ÏtÏ) BHÄN0P (ft 4,713.3 4,713.3
targeiformafion Targei De sin(ÏtkBi

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrsi Cúm PeÏsÏot IÏr(nrs)

Drill String Components
itemDescription Jts OD(in) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

16.50

Drilling Parameters
Percent Problem Ìime(%) C n Prob Ïime(%)

Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

\NOB 0000Ibf) RPMÌrpm) SPP (psÏ) Rot HL (Ï000Ïbf)PÙH 000Inf) ŠÓHÍ.(10001 fi ÖrilÍingTorque OffBtm Ì POFSOnnel Log
TotTime

O (g inÏ)(ftÑminiT (Inji (°F) P (BH Ann) (psi) T (bh) (Ÿ) PÏSuff Ánn)(psi T (surf ann) ('F) 0 (lig rtrn)(gpm) Ö¾ ieturn (it'
Type Count (hrs)

Hydr IIc alculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/m n) MaxOpen Hole AV (ft/min) ÑinCasing AV (fÜmin) Min Open Hole ÄŸÏitiriiÏn)ECD End (ÍbÍgal)
Rigs
Contractor Rig Number

Error PATTERSON 741
---

---
UTI-DRILLING

KICim
RÍi(ŠupeivÏsor Ph6neÑObÌÏe

Start Date/Time Kick Depth (ftKB) End Dateffime ControlDepth (ftKB) Kick Class RUN LACKEV 505-793-7063

KÍÌINotes Mud Pumps
#1, dARDNER DENVER PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start DatelTime Top (ftKB) Bottom (ftKB) Ops in Prog V bbl) End Dale/Time OneÏSÏze n ŸolÏŠtáOR ÏÏ>tillstk)

Daily Operations Pres (psi) siowsi stiokesIsp Efilä)

Weather Temperature (°F) Hole Condition No
Cold 15 0 # 2, GARDNER DENVER, PZ 8 .
Operations at Report Time OperationsNext Report Period þumpRating(hp) Rod ÓiirneÏer(in) Stroke (in)

06:00 1-22-07 1-23-07 Picking up drill pipe Fish whiP | 8.00
Operations Summa Liner Size (ini VollStkORÏ66Üsik)
Unload drill pipe, Change out shale shakers. 5 1/2
Remarks Pres

(pH¯ŠÏow
Spd Strokes (sp.. Eff(%)

Strap drillipipe No
#3, GARDNERDENVER, PZ 8

Mud CÑecks Pump P9tino (br) IPod Diameter(in) istroke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (slqt) PV Calo(cp) YP Calc (Ibfl100ft*)

8.00
NaCI 17 30 8 90 29 1 0 tiner size(in) vollstäoR (bbústa)
Gel (10s) (Ibfl100ft") Gel (10m) (Ibfl100 Gel (30m) (Ibf/100 Filtrate (mLl30m n) Filter Cake (/32") pH Solids (%) 5 1/2

0 PresÏpsi) SÍowŠpo Stiokes (sp Eff (¾i
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

0.0 99.9
CEC for Cúttings Whole Mud Added (6f>Í)Mua Lost to oie 6biÏ Mud ont (SGif)übl MudVoÏìRes) (6bÏ) Mod Vol (Act) (661) Mud Additive Amounts

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Dúta
Rig / Swab bing Rig MD (ftKB) Inci (*) Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last ÒasÍngStrin
Rental Equipment 8180.... 2,516.00 MISC. casingDescription un Date/Time |Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,300.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 680.00 LANCING H2O
Rental Equipment 8180.... 4,029.31 KNIGHT HT-38 DrillPipe
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 730.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 0.00 Smith 3.5 DP
Compressor and Other RECEIVE
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator D
Compressor and Other
Transportation and 8180.... 520.00 Monarch Hot Shot Whip stock EB062007
Trucking DNOFOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:

RESOLUTE Daily Drilling Report Report Date: 1/22/2007
NATunAL Resounces Report #: 137

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

API Number Surface Legal Location License No State/Province AFE Number Total AFE Amount

43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well SpúcÏ0afo/Time Rig Release ÖateÏiime kB ÓroundDÏštance(Ït ÑB-CasÍngfÏangeDiëtaricelft) Daily Coit Totai ÕúÏnC6iiÌo ÓaÏe

9/9/2006 00:00 16.00 16.00 44,263.31 5,912,600.20
Daily Múcitosi MudÃooÍÏÑeCosi To 0aie

DQIIStrings 7,458.24
óspinstaii (fiRei doisinend(itke)

Bit Run Drill Bit IADC Bit Dull TFA (incl Noz) (in') 9,974.0 9,974.0
Depin Siart (ÌVD) (ftké) bepthEndÏTVD) (ftkB)

Nozzles (Ï3f) String Length (ft) StringŸŸt(iC00ÏtÏ) BHÄN0P (ft 4,713.3 4,713.3
targeiformafion Targei De sin(ÏtkBi

Size (in) Make Model lADC Codes Leadville
Personnel Hrs (hrsi Cúm PeÏsÏot IÏr(nrs)

Drill String Components
itemDescription Jts OD(in) ID(in) Len (ft) Top Thread Time Log Total Hours (hrs) Problem Time Hours (hrs)

16.50

Drilling Parameters
Percent Problem Ìime(%) C n Prob Ïime(%)

Wellbore Depth Start (ftKB)Depth End (ftKB) Cum Depth (ft) DrillTime (hrs) Cum Drill Time Int ROP (ft/hr) Flow Rate (gpm)

\NOB 0000Ibf) RPMÌrpm) SPP (psÏ) Rot HL (Ï000Ïbf)PÙH 000Inf) ŠÓHÍ.(10001 fi ÖrilÍingTorque OffBtm Ì POFSOnnel Log
TotTime

O (g inÏ)(ftÑminiT (Inji (°F) P (BH Ann) (psi) T (bh) (Ÿ) PÏSuff Ánn)(psi T (surf ann) ('F) 0 (lig rtrn)(gpm) Ö¾ ieturn (it'
Type Count (hrs)

Hydr IIc alculations Safety Check Summary
Bit Hydraulic Power (hp) HPIArea (hplina) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) % P @bit (%) Type Last Date

H2S drill 10/10/2006

Max Casing AV (ft/m n) MaxOpen Hole AV (ft/min) ÑinCasing AV (fÜmin) Min Open Hole ÄŸÏitiriiÏn)ECD End (ÍbÍgal)
Rigs
Contractor Rig Number

Error PATTERSON 741
---

---
UTI-DRILLING

KICim
RÍi(ŠupeivÏsor Ph6neÑObÌÏe

Start Date/Time Kick Depth (ftKB) End Dateffime ControlDepth (ftKB) Kick Class RUN LACKEV 505-793-7063

KÍÌINotes Mud Pumps
#1, dARDNER DENVER PZ 7
Pump Rating (hp) Rod Diameter (in) Stroke (in)

Lost Circulation 8.00
Start DatelTime Top (ftKB) Bottom (ftKB) Ops in Prog V bbl) End Dale/Time OneÏSÏze n ŸolÏŠtáOR ÏÏ>tillstk)

Daily Operations Pres (psi) siowsi stiokesIsp Efilä)

Weather Temperature (°F) Hole Condition No
Cold 15 0 # 2, GARDNER DENVER, PZ 8 .
Operations at Report Time OperationsNext Report Period þumpRating(hp) Rod ÓiirneÏer(in) Stroke (in)

06:00 1-22-07 1-23-07 Picking up drill pipe Fish whiP | 8.00
Operations Summa Liner Size (ini VollStkORÏ66Üsik)
Unload drill pipe, Change out shale shakers. 5 1/2
Remarks Pres

(pH¯ŠÏow
Spd Strokes (sp.. Eff(%)

Strap drillipipe No
#3, GARDNERDENVER, PZ 8

Mud CÑecks Pump P9tino (br) IPod Diameter(in) istroke (in)
Type Time Depth (ftKB) Density (Ib/gal) Vis (slqt) PV Calo(cp) YP Calc (Ibfl100ft*)

8.00
NaCI 17 30 8 90 29 1 0 tiner size(in) vollstäoR (bbústa)
Gel (10s) (Ibfl100ft") Gel (10m) (Ibfl100 Gel (30m) (Ibf/100 Filtrate (mLl30m n) Filter Cake (/32") pH Solids (%) 5 1/2

0 PresÏpsi) SÍowŠpo Stiokes (sp Eff (¾i
MBT (Ib/bbl) Percent Oil (%) Percent Water (%) Chlorides (mg/L) Calcium (mg/L) Potassium (mg/L) Electric Stab (V) No

0.0 99.9
CEC for Cúttings Whole Mud Added (6f>Í)Mua Lost to oie 6biÏ Mud ont (SGif)übl MudVoÏìRes) (6bÏ) Mod Vol (Act) (661) Mud Additive Amounts

Description Cost (lunit) Consumed

Daily Costs
Cost Description Code Cost Vendor Note

Drilling Rig / Completion 8180.... 16,100.00 Patterson UTI Survey Dúta
Rig / Swab bing Rig MD (ftKB) Inci (*) Azm (') TVD (ftKB)

Labor - Company 8180.... 1,200.00 Lackey
Supervision Last ÒasÍngStrin
Rental Equipment 8180.... 2,516.00 MISC. casingDescription un Date/Time |Set Dept

Compressor and Other Production 11/2/2006 7,597 0

Communications - 8180.... 100.00 PHONE
Telephone
Rental Equipment 8180.... 1,948.00 PASON
Compressor and Other
Labor - Contract 8180.... 2,300.00 ASI SAFETY
Rental Equipment 8180.... 250.00 FRANKS FORKLIFT
Compressor and Other
Camp 8180.... 3,390.00 Wellcheck Trailers
Water Hauling / Disposal 8180.... 680.00 LANCING H2O
Rental Equipment 8180.... 4,029.31 KNIGHT HT-38 DrillPipe
Compressor and Other
Labor - Contract 8180.... 0.00 WEATHERFORD SWIVEL
Labor - Contract 8180.... 10,500.00 PATHFINDER DRI
Drilling Fluids & 8180.... 730.00 MI-SWACO
Chemicals
Mud Log and Geological 8180.... 0.00 BERRY MUD-LOGGER

Fuel - Diesel / Motor 8180.... 0.00 Fraley & Company,INC Fuel
Fuels / Power and Water
Rental Equipment 8180.... 0.00 Smith 3.5 DP
Compressor and Other RECEIVE
Rental Equipment 8180.... 0.00 Andergauge Ag-Itator D
Compressor and Other
Transportation and 8180.... 520.00 Monarch Hot Shot Whip stock EB062007
Trucking DNOFOIL,GAS&MINING

www.peloton.com Page 1/2 Report Printed:



Report Date: 1/22/2007
NATURAL RESOURCES gggggg g gy

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time i.>g
Problem

Start CumDúr Time Problem
Time End Time Our (hrs) (nrs) Code 2 ProbleÑ7(hrs) Ref # Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG
CHANGING OUT SHALE SHAKER
AND REPAIR ROTARY CHAIN
BEARING WlO DP

08:00 08:30 0 50 8.50 Ï.ÜBRICÃTE LÜŠRÏÖÄÏE RI0 ÏREVÏEWJSA#22
RIG WAIT ON ORDERS

08 30 1630 8.00 16.50 unÏoadtrucliswÏŠf/Žpipe and tally
pipe and help welders f/shaker
jsa#36#22
waiting on orders, change pipe rams
and fix flow line.

16:30 f6 30 1650 0 00 ickiiig up drilÌpÏpe
Safety Inc dents

Lost
Sublype Cause time? Severitý

No

RECEfVED
FEB08 2007

DIVOFOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:

Report Date: 1/22/2007
NATURAL RESOURCES gggggg g gy

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time i.>g
Problem

Start CumDúr Time Problem
Time End Time Our (hrs) (nrs) Code 2 ProbleÑ7(hrs) Ref # Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG
CHANGING OUT SHALE SHAKER
AND REPAIR ROTARY CHAIN
BEARING WlO DP

08:00 08:30 0 50 8.50 Ï.ÜBRICÃTE LÜŠRÏÖÄÏE RI0 ÏREVÏEWJSA#22
RIG WAIT ON ORDERS

08 30 1630 8.00 16.50 unÏoadtrucliswÏŠf/Žpipe and tally
pipe and help welders f/shaker
jsa#36#22
waiting on orders, change pipe rams
and fix flow line.

16:30 f6 30 1650 0 00 ickiiig up drilÌpÏpe
Safety Inc dents

Lost
Sublype Cause time? Severitý

No

RECEfVED
FEB08 2007

DIVOFOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:

Report Date: 1/22/2007
NATURAL RESOURCES gggggg g gy

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time i.>g
Problem

Start CumDúr Time Problem
Time End Time Our (hrs) (nrs) Code 2 ProbleÑ7(hrs) Ref # Comment

00:00 08:00 8.00 8.00 REPAIR RIG REPAIR RIG
CHANGING OUT SHALE SHAKER
AND REPAIR ROTARY CHAIN
BEARING WlO DP

08:00 08:30 0 50 8.50 Ï.ÜBRICÃTE LÜŠRÏÖÄÏE RI0 ÏREVÏEWJSA#22
RIG WAIT ON ORDERS

08 30 1630 8.00 16.50 unÏoadtrucliswÏŠf/Žpipe and tally
pipe and help welders f/shaker
jsa#36#22
waiting on orders, change pipe rams
and fix flow line.

16:30 f6 30 1650 0 00 ickiiig up drilÌpÏpe
Safety Inc dents

Lost
Sublype Cause time? Severitý

No

RECEfVED
FEB08 2007

DIVOFOIL,GAS&MINING

tvww.peloton.com Page 2/2 Report Printed:





RESOLUTE Daily Drilling Repon Report Date: 1/23/2007
NATURAL RESOURCES gg ggg g• ggg

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start Cum Dur - Time ProÑem
Time End Time Our(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 01:30 1 50 1.50 Nipple Up NIPPLE UP B.O.P. rig up flow line
/Nipple Down
BOP Stack

01i30 6200 50 2 öö PisÏiÍng Pick ópandmalie úplÏshingtooÏs
02:00 04:30 2 50 4 50 Rig RepaÏr REÑÄiR Rië repaÏraÍrto (frum
0 30 08 00 3 50

¯
8 00 TrippÏngIn PI0ifÜP DR EL PÏëE

0800 08 30 0 50 8 50 Lubricate Rig LUBRÏ0ÄÏE RÏG JSA#22
0830 16:00 7 50 16 00 TrippÏngin TRiP IN HOLE
16:00 18:00 2.00 38 00 Ïiippingin TRIP Í7ITWÏ31Ì2PIPE T0 FiSH

WHIPSTOCK
18:00 20 00 2.00 ž0 00 Condition PÏ0i ÙP PÖWER SWIŸEL ÃÑD

and/or BREAK CIRC
Circulatemud

20 00 22 00 ¾00 22 00 Ëisliing WÖÑRÖŸER ŠH0Ï 0ŸER
WHIPSTOCK AND SHEAR FREE
LAY SWIVEL, Pull up 10' and pull up
160k, set jars offwt went to 103k

ž2 ö 00 00 fóó 2Tóó Trippingout PULEØØTor H0LE
DERRICKHANDE 100% TIED OFF

Safety incidents
Lost

Time Catagory Type Subtype Cause time? Severity
No

RECEfVED
FEB062007

DIVOFOIL,GAS&MINING

w peloton.com Page 2l2 Report Printed:

RESOLUTE Daily Drilling Repon Report Date: 1/23/2007
NATURAL RESOURCES gg ggg g• ggg

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time L>g
Problem

Start Cum Dur - Time ProÑem
Time End Time Our(hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 01:30 1 50 1.50 Nipple Up NIPPLE UP B.O.P. rig up flow line
/Nipple Down
BOP Stack

01i30 6200 50 2 öö PisÏiÍng Pick ópandmalie úplÏshingtooÏs
02:00 04:30 2 50 4 50 Rig RepaÏr REÑÄiR Rië repaÏraÍrto (frum
0 30 08 00 3 50

¯
8 00 TrippÏngIn PI0ifÜP DR EL PÏëE

0800 08 30 0 50 8 50 Lubricate Rig LUBRÏ0ÄÏE RÏG JSA#22
0830 16:00 7 50 16 00 TrippÏngin TRiP IN HOLE
16:00 18:00 2.00 38 00 Ïiippingin TRIP Í7ITWÏ31Ì2PIPE T0 FiSH

WHIPSTOCK
18:00 20 00 2.00 ž0 00 Condition PÏ0i ÙP PÖWER SWIŸEL ÃÑD

and/or BREAK CIRC
Circulatemud

20 00 22 00 ¾00 22 00 Ëisliing WÖÑRÖŸER ŠH0Ï 0ŸER
WHIPSTOCK AND SHEAR FREE
LAY SWIVEL, Pull up 10' and pull up
160k, set jars offwt went to 103k

ž2 ö 00 00 fóó 2Tóó Trippingout PULEØØTor H0LE
DERRICKHANDE 100% TIED OFF

Safety incidents
Lost

Time Catagory Type Subtype Cause time? Severity
No

RECEfVED
FEB062007

DIVOFOIL,GAS&MINING

w peloton.com Page 2l2 Report Printed:





RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATURAL RESOURCES Report #: 139

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Transportation and 8180.... 420.00 Montezuma Well Service Trucking Tank
Trucking

Time L ag
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 08:00 8.00 8.00 Tripping Out TRIPS OUT OF HOLE WITH FISH
JSA# 25 DERRICK MAN 100 % TIED
OFF

08:00 08 30 0 50 550 LUBRI0ÄTE LÜBRIÚÄTE AÍG REVIEW JSÀ#22
RIG

08:30 i i 30 3 00 1150 RÏgRepair WAIT 0Ñ T00LŠ ÄÑ0WbRK on
ROTORY SPROCKET

11:30 15:00 3 50 15.00 Lubricate RÏg TÑIP iÑH0Í.E ISET ÖRÖWÑ0
MATIC / MADE SURE DERRICK
HAND 100% TIED OFF

15:00 iÌ:00 2.00 íÏ 00 0ondÏtÏon kÍG UP P0WER ŠWÏŸELÀÑ0
and/or BREAK CIRC
Circulate mud

1i0Ú 21:00 4.00 ži.00 ÏrÏpplÏigÖut ÏÑÏP ÖÜT 0F HÓEE WÏWHIPSTOCK
2f 00 23!00 2 00 23.00 DIR W0RK M/ÜWHIPST0CK REÓRÏEÑTATE

START # 2 LAT
23 00 00 00 1 00 24 00 TRIPS TRIP IN HOLE Wl WHIPSTOCK

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEB0 62007

DNOFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATURAL RESOURCES Report #: 139

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Transportation and 8180.... 420.00 Montezuma Well Service Trucking Tank
Trucking

Time L ag
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 08:00 8.00 8.00 Tripping Out TRIPS OUT OF HOLE WITH FISH
JSA# 25 DERRICK MAN 100 % TIED
OFF

08:00 08 30 0 50 550 LUBRI0ÄTE LÜBRIÚÄTE AÍG REVIEW JSÀ#22
RIG

08:30 i i 30 3 00 1150 RÏgRepair WAIT 0Ñ T00LŠ ÄÑ0WbRK on
ROTORY SPROCKET

11:30 15:00 3 50 15.00 Lubricate RÏg TÑIP iÑH0Í.E ISET ÖRÖWÑ0
MATIC / MADE SURE DERRICK
HAND 100% TIED OFF

15:00 iÌ:00 2.00 íÏ 00 0ondÏtÏon kÍG UP P0WER ŠWÏŸELÀÑ0
and/or BREAK CIRC
Circulate mud

1i0Ú 21:00 4.00 ži.00 ÏrÏpplÏigÖut ÏÑÏP ÖÜT 0F HÓEE WÏWHIPSTOCK
2f 00 23!00 2 00 23.00 DIR W0RK M/ÜWHIPST0CK REÓRÏEÑTATE

START # 2 LAT
23 00 00 00 1 00 24 00 TRIPS TRIP IN HOLE Wl WHIPSTOCK

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEB0 62007

DNOFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATURAL RESOURCES Report #: 139

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Daily Costs
Cost Description Code 1 Cost Vendor Note

Transportation and 8180.... 420.00 Montezuma Well Service Trucking Tank
Trucking

Time L ag
Problem

Start CumDur Time Problem
Time End Time Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref # Comment

00:00 08:00 8.00 8.00 Tripping Out TRIPS OUT OF HOLE WITH FISH
JSA# 25 DERRICK MAN 100 % TIED
OFF

08:00 08 30 0 50 550 LUBRI0ÄTE LÜBRIÚÄTE AÍG REVIEW JSÀ#22
RIG

08:30 i i 30 3 00 1150 RÏgRepair WAIT 0Ñ T00LŠ ÄÑ0WbRK on
ROTORY SPROCKET

11:30 15:00 3 50 15.00 Lubricate RÏg TÑIP iÑH0Í.E ISET ÖRÖWÑ0
MATIC / MADE SURE DERRICK
HAND 100% TIED OFF

15:00 iÌ:00 2.00 íÏ 00 0ondÏtÏon kÍG UP P0WER ŠWÏŸELÀÑ0
and/or BREAK CIRC
Circulate mud

1i0Ú 21:00 4.00 ži.00 ÏrÏpplÏigÖut ÏÑÏP ÖÜT 0F HÓEE WÏWHIPSTOCK
2f 00 23!00 2 00 23.00 DIR W0RK M/ÜWHIPST0CK REÓRÏEÑTATE

START # 2 LAT
23 00 00 00 1 00 24 00 TRIPS TRIP IN HOLE Wl WHIPSTOCK

Safety Incidents
Lost

Time Category Type Subtype Cause time? Severity
No

RECEIVED
FEB0 62007

DNOFOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200





RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATuRAL RESOURCEs Report #: 140

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start - CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 03:00 3.00 3.00 Tripping In Pick up whip stock # 2 olt whip to az
315 deg, Packer @ 279 az Trip in hole

Safety incidents
Lost

Time Category TyPo Subtype Cause time? everi
No

RECEfVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATuRAL RESOURCEs Report #: 140

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start - CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 03:00 3.00 3.00 Tripping In Pick up whip stock # 2 olt whip to az
315 deg, Packer @ 279 az Trip in hole

Safety incidents
Lost

Time Category TyPo Subtype Cause time? everi
No

RECEfVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200

RESOLUTE Daily Drilling Report Report Date: 1/24/2007
NATuRAL RESOURCEs Report #: 140

Well Name: C113SWD Aneth Unit Depth Progress: 0.00

Time Log
Problem

Start - CumDur Time Problem
Time EndTime Dur (hrs) (hrs) Code 2 Problem? (hrs) Ref# Comment

00:00 03:00 3.00 3.00 Tripping In Pick up whip stock # 2 olt whip to az
315 deg, Packer @ 279 az Trip in hole

Safety incidents
Lost

Time Category TyPo Subtype Cause time? everi
No

RECEfVED
FEBO6 2007

DIV.0FOIL,GAS&MINING

www.peloton.com Page 2/2 Report Printed: 1/25/200



RESOLUTE Daily Drilling Report Report Start Date: 1/25/2007
NATuRAL Resounces Report #: 141

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 0.00

Well Header AFE Ñunibus TotalAFE Amount

API Number |Surface Legal Location |County StateProvince 05095B 3,741.722.00
43037318520000 Sec 13 T40S R23E jSan Juan UT/U S Daily Mud Cost DailyCost Total

wonsiiúdoitemme RTg leiiiñaTenini ed ound Distance (n) Ka cv tit) 57,869 23

Casing S
ca o puun

16 0

n Daterrime seto n(nKB) I : i ii
oli

d (nÏ(Ë¯ ¯
Conductor 9/9/2006 82 0 9,974 0 9,974 0

Surface 9/22/2006 1,616 0 Depth Start (TVD)(RKB) Depth End (1VD)(NK6)

Production 11/2/2006 7,597 0 --

RIS I nadville
Contractor RigNo TirralogT-talWavi- Br=) P N•œTur•H- (t

PATTERSONUTI-DRILLING 741 24 00
Daily Operations Percent Problem Time (%) Cum Piob Time (%)
Operations at Repolt Time
1-24-07 1-25-07 Run in hole wl curve motor
opeiabonasummary Safety Check Summary
Set whip and millwindow Type Last Date
Operations Next Repen Period H28 dnil 10/10/2006
Ddg Curve
nemarks Mud Pumps

#3, GARDNERDENVER, PZ 8
Pump Rahng (hp) Rod Diametes (m) Siioke Length (en)

Time I. g 8.00
Problem Problem Liner Size (in) Vol/Stk OR (bbifatk)

Statt Time End Time Dur (hrsy Proble ? Time (hrs Ref i 5 1/2
l00 00 03 30 3 50 TRIPS INHOLE JSA # 25 DERRICK MAN100% TIEDOFF Pres (psi) ŠlowSpd Stookes(sp ËÏÏ(%)
03 30 04 00 0 50 DIR. WORK SET WIP STOCK No
04 00 05 00 1 00 TRIPS SWIVEL UP FILL UP PITS
05 00 08 00 3 00 Millwindow @7106 to 7111 DRILLED 5 FT. Survey Data
080Ó 08 0 050 LÜÚRICAT RíðäËViëWiáAšž2 --- - MD(RKB) Inct() Mmf) TVD(Ri(B)

06 3Õ f6 6 7 00 ÏÍEÖÜT WrNBöWVRõ 7111 fö if fe - ---

15:30 18:00 2 50 CONDITION MUD& CIRCULATE @7120JSA #39
18

00¯ ž130 3 0 HÀWGÞisBÄtR-1ÃŸ0 TJTŠ AÑ0ÌNIP ÖÜÏÖÈÏÏÖlË
JSA#24

21:30 00 00 2 50 M/U DIRECTIONAL TOOLS, REORIENTATE

Daily Costs
Cost bescription Code 1 Cost Vendor Note

Drilling Rig/ CompletionRig / SwabbingRig 8180.164 17,710.00 Patterson UTI
Labor - Company Supervision 8180.208 1,200.00 Ron Lackey Lackey
Rental Equipment Compressor and Other 8180.260 2,767.60 MISC.
Communications - Telephone 8180.132 110.00 PHONE
Rental Equipment Compressor and Other 8180.260 2,142.80 PASON
Labor - Contract 8180.200 2.530.00 ASI SAFETY
Rental EquipmentCompressor and Other 8180.260 275.00 FRANKS FORKLIFT
Camp 8180.228 330.00 Wellcheck Trailers
Water Hauling I Disposal 8180.372 330.00 LANCING H2O
Rental Equipment Compressor and Other 8180.260 4,432.21 KNIGHT HT-38 Drill Pipe
Labor - Contract 8180.200 4,650 00 WEATHERFORD SWIVEL
Labor - Contract 8180.200 11,550 00 PATHFINDER DRI
Drilling Fluids & Chemicals 6180.160 791 62 MI-SWACO

Mud Log and Geological 8180.232 1,150 00 BERRY MUD-LOGGER

Fuel - Diesell Motor Fuels / Power and Water 8180.188 0 00 Fraley & Fuel
Company,INC

Rental Equipment Compressor and Other 8180.260 7,900 00 Smith 3 5 DP
Rental EquipmentCompressor and Other 8180.260 0 00 Andergauge AO-Itator

Mud Propertles
Type Dent (Ibigt) Vis(stqi) PV QA(cp) VP OR (bffl001‡) Mud Lost (Hole) (bbl)

NaCI 8.60 30 1.0 0.000

BHA #1, KIck Off
BitRun DuitBit ozzles (/32") WOG(man) (10001bf)

1 0 1/2in, XR30 , PE 9334 2
ÕaiolÍ\nTri ÕÏŒÍiÏrÏÏÀR$f DateÑI T(KS) DrillHis (his) Total Depth Drille

1/25/2007 7,106 0 7.120 0 10.00 14.00

DrillString Components
Item Descsiphon Joints OD (in) tD (in) Length (II)

DSA Motor 1 4 3/4 18.42
iteÏiÏ0escÍ(ition Joints OD(in) ID(in) Length(it)

Bit Sub w/Float 4 3/4 3,14
Item Description Joints OD (in) ID(in) Length (ft)

XOSub 4 3/4 2.51
ItemDescription Joints OD(in) ID(in) Length(h)

Drill Collar - Pony 4 3/4 10.13
JtemDuscuption Joints OD(in) ID(in) Length(n)

DrillCollar- Non Mag 4 3/4 28.73
ItemDescuption Jomts OD(in) iD(in) Length(It)

DrillCollar - Non Mag 4 3/4 29.28
ftem Description Joints OD (in) ÏD3n) Length (ft) as

nn o Sub
Bis blinF intif

Lii,¿y- RhCEfVED
et emperat e("F

9.0

3.56

FEBO6 2007
Rig Manager, THOMAS EVENSON Drilling Foreman, RON LACKEY, 505-793-7063; MOPRIL, GAS&MINING
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RESOLUTE Daily Drilling Report Report Start Date: 1/25/2007
NATuRAL Resounces Report #: 141

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 0.00
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ca o puun

16 0
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oli

d (nÏ(Ë¯ ¯
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Contractor RigNo TirralogT-talWavi- Br=) P N•œTur•H- (t
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Rig Manager, THOMAS EVENSON Drilling Foreman, RON LACKEY, 505-793-7063; MOPRIL, GAS&MINING
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RESOLUTE Daily Drilling Repod Report Start Date: 1/25/2007
NATURAL RESOURCEs ROPOrt #: 141

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 0.00

Drilling Parameters
Weimolo Depth Start itKB) Depth End (ftKB) Cum Depth (#) Driting Time (his) Cum Drii Time( Int ROP (Wht) Flow Rate (gpm)
Lateral 2 7,106 0 7,120 0 14.00 10 00 10.00 1.4
WOD (1000lbi) RPM (ipm) SPP (psi) Rot HL (10001bf) PU HL(10001bf) SO HL(100ÕE) DriningTorque Oft Btm Tq

2 70
Q (g inj) (Pimin) T (In)) ('F) P (BH Ann) (psi) T (bh) ("F) P(Surf Ann) (psi) T (surf ann) (*F) Q (lig tim) (gpm) Q (g istuan) (W/

Hydraulic Calculations
Bit Hydraulic Power (hp) HP/Area (hpfinal BitJet Velocity(n/s) BitPressure Drop (psi) % Pg bit (%)

Max Casing AV(Nmin Me Open Hole AV nlmin) MinCasing AV(R/min) MinOpen Hole AV (Wmin) ECD End (Ibigal)

Safety Incidents
Lost

Time tog Type pe Cause time? Severity
No

RECEfVED
FEBB6 2007

DIV.0FOIL,CAS&MINING
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Daily Drilling
RESOLUTE Report for: 1/28/2007

Report #: 144, DFS: 79.00
NATURALRESOURCES Depth Progress: 0.00

API Number Surface Legal tocation License No. State/Province AFE Number Total AFE Amount
43037318520000 Sec 13 T40S R23E UT/U.S. 05095B 3,741,722.00
Well Spud Date/Time Rig Release Dateffime Ground Elevation (ft) KB-Ground Distance (ft) DailyCost Total Cum Cost To Date

9/9/2006 00:00 4,794.00 16.00 52,600.61 6,333,577.29
Weather Temperature ('F) Plant Pressure Hole Condition Daily Mud Cost Mud Cum To Date
Cold 22.0 OK 3,798.24
Operations at Report Time Operations Next Report Period Depth Start (ftKB) Depth End (ftKB)
1-27-07 1-26-07 Tripping in hole Drig 9,974.0 9,974.0
Operations Summary Target Fomiation Target Depth (ftKB)
Drlg 7124' to 7168' Tooh Leadville

Last Casing String
Time Log Production, 7,50'.0fti/B

Start End Cum Dur Code
Time Time Dur (hrs) (hra) .1 Code 2 C ment

00:00 02:00 2.00 2.00 02 Drilling TIME-DFROM 7153 -TO 7153 JSA#42#22 Job Contact Moblie
02 0T ÖŠ60 £00

¯Š ÕÒif ÑifRipiÏ¯
ÑËPÄÏI PUGP SWÄPFÜÏQIÑSJSA#18 #81#4

03:00 08:00 5.00 8.00 02 Drilling TIME DI FROM - 7153 S/TO TEST C.O.M. JSA#93 THOMAS EVENSON
08:00 08:30 0.50 8.50 10 Lubricate Rig LÜBRICATERIG REVIEWJSA #22 / WORK PIPE RAMS

; 08:30 16 00 7.50 16.00 02 Drilling DRILLACTUAL/ TIME DRILLINGFl 7153 TO 7168
; 16:00 20 00 4.00 20.00 25 Directional MAKINGCONN. &SERV. WILGYRO TOOLS WOULD NOT RON LACKEY 505-793-7063

Work SEAT IN MULE SHOE JSA #146 PATTERSON-UTI DRILLINGCOM..;
00 1TO Ži 06 ŽŠ ÕÏÏectÏoiiãÏ̄ ÃÏG DN. WIL, HANGBACKP/S JSA #35 Contractor Rig Number

Work PAHERSON-UTI 741
DRILLING COMPANY21:00 00:00 3.00 24.00 09 Tripping Out LAYDOWN 1 JT., TOOH TO CHANGEOUT MWDTOOLS

AND CK OUT MULESHOE JSA #24 Rig Supervisor Phone Mobile

TEST CROWNOMATICS/M THOMAS EVENSON
1, GAfsDIiEraOClie Ers, li 87,164.0ftKB, 1/28/2007 23:00 Pump Naimber Pwr (hp) Rod Dia (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/ql) PV Override (cp) YP OR (Ibfl100lta)

NaCI 23:00 7,164.0 8.60 29 1.0 0.000
Gel (10s) (ibil100ft') Gel (10m) (Ibfl100ff) Filtrate (mU30min) Filter Cake (/32") pH Sand (%) Solida (%)

Liner5Si (in) Stroke (in) VollStk OR (b

MBT(Ib/bbi) Alkalinity(mUmL) Chlorides (mg/L) Calcium (mg/L) Pf
(mUml1.0

Pm (mU L Gel (30m) (Ibfl100ft')
Pres (psi) ŠlowNopd stro1ke02

18.000.000
Whole Mud Added (bbl) Mud Lost to Hole (bbl) Lost to Surface (bbl) eserve Mud Volume (bbl) e Mud Volume (bbl) ALGARDNERDENVER, PZ 8

Pump Number Pwr (hp) Rod Dia (in)
2

BHA#ÇKick Off I inar siva(in) stroke(in) VollStk OR (b
Bit Run DrillBit Length (ft) IADCBit Dull TFA (incl Noz) (in') BHARO.. 5 1/2 8.00
Nozizies

/3
2in, XR30 , PE 9334

String Length (ft)98.3
4.750

6.2 ys -

String Components
¯ ¯¯ ¯ ¯¯ ¯ PATTERSON UTI-DRILLING,741

Smith XR30 , XO Sub, Orientation Sub, Drill Collar - Non Mag, Drill Collar - Non Mag, DrillCollar - Pony, XO Sub, Contractor Rig Number

Bit Sub w/Float, DSA Motor 1 PATTERSON 741
I ITI-DRllI ING

Comment
Rig Supervisor P¾e ÑÏoile

Buildingcurve on Lat #2
, cum i

RON LACKEY 505-793-7063
oni! 2dARDNER DENVERePZ 8

Cum Depth Time int ROP Q (flow) WOB RPM Rot HL PU HL Pump Number Pwr (hp) Rod Dia (in)
Weilbore Start (ftKB) End (ftKB) (III (hrs) (ft/hr) (gpm) (1000L.. (rpm) SPP (psi) (1000161) (1000Ibf) DnilTq 2

Lateral 2 7,106.0 7.120.0 14.00 10.00 1.4 2 70 Liner Size (in) Stroke (in) VollStk OR (b

Lateral 2 7,120.0 7,168.0 62.00 10.00 2 70 5 1/2 8.00
Pres (psi) Slow Spd Strokes (s Eff(%)

No
3eGARDNER DENVERePZ 8
Pump Number Pwr (hp) Rod Dia (in)

3
Liner Size (in) Stroke (in) VollStk OR (b

5 1/2 8.00
Pres (psi) STowN

Mud Additive Amounts
Description Cost (lunit) Óonau.

Sa Checks
Time Type Description

RECEiVED
Wetibores

FEBO62007 Weilbore Name KOMD(ftKB)
Lateral 2
Original Hole

DIMOFOtt,GAS&MMW Latera
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08:00 08:30 0.50 8.50 10 Lubricate Rig LÜBRICATERIG REVIEWJSA #22 / WORK PIPE RAMS

; 08:30 16 00 7.50 16.00 02 Drilling DRILLACTUAL/ TIME DRILLINGFl 7153 TO 7168
; 16:00 20 00 4.00 20.00 25 Directional MAKINGCONN. &SERV. WILGYRO TOOLS WOULD NOT RON LACKEY 505-793-7063

Work SEAT IN MULE SHOE JSA #146 PATTERSON-UTI DRILLINGCOM..;
00 1TO Ži 06 ŽŠ ÕÏÏectÏoiiãÏ̄ ÃÏG DN. WIL, HANGBACKP/S JSA #35 Contractor Rig Number

Work PAHERSON-UTI 741
DRILLING COMPANY21:00 00:00 3.00 24.00 09 Tripping Out LAYDOWN 1 JT., TOOH TO CHANGEOUT MWDTOOLS

AND CK OUT MULESHOE JSA #24 Rig Supervisor Phone Mobile

TEST CROWNOMATICS/M THOMAS EVENSON
1, GAfsDIiEraOClie Ers, li 87,164.0ftKB, 1/28/2007 23:00 Pump Naimber Pwr (hp) Rod Dia (in)

Type Time Depth (ftKB) Density (Ib/gal) Vis (s/ql) PV Override (cp) YP OR (Ibfl100lta)

NaCI 23:00 7,164.0 8.60 29 1.0 0.000
Gel (10s) (ibil100ft') Gel (10m) (Ibfl100ff) Filtrate (mU30min) Filter Cake (/32") pH Sand (%) Solida (%)

Liner5Si (in) Stroke (in) VollStk OR (b

MBT(Ib/bbi) Alkalinity(mUmL) Chlorides (mg/L) Calcium (mg/L) Pf
(mUml1.0

Pm (mU L Gel (30m) (Ibfl100ft')
Pres (psi) ŠlowNopd stro1ke02

18.000.000
Whole Mud Added (bbl) Mud Lost to Hole (bbl) Lost to Surface (bbl) eserve Mud Volume (bbl) e Mud Volume (bbl) ALGARDNERDENVER, PZ 8

Pump Number Pwr (hp) Rod Dia (in)
2

BHA#ÇKick Off I inar siva(in) stroke(in) VollStk OR (b
Bit Run DrillBit Length (ft) IADCBit Dull TFA (incl Noz) (in') BHARO.. 5 1/2 8.00
Nozizies

/3
2in, XR30 , PE 9334

String Length (ft)98.3
4.750

6.2 ys -

String Components
¯ ¯¯ ¯ ¯¯ ¯ PATTERSON UTI-DRILLING,741

Smith XR30 , XO Sub, Orientation Sub, Drill Collar - Non Mag, Drill Collar - Non Mag, DrillCollar - Pony, XO Sub, Contractor Rig Number

Bit Sub w/Float, DSA Motor 1 PATTERSON 741
I ITI-DRllI ING

Comment
Rig Supervisor P¾e ÑÏoile

Buildingcurve on Lat #2
, cum i

RON LACKEY 505-793-7063
oni! 2dARDNER DENVERePZ 8

Cum Depth Time int ROP Q (flow) WOB RPM Rot HL PU HL Pump Number Pwr (hp) Rod Dia (in)
Weilbore Start (ftKB) End (ftKB) (III (hrs) (ft/hr) (gpm) (1000L.. (rpm) SPP (psi) (1000161) (1000Ibf) DnilTq 2

Lateral 2 7,106.0 7.120.0 14.00 10.00 1.4 2 70 Liner Size (in) Stroke (in) VollStk OR (b

Lateral 2 7,120.0 7,168.0 62.00 10.00 2 70 5 1/2 8.00
Pres (psi) Slow Spd Strokes (s Eff(%)

No
3eGARDNER DENVERePZ 8
Pump Number Pwr (hp) Rod Dia (in)

3
Liner Size (in) Stroke (in) VollStk OR (b

5 1/2 8.00
Pres (psi) STowN

Mud Additive Amounts
Description Cost (lunit) Óonau.

Sa Checks
Time Type Description

RECEiVED
Wetibores

FEBO62007 Weilbore Name KOMD(ftKB)
Lateral 2
Original Hole

DIMOFOtt,GAS&MMW Latera
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RESOLUTE Daily Drilling Repod Report Start Date: 1/29/2007
NATURAL RESOURCES Report #: 145

Well Name: C113SWD Aneth Unit Wellbore: Original Hole of Original Hole Depth Progress: 0.00

Well Header AFE Number Total AFE Amount
API Number Surface Legal Location County State/Province 05095B 3,741,722.00
43037318520000 Sec 13 T40S R23E San Juan UT/U.S Daily Mud Cost Daily Cost Total
WelÍSpud Daie/Time Rig Telea e DaiiffiÏNo B Ground Distance (W)

16.00
KB Casing Flange6D ance (n) c¾eBEN¯ 93.947.99

6.431,306.28Casing Strings
Casing Description .Run Date/Time Set Depth(RKB) Depth alail411148) Depth End (AKB)

Conductor 9/9/2006 82 0 9,974 0 9,974.0
Surface 9/22/2006 1,610 0 Depth stan(T4vo7)1(nKB) Depth End (T4V (RKB)

Production 11/2/2006 7,597 0 Target Formation Target Depth (itKB)
Rig Leadville

Contractor Rig No T I og Tota!Her r=(hr•) Problem Time Hours (hrs)
PATTERSON UTI DRILLING 741 24,00
Daily ÒperaÑöng Percent Ploblem Time (%) Cum Percent Pioblem Time (%)
Operations at Reµort Time
1-28 07 1-29-07 Installing screen in xo
operationssummary Safety Check Summary
Trip change out MWD tools Drig and make con Type LastDate
opúEJiioniNLÏÑJpoit Pen a H2S drill 10/10/2006
Drig
Rea;Júi Mud Pumps

GARDNER DENVER, PZ 8
Pump Rating (hµ) ÀodDiameteF (in) Skoke Length (in)

Time Log 8.00
Problem Problem Ref Liner Size (in) VouStk OR (bbl/stk)

Start Time End Time Der hre) oblem? Time (his Comment 5 1/2
00:00 02:30 2 50 TRIP O/H CHANGE M.W D TOOL DERRICKHAND 100% TIED OFF Preggure (pg¡¡ Stow Spd Strokes (spm) Elf (%)

.02:30 04 00 1 50 CHANGE O/MWD TOOL TEST C.O.M. JSA#*93 No
04 00 05:00 1 00 TRIP l/H RABBIT 10STANDS TEST TOOL J.S.A#62
05 00 05 30 0 50 RIG UP TO TEST M.W.DTOOL J.S.A.#25#142 Survey Data
05 30 08:00 2 50 TRIP1/H DERRICKHAND 100% TIED OFF J.S.A.#22 MD(xKB) Incl(•) Arm(') IVD(RKB)

06 00 08:30 0 50 LUBRICATE RIG JSA #22
08 30 10:00 1 50 TRIPS IN HOLE JSA # 25 DERRICKHAND100 % TIED OFF
10 00 12:00 2 00 PICK UP SWIVEL AND TRIP IN HOLEWITH GRYO JSA # 125
12 00 16:00 4 00 DRILL ACTUAL FROM7168 TO7174
16 00 00:00 8 00 SLIDE-DRILL 7174- 7217 JSA #125

Daily Costs
Cost Description Code i Cost Vendor Note

Drilling Rig / CompletionRig / Swabbing Rig 8180.164 17,710.00 Patterson UTI
Labor - Company Supervision 8180 208 1.200.00 Ron Lackey Lackey
Rental Equipment Compressor and Other 8180 260 2.767.60 MISC.
Communications - Telephone 8100 132 110.00 PHONE
Rental Equipment Compressor and Other 8180 260 2.142.80 PASON
Labor - Contract 8180 200 2.530.00 ASI SAFETY
Rental Equipment Compressor and Other 8180 260 275.00 FRANKS FORKLIFT
Camp 8180 228 330.00 Wellcheck Trailers
Water HaLiling / Di5posal 8180 372 720.00 LANCING H2O
Rental Equipment Compressor and Other 8180 260 4,432.21 KNIGHT HT-38 Drill Pipe
Labor - Contract 8180 200 4,650.00 WEATHERFORD SWIVEL
Labor - Contract 8180 200 11,550.00 PATHFINDER DRI
Drilling Fluids & Chemicals 8180 160 2,416.53 MI-SWACO
Mud Log and Geological 8100 232 1,250.00 Choquette Well Logging MUD-LOGGER
Fuel - Diesel / Motor Fuels / Power and Water 8180 188 0.00 Fraley & Company,iNC Fuel
Rental Equipment Compressor and Other 8180 260 0.00 Smith Whip Stock # 2
Rental Equipment Compressor and Other 8180 260 0.00 Andergauge Ag-Itator
Drill Bits 8180 152 0.00 Smith Bits 6 1/2" XR 30
DrillBits 8180 152 Security Bits
Drill Bits 8180 152 Hughes Bits
Transportation and Trucking 8180 352 0.00 SanJuan Hot Shot 4 3/4" motors out of

Midland
Transportation and Trucking 8180 352 0.00 Monarch Hot Shot
Transportation and Trucking 8180.352 0.00 Dash Hot Shot Service
Transportation and Trucking 8180.352
Transportation and Trucking 8180.352 0.00 Challenger Hot shot Retum shale shaker
Wireline Services 8180.380 20,394.00 Basin
Specialized Services 8180.328 21,469.85 Gyro Data
Mud Properties

ype Dens (ibig I) VIs (siql) PVÓcp) YP OR (Ibfl100IF) Mud L.ost(Hole)(bbl)

NaCI 8.60 30

BHA#1, Kick Off
Bit Run |DrillBit Norzles (l3T) Weight on Bit (maximum) (1000tbi)

1 |61/2in. XR30 , PE 9334 2
Dateffime In Depth in (ftKB) Date/Time Out Depth Out (IIKB) Total DrillHrs (hrs) Total Depth Drilled By

1/25/2007 7 106 0 7,232 O 10.00 174.00
Drill String Components
i moesenpt n1

43/4
totin) Lengthin)16.42 RECE!VED

Item Description Jo nts OD (n) ID(in) Length (R)
Bit Sub w/Float 4 3/4 3.14

eainei Temperature (*F) . EB062007
Cold 21.0
Rai Manaa

er, THOMAS EVENSON Rig Manager, Gregory Bruhn Drilling Foreman, RON LACKEY, 505-793-7063 DIXOFOIL,GAS&ËlNING
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RESOLUTE Daily Drilling Repod Report Start Date: 1/29/2007
NATURAL RESOURCES Report #: 145
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RESOLUTE Daily Drilling Repod Report Start Date: 1/29/2007
NATURAL RESOURCES Report #: 145

Well Name: C113SWD Aneth Unit Wellbore: Original Hole of Original Hole Depth Progress: 0.00

Well Header AFE Number Total AFE Amount
API Number Surface Legal Location County State/Province 05095B 3,741,722.00
43037318520000 Sec 13 T40S R23E San Juan UT/U.S Daily Mud Cost Daily Cost Total
WelÍSpud Daie/Time Rig Telea e DaiiffiÏNo B Ground Distance (W)

16.00
KB Casing Flange6D ance (n) c¾eBEN¯ 93.947.99

6.431,306.28Casing Strings
Casing Description .Run Date/Time Set Depth(RKB) Depth alail411148) Depth End (AKB)

Conductor 9/9/2006 82 0 9,974 0 9,974.0
Surface 9/22/2006 1,610 0 Depth stan(T4vo7)1(nKB) Depth End (T4V (RKB)

Production 11/2/2006 7,597 0 Target Formation Target Depth (itKB)
Rig Leadville

Contractor Rig No T I og Tota!Her r=(hr•) Problem Time Hours (hrs)
PATTERSON UTI DRILLING 741 24,00
Daily ÒperaÑöng Percent Ploblem Time (%) Cum Percent Pioblem Time (%)
Operations at Reµort Time
1-28 07 1-29-07 Installing screen in xo
operationssummary Safety Check Summary
Trip change out MWD tools Drig and make con Type LastDate
opúEJiioniNLÏÑJpoit Pen a H2S drill 10/10/2006
Drig
Rea;Júi Mud Pumps

GARDNER DENVER, PZ 8
Pump Rating (hµ) ÀodDiameteF (in) Skoke Length (in)

Time Log 8.00
Problem Problem Ref Liner Size (in) VouStk OR (bbl/stk)

Start Time End Time Der hre) oblem? Time (his Comment 5 1/2
00:00 02:30 2 50 TRIP O/H CHANGE M.W D TOOL DERRICKHAND 100% TIED OFF Preggure (pg¡¡ Stow Spd Strokes (spm) Elf (%)

.02:30 04 00 1 50 CHANGE O/MWD TOOL TEST C.O.M. JSA#*93 No
04 00 05:00 1 00 TRIP l/H RABBIT 10STANDS TEST TOOL J.S.A#62
05 00 05 30 0 50 RIG UP TO TEST M.W.DTOOL J.S.A.#25#142 Survey Data
05 30 08:00 2 50 TRIP1/H DERRICKHAND 100% TIED OFF J.S.A.#22 MD(xKB) Incl(•) Arm(') IVD(RKB)

06 00 08:30 0 50 LUBRICATE RIG JSA #22
08 30 10:00 1 50 TRIPS IN HOLE JSA # 25 DERRICKHAND100 % TIED OFF
10 00 12:00 2 00 PICK UP SWIVEL AND TRIP IN HOLEWITH GRYO JSA # 125
12 00 16:00 4 00 DRILL ACTUAL FROM7168 TO7174
16 00 00:00 8 00 SLIDE-DRILL 7174- 7217 JSA #125

Daily Costs
Cost Description Code i Cost Vendor Note

Drilling Rig / CompletionRig / Swabbing Rig 8180.164 17,710.00 Patterson UTI
Labor - Company Supervision 8180 208 1.200.00 Ron Lackey Lackey
Rental Equipment Compressor and Other 8180 260 2.767.60 MISC.
Communications - Telephone 8100 132 110.00 PHONE
Rental Equipment Compressor and Other 8180 260 2.142.80 PASON
Labor - Contract 8180 200 2.530.00 ASI SAFETY
Rental Equipment Compressor and Other 8180 260 275.00 FRANKS FORKLIFT
Camp 8180 228 330.00 Wellcheck Trailers
Water HaLiling / Di5posal 8180 372 720.00 LANCING H2O
Rental Equipment Compressor and Other 8180 260 4,432.21 KNIGHT HT-38 Drill Pipe
Labor - Contract 8180 200 4,650.00 WEATHERFORD SWIVEL
Labor - Contract 8180 200 11,550.00 PATHFINDER DRI
Drilling Fluids & Chemicals 8180 160 2,416.53 MI-SWACO
Mud Log and Geological 8100 232 1,250.00 Choquette Well Logging MUD-LOGGER
Fuel - Diesel / Motor Fuels / Power and Water 8180 188 0.00 Fraley & Company,iNC Fuel
Rental Equipment Compressor and Other 8180 260 0.00 Smith Whip Stock # 2
Rental Equipment Compressor and Other 8180 260 0.00 Andergauge Ag-Itator
Drill Bits 8180 152 0.00 Smith Bits 6 1/2" XR 30
DrillBits 8180 152 Security Bits
Drill Bits 8180 152 Hughes Bits
Transportation and Trucking 8180 352 0.00 SanJuan Hot Shot 4 3/4" motors out of

Midland
Transportation and Trucking 8180 352 0.00 Monarch Hot Shot
Transportation and Trucking 8180.352 0.00 Dash Hot Shot Service
Transportation and Trucking 8180.352
Transportation and Trucking 8180.352 0.00 Challenger Hot shot Retum shale shaker
Wireline Services 8180.380 20,394.00 Basin
Specialized Services 8180.328 21,469.85 Gyro Data
Mud Properties

ype Dens (ibig I) VIs (siql) PVÓcp) YP OR (Ibfl100IF) Mud L.ost(Hole)(bbl)

NaCI 8.60 30

BHA#1, Kick Off
Bit Run |DrillBit Norzles (l3T) Weight on Bit (maximum) (1000tbi)

1 |61/2in. XR30 , PE 9334 2
Dateffime In Depth in (ftKB) Date/Time Out Depth Out (IIKB) Total DrillHrs (hrs) Total Depth Drilled By

1/25/2007 7 106 0 7,232 O 10.00 174.00
Drill String Components
i moesenpt n1

43/4
totin) Lengthin)16.42 RECE!VED

Item Description Jo nts OD (n) ID(in) Length (R)
Bit Sub w/Float 4 3/4 3.14

eainei Temperature (*F) . EB062007
Cold 21.0
Rai Manaa

er, THOMAS EVENSON Rig Manager, Gregory Bruhn Drilling Foreman, RON LACKEY, 505-793-7063 DIXOFOIL,GAS&ËlNING

www.peloton.com Page 1/2 Report Printed:



RESO LUTE Daily Drilling Repod Report Start Date: 1/29/2007
NATURAL Resounces Report #: 145

Well Name: C113SWD Aneth Unit Wellbore: Original Hole of Original Hole Depth Progress: 0.00

Drill StririgCómþóniáts
item Description Joints OD (in) ID(in) Length (ft)

XO Sub 4 3/4 2.51
Item Description Joints OD (in) ID(in) Length (it)

Drill Collar-Pony 4 3/4 10.13
Item Description Joints OD (in) ID (in) Length (ft)

Drill Collar - Non Mag 4 3/4 28.73
item Description Joints OD (in) ID(in) Length (ft)
Drill Collar - Non Mag 4 3/4 29.28
Ilum Descnption Joints OD (in) ID(in) Length (it)

Orientation Sub 4 3/4 2.57
Item Description Joints OD (in) ID(in) Length (ft)
XOSub 43/4 3.56
Drilling Parameters
Wellbole Depth Stad (11KB) Depth End (ftKB) Cum Depth Diilled (It) DrillingTime (hrs) Cum DrillingTime (hrs) Interval ROP (it/hr) Flow Rate (gpm)
Lateral 2 7,106 0 7,120 0 14.00 10.00 10.00 1.4
Weight on Bit (1000itaf) RPM (tpm) SPP (psi) Rot HL (1000Ihf) PU HL (10001bt) SO HL (10001bf) DrillingTorque Off Bottom Torque

2 70
Q (0 ing) (fta/mm) T (loj) ('F) P (BH Ann) (psi) BH Temperature (°F) P(Surf Ann) (psi) T (surf ann) ('F) Q (fq Ïirrijfgpm)

0]gfrõÍlÏti)]If'IriiÏÏij¯

Hydraulic Calculations
Bit Hydraulic Power (hp) HPIArea (hpfin*) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Percent of Pressure Diop at Bit (%)

Max Casing AV(ft/min) M.ixOpen Hole AV(filmin) MinCasing AV (MImin) MinOpen Hole AV(Almin) ECD End (Ibigal)

VŸcÏI Depth ŠiariifBlÏ)¯ ÕepÍÏ1End (flKB) Cum Depth Drilled (11) DrillingTime (hts) Cum DiillingTime (his) Interval f OP (ft/hr) Flow Rate (gpm)
Lateral 2 7,120.0 7.168.0 62.00 10.00
Weight on Bit (1000tut) RPM ipm) SPP (pai) Rot HL (1000Ibf) PU HL (10001bfi SO HL (100DIbf) DrillingTorque Off Bottom Torque

2 70
Q (g mj) (ft*/min) T (Inj) (*F) P (BH Ann) (psi) BH Temperature CF) P(Surf Ann) (psi) T (surf ann) (°F) Q (lig stin) (gpm) Q (g retum) (fflmin)

Hydraulic Calculations
Bit Hydraulic Power (tip) HP/Area (hpfin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Percent of Pressure Diop at Bit (%)

Max Casing AV(Wmin) Max Open Hole AV(n/min) MinCasing AV(nimin) Min Open Hole AV (Wmin) ECD End (Ibigal)

Wellbote Depth Start (itKB) Depth End (AKB) Cum Depth Drilled (R) DrillingTime (hrs) Cum DrillingTime (hrs) Interval FOP (Wht) Flow Rate (gpm)
Lateral 2 7,168.0 62.00 10.00
Weight on Btt (100010!) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (1000Ibf) SO HL (100DIbf) DrillingTorque Oft Bottom Torque

2 70
Q (g inj)(Ralmin) T (Inj) (*F) P (6H Ann) (psi) BH Temperature ('F) P(Surf Ann) (psi) T (surf ann) ('F) Q (liq flin) (gpm) Q (g retum) (IPlmin)

Hydraulic Calculations
Bit Hydraulic Power (hp) HPIArea (hpfin') Bit Jet Velocity (ft/s) ßit Pressure Drop (psi) Percent of Plessure Drop at Bit (%)

Max Casing AV (11/min) Max Open Hole AV (Wmin) Min Casing AV(Illmin) MinOpen Hole AV(ft/min) ECD End (Ibigal)

Wellbore Depth Start (ft (B) Depth End (ftKB) Cum Depth Drilled (it) Dieling Time (hrs) Cum DrillingTime (hrs) Interval ROP (filbr) Flow Rate (gpm)
Lateral 2 7,120 0 7,168.0 110.00 10.00
Weight on Bit (100Dibf) RPM (rpm) SPP (pei) Rot IIL (10001bf) PU ML(10001bf) SO HL (1000101) Drillin0Torque offBottom Torque

2 70
diginifütiniirii flirili'F) (elÄiiiffilisii effieingiefatGiei¥) *(siirfAiinitiiiii Tiiüitaniiii¥f alliiiiirn¶(gpiriidigiafüräiliistriffni

Hydraulic Calculations
BitHydraunc Power (hp) HPIArea (hpfin') Bit Jet Velocity (ft/s) BitPressure Drop (psi) Peicent of Plessure Diop at Bit (%)

Max Casing AV(It/min) Max Open Hole AV (It/min) Min Casing AV (flimin) MinOpen Hole AV (ft/min) ECD End (Ib/gal)

VŸeilbore higil ÏŠtaif(It ÛÏj Öe¡iiffdiicÏÏÏtR Cliin th Drilled(A) DrillingTime (his) Cum DnliingTime (hrs) Interval i OP (R/hr) Flow Rate (gpm)
Lateral 2 7,168 0 7,232 0 174.00 10.00
weigiftonätiiŠ0ÓÍ6ÏÍÑÙMÏÍpm ŠÚËÏpsii ActiÏÜ(iODOÌ6f ÉÜÏËÏÜÏTÒ00|ÏiÏÏŠÕTÏÜÏÏÒÕ016f ÖÏiÍiÏiii¡Ïniu ÖfËBoÏtóriiÌóinúii

2 70
Q (g inj) (Raimin) T (in )(•F) P (SH Ann) (pail BH Temperature ('F) P(Sud Ann) (psi) T (surf ann) (°F) Q (lig rtin) (gµm) Q (g return) (fP/min)

Hydraulic Calculations
Bit Hydraulic Powel (hp) HPIArea (hptirf) Bit Jet Velocity (it/s) Bit Pressule Drop(psi) Percent of Pressure Drop at Bit 1%)

iitäili¯ÄV
(ft/min) Max Open Hole AV (R/min) MinCasing AV (ft/min) MmOpen Hole AV(Almin) ECD End (ibigal)

Safety incidents
Time Category | Type Sublype Cause Losttime7 Severity

RECEfVED
062007

DIVOFOIL,GAS&MINING
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RESO LUTE Daily Drilling Repod Report Start Date: 1/29/2007
NATURAL Resounces Report #: 145

Well Name: C113SWD Aneth Unit Wellbore: Original Hole of Original Hole Depth Progress: 0.00

Drill StririgCómþóniáts
item Description Joints OD (in) ID(in) Length (ft)

XO Sub 4 3/4 2.51
Item Description Joints OD (in) ID(in) Length (it)

Drill Collar-Pony 4 3/4 10.13
Item Description Joints OD (in) ID (in) Length (ft)

Drill Collar - Non Mag 4 3/4 28.73
item Description Joints OD (in) ID(in) Length (ft)
Drill Collar - Non Mag 4 3/4 29.28
Ilum Descnption Joints OD (in) ID(in) Length (it)

Orientation Sub 4 3/4 2.57
Item Description Joints OD (in) ID(in) Length (ft)
XOSub 43/4 3.56
Drilling Parameters
Wellbole Depth Stad (11KB) Depth End (ftKB) Cum Depth Diilled (It) DrillingTime (hrs) Cum DrillingTime (hrs) Interval ROP (it/hr) Flow Rate (gpm)
Lateral 2 7,106 0 7,120 0 14.00 10.00 10.00 1.4
Weight on Bit (1000itaf) RPM (tpm) SPP (psi) Rot HL (1000Ihf) PU HL (10001bt) SO HL (10001bf) DrillingTorque Off Bottom Torque

2 70
Q (0 ing) (fta/mm) T (loj) ('F) P (BH Ann) (psi) BH Temperature (°F) P(Surf Ann) (psi) T (surf ann) ('F) Q (fq Ïirrijfgpm)

0]gfrõÍlÏti)]If'IriiÏÏij¯

Hydraulic Calculations
Bit Hydraulic Power (hp) HPIArea (hpfin*) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Percent of Pressure Diop at Bit (%)

Max Casing AV(ft/min) M.ixOpen Hole AV(filmin) MinCasing AV (MImin) MinOpen Hole AV(Almin) ECD End (Ibigal)

VŸcÏI Depth ŠiariifBlÏ)¯ ÕepÍÏ1End (flKB) Cum Depth Drilled (11) DrillingTime (hts) Cum DiillingTime (his) Interval f OP (ft/hr) Flow Rate (gpm)
Lateral 2 7,120.0 7.168.0 62.00 10.00
Weight on Bit (1000tut) RPM ipm) SPP (pai) Rot HL (1000Ibf) PU HL (10001bfi SO HL (100DIbf) DrillingTorque Off Bottom Torque

2 70
Q (g mj) (ft*/min) T (Inj) (*F) P (BH Ann) (psi) BH Temperature CF) P(Surf Ann) (psi) T (surf ann) (°F) Q (lig stin) (gpm) Q (g retum) (fflmin)

Hydraulic Calculations
Bit Hydraulic Power (tip) HP/Area (hpfin') Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Percent of Pressure Diop at Bit (%)

Max Casing AV(Wmin) Max Open Hole AV(n/min) MinCasing AV(nimin) Min Open Hole AV (Wmin) ECD End (Ibigal)

Wellbote Depth Start (itKB) Depth End (AKB) Cum Depth Drilled (R) DrillingTime (hrs) Cum DrillingTime (hrs) Interval FOP (Wht) Flow Rate (gpm)
Lateral 2 7,168.0 62.00 10.00
Weight on Btt (100010!) RPM (rpm) SPP (psi) Rot HL (10001bf) PU HL (1000Ibf) SO HL (100DIbf) DrillingTorque Oft Bottom Torque

2 70
Q (g inj)(Ralmin) T (Inj) (*F) P (6H Ann) (psi) BH Temperature ('F) P(Surf Ann) (psi) T (surf ann) ('F) Q (liq flin) (gpm) Q (g retum) (IPlmin)

Hydraulic Calculations
Bit Hydraulic Power (hp) HPIArea (hpfin') Bit Jet Velocity (ft/s) ßit Pressure Drop (psi) Percent of Plessure Drop at Bit (%)

Max Casing AV (11/min) Max Open Hole AV (Wmin) Min Casing AV(Illmin) MinOpen Hole AV(ft/min) ECD End (Ibigal)

Wellbore Depth Start (ft (B) Depth End (ftKB) Cum Depth Drilled (it) Dieling Time (hrs) Cum DrillingTime (hrs) Interval ROP (filbr) Flow Rate (gpm)
Lateral 2 7,120 0 7,168.0 110.00 10.00
Weight on Bit (100Dibf) RPM (rpm) SPP (pei) Rot IIL (10001bf) PU ML(10001bf) SO HL (1000101) Drillin0Torque offBottom Torque

2 70
diginifütiniirii flirili'F) (elÄiiiffilisii effieingiefatGiei¥) *(siirfAiinitiiiii Tiiüitaniiii¥f alliiiiirn¶(gpiriidigiafüräiliistriffni

Hydraulic Calculations
BitHydraunc Power (hp) HPIArea (hpfin') Bit Jet Velocity (ft/s) BitPressure Drop (psi) Peicent of Plessure Diop at Bit (%)

Max Casing AV(It/min) Max Open Hole AV (It/min) Min Casing AV (flimin) MinOpen Hole AV (ft/min) ECD End (Ib/gal)

VŸeilbore higil ÏŠtaif(It ÛÏj Öe¡iiffdiicÏÏÏtR Cliin th Drilled(A) DrillingTime (his) Cum DnliingTime (hrs) Interval i OP (R/hr) Flow Rate (gpm)
Lateral 2 7,168 0 7,232 0 174.00 10.00
weigiftonätiiŠ0ÓÍ6ÏÍÑÙMÏÍpm ŠÚËÏpsii ActiÏÜ(iODOÌ6f ÉÜÏËÏÜÏTÒ00|ÏiÏÏŠÕTÏÜÏÏÒÕ016f ÖÏiÍiÏiii¡Ïniu ÖfËBoÏtóriiÌóinúii

2 70
Q (g inj) (Raimin) T (in )(•F) P (SH Ann) (pail BH Temperature ('F) P(Sud Ann) (psi) T (surf ann) (°F) Q (lig rtin) (gµm) Q (g return) (fP/min)

Hydraulic Calculations
Bit Hydraulic Powel (hp) HPIArea (hptirf) Bit Jet Velocity (it/s) Bit Pressule Drop(psi) Percent of Pressure Drop at Bit 1%)

iitäili¯ÄV
(ft/min) Max Open Hole AV (R/min) MinCasing AV (ft/min) MmOpen Hole AV(Almin) ECD End (ibigal)

Safety incidents
Time Category | Type Sublype Cause Losttime7 Severity

RECEfVED
062007

DIVOFOIL,GAS&MINING

www.poloton.com Page 2/2 Report Printed:



RESOLUTE Daily Drilling Repon Report startDate: 1/30/2007
NArunAa. Resounces Report #: 146

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 303.00

WellHead0f AFE Number TotalAFEAmount

API Number Surface Legal Localion |County StateProvince 05095B 3,741,722 00
43037316520000 Sec 13 T40S R23E JSan Juan UTIU.S. DailyMud Cost Daily Cost Total

weilsiiúJöaiettii Rig Release Datomni. B Ground Distance (ft) idiCasÏn Finnge lance (It) 3 593

Casing Strings
caemguascripilon Runuaterlim. SetDepthgtKB) Depti JiaEfii D h nd(fikB

Conductor 9/9/2006 82 0 7 232 0 7,535 0

Surtace 9/22/2006 1.618 0 Depth Start (TVD)(ftKB) Depth End (TVD) (NKB)

Production 11/2/2006 7,597 0 gg- ---
T h

Rig Leadville
Conkactor RigNo Tirra i sg Trt9 Hrnin (tv Problem Time Hours (hrs)

FATTERSON UTI DRILLING 741 24.00
Daily Operations WeiäsiiB4ebiéniTiniiii

¯¯ iiii ercent Ptohlem Time %)
Operations at Report Time
1-29-07 1-30-07 Triping out of holeosinieëiniisuiiniiàN¯

Safety Check Summary
Drig to 7535 circ samples up Type t.astDate
Opershone Next Repon Penod H2S drill 10/10/2006
Test BOP s
numark. Mud Pumps

#2, GARDNERDENVER, P2 8
Pump Rating (hp) Rod Diameter (m) teoke Longih (in)

Time Log 8.00
oblem obom Re OnerEin) Ik)

Start Time End Time Du (hie) able I me (hse Commen

G k
Skokes (spm) Úf(%)

04 00 05 00 1 00 Break down swivel and install screen
05 00 06 00 1 00 REPAIR RIG change out relay valve on drum c ulch Survey Data
06 00 08 00 2 00 DRILL sliding from-7233 to-7236

3 66 27 7 82
08 00 08 30 0 50 LUBRICATE RIG JSA #22 7 375 00 64 46 329.74 6,826 42
08 30 16 00 7 50 DRILL ACTUAL FROM 7236 TO 7416 7 407 00 72 81 329.22 6,838 07

Daily Costs
ÒostDescilplion Code 1 Cost Vendor Note

DrillingRig / Completion Rig / Swabbing Rig 8180 164 17,710 00 Patterson UT1
Labor - Company Supervision 8180 206 1,200 00 Ron Lackey Lackey
Rental Equipment Compressor and Other 8180 260 2.767 60 MISC.
Communications - Telephone 8180 132 55 00 PHONE
Rental Equipment Compressor and Other 6180 260 2,142 80 PASON
Labor - Contract 8180 200 2,530 00 ASI SAFETY
Rental Equipment Compressor and Other 8180 260 275 00 FRANKS FORKLIFT
Camp 6180226 33000 Wellcheck Trailers
Water Hauling / Disposal 8180 372 660 00 LANCING H2O
Rental Equipment Compressor and Other 8180 260 4,432 21 KNIGHT HT-38 DrillPipe
Labor -Contract 6180 200 4,650 00 WEATHERFORD SWIVEL
Labor - Contract 6160 200 11,550 00 PATHFINDER DRI
Drilling Fluids & Chemicals 0180 160 5,490 43 MI-SWACO
Mud Log and Geological 8180 232 1,250 00 Choquette Well Logging MUD-LOGGER
Fuel - Diesell Motor Fuels / Power and Water 8180 188 0 00 Fraley & Company,INC Fuel
Rental Equipment Compressor and Other 8180 260 0 00 Smith Whip Stock#2
Rental Equipment Compressor and Other 6180 260 0 00 Andergauge Ag-Itator
DrillBits 6180 152 8,550 00 Smith Bits 6 1/2'XR 30
DrillBits 8180 152 Security Bits
DrillBits 6100 152 Hughes Bits
Transportation and Trucking 8180 352 0 00 SanJuan Hot Shot 4 3/4" motors out of

Midland
Transportation and Trucking 8180 352 0 00 Monarch Hot Shot
Transportation and Trucking 6180 352 0 00 Dash Hot Shot Service
Transportation and Trucking 8180 352
Transportation and Trucking 8160 352 0 00 Challenger Hot shot Return shale shaker
Wireline Services 8160 380 0 00 Basin
Specialized Services 8180 328 0 00 Gyro Data
Mud Properties

Type Dona (itugat) Vie sigl) 4 (cp) YÞOR (Ibit100Ir) MudLost (Ilole)(bbi)
6 60 30

BHA #1, Kick Off
Bit Run Drill Bit Nozzles (/32) Weighton Bit (maximum)(10001bf)

1 6 1/2in XR30 , PE 9334 2
Date/Time In Depth In (ftKB) ÔaelTime Out 0epthOut(ItKB) Total DrillHra (his) ÍotalDepth DrilledBy

1/25/2007 7,1060 1/31/2007 7,5350 74.00 7,545.00
Drill String Components
item Descnption Jants OD (in) ID (in) t ength (ft)

DSA Motor 1 4 3/4 16 42
ItemDescriptioit Jomts ÖÖTisi) Ï0ÏÏii glif(fts RECEIVED
Bit Sub w/Float 4 3/4 3 14

Weather Temperatule("F) FEBO6 2007
21.0

Rig Manager, Gregory Bruhn; Drilling Foreman, RON LACKEY, 505-793-7063 Rig Manager, THOMAS EVENSON;

www.peloton.com Page 1/2 Report Printed:



RESOLUTE Daily Drilling Report Report Start Date: 1130/2007
NATURAL REsounces Report #: 146

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 303.00

Drill String Components
item Descnption Joints OD (in) ID (in) Length (it)

XO Sub 4 3/4 2 51
a oesäWptio .fuinili öb(ini IDiln ËeÑgÍhfÏ)
DrillCollar -Pony 4 3/4 10 13
Item Description Joints OD (in) ID(in Length (ft)

DrillCollar - Non Mag 4 3/4 28 73
Item Descnption Joints OD (in) ID (in) Length (It)

DrillCollar - Non Mag 4 3/4 2928
ineiii Deiinpiloi; Joints oD (in) ID (in) Length (it)

Orientation Sub 4 3/4 2 57
item Description Joints OD (in) ID (in) Length (ft)

XO Sub 4 3/4 3 56

DrillingParamete rs
Weilbore Depth Stait (ftKB) Depth End (ItKB) Cum Depth Drlied it) DrillingTime(his) Cum DrillingTime (hrs) Intetval ROP (Wht) FlowRate (gran)

Lateral 2 7,106 0 7,120 0 14.00
wiliniärisii (T000)ti!ÏRPÏëlipli ŠÈNipãÏÍ Rät Elfiiú00ióf PU ML (1000tbf) SO HL(1000ibf) DiillingfäÑiue Off BottomTorque

2 70
digiñ¡iinmii fliniFF PiaffAimlipal Biotimpeiaioiii'

einuifÄiiTipiiff¯
Yislitärinfi'F diliiiiiiiiiigpiii digrilaiúiffleirriini

DepthŠfïfiÏftB) ÖiipliiYriiiffiR 0 iiEÖëiiiiiÖriliäiÏÖliÏIllióTime(hts) CumDrillingfirii(hiÏIiitemiÏlíÕP(ftihi FlowRate(gpm)

Lateral 2 7,120 0 7,168 0 62.00 9.00 9.00 5.3
VŸrightinfliÍt(100016!RËÑÍiipiii) SPP (psi) Rot HL(1000Ibi PU HL (1000Ibn SO HL(1000tbf) ÖÏÑF(Tothue ÒÑÚunóiúÌoÏqüiÏ

2 70
dyiiinififfinifrif fiÏÃÏÍCF) P (ßH Ann) (pei) BH Temperature ( ÚiŠuiÏÄiinitpsi) Ÿiiiiifäisiif(F)

¯
0 liiqÏfiiiÍÏgiiirij 0 (iieisiiiiÍÏfPlinlii)

Weibore Depth Start (IIKB) Depth End (itKB) Cum Depth Drilled(ft) DaillingIme (hrs) Cum DiiningTime thrs) Interval ROP (ft/ht) FlowRate (gpm)

Lateral 2 7,168 0 7,168 0 62.00 16.00 25.00 0.0
Weight on Bit (1000bf) RPM (rpm) SPP (psi) Rot HL(10001bf) PU HL (1000Ibf) SO HL (10001b0 Diilling Torque Off BottomToique

2 70
Q

(g¯rijiTniirÏúli ÏÍigil? P (BHAnn) (pal) 80 Tempeiatuie CF) P(Sulf Ann) (pm) T (surf ann) (°F) Q (lig rtm) (gpm) O (g letuin) (ffimin)

Weibole Depth Start (ftKD) Depth End (flKB) Cum Depth DriNed (ft) Driling Time (hrs) Cum DaliliinTimi(hrs) Interval ROP (führ) FlowRate (gpm)

Lateral 2 7,168 0 7,168.0 62 00 17.00 42.00 0 0
vileighioiiëliidocti RËMiipni SPP (psi) Rot HL (1000Ibf) ËÜŒTidiÏ0iiiÏÏ SO HL(1000160 ÖršÏÏniTii ii 0Ïf 0 iÏõeiÏÏBÏÏ¡üe

2 70
o (gin]) (term n) T (ii;Ji•F) e tan Ann) (psi) eiïfiiiiiiiiiiisiil'Vi PÏŠuiÏÃ¡in((ÑiiÍ T (surf ann) (F) Q (lig rim) (gpm) Q (g setuin) (ft4min)

welliinii o pth šiiiE(likei Diiiiiitnäliis tiiriioniiiiihiiiiiaitibillinifiinifitiis iiiiibiiiiinliYlinil iisi iiiÏëinEN0P (filliii ËiõFÑiiiiiiëliii
Lateral 2 7,168 0 7,232 0 126.00 12.00 54.00 5.3
Weig6t änBit 000It RPM(ipiii ŠPPipi ÑóÏ i Ïiú0016fi PÜÏÏ(ÏiCO0thf) SO HL (1000Ibf) 6ÍiÏiiiigTorque Off Bottom 76Ïque

2 70
(iiiiij¶ïfruii YlinliFP Ï0fiÁn ÏÑs äfi imifeliidiii'FTP(Surf Ann) (pei) Ì (sof annif'F) Q (liq ftm) (gpm) Q (g ÌëÏÜÍÑÏIfŸÏ6

waiioi• 0•infiŠiiñÏñK ÒepitfË(HR diiii0epiÌiúrÑÏeifftÕrÏiÍiiiiÏímiÏ(ÏiÏs bliiiÏÒÏiiiin(ÏÏineÏÑis)iniäi fÑÒPÏÑiÏ Éi iiÑštiÏ(gisiiif
Lateral 2 7.232 0 7 535 0 429.00 20.00 74.00 15.1
weigúton niif oai W(iiiiin á liisi Rot HL (1000tbf) PU HL (1000Ibf) SO HL(1000Ibf) DiillingToique OffOuttomTorque

2 70
Q Ig mi) (ft9min T ni) (F) P BH Ann) (pei) BÏiÏeinpäÏšilte P(Surf Anni (psi) T (suit ann) (F) Q (iiq ittn) (gpm) Q (g setum) IfPlmin)

Safety Incidents
time Category | Type sublype Ôau i.ositime?[ $everÏ

No

RECElVED
FEBO6 2007

DN.0F0lL,GAS&MINING

www.peloton.com Page 2/2 Report Printed:

RESOLUTE Daily Drilling Report Report Start Date: 1130/2007
NATURAL REsounces Report #: 146

Well Name: C113SWD Aneth Unit Wellbore: Lateral 2 of Original Hole Depth Progress: 303.00

Drill String Components
item Descnption Joints OD (in) ID (in) Length (it)

XO Sub 4 3/4 2 51
a oesäWptio .fuinili öb(ini IDiln ËeÑgÍhfÏ)
DrillCollar -Pony 4 3/4 10 13
Item Description Joints OD (in) ID(in Length (ft)

DrillCollar - Non Mag 4 3/4 28 73
Item Descnption Joints OD (in) ID (in) Length (It)

DrillCollar - Non Mag 4 3/4 2928
ineiii Deiinpiloi; Joints oD (in) ID (in) Length (it)

Orientation Sub 4 3/4 2 57
item Description Joints OD (in) ID (in) Length (ft)

XO Sub 4 3/4 3 56

DrillingParamete rs
Weilbore Depth Stait (ftKB) Depth End (ItKB) Cum Depth Drlied it) DrillingTime(his) Cum DrillingTime (hrs) Intetval ROP (Wht) FlowRate (gran)

Lateral 2 7,106 0 7,120 0 14.00
wiliniärisii (T000)ti!ÏRPÏëlipli ŠÈNipãÏÍ Rät Elfiiú00ióf PU ML (1000tbf) SO HL(1000ibf) DiillingfäÑiue Off BottomTorque

2 70
digiñ¡iinmii fliniFF PiaffAimlipal Biotimpeiaioiii'

einuifÄiiTipiiff¯
Yislitärinfi'F diliiiiiiiiiigpiii digrilaiúiffleirriini

DepthŠfïfiÏftB) ÖiipliiYriiiffiR 0 iiEÖëiiiiiÖriliäiÏÖliÏIllióTime(hts) CumDrillingfirii(hiÏIiitemiÏlíÕP(ftihi FlowRate(gpm)

Lateral 2 7,120 0 7,168 0 62.00 9.00 9.00 5.3
VŸrightinfliÍt(100016!RËÑÍiipiii) SPP (psi) Rot HL(1000Ibi PU HL (1000Ibn SO HL(1000tbf) ÖÏÑF(Tothue ÒÑÚunóiúÌoÏqüiÏ

2 70
dyiiinififfinifrif fiÏÃÏÍCF) P (ßH Ann) (pei) BH Temperature ( ÚiŠuiÏÄiinitpsi) Ÿiiiiifäisiif(F)

¯
0 liiqÏfiiiÍÏgiiirij 0 (iieisiiiiÍÏfPlinlii)

Weibore Depth Start (IIKB) Depth End (itKB) Cum Depth Drilled(ft) DaillingIme (hrs) Cum DiiningTime thrs) Interval ROP (ft/ht) FlowRate (gpm)

Lateral 2 7,168 0 7,168 0 62.00 16.00 25.00 0.0
Weight on Bit (1000bf) RPM (rpm) SPP (psi) Rot HL(10001bf) PU HL (1000Ibf) SO HL (10001b0 Diilling Torque Off BottomToique

2 70
Q

(g¯rijiTniirÏúli ÏÍigil? P (BHAnn) (pal) 80 Tempeiatuie CF) P(Sulf Ann) (pm) T (surf ann) (°F) Q (lig rtm) (gpm) O (g letuin) (ffimin)

Weibole Depth Start (ftKD) Depth End (flKB) Cum Depth DriNed (ft) Driling Time (hrs) Cum DaliliinTimi(hrs) Interval ROP (führ) FlowRate (gpm)

Lateral 2 7,168 0 7,168.0 62 00 17.00 42.00 0 0
vileighioiiëliidocti RËMiipni SPP (psi) Rot HL (1000Ibf) ËÜŒTidiÏ0iiiÏÏ SO HL(1000160 ÖršÏÏniTii ii 0Ïf 0 iÏõeiÏÏBÏÏ¡üe

2 70
o (gin]) (term n) T (ii;Ji•F) e tan Ann) (psi) eiïfiiiiiiiiiiisiil'Vi PÏŠuiÏÃ¡in((ÑiiÍ T (surf ann) (F) Q (lig rim) (gpm) Q (g setuin) (ft4min)

welliinii o pth šiiiE(likei Diiiiiitnäliis tiiriioniiiiihiiiiiaitibillinifiinifitiis iiiiibiiiiinliYlinil iisi iiiÏëinEN0P (filliii ËiõFÑiiiiiiëliii
Lateral 2 7,168 0 7,232 0 126.00 12.00 54.00 5.3
Weig6t änBit 000It RPM(ipiii ŠPPipi ÑóÏ i Ïiú0016fi PÜÏÏ(ÏiCO0thf) SO HL (1000Ibf) 6ÍiÏiiiigTorque Off Bottom 76Ïque

2 70
(iiiiij¶ïfruii YlinliFP Ï0fiÁn ÏÑs äfi imifeliidiii'FTP(Surf Ann) (pei) Ì (sof annif'F) Q (liq ftm) (gpm) Q (g ÌëÏÜÍÑÏIfŸÏ6

waiioi• 0•infiŠiiñÏñK ÒepitfË(HR diiii0epiÌiúrÑÏeifftÕrÏiÍiiiiÏímiÏ(ÏiÏs bliiiÏÒÏiiiin(ÏÏineÏÑis)iniäi fÑÒPÏÑiÏ Éi iiÑštiÏ(gisiiif
Lateral 2 7.232 0 7 535 0 429.00 20.00 74.00 15.1
weigúton niif oai W(iiiiin á liisi Rot HL (1000tbf) PU HL (1000Ibf) SO HL(1000Ibf) DiillingToique OffOuttomTorque

2 70
Q Ig mi) (ft9min T ni) (F) P BH Ann) (pei) BÏiÏeinpäÏšilte P(Surf Anni (psi) T (suit ann) (F) Q (iiq ittn) (gpm) Q (g setum) IfPlmin)

Safety Incidents
time Category | Type sublype Ôau i.ositime?[ $everÏ

No

RECElVED
FEBO6 2007

DN.0F0lL,GAS&MINING
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Fonn 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E i l 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSenalNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTSL-070968A

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitor CA/Agreement,Nameand/or No.

N/A
1. Type o ll

OilWell O GasWell Other 8. WellNameandNo.
2. Nameof Operator ANETH C-113 LDVL

RESOLUTE ANETH, LLC*
9. API Well No.

3a. Address 3b. PhoneNo. (include area code) 43-037-31852

1675 BROADWAY, SUITE 1950, DENVER, CO 80202 303 534-4600 10. Field and Pool, or ExploratoryArea
4. LocationofWell (Footage,Sec.,T, R., M, or Survey Description) GREATER ANETH

740' FNL & 1665' FEL 13-40S-23E SLBM 11. CountyorParish, State

SAN JUAN COUNTY, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NDIICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

O SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plugand Abandon TemporarilyAbandon

Final AbandonmentNotice Convertto Injection Plug Back Water Disposal

13. DescribeProposed or CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof
If theproposalisto deependirectionallyor recomplete horizontally,givesubsurfacelocationsand measuredandtrueverticaldepthsof all pertinentmarkers and zones.
AttachtheBondunder which thework will beperformedor providetheBond No. on filewith BLM/BIA.Required subsequent reports shall be filedwithin 30 days
followingcompletion of theinvolvedoperations. If theoperation results in a multiple completion or recompletion ina new interval,a Form3160-4shall be filedonce
testinghasbeencompleted. FinalAbandonmentNoticesshall befiledonly after all requirements, includingreclamation, havebeencompleted, and theoperator has
deterninedthatthesite isready forfinalinspection.)

*a wholly owned subsidiary of Resolute Natural Resources Company

Plan to install facilities shown on attached drawing.
Most of facilities will treat and process produced water destined for disposal in C-113 LDVL.
Remainder of facilities will be for secondary & tertiary recovery.
Electrical facilities will be painted flat gray. Remaining facilities will be painted flat desert tan.
All construction be within perimeter of existing tank battery. Oil, M Ming

FORRECORDONLY

cc: BLM (Mont., Moab), Cantwell, UDOGM

14. Ihereby certify that theforegoing is trueand correct
Name (Printed/Typed)

BRIAN WOOD (PHONE 505 466-8120) Title CONSULTANT (FAX 505 466-9682)

Signature Date 02/27/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval, if any, are attached. Approvalof thisnotice doesnot warrant or
certify thatthe applicantholdslegalor equitable titleto thoserights in thesubject lease Office
which would entitle the applicant to conduct operations thereon.
Title 18U.S.C. Section1001and Title43 U.S.C.Section1212, make it a crime forany person knowinglyand willfully to make to any department or agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to anymatter within its jurisdiction.
(Instructionson page 2) RECE IVED

MARO12007
DIV.0FOIL,GAS&

Fonn 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E i l 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSenalNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTSL-070968A

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitor CA/Agreement,Nameand/or No.
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2. Nameof Operator ANETH C-113 LDVL
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O SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plugand Abandon TemporarilyAbandon
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followingcompletion of theinvolvedoperations. If theoperation results in a multiple completion or recompletion ina new interval,a Form3160-4shall be filedonce
testinghasbeencompleted. FinalAbandonmentNoticesshall befiledonly after all requirements, includingreclamation, havebeencompleted, and theoperator has
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Most of facilities will treat and process produced water destined for disposal in C-113 LDVL.
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REsoLUTE
NATURAL RESOURCES

May 24, 2007

State of Utah
Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Aneth Unit C-113 LDVL, API# 4303731852

Reference is made to your letter dated 5/16/07 requesting that Resolute Natural Resources
submit a Form 8, Well Completion Report for the above referenced well. Enclosed are completed
Form 8s for the vertical well and each of the four completed laterals.

Also enclosed are directional surveys and gas and water analyses. Electrical/Mechanical logs
were previously filed with Chris Kierst at DOGM in support of an application to convert the
subject well for water disposal.

Please contact me at 303-573-4886 X l165 regarding any additional information you may
require.

Si cerely
SOLU NATU A - SOURCES COMPANY

Dwi ht E. Mallory
Environmental, alth & Safety Coordinator

RECENED

gg 29 2007

DN.0F0\L,GAs&tdN\NG

RESOLUTE NATURAL RESOURCES COMPANY

1675 BROADWAY, SUITE 1950, DENVER, CO SO2O2
vOICE: 303.534.4600 FAX:
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1675 BROADWAY, SUITE 1950, DENVER, CO SO2O2
vOICE: 303.534.4600 FAX:



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

SL 070968-A &067807

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 [F INDIAN,ALLOTTEEOR TRIBE NAME

1a. TYPE OF WELL:
LL

GWAESLL DRY OTHER PrOposed SWD 7 UNITor CA AGREEMENT NAME

Aneth Unit

b. TYPE OF WORK
8 WELLNAMEand NUMBER:

wEEWL HORZ DNEP-
TRY

FSFVR.
OTHER

C-113 LDVL

2. NAMEOF OPERATOR: 9 API NUMBER:

Resolute Natural Resources Company 4303731852

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

1675 Broadway, # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth

4 LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN

ATSURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVALREPORTED BELOW 748' FNL and 1662' FEL

AT TOTAL DEPTH

12.ScaOUNT 13. STATE
UTAH

14. DATESPUDDED: 15 DATETD REACHED 16 DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

9/9/2006 11/2/2006 4/12/2007 ABANDONED READYTO PRODUCE RKB
18. TOTALDEPTH: MD 7,602 19. PLUG BACKT.D.: MD 7,548 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD 143

TVD TVD
PLUGSET:

TVD $27
22. TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

. WAS WELLCORED? NO YES (Submit analysis)

CBLw/garnma ray VDL, Z Density, Neutron, Caliper, Micro
WAS DST RUN? NO YES (Submit report)

Laterolog, Dual Laterolog DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGE CEMENTER CNEMENFSACKES VOLSWMRE
BL)

CEMENT TOP ** AMOUNTPULLED

20 13 M C-75 68 0 82 82 G 100 0 CIR
14-3/4 11 J-55 47 -2 1,618 1,631 G 136 0 CIR

9-1/2 7 5/8 L-80 26.4 -10 5,276 3,182 G 352 0 CIR
9-1/2 7 5/8 P110 33.7 5,276 7,597 7,602 G 276 3,182-CAL

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SJZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

4-1/2 | 6,965 6,941
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) lNTERVAL (Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 7,412 7,218 7,396 7,234 7,306 .4" 72 open Squeezed

(8) 7,309 7,314 .4" 20 OP•n Squeezed

(c) 7,341 7,347 .4" 24 open Squeezed

(0) 7,351 7,355 .4" 16 open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

7,234 -7,355 9 bbis 10#water, 52 bbls 15% HCI, displ w/50 bbls 8.8 ppg NaCI

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAUMECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY

O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER

ECENbt
(5/2000) (CONTINUED ON BACK)

gg 29 2007

Og OFOL
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31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/14/2007 21 RATES: -* O 735 522 swab/flow

CHOKE SIZE: TBG, PRESS. CSG. PRESS API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

1.5" 116 24 RATES: -+

INTERVALB (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF WATER - BBL: PROD. METHOD:

RATES: *

CHOKE SIZE: BG. PRESS. CSG. PRESS PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF WATER - BBL INTERVAL STATUS

RATES:

INTERVAL C (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD

RATES

CHOKE SIZE: TBG. PRESS. CSG. PRESS PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS

RATES

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL INTERVALSTATUS

RATES: -+

32. DISPOSITlON OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc Name (Measu
edp

Depth)

Lwr Leadville 7,234 7,355 tan dolostone, fine to very-fine Navaio 745
crystalline pore network Chinie 1,614

DeChelly 2,712
Honaker Trail Fm 4,578

Ismay 5,490
Desert Creek 5,658
Paradox Salt 5,876
Pinkerton Trail 6,722
Leadville 6,968
Elbert Fm 7,518

35. ADDITIONALREMARK: (include plugg ng procedure)

36. I hereby certify at the regoing and ched information is complete and correct as determined from all available records.

NAME(PLEAS PRINT) DWigh al TITLE EH&S Coordinator

SIGNATURE DATE

This report m submitted within 30 days
• co eting or plugging a new well • reentering a previously plugged and abandoned well
e dril om an tingwell bore e significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a different g formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM 24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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CHOKE SIZE: BG. PRESS. CSG. PRESS PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF WATER - BBL INTERVAL STATUS

RATES:

INTERVAL C (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD

RATES

CHOKE SIZE: TBG. PRESS. CSG. PRESS PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS

RATES

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD:
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32. DISPOSITlON OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc Name (Measu
edp

Depth)

Lwr Leadville 7,234 7,355 tan dolostone, fine to very-fine Navaio 745
crystalline pore network Chinie 1,614

DeChelly 2,712
Honaker Trail Fm 4,578

Ismay 5,490
Desert Creek 5,658
Paradox Salt 5,876
Pinkerton Trail 6,722
Leadville 6,968
Elbert Fm 7,518

35. ADDITIONALREMARK: (include plugg ng procedure)

36. I hereby certify at the regoing and ched information is complete and correct as determined from all available records.

NAME(PLEAS PRINT) DWigh al TITLE EH&S Coordinator

SIGNATURE DATE

This report m submitted within 30 days
• co eting or plugging a new well • reentering a previously plugged and abandoned well

e dril om an tingwell bore e significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a different g formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM 24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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2030 AFTONPLACE
FARMINGTON, N.M. 87401
(505) 325-6622

a ANALYSISNo- RN260001
CUST. NO. 68400 - 10000

WELLILEASE INFORMATION

CUSTOMER NAME RESOLUTE NATURALRESOURCES C SOURCE N/A
WELL NAME C113 LDVL PRESSURE 100 PSG
COUNTYISTATE ANETH UNIT UT SAMPLE TEMP N/A DEG.F

LOCATION WELL FLOWING Y
FIELD DATE SAMPLED 11/9/2006
FORMATION LEADVILLE SAMPLED BY CURTIS PRIDDY
CUST.STN.NO. FOREMANIENGR.

REMARKS N2% INCLUDES:HELIUM= 1134 PPM, HYDROGEN= 44 PPM, OXYGEN= 15 PPM
SAMPLE TAKEN AT 3:30 AM; CONTAINED 2/3 CUP OF LIQUID

ANALYSIS
COMPONENT MOLE% GPM** B.T.U.* SP.GR *

NITROGEN 3.273 0.0000 0.00 0.0317

CO2 95.826 0.0000 0.00 1.4563

METHANE 0.472 0.0000 4.78 0.0026

ETHANE 0.092 0.0246 1.63 0.0010

PROPANE 0.027 0.0074 0.68 0.0004

I-BUTANE 0.007 0.0023 0.23 0.0001

N-BUTANE 0.017 0.0054 0.56 0.0003

|-PENTANE 0.016 0.0059 0.64 0.0004

N-PENTANE 0.022 0.0080 0.88 0.0005

HEXANE 0.060 0.0247 2.86 0.0018

HEPTANE 0.066 0.0304 3.64 0.0023

OCTANE 0.087 0.0445 5.45 0.0034

NONANE PLUS 0.035 0.0197 2.59 0.0016

TOTAL 100.000 0.1729 23.94 1.5025

* @ 14.730 PSIA DRY & UNCORRECTED FOR COMPRESSIBILITY
** @ 14.730 PSIA &60 DEG. F.

COMPRESSIBLITY FACTOR (1/Z) 1.0060

BTU/CU.FT (DRY) CORRECTED FOR (1/Z) 24.1

BTU/CU.FT (WET) CORRECTED FOR (1/Z) 24.5
REAL SPECIFIC GRAVITY 1.5100

ANALYSISRUN AT 14.730 PSIA &60 DEGREES F

DRY BTU @ 14.650 23.9 CYLINDER# A012
DRY BTU @ 14.696 24.0 CYLINDERPRESSURE 136 PSIG
DRY BTU @ 14.730 24.1 DATE RUN 11/8/2006
DRY BTU @ 15.025 24.5 ANALYSISRUN BY ROSEANN
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HALLIBURTQi\l

Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 8:30am on 11/9

Specific Gravity 1.035

pH 6.7

Resistivity 0.26 @70° F

Iron (Fe) 0 Mg I L

Potassium (K) 420 Mg I L

Sodium (Na) 16454 Mg / L

Calcium (Ca) 168 Mg / L

Magnesium (Mg) 5 Mg I L

Chlorides (Cl) 23600 Mg / L

Sulfates (SO4) 0 Mg I L

Carbonates (CO3) 0 Mg / L

Bicarbonates (HCO3) 4270 Mg I L

Total Dissolved Solids 44917 Mg I L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE i is report s Umited to the desenbed sample tested Any person using al celying an this report agrees thal Hailihurton

nall not ne lante for any loss or damage whether due 10 3C: or amission resulting from such repon or its
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gyrgata
Gyrodata incorporated

SURVEY REPORT
Resolute Natural Resources

Aneth Unit #C-113
Patterson #741

San Juan County, Utah
RM1106G 534

December 4, 2006

Serving the Woddwíde Eneroy indusuy with Precision Survey
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gyrogata
Gyrodata Incorporated

December 4, 2006

Resolute Natural Resources
Atto: Donny Tremble
1675 Broadwav
Suite ||1950
Denver, CO 80202

Re: Aneth Unit #C-113
San Juan County, Utah

Enclosed, please find one (1) original and one (1) disk of the completed survey
for the above referenced well.

We would like to take this opportunity to thank you for using Gyrodata, and we
look forward to serving you in the future.

Sincerely.

Duane Aþ iire

Operati s Manager

DA:mg

Serving the Worldwide Energy industry with Prec sion Survey
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A Gyrodata Directional Survey

for

RESOLUTE NATURAL RESOURCES

Lease: Aneth Unit Well: C-I i3, 3-U2" Drillpipe

Location: Patterson 741, San Juan County, Utah

Job Number: RM1106G 534

Run Date: 21 Nov 2006

Surveyor Anthony Eaton

Calculation Method: MINIMUM CURVATURE

Survey Latitude: 37.316170 deg. N Longitude: 109.339120 deg. W

Azimuth Correction:
Gyro: Bearings are Relative to True North

Proposed Well Direction: 164.000 deg

Vertical Section Calculated from Well Head Location

Closure Calculated from Well Head Location

Horizontal Coordinates Calculated from Well Head
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A Gyrodata Directional Survey
Resolute Natural Resources
Lease: Aneth Unit Welk C-!13, 3-U2" Drillpipe
Location: Patterson #741, San Juan County. Utah
JobNumber:RMI106G 534

MEASURED I NCL AZ.lMUTH BORE IK>LE DOGLEG VERTICAL CLOSURE HORIZONTAL
DEPTH BEARING SEVERITY DEPTH DIST. AZIMUTH COORDINATES

feet deg. deg. deg min. deg. feet feet deg. feet
100 ft

0.00 0.00 0.00 N 0 0 E 0.00 0.00 0.0 0.0 0.00 N 0 00 E

0 - 7061 FT. RATE GYROSCOPIC MULTISHOT SURVEY RUN lNSIDE 3-1 2" DRILLPIPE
ALL MEASURED DEPTHS AND COORDINATES REEERENCED TO PATTERSON 4741 R.K.B.

100.00 0.72 338.84 N 21 10 W 0.72 100.00 0.6 338.8 059 N 0.23W
200.00 1.62 330.15 N 29 5 1 W 0.91 199.98 2.7 334.2 2 40 N l.16 W
300.00 2.36 337 !4 N 22 9 M 0.78 299 4 i 6 I 334 3 5 52 N 2.66 W
400.00 2.65 341.46 N 18 32 M 0.34 399.82 10.5 336.4 9 6) N 4.20 W
500.00 2.26 319.11 N 40 54 W l.02 499.73 14.7 334.9 1329 N 6.22W

600.00 2,23 334.79 N 25 !2 W 0.61 599.65 18.5 333.2 1655 N 8.34W
,nn an t oo s ta n n i t « no Aoo go " I 12.1 19 56 N 10.37 W

9.5 2 1 70 N 12.77W
7 3 23 23 N 14.90 W
5.1 23 62 N 16.49 W

2.5 23.14 N 17.78 W
9.9 22.30 N 18.76 W
7.4 2 LO5 N 19.33W
4.9 19.77 N 19.84 W

2 18.24 N 20.85
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Suite lil950
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for the above referenced well.

We would like to take this opportunity to thank you for using Gyrodata, and we
look fonward to serving you in the future.

Duane A lire
Operatio s Manager

DA:mg
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A Gyrodata Directional Survey

for

RESOLUTE NATURAI. RESOURCES

Lease: Aneth Unit Well C-I 13, 3-02" Drilipipe

Location: Patterson ú74 I, San Juan County, Utah

Job Number: RM1106G 534

Run Date: 2 i Nov 2006

Surveyor: Anthony Eaton

Calculation Method: MlNIMUM CURVATURE

Survey Latitude: 37.316170 deg. N Longitude: 109.339120 deg W

Azimuth Correction:
Gyro: Bearings are Relative to True North

Proposed Well Direction: 164.000 deg

Vertical Section Calculated from Well Head Location

Closure Calculated from Well Head Location

Horizontal Coordinates Calculated fiom Well Head
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A tiyrodata Directional Survey
Resolute Natural Resources
Lease: Aneth Unit Well: C-! 13. 3-1/2" Drillpipe
Location: Patterson #741, San Juan Coimty. Utah
Job Number: RM I 106G 534

MEASURED I NCL AZ.lMUTH BORE IKJLE DOGLEG VERTICAL CLOSURE IK)RIZONTAL

DEPTH BEARING SEVERlTY DEPTH DIST. AZIMUTH CCX)RDINATES

feet deg. deg. deg. min deg. feet feet deg. feet
100 ft.

0.00 0.00 0.00 N 0 0 E 0.00 0.00 0.0 0.0 0.00 N 0.00 E

O - 7061 FT, RATE GYROSCOPIC MULTlSHOT SURVEY RUN INSIDE 3-U2" DRILLPIPE

ALL MEASURED DEPTHS AND COORDINATES REEERENCF.D TO PATTERSON 4741 RKB.

100.00 0.72 338.84 N 2 1 10 W 0.72 100.00 0.6 338.8 0.59 N 0.23 W

200.00 1.62 330.15 N 29 51 W 0.91 199.98 2.7 334.2 2.40 N 1.16W

300.00 236 337.14 N 22 W 0.78 299 4 i 6 1 334 3 5.52 N 2.66 W
400.00 2,65 341.46 N 18 32 W 0.34 399.82 10.5 336.4 9.61 N 4.20W

500.00 2.26 319,11 N 40 54 W l.02 499.73 14.7 334.9 13.29 N 6.22W

600.00 223 334.79 N 25 12 W 0.61 599.65 18.5 3332 16.55 N 8.34W

700.00 1.99 316.32 N 43 41 W 0.72 699.59 22.1 332.1 1956 N 10.37W

800.00 1.72 306.16 N 53 50 W 0.42 799.54 25.2 329.5 2170 N 12,77W

900,00 1 28 305.33 N 54 40 W 0.43 899.50 27.6 3273 23 23 N 14.90 W

l000.00 0.83 249.57 S 60 34 W 1.07 949,44 28.8 325.I 2362 N 16.49W

1100.00 0.75 249,26 S 69 16 W 0.08 1099.48 29.2 322.5 23 14 N 17.78 W

1200,00 0.82 2 11.03 5 3 1 2 W 0.52 1199.47 29.1 319.9 22 30 N 18.76W

1300.00 0.77 19735 S 17 2l W 0.19 1299A6 28.6 317.4 21.05 N 1933W

1400.00 0.82 205.90 S 25 54 W 0.13 1399.45 28.0 314.9 1977 N 19.84W

1500 00 L29 21831 S 38 18 W 0.53 1499.43 27.7 31 E2 18 24 N 20.85 W

1600.00 1 36 220.69 S 40 4 1 W 0.09 1599.40 27.7 306.4 16.45 N 2233 W

1700.00 1.49 215.29 S 35 17 W 0.18 1699.37 27.9 301.3 1449 N 23.85W

I800.00 1.43 I92.26 5 12 I6 W 0.58 i799.34 27.7 296.2 I2.22 N 24.86W

1900.00 Lil 18330 S 3 18 W 0.37 1899.32 27.1 201.7 10.04 N 25.18W
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A G rodata Directional Survey
Resolute Natural Resources
Lease: Aneth Unit Well- C-113, 3-! 2" Drillpipe
Location: Patterson 474L San Juan Cotot). Utah
JobNumber:RMll06G 534

MEASURED I NCL AZIMUTH BORE HOLE DOGLEG VERTlCAL CLOSURE HORIZONTAL
DEPTH BEARING SEVERITY DEPTH DIST. AZIMUTH COORDINATES

feet deg. deg, deg. min. deg. feet feet deg. feet
100 ft

2000.00 0.97 208.05 S 28 3 W 0.46 1999.30 27 0 288.0 8.32 N 25.64 W

2100.00 0.88 195,86 S 15 52 W 0.22 2099.24 27 I 284.6 6.84 N 26.25 W
2200.0û 0.72 248,15 S 68 9 W 0.72 2199.28 27 7 282.2 5.87 N 27.04W
2300.00 0.64 228.59 S 48 36 W 0.24 2299.27 28 5 280.6 5.26 N 28.04 W
2400.00 0.67 208.50 5 28 30 W 0.23 2399.27 29 I 278.7 4.38 N 28.74 W
2500.00 0.60 244.40 S 64 24 W 0.40 2499.26 29 7 277.0 3.64 N 29.49 W

2600,00 0.66 2: i 16 S 3 I 10 W 0.37 259426 30 4 275.5 2,92 N 30 27 W
2700.00 0.47 239.25 S 59 15 W 0.33 2649.25 31.0 274.1 2.21 N 30 92 W
2800.00 0.56 232.78 5 52 47 W 0.1 I 2799.25 31 7 273.1 1.70 N 31 67 W
2900.00 0.48 198.92 S 18 55 W 0.31 2899.24 32 2 271 8 1.01 N 32 19W
3000.00 0.35 194,74 S 14 44 W 0.13 2999.24 32 4 270 6 0,33 N 32.40 W

3100,00 0.35 201.05 S 21 3 W 0.04 3099.24 32 6 269 6 0.25 S 32.59 W
3200.00 0.43 185,75 S 5 45 W 0.13 3199.24 32 8 268 4 0.91 S 32.74 W
3300,00 0.51 108.50 S 18 30 W 0.13 3299.23 33 0 267 0 !.71 S 32.92 W
3400.00 0.44 205.42 S 25 25 W 0.09 3399.23 33 3 265.7 2.48 S 33.23 W
3500.00 0,52 I57,20 S 22 48 E 0.40 3499.23 33 4 264 4 3.24 S 33.22 W

3600.00 0.65 148.67 S 31 20 E 0.16 3599.22 33 0 262.8 4.14 S 32,75 W
3700.00 0.53 147.37 S 32 38 E 0 12 3699.22 32 6 261 2 5.01 S 32.21 W
3800.00 0.70 128.81 S 5 \ l i E 0.26 379421 32 0 259.6 5 18 5 31.48 W
3900,00 0.48 129 95 S 50 3 I 0.21 389R20 31 4 258.2 6.44 S 30.68 W
4000.00 0.57 134.62 S 45 23 E 0.10 3999.20 30 8 256.8 7.06 S 30,00 W

4100.00 0.58 105.55 S 74 27 E 0.29 4099.20 30 1 255.5 7.55 S 29.16 W
4200.fl0 0.59 106.35 S 73 39 E 0.0 1 4 l99.19 29 3 254 5 7.82 S 28.19 W
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A Gyrodata Directional Survey
Resolute Natural Resources
Lease: Aneth Unit Well: C-113. 3-1 2" Drilipipe
Location: Patterson 6741. San Juan County. Utah
Job Number: RM1106G 534

MEASURED I NCL AZIMUTH BORE IK)LE DOGLEG VERTlCAL CLOSURE HORlZONTAL
DEPTH BEARING SEVERITV DEPTH DIST. AZIMUTH COORDINATES

feet deg. deg. deg, min. deg feet feet deg. feet
100 li.

4300.00 0.74 101.91 S 78 5 E 0.16 4299.18 28.3 253.3 8.\0 S 27,07W
4400.00 0.62 127,25 S 52 45 E 0.32 4399.18 27.4 251.8 8.56 S 26.01 W
4500.00 062 132.41 S 47 35 E 0.06 4499.17 26.8 249.8 9.25 S 25,18W

4600.00 0.78 112.07 S 67 56 E 0.30 4599.16 26.1 247 8 9.87 S 24.15 W
4700.00 0 66 137.10 S 42 54 E 0.34 4699.16 25.4 245 5 10.55 S 23.12 W
4800.00 0.83 I l I.58 S 68 25 E 0.37 4799.15 24.8 243 0 1L24 S 22.05 W
4900.00 0 75 122.62 S 57 23 E 0. I8 4899. 14 24.0 240 3 1I .86 S 20.83 W
5000.00 0 80 135 35 5 44 39 L 0.18 4999 13 23.5 237 3 12.71 5 19.70 W

5100.00 0.73 134,95 S 45 3 E 0.07 5099 12 23.3 234.1 13.65 S 18.85 W
5200.00 0.83 98, 58 S 8 1 25 E 0.50 5 199. I l 22.7 23 1.2 14 20 S I7.69 W
5300.00 0.60 106.55 S 73 27 E 0.25 5290.10 2 1.9 228.7 14 46 S 16.47 W
5400.00 0.64 83.30 N 83 18 E 0.25 5399.10 21.2 226.7 14 54 S 15.41W
5500.00 0.62 87.74 N 87 44 E 0.06 5499.09 20.3 224.7 14 46 S 14.32W

5600.00 0.62 84.52 N 84 3I E 0.04 5599.09 I9.5 222.6 1439 S I3.24W
5700.00 0.53 99.85 S 80 9 E 0.18 5699.08 18.9 220.4 1441 S 12.25W
5800.00 0.51 79.32 N 79 19 E 0.19 5799.08 18.3 218.2 14Al S 11.36W
5900.00 0.50 48A5 N 48 27 E 0.27 5899.07 17.6 217.0 14 04 S 10.59W
6000.00 0.40 39.17 N 39 10 E 0.13 5994.07 16.8 216.7 13.48 S 10.05 W

6100.00 1.07 21.50 N 2\ 30 E 0.70 609906 15.6 217.6 12.34 S 9.49W
6200.00 1.15 5.84 N 5 51 E 0.3\ 619904 13.8 220.8 10A7 S 9.04W
6300.00 1.19 30.02 N 30 1 E 0.49 629902 12.0 224.5 8.57S 8.42W
6400.00 L2] 64.11 N 64 7 E 0.70 6399 00 10.0 224.0 7.21 S 6.95 W
6500.00 1,25 75.27 N 75 16 E 0.24 6498.98 8.1 217.4 6A7 S 4.94W
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4600.00 0.78 112.07 S 67 56 E 0.30 4599.16 26.1 247 8 9.87 S 24.15 W
4700.00 0 66 137.10 S 42 54 E 0.34 4699.16 25.4 245 5 10.55 S 23.12 W
4800.00 0.83 I l I.58 S 68 25 E 0.37 4799.15 24.8 243 0 1L24 S 22.05 W
4900.00 0 75 122.62 S 57 23 E 0. I8 4899. 14 24.0 240 3 1I .86 S 20.83 W
5000.00 0 80 135 35 5 44 39 L 0.18 4999 13 23.5 237 3 12.71 5 19.70 W

5100.00 0.73 134,95 S 45 3 E 0.07 5099 12 23.3 234.1 13.65 S 18.85 W
5200.00 0.83 98, 58 S 8 1 25 E 0.50 5 199. I l 22.7 23 1.2 14 20 S I7.69 W
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A Gyrodata Directional Survey
Resolute Natural Resources
Lease: Aneth Unit Welt: C-113, 3-1/2" Drillpipe
Location: Patterson #741, San Juan County, Utah
Job Number: RM I 106G 534

MEASURED I NCL AZIMUTH BORE HOLE DOGLEG VERTICAL CLOSURE HORIZONTAL
DEPTil BEARING SEVERlTY DEPTH DIST. AZ1MUTH COORDINATES

feet deg. deg. deg. min. deg./ feet feet deg. feet
100 ft.

6600.00 1.26 124.66 S 55 20 E 1.05 6598.96 7.4 203.6 6.82 S 2.98 W

6700.00 1.12 117.31 S 62 41 E 0.21 6698.94 8.0 188.7 189 S l.21W
6800.00 0.66 105.56 S 74 26 E 0.44 6798 02 8.5 178.5 8.50 S 0.22 E
6900.00 0.53 64.87 N 64 52 E 0.43 6898.92 8.5 172.0 8.46 S 1.19 E
7000.00 0.44 75 30 N 75 18 E 0 12 699832 8.4 166.4 8.16 S 1.98 E

706).00 0.70 85.09 N 85 5 E 0.46 7059.4 I 8.5 162.3 8.07 S 2.58 E

Final Station Closure Distance: 8.48 ft Az: 16127 deg
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STATE OF UTAH AMENDED REPORT FORM 8

DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

SL 070968-A &067807

WELL COMPL ET10N OR RECOMPLETION REPORT AND LOG
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

ia TYPE OF WELL: OWELLL GWAESLL DRY OTHER Proposed SWD 7. UNITor CA AGREEMENT NAME

Aneth Unit

b TYPE OF WORK:
8. WELL NAMEand NUMBER:

EL
HOR NEP-

TRY
FSFVR

OTHER
C-113 LDVL - Lateral #1

2 NAMEOFOPERATOR:
9.APINUMBER

Resolute Natural Resources Company 4303731852

3. ADDRESS OF OPERATOR
PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

1675 Broadway, # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL (FOOTAGES)
11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

ATSURFACE 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVAL REPORTED BELOW 761' FNL and 1650' FEL

ATTOTALDEPTH: 5 O S
ácaN

USA
13. STATE

UTAH

14 DATESPUDDED: 15 DATETD REACHED: 16 DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

11/28/2006 1/11/2007 4/12/2007 ABANDONED READY TO PRODUCE RKB

18 TOTALDEPTH: MD 10,380 19 PLUG BACKT.D : MD 20 IF MULTIPLE COMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD 143
PLUG SET

TVD TVD
TVD 127

22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUL YBL) CEMENT TOP ** AMOUNTPULLED

6 1/2 OH 7,128 10,380

25. TUBING RECORD

DEPTH SET (MD) PACKER SET (MD) SfZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot - MD) SIZE NO HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 10,380 7,218 7,239 open Squeezed

(8)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL
AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:
30. WELL STATUS:

O ELECTRICAUMECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY

O SUNDRY NOT1CEFOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER

SCEIVED
(5/2000)

(CONTINUED ON BACK)

MAY29 2007
UNOFOIL,GAS&
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31. INITIALPRODUCT10N INTERVALA (As shown in Item #26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL: PROD METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALC (As shown In item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL INTERVALSTATUS
RATES

32. DISPOSITlON OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
Mm Descriptions, Contents, etc Name (Measu

edp
Depth)

35. ADDITIONALREMARK: (Include plugging procedure)

36. I hereby certify tha the fore olng and atta ed rmation is complete and correct as determined from all available records.

NAME(PLEASEP INT) ight M I TITLE EH&S Coordin tor

SIGNATURE DATE

This report must be s itted within 30 day
e completing plugging a new • reentering a previously plugged and abandoned well
• drilling h zontal later m an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth

e recompi tin t erent producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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RATES: ->

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALC (As shown In item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL INTERVALSTATUS
RATES

32. DISPOSITlON OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
Mm Descriptions, Contents, etc Name (Measu

edp
Depth)

35. ADDITIONALREMARK: (Include plugging procedure)

36. I hereby certify tha the fore olng and atta ed rmation is complete and correct as determined from all available records.

NAME(PLEASEP INT) ight M I TITLE EH&S Coordin tor

SIGNATURE DATE

This report must be s itted within 30 day
e completing plugging a new • reentering a previously plugged and abandoned well
• drilling h zontal later m an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth

e recompi tin t erent producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



C-113 LDVL Lateral #1 
Directional Survey Report 

Measured Incl Drift TVD TOTAL Vertical DLS Course Closure 

Depth Dir. Rectangular Offsets Section Length Dist. Dir. 

(ft) (deg.) (deg.) (ft) (ft) N/S (ft) EM (ft) (dg/100ft) (ft) (ft) deg. 

GYRODAT TIE IN 
7061 0.70 85.09 7059.91 -8.07 2.58 -3.88 0.00 0.00 8.47 162.27 

GYRODATA SURVEY 
7102 0.74 74.32 7100.91 -7.98 3.09 8.53 0.36 41.00 8.55 158.81 

PATHFINDER MWD SURVEYS 
7182 11.96 136.84 7180.31 -13.90 9.29 15.99 14.54 80.00 16.72 146.23 
7214 21.81 141.24 7210.89 -20.97 15.50 24.49 31.02 32.00 25.96 143.89 

7246 34.38 144.84 7239.07 -33.04 24.26 38.63 39.62 32.00 40.99 143.71 

7278 42.91 147.48 7264.04 -49.64 35.34 57.72 27.14 32.00 60.94 144.55 
7310 49.51 150.20 7286.17 -69.41 47.26 80.09 21.51 32.00 83.97 145.75 

7335 54.78 151.26 7301.51 -86.63 56.90 99.35 21.34 25.00 103.64 146.70 

7372 62.17 152.84 7320.84 -114.48 71.66 130.27 20.30 37.00 135.05 147.96 

7404 64.19 157.94 7335.29 -140.43 83.53 158.55 15.56 32.00 163.40 149.25 

7436 67.36 162.42 7348.42 -167.88 93.41 187.67 16.16 32.00 192.11 150.91 
7468 70.96 166.38 7359.81 -196.67 101.44 217.56 16.13 32.00 221.29 152.72 

7499 75.71 169.10 7368.70 -225.68 107.73 247.16 17.48 31.00 250.08 154.48 

7531 81.16 170.62 7375.11 -256.53 113.24 278.29 17.66 32.00 280.42 156.18 

7563 86.70 172.13 7378.49 -287.98 118.01 309.77 17.94 32.00 311.22 157.72 

7594 91.54 174.00 7378.97 -318.74 121.75 340.31 16.74 31.00 341.20 159.09 

7626 96.64 174.93 7376.69 -350.50 124.83 371.60 16.20 32.00 372.07 160.40 

7662 100.60 174.64 7371.29 -385.94 128.07 406.47 11.03 36.00 406.63 161.64 

7693 101.39 172.70 7365.38 -416.18 131.42 436.40 6.65 31.00 436.44 162.48 

7725 102.00 171.03 7358.89 -447.20 135.85 467.38 5.45 32.00 467.38 163.10 

7756 102.27 169.10 7352.38 -477.05 141.08 497.47 6.15 31.00 497.48 163.53 

7788 102.44 168.40 7345.53 -507.71 147.18 528.59 2.20 32.00 528.61 163.83 

7820 106.62 167.96 7338.59 -538.29 153.57 559.71 1.46 32.00 559.77 164.08 

7852 103.15 167.78 7331.45 -568.78 160.13 590.80 1.74 32.00 590.90 164.28 
7884 104.73 166.11 7323.74 -599.04 167.15 621.79 7.07 32.00 621.92 164.41 
7916 104.46 164.26 7315.68 -628.97 175.06 652.74 5.66 32.00 652.88 164.45 

7947 102.44 161.45 7308.47 -657.78 183.95 682.88 10.96 31.00 683.02 164.38 

7979 102.00 159.96 7301.69 -687.29 194.29 714.13 4.75 32.00 714.23 164.22 

8011 102.28 159.96 7294.99 -716.69 205.01 745.37 0.56 32.00 745.44 164.04 
8042 98.93 159.26 7289.31 -745.25 215.63 775.77 10.72 31.00 775.82 163.86 

8074 95.67 157.67 7285.25 -774.77 227.28 807.40 11.32 32.00 807.42 163.65 

8106 95.41 157.59 7282.16 -804.23 239.40 839.10 0.85 32.00 839.10 163.42 

8137 92.95 159.70 7279.90 -833.02 250.66 869.91 10.44 31.00 869.91 163.25 

8169 89.52 159.70 7279.21 -863.02 261.75 901.84 10.72 32.00 901.84 163.13 

8201 89.16 157.41 7279.58 -892.80 273.45 933.73 7.24 32.00 933.74 162.97 

8233 89.52 157.32 7279.95 -922.34 285.77 965.56 1.16 32.00 965.59 162.79 

8265 89.78 157.50 7280.14 -951.88 298.06 997.39 0.99 32.00 997.45 162.61 

8328 89.78 159.52 7280.39 -1010.50 321.14 1060.17 3.21 63.00 1060.30 162.37 

8360 90.04 159.87 7280.44 -1040.51 332.24 1092.11 1.36 32.00 1092.26 162.29 

8391 90.40 159.61 7280.32 -1069.59 342.97 1123.05 1.43 31.00 1123.23 162.22 

8423 90.66 159.34 7280.02 -1099.56 354.19 1154.98 1.17 32.00 1155.20 162.14 

8455 90.40 160.84 7279.72 -1129.64 365.09 1186.93 4.76 32.00 1187.17 162.09 

8487 90.66 160.75 7279.43 -1159.86 375.62 1218.90 0.86 32.00 1219.16 162.06 

8519 90.57 16110 7279.08 -1190.10 386.07 1250.87 1.13 32.00 1251.16 162.03 

8550 90.04 161.80 7278.92 -1219.49 395.94 1281.86 2.83 31.00 1282.15 162.01 

8581 90.22 162.07 7278.85 -1248.96 405.55 1312.85 1.05 31.00 1313.15 162.01 

8613 90.13 162.51 7278.75 -1279.44 415.28 1344.84 1.40 32.00 1345.15 162.02 

8645 90.13 162.42 7278.68 -1309.96 424.92 1376.84 0.28 32.00 1377.15 162.03 

8677 90.13 162.95 7278.61 -1340.51 434.45 1408.84 1.66 32.00 1409.15 162.04 

8708 89.25 164.09 7278.77 -1370.23 443.24 1439.84 4.65 31.00 1440.14 162.07 

8740 89.08 165.93 7279.24 -1401.14 451.52 1471.82 5.77 32.00 1472.09 162.14 
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Measured Incl Drift TVD TOT A L Veltical DLS Course Closure
Depth Dir. Rectangular Offsets Section Length Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) N/S (ft) E/V\ (ft) (dg/100ft) (ft) (ft) deg.

GYRODAT TIE IN
7061 0.70 85.09 7059.91 -8.07 2.58 -3.88 0.00 0.00 8.47 162.27
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7102 0.74 74.32 7100.91 -7.98 3.09 8.53 0.36 41.00 8.55 158.81

PATHFINDER MWD SURVEYS
7182 11.96 136.84 7180.31 -13.90 9.29 15.99 14.54 80.00 16.72 146.23
7214 21.81 141.24 7210.89 -20.97 15.50 24.49 31.02 32.00 25.96 143.89
7246 34.38 144.84 7239.07 -33.04 24.26 38.63 39.62 32.00 40.99 143.71
7278 42.91 147.48 7264.04 -49.64 35.34 57.72 27.14 32.00 60.94 144.55
7310 49.51 150.20 7286.17 -69.41 47.26 80.09 21.51 32.00 83.97 145.75
7335 54.78 151.26 7301.51 -86.63 56.90 99.35 21.34 25.00 103.64 146.70
7372 62.17 152.84 7320.84 -114.48 71.66 130.27 20.30 37.00 135.05 147.96
7404 64.19 157.94 7335.29 -140.43 83.53 158.55 15.56 32.00 163.40 149.25
7436 67.36 162.42 7348.42 -167.88 93.41 187.67 16.16 32.00 192.11 150.91
7468 70.96 166.38 7359.81 -196.67 101.44 217.56 16.13 32.00 221.29 152.72
7499 75.71 169.10 7368.70 -225.68 107.73 247.16 17.48 31.00 250.08 154.48
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7563 86.70 172.13 7378.49 -287.98 118.01 309.77 17.94 32.00 311.22 157.72
7594 91.54 174.00 7378.97 -318.74 121.75 340.31 16.74 31.00 341.20 159.09
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7756 102.27 169.10 7352.38 -477.05 141.08 497.47 6.15 31.00 497.48 163.53
7788 102.44 168.40 7345.53 -507.71 147.18 528.59 2.20 32.00 528.61 163.83
7820 106.62 167.96 7338.59 -538.29 153.57 559.71 1.46 32.00 559.77 164.08
7852 103.15 167.78 7331.45 -568.78 160.13 590.80 1.74 32.00 590.90 164.28
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8328 89.78 159.52 7280.39 -1010.50 321.14 1060.17 3.21 63.00 1060.30 162.37
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8455 90.40 160.84 7279.72 -1129.64 365.09 1186.93 4.76 32.00 1187.17 162.09
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8677 90.13 162.95 7278.61 -1340.51 434.45 1408.84 1.66 32.00 1409.15 162.04
8708 89.25 164.09 7278.77 -1370.23 443.24 1439.84 4.65 31.00 1440.14 162.07
8740 89.08 165.93 7279.24 -1401.14 451.52 1471.82 5.77 32.00 1472.09
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8106 95.41 157.59 7282.16 -804.23 239.40 839.10 0.85 32.00 839.10 163.42
8137 92.95 159.70 7279.90 -833.02 250.66 869.91 10.44 31.00 869.91 163.25
8169 89.52 159.70 7279.21 -863.02 261.75 901.84 10.72 32.00 901.84 163.13
8201 89.16 157.41 7279.58 -892.80 273.45 933.73 7.24 32.00 933.74 162.97
8233 89.52 157.32 7279.95 -922.34 285.77 965.56 1.16 32.00 965.59 162.79
8265 89.78 157.50 7280.14 -951.88 298.06 997.39 0.99 32.00 997.45 162.61
8328 89.78 159.52 7280.39 -1010.50 321.14 1060.17 3.21 63.00 1060.30 162.37
8360 90.04 159.87 7280.44 -1040.51 332.24 1092.11 1.36 32.00 1092.26 162.29
8391 90.40 159.61 7280.32 -1069.59 342.97 1123.05 1.43 31.00 1123.23 162.22
8423 90.66 159.34 7280.02 -1099.56 354.19 1154.98 1.17 32.00 1155.20 162.14
8455 90.40 160.84 7279.72 -1129.64 365.09 1186.93 4.76 32.00 1187.17 162.09
8487 90.66 160.75 7279.43 -1159.86 375.62 1218.90 0.86 32.00 1219.16 162.06
8519 90.57 161.10 7279.08 -1190.10 386.07 1250.87 1.13 32.00 1251.16 162.03
8550 90.04 161.80 7278.92 -1219.49 395.94 1281.86 2.83 31.00 1282.15 162.01
8581 90.22 162.07 7278.85 -1248.96 405.55 1312.85 1.05 31.00 1313.15 162.01
8613 90.13 162.51 7278.75 -1279.44 415.28 1344.84 1.40 32.00 1345.15 162.02
8645 90.13 162.42 7278.68 -1309.96 424.92 1376.84 0.28 32.00 1377.15 162.03
8677 90.13 162.95 7278.61 -1340.51 434.45 1408.84 1.66 32.00 1409.15 162.04
8708 89.25 164.09 7278.77 -1370.23 443.24 1439.84 4.65 31.00 1440.14 162.07

8740 89.08 165.93 7279.24 -1401.14 451.52 1471.82 5.77 32.00 1472.09

donstaley
Highlight



8772 89.69 165.93 7279.58 -1432.18 459.30 1503.78 1.91 32.00 1504.02 162.22
8804 90.84 167.43 7279.43 -1463.31 466.67 1535.72 5.91 32.00 1535.92 162.31
8835 91.89 167.43 7278.69 -1493.56 473.41 1566.62 3.39 31.00 1566.79 162.41
8867 92.24 167.78 7277.54 -1524.80 480.28 1598.52 1.55 32.00 1598.65 162.52
8912 92.86 169.01 7275.54 -1568.83 489.32 1643.28 3.06 45.00 1643.37 162.68
8930 93.03 168.57 7274.61 -1586.46 492.82 1661.18 2.62 18.00 1661.24 162.74
8962 93.30 171.12 7272.85 -1617.91 498.45 1692.91 8.00 32.00 1692.95 162.88
8978 92.68 170.77 7272.01 -1633.69 500.96 1708.75 4.45 16.00 1708.77 162.95
9010 92.86 170.24 7270.47 -1665.21 506.24 1740.45 1.75 32.00 1740.46 163.09
9042 93.39 168.92 7268.72 -1696.64 512.02 1772.21 4.44 32.00 1772.21 163.21
9073 93.39 167.25 7266.89 -1726.91 518.40 1803.05 5.38 31.00 1803.05 163.29
9105 93.12 165.06 7265.07 -1757.93 526.05 1834.95 6.88 32.00 1834.95 163.34
9137 93.56 163.74 7263.21 -1788.70 534.64 1866.89 4.34 32.00 1866.89 163.36
9169 94.44 163.30 7260.97 -1819.31 543.70 1898.81 3.07 32.00 1898.81 163.36
9200 95.23 163.39 7258.36 -1848.90 552.55 1929.70 2.56 31.00 1929.70 163.36
9232 94.70 163.47 7255.59 -1879.46 561.64 1961.58 1.67 32.00 1961.58 163.36
9264 93.12 162.86 7253.41 -1910.02 570.89 1993.50 5.29 32.00 1993.51 163.36
9296 92.15 161.80 7251.94 -1940.47 580.59 2025.47 4.49 32.00 2025.47 163.34
9327 92.68 161.37 7250.63 -1969.86 590.37 2056.42 2.20 31.00 2056.43 163.32
9359 93.30 161.01 7248.96 -2000.11 600.68 2088.36 2.24 32.00 2088.36 163.28
9391 93.03 161.28 7274.20 -2030.35 611.00 2120.29 1.19 32.00 2120.29 163.25
9423 93.39 161.89 7245.41 -2060.66 621.09 2152.23 2.21 32.00 2152.23 163.23
9454 93.65 161.80 7243.50 -2090.06 630.74 2183.16 0.89 31.00 2183.16 163.21
9486 92.68 161.80 7241.74 -2120.41 640.72 2215.10 3.03 32.00 2215.10 163.19
9518 92.86 161.80 7240.19 -2150.78 650.70 2247.05 0.56 32.00 2247.05 163.17
9550 92.95 162.42 7238.57 -2181.19 660.52 2279.00 1.96 32.00 2279.01 163.15
9582 92.77 161.63 7236.97 -2211.59 670.38 2310.96 2.53 32.00 2310.96 163.14
9613 92.95 161.98 7235.42 -2241.00 680.05 2341.91 1.27 31.00 2341.91 163.12
9645 93.83 162.24 7233.53 -2271.40 689.86 2373.84 2.87 32.00 2373.85 163.11
9677 94.79 162.95 7231.13 -2301.85 699.40 2405.75 3.73 32.00 2405.76 163.10
9708 96.20 163.12 7228.16 -2331.36 708.41 2436.61 4.58 31.00 2436.62 163.10
9740 97.52 163.47 7224.34 -2361.79 717.54 2468.38 4.27 32.00 2468.39 163.10
9772 99.19 163.00 7219.69 -2391.11 726.67 2500.04 5.42 32.00 2500.05 163.10
9804 100.68 163.91 7214.17 -2422.32 735.65 2531.56 5.43 32.00 2531.56 163.11
9835 101.21 163.74 7208.28 -2451.55 744.13 2561.99 17.79 31.00 2562.00 163.12
9867 101.39 163.83 7202.01 -2481.68 752.89 2593.37 0.63 32.00 2593.38 163.12
9899 101.56 163.65 7195.64 -2511.79 761.67 2624.73 0.77 32.00 2624.73 163.13
9930 101.65 163.56 7189.41 -2540.92 770.24 2655.09 0.41 31.00 2655.10 163.14
9962 101.83 163.30 7182.90 -2570.95 779.18 2686.42 0.97 32.00 2686.43 163.14
9994 101.42 463.21 7176.45 -2600.96 788.21 2717.77 1.31 32.00 2717.77 163.14

10025 98.75 162.77 7171.02 -2630.15 797.13 2748.29 8.73 31.00 2748.29 163.14
10057 97.52 162.77 7166.49 -2660.40 806.52 2779.96 3.84 32.00 2779.97 163.14
10089 97.69 162.60 7162.26 -2690.68 815.96 2811.68 0.75 32.00 2811.68 163.13
10121 99.70 162.60 7157.42 -2720.87 825.42 2843.31 6.28 32.00 2843.31 163.12
10152 99.19 159.96 7152.33 -2749.83 835.23 2873.87 8.56 31.00 2873.88 163.10
10184 99.63 159.61 7147.10 -2779.45 846.14 2905.38 1.75 32.00 2905.39 163.07
10215 99.98 160.31 7141.82 -2808.15 856.61 2935.87 2.50 31.00 2935.89 163.04
10247 100.24 160.66 7136.20 -2837.84 867.13 2967.34 1.35 32.00 2967.37 136.01
10279 99.72 161.37 7130.66 -2867.64 877.38 2998.83 2.72 32.00 2998.96 162.99
10311 99.45 161.37 7125.33 -2897.54 887.46 3030.37 0.84 32.00 3030.40 162.97

STRAIGHT LINEPROJECTION TO BIT
10380 99.45 161.37 7114.00 -2962.04 909.21 3098.40 0.00 69.00 3098.44

8772 89.69 165.93 7279.58 -1432.18 459.30 1503.78 1.91 32.00 1504.02 162.22
8804 90.84 167.43 7279.43 -1463.31 466.67 1535.72 5.91 32.00 1535.92 162.31
8835 91.89 167.43 7278.69 -1493.56 473.41 1566.62 3.39 31.00 1566.79 162.41
8867 92.24 167.78 7277.54 -1524.80 480.28 1598.52 1.55 32.00 1598.65 162.52
8912 92.86 169.01 7275.54 -1568.83 489.32 1643.28 3.06 45.00 1643.37 162.68
8930 93.03 168.57 7274.61 -1586.46 492.82 1661.18 2.62 18.00 1661.24 162.74
8962 93.30 171.12 7272.85 -1617.91 498.45 1692.91 8.00 32.00 1692.95 162.88
8978 92.68 170.77 7272.01 -1633.69 500.96 1708.75 4.45 16.00 1708.77 162.95
9010 92.86 170.24 7270.47 -1665.21 506.24 1740.45 1.75 32.00 1740.46 163.09
9042 93.39 168.92 7268.72 -1696.64 512.02 1772.21 4.44 32.00 1772.21 163.21
9073 93.39 167.25 7266.89 -1726.91 518.40 1803.05 5.38 31.00 1803.05 163.29
9105 93.12 165.06 7265.07 -1757.93 526.05 1834.95 6.88 32.00 1834.95 163.34
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STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

SL 070968-A &067807

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: ELLL ESLL DRY OTHER PfOposed SWD 7 UNITor ChAAGnREEMENTNAME

b. TYPE OF WORK:
8 WELL NAMEand NUMBER:

wEE OR EDNEEP-
TRY

F
VR. OTHER

C-113 LDVL - Lateral #2

2.NAMEOFOPERATOR:
9 APINUMBER:

Resolute Natural Resources CornpanV 4303731852

3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1675 Broadway, # 1950 ca Denver se CO 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL(FOOTAGES)
11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVALREPORTED BELOW 730' FNL and 1673' FEL
12 COUNTY 13 STATE

AT TOTALDEPTH: ' FSL and 4.1.7.W'FEL,Sec 12, 40S, 23E San Juan UTAH

14 DATESPUDDED: 15 DATE T.O. REACHED: 16 DATE COMPLETED 17 ELEVATIONS(DF, RKB, RT, GL)

1/25/2007 2/11/2007 4/12/2007 ABANDONED READY TO PRODUCE 2 RKB

18 TOTALDEPTH MD 11,130 19 PLUG BACK T.D MD 20 iF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD 143
PLUG SET

TVD 7,379 TVD TVD 127

22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES O (Submd epod)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSL YBL) CEMENTTOP ** AMOUNTPULLED

6 1/2 OH 7,102 11,130

26. TUBING RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 11,130 7,218 7,379 open
[¯]

Squeezed

(B)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL
AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:
30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK) RECElVED
MAY2 9 2007

DN.0FOIL,GAS&

STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)
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SL 070968-A &067807
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11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVALREPORTED BELOW 730' FNL and 1673' FEL
12 COUNTY 13 STATE

AT TOTALDEPTH: ' FSL and 4.1.7.W'FEL,Sec 12, 40S, 23E San Juan UTAH

14 DATESPUDDED: 15 DATE T.O. REACHED: 16 DATE COMPLETED 17 ELEVATIONS(DF, RKB, RT, GL)

1/25/2007 2/11/2007 4/12/2007 ABANDONED READY TO PRODUCE 2 RKB

18 TOTALDEPTH MD 11,130 19 PLUG BACK T.D MD 20 iF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD 143
PLUG SET

TVD 7,379 TVD TVD 127

22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES O (Submd epod)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSL YBL) CEMENTTOP ** AMOUNTPULLED

6 1/2 OH 7,102 11,130

26. TUBING RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 11,130 7,218 7,379 open
[¯]

Squeezed

(B)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL
AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:
30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK) RECElVED
MAY2 9 2007

DN.0FOIL,GAS&

STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

SL 070968-A &067807

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: ELLL ESLL DRY OTHER PfOposed SWD 7 UNITor ChAAGnREEMENTNAME

b. TYPE OF WORK:
8 WELL NAMEand NUMBER:

wEE OR EDNEEP-
TRY

F
VR. OTHER

C-113 LDVL - Lateral #2

2.NAMEOFOPERATOR:
9 APINUMBER:

Resolute Natural Resources CornpanV 4303731852

3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1675 Broadway, # 1950 ca Denver se CO 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL(FOOTAGES)
11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVALREPORTED BELOW 730' FNL and 1673' FEL
12 COUNTY 13 STATE

AT TOTALDEPTH: ' FSL and 4.1.7.W'FEL,Sec 12, 40S, 23E San Juan UTAH

14 DATESPUDDED: 15 DATE T.O. REACHED: 16 DATE COMPLETED 17 ELEVATIONS(DF, RKB, RT, GL)

1/25/2007 2/11/2007 4/12/2007 ABANDONED READY TO PRODUCE 2 RKB

18 TOTALDEPTH MD 11,130 19 PLUG BACK T.D MD 20 iF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD 143
PLUG SET

TVD 7,379 TVD TVD 127

22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES O (Submd epod)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSL YBL) CEMENTTOP ** AMOUNTPULLED

6 1/2 OH 7,102 11,130

26. TUBING RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 11,130 7,218 7,379 open
[¯]

Squeezed

(B)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL
AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:
30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK) RECElVED
MAY2 9 2007

DN.0FOIL,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL: PROD. METHOD:
RATES -+

CHOKE SIZE: TBG. PRESS. CSG PRESS Pi GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL: INTERVALSTATUS
RATES -+

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG PRESS API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -*

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL GAS - MCF: WATER - BBL: INTERVAL STATUS
RATES: -•

INTERVAL D (Aa shown In Item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -•

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of pomsity and contents thereof:Cored intentals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries

Formation Descriptions, Contents, etc Name (Measu
edp

Depth)

35. ADDITIONALREMARKS (Include plugging procedure)

36. I hereby certify th the fo oing and attached Information is complete and correct as determined from all available records.

NAME(PLEAS PRINT) Wight M TITLE EH&S Coordinator

SIGNATURE DATE

This report must mitted within 30 da f
e completing or plug new w • reentering a previously plugged and abandoned well
e drilling horizontal laterals an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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C-113 LDVL Lateral #2 
Directional Survey Report 

Measurec Incl Drift TVD Vertical TOTAL Closure DLS 
Depth Dir. Section Rectangular Offsets Dist. Dir. 
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) EM (ft) deg. (dg/100ft) 

GYRODATTIE IN 
7061 0.70 85.09 7059.91 -7.83 -8.07 2.58 8.47 162.27 0.00 

GYRO DATA SURVEY 
7123 3.09 321.10 7121.88 -6.38 -6.74 1.91 7.00 164.19 5.69 

PATHFINDER MWD SURVEYS 
7168 11.87 325.88 7166.46 -0.55 -1.95 -1.46 2.44 216.74 19.55 
7185 15.04 329.39 7182.99 3.36 1.39 -3.56 3.82 291.38 19.22 
7215 22.86 330.01 7211.34 12.95 9.8 -8.46 12.95 319.2 26.09 
7247 31.13 329.48 7239.83 27.25 22.34 -15.78 27.35 324.75 25.84 
7279 39.39 329.57 7265.93 45.44 38.24 -25.14 45.77 326.68 25.83 
7311 47.66 330.27 7289.12 67.12 57.3 -36.17 67.76 327.74 25.87 
7343 56.01 330.45 7308.87 91.84 79.15 -48.6 92.88 328.45 26.11 
7375 64.46 327.84 7324.74 119.22 102.96 -62.86 120.63 328.6 27.31 
7407 72.81 327.29 7336.39 148.73 128.09 -78.83 150.4 328.39 26.15 
7439 81.25 326.85 7343.57 179.64 154.24 -95.77 181.55 328.16 26.41 
7471 89.96 326.44 7346.02 211.29 180.86 -113.29 213.41 327.94 27.23 
7500 97.25 326.11 7344.2 240.03 204.92 -129.35 242.33 327.74 25.19 
7531 100.86 320.18 7339.31 270.57 229.4 -147.69 272.83 327.23 22.18 
7563 101.39 315.46 7333.14 301.93 252.67 -168.75 303.84 326.26 14.59 
7595 101.04 313.48 7326.92 333.18 274.66 -191.15 334.63 325.16 6.15 
7627 100.68 313.3 7320.89 364.41 296.25 -213.98 365.45 324.16 1.23 
7659 100.24 313.77 7315.08 395.69 317.93 -236.79 396.42 323.32 1.99 
7691 99.54 314.15 7309.58 427.05 339.81 -259.49 427.56 322.63 2.49 
7723 98.75 313.98 7304.49 458.48 361.78 -282.19 458.82 322.05 2.53 
7755 98.57 313.77 7299.67 489.94 383.71 -304.99 490.16 321.52 0.84 
7787 98.49 313.39 7294.93 521.4 405.53 -327.92 521.52 321.04 1.22 
7819 97.78 315.13 7290.4 552.93 427.63 -350.6 552.98 320.65 5.82 
7851 96.55 316.93 7286.41 584.61 450.48 -372.64 584.64 320.4 6.76 
7883 95.32 318.86 7283.1 616.41 474.1 -393.98 616.43 320.27 7.14 
7915 94.88 318.99 7280.25 648.28 498.12 -414.92 648.3 320.21 1.43 
7947 93.65 318.99 7277.87 680.19 522.2 -435.86 680.2 320.15 3.85 
7980 93.65 317.54 7275.77 713.11 546.78 -457.78 713.12 320.06 4.39 
8012 92.51 318.07 7274.05 745.04 570.45 -479.24 745.05 319.97 3.93 
8076 92.24 317.93 7271.4 808.96 617.97 -522.03 808.96 319.81 0.46 
8140 90.22 318.44 7270.03 872.91 665.66 -564.69 872.91 319.69 3.26 
8204 87.85 319.21 7271.11 936.89 713.82 -606.82 936.89 319.63 3.9 
8236 87.85 319.58 7272.31 968.86 738.1 -627.63 968.87 319.62 1.14 
8300 87.49 319.32 7274.91 1032.81 786.69 -669.2 1032.82 319.61 0.68 
8332 87.49 319.16 7276.31 1064.78 810.9 -690.07 1064.79 319.6 0.52 
8395 87.58 318.85 7279.02 1127.71 858.41 -731.36 1127.72 319.57 0.51 
8491 86.88 317.89 7283.66 1223.57 930.08 -795.06 1223.59 319.47 1.24 
8523 86.97 319.04 7285.38 1255.51 954 -816.25 1255.54 319.45 3.6 
8587 87.32 319.03 7288.57 1319.42 1002.26 -858.16 1319.46 319.43 0.55 
8619 87.41 318.13 7290.04 1351.38 1026.23 -879.31 1351.42 319.41 2.84 
8651 87.49 319 7291.46 1383.34 1050.2 -900.46 1383.38 319.39 2.76 
8683 87.93 320.13 7292.74 1415.32 1074.54 -921.2 1415.36 319.39 3.77 
8715 88.02 319.78 7293.87 1447.3 1099.02 -941.78 1447.34 319.41 1.13 
8748 88.46 319.04 7294.89 1480.28 1124.07 -963.24 1480.32 319.41 2.6 
8779 88.81 319.77 7295.62 1511.27 1147.6 -983.4 1511.31 319.41 2.59 
8811 89.08 321.29 7296.21 1543.26 1172.3 -1003.74 1543.3 319.43 4.85 
8875 88.81 321.23 7297.39 1607.23 1222.21 -1043.78 1607.26 319.5 0.43 

C-113 LDVL Lateral #2
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) E/V\ (ft) deg. (dg/100ft)

GYRODAT TIE IN
7061 0.70 85.09 7059.91 -7.83 -8.07 2.58 8.47 162.27 0.00

GYRODATA SURVEY
7123 3.09 321.10 7121.88 -6.38 -6.74 1.91 7.00 164.19 5.69

PATHFINDER MWD SURVEYS
7168 11.87 325.88 7166.46 -0.55 -1.95 -1.46 2.44 216.74 19.55
7185 15.04 329.39 7182.99 3.36 1.39 -3.56 3.82 291.38 19.22
7215 22.86 330.01 7211.34 12.95 9.8 -8.46 12.95 319.2 26.09
7247 31.13 329.48 7239.83 27.25 22.34 -15.78 27.35 324.75 25.84
7279 39.39 329.57 7265.93 45.44 38.24 -25.14 45.77 326.68 25.83
7311 47.66 330.27 7289.12 67.12 57.3 -36.17 67.76 327.74 25.87
7343 56.01 330.45 7308.87 91.84 79.15 -48.6 92.88 328.45 26.11
7375 64.46 327.84 7324.74 119.22 102.96 -62.86 120.63 328.6 27.31
7407 72.81 327.29 7336.39 148.73 128.09 -78.83 150.4 328.39 26.15
7439 81.25 326.85 7343.57 179.64 154.24 -95.77 181.55 328.16 26.41
7471 89.96 326.44 7346.02 211.29 180.86 -113.29 213.41 327.94 27.23
7500 97.25 326.11 7344.2 240.03 204.92 -129.35 242.33 327.74 25.19
7531 100.86 320.18 7339.31 270.57 229.4 -147.69 272.83 327.23 22.18
7563 101.39 315.46 7333.14 301.93 252.67 -168.75 303.84 326.26 14.59
7595 101.04 313.48 7326.92 333.18 274.66 -191.15 334.63 325.16 6.15
7627 100.68 313.3 7320.89 364.41 296.25 -213.98 365.45 324.16 1.23
7659 100.24 313.77 7315.08 395.69 317.93 -236.79 396.42 323.32 1.99
7691 99.54 314.15 7309.58 427.05 339.81 -259.49 427.56 322.63 2.49
7723 98.75 313.98 7304.49 458.48 361.78 -282.19 458.82 322.05 2.53
7755 98.57 313.77 7299.67 489.94 383.71 -304.99 490.16 321.52 0.84
7787 98.49 313.39 7294.93 521.4 405.53 -327.92 521.52 321.04 1.22
7819 97.78 315.13 7290.4 552.93 427.63 -350.6 552.98 320.65 5.82
7851 96.55 316.93 7286.41 584.61 450.48 -372.64 584.64 320.4 6.76
7883 95.32 318.86 7283.1 616.41 474.1 -393.98 616.43 320.27 7.14
7915 94.88 318.99 7280.25 648.28 498.12 -414.92 648.3 320.21 1.43
7947 93.65 318.99 7277.87 680.19 522.2 -435.86 680.2 320.15 3.85
7980 93.65 317.54 7275.77 713.11 546.78 -457.78 713.12 320.06 4.39
8012 92.51 318.07 7274.05 745.04 570.45 -479.24 745.05 319.97 3.93
8076 92.24 317.93 7271.4 808.96 617.97 -522.03 808.96 319.81 0.46
8140 90.22 318.44 7270.03 872.91 665.66 -564.69 872.91 319.69 3.26
8204 87.85 319.21 7271.11 936.89 713.82 -606.82 936.89 319.63 3.9
8236 87.85 319.58 7272.31 968.86 738.1 -627.63 968.87 319.62 1.14
8300 87.49 319.32 7274.91 1032.81 786.69 -669.2 1032.82 319.61 0.68
8332 87.49 319.16 7276.31 1064.78 810.9 -690.07 1064.79 319.6 0.52
8395 87.58 318.85 7279.02 1127.71 858.41 -731.36 1127.72 319.57 0.51
8491 86.88 317.89 7283.66 1223.57 930.08 -795.06 1223.59 319.47 1.24
8523 86.97 319.04 7285.38 1255.51 954 -816.25 1255.54 319.45 3.6
8587 87.32 319.03 7288.57 1319.42 1002.26 -858.16 1319.46 319.43 0.55
8619 87.41 318.13 7290.04 1351.38 1026.23 -879.31 1351.42 319.41 2.84
8651 87.49 319 7291.46 1383.34 1050.2 -900.46 1383.38 319.39 2.76
8683 87.93 320.13 7292.74 1415.32 1074.54 -921.2 1415.36 319.39 3.77
8715 88.02 319.78 7293.87 1447.3 1099.02 -941.78 1447.34 319.41 1.13
8748 88.46 319.04 7294.89 1480.28 1124.07 -963.24 1480.32 319.41 2.6
8779 88.81 319.77 7295.62 1511.27 1147.6 -983.4 1511.31 319.41 2.59
8811 89.08 321.29 7296.21 1543.26 1172.3 -1003.74 1543.3 319.43 4.85
8875 88.81 321.23 7297.39 1607.23 1222.21 -1043.78 1607.26 319.5

C-113 LDVL Lateral #2
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) E/V\ (ft) deg. (dg/100ft)

GYRODAT TIE IN
7061 0.70 85.09 7059.91 -7.83 -8.07 2.58 8.47 162.27 0.00

GYRODATA SURVEY
7123 3.09 321.10 7121.88 -6.38 -6.74 1.91 7.00 164.19 5.69

PATHFINDER MWD SURVEYS
7168 11.87 325.88 7166.46 -0.55 -1.95 -1.46 2.44 216.74 19.55
7185 15.04 329.39 7182.99 3.36 1.39 -3.56 3.82 291.38 19.22
7215 22.86 330.01 7211.34 12.95 9.8 -8.46 12.95 319.2 26.09
7247 31.13 329.48 7239.83 27.25 22.34 -15.78 27.35 324.75 25.84
7279 39.39 329.57 7265.93 45.44 38.24 -25.14 45.77 326.68 25.83
7311 47.66 330.27 7289.12 67.12 57.3 -36.17 67.76 327.74 25.87
7343 56.01 330.45 7308.87 91.84 79.15 -48.6 92.88 328.45 26.11
7375 64.46 327.84 7324.74 119.22 102.96 -62.86 120.63 328.6 27.31
7407 72.81 327.29 7336.39 148.73 128.09 -78.83 150.4 328.39 26.15
7439 81.25 326.85 7343.57 179.64 154.24 -95.77 181.55 328.16 26.41
7471 89.96 326.44 7346.02 211.29 180.86 -113.29 213.41 327.94 27.23
7500 97.25 326.11 7344.2 240.03 204.92 -129.35 242.33 327.74 25.19
7531 100.86 320.18 7339.31 270.57 229.4 -147.69 272.83 327.23 22.18
7563 101.39 315.46 7333.14 301.93 252.67 -168.75 303.84 326.26 14.59
7595 101.04 313.48 7326.92 333.18 274.66 -191.15 334.63 325.16 6.15
7627 100.68 313.3 7320.89 364.41 296.25 -213.98 365.45 324.16 1.23
7659 100.24 313.77 7315.08 395.69 317.93 -236.79 396.42 323.32 1.99
7691 99.54 314.15 7309.58 427.05 339.81 -259.49 427.56 322.63 2.49
7723 98.75 313.98 7304.49 458.48 361.78 -282.19 458.82 322.05 2.53
7755 98.57 313.77 7299.67 489.94 383.71 -304.99 490.16 321.52 0.84
7787 98.49 313.39 7294.93 521.4 405.53 -327.92 521.52 321.04 1.22
7819 97.78 315.13 7290.4 552.93 427.63 -350.6 552.98 320.65 5.82
7851 96.55 316.93 7286.41 584.61 450.48 -372.64 584.64 320.4 6.76
7883 95.32 318.86 7283.1 616.41 474.1 -393.98 616.43 320.27 7.14
7915 94.88 318.99 7280.25 648.28 498.12 -414.92 648.3 320.21 1.43
7947 93.65 318.99 7277.87 680.19 522.2 -435.86 680.2 320.15 3.85
7980 93.65 317.54 7275.77 713.11 546.78 -457.78 713.12 320.06 4.39
8012 92.51 318.07 7274.05 745.04 570.45 -479.24 745.05 319.97 3.93
8076 92.24 317.93 7271.4 808.96 617.97 -522.03 808.96 319.81 0.46
8140 90.22 318.44 7270.03 872.91 665.66 -564.69 872.91 319.69 3.26
8204 87.85 319.21 7271.11 936.89 713.82 -606.82 936.89 319.63 3.9
8236 87.85 319.58 7272.31 968.86 738.1 -627.63 968.87 319.62 1.14
8300 87.49 319.32 7274.91 1032.81 786.69 -669.2 1032.82 319.61 0.68
8332 87.49 319.16 7276.31 1064.78 810.9 -690.07 1064.79 319.6 0.52
8395 87.58 318.85 7279.02 1127.71 858.41 -731.36 1127.72 319.57 0.51
8491 86.88 317.89 7283.66 1223.57 930.08 -795.06 1223.59 319.47 1.24
8523 86.97 319.04 7285.38 1255.51 954 -816.25 1255.54 319.45 3.6
8587 87.32 319.03 7288.57 1319.42 1002.26 -858.16 1319.46 319.43 0.55
8619 87.41 318.13 7290.04 1351.38 1026.23 -879.31 1351.42 319.41 2.84
8651 87.49 319 7291.46 1383.34 1050.2 -900.46 1383.38 319.39 2.76
8683 87.93 320.13 7292.74 1415.32 1074.54 -921.2 1415.36 319.39 3.77
8715 88.02 319.78 7293.87 1447.3 1099.02 -941.78 1447.34 319.41 1.13
8748 88.46 319.04 7294.89 1480.28 1124.07 -963.24 1480.32 319.41 2.6
8779 88.81 319.77 7295.62 1511.27 1147.6 -983.4 1511.31 319.41 2.59
8811 89.08 321.29 7296.21 1543.26 1172.3 -1003.74 1543.3 319.43 4.85
8875 88.81 321.23 7297.39 1607.23 1222.21 -1043.78 1607.26 319.5

C-113 LDVL Lateral #2
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) E/V\ (ft) deg. (dg/100ft)

GYRODAT TIE IN
7061 0.70 85.09 7059.91 -7.83 -8.07 2.58 8.47 162.27 0.00

GYRODATA SURVEY
7123 3.09 321.10 7121.88 -6.38 -6.74 1.91 7.00 164.19 5.69

PATHFINDER MWD SURVEYS
7168 11.87 325.88 7166.46 -0.55 -1.95 -1.46 2.44 216.74 19.55
7185 15.04 329.39 7182.99 3.36 1.39 -3.56 3.82 291.38 19.22
7215 22.86 330.01 7211.34 12.95 9.8 -8.46 12.95 319.2 26.09
7247 31.13 329.48 7239.83 27.25 22.34 -15.78 27.35 324.75 25.84
7279 39.39 329.57 7265.93 45.44 38.24 -25.14 45.77 326.68 25.83
7311 47.66 330.27 7289.12 67.12 57.3 -36.17 67.76 327.74 25.87
7343 56.01 330.45 7308.87 91.84 79.15 -48.6 92.88 328.45 26.11
7375 64.46 327.84 7324.74 119.22 102.96 -62.86 120.63 328.6 27.31
7407 72.81 327.29 7336.39 148.73 128.09 -78.83 150.4 328.39 26.15
7439 81.25 326.85 7343.57 179.64 154.24 -95.77 181.55 328.16 26.41
7471 89.96 326.44 7346.02 211.29 180.86 -113.29 213.41 327.94 27.23
7500 97.25 326.11 7344.2 240.03 204.92 -129.35 242.33 327.74 25.19
7531 100.86 320.18 7339.31 270.57 229.4 -147.69 272.83 327.23 22.18
7563 101.39 315.46 7333.14 301.93 252.67 -168.75 303.84 326.26 14.59
7595 101.04 313.48 7326.92 333.18 274.66 -191.15 334.63 325.16 6.15
7627 100.68 313.3 7320.89 364.41 296.25 -213.98 365.45 324.16 1.23
7659 100.24 313.77 7315.08 395.69 317.93 -236.79 396.42 323.32 1.99
7691 99.54 314.15 7309.58 427.05 339.81 -259.49 427.56 322.63 2.49
7723 98.75 313.98 7304.49 458.48 361.78 -282.19 458.82 322.05 2.53
7755 98.57 313.77 7299.67 489.94 383.71 -304.99 490.16 321.52 0.84
7787 98.49 313.39 7294.93 521.4 405.53 -327.92 521.52 321.04 1.22
7819 97.78 315.13 7290.4 552.93 427.63 -350.6 552.98 320.65 5.82
7851 96.55 316.93 7286.41 584.61 450.48 -372.64 584.64 320.4 6.76
7883 95.32 318.86 7283.1 616.41 474.1 -393.98 616.43 320.27 7.14
7915 94.88 318.99 7280.25 648.28 498.12 -414.92 648.3 320.21 1.43
7947 93.65 318.99 7277.87 680.19 522.2 -435.86 680.2 320.15 3.85
7980 93.65 317.54 7275.77 713.11 546.78 -457.78 713.12 320.06 4.39
8012 92.51 318.07 7274.05 745.04 570.45 -479.24 745.05 319.97 3.93
8076 92.24 317.93 7271.4 808.96 617.97 -522.03 808.96 319.81 0.46
8140 90.22 318.44 7270.03 872.91 665.66 -564.69 872.91 319.69 3.26
8204 87.85 319.21 7271.11 936.89 713.82 -606.82 936.89 319.63 3.9
8236 87.85 319.58 7272.31 968.86 738.1 -627.63 968.87 319.62 1.14
8300 87.49 319.32 7274.91 1032.81 786.69 -669.2 1032.82 319.61 0.68
8332 87.49 319.16 7276.31 1064.78 810.9 -690.07 1064.79 319.6 0.52
8395 87.58 318.85 7279.02 1127.71 858.41 -731.36 1127.72 319.57 0.51
8491 86.88 317.89 7283.66 1223.57 930.08 -795.06 1223.59 319.47 1.24
8523 86.97 319.04 7285.38 1255.51 954 -816.25 1255.54 319.45 3.6
8587 87.32 319.03 7288.57 1319.42 1002.26 -858.16 1319.46 319.43 0.55
8619 87.41 318.13 7290.04 1351.38 1026.23 -879.31 1351.42 319.41 2.84
8651 87.49 319 7291.46 1383.34 1050.2 -900.46 1383.38 319.39 2.76
8683 87.93 320.13 7292.74 1415.32 1074.54 -921.2 1415.36 319.39 3.77
8715 88.02 319.78 7293.87 1447.3 1099.02 -941.78 1447.34 319.41 1.13
8748 88.46 319.04 7294.89 1480.28 1124.07 -963.24 1480.32 319.41 2.6
8779 88.81 319.77 7295.62 1511.27 1147.6 -983.4 1511.31 319.41 2.59
8811 89.08 321.29 7296.21 1543.26 1172.3 -1003.74 1543.3 319.43 4.85
8875 88.81 321.23 7297.39 1607.23 1222.21 -1043.78 1607.26 319.5

donstaley
Highlight



8970 88.99 321.37 7299.21 1702.18 1296.34 -1103.17 1702.2 319.6 0.24
9002 89.43 322.21 7299.65 1734.16 1321.48 -1122.96 1734.17 319.64 2.95
9034 89.52 321.91 7299.95 1766.13 1346.71 -1142.63 1766.14 319.69 0.96
9066 88.72 322.38 7300.44 1798.1 1371.98 -1162.27 1798.11 319.73 2.87
9098 87.76 322.05 7301.42 1830.06 1397.26 -1181.86 1830.06 319.77 3.2
9162 87.67 321.85 7303.98 1893.97 1447.61 -1221.28 1893.97 319.85 0.34
9181 87.85 322.17 7304.72 1912.94 1462.58 -1232.97 1912.94 319.87 1.93
9244 86.61 320.75 7307.76 1975.84 1511.8 -1272.17 1975.84 319.92 2.98
9308 87.14 321.15 7311.25 2039.73 1561.43 -1312.42 2039.73 319.95 1.03
9374 87.41 320.09 7314.39 2105.65 1612.38 -1354.25 2105.65 319.97 1.66
9436 87.32 320.29 7317.24 2167.58 1659.96 -1393.9 2167.59 319.98 0.35
9500 87.58 320.32 7320.09 2231.52 1709.16 -1434.74 2231.52 319.99 0.42
9564 88.37 321.04 7322.35 2295.47 1758.64 -1475.26 2295.48 320.01 1.67
9628 88.11 320.34 7324.31 2359.43 1808.13 -1515.79 2359.44 320.03 1.17
9692 87.58 319.46 7326.72 2423.38 1857.05 -1556.98 2423.4 320.02 1.6
9724 86.79 319.64 7328.29 2455.34 1881.38 -1577.72 2455.36 320.02 2.53
9788 87.14 319.37 7331.68 2519.25 1929.98 -1619.22 2519.26 320 0.69
9852 86.44 319.37 7335.26 2583.15 1978.47 -1660.83 2583.16 319.99 1.1
9915 85.56 319.81 7339.65 2646 2026.33 -1701.57 2646 319.98 1.56
9947 85.65 319.9 7342.11 2677.9 2050.72 -1722.14 2677.91 319.98 0.39
9978 86.09 319.37 7344.34 2708.82 2074.27 -1742.16 2708.83 319.97 2.21

10011 86.17 319.02 7346.57 2741.74 2099.2 -1763.68 2741.75 319.96 1.09
10043 85.74 318.93 7348.83 2773.66 2123.28 -1784.63 2773.66 319.95 1.4
10075 86.61 318.76 7350.96 2805.58 2147.32 -1805.64 2805.59 319.94 2.8
10107 87.32 318.41 7352.65 2837.53 2171.28 -1826.78 2837.53 319.92 2.46
10171 87.23 317.88 7355.7 2901.43 2218.89 -1869.44 2901.43 319.89 0.83
10203 87.32 317.26 7357.22 2933.37 2242.49 -1891 2933.37 319.86 1.94
10267 87.32 317.26 7360.21 2997.23 2289.44 -1934.39 2997.23 319.8 0
10331 87.32 317.35 7363.21 3061.1 2336.43 -1977.74 3061.1 319.75 0.14
10395 87.32 316.82 7366.2 3124.96 2383.25 -2021.27 3124.97 319.7 0.82
10427 87.05 316.47 7367.78 3156.87 2406.49 -2043.21 3156.88 319.67 1.37
10492 88.37 316.56 7370.37 3221.71 2453.62 -2087.9 3221.73 319.6 2.03
10556 86.53 316.82 7373.22 3285.54 2500.14 -2131.75 3285.59 319.55 2.91
10620 87.05 317.44 7376.8 3349.37 2546.97 -2175.23 3349.43 319.5 1.26
10684 87.67 317.97 7379.74 3413.26 2594.26 -2218.25 3413.33 319.47 1.27
10749 88.64 318.58 7381.84 3478.2 2642.75 -2261.49 3478.28 319.45 1.76
10813 90.04 318.05 7382.58 3542.17 2690.54 -2304.05 3542.26 319.42 2.35
10845 90.66 318.58 7382.38 3574.16 2714.44 -2325.33 3574.26 319.41 2.53
10908 90.84 319.02 7381.56 3637.14 2761.84 -2366.82 3637.25 319.4 0.75
10940 90.84 319.29 7381.09 3669.14 2786.04 -2387.75 3669.24 319.4 0.82
11004 90.48 318.85 7380.35 3733.13 2834.39 -2429.68 3733.24 319.4 0.88
11068 90.75 319.11 7379.67 3797.11 2882.67 -2471.68 3797.23 319.39 0.59

Straight line projection to bit @11130' MD
11130 90.75 319.11 7378.86 3859.1 2929.53 -2512.26 3859.23 319.38

8970 88.99 321.37 7299.21 1702.18 1296.34 -1103.17 1702.2 319.6 0.24
9002 89.43 322.21 7299.65 1734.16 1321.48 -1122.96 1734.17 319.64 2.95
9034 89.52 321.91 7299.95 1766.13 1346.71 -1142.63 1766.14 319.69 0.96
9066 88.72 322.38 7300.44 1798.1 1371.98 -1162.27 1798.11 319.73 2.87
9098 87.76 322.05 7301.42 1830.06 1397.26 -1181.86 1830.06 319.77 3.2
9162 87.67 321.85 7303.98 1893.97 1447.61 -1221.28 1893.97 319.85 0.34
9181 87.85 322.17 7304.72 1912.94 1462.58 -1232.97 1912.94 319.87 1.93
9244 86.61 320.75 7307.76 1975.84 1511.8 -1272.17 1975.84 319.92 2.98
9308 87.14 321.15 7311.25 2039.73 1561.43 -1312.42 2039.73 319.95 1.03
9374 87.41 320.09 7314.39 2105.65 1612.38 -1354.25 2105.65 319.97 1.66
9436 87.32 320.29 7317.24 2167.58 1659.96 -1393.9 2167.59 319.98 0.35
9500 87.58 320.32 7320.09 2231.52 1709.16 -1434.74 2231.52 319.99 0.42
9564 88.37 321.04 7322.35 2295.47 1758.64 -1475.26 2295.48 320.01 1.67
9628 88.11 320.34 7324.31 2359.43 1808.13 -1515.79 2359.44 320.03 1.17
9692 87.58 319.46 7326.72 2423.38 1857.05 -1556.98 2423.4 320.02 1.6
9724 86.79 319.64 7328.29 2455.34 1881.38 -1577.72 2455.36 320.02 2.53
9788 87.14 319.37 7331.68 2519.25 1929.98 -1619.22 2519.26 320 0.69
9852 86.44 319.37 7335.26 2583.15 1978.47 -1660.83 2583.16 319.99 1.1
9915 85.56 319.81 7339.65 2646 2026.33 -1701.57 2646 319.98 1.56
9947 85.65 319.9 7342.11 2677.9 2050.72 -1722.14 2677.91 319.98 0.39
9978 86.09 319.37 7344.34 2708.82 2074.27 -1742.16 2708.83 319.97 2.21

10011 86.17 319.02 7346.57 2741.74 2099.2 -1763.68 2741.75 319.96 1.09
10043 85.74 318.93 7348.83 2773.66 2123.28 -1784.63 2773.66 319.95 1.4
10075 86.61 318.76 7350.96 2805.58 2147.32 -1805.64 2805.59 319.94 2.8
10107 87.32 318.41 7352.65 2837.53 2171.28 -1826.78 2837.53 319.92 2.46
10171 87.23 317.88 7355.7 2901.43 2218.89 -1869.44 2901.43 319.89 0.83
10203 87.32 317.26 7357.22 2933.37 2242.49 -1891 2933.37 319.86 1.94
10267 87.32 317.26 7360.21 2997.23 2289.44 -1934.39 2997.23 319.8 0
10331 87.32 317.35 7363.21 3061.1 2336.43 -1977.74 3061.1 319.75 0.14
10395 87.32 316.82 7366.2 3124.96 2383.25 -2021.27 3124.97 319.7 0.82
10427 87.05 316.47 7367.78 3156.87 2406.49 -2043.21 3156.88 319.67 1.37
10492 88.37 316.56 7370.37 3221.71 2453.62 -2087.9 3221.73 319.6 2.03
10556 86.53 316.82 7373.22 3285.54 2500.14 -2131.75 3285.59 319.55 2.91
10620 87.05 317.44 7376.8 3349.37 2546.97 -2175.23 3349.43 319.5 1.26
10684 87.67 317.97 7379.74 3413.26 2594.26 -2218.25 3413.33 319.47 1.27
10749 88.64 318.58 7381.84 3478.2 2642.75 -2261.49 3478.28 319.45 1.76
10813 90.04 318.05 7382.58 3542.17 2690.54 -2304.05 3542.26 319.42 2.35
10845 90.66 318.58 7382.38 3574.16 2714.44 -2325.33 3574.26 319.41 2.53
10908 90.84 319.02 7381.56 3637.14 2761.84 -2366.82 3637.25 319.4 0.75
10940 90.84 319.29 7381.09 3669.14 2786.04 -2387.75 3669.24 319.4 0.82
11004 90.48 318.85 7380.35 3733.13 2834.39 -2429.68 3733.24 319.4 0.88
11068 90.75 319.11 7379.67 3797.11 2882.67 -2471.68 3797.23 319.39 0.59

Straight line projection to bit @11130' MD
11130 90.75 319.11 7378.86 3859.1 2929.53 -2512.26 3859.23 319.38

8970 88.99 321.37 7299.21 1702.18 1296.34 -1103.17 1702.2 319.6 0.24
9002 89.43 322.21 7299.65 1734.16 1321.48 -1122.96 1734.17 319.64 2.95
9034 89.52 321.91 7299.95 1766.13 1346.71 -1142.63 1766.14 319.69 0.96
9066 88.72 322.38 7300.44 1798.1 1371.98 -1162.27 1798.11 319.73 2.87
9098 87.76 322.05 7301.42 1830.06 1397.26 -1181.86 1830.06 319.77 3.2
9162 87.67 321.85 7303.98 1893.97 1447.61 -1221.28 1893.97 319.85 0.34
9181 87.85 322.17 7304.72 1912.94 1462.58 -1232.97 1912.94 319.87 1.93
9244 86.61 320.75 7307.76 1975.84 1511.8 -1272.17 1975.84 319.92 2.98
9308 87.14 321.15 7311.25 2039.73 1561.43 -1312.42 2039.73 319.95 1.03
9374 87.41 320.09 7314.39 2105.65 1612.38 -1354.25 2105.65 319.97 1.66
9436 87.32 320.29 7317.24 2167.58 1659.96 -1393.9 2167.59 319.98 0.35
9500 87.58 320.32 7320.09 2231.52 1709.16 -1434.74 2231.52 319.99 0.42
9564 88.37 321.04 7322.35 2295.47 1758.64 -1475.26 2295.48 320.01 1.67
9628 88.11 320.34 7324.31 2359.43 1808.13 -1515.79 2359.44 320.03 1.17
9692 87.58 319.46 7326.72 2423.38 1857.05 -1556.98 2423.4 320.02 1.6
9724 86.79 319.64 7328.29 2455.34 1881.38 -1577.72 2455.36 320.02 2.53
9788 87.14 319.37 7331.68 2519.25 1929.98 -1619.22 2519.26 320 0.69
9852 86.44 319.37 7335.26 2583.15 1978.47 -1660.83 2583.16 319.99 1.1
9915 85.56 319.81 7339.65 2646 2026.33 -1701.57 2646 319.98 1.56
9947 85.65 319.9 7342.11 2677.9 2050.72 -1722.14 2677.91 319.98 0.39
9978 86.09 319.37 7344.34 2708.82 2074.27 -1742.16 2708.83 319.97 2.21

10011 86.17 319.02 7346.57 2741.74 2099.2 -1763.68 2741.75 319.96 1.09
10043 85.74 318.93 7348.83 2773.66 2123.28 -1784.63 2773.66 319.95 1.4
10075 86.61 318.76 7350.96 2805.58 2147.32 -1805.64 2805.59 319.94 2.8
10107 87.32 318.41 7352.65 2837.53 2171.28 -1826.78 2837.53 319.92 2.46
10171 87.23 317.88 7355.7 2901.43 2218.89 -1869.44 2901.43 319.89 0.83
10203 87.32 317.26 7357.22 2933.37 2242.49 -1891 2933.37 319.86 1.94
10267 87.32 317.26 7360.21 2997.23 2289.44 -1934.39 2997.23 319.8 0
10331 87.32 317.35 7363.21 3061.1 2336.43 -1977.74 3061.1 319.75 0.14
10395 87.32 316.82 7366.2 3124.96 2383.25 -2021.27 3124.97 319.7 0.82
10427 87.05 316.47 7367.78 3156.87 2406.49 -2043.21 3156.88 319.67 1.37
10492 88.37 316.56 7370.37 3221.71 2453.62 -2087.9 3221.73 319.6 2.03
10556 86.53 316.82 7373.22 3285.54 2500.14 -2131.75 3285.59 319.55 2.91
10620 87.05 317.44 7376.8 3349.37 2546.97 -2175.23 3349.43 319.5 1.26
10684 87.67 317.97 7379.74 3413.26 2594.26 -2218.25 3413.33 319.47 1.27
10749 88.64 318.58 7381.84 3478.2 2642.75 -2261.49 3478.28 319.45 1.76
10813 90.04 318.05 7382.58 3542.17 2690.54 -2304.05 3542.26 319.42 2.35
10845 90.66 318.58 7382.38 3574.16 2714.44 -2325.33 3574.26 319.41 2.53
10908 90.84 319.02 7381.56 3637.14 2761.84 -2366.82 3637.25 319.4 0.75
10940 90.84 319.29 7381.09 3669.14 2786.04 -2387.75 3669.24 319.4 0.82
11004 90.48 318.85 7380.35 3733.13 2834.39 -2429.68 3733.24 319.4 0.88
11068 90.75 319.11 7379.67 3797.11 2882.67 -2471.68 3797.23 319.39 0.59

Straight line projection to bit @11130' MD
11130 90.75 319.11 7378.86 3859.1 2929.53 -2512.26 3859.23 319.38



STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

SL 070968-A & 067807
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. TYPE OF WELL: OELLL GWASLL DRY OTHER PrOpOsed SWD 7. UNITor CA AGREEMENT NAME

Aneth Unit
b. TYPE OF WORK:

8. WELL NAMEand NUMBER:

wEEW HOR NEP-
TRY

FSFVR.
OTHER

C-113 LDVL - Lateral #3

2 NAMEOFOPERATOR:
9.APINUMBER:

Resolute Natural Resources Companv 4303731852

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1675 Broadway, # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth

4. LOCATIONOF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN

ATSURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S

AT TOP PRODUCING INTERVALREPORTED BELOW: 725' FNL and 1626' FEL

ATTOTALDEPTH: 1230' FSL and 1989' FWL, Sec 7, 40S, 24E
"ScaouNouan 13. STATE

UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

2/14/2007 3/6/2007 4/12/2007 ABANDONED READYTO PRODUCE 2 RKB

18. TOTAL DEPTH: MD 11,386 19 PLUG BACK TD MD 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD 143
PLUG SET

TVD 7,212 TVD TVD 127
22, TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submhepon)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE S1ZEIGRADE WEIGHT (#lft) TOP (MD) BOTTOM (MD) STAGED TMENTER CNEMENFSACKES
VO

UMRE
BL) CEMENT TOP ** AMOUNT PULLED

6 1/2 OH 7,083 11,386

25. TUBlNG RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(ToplBot - MD) SIZE NO HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 11,386 7,218 7,212 open squeezed

(8)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:
30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT Q DST REPORT DIRECTIONALSURVEY

SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

Rbt,ENED
(5/2000) (CONTINUED ON BACK)

MAY2 9 2001

DN.0F0\L,GAS
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31. INITIAL PRODUCT10N INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD:
RATES: -•

CHOKE SIZE: BG. PRESS CSG PRESS API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS
RATES: -+

INTERVAL B (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD:
RATES -+

CHOKE SIZE: TBG. PRESS CSG PRESS API GRAVITY BTU- GAS ASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL: INTERVALSTATUS
RATES -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS- MCF WATER - BBL PROD. METHOD:
RATES -+

CHOKE SIZE TBG. PRESS CSG. PRESS API GRAVITY BTU- GAS AS/OIL RATIO 24 HR PRODUCTION OIL- BBL GAS - MCF WATER - BBL INTERVAL STATUS
RATES -•

INTERVAL D (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF WATER - BBL PROD. METHOD:

RATES: -+

CHOKE SIZE TBG. PRESS CSG. PRESS PI GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES:

32. DISPOSIT10N OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

36. ADDITIONALREMARKS (include plugging procedure)

11
36. I hereby certify that e foreg ng and attached Information is complete and correct as determined from all available records.

SNAME(PULEEASE TDm.E EH6&SCoord r

This report m ubmitted within 30 d of
• completing or p new w • reentering a previously plugged and abandoned well
• drilling horizontal lateral existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon e×ploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM 24: Cement Top - Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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C-113 LDVL Lateral #3 
Directional Survey Report 

Measured Incl 
Depth 
(ft) (deg.) 

GYRODAT TIE IN 

Drift 
Dir. 

(deg.) 

7067 0.7 85.09 
PATHFINDER MWD SURVEYS 

7183 26.2 57.19 
7215 34.47 59.3 
7247 41.94 58.34 
7279 50.3 56.67 
7311 58.56 55.88 
7343 67.01 56.4 
7375 75.01 56.58 
7407 82.83 57.28 
7436 90.22 57.63 
7468 96.11 58.69 
7501 96.55 58.6 
7533 97.08 58.34 
7566 98.13 58.95 
7597 98.22 59.04 
7629 98.4 58.86 
7660 99.28 58.86 
7692 99.54 58.95 
7724 99.8 59.13 
7756 100.24 59.66 
7788 99.19 60.71 
7820 99.28 61.15 
7852 97.78 61.76 
7884 
7916 
7948 
7981 
8013 
8045 
8077 
8109 
8141 
8173 
8205 
8237 
8269 
8301 
8321 
8353 
8385 
8417 
8449 
8481 
8512 
8544 
8576 
8608 
8640 
8672 
8704 
8735 
8767 
8799 
8831 
8863 
8895 
8926 
8959 
8990 
9022 
9054 
9086 
9118 
9151 

96.29 
94.44 
92.42 

88.9 
88.37 
86.44 
84.15 
84.24 
84.42 
82.83 
81.43 
81.16 
80.55 

80.2 
80.28 
80.55 
80.72 

80.9 
81.43 
82.04 
82.31 
82.57 
82.48 
82.92 
82.75 
81.87 
82.13 
81.43 
81.78 
82.04 
82.39 
82.66 
82.57 
82.83 
83.45 
84.77 
85.47 
86.17 
87.41 
87.67 
88.64 

62.91 
63.7 

64.49 
65.81 
66.25 

67.3 
67.39 
67.83 
67.21 
67.65 
68.09 
68.01 
66.95 
66.86 
66.95 
66.69 
65.54 

65.1 
65.46 
65.54 
65.19 
65.02 
64.05 
63.79 
63.43 
61.85 
61.41 
60.71 
60.36 

60.1 
60.1 

59.92 
59.48 
59.48 

59.3 
58.78 
58.16 
58.07 
57.99 
58.34 
58.07 

TVD Vertical TOTAL 
Section Rectangular Offsets 

Closure 
Dist. Dir. 
(ft) deg. (ft) (ft) (ft) N/S (ft) EN 

7065.91 

7177.81 
7205.41 
723053 

7252.7 
7271.29 
7285.91 
7296.32 
7302.47 
7304.22 
7302.46 
7298.82 
7295.02 
7290.65 
7286.24 
7281.62 
7276.85 
7271.62 
7266.25 
7260.68 
7255.28 
7250.14 
7245.39 
7241.48 
7238.48 
723657 
7236.19 
7236.95 

7238.4 
7241.02 
7244.26 
7247.42 
7250.98 
7255.36 

7260.2 
726529 
7270.64 
7274.03 
7279.36 
7284.57 
7289.68 
7294.59 
7299.19 
7303.41 
7307.62 
7311.79 
7315.85 
7319.85 
7324.13 
7328.58 
7333.02 
7337.69 
7342.19 
7346.53 
7350.69 

7354.8 

-1.52 

25.11 
41.23 
60.99 
83.98 

109.87 
138.18 

168.3 
199.58 
228.43 
260.31 
293.07 

324.8 
357.47 
388.12 
419.75 
450.35 
481.89 
513.41 

544.9 
576.43 
608.01 
639.66 
671.41 
703.25 
735.16 
768.09 
799.98 
831.81 
863.53 
895.19 
926.86 
958.49 
989.99 

1021.42 
1052.84 
1084.25 
1103.87 
1135.29 
1166.76 
1198.28 
1229.83 
1261.42 
1292.06 
1323.72 
1355.41 
1387.12 
1418.85 
1450.55 
1482.24 
1512.92 
1544.57 
1576.24 
1607.94 
1639.66 
1671.38 

7358.74 1702.11 
7362.68 1734.85 
7365.87 1765.65 
7368.59 1797.49 
7370.92 1829.35 
7372.71 1861.24 
7374.08 1893.16 
7375.15 1926.08 

-8.07 

6.1 
14.57 
24.82 
37.22 
51.67 
67.5 

84.19 
101.31 
116.87 
133.72 
150.79 

167.4 
184.42 
200.23 
216.56 

232.4 
248.7 

264.93 
280.97 
296.66 

312 
327.12 
341.87 
356.18 
370.13 

384 
397 

409.6 
421.89 
434.01 
446.19 
458.39 
470.33 
482.15 
494.26 
506.63 
514.36 
526.78 
539.57 
552.75 
565.98 
579.11 
591.91 
605.26 

618.9 
632.86 
646.97 
661.54 

676.6 
691.44 
707.01 
722.75 
738.55 
754.41 
770.43 

2.65 

25.26 
39.01 
55.92 
75.35 
96.97 

120.58 
145.79 
172.09 
196.47 
223.6 

251.61 
278.7 

306.63 
332.93 
360.06 
386.28 
413.31 
440.36 
467.48 
494.85 
522.45 
550.25 
578.38 
60684 
635.57 
665.51 
694.74 
724.12 
753.55 
782.98 
812.41 
841.77 
871.14 
900.47 
929.66 
958.68 
976.81 

1005.81 
1034.68 
1063.39 
1092.11 
1120.93 
1148.84 
1177.62 
1206.26 
1234.77 
1263.21 
1291.38 
1319.26 
1346.11 
1373.67 
1401.17 
1428.66 
1456.14 
1483.53 

8.49 

25.99 
41.64 
61.18 
84.04 

109.88 
138.19 
168.36 

199.7 
228.61 
260.54 
293.34 
325.11 
357.82 

388.5 
420.17 

450.8 
482.37 
513.91 
545.42 
576.96 
608.53 
640.15 
671.86 
703.65 
735.49 
768.35 
800.17 
831.94 
863.61 
895.22 
926.87 
958.49 
989.99 

1021.43 
1052.88 
1084.31 
1103.96 
1135.41 
1166.92 
1198.47 
1230.05 
1261.68 
1292.36 
1324.06 
1355.77 

1387.5 
1419.25 
1450.96 
1482.64 
1513.31 
1544.94 
1576.59 
1608.27 
1639.96 
1671.65 

161.82 

76.42 
69.52 
66.07 
63.71 
61.95 
60.76 
59.99 
59.51 
59.25 
59.12 
59.07 
59.01 
58.97 
58.98 
58.97 
58.97 
58.96 
58.97 
58.99 
5906 
59.15 
59.27 
59.41 
59.59 
59.79 
60.02 
60.25 

60.5 
60.76 

61 
61.22 
61.43 
61.64 
61.83 

62 
62.15 
62.23 
62.36 
62.46 
62.53 

62.6 
62.68 
62.74 

62.8 
62.84 
62.86 
62.88 
62.88 
62.85 
62.81 
62.77 
62.71 
62.66 
62.61 
62.56 

786.04 151002 1702.36 62.5 
802.72 153822 1735.08 62.44 
818.59 156466 1765.86 62.38 
835.26 1591.84 1797.67 62.31 
852.12 1618.94 1829.5 62.24 
869.03 1646.04 1861.36 62.17 

885.9 1673.2 1893.26 62.1 
903.28 1701.24 1926.17 62.03 

DLS 

(dg/l00ft) 

-999.25 

22.06 
26.04 
23.43 
26.37 
25.91 
26.42 
25.01 
24.55 

25.5 
18.7 
1.36 
1.84 
3.69 

0.4 
0.77 
2.84 
0.87 
0.99 
2.13 
4.63 
1.38 
5.04 
5.86 
6.27 
6.78 

11.38 
2.15 
6.88 
7.15 
1.39 
1.99 
5.13 

4.6 
0.87 
3.78 
1.13 
0.62 
1.16 
3.57 
1.46 
1.97 
1.94 
1.41 
0.99 
3.01 
1.59 
1.22 
5.62 
1.59 
3.19 
1.55 
1.16 

1.1 
0.99 
1.39 
0.85 
1.94 
4.58 
2.92 
2.22 
3.86 
1.37 
3.04 

C-113 LDVL Lateral #3
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) Ely (ft) deg. (dg/100ft)

GYRODAT TIE IN
7067 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25

PATHFINDER MWD SURVEYS
7183 26.2 57.19 7177.81 25.11 6.1 25.26 25.99 76.42 22.06
7215 34.47 59.3 7205.41 41.23 14.57 39.01 41.64 69.52 26.04
7247 41.94 58.34 7230.53 60.99 24.82 55.92 61.18 66.07 23.43
7279 50.3 56.67 7252.7 83.98 37.22 75.35 84.04 63.71 26.37
7311 58.56 55.88 7271.29 109.87 51.67 96.97 109.88 61.95 25.91
7343 67.01 56.4 7285.91 138.18 67.5 120.58 138.19 60.76 26.42
7375 75.01 56.58 7296.32 168.3 84.19 145.79 168.36 59.99 25.01
7407 82.83 57.28 7302.47 199.58 101.31 172.09 199.7 59.51 24.55
7436 90.22 57.63 7304.22 228.43 116.87 196.47 228.61 59.25 25.5
7468 96.11 58.69 7302.46 260.31 133.72 223.6 260.54 59.12 18.7
7501 96.55 58.6 7298.82 293.07 150.79 251.61 293.34 59.07 1.36
7533 97.08 58.34 7295.02 324.8 167.4 278.7 325.11 59.01 1.84
7566 98.13 58.95 7290.65 357.47 184.42 306.63 357.82 58.97 3.69
7597 98.22 59.04 7286.24 388.12 200.23 332.93 388.5 58.98 0.4
7629 98.4 58.86 7281.62 419.75 216.56 360.06 420.17 58.97 0.77
7660 99.28 58.86 7276.85 450.35 232.4 386.28 450.8 58.97 2.84
7692 99.54 58.95 7271.62 481.89 248.7 413.31 482.37 58.96 0.87
7724 99.8 59.13 7266.25 513.41 264.93 440.36 513.91 58.97 0.99
7756 100.24 59.66 7260.68 544.9 280.97 467.48 545.42 58.99 2.13
7788 99.19 60.71 7255.28 576.43 296.66 494.85 576.96 59.06 4.63
7820 99.28 61.15 7250.14 608.01 312 522.45 608.53 59.15 1.38
7852 97.78 61.76 7245.39 639.66 327.12 550.25 640.15 59.27 5.04
7884 96.29 62.91 7241.48 671.41 341.87 578.38 671.86 59.41 5.86
7916 94.44 63.7 7238.48 703.25 356.18 606.84 703.65 59.59 6.27
7948 92.42 64.49 7236.57 735.16 370.13 635.57 735.49 59.79 6.78
7981 88.9 65.81 7236.19 768.09 384 665.51 768.35 60.02 11.38
8013 88.37 66.25 7236.95 799.98 397 694.74 800.17 60.25 2.15
8045 86.44 67.3 7238.4 831.81 409.6 724.12 831.94 60.5 6.88
8077 84.15 67.39 7241.02 863.53 421.89 753.55 863.61 60.76 7.15
8109 84.24 67.83 7244.26 895.19 434.01 782.98 895.22 61 1.39
8141 84.42 67.21 7247.42 926.86 446.19 812.41 926.87 61.22 1.99
8173 82.83 67.65 7250.98 958.49 458.39 841.77 958.49 61.43 5 13
8205 81.43 68.09 7255.36 989 99 470.33 871.14 989.99 61.64 4.6
8237 81.16 68.01 7260.2 1021 42 482.15 900.47 1021.43 61.83 0 87
8269 80.55 66.95 7265.29 1052 84 494.26 929.66 1052.88 62 3.78
8301 80.2 66.86 7270.64 1084 25 506.63 958.68 1084.31 62.15 1.13
8321 80.28 66.95 7274.03 1103 87 514.36 976.81 1103.96 62.23 0.62
8353 80.55 66.69 7279.36 1135.29 526.78 1005.81 1135.41 62.36 1.16
8385 80.72 65.54 7284.57 1166.76 539.57 1034.68 1166.92 62.46 3.57
8417 80.9 65.1 7289.68 1198.28 552.75 1063.39 1198.47 62.53 1.46
8449 81.43 65.46 7294.59 1229.83 565.98 1092.11 1230.05 62.6 1.97
8481 82.04 65.54 7299.19 1261.42 579.11 1120.93 1261.68 62.68 1.94
8512 82.31 65.19 7303.41 1292.06 591.91 1148.84 1292.36 62.74 1.41
8544 82.57 65.02 7307.62 1323.72 605.26 1177.62 1324.06 62.8 0.99
8576 82.48 64.05 7311.79 1355.41 618.9 1206.26 1355.77 62.84 3.01
8608 82.92 63.79 7315.85 1387.12 632.86 1234.77 1387.5 62.86 1.59
8640 82.75 63.43 7319.85 1418.85 646.97 1263.21 1419.25 62.88 1.22
8672 81.87 61.85 7324.13 1450.55 661.54 1291.38 1450.96 62.88 5.62
8704 82.13 61.41 7328.58 1482.24 676.6 1319.26 1482.64 62.85 1.59
8735 81.43 60.71 7333.02 1512.92 691.44 1346.11 1513.31 62.81 3.19
8767 81.78 60.36 7337.69 1544.57 707.01 1373.67 1544.94 62.77 1.55
8799 82.04 60.1 7342.19 1576.24 722.75 1401.17 1576.59 62 71 1.16
8831 82.39 60 1 7346.53 1607.94 738.55 1428.66 1608.27 62.66 1.1
8863 82.66 59.92 7350.69 1639.66 754.41 1456.14 1639.96 62.61 0.99
8895 82.57 59.48 7354.8 1671.38 770.43 1483.53 1671.65 62.56 1.39
8926 82.83 59.48 7358.74 1702.11 786.04 1510.02 1702.36 62.5 0.85
8959 83.45 59.3 7362.68 1734.85 802.72 1538.22 1735.08 62.44 1.94

8990 84.77 58.78 7365.87 1765.65 818.59 1564.66 1765.86 62.38 4.58
9022 85.47 58.16 7368.59 1797.49 835.26 1591.84 1797.67 62.31 2.92
9054 86.17 58.07 7370.92 1829.35 852.12 1618.94 1829.5 62.24 2.22
9086 87.41 57.99 7372.71 1861.24 869.03 1646.04 1861.36 62.17 3.86
9118 87.67 58.34 7374.08 1893.16 885.9 1673.2 1893.26 62.1 1.37
9151 88.64 58.07 7375.15 1926.08 903.28 1701.24 1926.17 62.03

C-113 LDVL Lateral #3
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) Ely (ft) deg. (dg/100ft)

GYRODAT TIE IN
7067 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25

PATHFINDER MWD SURVEYS
7183 26.2 57.19 7177.81 25.11 6.1 25.26 25.99 76.42 22.06
7215 34.47 59.3 7205.41 41.23 14.57 39.01 41.64 69.52 26.04
7247 41.94 58.34 7230.53 60.99 24.82 55.92 61.18 66.07 23.43
7279 50.3 56.67 7252.7 83.98 37.22 75.35 84.04 63.71 26.37
7311 58.56 55.88 7271.29 109.87 51.67 96.97 109.88 61.95 25.91
7343 67.01 56.4 7285.91 138.18 67.5 120.58 138.19 60.76 26.42
7375 75.01 56.58 7296.32 168.3 84.19 145.79 168.36 59.99 25.01
7407 82.83 57.28 7302.47 199.58 101.31 172.09 199.7 59.51 24.55
7436 90.22 57.63 7304.22 228.43 116.87 196.47 228.61 59.25 25.5
7468 96.11 58.69 7302.46 260.31 133.72 223.6 260.54 59.12 18.7
7501 96.55 58.6 7298.82 293.07 150.79 251.61 293.34 59.07 1.36
7533 97.08 58.34 7295.02 324.8 167.4 278.7 325.11 59.01 1.84
7566 98.13 58.95 7290.65 357.47 184.42 306.63 357.82 58.97 3.69
7597 98.22 59.04 7286.24 388.12 200.23 332.93 388.5 58.98 0.4
7629 98.4 58.86 7281.62 419.75 216.56 360.06 420.17 58.97 0.77
7660 99.28 58.86 7276.85 450.35 232.4 386.28 450.8 58.97 2.84
7692 99.54 58.95 7271.62 481.89 248.7 413.31 482.37 58.96 0.87
7724 99.8 59.13 7266.25 513.41 264.93 440.36 513.91 58.97 0.99
7756 100.24 59.66 7260.68 544.9 280.97 467.48 545.42 58.99 2.13
7788 99.19 60.71 7255.28 576.43 296.66 494.85 576.96 59.06 4.63
7820 99.28 61.15 7250.14 608.01 312 522.45 608.53 59.15 1.38
7852 97.78 61.76 7245.39 639.66 327.12 550.25 640.15 59.27 5.04
7884 96.29 62.91 7241.48 671.41 341.87 578.38 671.86 59.41 5.86
7916 94.44 63.7 7238.48 703.25 356.18 606.84 703.65 59.59 6.27
7948 92.42 64.49 7236.57 735.16 370.13 635.57 735.49 59.79 6.78
7981 88.9 65.81 7236.19 768.09 384 665.51 768.35 60.02 11.38
8013 88.37 66.25 7236.95 799.98 397 694.74 800.17 60.25 2.15
8045 86.44 67.3 7238.4 831.81 409.6 724.12 831.94 60.5 6.88
8077 84.15 67.39 7241.02 863.53 421.89 753.55 863.61 60.76 7.15
8109 84.24 67.83 7244.26 895.19 434.01 782.98 895.22 61 1.39
8141 84.42 67.21 7247.42 926.86 446.19 812.41 926.87 61.22 1.99
8173 82.83 67.65 7250.98 958.49 458.39 841.77 958.49 61.43 5 13
8205 81.43 68.09 7255.36 989 99 470.33 871.14 989.99 61.64 4.6
8237 81.16 68.01 7260.2 1021 42 482.15 900.47 1021.43 61.83 0 87
8269 80.55 66.95 7265.29 1052 84 494.26 929.66 1052.88 62 3.78
8301 80.2 66.86 7270.64 1084 25 506.63 958.68 1084.31 62.15 1.13
8321 80.28 66.95 7274.03 1103 87 514.36 976.81 1103.96 62.23 0.62
8353 80.55 66.69 7279.36 1135.29 526.78 1005.81 1135.41 62.36 1.16
8385 80.72 65.54 7284.57 1166.76 539.57 1034.68 1166.92 62.46 3.57
8417 80.9 65.1 7289.68 1198.28 552.75 1063.39 1198.47 62.53 1.46
8449 81.43 65.46 7294.59 1229.83 565.98 1092.11 1230.05 62.6 1.97
8481 82.04 65.54 7299.19 1261.42 579.11 1120.93 1261.68 62.68 1.94
8512 82.31 65.19 7303.41 1292.06 591.91 1148.84 1292.36 62.74 1.41
8544 82.57 65.02 7307.62 1323.72 605.26 1177.62 1324.06 62.8 0.99
8576 82.48 64.05 7311.79 1355.41 618.9 1206.26 1355.77 62.84 3.01
8608 82.92 63.79 7315.85 1387.12 632.86 1234.77 1387.5 62.86 1.59
8640 82.75 63.43 7319.85 1418.85 646.97 1263.21 1419.25 62.88 1.22
8672 81.87 61.85 7324.13 1450.55 661.54 1291.38 1450.96 62.88 5.62
8704 82.13 61.41 7328.58 1482.24 676.6 1319.26 1482.64 62.85 1.59
8735 81.43 60.71 7333.02 1512.92 691.44 1346.11 1513.31 62.81 3.19
8767 81.78 60.36 7337.69 1544.57 707.01 1373.67 1544.94 62.77 1.55
8799 82.04 60.1 7342.19 1576.24 722.75 1401.17 1576.59 62 71 1.16
8831 82.39 60 1 7346.53 1607.94 738.55 1428.66 1608.27 62.66 1.1
8863 82.66 59.92 7350.69 1639.66 754.41 1456.14 1639.96 62.61 0.99
8895 82.57 59.48 7354.8 1671.38 770.43 1483.53 1671.65 62.56 1.39
8926 82.83 59.48 7358.74 1702.11 786.04 1510.02 1702.36 62.5 0.85
8959 83.45 59.3 7362.68 1734.85 802.72 1538.22 1735.08 62.44 1.94

8990 84.77 58.78 7365.87 1765.65 818.59 1564.66 1765.86 62.38 4.58
9022 85.47 58.16 7368.59 1797.49 835.26 1591.84 1797.67 62.31 2.92
9054 86.17 58.07 7370.92 1829.35 852.12 1618.94 1829.5 62.24 2.22
9086 87.41 57.99 7372.71 1861.24 869.03 1646.04 1861.36 62.17 3.86
9118 87.67 58.34 7374.08 1893.16 885.9 1673.2 1893.26 62.1 1.37
9151 88.64 58.07 7375.15 1926.08 903.28 1701.24 1926.17 62.03

C-113 LDVL Lateral #3
Directional Survey Report

Measurec Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) Ely (ft) deg. (dg/100ft)

GYRODAT TIE IN
7067 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25

PATHFINDER MWD SURVEYS
7183 26.2 57.19 7177.81 25.11 6.1 25.26 25.99 76.42 22.06
7215 34.47 59.3 7205.41 41.23 14.57 39.01 41.64 69.52 26.04
7247 41.94 58.34 7230.53 60.99 24.82 55.92 61.18 66.07 23.43
7279 50.3 56.67 7252.7 83.98 37.22 75.35 84.04 63.71 26.37
7311 58.56 55.88 7271.29 109.87 51.67 96.97 109.88 61.95 25.91
7343 67.01 56.4 7285.91 138.18 67.5 120.58 138.19 60.76 26.42
7375 75.01 56.58 7296.32 168.3 84.19 145.79 168.36 59.99 25.01
7407 82.83 57.28 7302.47 199.58 101.31 172.09 199.7 59.51 24.55
7436 90.22 57.63 7304.22 228.43 116.87 196.47 228.61 59.25 25.5
7468 96.11 58.69 7302.46 260.31 133.72 223.6 260.54 59.12 18.7
7501 96.55 58.6 7298.82 293.07 150.79 251.61 293.34 59.07 1.36
7533 97.08 58.34 7295.02 324.8 167.4 278.7 325.11 59.01 1.84
7566 98.13 58.95 7290.65 357.47 184.42 306.63 357.82 58.97 3.69
7597 98.22 59.04 7286.24 388.12 200.23 332.93 388.5 58.98 0.4
7629 98.4 58.86 7281.62 419.75 216.56 360.06 420.17 58.97 0.77
7660 99.28 58.86 7276.85 450.35 232.4 386.28 450.8 58.97 2.84
7692 99.54 58.95 7271.62 481.89 248.7 413.31 482.37 58.96 0.87
7724 99.8 59.13 7266.25 513.41 264.93 440.36 513.91 58.97 0.99
7756 100.24 59.66 7260.68 544.9 280.97 467.48 545.42 58.99 2.13
7788 99.19 60.71 7255.28 576.43 296.66 494.85 576.96 59.06 4.63
7820 99.28 61.15 7250.14 608.01 312 522.45 608.53 59.15 1.38
7852 97.78 61.76 7245.39 639.66 327.12 550.25 640.15 59.27 5.04
7884 96.29 62.91 7241.48 671.41 341.87 578.38 671.86 59.41 5.86
7916 94.44 63.7 7238.48 703.25 356.18 606.84 703.65 59.59 6.27
7948 92.42 64.49 7236.57 735.16 370.13 635.57 735.49 59.79 6.78
7981 88.9 65.81 7236.19 768.09 384 665.51 768.35 60.02 11.38
8013 88.37 66.25 7236.95 799.98 397 694.74 800.17 60.25 2.15
8045 86.44 67.3 7238.4 831.81 409.6 724.12 831.94 60.5 6.88
8077 84.15 67.39 7241.02 863.53 421.89 753.55 863.61 60.76 7.15
8109 84.24 67.83 7244.26 895.19 434.01 782.98 895.22 61 1.39
8141 84.42 67.21 7247.42 926.86 446.19 812.41 926.87 61.22 1.99
8173 82.83 67.65 7250.98 958.49 458.39 841.77 958.49 61.43 5 13
8205 81.43 68.09 7255.36 989 99 470.33 871.14 989.99 61.64 4.6
8237 81.16 68.01 7260.2 1021 42 482.15 900.47 1021.43 61.83 0 87
8269 80.55 66.95 7265.29 1052 84 494.26 929.66 1052.88 62 3.78
8301 80.2 66.86 7270.64 1084 25 506.63 958.68 1084.31 62.15 1.13
8321 80.28 66.95 7274.03 1103 87 514.36 976.81 1103.96 62.23 0.62
8353 80.55 66.69 7279.36 1135.29 526.78 1005.81 1135.41 62.36 1.16
8385 80.72 65.54 7284.57 1166.76 539.57 1034.68 1166.92 62.46 3.57
8417 80.9 65.1 7289.68 1198.28 552.75 1063.39 1198.47 62.53 1.46
8449 81.43 65.46 7294.59 1229.83 565.98 1092.11 1230.05 62.6 1.97
8481 82.04 65.54 7299.19 1261.42 579.11 1120.93 1261.68 62.68 1.94
8512 82.31 65.19 7303.41 1292.06 591.91 1148.84 1292.36 62.74 1.41
8544 82.57 65.02 7307.62 1323.72 605.26 1177.62 1324.06 62.8 0.99
8576 82.48 64.05 7311.79 1355.41 618.9 1206.26 1355.77 62.84 3.01
8608 82.92 63.79 7315.85 1387.12 632.86 1234.77 1387.5 62.86 1.59
8640 82.75 63.43 7319.85 1418.85 646.97 1263.21 1419.25 62.88 1.22
8672 81.87 61.85 7324.13 1450.55 661.54 1291.38 1450.96 62.88 5.62
8704 82.13 61.41 7328.58 1482.24 676.6 1319.26 1482.64 62.85 1.59
8735 81.43 60.71 7333.02 1512.92 691.44 1346.11 1513.31 62.81 3.19
8767 81.78 60.36 7337.69 1544.57 707.01 1373.67 1544.94 62.77 1.55
8799 82.04 60.1 7342.19 1576.24 722.75 1401.17 1576.59 62 71 1.16
8831 82.39 60 1 7346.53 1607.94 738.55 1428.66 1608.27 62.66 1.1
8863 82.66 59.92 7350.69 1639.66 754.41 1456.14 1639.96 62.61 0.99
8895 82.57 59.48 7354.8 1671.38 770.43 1483.53 1671.65 62.56 1.39
8926 82.83 59.48 7358.74 1702.11 786.04 1510.02 1702.36 62.5 0.85
8959 83.45 59.3 7362.68 1734.85 802.72 1538.22 1735.08 62.44 1.94

8990 84.77 58.78 7365.87 1765.65 818.59 1564.66 1765.86 62.38 4.58
9022 85.47 58.16 7368.59 1797.49 835.26 1591.84 1797.67 62.31 2.92
9054 86.17 58.07 7370.92 1829.35 852.12 1618.94 1829.5 62.24 2.22
9086 87.41 57.99 7372.71 1861.24 869.03 1646.04 1861.36 62.17 3.86
9118 87.67 58.34 7374.08 1893.16 885.9 1673.2 1893.26 62.1 1.37
9151 88.64 58.07 7375.15 1926.08 903.28 1701.24 1926.17 62.03

donstaley
Highlight



9182 88.55 58.07 7375.91 1957.02 919.66 1727.54 1957.08 61.97 0.28
9214 89.96 57.99 7376.33 1988.96 936.61 1754.68 1989.01 61.91 4.4
9246 90.57 57.81 7376.18 2020.89 953.61 1781.79 2020.93 61.84 2
9278 91.89 58.25 7375.49 2052.83 970.55 1808.93 2052.85 61.78 4.34
9310 92.15 58.69 7374.36 2084.76 987.27 1836.19 2084.78 61.73 1.6
9342 91.8 58.16 7373.26 2116.7 1004.02 1863.43 2116.7 61.68 1.99
9375 92.33 57.37 7372.07 2149.6 1021.61 1891.33 2149.61 61.62 2.88
9406 94.26 57.72 7370.29 2180.48 1038.22 1917.44 2180.48 61.57 6.34
9439 95.76 57.63 7367.4 2213.27 1055.79 1945.22 2213.27 61.51 4.54
9471 95.76 58.16 7364.19 2245.05 1072.71 1972.19 2245.05 61.46 1.64
9505 95.58 57.81 7360.83 2278.82 1090.65 2000.88 2278.82 61.41 1.15
9537 97.34 57.9 7357.23 2310.55 1107.57 2027.8 2310.56 61.36 5.5
9569 98.22 57.81 7352.9 2342.19 1124.44 2054.64 2342.2 61.31 2.76
9601 98.49 57.55 7348.25 2373.78 1141.37 2081.4 2373.8 61.26 1.16
9633 99.01 57.72 7343.38 2405.34 1158.3 2108.11 2405.37 61.21 1.74
9665 99.28 58.52 7338.29 2436.87 1174.98 2134.94 2436.92 61.17 2.61
9697 99.8 59.05 7332.99 2468.39 1191.34 2161.93 2468.45 61.14 2.31
9729 100.33 59.47 7327.4 2499.88 1207.44 2189.01 2499.94 61.12 2.11
9761 98.93 60.15 7322.04 2531.41 1223.31 2216.28 2531.48 61.1 4.86
9793 98.75 58.34 7317.13 2563.01 1239.48 2243.45 2563.08 61.08 5.61
9825 99.19 59.85 7312.14 2594.59 1255.71 2270.57 2594.67 61.06 4.87
9857 99.63 60.3 7306.91 2626.14 1271.46 2297.93 2626.23 61.04 1.94
9888 99.98 60.9 7301.63 2656.69 1286.45 2324.54 2656.78 61.04 2.22
9920 98.57 60.14 7296.47 2688.26 1302 2352.04 2688.36 61.03 4.98
9920 98.57 60.14 7297.09 2688.36 1301.87 2352.22 2688.46 61.04 4.98
9952 97.08 60.66 7292.73 2720.06 1317.53 2379.78 2720.15 61.03 4.94
9984 96.38 62.83 7288.98 2751.84 1332.58 2407.77 2751.93 61.04 7.07

10016 96.2 62.15 7285.48 2783.64 1347.27 2435.98 2783.73 61.05 2.16
10048 95.94 62.51 7282.09 2815.46 1362.05 2464.16 2815.54 61.07 1.37
10080 95.85 63.46 7278.81 2847.28 1376.5 2492.52 2847.35 61.09 2.97
10112 94.26 62.82 7275.99 2879.14 1390.91 2520.96 2879.21 61.11 5.33
10144 93.91 62.45 7273.71 2911.05 1405.58 2549.3 2911.11 61.13 1.6
10176 93.56 62.72 7271.62 2942.98 1420.28 2577.65 2943.04 61.15 1.38
10208 93.39 63 7269.68 2974.91 1434.85 2606.07 2974.96 61.16 1.05
10240 93.65 63.55 7267.72 3006.83 1449.21 2634.6 3006.88 61.19 1.89
10272 94.35 62.01 7265.49 3038.75 1463.81 2662.99 3038.79 61.2 5.26
10304 92.51 63.52 7263.57 3070.68 1478.43 2691.39 3070.72 61.22 7.45
10336 91.8 62.7 7262.37 3102.64 1492.89 2719.91 3102.68 61.24 3.39
10368 92.42 62.12 7261.19 3134.62 1507.7 2748.25 3134.65 61.25 2.64
10400 92 51 62.47 7259.82 3166.58 1522.57 2776.55 3166.61 61.26 1.13
10432 93 21 62.29 7258.22 3198.54 1537.38 2804.87 3198.57 61.27 2.27
10464 93 03 62.12 7256.48 3230.49 1552.28 2833.14 3230.52 61.28 0.78
10496 92 86 61.85 7254.83 3262.45 1567.29 2861.35 3262.47 61.29 0.99
10528 93 47 61.5 7253.07 3294.4 1582.45 2889.47 3294.42 61.29 2.21
10561 93 91 61.94 7250.94 3327.33 1598.06 2918.47 3327.35 61.3 1.88
10593 93 83 62.2 7248.78 3359.26 1613.01 2946.68 3359.28 61.3 0.87
10624 92 51 62.91 7247.07 3390.2 1627.27 2974.15 3390.22 61.32 4.82
10656 91.36 62.82 7245.99 3422.17 1641.86 3002.61 3422.19 61.33 3.58
10689 92.15 62.73 7244.98 3455.15 1656.95 3031.94 3455.16 61.34 2.41
10721 92.24 62.56 7243.75 3487.12 1671.64 3060.34 3487.13 61.36 0.61
10746 91.89 63.43 7242.85 3512.1 1682.99 3082.6 3512.11 61.37 3.78
10779 90.57 64.31 7242.14 3545.06 1697.52 3112.22 3545.07 61.39 4.8
10811 91.71 64.4 7241.5 3577.01 1711.36 3141.07 3577.02 61.42 3.58
10842 92.51 64.49 7240.36 3607.95 1724.73 3169.01 3607.95 61.44 2.57
10873 92.07 63.35 7239.12 3638.9 1738.34 3196.83 3638.9 61.46 3.95
10905 92.24 63.43 7237.92 3670.86 1752.67 3225.42 3670.86 61.48 0.61
10937 90.31 63.26 7237.21 3702.83 1767.02 3254.02 3702.83 61.5 6.07
10969 90.92 63.43 7236.86 3734.81 1781.37 3282.61 3734.81 61.51 2
11001 90.31 62.91 7236.52 3766.8 1795.81 3311.17 3766.8 61.53 2.53

11033 90.75 63 7236.22 3798.79 1810.36 3339.67 3798.79 61.54 1.4

11065 91.54 62.73 7235.59 3830.77 1824.96 3368.14 3830.77 61.55 2.61

11097 92.15 62.91 7234.56 3862.75 1839.56 3396.59 3862.75 61.56 1.99

11129 92.77 63.26 7233.18 3894.7 1854.04 3425.1 3894.71 61.57 2.22

11161 93.65 63 7231.39 3926.64 1868.48 3453.6 3926.64 61.59 2.87

11194 94.09 63.17 7229.16 3959.55 1883.38 3482.95 3959.56 61.6 1.43

11225 94.18 63.17 7226.93 3990.46 1897.34 3510.55 3990.47 61.61 0.28
11257 94.53 62.82 7224.5 4022.36 1911.82 3538.97 4022.36 61.62 1.55
11289 94.79 63.26 7221.9 4054.24 1926.28 3567.4 4054.25 61.63 1.6

11321 95.5 63.26 7219.03 4086 1 1940.62 3595.87 4086.11 61.65 2.21

11353 96.2 63.61 7215.77 4117.91 1954.86 3624.34 4117.92 61.66 2.44

11386 96.38 63.17 7212.16 4150.69 1969.55 3653.66 4150.71 61.67

9182 88.55 58.07 7375.91 1957.02 919.66 1727.54 1957.08 61.97 0.28
9214 89.96 57.99 7376.33 1988.96 936.61 1754.68 1989.01 61.91 4.4
9246 90.57 57.81 7376.18 2020.89 953.61 1781.79 2020.93 61.84 2
9278 91.89 58.25 7375.49 2052.83 970.55 1808.93 2052.85 61.78 4.34
9310 92.15 58.69 7374.36 2084.76 987.27 1836.19 2084.78 61.73 1.6
9342 91.8 58.16 7373.26 2116.7 1004.02 1863.43 2116.7 61.68 1.99
9375 92.33 57.37 7372.07 2149.6 1021.61 1891.33 2149.61 61.62 2.88
9406 94.26 57.72 7370.29 2180.48 1038.22 1917.44 2180.48 61.57 6.34
9439 95.76 57.63 7367.4 2213.27 1055.79 1945.22 2213.27 61.51 4.54
9471 95.76 58.16 7364.19 2245.05 1072.71 1972.19 2245.05 61.46 1.64
9505 95.58 57.81 7360.83 2278.82 1090.65 2000.88 2278.82 61.41 1.15
9537 97.34 57.9 7357.23 2310.55 1107.57 2027.8 2310.56 61.36 5.5
9569 98.22 57.81 7352.9 2342.19 1124.44 2054.64 2342.2 61.31 2.76
9601 98.49 57.55 7348.25 2373.78 1141.37 2081.4 2373.8 61.26 1.16
9633 99.01 57.72 7343.38 2405.34 1158.3 2108.11 2405.37 61.21 1.74
9665 99.28 58.52 7338.29 2436.87 1174.98 2134.94 2436.92 61.17 2.61
9697 99.8 59.05 7332.99 2468.39 1191.34 2161.93 2468.45 61.14 2.31
9729 100.33 59.47 7327.4 2499.88 1207.44 2189.01 2499.94 61.12 2.11
9761 98.93 60.15 7322.04 2531.41 1223.31 2216.28 2531.48 61.1 4.86
9793 98.75 58.34 7317.13 2563.01 1239.48 2243.45 2563.08 61.08 5.61
9825 99.19 59.85 7312.14 2594.59 1255.71 2270.57 2594.67 61.06 4.87
9857 99.63 60.3 7306.91 2626.14 1271.46 2297.93 2626.23 61.04 1.94
9888 99.98 60.9 7301.63 2656.69 1286.45 2324.54 2656.78 61.04 2.22
9920 98.57 60.14 7296.47 2688.26 1302 2352.04 2688.36 61.03 4.98
9920 98.57 60.14 7297.09 2688.36 1301.87 2352.22 2688.46 61.04 4.98
9952 97.08 60.66 7292.73 2720.06 1317.53 2379.78 2720.15 61.03 4.94
9984 96.38 62.83 7288.98 2751.84 1332.58 2407.77 2751.93 61.04 7.07

10016 96.2 62.15 7285.48 2783.64 1347.27 2435.98 2783.73 61.05 2.16
10048 95.94 62.51 7282.09 2815.46 1362.05 2464.16 2815.54 61.07 1.37
10080 95.85 63.46 7278.81 2847.28 1376.5 2492.52 2847.35 61.09 2.97
10112 94.26 62.82 7275.99 2879.14 1390.91 2520.96 2879.21 61.11 5.33
10144 93.91 62.45 7273.71 2911.05 1405.58 2549.3 2911.11 61.13 1.6
10176 93.56 62.72 7271.62 2942.98 1420.28 2577.65 2943.04 61.15 1.38

10208 93.39 63 7269.68 2974.91 1434.85 2606.07 2974.96 61.16 1.05
10240 93.65 63.55 7267.72 3006.83 1449.21 2634.6 3006.88 61.19 1.89
10272 94.35 62.01 7265.49 3038.75 1463.81 2662.99 3038.79 61.2 5.26
10304 92.51 63.52 7263.57 3070.68 1478.43 2691.39 3070.72 61.22 7.45

10336 91.8 62.7 7262.37 3102.64 1492.89 2719.91 3102.68 61.24 3.39
10368 92.42 62.12 7261.19 3134.62 1507.7 2748.25 3134.65 61.25 2.64
10400 92 51 62.47 7259.82 3166.58 1522.57 2776.55 3166.61 61.26 1.13
10432 93 21 62.29 7258.22 3198.54 1537.38 2804.87 3198.57 61.27 2.27
10464 93 03 62.12 7256.48 3230.49 1552.28 2833.14 3230.52 61.28 0.78
10496 92 86 61.85 7254.83 3262.45 1567.29 2861.35 3262.47 61.29 0.99
10528 93 47 61.5 7253.07 3294.4 1582.45 2889.47 3294.42 61.29 2.21
10561 93 91 61.94 7250.94 3327.33 1598.06 2918.47 3327.35 61.3 1.88
10593 93 83 62.2 7248.78 3359.26 1613.01 2946.68 3359.28 61.3 0.87
10624 92 51 62.91 7247.07 3390.2 1627.27 2974.15 3390.22 61.32 4.82
10656 91.36 62.82 7245.99 3422.17 1641.86 3002.61 3422.19 61.33 3.58

10689 92.15 62.73 7244.98 3455.15 1656.95 3031.94 3455.16 61.34 2.41

10721 92.24 62.56 7243.75 3487.12 1671.64 3060.34 3487.13 61.36 0.61
10746 91.89 63.43 7242.85 3512.1 1682.99 3082.6 3512.11 61.37 3.78
10779 90.57 64.31 7242.14 3545.06 1697.52 3112.22 3545.07 61.39 4.8
10811 91.71 64.4 7241.5 3577.01 1711.36 3141.07 3577.02 61.42 3.58
10842 92.51 64.49 7240.36 3607.95 1724.73 3169.01 3607.95 61.44 2.57
10873 92.07 63.35 7239.12 3638.9 1738.34 3196.83 3638.9 61.46 3.95

10905 92.24 63.43 7237.92 3670.86 1752.67 3225.42 3670.86 61.48 0.61
10937 90.31 63.26 7237.21 3702.83 1767.02 3254.02 3702.83 61.5 6.07

10969 90.92 63.43 7236.86 3734.81 1781.37 3282.61 3734.81 61.51 2

11001 90.31 62.91 7236.52 3766.8 1795.81 3311.17 3766.8 61.53 2.53

11033 90.75 63 7236.22 3798.79 1810.36 3339.67 3798.79 61.54 1.4

11065 91.54 62.73 7235.59 3830.77 1824.96 3368.14 3830.77 61.55 2.61

11097 92.15 62.91 7234.56 3862.75 1839.56 3396.59 3862.75 61.56 1.99

11129 92.77 63.26 7233.18 3894.7 1854.04 3425.1 3894.71 61.57 2.22

11161 93.65 63 7231.39 3926.64 1868.48 3453.6 3926.64 61.59 2.87

11194 94.09 63.17 7229.16 3959.55 1883.38 3482.95 3959.56 61.6 1.43

11225 94.18 63.17 7226.93 3990.46 1897.34 3510.55 3990.47 61.61 0.28

11257 94.53 62.82 7224.5 4022.36 1911.82 3538.97 4022.36 61.62 1.55

11289 94.79 63.26 7221.9 4054.24 1926.28 3567.4 4054.25 61.63 1.6

11321 95.5 63.26 7219.03 4086 1 1940.62 3595.87 4086.11 61.65 2.21

11353 96.2 63.61 7215.77 4117.91 1954.86 3624.34 4117.92 61.66 2.44

11386 96.38 63.17 7212.16 4150.69 1969.55 3653.66 4150.71 61.67

9182 88.55 58.07 7375.91 1957.02 919.66 1727.54 1957.08 61.97 0.28
9214 89.96 57.99 7376.33 1988.96 936.61 1754.68 1989.01 61.91 4.4
9246 90.57 57.81 7376.18 2020.89 953.61 1781.79 2020.93 61.84 2
9278 91.89 58.25 7375.49 2052.83 970.55 1808.93 2052.85 61.78 4.34
9310 92.15 58.69 7374.36 2084.76 987.27 1836.19 2084.78 61.73 1.6
9342 91.8 58.16 7373.26 2116.7 1004.02 1863.43 2116.7 61.68 1.99
9375 92.33 57.37 7372.07 2149.6 1021.61 1891.33 2149.61 61.62 2.88
9406 94.26 57.72 7370.29 2180.48 1038.22 1917.44 2180.48 61.57 6.34
9439 95.76 57.63 7367.4 2213.27 1055.79 1945.22 2213.27 61.51 4.54
9471 95.76 58.16 7364.19 2245.05 1072.71 1972.19 2245.05 61.46 1.64
9505 95.58 57.81 7360.83 2278.82 1090.65 2000.88 2278.82 61.41 1.15
9537 97.34 57.9 7357.23 2310.55 1107.57 2027.8 2310.56 61.36 5.5
9569 98.22 57.81 7352.9 2342.19 1124.44 2054.64 2342.2 61.31 2.76
9601 98.49 57.55 7348.25 2373.78 1141.37 2081.4 2373.8 61.26 1.16
9633 99.01 57.72 7343.38 2405.34 1158.3 2108.11 2405.37 61.21 1.74
9665 99.28 58.52 7338.29 2436.87 1174.98 2134.94 2436.92 61.17 2.61
9697 99.8 59.05 7332.99 2468.39 1191.34 2161.93 2468.45 61.14 2.31
9729 100.33 59.47 7327.4 2499.88 1207.44 2189.01 2499.94 61.12 2.11
9761 98.93 60.15 7322.04 2531.41 1223.31 2216.28 2531.48 61.1 4.86
9793 98.75 58.34 7317.13 2563.01 1239.48 2243.45 2563.08 61.08 5.61
9825 99.19 59.85 7312.14 2594.59 1255.71 2270.57 2594.67 61.06 4.87
9857 99.63 60.3 7306.91 2626.14 1271.46 2297.93 2626.23 61.04 1.94
9888 99.98 60.9 7301.63 2656.69 1286.45 2324.54 2656.78 61.04 2.22
9920 98.57 60.14 7296.47 2688.26 1302 2352.04 2688.36 61.03 4.98
9920 98.57 60.14 7297.09 2688.36 1301.87 2352.22 2688.46 61.04 4.98
9952 97.08 60.66 7292.73 2720.06 1317.53 2379.78 2720.15 61.03 4.94
9984 96.38 62.83 7288.98 2751.84 1332.58 2407.77 2751.93 61.04 7.07

10016 96.2 62.15 7285.48 2783.64 1347.27 2435.98 2783.73 61.05 2.16
10048 95.94 62.51 7282.09 2815.46 1362.05 2464.16 2815.54 61.07 1.37
10080 95.85 63.46 7278.81 2847.28 1376.5 2492.52 2847.35 61.09 2.97
10112 94.26 62.82 7275.99 2879.14 1390.91 2520.96 2879.21 61.11 5.33
10144 93.91 62.45 7273.71 2911.05 1405.58 2549.3 2911.11 61.13 1.6
10176 93.56 62.72 7271.62 2942.98 1420.28 2577.65 2943.04 61.15 1.38

10208 93.39 63 7269.68 2974.91 1434.85 2606.07 2974.96 61.16 1.05
10240 93.65 63.55 7267.72 3006.83 1449.21 2634.6 3006.88 61.19 1.89
10272 94.35 62.01 7265.49 3038.75 1463.81 2662.99 3038.79 61.2 5.26
10304 92.51 63.52 7263.57 3070.68 1478.43 2691.39 3070.72 61.22 7.45

10336 91.8 62.7 7262.37 3102.64 1492.89 2719.91 3102.68 61.24 3.39
10368 92.42 62.12 7261.19 3134.62 1507.7 2748.25 3134.65 61.25 2.64
10400 92 51 62.47 7259.82 3166.58 1522.57 2776.55 3166.61 61.26 1.13
10432 93 21 62.29 7258.22 3198.54 1537.38 2804.87 3198.57 61.27 2.27
10464 93 03 62.12 7256.48 3230.49 1552.28 2833.14 3230.52 61.28 0.78
10496 92 86 61.85 7254.83 3262.45 1567.29 2861.35 3262.47 61.29 0.99
10528 93 47 61.5 7253.07 3294.4 1582.45 2889.47 3294.42 61.29 2.21
10561 93 91 61.94 7250.94 3327.33 1598.06 2918.47 3327.35 61.3 1.88
10593 93 83 62.2 7248.78 3359.26 1613.01 2946.68 3359.28 61.3 0.87
10624 92 51 62.91 7247.07 3390.2 1627.27 2974.15 3390.22 61.32 4.82
10656 91.36 62.82 7245.99 3422.17 1641.86 3002.61 3422.19 61.33 3.58

10689 92.15 62.73 7244.98 3455.15 1656.95 3031.94 3455.16 61.34 2.41

10721 92.24 62.56 7243.75 3487.12 1671.64 3060.34 3487.13 61.36 0.61
10746 91.89 63.43 7242.85 3512.1 1682.99 3082.6 3512.11 61.37 3.78
10779 90.57 64.31 7242.14 3545.06 1697.52 3112.22 3545.07 61.39 4.8
10811 91.71 64.4 7241.5 3577.01 1711.36 3141.07 3577.02 61.42 3.58
10842 92.51 64.49 7240.36 3607.95 1724.73 3169.01 3607.95 61.44 2.57
10873 92.07 63.35 7239.12 3638.9 1738.34 3196.83 3638.9 61.46 3.95

10905 92.24 63.43 7237.92 3670.86 1752.67 3225.42 3670.86 61.48 0.61
10937 90.31 63.26 7237.21 3702.83 1767.02 3254.02 3702.83 61.5 6.07

10969 90.92 63.43 7236.86 3734.81 1781.37 3282.61 3734.81 61.51 2

11001 90.31 62.91 7236.52 3766.8 1795.81 3311.17 3766.8 61.53 2.53

11033 90.75 63 7236.22 3798.79 1810.36 3339.67 3798.79 61.54 1.4

11065 91.54 62.73 7235.59 3830.77 1824.96 3368.14 3830.77 61.55 2.61

11097 92.15 62.91 7234.56 3862.75 1839.56 3396.59 3862.75 61.56 1.99

11129 92.77 63.26 7233.18 3894.7 1854.04 3425.1 3894.71 61.57 2.22

11161 93.65 63 7231.39 3926.64 1868.48 3453.6 3926.64 61.59 2.87

11194 94.09 63.17 7229.16 3959.55 1883.38 3482.95 3959.56 61.6 1.43

11225 94.18 63.17 7226.93 3990.46 1897.34 3510.55 3990.47 61.61 0.28

11257 94.53 62.82 7224.5 4022.36 1911.82 3538.97 4022.36 61.62 1.55

11289 94.79 63.26 7221.9 4054.24 1926.28 3567.4 4054.25 61.63 1.6

11321 95.5 63.26 7219.03 4086 1 1940.62 3595.87 4086.11 61.65 2.21

11353 96.2 63.61 7215.77 4117.91 1954.86 3624.34 4117.92 61.66 2.44

11386 96.38 63.17 7212.16 4150.69 1969.55 3653.66 4150.71 61.67



STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATîONAND SERIAL NUMBER:

SL 070968-A &067807

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFlNDIAN,ALLOTTEEORTRIBENAME

1a TYPE OF WELL O
LL

GWAESLL DRY OTHER Proposed SWD 7. UNITor chA AGnREEMENTNAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

EL
HOR EP-

TRY
EFSFVR

OTHER C-113 LDVL - Lateral #4
2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1675 Broadway, # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth
4. LOCATIONOF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW: 786' FNL and 1696' FEL

12. COUNTY 13 STATE
ATTOTALDEPTH: 2316' FNL and ' San Juan UTAH

14 DATESPUDDED: 15. DATE T.D REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

3/14/2007 3/30/2007 4/12/2007 ABANDONED READY TO PRODUCE O RKB
18 TOTALDEPTH: MD 10,573 19. PLUG BACK T.D.: MD 20. IF MULTIPLE COMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD 143

PLUG SET

TVD 7.349 TVD TVD 127
22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELLCORED7 NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SlZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGEDŒMENTER CNEMENFSACKES VOLStMRE
BL)

CEMENT TOP ** AMOUNTPULLED

6 1/2 OH 7,058 10,573

25. TUBING RECORD

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) StZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Lower Leadville 7,234 10,573 7,218 7,349 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICAT10N CORE ANALYSIS OTHER

RECkJVEC
(5/2000) (CONTINUED ON BACK)

MY29 2007

DN.0F0\L,GAS&

STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATîONAND SERIAL NUMBER:

SL 070968-A &067807

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFlNDIAN,ALLOTTEEORTRIBENAME

1a TYPE OF WELL O
LL

GWAESLL DRY OTHER Proposed SWD 7. UNITor chA AGnREEMENTNAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

EL
HOR EP-

TRY
EFSFVR

OTHER C-113 LDVL - Lateral #4
2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1675 Broadway, # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth
4. LOCATIONOF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE: 740' FNL and 1665' FEL NWNE 13 40S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW: 786' FNL and 1696' FEL

12. COUNTY 13 STATE
ATTOTALDEPTH: 2316' FNL and ' San Juan UTAH

14 DATESPUDDED: 15. DATE T.D REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

3/14/2007 3/30/2007 4/12/2007 ABANDONED READY TO PRODUCE O RKB
18 TOTALDEPTH: MD 10,573 19. PLUG BACK T.D.: MD 20. IF MULTIPLE COMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD 143

PLUG SET

TVD 7.349 TVD TVD 127
22 TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELLCORED7 NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SlZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGEDŒMENTER CNEMENFSACKES VOLStMRE
BL)

CEMENT TOP ** AMOUNTPULLED
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RECkJVEC
(5/2000) (CONTINUED ON BACK)

MY29 2007

DN.0F0\L,GAS&
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RECkJVEC
(5/2000) (CONTINUED ON BACK)

MY29 2007

DN.0F0\L,GAS&



31. INITIALPRODUCT10N INTERVAL A (As shown In item #26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES -•

CHOKE SIZE: BG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS
RATES: -+

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL- BBL GAS - MCF WATER - BBL PROD. METHOD
RATES

CHOKE SIZE: BG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL- BBL GAS - MCF WATER - BBL INTERVAL STATUS
RATES

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD:
RATES -•

CHOKE SIZE: TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OlL - BBL GAS - MCF: WATER - BBL INTERVALSTATUS
RATES

32. DISPOSITlON OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation M Descriptions, Contents, etc. Name (Measuredp
Depth)

35. ADDITIONALREMARKS (Include plugging procedure)

36blAMherebycerufy t the f We oing and attac ation is complete and correct as determined from all availab e incoSrdsCoordin

or

SIGNATURE DATE

This report ust be submitted within 30 of
• co pleting or plugging a ne Il • reentering a previously plugged and abandoned well
e dril orizontal later m an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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C-113 LDVL Lateral #4 
Directional Survey Report 

Measured Incl Drift TVD Vertical TOTAL Closure DLS 
Depth Dir. Section Rectangular Offsets Dist. Dir. 
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) EM (ft) deg. (dg/100ft) 

GYRODAT TIE IN 
7061 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25 

PATHFINDER MWD SURVEYS 
7089 7.83 239.22 7087.83 3.36 -9.03 1.11 9.1 172.99 30.22 
7121 15.21 224.63 7119.17 9.57 -13.14 -3.72 13.66 195.8 24.64 
7153 22.77 217.33 7149.41 19.26 -21.07 -10.43 23.51 206.35 24.73 
7186 30.25 219.27 7178.92 32.82 -32.6 -19.58 38.03 210.99 22.8 
7218 37.81 223.48 7205.42 49.65 -45.98 -31.45 55.71 214.38 24.74 
7250 45.64 226.21 7229.29 70.06 -61.04 -46.48 76.72 217.29 25.1 
7282 53.2 228.58 7250.09 93.64 -77.45 -64.38 100.71 219.73 24.29 
7314 60.76 230.69 7267.52 119.89 -94.8 -84.82 127.2 221.82 24.27 
7346 68.15 232.19 7281.31 148.32 -112.77 -107.38 155.72 223.6 23.46 
7378 75.8 233.41 7291.2 178.39 -131.15 -131.61 185.8 225.1 24.18 
7409 84.42 233.5 7296.53 208.61 -149.32 -156.12 216.03 226.28 27.8 
7440 91.98 234.91 7297.5 239.33 -167.43 -181.23 246.73 227.27 24.81 
7472 97.43 235.35 7294.88 271.02 -185.65 -207.39 278.35 228.17 17.09 
7504 97.43 237.9 7290.74 302.64 -203.11 -233.89 309.77 229.03 7.9 
7536 95.23 237.2 7287.21 334.38 -220.17 -260.72 341.25 229.82 7.21 
7568 94.44 238.34 7284.51 366.2 -237.18 -287.69 372.86 230.5 4.33 
7599 93.47 240.1 7282.37 397.1 -253.01 -314.26 403.45 231.16 6.46 
7631 92.77 242.2 7280.63 429.05 -268.42 -342.25 434.95 231.89 6.94 
7662 92.77 243.26 7279.13 460.01 -282.61 -369.77 465.4 232.61 3.4 
7694 93.74 244.05 7277.31 491.93 -296.79 -398.4 496.79 233.32 3.9 
7726 93.91 244.05 7275.18 523.82 -310.76 -427.11 528.2 233.96 0.55 
7758 93.83 244.14 7273.02 555.71 -324.71 -455.83 559.65 234.54 0.39 
7790 93.65 244.31 7270.93 587.6 -338.59 -484.58 591.16 235.06 0.78 
7822 94.53 244.49 7268.65 619.48 -352.38 -513.37 622.67 235.53 2.8 
7854 94.53 243.96 7266.13 651.34 -366.26 -542.09 654.22 235.96 1.65 
7886 94 243.96 7263.75 683.21 -380.26 -570.77 685.84 236.33 1.65 
7918 93.56 244.05 7261.64 715.11 -394.26 -599.47 717.49 236.67 1.4 
7950 94 243.79 7259.53 747.01 -408.3 -628.14 749.18 236.98 1.6 
7982 93.47 243.52 7257.44 778.91 -422.47 -656.76 780.9 237.25 1.84 
8014 93.21 242.99 7255.58 810.84 -436.84 -685.29 812.68 237.48 1.84 
8046 93.12 242.91 7253.81 842.78 -451.37 -713.74 844.49 237.69 0.39 
8067 93.3 243.52 7252.63 863.74 -460.82 -732.46 865.36 237.82 3.04 
8099 92.68 242.91 7250.96 895.67 -475.22 -760.99 897.18 238.02 2.72 
8131 91.45 242.73 7249.81 927.64 -489.83 -789.44 929.05 238.18 3.89 
8163 91.1 242.38 7249.1 959.63 -504.57 -817.83 960.96 238.33 1.55 
8195 91.45 242.29 7248.38 991.61 -519.42 -846.16 992.87 238.46 1.13 
8227 90.4 242.29 7247.87 1023.61 -534.3 -874.49 1024.8 238.58 3.3 
8259 88.81 242.64 7248.09 1055.6 -549.09 -902.86 1056.72 238.69 5.07 
8291 88.9 242.73 7248.73 1087.58 -563.77 -931.29 1088.64 238.81 0.39 
8323 89.78 242.91 7249.1 1119.57 -578.39 -959.76 1120.56 238.93 2.8 
8355 88.81 242.56 7249.49 1151.56 -593.05 -988.2 1152.49 239.03 3.22 
8387 87.58 242.56 7250.5 1183.53 -607.79 -1016.58 1184.42 239.13 3.85 
8419 85.82 242.38 7252.34 1215.47 -622.56 -1044.91 1216.31 239.21 5.52 

8451 85.82 242.47 7254.67 1247.38 -637.33 -1073.2 1248.18 239.3 0.27 
8483 85.74 242.56 725702 1279.29 -65206 -1101.51 1280.04 239.38 0.39 

8515 86.26 243.35 7259.26 1311.2 -666.58 -1129.94 1311.9 239.46 2.97 
8546 86.17 243.52 7261.3 1342.11 -680.41 -1157.61 1342.76 239.55 0.63 

8578 86.35 243.79 7263.39 1374.02 -694.58 -1186.22 1374.61 239.65 0.99 

8610 85.47 243.35 7265.67 1405.91 -708.79 -1214.8 1406.46 239.74 3.07 

8642 84.59 243.26 7268.44 1437.77 -723.11 -1243.28 1438.28 239.82 2.76 

8674 85.91 243.17 7271.09 1469.64 -737.48 -1271.75 1470.11 239.89 4.13 

C-113 LDVL Lateral #4
Directional Survey Report
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8099 92.68 242.91 7250.96 895.67 -475.22 -760.99 897.18 238.02 2.72
8131 91.45 242.73 7249.81 927.64 -489.83 -789.44 929.05 238.18 3.89
8163 91.1 242.38 7249.1 959.63 -504.57 -817.83 960.96 238.33 1.55
8195 91.45 242.29 7248.38 991.61 -519.42 -846.16 992.87 238.46 1.13
8227 90.4 242.29 7247.87 1023.61 -534.3 -874.49 1024.8 238.58 3.3
8259 88.81 242.64 7248.09 1055.6 -549.09 -902.86 1056.72 238.69 5.07
8291 88.9 242.73 7248.73 1087.58 -563.77 -931.29 1088.64 238.81 0.39
8323 89.78 242.91 7249.1 1119.57 -578.39 -959.76 1120.56 238.93 2.8
8355 88.81 242.56 7249.49 1151.56 -593.05 -988.2 1152.49 239.03 3.22
8387 87.58 242.56 7250.5 1183.53 -607.79 -1016.58 1184.42 239.13 3.85
8419 85.82 242.38 7252.34 1215.47 -622.56 -1044.91 1216.31 239.21 5.52
8451 85.82 242.47 7254.67 1247.38 -637.33 -1073.2 1248.18 239.3 0.27
8483 85.74 242.56 7257.02 1279.29 -652.06 -1101.51 1280.04 239.38 0.39
8515 86.26 243.35 7259.26 1311.2 -666.58 -1129.94 1311.9 239.46 2.97
8546 86.17 243.52 7261.3 1342.11 -680.41 -1157.61 1342.76 239.55 0.63
8578 86.35 243.79 7263.39 1374.02 -694.58 -1186.22 1374.61 239.65 0.99
8610 85.47 243.35 7265.67 1405.91 -708.79 -1214.8 1406.46 239.74 3.07
8642 84.59 243.26 7268.44 1437.77 -723.11 -1243.28 1438.28 239.82 2.76
8674 85.91 243.17 7271.09 1469.64 -737.48 -1271.75 1470.11 239.89

C-113 LDVL Lateral #4
Directional Survey Report

Measured Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) ElV\ (ft) deg. (dg/100ft)

GYRODAT TIE IN
7061 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25

PATHFINDER MWD SURVEYS
7089 7.83 239.22 7087.83 3.36 -9.03 1.11 9.1 172.99 30.22
7121 15.21 224.63 7119.17 9.57 -13.14 -3.72 13.66 195.8 24.64
7153 22.77 217.33 7149.41 19.26 -21.07 -10.43 23.51 206.35 24.73
7186 30.25 219.27 7178.92 32.82 -32.6 -19.58 38.03 210.99 22.8
7218 37.81 223.48 7205.42 49.65 -45.98 -31.45 55.71 214.38 24.74
7250 45.64 226.21 7229.29 70.06 -61.04 -46.48 76.72 217.29 25.1
7282 53.2 228.58 7250.09 93.64 -77.45 -64.38 100.71 219.73 24.29
7314 60.76 230.69 7267.52 119.89 -94.8 -84.82 127.2 221.82 24.27
7346 68.15 232.19 7281.31 148.32 -112.77 -107.38 155.72 223.6 23.46
7378 75.8 233.41 7291.2 178.39 -131.15 -131.61 185.8 225.1 24.18
7409 84.42 233.5 7296.53 208.61 -149.32 -156.12 216.03 226.28 27.8
7440 91.98 234.91 7297.5 239.33 -167.43 -181.23 246.73 227.27 24.81
7472 97.43 235.35 7294.88 271.02 -185.65 -207.39 278.35 228.17 17.09
7504 97.43 237.9 7290.74 302.64 -203.11 -233.89 309.77 229.03 7.9
7536 95.23 237.2 7287.21 334.38 -220.17 -260.72 341.25 229.82 7.21
7568 94.44 238.34 7284.51 366.2 -237.18 -287.69 372.86 230.5 4.33
7599 93.47 240.1 7282.37 397.1 -253.01 -314.26 403.45 231.16 6.46
7631 92.77 242.2 7280.63 429.05 -268.42 -342.25 434.95 231.89 6.94
7662 92.77 243.26 7279.13 460.01 -282.61 -369.77 465.4 232.61 3.4
7694 93.74 244.05 7277.31 491.93 -296.79 -398.4 496.79 233.32 3.9
7726 93.91 244.05 7275.18 523.82 -310.76 -427.11 528.2 233.96 0.55
7758 93.83 244.14 7273.02 555.71 -324.71 -455.83 559.65 234.54 0.39
7790 93.65 244.31 7270.93 587.6 -338.59 -484.58 591.16 235.06 0.78
7822 94.53 244.49 7268.65 619.48 -352.38 -513.37 622.67 235.53 2.8
7854 94.53 243.96 7266.13 651.34 -366.26 -542.09 654.22 235.96 1.65
7886 94 243.96 7263.75 683.21 -380.26 -570.77 685.84 236.33 1.65
7918 93.56 244.05 7261.64 715.11 -394.26 -599.47 717.49 236.67 1.4
7950 94 243.79 7259.53 747.01 -408.3 -628.14 749.18 236.98 1.6
7982 93.47 243.52 7257.44 778.91 -422.47 -656.76 780.9 237.25 1.84
8014 93.21 242.99 7255.58 810.84 -436.84

-685.29 812.68 237.48 1.84
8046 93.12 242.91 7253.81 842.78 -451.37 -713.74 844.49 237.69 0.39
8067 93.3 243.52 7252.63 863.74 -460.82 -732.46 865.36 237.82 3.04
8099 92.68 242.91 7250.96 895.67 -475.22 -760.99 897.18 238.02 2.72
8131 91.45 242.73 7249.81 927.64 -489.83 -789.44 929.05 238.18 3.89
8163 91.1 242.38 7249.1 959.63 -504.57 -817.83 960.96 238.33 1.55
8195 91.45 242.29 7248.38 991.61 -519.42 -846.16 992.87 238.46 1.13
8227 90.4 242.29 7247.87 1023.61 -534.3 -874.49 1024.8 238.58 3.3
8259 88.81 242.64 7248.09 1055.6 -549.09 -902.86 1056.72 238.69 5.07
8291 88.9 242.73 7248.73 1087.58 -563.77 -931.29 1088.64 238.81 0.39
8323 89.78 242.91 7249.1 1119.57 -578.39 -959.76 1120.56 238.93 2.8
8355 88.81 242.56 7249.49 1151.56 -593.05 -988.2 1152.49 239.03 3.22
8387 87.58 242.56 7250.5 1183.53 -607.79 -1016.58 1184.42 239.13 3.85
8419 85.82 242.38 7252.34 1215.47 -622.56 -1044.91 1216.31 239.21 5.52
8451 85.82 242.47 7254.67 1247.38 -637.33 -1073.2 1248.18 239.3 0.27
8483 85.74 242.56 7257.02 1279.29 -652.06 -1101.51 1280.04 239.38 0.39
8515 86.26 243.35 7259.26 1311.2 -666.58 -1129.94 1311.9 239.46 2.97
8546 86.17 243.52 7261.3 1342.11 -680.41 -1157.61 1342.76 239.55 0.63
8578 86.35 243.79 7263.39 1374.02 -694.58 -1186.22 1374.61 239.65 0.99
8610 85.47 243.35 7265.67 1405.91 -708.79 -1214.8 1406.46 239.74 3.07
8642 84.59 243.26 7268.44 1437.77 -723.11 -1243.28 1438.28 239.82 2.76
8674 85.91 243.17 7271.09 1469.64 -737.48 -1271.75 1470.11 239.89

C-113 LDVL Lateral #4
Directional Survey Report

Measured Incl Drift TVD Vertical TOT A L Closure DLS
Depth Dir. Section Rectangular Offsets Dist. Dir.
(ft) (deg.) (deg.) (ft) (ft) (ft) N/S (ft) ElV\ (ft) deg. (dg/100ft)

GYRODAT TIE IN
7061 0.7 85.09 7065.91 -1.52 -8.07 2.65 8.49 161.82 -999.25

PATHFINDER MWD SURVEYS
7089 7.83 239.22 7087.83 3.36 -9.03 1.11 9.1 172.99 30.22
7121 15.21 224.63 7119.17 9.57 -13.14 -3.72 13.66 195.8 24.64
7153 22.77 217.33 7149.41 19.26 -21.07 -10.43 23.51 206.35 24.73
7186 30.25 219.27 7178.92 32.82 -32.6 -19.58 38.03 210.99 22.8
7218 37.81 223.48 7205.42 49.65 -45.98 -31.45 55.71 214.38 24.74
7250 45.64 226.21 7229.29 70.06 -61.04 -46.48 76.72 217.29 25.1
7282 53.2 228.58 7250.09 93.64 -77.45 -64.38 100.71 219.73 24.29
7314 60.76 230.69 7267.52 119.89 -94.8 -84.82 127.2 221.82 24.27
7346 68.15 232.19 7281.31 148.32 -112.77 -107.38 155.72 223.6 23.46
7378 75.8 233.41 7291.2 178.39 -131.15 -131.61 185.8 225.1 24.18
7409 84.42 233.5 7296.53 208.61 -149.32 -156.12 216.03 226.28 27.8
7440 91.98 234.91 7297.5 239.33 -167.43 -181.23 246.73 227.27 24.81
7472 97.43 235.35 7294.88 271.02 -185.65 -207.39 278.35 228.17 17.09
7504 97.43 237.9 7290.74 302.64 -203.11 -233.89 309.77 229.03 7.9
7536 95.23 237.2 7287.21 334.38 -220.17 -260.72 341.25 229.82 7.21
7568 94.44 238.34 7284.51 366.2 -237.18 -287.69 372.86 230.5 4.33
7599 93.47 240.1 7282.37 397.1 -253.01 -314.26 403.45 231.16 6.46
7631 92.77 242.2 7280.63 429.05 -268.42 -342.25 434.95 231.89 6.94
7662 92.77 243.26 7279.13 460.01 -282.61 -369.77 465.4 232.61 3.4
7694 93.74 244.05 7277.31 491.93 -296.79 -398.4 496.79 233.32 3.9
7726 93.91 244.05 7275.18 523.82 -310.76 -427.11 528.2 233.96 0.55
7758 93.83 244.14 7273.02 555.71 -324.71 -455.83 559.65 234.54 0.39
7790 93.65 244.31 7270.93 587.6 -338.59 -484.58 591.16 235.06 0.78
7822 94.53 244.49 7268.65 619.48 -352.38 -513.37 622.67 235.53 2.8
7854 94.53 243.96 7266.13 651.34 -366.26 -542.09 654.22 235.96 1.65
7886 94 243.96 7263.75 683.21 -380.26 -570.77 685.84 236.33 1.65
7918 93.56 244.05 7261.64 715.11 -394.26 -599.47 717.49 236.67 1.4
7950 94 243.79 7259.53 747.01 -408.3 -628.14 749.18 236.98 1.6
7982 93.47 243.52 7257.44 778.91 -422.47 -656.76 780.9 237.25 1.84
8014 93.21 242.99 7255.58 810.84 -436.84

-685.29 812.68 237.48 1.84
8046 93.12 242.91 7253.81 842.78 -451.37 -713.74 844.49 237.69 0.39
8067 93.3 243.52 7252.63 863.74 -460.82 -732.46 865.36 237.82 3.04
8099 92.68 242.91 7250.96 895.67 -475.22 -760.99 897.18 238.02 2.72
8131 91.45 242.73 7249.81 927.64 -489.83 -789.44 929.05 238.18 3.89
8163 91.1 242.38 7249.1 959.63 -504.57 -817.83 960.96 238.33 1.55
8195 91.45 242.29 7248.38 991.61 -519.42 -846.16 992.87 238.46 1.13
8227 90.4 242.29 7247.87 1023.61 -534.3 -874.49 1024.8 238.58 3.3
8259 88.81 242.64 7248.09 1055.6 -549.09 -902.86 1056.72 238.69 5.07
8291 88.9 242.73 7248.73 1087.58 -563.77 -931.29 1088.64 238.81 0.39
8323 89.78 242.91 7249.1 1119.57 -578.39 -959.76 1120.56 238.93 2.8
8355 88.81 242.56 7249.49 1151.56 -593.05 -988.2 1152.49 239.03 3.22
8387 87.58 242.56 7250.5 1183.53 -607.79 -1016.58 1184.42 239.13 3.85
8419 85.82 242.38 7252.34 1215.47 -622.56 -1044.91 1216.31 239.21 5.52
8451 85.82 242.47 7254.67 1247.38 -637.33 -1073.2 1248.18 239.3 0.27
8483 85.74 242.56 7257.02 1279.29 -652.06 -1101.51 1280.04 239.38 0.39
8515 86.26 243.35 7259.26 1311.2 -666.58 -1129.94 1311.9 239.46 2.97
8546 86.17 243.52 7261.3 1342.11 -680.41 -1157.61 1342.76 239.55 0.63
8578 86.35 243.79 7263.39 1374.02 -694.58 -1186.22 1374.61 239.65 0.99
8610 85.47 243.35 7265.67 1405.91 -708.79 -1214.8 1406.46 239.74 3.07
8642 84.59 243.26 7268.44 1437.77 -723.11 -1243.28 1438.28 239.82 2.76
8674 85.91 243.17 7271.09 1469.64 -737.48 -1271.75 1470.11 239.89
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8706 87.76 243.43 7272.85 1501.57 -751.84
-1300.3 1502.01 239.96 5.83

8739 87.93 242.38 7274.1 1534.54 -766.85
-1329.65 1534.94 240.03 3.24

8771 88.46 243.08 7275.1 1566.51 -781.51 -1358.08 1566.89 240.08 2.75

8802 88.99 242.64 7275.79 1597.49 -795.64 -1385.66 1597.85 240.14 2.21

8834 88.55 242.47 7276.48 1629.48 -810.39
-1414.06 1629.81 240.18 1.48

8866 88.2 242.38 7277.39 1661.46 -825.2 -1442.41 1661.77 240.23 1.13

8898 88.29 242.38 7278.37 1693.44 -840.02 -1470.75 1693.74 240.27 0.27

8930 88.29 242.47 7279.33 1725.42 -854.83
-1499.1 1725.7 240.31 0.27

8962 89.52 242.73 7279.94 1757.4 -869.56
-1527.5 1757.67 240.35 3.93

8993 89.34 242.29 7280.25 1788.4 -883.86
-1555 1788.64 240.39 1.53

9025 87.67 242.12 7281.08 1820.38 -898.78
-1583.3 1820.62 240.42 5.25

9057 85.38 243.96 7283.02 1852.3 -913.26 -1611.77 1852.52 240.46 9.17

9089 85.82 244.14 7285.48 1884.17 -927.22
-1640.46 1884.37 240.52 1.48

9121 86.17 244.58 7287.71 1916.05 -941.04
-1669.23 1916.22 240.59 1.76

9153 86.53 244.4 7289.75 1947.94 -954.79
-1698.06 1948.08 240.65 1.23

9185 85.91 244.14 7291.86 1979.83 -968.65 -1726.82 1979.95 240.71 2.09

9217 86.44 243.87 7293.99 2011.72 -982.64
-1755.52 2011.82 240.76 1.84

9249 86.61 244.23 7295.93 2043.63 -996.62
-1784.24 2043.71 240.81 1.23

9281 86.79 244.05 7297.77 2075.54 -1010.56 -1812.99 2075.61 240.86 0.78

9313 87.32 243.79 7299.42 2107.46 -1024.61
-1841.69 2107.52 240.91 1.84

9345 87.23 242.99 7300.94 2139.4 -1038.92
-1870.27 2139.45 240.95 2.49

9377 87.93 242.99 7302.29 2171.36 -1053.44
-1898.75 2171.41 240.98 2.2

9409 87.76 242.38 7303.49 2203.33 -1068.11
-1927.17 2203.37 241 2

9441 87.41 242.47 7304.84 2235.3 -1082.91
-1955.5 2235.33 241.02 1.13

9473 87.49 242.2 7306.26 2267.26 -1097.76
-1983.82 2267.29 241.04 0.87

9505 86.79 241.68 7307.86 2299.22 -1112.79 -2012.02 2299.25 241.05 2.75

9537 87.76 241,85 7309.38 2331.18 -1127.91
-2040.18 2331.21 241.06 3.07

9569 87.41 241.85 7310.73 2363.15 -1142.99 -2068.37 2363.18 241.07 1.1

9601 86.26 241.5 7312.5 2395.1 -1158.15
-2096.5 2395.12 241.08 3.74

9633 86.61 241.41 7314.49 2427.04 -1173.41
-2124.56 2427.06 241.09 1.13

9665 84.5 241.5 7316.96 2458.94 -1188.66
-2152.58 2458.96 241.09 6.6

9697 84.33 241.68 7320.08 2490.79 -1203.81
-2180.59 2490.81 241.1 0.78

9729 85.12 242.03 7323.02 2522.65 -1218.84
-2208.69 2522.67 241.11 2.71

9761 85.3 241.85 7325.69 2554.54 -1233.84
-2236.83 2554.56 241,12 0.78

9793 85.3 241.94 7328.32 2586.43 -1248.86
-2264.96 2586.45 241.13 0.27

9825 84.94 242.47 7331.04 2618.31 -1263.73
-2293.16 2618.32 241.14 1.98

9857 85.47 242.82 7333.71 2650.19 -1278.38
-2321.49 2650.2 241.16 1.98

9889 86.17 242.99 7336.04 2682.09 -1292.92
-2349.9 2682.1 241.18 2.27

9921 86.09 243.87 7338.2 2714 -1307.2
-2378.46 2714 241.21 2.75

9952 86.97 244.75 7340.08 2744.9 -1320,61
-2406,34 2744.9 241.24 4.01

9984 87.76 245.37 7341.55 2776.8 -1334.09
-2435.33 2776.8 241.29 3.13

10016 88.11 245.37 7342.71 2808.7 -1347.42
-2464.39 2808.7 241.33 1.1

10048 89.16 246.07 7343.47 2840.59 -1360.57
-2493.56 2840.59 241.38 3.96

10080 88.81 246.07 7344.03 2872.48 -1373.55
-2522.8 2872.48 241.43 1.1

10113 88.11 245.9 7344.92 2905.36 -1386.97
-2552.93 2905.37 241.49 2.2

10144 88.2 246.16 7345.92 2936.24 -1399.56
-2581.24 2936.25 241.53 0.9

10176 88.46 245.98 7346.85 2968.12 -1412.53
-2610.48 2968.14 241.58 0.99

10208 89.43 246.07 7347.44 3000 -1425.53
-2639.72 3000.04 241.63 3.04

10240 89.6 245.81 7347.71 3031.9 -1438.58
-2668.93 3031.95 241.67 0.99

10272 89.34 246.07 7348.01 3063.79 -1451.62
-2698.15 3063.86 241.72 1.17

10304 89.34 246.07 7348.37 3095.68 -1464.6
-2727.4 3095.77 241.76 0

10336 89.43 245.81 7348.72 3127.58 -1477.65
-2756.62 3127.68 241.81 0.87

10368 89.43 245.81 7349.04 3159.48 -1490.76
-2785.81 3159.6 241.85 0

10400 89.6 245.72 7349.31 3191,38 -1503.9 -2814.99 3191.53 241.89 0.61

10432 89.96 245.28 7349.43 3223.3 -1517.17
-2844.1 3223.46 241.92 1.76

10464 89.96 245.28 7349.46 3255.22 -1530.55
-2873.17 3255.41 241.96 0

10496 90.31 245.28 7349.38 3287.15 -1543.93
-2902.24 3287.36 241.99 1.1

10528 89.96 245.63 7349.31 3319.06 -1557.22
-2931.35 3319.3 242.02 1.55

STRAIGHT LINEPROJECTION TO BIT
10573 89.96 245.63 7349.34 3363.94 -1575.79 -2972.34 3364.21 242.07

8706 87.76 243.43 7272.85 1501.57 -751.84
-1300.3 1502.01 239.96 5.83

8739 87.93 242.38 7274.1 1534.54 -766.85
-1329.65 1534.94 240.03 3.24

8771 88.46 243.08 7275.1 1566.51 -781.51 -1358.08 1566.89 240.08 2.75

8802 88.99 242.64 7275.79 1597.49 -795.64 -1385.66 1597.85 240.14 2.21

8834 88.55 242.47 7276.48 1629.48 -810.39
-1414.06 1629.81 240.18 1.48

8866 88.2 242.38 7277.39 1661.46 -825.2 -1442.41 1661.77 240.23 1.13

8898 88.29 242.38 7278.37 1693.44 -840.02 -1470.75 1693.74 240.27 0.27

8930 88.29 242.47 7279.33 1725.42 -854.83
-1499.1 1725.7 240.31 0.27

8962 89.52 242.73 7279.94 1757.4 -869.56
-1527.5 1757.67 240.35 3.93

8993 89.34 242.29 7280.25 1788.4 -883.86
-1555 1788.64 240.39 1.53

9025 87.67 242.12 7281.08 1820.38 -898.78
-1583.3 1820.62 240.42 5.25

9057 85.38 243.96 7283.02 1852.3 -913.26 -1611.77 1852.52 240.46 9.17

9089 85.82 244.14 7285.48 1884.17 -927.22
-1640.46 1884.37 240.52 1.48

9121 86.17 244.58 7287.71 1916.05 -941.04
-1669.23 1916.22 240.59 1.76

9153 86.53 244.4 7289.75 1947.94 -954.79
-1698.06 1948.08 240.65 1.23

9185 85.91 244.14 7291.86 1979.83 -968.65 -1726.82 1979.95 240.71 2.09

9217 86.44 243.87 7293.99 2011.72 -982.64
-1755.52 2011.82 240.76 1.84

9249 86.61 244.23 7295.93 2043.63 -996.62
-1784.24 2043.71 240.81 1.23

9281 86.79 244.05 7297.77 2075.54 -1010.56 -1812.99 2075.61 240.86 0.78

9313 87.32 243.79 7299.42 2107.46 -1024.61
-1841.69 2107.52 240.91 1.84

9345 87.23 242.99 7300.94 2139.4 -1038.92
-1870.27 2139.45 240.95 2.49

9377 87.93 242.99 7302.29 2171.36 -1053.44
-1898.75 2171.41 240.98 2.2

9409 87.76 242.38 7303.49 2203.33 -1068.11
-1927.17 2203.37 241 2

9441 87.41 242.47 7304.84 2235.3 -1082.91
-1955.5 2235.33 241.02 1.13

9473 87.49 242.2 7306.26 2267.26 -1097.76
-1983.82 2267.29 241.04 0.87

9505 86.79 241.68 7307.86 2299.22 -1112.79 -2012.02 2299.25 241.05 2.75

9537 87.76 241,85 7309.38 2331.18 -1127.91
-2040.18 2331.21 241.06 3.07

9569 87.41 241.85 7310.73 2363.15 -1142.99 -2068.37 2363.18 241.07 1.1

9601 86.26 241.5 7312.5 2395.1 -1158.15
-2096.5 2395.12 241.08 3.74

9633 86.61 241.41 7314.49 2427.04 -1173.41
-2124.56 2427.06 241.09 1.13

9665 84.5 241.5 7316.96 2458.94 -1188.66
-2152.58 2458.96 241.09 6.6

9697 84.33 241.68 7320.08 2490.79 -1203.81
-2180.59 2490.81 241.1 0.78

9729 85.12 242.03 7323.02 2522.65 -1218.84
-2208.69 2522.67 241.11 2.71

9761 85.3 241.85 7325.69 2554.54 -1233.84
-2236.83 2554.56 241,12 0.78

9793 85.3 241.94 7328.32 2586.43 -1248.86
-2264.96 2586.45 241.13 0.27

9825 84.94 242.47 7331.04 2618.31 -1263.73
-2293.16 2618.32 241.14 1.98

9857 85.47 242.82 7333.71 2650.19 -1278.38
-2321.49 2650.2 241.16 1.98

9889 86.17 242.99 7336.04 2682.09 -1292.92
-2349.9 2682.1 241.18 2.27

9921 86.09 243.87 7338.2 2714 -1307.2
-2378.46 2714 241.21 2.75

9952 86.97 244.75 7340.08 2744.9 -1320,61
-2406,34 2744.9 241.24 4.01

9984 87.76 245.37 7341.55 2776.8 -1334.09
-2435.33 2776.8 241.29 3.13

10016 88.11 245.37 7342.71 2808.7 -1347.42
-2464.39 2808.7 241.33 1.1

10048 89.16 246.07 7343.47 2840.59 -1360.57
-2493.56 2840.59 241.38 3.96

10080 88.81 246.07 7344.03 2872.48 -1373.55
-2522.8 2872.48 241.43 1.1

10113 88.11 245.9 7344.92 2905.36 -1386.97
-2552.93 2905.37 241.49 2.2

10144 88.2 246.16 7345.92 2936.24 -1399.56
-2581.24 2936.25 241.53 0.9

10176 88.46 245.98 7346.85 2968.12 -1412.53
-2610.48 2968.14 241.58 0.99

10208 89.43 246.07 7347.44 3000 -1425.53
-2639.72 3000.04 241.63 3.04

10240 89.6 245.81 7347.71 3031.9 -1438.58
-2668.93 3031.95 241.67 0.99

10272 89.34 246.07 7348.01 3063.79 -1451.62
-2698.15 3063.86 241.72 1.17

10304 89.34 246.07 7348.37 3095.68 -1464.6
-2727.4 3095.77 241.76 0

10336 89.43 245.81 7348.72 3127.58 -1477.65
-2756.62 3127.68 241.81 0.87

10368 89.43 245.81 7349.04 3159.48 -1490.76
-2785.81 3159.6 241.85 0

10400 89.6 245.72 7349.31 3191,38 -1503.9 -2814.99 3191.53 241.89 0.61

10432 89.96 245.28 7349.43 3223.3 -1517.17
-2844.1 3223.46 241.92 1.76

10464 89.96 245.28 7349.46 3255.22 -1530.55
-2873.17 3255.41 241.96 0

10496 90.31 245.28 7349.38 3287.15 -1543.93
-2902.24 3287.36 241.99 1.1

10528 89.96 245.63 7349.31 3319.06 -1557.22
-2931.35 3319.3 242.02 1.55

STRAIGHT LINEPROJECTION TO BIT
10573 89.96 245.63 7349.34 3363.94 -1575.79 -2972.34 3364.21 242.07

8706 87.76 243.43 7272.85 1501.57 -751.84
-1300.3 1502.01 239.96 5.83

8739 87.93 242.38 7274.1 1534.54 -766.85
-1329.65 1534.94 240.03 3.24

8771 88.46 243.08 7275.1 1566.51 -781.51 -1358.08 1566.89 240.08 2.75

8802 88.99 242.64 7275.79 1597.49 -795.64 -1385.66 1597.85 240.14 2.21

8834 88.55 242.47 7276.48 1629.48 -810.39
-1414.06 1629.81 240.18 1.48

8866 88.2 242.38 7277.39 1661.46 -825.2 -1442.41 1661.77 240.23 1.13

8898 88.29 242.38 7278.37 1693.44 -840.02 -1470.75 1693.74 240.27 0.27

8930 88.29 242.47 7279.33 1725.42 -854.83
-1499.1 1725.7 240.31 0.27

8962 89.52 242.73 7279.94 1757.4 -869.56
-1527.5 1757.67 240.35 3.93

8993 89.34 242.29 7280.25 1788.4 -883.86
-1555 1788.64 240.39 1.53

9025 87.67 242.12 7281.08 1820.38 -898.78
-1583.3 1820.62 240.42 5.25

9057 85.38 243.96 7283.02 1852.3 -913.26 -1611.77 1852.52 240.46 9.17

9089 85.82 244.14 7285.48 1884.17 -927.22
-1640.46 1884.37 240.52 1.48

9121 86.17 244.58 7287.71 1916.05 -941.04
-1669.23 1916.22 240.59 1.76

9153 86.53 244.4 7289.75 1947.94 -954.79
-1698.06 1948.08 240.65 1.23

9185 85.91 244.14 7291.86 1979.83 -968.65 -1726.82 1979.95 240.71 2.09

9217 86.44 243.87 7293.99 2011.72 -982.64
-1755.52 2011.82 240.76 1.84

9249 86.61 244.23 7295.93 2043.63 -996.62
-1784.24 2043.71 240.81 1.23

9281 86.79 244.05 7297.77 2075.54 -1010.56 -1812.99 2075.61 240.86 0.78

9313 87.32 243.79 7299.42 2107.46 -1024.61
-1841.69 2107.52 240.91 1.84

9345 87.23 242.99 7300.94 2139.4 -1038.92
-1870.27 2139.45 240.95 2.49

9377 87.93 242.99 7302.29 2171.36 -1053.44
-1898.75 2171.41 240.98 2.2

9409 87.76 242.38 7303.49 2203.33 -1068.11
-1927.17 2203.37 241 2

9441 87.41 242.47 7304.84 2235.3 -1082.91
-1955.5 2235.33 241.02 1.13

9473 87.49 242.2 7306.26 2267.26 -1097.76
-1983.82 2267.29 241.04 0.87

9505 86.79 241.68 7307.86 2299.22 -1112.79 -2012.02 2299.25 241.05 2.75

9537 87.76 241,85 7309.38 2331.18 -1127.91
-2040.18 2331.21 241.06 3.07

9569 87.41 241.85 7310.73 2363.15 -1142.99 -2068.37 2363.18 241.07 1.1

9601 86.26 241.5 7312.5 2395.1 -1158.15
-2096.5 2395.12 241.08 3.74

9633 86.61 241.41 7314.49 2427.04 -1173.41
-2124.56 2427.06 241.09 1.13

9665 84.5 241.5 7316.96 2458.94 -1188.66
-2152.58 2458.96 241.09 6.6

9697 84.33 241.68 7320.08 2490.79 -1203.81
-2180.59 2490.81 241.1 0.78

9729 85.12 242.03 7323.02 2522.65 -1218.84
-2208.69 2522.67 241.11 2.71

9761 85.3 241.85 7325.69 2554.54 -1233.84
-2236.83 2554.56 241,12 0.78

9793 85.3 241.94 7328.32 2586.43 -1248.86
-2264.96 2586.45 241.13 0.27

9825 84.94 242.47 7331.04 2618.31 -1263.73
-2293.16 2618.32 241.14 1.98

9857 85.47 242.82 7333.71 2650.19 -1278.38
-2321.49 2650.2 241.16 1.98

9889 86.17 242.99 7336.04 2682.09 -1292.92
-2349.9 2682.1 241.18 2.27

9921 86.09 243.87 7338.2 2714 -1307.2
-2378.46 2714 241.21 2.75

9952 86.97 244.75 7340.08 2744.9 -1320,61
-2406,34 2744.9 241.24 4.01

9984 87.76 245.37 7341.55 2776.8 -1334.09
-2435.33 2776.8 241.29 3.13

10016 88.11 245.37 7342.71 2808.7 -1347.42
-2464.39 2808.7 241.33 1.1

10048 89.16 246.07 7343.47 2840.59 -1360.57
-2493.56 2840.59 241.38 3.96

10080 88.81 246.07 7344.03 2872.48 -1373.55
-2522.8 2872.48 241.43 1.1

10113 88.11 245.9 7344.92 2905.36 -1386.97
-2552.93 2905.37 241.49 2.2

10144 88.2 246.16 7345.92 2936.24 -1399.56
-2581.24 2936.25 241.53 0.9

10176 88.46 245.98 7346.85 2968.12 -1412.53
-2610.48 2968.14 241.58 0.99

10208 89.43 246.07 7347.44 3000 -1425.53
-2639.72 3000.04 241.63 3.04

10240 89.6 245.81 7347.71 3031.9 -1438.58
-2668.93 3031.95 241.67 0.99

10272 89.34 246.07 7348.01 3063.79 -1451.62
-2698.15 3063.86 241.72 1.17

10304 89.34 246.07 7348.37 3095.68 -1464.6
-2727.4 3095.77 241.76 0

10336 89.43 245.81 7348.72 3127.58 -1477.65
-2756.62 3127.68 241.81 0.87

10368 89.43 245.81 7349.04 3159.48 -1490.76
-2785.81 3159.6 241.85 0

10400 89.6 245.72 7349.31 3191,38 -1503.9 -2814.99 3191.53 241.89 0.61

10432 89.96 245.28 7349.43 3223.3 -1517.17
-2844.1 3223.46 241.92 1.76

10464 89.96 245.28 7349.46 3255.22 -1530.55
-2873.17 3255.41 241.96 0

10496 90.31 245.28 7349.38 3287.15 -1543.93
-2902.24 3287.36 241.99 1.1

10528 89.96 245.63 7349.31 3319.06 -1557.22
-2931.35 3319.3 242.02 1.55

STRAIGHT LINEPROJECTION TO BIT
10573 89.96 245.63 7349.34 3363.94 -1575.79 -2972.34 3364.21 242.07



SURETY PERFORM A NCE BOND

U.S. Environmental Protection Agency
Underground Injection Control

Financial Responsibility Requirement

BOND COVERS THE PLUGGING OF INJECTION WELLS

Date bond executed: December 02, 2004

Effective date: December02,2004

Principal: Resolute Natural Resources Company
(Legal name of owner or operator)

1675 Broadwav, Suite 1950, Denver Colorado 80202
(Business address of owner or operator)

Type of organization: Corporation
(Individual, joint venture,

partnership, or corporation)

State of incorporation: Delaware

Surety (ies) : U.S.Specialty Insurance Company
(Name)

13403 Northwest Freeway, Houston, Texas 77040
(Business Address)

EPA identification number, name, address, and plugging and abandonment
amount(s) for each injection well guaranteed by this bond. (Indicate
plugging and abandonment amounts for each well. Attach separate list
if necessary.)

Plugging & Abandonment
Iniection Well Information Amount

SeeltuachedScheduleA

Total penal sum of bond: $ 3,425,000.00

Surety's bond number: BOO1252

SURETY PERFORM A NCE BOND

U.S. Environmental Protection Agency
Underground Injection Control
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Surety (ies) : U.S.Specialty Insurance Company
(Name)

13403 Northwest Freeway, Houston, Texas 77040
(Business Address)

EPA identification number, name, address, and plugging and abandonment
amount(s) for each injection well guaranteed by this bond. (Indicate
plugging and abandonment amounts for each well. Attach separate list
if necessary.)

Plugging & Abandonment
Iniection Well Information Amount

SeeltuachedScheduleA

Total penal sum of bond: $ 3,425,000.00

Surety's bond number: BOO1252

SURETY PERFORM A NCE BOND

U.S. Environmental Protection Agency
Underground Injection Control

Financial Responsibility Requirement

BOND COVERS THE PLUGGING OF INJECTION WELLS

Date bond executed: December 02, 2004

Effective date: December02,2004

Principal: Resolute Natural Resources Company
(Legal name of owner or operator)

1675 Broadwav, Suite 1950, Denver Colorado 80202
(Business address of owner or operator)

Type of organization: Corporation
(Individual, joint venture,

partnership, or corporation)

State of incorporation: Delaware

Surety (ies) : U.S.Specialty Insurance Company
(Name)

13403 Northwest Freeway, Houston, Texas 77040
(Business Address)

EPA identification number, name, address, and plugging and abandonment
amount(s) for each injection well guaranteed by this bond. (Indicate
plugging and abandonment amounts for each well. Attach separate list
if necessary.)

Plugging & Abandonment
Iniection Well Information Amount

SeeltuachedScheduleA

Total penal sum of bond: $ 3,425,000.00

Surety's bond number: BOO1252



KNOW ALL PERSONS BY THESE PRESENTS, That we, the Principal andSurety(ies) hereto are firmly bound to the U.S. Environmental ProtectionAgency (hereinafter called EPA), in the above penal sum for the paymentof which we bind ourselves, our heirs, executors, administrators,successors, and assigns jointly and severally; provided that, where theSurety(ies) are corporations acting as co-sureties, we, the Sureties,bind ourselves in such sum "jointly and severally" only for the purposeof allowing a joint action or actions against any or all of us, and forall other purposes each Surecy binds itself, jointly and severally withthe Principal, for the payment of such sum only as is se: forch oppositethe name of such Surety, but if no limit of liability is indica:ed, thelimit of liability shall be the full amount of the penal su .

WHEREAS said Principal is required, under the Underground InjectionControl Regulations, as amended, to have a permit or comply withprovisions to operate under rule for each injection well identifiedabove, and

WHEREAS said Principal is required to provide financial assurance forplugging and abandonment as a condition of the permit or approval tooperate under rule, and

WHEREAS said Principal shall establish a standby trust fund as isrequired when a surety bond is used to provide such financial assurance;
NOW, THEREFORE, the conditions of this obligation are such that if thePrincipal shall faithfully perform plugging and abandonment, wheneverrequired to do so, of each injection well for which this bond guaranteesplugging and abandonment, in accordance with the plugging and abandonmentplan and other requirements of the permit or provisions for operatingunder rule and other requirements of the permit or provisions foroperating under rule as may be amended, pursuant to all applicable laws,statutes, rules and regulations, as such laws, statutes, rules, andregulations may be amended,

Or, if the Principal shall provide alternate financial assurance asspecified in Subpart F of 40 CFR 144, and obtain the EPA Regional
Administrator's written approval of such assurance, within 90 days afterthe date of notice of cancellation is received by both the Principal andthe EPA Regional Administrator(s) from the Surety(ies), then thisobligation shall be null and void. Otherwise it is to remain in fullforce and effect.

The Surety(ies) shall.become liable on this bond obligation only when thePrincipal has failed to fulfill the conditions described above.
Upon notification by an EPA Regional Administrator that the Principal hasbeen found in violation of the plugging and abandonment requirements of40 CFR 144, for an injection well which this bond guarantees performancesof plugging and abandonment, the Surety(ies) shall either performplugging and abandonment in accordance with the plugging and abandonmentplan and other permit requirements or provisions for operating under ruleand other requirements or place the amount for plugging and abandonmentinto standby trust fund as directed by the EPA Regional Administrator.
Upon notification by an EPA Regional Administrator that the Principal hasfailed to provide alternate financial assurance as specified in SubpartF of 40 CFR 144, and obtain written approval of such assurance from theEPA Regional Administrator(s) during the 90 days following receipt byboth the Principal and the EPA Regional Administrator(s) of a notice ofcancellation of the bond, the Surety(ies) shall place funds in the amountguaranteed for the injection well(s) into the standby trust fund

KNOW ALL PERSONS BY THESE PRESENTS, That we, the Principal andSurety(ies) hereto are firmly bound to the U.S. Environmental ProtectionAgency (hereinafter called EPA), in the above penal sum for the paymentof which we bind ourselves, our heirs, executors, administrators,successors, and assigns jointly and severally; provided that, where theSurety(ies) are corporations acting as co-sureties, we, the Sureties,bind ourselves in such sum "jointly and severally" only for the purposeof allowing a joint action or actions against any or all of us, and forall other purposes each Surecy binds itself, jointly and severally withthe Principal, for the payment of such sum only as is se: forch oppositethe name of such Surety, but if no limit of liability is indica:ed, thelimit of liability shall be the full amount of the penal su .

WHEREAS said Principal is required, under the Underground InjectionControl Regulations, as amended, to have a permit or comply withprovisions to operate under rule for each injection well identifiedabove, and

WHEREAS said Principal is required to provide financial assurance forplugging and abandonment as a condition of the permit or approval tooperate under rule, and

WHEREAS said Principal shall establish a standby trust fund as isrequired when a surety bond is used to provide such financial assurance;
NOW, THEREFORE, the conditions of this obligation are such that if thePrincipal shall faithfully perform plugging and abandonment, wheneverrequired to do so, of each injection well for which this bond guaranteesplugging and abandonment, in accordance with the plugging and abandonmentplan and other requirements of the permit or provisions for operatingunder rule and other requirements of the permit or provisions foroperating under rule as may be amended, pursuant to all applicable laws,statutes, rules and regulations, as such laws, statutes, rules, andregulations may be amended,

Or, if the Principal shall provide alternate financial assurance asspecified in Subpart F of 40 CFR 144, and obtain the EPA Regional
Administrator's written approval of such assurance, within 90 days afterthe date of notice of cancellation is received by both the Principal andthe EPA Regional Administrator(s) from the Surety(ies), then thisobligation shall be null and void. Otherwise it is to remain in fullforce and effect.

The Surety(ies) shall.become liable on this bond obligation only when thePrincipal has failed to fulfill the conditions described above.
Upon notification by an EPA Regional Administrator that the Principal hasbeen found in violation of the plugging and abandonment requirements of40 CFR 144, for an injection well which this bond guarantees performancesof plugging and abandonment, the Surety(ies) shall either performplugging and abandonment in accordance with the plugging and abandonmentplan and other permit requirements or provisions for operating under ruleand other requirements or place the amount for plugging and abandonmentinto standby trust fund as directed by the EPA Regional Administrator.
Upon notification by an EPA Regional Administrator that the Principal hasfailed to provide alternate financial assurance as specified in SubpartF of 40 CFR 144, and obtain written approval of such assurance from theEPA Regional Administrator(s) during the 90 days following receipt byboth the Principal and the EPA Regional Administrator(s) of a notice ofcancellation of the bond, the Surety(ies) shall place funds in the amountguaranteed for the injection well(s) into the standby trust fund

KNOW ALL PERSONS BY THESE PRESENTS, That we, the Principal andSurety(ies) hereto are firmly bound to the U.S. Environmental ProtectionAgency (hereinafter called EPA), in the above penal sum for the paymentof which we bind ourselves, our heirs, executors, administrators,successors, and assigns jointly and severally; provided that, where theSurety(ies) are corporations acting as co-sureties, we, the Sureties,bind ourselves in such sum "jointly and severally" only for the purposeof allowing a joint action or actions against any or all of us, and forall other purposes each Surecy binds itself, jointly and severally withthe Principal, for the payment of such sum only as is se: forch oppositethe name of such Surety, but if no limit of liability is indica:ed, thelimit of liability shall be the full amount of the penal su .

WHEREAS said Principal is required, under the Underground InjectionControl Regulations, as amended, to have a permit or comply withprovisions to operate under rule for each injection well identifiedabove, and

WHEREAS said Principal is required to provide financial assurance forplugging and abandonment as a condition of the permit or approval tooperate under rule, and
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Administrator's written approval of such assurance, within 90 days afterthe date of notice of cancellation is received by both the Principal andthe EPA Regional Administrator(s) from the Surety(ies), then thisobligation shall be null and void. Otherwise it is to remain in fullforce and effect.

The Surety(ies) shall.become liable on this bond obligation only when thePrincipal has failed to fulfill the conditions described above.
Upon notification by an EPA Regional Administrator that the Principal hasbeen found in violation of the plugging and abandonment requirements of40 CFR 144, for an injection well which this bond guarantees performancesof plugging and abandonment, the Surety(ies) shall either performplugging and abandonment in accordance with the plugging and abandonmentplan and other permit requirements or provisions for operating under ruleand other requirements or place the amount for plugging and abandonmentinto standby trust fund as directed by the EPA Regional Administrator.
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directed by the EPA Regional Administrator.

The Surety(ies) hereby waive(s) notification of amendments to pluggingand abandonment plans, permits, applicable laws, statutes, rules, andregulations and agrees that no such amendment shall in any way alleviateits (their) obligation on this bond.

The liability of the Surety(ies) shall not be discharged by any paymentor succession of payments hereunder, unless and until such payment orpayments shall amount in the aggregate to the penal sum of the bond, butin no event shall the obligation of the Surety(ies) here under exceed the
amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice by certified mailto the owner or operator and to the EPA Regional Administrator(s) for the
Region(s) in which the injection well(s) is (are) located, provided,
however, that cancellation shall not occur during the 120 days beginningon the date of receipt of the notice of cancellation by both the
Principal and the EPA Regional Administrator(s), as evidenced by thereturn receipts.

The Principal may terminate this bond by sending written notice to the
Surety(ies); provided, however, that no such notice shall become
effective until the Surety(ies) receive(s) written authorization for
termination of the bond by the EPA Regional Administrator(s) of the EPA
Region(s) in which the bonded injection well(s) is (are) located.

(The following paragraph is an optional rider that may be included butis not required.)

Principal and Surety(ies) hereby agree to adjust the penal sum of thebond yearly so that it guarantees a new plugging and abandonment amount,provided that the penal sum does not increase by more than 20% in any oneyear, and no decrease in the penal sum takes place without the written
permission of the EPA Regional Administrator(s).

In WITNESS WHEREOF, The Principal and Surety(ies) have executed this
Performance Bond and have affixed their seals on the date set forth

directed by the EPA Regional Administrator.

The Surety(ies) hereby waive(s) notification of amendments to pluggingand abandonment plans, permits, applicable laws, statutes, rules, andregulations and agrees that no such amendment shall in any way alleviateits (their) obligation on this bond.

The liability of the Surety(ies) shall not be discharged by any paymentor succession of payments hereunder, unless and until such payment orpayments shall amount in the aggregate to the penal sum of the bond, butin no event shall the obligation of the Surety(ies) here under exceed the
amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice by certified mailto the owner or operator and to the EPA Regional Administrator(s) for the
Region(s) in which the injection well(s) is (are) located, provided,
however, that cancellation shall not occur during the 120 days beginningon the date of receipt of the notice of cancellation by both the
Principal and the EPA Regional Administrator(s), as evidenced by thereturn receipts.

The Principal may terminate this bond by sending written notice to the
Surety(ies); provided, however, that no such notice shall become
effective until the Surety(ies) receive(s) written authorization for
termination of the bond by the EPA Regional Administrator(s) of the EPA
Region(s) in which the bonded injection well(s) is (are) located.

(The following paragraph is an optional rider that may be included butis not required.)

Principal and Surety(ies) hereby agree to adjust the penal sum of thebond yearly so that it guarantees a new plugging and abandonment amount,provided that the penal sum does not increase by more than 20% in any oneyear, and no decrease in the penal sum takes place without the written
permission of the EPA Regional Administrator(s).

In WITNESS WHEREOF, The Principal and Surety(ies) have executed this
Performance Bond and have affixed their seals on the date set forth

directed by the EPA Regional Administrator.

The Surety(ies) hereby waive(s) notification of amendments to pluggingand abandonment plans, permits, applicable laws, statutes, rules, andregulations and agrees that no such amendment shall in any way alleviateits (their) obligation on this bond.

The liability of the Surety(ies) shall not be discharged by any paymentor succession of payments hereunder, unless and until such payment orpayments shall amount in the aggregate to the penal sum of the bond, butin no event shall the obligation of the Surety(ies) here under exceed the
amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice by certified mailto the owner or operator and to the EPA Regional Administrator(s) for the
Region(s) in which the injection well(s) is (are) located, provided,
however, that cancellation shall not occur during the 120 days beginningon the date of receipt of the notice of cancellation by both the
Principal and the EPA Regional Administrator(s), as evidenced by thereturn receipts.

The Principal may terminate this bond by sending written notice to the
Surety(ies); provided, however, that no such notice shall become
effective until the Surety(ies) receive(s) written authorization for
termination of the bond by the EPA Regional Administrator(s) of the EPA
Region(s) in which the bonded injection well(s) is (are) located.

(The following paragraph is an optional rider that may be included butis not required.)

Principal and Surety(ies) hereby agree to adjust the penal sum of thebond yearly so that it guarantees a new plugging and abandonment amount,provided that the penal sum does not increase by more than 20% in any oneyear, and no decrease in the penal sum takes place without the written
permission of the EPA Regional Administrator(s).

In WITNESS WHEREOF, The Principal and Surety(ies) have executed this
Performance Bond and have affixed their seals on the date set forth



The persons whose signature appear below hereby certify that they areauthorized to execute this surety bond on behalf of the Principal andSurety(ies) and that the wording on this surety bond is identical to thewording specified in 40 CFR 144.70(c) as such regulation was constitutedon the date this bond was executed.

PRINCIPAL: CORPORATE SURETY(IES):
Resolute Natural Resources Company U.S. Specialty Insurance Company

(Name) (Name)
1675 Broadw2y, Suite 1950, Denver Color2do 80202 1340pNorth eewa Hgsto exas 77040

Ad ss)

Signat s)) Signa u .s))

4 y W. Russell Brown, .

(Na (s) (Name(s))

(<¢ rt J ¿p Attorney-in-Fact
(Title(s)) (Title(s))

Corporate Seal Corporate Seal

Delaware Texas
State of Incorporation State of Incorporation

g 68,500.00 g 3,425,000.00
Bond Premium Liability Limit

(For every co-surety, provide signature(s), corporate seal, and otherinformation in the same manner as for Surety
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Bond No. 8001252

Schedule A

WeH Lease

Operator Field Number Otr/Qtr Section Twnshp Range State Number API Number Owner

TexacoExpl.&Prod. Inc. ANETH 8312 NESW 12 40S 23E UTAH SLO70968A 43037162720081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH C312 SWSE 12 40S 23E UTAH SLO70968A 43037301120051 NTT Land (surface only)

TexacoExpl.&Prod.Inc. ANETH D212 SENE 12 40S 23E UTAH SLO70968A 43037162780081 NTTLand(surfaceonly)

TexacoExpl.&Prod.Inc. ANETH D412 SESE 12 408 23E UTAH SLO70968A 43037300490051 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E116 NWNW 16 40S 24E UTAH ML3156 43037158320051 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH E117 NWNW 17 40S 24E UTAH 11491ND8835 43037160490081 Navajo Tribal Trust Land

TexacoExpl.8 Prod. Inc. ANETH E118 NWNW 18 408 24E UTAH SLO67807 43037154130081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E119 NWNW 19 40S 24E UTAH 11491ND8836 43037162800081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E120 NWNW 20 40S 24E UTAH 11491ND8836 43037160500081 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E121 NWNW 21 40S 24E UTAH 11491ND8836 430371605100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E122 NWNW 22 40S 24E UTAH 11491ND8836 43037302150051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E128 NWNW 28 40S 24E UTAH 14206032056 43037162220051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E129 NWNW 29 40S 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 43037159380081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491NDB837 43037159390081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E218 SWNW 18 40S 24E UTAH SLO67807 43037313850081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 43037154120081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E308 NWSW 8 40S 24E UTAH 11491ND8834 430371606000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH E315 NWSW 15 408 24E UTAH 11491ND8834 43037302130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 43037300940051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod.inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E318 NWSW 18 40S 24E UTAH 11491ND8835 43037160630051 Navajo Tribal Trust Land

TexacoExpl.8Prod.Inc. ANETH E320 NWSW 20 40S 24E UTAH 11491ND8836 43037160650081 NavajoTribalTrustLand

TexacoExpt.&Prod. inc. ANETH E321 NWSW 21 40S 24E UTAH 11491ND8836 430371606600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E322 NWSW 22 40S 24E UTAH 11491ND8836 43037160670081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E323 NWSW 23 408 24E UTAH 11491ND8838 4303716068005 t Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491ND8838 43037160690051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E325 NWSW 25 408 24E UTAH 11491ND8838 43037160700051 Navajo Tribal Trust Land

TexacoExpl.AProd. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 430371607100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 43037313860081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491ND8837 430371594000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod.Inc. ANETH E413 SWSW 13 408 24E UTAH 11491ND8837 43037159410081 NavajoTribalTrustLand

.TexacoExpl.&Prod.lnc. ANETH E414 SWSW 14 40S 24E UTAH 11491ND8837 43037164210051 Navajo Tribal Trust
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TexacoExpl.&Prod. Inc. ANETH 8312 NESW 12 40S 23E UTAH SLO70968A 43037162720081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH C312 SWSE 12 40S 23E UTAH SLO70968A 43037301120051 NTT Land (surface only)

TexacoExpl.&Prod.Inc. ANETH D212 SENE 12 40S 23E UTAH SLO70968A 43037162780081 NTTLand(surfaceonly)

TexacoExpl.&Prod.Inc. ANETH D412 SESE 12 408 23E UTAH SLO70968A 43037300490051 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E116 NWNW 16 40S 24E UTAH ML3156 43037158320051 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH E117 NWNW 17 40S 24E UTAH 11491ND8835 43037160490081 Navajo Tribal Trust Land

TexacoExpl.8 Prod. Inc. ANETH E118 NWNW 18 408 24E UTAH SLO67807 43037154130081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E119 NWNW 19 40S 24E UTAH 11491ND8836 43037162800081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E120 NWNW 20 40S 24E UTAH 11491ND8836 43037160500081 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E121 NWNW 21 40S 24E UTAH 11491ND8836 430371605100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E122 NWNW 22 40S 24E UTAH 11491ND8836 43037302150051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E128 NWNW 28 40S 24E UTAH 14206032056 43037162220051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E129 NWNW 29 40S 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 43037159380081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491NDB837 43037159390081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E218 SWNW 18 40S 24E UTAH SLO67807 43037313850081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 43037154120081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E308 NWSW 8 40S 24E UTAH 11491ND8834 430371606000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH E315 NWSW 15 408 24E UTAH 11491ND8834 43037302130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 43037300940051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod.inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E318 NWSW 18 40S 24E UTAH 11491ND8835 43037160630051 Navajo Tribal Trust Land

TexacoExpl.8Prod.Inc. ANETH E320 NWSW 20 40S 24E UTAH 11491ND8836 43037160650081 NavajoTribalTrustLand

TexacoExpt.&Prod. inc. ANETH E321 NWSW 21 40S 24E UTAH 11491ND8836 430371606600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E322 NWSW 22 40S 24E UTAH 11491ND8836 43037160670081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E323 NWSW 23 408 24E UTAH 11491ND8838 4303716068005 t Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491ND8838 43037160690051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E325 NWSW 25 408 24E UTAH 11491ND8838 43037160700051 Navajo Tribal Trust Land

TexacoExpl.AProd. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 430371607100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 43037313860081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491ND8837 430371594000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod.Inc. ANETH E413 SWSW 13 408 24E UTAH 11491ND8837 43037159410081 NavajoTribalTrustLand

.TexacoExpl.&Prod.lnc. ANETH E414 SWSW 14 40S 24E UTAH 11491ND8837 43037164210051 Navajo Tribal Trust

Bond No. 8001252

Schedule A

WeH Lease

Operator Field Number Otr/Qtr Section Twnshp Range State Number API Number Owner

TexacoExpl.&Prod. Inc. ANETH 8312 NESW 12 40S 23E UTAH SLO70968A 43037162720081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH C312 SWSE 12 40S 23E UTAH SLO70968A 43037301120051 NTT Land (surface only)

TexacoExpl.&Prod.Inc. ANETH D212 SENE 12 40S 23E UTAH SLO70968A 43037162780081 NTTLand(surfaceonly)

TexacoExpl.&Prod.Inc. ANETH D412 SESE 12 408 23E UTAH SLO70968A 43037300490051 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E116 NWNW 16 40S 24E UTAH ML3156 43037158320051 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH E117 NWNW 17 40S 24E UTAH 11491ND8835 43037160490081 Navajo Tribal Trust Land

TexacoExpl.8 Prod. Inc. ANETH E118 NWNW 18 408 24E UTAH SLO67807 43037154130081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E119 NWNW 19 40S 24E UTAH 11491ND8836 43037162800081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E120 NWNW 20 40S 24E UTAH 11491ND8836 43037160500081 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E121 NWNW 21 40S 24E UTAH 11491ND8836 430371605100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E122 NWNW 22 40S 24E UTAH 11491ND8836 43037302150051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E128 NWNW 28 40S 24E UTAH 14206032056 43037162220051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E129 NWNW 29 40S 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 43037159380081 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491NDB837 43037159390081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E218 SWNW 18 40S 24E UTAH SLO67807 43037313850081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 43037154120081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E308 NWSW 8 40S 24E UTAH 11491ND8834 430371606000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH E315 NWSW 15 408 24E UTAH 11491ND8834 43037302130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 43037300940051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod.inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E318 NWSW 18 40S 24E UTAH 11491ND8835 43037160630051 Navajo Tribal Trust Land

TexacoExpl.8Prod.Inc. ANETH E320 NWSW 20 40S 24E UTAH 11491ND8836 43037160650081 NavajoTribalTrustLand

TexacoExpt.&Prod. inc. ANETH E321 NWSW 21 40S 24E UTAH 11491ND8836 430371606600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.inc. ANETH E322 NWSW 22 40S 24E UTAH 11491ND8836 43037160670081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E323 NWSW 23 408 24E UTAH 11491ND8838 4303716068005 t Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491ND8838 43037160690051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E325 NWSW 25 408 24E UTAH 11491ND8838 43037160700051 Navajo Tribal Trust Land

TexacoExpl.AProd. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 430371607100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 43037313860081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491ND8837 430371594000S1 Navajo Tribal Trust Land

TexacoExpt.&Prod.Inc. ANETH E413 SWSW 13 408 24E UTAH 11491ND8837 43037159410081 NavajoTribalTrustLand

.TexacoExpl.&Prod.lnc. ANETH E414 SWSW 14 40S 24E UTAH 11491ND8837 43037164210051 Navajo Tribal Trust
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TexacoExpl.&Prod, Inc. ANETH F114 NENW 14 40S 24E UTAH 11491ND8837 430371642200S1 Navajo Tobal Trust Land

TexacoExpi,&Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 430371607400$1 Navajo Tobal Trust Land

TexacoExpt &Prod. Inc. ANETH F116 NENW 16 408 24E UTAH ML3156 430371628500S1 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 430373015500S1 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350081 Navajo Tabal Trust Land

Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH It491ND8834 43037160760081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 430371628600$1 Navajo Tabal Trust Land

TexacoExpl.&Prod.Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870051 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 430371607700$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 430371628800$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780081 Navajo TribalTrust Land

TexacoExpl.&Prod. inc. ANETH F222 SENW 22 408 24E UTAH 11491ND8836 430373037300$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 430371607900$1 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH F224 SENW 24 408 24E UTAH 11491ND8838 43037162890081 Navajo Tribal Trust Land

Texaco Expt.&Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800181 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491ND8838 43037162900081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F235 SENW 35 40S 24E UTAH 14206032059 43037162930081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH F314 NESW 14 408 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod. înc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)

TexacoExpl.&Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491NDB834 43037160820051 Navajo Tnbal Trust Land

TexacoExpl.A Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3166 43037303330081 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F417 SESW 17 408 24E UTAH 11491ND8835 430371629900S1 Navajo Tobal Trust Land

TexacoExpt &Prod. inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F420 SESW 20 408 24E UTAH 11491ND8836 43037163000081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F421 SESW 21 408 24E UTAH 11491ND8836 43037160840081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F422 SESW 22 40S 24E UTAH 11491ND8836 43037160850051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870081 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440031 NT T Land (exchange wl Utah)

Texaco Expt &Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 4303716089008 1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NO8836 430371609100S1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal TrustLand

TexacoExpl.&Ptod.Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350051 Navajo Tribal Trust Land

TexacoExp1.&Prod.Inc. ANETH Gi22 NWNE 22 40S 24E UTAH 11491ND8836 430373042500$1 Navajo Tribal Trust
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TexacoExpl.&Prod, Inc. ANETH F114 NENW 14 40S 24E UTAH 11491ND8837 430371642200S1 Navajo Tobal Trust Land

TexacoExpi,&Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 430371607400$1 Navajo Tobal Trust Land

TexacoExpt &Prod. Inc. ANETH F116 NENW 16 408 24E UTAH ML3156 430371628500S1 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 430373015500S1 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350081 Navajo Tabal Trust Land

Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH It491ND8834 43037160760081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 430371628600$1 Navajo Tabal Trust Land

TexacoExpl.&Prod.Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870051 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 430371607700$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 430371628800$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780081 Navajo TribalTrust Land

TexacoExpl.&Prod. inc. ANETH F222 SENW 22 408 24E UTAH 11491ND8836 430373037300$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 430371607900$1 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH F224 SENW 24 408 24E UTAH 11491ND8838 43037162890081 Navajo Tribal Trust Land

Texaco Expt.&Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800181 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491ND8838 43037162900081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F235 SENW 35 40S 24E UTAH 14206032059 43037162930081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH F314 NESW 14 408 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod. înc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)

TexacoExpl.&Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491NDB834 43037160820051 Navajo Tnbal Trust Land

TexacoExpl.A Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3166 43037303330081 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F417 SESW 17 408 24E UTAH 11491ND8835 430371629900S1 Navajo Tobal Trust Land

TexacoExpt &Prod. inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F420 SESW 20 408 24E UTAH 11491ND8836 43037163000081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F421 SESW 21 408 24E UTAH 11491ND8836 43037160840081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F422 SESW 22 40S 24E UTAH 11491ND8836 43037160850051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870081 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440031 NT T Land (exchange wl Utah)

Texaco Expt &Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 4303716089008 1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NO8836 430371609100S1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal TrustLand

TexacoExpl.&Ptod.Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350051 Navajo Tribal Trust Land

TexacoExp1.&Prod.Inc. ANETH Gi22 NWNE 22 40S 24E UTAH 11491ND8836 430373042500$1 Navajo Tribal Trust

Bond No. BOO1252

TexacoExpl.&Prod, Inc. ANETH F114 NENW 14 40S 24E UTAH 11491ND8837 430371642200S1 Navajo Tobal Trust Land

TexacoExpi,&Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 430371607400$1 Navajo Tobal Trust Land

TexacoExpt &Prod. Inc. ANETH F116 NENW 16 408 24E UTAH ML3156 430371628500S1 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 430373015500S1 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350081 Navajo Tabal Trust Land

Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH It491ND8834 43037160760081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 430371628600$1 Navajo Tabal Trust Land

TexacoExpl.&Prod.Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870051 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 430371607700$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 430371628800$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780081 Navajo TribalTrust Land

TexacoExpl.&Prod. inc. ANETH F222 SENW 22 408 24E UTAH 11491ND8836 430373037300$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 430371607900$1 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH F224 SENW 24 408 24E UTAH 11491ND8838 43037162890081 Navajo Tribal Trust Land

Texaco Expt.&Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800181 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491ND8838 43037162900081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F235 SENW 35 40S 24E UTAH 14206032059 43037162930081 Navajo Tobal Trust Land

TexacoExpl.&Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH F314 NESW 14 408 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod. înc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)

TexacoExpl.&Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491NDB834 43037160820051 Navajo Tnbal Trust Land

TexacoExpl.A Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3166 43037303330081 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F417 SESW 17 408 24E UTAH 11491ND8835 430371629900S1 Navajo Tobal Trust Land

TexacoExpt &Prod. inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F420 SESW 20 408 24E UTAH 11491ND8836 43037163000081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F421 SESW 21 408 24E UTAH 11491ND8836 43037160840081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F422 SESW 22 40S 24E UTAH 11491ND8836 43037160850051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600$1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870081 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440031 NT T Land (exchange wl Utah)

Texaco Expt &Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 4303716089008 1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NO8836 430371609100S1 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal TrustLand

TexacoExpl.&Ptod.Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350051 Navajo Tribal Trust Land

TexacoExp1.&Prod.Inc. ANETH Gi22 NWNE 22 40S 24E UTAH 11491ND8836 430373042500$1 Navajo Tribal Trust
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TexacoExpl.&Prod. Inc. ANETH Gi23 NWNE 23 40S 24E UTAH 11491ND8838 430371630600$1 Navalu Tabal Trust Land

Texam Expi,&Prod. Inc. ANETH G125 NWNE 25 40S 24E UTAH 11491ND8838 43037160950181 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH Gt26X NWNE 26 40S 24E UTAH 11491ND8838 430373037200$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT27 NWNE 27 40S 24E UTAH 14206032056 430371630700S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT28 NWNE 28 40S 24E UTAH 14206032056 43037162240081 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 43037160970081 Navajo Tobal Trust Land

.TexacoExpl.&Prod.inc. ANETH GT36 NWNE 36 40S 24E UTAH 14206035443 43037154860051 NavajoTribalTrustLand

TexacoExpl.&Prod.Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 43037161000081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010081 Navajo Tribal Trust Land

TexacoExpl.8Prod.inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTTLand(exchangewlUtah)

TexacoExpl.&Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 43037161030031 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G318 NWSE 18 408 24E UTAH 11491ND8835 43037161040081 Navajo TribalTrust Land

TexacoExpl.&Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 430371610500$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 43037161110081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 430371594401S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491NDB837 43037159450081 Navajo Trabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 11491ND8834 430371611600S1 Navajo Tribal Trust Land

Texaco Expl. & Prod. Inc. .
ANETH Hi22 NENE 22 40S 24E UTAH 11491ND8836 43037161770051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H208 SENE 8 40S 24E UTAH 1149lND8834 43037161190081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 430371631200S t NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200081 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210081 Navajo Tribal Trust Land

TexacoExpt.&Prod.ine. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140051 NavajoTribalTrustLand

TexacoExpl.&Prod.inc. ,ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 430371612200S1 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. :ANETH H222 SENE 22 408 24E UTAH 11491ND8836 43037302420051 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ;ANETH H223 SENE 23 40S 24E UTAH Ii491ND8838 43037161230081 Navajo Tribal TrustLand

TexacoExpl.aProd. Inc. ;ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 43037161240081 Navajo Tribal Trust Land

TexacoExpl.AProd.1nc. ,ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 430371631600S1 Navajo Tribal Trust Land

TexaosExpl.&Prod. Inc. .ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 430371631800S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190081 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 43037163200081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 430373138100$1 Navajo Tnbal Trust Land

TexacoExpt.&Prod. inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land

TexaeoExpl.&Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH 11491ND8835 43037163220081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 430371632300S1 Navajo Tribal Trust
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TexacoExpl.&Prod. Inc. ANETH Gi23 NWNE 23 40S 24E UTAH 11491ND8838 430371630600$1 Navalu Tabal Trust Land

Texam Expi,&Prod. Inc. ANETH G125 NWNE 25 40S 24E UTAH 11491ND8838 43037160950181 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH Gt26X NWNE 26 40S 24E UTAH 11491ND8838 430373037200$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT27 NWNE 27 40S 24E UTAH 14206032056 430371630700S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT28 NWNE 28 40S 24E UTAH 14206032056 43037162240081 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 43037160970081 Navajo Tobal Trust Land

.TexacoExpl.&Prod.inc. ANETH GT36 NWNE 36 40S 24E UTAH 14206035443 43037154860051 NavajoTribalTrustLand

TexacoExpl.&Prod.Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 43037161000081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010081 Navajo Tribal Trust Land

TexacoExpl.8Prod.inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTTLand(exchangewlUtah)

TexacoExpl.&Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 43037161030031 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G318 NWSE 18 408 24E UTAH 11491ND8835 43037161040081 Navajo TribalTrust Land

TexacoExpl.&Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 430371610500$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 43037161110081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 430371594401S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491NDB837 43037159450081 Navajo Trabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 11491ND8834 430371611600S1 Navajo Tribal Trust Land

Texaco Expl. & Prod. Inc. .
ANETH Hi22 NENE 22 40S 24E UTAH 11491ND8836 43037161770051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H208 SENE 8 40S 24E UTAH 1149lND8834 43037161190081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 430371631200S t NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200081 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210081 Navajo Tribal Trust Land

TexacoExpt.&Prod.ine. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140051 NavajoTribalTrustLand

TexacoExpl.&Prod.inc. ,ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 430371612200S1 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. :ANETH H222 SENE 22 408 24E UTAH 11491ND8836 43037302420051 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ;ANETH H223 SENE 23 40S 24E UTAH Ii491ND8838 43037161230081 Navajo Tribal TrustLand

TexacoExpl.aProd. Inc. ;ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 43037161240081 Navajo Tribal Trust Land

TexacoExpl.AProd.1nc. ,ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 430371631600S1 Navajo Tribal Trust Land

TexaosExpl.&Prod. Inc. .ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 430371631800S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190081 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 43037163200081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 430373138100$1 Navajo Tnbal Trust Land

TexacoExpt.&Prod. inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land

TexaeoExpl.&Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH 11491ND8835 43037163220081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 430371632300S1 Navajo Tribal Trust

Bond No. BOO1252

TexacoExpl.&Prod. Inc. ANETH Gi23 NWNE 23 40S 24E UTAH 11491ND8838 430371630600$1 Navalu Tabal Trust Land

Texam Expi,&Prod. Inc. ANETH G125 NWNE 25 40S 24E UTAH 11491ND8838 43037160950181 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH Gt26X NWNE 26 40S 24E UTAH 11491ND8838 430373037200$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT27 NWNE 27 40S 24E UTAH 14206032056 430371630700S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH GT28 NWNE 28 40S 24E UTAH 14206032056 43037162240081 Navajo Tabal Trust Land

Texaco Expl.&Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 43037160970081 Navajo Tobal Trust Land

.TexacoExpl.&Prod.inc. ANETH GT36 NWNE 36 40S 24E UTAH 14206035443 43037154860051 NavajoTribalTrustLand

TexacoExpl.&Prod.Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 43037161000081 NTTLand(surfaceonly)

TexacoExpl.&Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010081 Navajo Tribal Trust Land

TexacoExpl.8Prod.inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTTLand(exchangewlUtah)

TexacoExpl.&Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 43037161030031 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G318 NWSE 18 408 24E UTAH 11491ND8835 43037161040081 Navajo TribalTrust Land

TexacoExpl.&Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 430371610500$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 43037161110081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 430371594401S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491NDB837 43037159450081 Navajo Trabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 11491ND8834 430371611600S1 Navajo Tribal Trust Land

Texaco Expl. & Prod. Inc. .
ANETH Hi22 NENE 22 40S 24E UTAH 11491ND8836 43037161770051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H208 SENE 8 40S 24E UTAH 1149lND8834 43037161190081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 430371631200S t NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200081 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210081 Navajo Tribal Trust Land

TexacoExpt.&Prod.ine. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140051 NavajoTribalTrustLand

TexacoExpl.&Prod.inc. ,ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 430371612200S1 Navajo Tribal Trust Land

TexacoExpl.aProd.Inc. :ANETH H222 SENE 22 408 24E UTAH 11491ND8836 43037302420051 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ;ANETH H223 SENE 23 40S 24E UTAH Ii491ND8838 43037161230081 Navajo Tribal TrustLand

TexacoExpl.aProd. Inc. ;ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 43037161240081 Navajo Tribal Trust Land

TexacoExpl.AProd.1nc. ,ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 430371631600S1 Navajo Tribal Trust Land

TexaosExpl.&Prod. Inc. .ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 430371631800S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190081 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 43037163200081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 430373138100$1 Navajo Tnbal Trust Land

TexacoExpt.&Prod. inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land

TexaeoExpl.&Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH 11491ND8835 43037163220081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 430371632300S1 Navajo Tribal Trust
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Texam Expl.&Prod.Inc. ANETH Ji30 NWNW 30 408 25E UTAH 11491ND8839A 43037161320081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH Ji31 NWNW 31 403 25E UTAH 1420603372A 43037159460081 Navajo TribalTrust Land

TexacoExpl.&Prod. Inc. ANETH J330 NWSW 30 40S 25E UTAH 11491ND8839 43037161340051 Navajo TribalTrust Land
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TexacoExpl.&Prod. inc. ANETH K430 SESW 30 40S 25E UTAH 1149tND8839A 430371613700S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH L330 NWSE 30 40S 25E UTAH 11491ND8839A 430371613900S1 Navajo Tribal Trust Land
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Bond No.BOOl252

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(l) of the Act is Zero Dollars ($0.00).
The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a partor condition of the attached document.
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POWER OF ATTORNEY PA001252
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know AU Men by These Presene That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principalofilce in Houston,Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(53,000,000) and to bind the Company thereby as fully and to the same extent as if sgeh bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secrètary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with ull
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
povisions:

4ttorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recogmzances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documentscanceling or terminating the
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.

Se it Resolmd, that the signature of any authorized officer and seal of the Company heretofore or herepttar affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSLTANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 13* of December, 2004.

Corporate Seal U. S. SPECI i LNCE COMPANY
By

.

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 13* of December, 2004 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

No . SHERRIGIBSON , Notary Public
. : MYCOMMISSIONEXPIRES

oman.2cos My commission expires IÛ '( /,)

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company ouston, Texas this 2nd day of
December .20 0_4..

Corporate Seal
' '

.

Christopher . artin,
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Bond No.BOOl252Rl2-20-04

SURETY RIDER

To be attached to and form a part of Bond No. BOO1252on behalf of
Resolute Natural Resources Companv , as principal and executed by
U.S. Specialtv Insurance Companv , as surety.

Effective date of bond: December 2, 2004
Effective date of change: December 2, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The Principal's name has changed from:

Resolute Natural Resources Company

T_O:

Resolute Natural Resources Company and
Resolute Aneth, LLC

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: December 20, 2004

Resolute Natural
Resources Company U.S. Specialty Insurance Company
Name of Principal u

gnature Signature

• Ga fx ŸI r.« re a a W. Russell Bro , Jr. Attomey-in-Fact
Name and title o person Name and titleofperson
executing for Principal executing for

Bond No.BOOl252Rl2-20-04

SURETY RIDER

To be attached to and form a part of Bond No. BOO1252on behalf of
Resolute Natural Resources Companv , as principal and executed by
U.S. Specialtv Insurance Companv

, as surety.

Effective date of bond: December 2, 2004
Effective date of change: December 2, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The Principal's name has changed from:

Resolute Natural Resources Company

T_O:

Resolute Natural Resources Company and
Resolute Aneth, LLC

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: December 20, 2004

Resolute Natural
Resources Company U.S. Specialty Insurance Company
Name of Principal u

gnature Signature

• Ga fx ŸI r.« re a a W. Russell Bro , Jr. Attomey-in-Fact
Name and title o person Name and titleofperson
executing for Principal executing for

Bond No.BOOl252Rl2-20-04

SURETY RIDER

To be attached to and form a part of Bond No. BOO1252on behalf of
Resolute Natural Resources Companv , as principal and executed by
U.S. Specialtv Insurance Companv

, as surety.

Effective date of bond: December 2, 2004
Effective date of change: December 2, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The Principal's name has changed from:

Resolute Natural Resources Company

T_O:

Resolute Natural Resources Company and
Resolute Aneth, LLC

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: December 20, 2004

Resolute Natural
Resources Company U.S. Specialty Insurance Company
Name of Principal u

gnature Signature

• Ga fx ŸI r.« re a a W. Russell Bro , Jr. Attomey-in-Fact
Name and title o person Name and titleofperson
executing for Principal executing for



POWER OF ATTORNEY ' "" "¯*
(To be used with bonds issued on behalf of U. S. SPECIALTYINSURANCE COMPANY)
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Corporate seal U. S. SPEC i
' NCE COMPANY

By
.

State of Texas
County of Harris ss: Edward H. Ellis, Jr., Executive Vice President
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ST A NDBY TRUST A GREEMENT

U.S. Envircr.mental Protection Agency
Undergrour.d Injection Control

by and be:ween Resolute Natural Resources Ccmpany, a Celaware corporation, the
"Grantor," and U.S. Bank National Association, a national banking association,the "Trustee."

WHEREAS, the United States Environmental Protection Agency, "EPA," anagency of the United States Government, has established certain regulationsapplicable to the Grantor, requiring that an owner or operator of an injectionwell shall provide assurance that funds will be available when needed for
plugging and abandonment of the injection well, and

WHEREAS, the Grantor has elected to obtain a surety bond and establish astandby trust to provide all or part of such financial assurance for the
facility(ies) identified herein, and

WHEREAS, the Grantor, acting through its duly authorized officers, has
selected the Trustee to be the trustee under this Agreement, and the Trusteeis willing to act as trustee,

NOW, THEREFORE, the Grantor and the Trustee agree as follows:

Section 1. Definitions. As used in this Agreement:

(a) The term "Grantor" means the owner or operator who enters into thisAgreement and any successors or assigns of the Grantor.

(b) The term "Trustee" means the Trustee who enters into this Agreementand any successor Trustee.

(c) "Facility" or "activity" means any underground injection well or anyother facility or activity that is subject to regulation under the Underground
Injection Control Program.

Section 2. Identification of Facilities and Cost Estimates. This
Agreement pertains to the facilities and cost estimates identified in Schedule
A (attached). (Schedule A lists, for each facility, the EPA identification
number, name, address, and the current plugging and abandonment cost estimate,or portions thereof, for which financial assurance is demonstrated.)

Section 3. Establishment of Fund. The Grantor and the Trustee hereby
establish a trust fund, the "Fund," for the benefit of EPA. The Grantor and
the Trustee intend that no third party have access to the Fund except as
herein provided. The Fund is established initially as consisting of the
property, which is acceptable to the Trustee, described in Schedule a
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hereto. Such property and any other property subsequently transferred to theTrustee is referred to as the Fund, together with all earnings and profits
thereon, less any payments or distributions made by the Trustee pursuant tothis Agreement. The Fund shall be held by the Trustee, IN TRUST, as

Sectica 4. Pav=ent for Pluqqing and Abandonment. The Trustee shall makepayments from the Fund as the EPA Regional Administrator shall direct, in
writing, to provide for the payment of the costs of plugging and abandonmentof the injection wells covered by this Agreement. The Trustee shall reimbursethe Grantor or other persons as specified by the EPA Regional Administratorfrom the Fund for plugging and abandonment expenditures in such amounts as theEPA Regional Administrator shall direct in writing. In addition, the Trusteeshall refund to the Grantor such amounts as the EPA Regional Administrator
specifies in writing. Upon refund, such funds shall no longer constitute partof the Fund as defined herein.

Sectica 5. Payments Comprising the Fund. Payments made to the Trusteefor the Fund shall consist of cash or securities acceptable to the Trustee.

Section 6. Trustee Management. The Trustee shall invest and reinvest the
principal and income of the Fund and keep the Fund invested as a single fund,
without distinction between principal and income, in accordance with general
investment policies and guidelines which the Grantor may communicate in
writing to the Trustee from time to time, subject, however, to the provisions
of this Section. In investing, reinvesting, exchanging, selling, and managingthe Fund, the Trustee shall discharge his duties with respect to the trust
fund solely in the interest of the beneficiary and with the care, skill,
prudence, and diligence under the circumstances then prevailing, which personsof prudence, acting in a like capacity and familiar with such matters, woulduse in the conduct of an enterprise of a like character and with like aims,exceot that:

(a) Securities or other obligations of the Grantor, or any other owneror operator of the facilities, or any of their affiliates as defined in the
Investment Company Act of 1940, as amended, 15 USC 80a-2.(a), shall not beacquired or held, unless they are securities or other obligations of the
Federal or a State government;

(b) The Trustee is authorized to invest the Fund in time or demand
deposits of the Trustee, to the extent insured by an agency of the Federal or
State government; and

(c) The Trustee is authorized to hold cash awaiting investment or
distribution uninvested for a reasonable time and without liability for the
payment of interest thereon.

Section 7. Commingling and Investment. The Trustee is expressly
authorized in its
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(a) To transfer from time to time any or all of the assets of the Fundto any comacn, commingled, or collective trust fund created by the Trustee in

ay be creaied, managed, underwritten, or to which investment advice is
rendered or the shares of which are sold by the Trustee. The Trustee may vote
such shares in its discretion.

Section 8. Express Powers of Trustee. Without in any way limiting the
powers and discretions conferred upon the Trustee by the other provisions of
this Agreement or by law, the Trustee is expressly authorized and empowered:

(a) To sell, exchange, convey, transfer, or otherwise dispose of any
property held by it, by public or private sale. No person dealing with the
Trustee shall be bound to see to the application of the purchase money or to
inquire into the validity or expediency of any such sale or other disposition;

(b)- To make, execute, acknowledge, and deliver any and all documents of
transfer and conveyance and any and all other instruments that may be
necessary or appropriate to carry out the powers herein granted;

(c) To register any securities held in the Fund in its own name or in
the name of a nominee and to hold any security in bearer form or in book
entry, or to combine certificates representing such securities with
certificates of the same issue held by the Trustee in other fiduciary
capacities, or to deposit or arrange for the deposit of any securities issued
by the United States Government, or any agency or instrumentality thereof,
with a Federal Reserve bank, but the books and records of the Trustee shall at
all times show that all such securities are part of the Fund;

(d) To deposit any cash in the Fund in interest-bearing accounts
maintained or savings certificates issued by the Trustee, in its separate
corporate capacity, or in any other banking institution affiliated with the
Trustee, to the extent insured by an agency of the Federal or State
government; and

(e) To compromise or otherwise adjust all claims in favor of or against
the Fund.

Section 9. Taxes and Expenses. All taxes of any kind that may be
assessed or levied against or in respect of the Fund and all brokerage
commissions incurred by the Fund shall be paid from the Fund. All other
expenses incurred by the Trustee in connection with the administration of this
Trust, including fees for legal services rendered to the Trustee, the
compensation of the Trustee to the extent not paid directly by the Grantor,
and all other proper charges and disbursements of the Trustee, shall be paid
from the
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Section 10. Annual Valuation. Commencing after initial funding of the
trust, the Trustee shall annually, at least 30 days prior to the anniversary
date of establishmen: of the Eund, furo.ish to the Grantor and to the

Aix-inistrator shall constitute a conclusively binding assent by the Grantor,
barring the Grantor from asserting any claim or liability against the Trustee
with respect to matters disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult
with counsel, who may be counsel to the Grantor, with respect to any question
arising as to the construction of this Agreement or any action to be taken
hereunder. The Trustee shall be fully protected, to the extent permitted by
law, in acting upon the advice of counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled to
reasonable compensation for its services as agreed upon in writing from time
to time with the Grantor.

Section 13. Successor Trustee. The Trustee may resign or the Grantor may
replace the Trustee, but such resignation or replacement shall not be
effective until the Grantor has appointed a successor trustee and this
successor accepts the appointment. The successor trustee shall have the same
powers and duties as those conferred upon the Trustee hereunder. Upon the
successor trustee's acceptance of the appointment, the Trustee shall assign,
transfer, and pay over to the successor trustee the funds and properties then
constituting the Fund. If for any reason the Grantor cannot or does not act in
the event of the resignation of the Trustee, the Trustee may apply to a court
of competent jurisdiction for the appointment of a successor trustee or for
instructions. The successor trustee shall specify the date on which it assumes
administration of the trust in a writing sent to the Grantor, the EPA Regional
Administrator, and the present Trustee by certified mail 10 days before such
change becomes effective. Any expenses incurred by the Trustee as a result of
any of the acts contemplated by this Section shall be paid as provided in
Section 9.

Section 14. Instructions to the Trustee. All orders, requests, and
instruction by the Grantor to the Trustee shall be in writing, signed by such
persons as are designated in the attached Exhibit A, or such other designees
as the Grantor may designate by amendment to Exhibit A. The Trustee shall be
fully protected in acting without inquiry in accordance with the Grantor's
orders, requests, and instructions. All orders, requests, and instructions by
the EPA Regional Administrator to the Trustee shall be in writing, signed by
the EPA Regional Administrators of the Regions in which the facilities are
located, or their designees, and the Trustee shall act and shall be fully
protected in acting in accordance with such orders, requests, and
instructions. The Trustee shall have the right to assume, in the absence of
written notice to the contrary, that no event constituting a change or
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trust, the Trustee shall annually, at least 30 days prior to the anniversary
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termination of the authority of any person to act on behalf of the Grantor or
EPA hereunder has occurred. The Trustee shall have no duty to act in the
absence of such orders, requests, and instructions from the Grantor and/or

, except as provided for herein.

Sec:ion 16. Irrevocability and Termination. Subject to the right of the
parties to amend this Agreement as provided in Section 15, this Trust shall be
irrevocable and shall continue until terminated at the written agreement of
the Grantor, the Trustee, and the EPA Regional Administrator, or by the
Trustee and the EPA Regional Administrator if the Grantor ceases to exist.
Upon termination of the Trust, all remaining trust property, less final trust
administration expenses, shall be delivered to the Grantor.

Section 17. Immunity and Indemnification. The Trustee shall not incur
personal liability of any nature in connection with any act or omission, made
in good faith, in the administration of this Trust, or in carrying out any
directions by the Grantor or the EPA Regional Administrator issued in
accordance with this Agreement. The Trustee shall be indemnified and saved
harmless by the Grantor or by the Trust Fund, or both, from and against any
personal liability to which the Trustee may be subjected by reason of any act
or conduct in its official capacity, including all expenses reasonably
incurred in its defense in the event the Grantor fails to provide such
defense.

Section 18. Choice of Law. This Agreement shall be administered,
construed, and enforced according to the laws of the State of Colorado.

Section 19. Interpretation. As used in this Agreement, words in singular
include the plural and words in the plural include the singular. The
descriptive headings for each Section of this Agreement shall not affect
interpretation or the legal efficacy of this Agreement.

IN WITNESS WHEREOF, the parties below have caused this Agreement to be
executed by their respective officers duly authorized and the corporate seals
to be hereunto affixed and attested as of the date first above written.

Resolute Natural Rs ces Com Grantor

By:
Theodore Gazulis

Attest: ) gy ,

Chief Financial Officer

Vice President of Land
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CERTIFICATE OF ACKNOWLEDGMENT
FOR

STANDBY TRUST FUND AGREEMENT

STATE DE COLORADO

cc ETY OF DENVER

On this 19th day of January , 20£)jË, before me personally
came Theodore Gazulis to me known, who, being by me duly sworn, did depose and
say that he resides at 106 Howard Drive, Tiburon CA 94920; that he is Vice
President and Chief Financial Officer of Resolute Natural Resources Company,
the corporation described in and which executed the above instrument; that he
knows the seal of said corporation; that the seal affixed to such instrument
is such corporate seal; that it was so affixed by order of the Board of
Directors of said corporation, and that he signed his name thereto by like
order.

(s otary P4e

My commission expires: 2/8/08
| \
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EXH I B I T A

As referenced in Section 14 of this Standby Trust Agreement, all orders,
requests, and instruction by the Grantor to the Trustee shall be in writing,
signed by such persons as are designated in this Exhibit A, or such other
designees as the Grantor may designate by amendment to Exhibit A.

Designated persons and their capacities as corporate officers:

Theodore Gazulis Vice President and Chief Financial Officer
Nicholas J. Sutton Chief Executive Officer
James M. Piccone President and General Counsel
Janet W. Pasque Vice
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SCHEDULE A (as referenced in the trustagreemenËdated between Resolute
Natural Resources Company (the"Grantof) and U.S. Bank National
Association (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Name of facility: Aneth Unit

Address of facility: PO Box 800. Montezuma Creek. UT 84534
Well

API Number Number Qtr/Qtr Section Twnshp Range State P+A cost ($)

430371627200$1 8312 NESVV 12 40S 23E UTAH 25,000
43037301120051 C312 SVVSE 12 40S 23E UTAH 25,000
430371627800Si 0212 SENE 12 40S 23E trfAH 25,000
43037300490031 0412 SESE 12 40S 23E UlvrH 25,000
43037158320081 E116 NVVENV 16 40S 24E UTYue 25,000
430371604900S1 E117 NVVNVV 17 40S 24E LifAH 25,000
430371541300Si E118 NVVANY 18 40S 24E LrrAH 25,000
43037162800081 E119 NVVNVV 19 40S 24E UT3AH 25,000
430371605000Si E120 FNVNVV 20 40S 24E LifAH 25,000
430371605100S1 E121 FNVNVV 21 40S 24E UTAH 25,000
430373021500S1 E122 NVVNVV 22 40S 24E Ulvud 25,000
430371605400S1 E126 NVVNVV 26 40S 24E LifAH 25,000
430371622200S1 E128 NVVNVV 28 40S 24E LrrAH 25,000
43037160550081 E129 FNVNVV 29 40S 24E UTAH 25,000
43037154850051 E136 NVVNVI 36 40S 24E LfrAH 25,000
43037159380031 E213 SVVNVV 13 40S 24E UffAH 25,000
43037159390051 E214 SVVNVV 14 40S 24E UTSAH 25,000
43037313850081 E218 SVVNVV 18 40S 24E trrAH 25,000
43037154120031 E307 NVVSVV 7 40S 24E UTyda 25,000
430371606000S1 E308 NVVSVV 8 40S 24E LrrAH 25,000
43037302130081 E315 NVVSVV 15 40S 24E UTUM1 25,000
430373009400S1 E316 FNVSVV 16 40S 24E UTwas 25,000
430371606200S1 E317 NVVSVV 17 40S 24E UTwai 25,000
430371606300S1 E318 FNVSVV 18 40S 24E trtAH 25,000
43037160650081 E320 NVVSVV 20 40S 24E trrAH 25,000
430371606600$1 E321 NWSW 21 40S 24E UTAH 25,000
43037160670081 E322 bn&SVV 22 408 24E Ulyui 25,000
430371606800S1 E323 FNVSVV 23 403 24E UTwai 25,000
43037160690081 E324 NWSW 24 408 24E UTAH 25,000
43037160700081 E325 FNVSVV 25 40S 24E LTfAH 25,000
430371607100S1 E326 NWSW 26 40S 24E UTAH 25,000
43037313860081 E407 SWSW 7 40S 24E UTAH 25,000
43037159400081 E411 SVVSVV 11 40S 24E LirAH 25,000
43037159410081 E413 SVVSVV 13 40S 24E LTfAH 25,000
43037164210081 E414 SVVSVV 14 408 24E trfAH 25,000
43037164220081 F114 NENNV 14 40S 24E Unrjud 25,000
43037160740081 F115 NEbWV 15 40S 24E trrsus 25,000
43037162850081 F116 NENNV 16 40S 24E UTwai 25,000
43037301550081 F118 NEbnN 18 40S 24E Ulved 25,000
43037302350081 F123 NENVV 23 40S 24E UTyud 25,000
43037160760081 F208 SEFAN 8 40S 24E trfAH 25,000
43037162860081 F217 SEbNV 17 40S 24E UTAsi 25,000
43037162870081 F218 SEbWV 18 40S 24E Ulyui 25,000
43037160770081 F219 SENNV 19 40S 24E U1704 25,000
43037162880081 F220 SENVV 20 408 24E LirAH
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SCHEDULE A (as referenced in the trust agreement dated between Resolute
Natural Resources Company (the"Grantor")and U.S. Bank National
Associadon (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Name of facility: Aneth Unit

Address of facility: PO Bo× 800. Montezuma Creek, UT 84534
VVell '

API Number Number Qtr/Qtr Section Twnshp Range State P+A cost ($)
4303716073COS1 F221 SENVV 21 40S 24E UTAH 25,000
4303730373COS1 F222 SEN\N 22 40S 24E UTAan 25,000
43037160790031 F223 SENVV 23 40S 24E UTLAH 25,000
430371628900S1 F224 SENVV 24 408 24E UTAH 25,000
43037160800131 F225 SENVV 25 40S 25E UllAH 25,000
430371629000S1 F226 SENNV 26 40S 24E UTAH 25,000
430371629200S1 F229 SENVV 29 40S 24E UTAH 25,000
43037162930051 F235 SEnnN 35 40S 24E UTAH 25,000
430371629400Si F236 SENAN 36 40S 24E LTrAH 25,000
430371594200Si F314 NESVV 14 40S 24E UTAki 25,000
43037162960081 F315 NESVV 15 40S 24E UTAH 25,000
430371ô29700S1 F316 NESVV 16 40S 24E UTaki 25,000
43037154150031 F407 SESVV 7 40S 24E UTAki 25,000
430371629800S1 F408 SESVV 8 40S 24E UTAH 25,000
43037160820051 F409 SESVV 9 40S 24E Ulvud 25,000
430373033300S1 F416 EdiSVV 16 40S 24E UTAud 25,000
43037162990051 F417 SESVV 17 40S 24E UTAda 25,000
43037150830051 F418 SESVV 18 40S 24E UTAki 25,000
430371630000Si F420 SESVV 20 40S 24E UTAad 25,000
430371608400S1 F421 SESVV 21 40S 24E LTDAH 25,000
430371608500S1 F422 SES\N 22 40S 24E UTAJi 25,000
43037160860031 F423 SESVV 23 408 24E trCAH 25,000
43037160870031 F424 SuiSVV 24 40S 24E UTydi 25,000
43037163010081 F425 SES\N 25 40S 24E UTAad 25,000
43037303440081 IG116 NVVNE 16 40S 24E tin\H 25,000
43037160890081 G117 NWVNE 17 40S 24E UTAki 25,000
43037160900081 IG118 NVW4E 18 40S 24E UTAki 25,000
43037160910081 G119 bnAR4E 19 40S 24E UTYud 25,000
43037160920081 G120 FNWWE 20 40S 24E UTAH 25,000
430373033500Si G121X NVWWE 21 40S 24E UTaki 25,000
430373042500S1 G122 FNVNE 22 408 24E UTAH 25,000
430371630600Si G123 NVWWE 23 40S 24E LTLAH 25,000
430371609501S1 13125 NVVNE 25 40S 24E UTAki 25,000
430373037200S1 G126X NVVNE 26 40S 24E UTAki 25,000
43037163070081 Gi27 NWVNE 27 40S 24E UT>ai 25,000
43037162240081 Gi28 NWNE 28 408 24E UTAH 25,000
43037160970081 Gi29 NVVNE 29 40S 24E Un>ai 25,000
43037154860031 Gi36 NWNE 36 408 24E UTAH 25,000
43037161000081 G307 NVVSE 7 408 24E LTL4H 25,000
43037161010031 G308 NVVSE 8 40S 24E LTDAH 25,000
43037301070081 13316 NWVSE 16 40S 24E Unvud 25,000
430371610300S1 G317 FNVSE 17 40S 24E Un>di 25,000
43037161040081 G318 NNVSE 18 40S 24E U17d4 25,000
43037163090081 G319 NWSE 19 40S 24E UTAH 25,000
43037161050081 G320 FNVSE 20 40S 24E UTAH 25,000
43037300950081 G321X FNVSE 21 40S 24E Ulyud

SCHEDULE A (as referenced in the trust agreement dated between Resolute
Natural Resources Company (the"Grantor")and U.S. Bank National
Associadon (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Name of facility: Aneth Unit

Address of facility: PO Bo× 800. Montezuma Creek, UT 84534
VVell '

API Number Number Qtr/Qtr Section Twnshp Range State P+A cost ($)
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43037162960081 F315 NESVV 15 40S 24E UTAH 25,000
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43037160900081 IG118 NVW4E 18 40S 24E UTAki 25,000
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430371630000Si F420 SESVV 20 40S 24E UTAad 25,000
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SCHEDULE A (as referenced in the trust agreement dated between Resolute
Natural Resources Company (the"Grantor")and U.S.Bank National
Association (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Nanie of faciligt: /Aneth Lhlit

Address of facility: PO Box 800.hAontezurna Creek,LTT 84534

VVell
API Number Number Qtr/Qtr Section Twnshp Range State P+A cost (S)

43037202310051 G322X NLYSE 22 40S 24E UTAH 25.000
43037161110051 G324 NVVSE 24 40S 24E UTAH 25.000
43037161130051 G326 NVVSE 26 40S 24E UTAH 25,000
43037159440131 G411 SVVSE 11 40S 24E UTAud 25,000
430371594500Si G414 SVVSE 14 408 24E UTAH 25,000
430371611600S1 G415 SVVSE 15 40S 24E UTAH 25,000
43037161770051 H122 NENE 22 40S 24E UTAH 25,000
430371611900Si H208 SENE 8 40S 24E UTAud 25,000
43037163120031 H216 SENE 16 40S 24E UT>ud 25,000
43037163130081 H217 SENE 17 40S 24E LirAH 25,000
43037161200031 H218 SENE 18 40S 24E UTAH 25,000
430371612100$1 H219 SENE 19 40S 24E UTAH 25,000
430371631400S1 H220 SENE 20 40S 24E trCAH 25,000
430371612200Si H221 SENE 21 40S 24E LifAH 25.000
4303730242.0081 H222 SENE 22 40S 24E trCAH 25,000
430371612300S1 H223 SENE 23 40S 24E UTUMa 25.000
430371612400Si H225 SENE 25 40S 24E trrAH 25,000
430371631600S1 H226 SENE 26 40S 24E UTaui 25,000
430371631700$1 H227 SENE 27 40S 24E UTYue 25,000
430371631800S1 H229 SENE 29 40S 24E LPG4H 25,000
430371631900S1 H234 SENE 34 40S 24E trB4H 25,000
43037163200081 H235 SENE 35 40S 24E LPG4H 25,000
43037313810031 H314X NESE 14 408 24E LTTAH 25,000
430373031200S1 H315 NESE 15 40S 24E trrAH 25,000
430371632200Si H407 SESE 7 40S 24E UTYrH 25,000
43037163230081 H408 SESE 8 - 40S 24E LifAH 25,000
430372023000S1. H416 SESE 16 40S 24E UTAH 25,000
430371632600S1 H417 SESE 17 40S 24E Ulvud 25,000
430371632700S1 H418 SESE 18 40S 24E LTDAH 25,000
43037163290081 H420 SESE 20 40S 24E UTwai 25,000
430371633000Si H421 SESE 21 408 24E LTTAH 25,000
43037161280151 H423 SESE 23 40S 24E LTTAH 25,000
430371633100Si H424 SESE 24 40S 24E LYTAH 25,000
43037161290081 E0425 SESE 25 40S 24E UTAH 25,000
43037163320081 H426 SESE 26 40S 24E trDAH 25,000
43037163330081 H427 SESE 27 40S 24E LTDAH 25,000
43037161320081 J130 FSNbNV 30 40S 25E LTDAH 25,000
43037159460081 Ji31 FNVNVV 31 40S 25E UT>d4 25,000
43037161340081 J330 FANSVV 30 40S 25E trCAH 25,000
43037161350081 K230 SENVV 30 40S 25E UnDui 25,000
430371633500S1 K231 SENW 31 408 25E UTAH 25,000
43037161370081 K430 SESVV 30 40S 25E trB4H 25,000
43037161390081 L330 NVVSE 30 40S 25E Ulydd 25,000
43037161400081 L419 SVVSE 19 40S 25E LTD4H 25,000
43037161410081 M230 SENE 30 40S . 25E trDAH 25,000
430371633700Si M430 SESE 30 40S 25E trrAH
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Bond No. BOO1252ROS-02-06

SURETY RIDER

To be attached to and form a part of Bond No. B001252 on behalf of Resolute
Natural Resources Company and Resolute Aneth, LLC as Principal and executed
by U.S. Specialty Insurance Company0 as Surety.

Effective date of Bond: December 2, 2004
Effective date of change: May 2, 2006

In consideration of the mutual agreement herein contained, the Principal and the
Surety hereby consent to the following changes:

1) The Total Penal Sum of Bond is hereby changed from $3,425,000.00to
$10,816,000.00; and

2) Schedule A is hereby deleted in its entirety and replaced by
Schedule A - Revised May 2, 2006.

Nothing herein contained shall vary, alter, or extend any provision or condition of
this botid except as herein expressly stated.

SIGNED, SEALED AND DATED THIS 2ndday of May, 2006

y A r U.S. Specialty Insurance Company
Name of Principal N

.

nature Signature

g.s es.ogg AgŠt Þ W. Russell Brown, Jr. Attomey-in-Fact
Name and title of person Name and title of person
executing for Principal executing for
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RATHERFORDUÑÏŸ13WT3 ,43037158510081 Aethe 142 00&NN295 Üto/199$ NW SW 1s - te&ât ia20FEL

RATNÉÃfO ÑIŸ 93W22 430371585f00St ÁctWe 14 iŠÕfÑÑÏ¾ ŠÏiõÏf#ÔÏk(ecion ŠË NÑ 1ÓÑÖÎL 3

RAfviëñiöñöudif sšWii 49oartsassoos: Aetwo
¯üdiabs3m2ešoofiliäiöbé ún si siv 2äi ¯"oëñiC 35cof€C

RAiNEMonoûñif fŠÑŠŠ 43037tS85ŠÕ!SI Acthe 1474 fNNžÕŠ00CShinOGS ) E 4 2iÈ Ÿ0AŠL 1Ïi79ÌËL

RATHERFORDiÑÑftŠWai iŠón1040fDOSIActie 14-20-003NN29500CSI16/1õeähpction SE SE 13415 23E OM3FSL 0050FEL

RATNERÉ0ADÍÑÑfÍ43i430TT317ii00Si 1ÀJ áDiÑió 56óf5/1ÏV100ÍkgeciloÄÑW NE 14 415 i3Ë ÖŸŠï#ÑL 100 ÑL

RATNEÑORDUMT f4W42 tiC3ŸtŠ80001Šl Actim 14dB4103ÑÑž9ŠiiCË5/iÕt1065SE NE i4 415 23E 1970FNL $53FEi.

RATNERÑORDLÏNITiÑ12430371572OOtStAcum 1À26003NPúDSÖÕŒŠftBli0Ö$¾\econSW NW 4tS idË liiBFNLiiÒŸWÏ
RATNERFORDUFÑfl1W14 43037157270031Active 142 OD3NN2050005/1&1995 SW SW 174tŠ 2iË 0610FSL 051N

ÀATNfRF0ADiÑÑfl11ÀÒ!43037164tonist Ae 14 DiÑil2¾5/tiúl905 bjecdon NE NW 17 418 i4Ë ÖŠiÑÑ
RAvliaWóftnißiFliw2i lšösilafiënist Ace ieid éos NÑžÕŠÑiËŠliÑitii!in ciian NE SW 17 4i äË taiõÊŠ 1

RAffithfóñulääf ifwas 45eëîl3fsooost Aes faãõ eõs nenosoofsnor14osh oeson s sE 7 S 06ëõËS 1800FEL

RAINütianotinfTi its Jaosiioiñoisi ac fiŠdC3 NN2Oš06Ë¾tBÍiõ06 pË S€ 7p15 248 lis0FŠl. 088¾ËE

RATHERFORDUNrr 9&43B 4303731718015† Ac 102 OD3NN29400CS/1&1995 Mjsedan NE SE 18 418 24E i2023FSL 0651FEt.

RATHERFOftDUNIT17W12 4303i3115301STAE i420Ò03NPÜ0ŠÒÖf5/ÏŠÏ1ig5Miecgon ŠTÑ NW 78418 4Ë 1950ËNÏ.500FWL

RATNetFonóimir towl4 paositsrasoistAe ääOÓŠNN20Š0ÖEŠlf6/1995 eeBoi šW sw isiäis 0810FSL Ò000FMi

RATHEAFORDUNif tow21 41037164150151 Aed 102 00 SIf 1005MFecson Ñã Nw «TS 24E '050FNL 1882FWL

RATMFÑŸÕNÖÏnÄ69 4303T157300151 ijgš0iNN2Ö$ÕËŠÏ1Ë/Ñ¼DS ÑÈ 18118 24E 2140FNL 1830FEL

RAÌHÈñFNUÑÎT 1 W34 45057157370151 And 14 7 003 NM205000S/1W1905 hjecion SW SE I 18 41S 24E 780FSL 1800FEL

RAÝÑEAËÕÅñÜÑÏÛili 4303if573901S1 Aceve ti§eoffmúói öt St1èÏÏ095blecion SW NiÑ Î 10 415 24E 19¾ 06Ò0FWL

AÏ½ENÑORDUÑÏT^1
32 4303ilŠÍ4Š05S1 14 211603 NN296006Št1Ñ19ei šW NE 10 ati 24É 2117FNL 2á02ÈÈÚ

RATNERÉÒRDUMT 4303fiŠÌ¿d61S1 Aedve 03 NN29Š0ÕESÏtäÏtiii hjecdoif SŸÏ SE %418 24E óëàoFSL 1050FEL

RATHERFORDUNfT,2 12 43037157400151 ActNe 4 2 503 NN29500C5tt&1995 hiecdon SW NW 20 AfŠ Ti4Ê 070DFNL 0748FEL

itAŸNFRFORDUMTr2 14 43D3f157ifo151Aedwo t WINN20500C6/16f1995Miseson"$1ÑŠ io410 24E 081Ï0FSL ÕÏlÑiFíÑÍ.
RATHERŸÖÀÎfÜÑÏT 32 43037157490181 Acem tÄf âDINNi0500CS/16/1005 bi.emon sW n 24 0&.47FNi. 00ŠÏ!FWL

RATHÉÍTFÒÁÖÜFÑÏŠd 4ŠD3TIS7500iŠl ÀctWe 14-2 doiNN2950065/latiÖÖŠhjeedon SW SE 2ÕšÎS 24E 077#NL 051¾

RATHERËORDUtÑF 430373150000Šl Acdve ti-2040fNFÖ950005ft0/11ÑÍNE SW 20 41Š ÈË20Ë$L 442ËWL

RATHERFORDU9BT 20W21 43037184230051 Aethe 102 403 NEDG5000 SiteltgõŠ Miecdon NE NW 20 418 24E 0000FNL 1880FWL

RATHERFORDUÑff20W23 4303715¥480051 Aeda 14-7 003 NN29500C5/1&1905 bi•cdon N SW 20 diŠ 24E 2000fSL 2t20FWL

RATNERFOROÙNÑ20Wat 43037157510051 Aethe 142 003 NN2050005/1811995 ÑE NE id44§ i4E 00BOFNL 0000FEL

RATNERFORDUNif leWi2 43037157200051 14-2 00Š ÑN1950fl(SÏ1afigosWecdon SW NW 1ð 41 f4È 1880FTÏL

RAYNFRËöhDUNÑ1 W29 43037164140051 A 16 142 00Š NN206000 5/10/1905 Ingeciam ÑE N ifatS 24E 0000fNÏ.iëÏ0AÑË

RATHERfDRDÜNiT 16W23 43037tŠÌ¶2015tAethe it? 403 NNTOSOÒC5/1&190Š WecGon NE siv 6 ÄÏŠ 24E 1emiÉŠL M

RATNERFORDUÑff10Wd3 450Š7t641Soist Aethe 14.7 003 NN295000 5/1&1005 kkedon NE SE Ï6 4tS 24E 2140FSL 0820FEL

RATHÈIfFORDÚÏdiŸ21-14 43037157530151 Aedve 14-2 BDŠ NÑ295eotst1&1905 SW it 415 24E Ò0DOFSL 04¾

RATHERFORDUM21.61 43 Í17530tS1 Acthe tt2 00&NN2ÕSOCCŠt1&190$ hinctum NE 5 2i,4tS 24E 25eoFSL 1325À¾L

RATHERiÒRÏTÚÑÌfitW2i 4303ŸtB4250iSt Aethe 1420BD3¾õ500Cšt16/1995 kiecuori Né § 34E 0060FNI Ò3ÖËŸñ

RATNERFOÁDUNiT BW14 430371591MOOŠi 1026003 NN205000 S/1&1095 kgeenen NË SE tË4iß 24É 0ô00FSL 0000FWL

RATNERFOROUNif TW12 43037159550051 ActN• 102 eos NNTosoot 5ttw1995 byecean NE sË fifs 24E 2140FNL 0585ÝWL

FtATNERFÒRD 714Ï4 43037159850051 Acthe 102 003 NN205 8/Ï995kgecilon NE SE Î41S iŠ 1066FSL OOOOFWL

RATNERFOROUNÍTWT1 43031163940091 Aethe 102 603 NN20SooCS/1&tg95 kgeegon NE NW ŸÀ¾S 24E 0710FNL 1820FWL

RATNERFORDUÑ!T TW34 43037159000051 Active 14-2 003NN20500C5tt&1905 Inlecdon SW SE 711 24E Oft0FSL 2003FEL

RATNEÑORDUNif 71Ñ43 4303Ÿ1Îl3950Õ$tAethe ia2 00iNN29500ÍNiÑ1005In¡negen ÑË 8€ 7418 24E 2ticFSL 0000FEL

RATHERFORDUNif Ñ14 43037159020081 ActWe 14.2 003 NN295000 519Ñ1905Inlection SW NE 8 415 riE 0745FSL 0575FWL

RATMFRFORDUNff 2412 243037153370181 Aethe 14.2 003 NN295000 St1&1905 k4ecien SW NW 20.415 24E 2870FNL 1422FWi.

RATHERFORDUNIT 7432 43037153300181 Aethe 14-7 m3 NN295000 5/1W1005 kyecton SW NE 20 41S 24E 0004FNL 0895FWL

RATNERFORDUNff 20W21 43037184370051 Aethe 14.20.BDINN20500C 5ttatt0õ5 Inteeson NE NW (41S 24E DOG7FNL2122FWL

RA7NEFIPDADUNFTFOWet 43537tm3300St Aethe loro-oD3 NN295000 Sftettons I†efon NE NE 20 41S 24E 0557FNL OletFEL

RATNFAFORDUNrT 7412 43Œl?tS33eC151 Aethe 14-76405 NN10500CSit&t005 blecian SW 5E 28 415 24E 2121FNL 0023FWL

RATHERFORDUÑffSWT3 43037103980051 Aethe 1*20403NN20500 Sit6ÑOSS bleC6en NW SE 0 ä1 24É 1980FSL 1500FWL

RATHERPORDUhWT1W24 43037158300051 ShtA B 1020 3 NN20500CSt1&1005 h§ecion NÈ SE i 315 23E 00Sif3L $300FEL

RAINERFOROUpgT11W44 43037158420051Shule 1070003NN29500CS/1&1005blection SE SE 1141S 23E 0000FSL 055eFEL

RATMERFORDUÑfft2W44A 43037315430051 Shank 14.20003ÑN29500C5tt&190Í5|lnjectenSE SE t2 41Š 23E 0712FSL 0BD7FEL

RATHERPORDUNIT tŠŸ¥47 43037188570081 Shute Id.70 an3 NN29500CS/1&toon hiecitan SE NE 13 41Š 2ŠE 2139FNL 0585FEL

RATMERFOROUNIT 24W31 43037138820081 Shut 14-2mm3 NNT4500CSit&1993 hjectbn NW NE 24 415 24E OSOOFNL1830FEL

RAT½ERFORD UNIT 24W42 43037158630051 Shade 1020 003 NN29500C5/t&t0M bgacten SE NE 24 415 24E 1980PNL 0000FEL

RATNERPOROUNff 17W41 430311$7310091 Shuta 142 003NN2950005tlatt005 híection NE NE tiÃiS 24E 0010FNL OS10FEL

RATMFitFORDUNir 98W23 43037302440081 Siano 14 2 003 NNTOSOOCSt1&t006 byection NE sw a 4tŠ ž4E 23esFSL 2040FWL

RATMFRFOROUNIT 19W21 4303Ÿf674100St Shutm 14 2 003NNTONDOf$ttW19% kjection NE NW fifÑ15 24E 0000FNL TOOOFWL

RATHERFORDUNIT 19W13 430371574200$1 Shut 102 3NN295000 5115/1906 kweenon NE SW 10 41S 24E 2080FSL 1880FWL

RATMERPORDUNrf 19We3 43037164200051 $½A tt 2 603 NN29500c setwioosinjecdon NE SE 19 418 24Ê 10BDFSL 0700FEL

RAINERRORDUNIT 18W14 430371572100$1 Shut 14 2 003 NN20500C5/1&10BS b4eedon SW SW e diš 724E 00eoFSL besoFWÏ.

RATNEAFOAÓUÑfr29W43 430371643400S1 56ut it? W3 NM20500t Sit&10M iniertion NE SE 29 473 24E 10eoFSL oenoFEL

RATNERFORDUNir 30Wet 430371534300$1 s½Ut 14 2 003NN29500C Sit&1995 Injecilan NE NE 30 415 24E 0000FNL 0000FEL

RATNERFORDUNTT 28WTI 4303716431005! Shut 102 WINNTOSODC5M&1006 Inleegen NE NW 28 4tS 24E 0600FÑL 2022FWL

RATHFRPONDUNif 97W32 4303F157200051 TAd la20001NNT9500ES/1W19 inleegon SW NE liMŠ 24E 1830FNL 2030FEL

RATNFRFORÒÙÑTtlÎWil 4303F157380051 TAd 14.7 003'NN20SOkÑ1&igainjecion NE NE 3sitié E OWoFNL 00SOFEL

RAT½EÑOÑÒÑ20W43 3037164740051TAd 142 603NNTOSOftSM&t005k4eegon NE SE 20715 24E 2070FSt. DB10FEL

RATHERFORDyNil 10W43 4303710403005! TKd 14.7 003 NN29500CSM&t005 Infecion NE SE 10.473 24 1900F$¾
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R^rNygtiNir
¯JW1

4 7¥1157015 Ãcthe 4-i O 00DŠÏ¶ëÏÏš¾ IN N 44Š Og

RATHERFORDUÑÏŸ13WT3 ,43037158510081 Aethe 142 00&NN295 Üto/199$ NW SW 1s - te&ât ia20FEL
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RAiNEMonoûñif fŠÑŠŠ 43037tS85ŠÕ!SI Acthe 1474 fNNžÕŠ00CShinOGS ) E 4 2iÈ Ÿ0AŠL 1Ïi79ÌËL

RATHERFORDiÑÑftŠWai iŠón1040fDOSIActie 14-20-003NN29500CSI16/1õeähpction SE SE 13415 23E OM3FSL 0050FEL

RATNERÉ0ADÍÑÑfÍ43i430TT317ii00Si 1ÀJ áDiÑió 56óf5/1ÏV100ÍkgeciloÄÑW NE 14 415 i3Ë ÖŸŠï#ÑL 100 ÑL

RATNEÑORDUMT f4W42 tiC3ŸtŠ80001Šl Actim 14dB4103ÑÑž9ŠiiCË5/iÕt1065SE NE i4 415 23E 1970FNL $53FEi.

RATNERÑORDLÏNITiÑ12430371572OOtStAcum 1À26003NPúDSÖÕŒŠftBli0Ö$¾\econSW NW 4tS idË liiBFNLiiÒŸWÏ
RATNERFORDUFÑfl1W14 43037157270031Active 142 OD3NN2050005/1&1995 SW SW 174tŠ 2iË 0610FSL 051N

ÀATNfRF0ADiÑÑfl11ÀÒ!43037164tonist Ae 14 DiÑil2¾5/tiúl905 bjecdon NE NW 17 418 i4Ë ÖŠiÑÑ
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RAffithfóñulääf ifwas 45eëîl3fsooost Aes faãõ eõs nenosoofsnor14osh oeson s sE 7 S 06ëõËS 1800FEL

RAINütianotinfTi its Jaosiioiñoisi ac fiŠdC3 NN2Oš06Ë¾tBÍiõ06 pË S€ 7p15 248 lis0FŠl. 088¾ËE

RATHERFORDUNrr 9&43B 4303731718015† Ac 102 OD3NN29400CS/1&1995 Mjsedan NE SE 18 418 24E i2023FSL 0651FEt.

RATHERFOftDUNIT17W12 4303i3115301STAE i420Ò03NPÜ0ŠÒÖf5/ÏŠÏ1ig5Miecgon ŠTÑ NW 78418 4Ë 1950ËNÏ.500FWL

RATNetFonóimir towl4 paositsrasoistAe ääOÓŠNN20Š0ÖEŠlf6/1995 eeBoi šW sw isiäis 0810FSL Ò000FMi

RATHEAFORDUNif tow21 41037164150151 Aed 102 00 SIf 1005MFecson Ñã Nw «TS 24E '050FNL 1882FWL

RATMFÑŸÕNÖÏnÄ69 4303T157300151 ijgš0iNN2Ö$ÕËŠÏ1Ë/Ñ¼DS ÑÈ 18118 24E 2140FNL 1830FEL

RAÌHÈñFNUÑÎT 1 W34 45057157370151 And 14 7 003 NM205000S/1W1905 hjecion SW SE I 18 41S 24E 780FSL 1800FEL

RAÝÑEAËÕÅñÜÑÏÛili 4303if573901S1 Aceve ti§eoffmúói öt St1èÏÏ095blecion SW NiÑ Î 10 415 24E 19¾ 06Ò0FWL

AÏ½ENÑORDUÑÏT^1
32 4303ilŠÍ4Š05S1 14 211603 NN296006Št1Ñ19ei šW NE 10 ati 24É 2117FNL 2á02ÈÈÚ

RATNERÉÒRDUMT 4303fiŠÌ¿d61S1 Aedve 03 NN29Š0ÕESÏtäÏtiii hjecdoif SŸÏ SE %418 24E óëàoFSL 1050FEL

RATHERFORDUNfT,2 12 43037157400151 ActNe 4 2 503 NN29500C5tt&1995 hiecdon SW NW 20 AfŠ Ti4Ê 070DFNL 0748FEL

itAŸNFRFORDUMTr2 14 43D3f157ifo151Aedwo t WINN20500C6/16f1995Miseson"$1ÑŠ io410 24E 081Ï0FSL ÕÏlÑiFíÑÍ.
RATHERŸÖÀÎfÜÑÏT 32 43037157490181 Acem tÄf âDINNi0500CS/16/1005 bi.emon sW n 24 0&.47FNi. 00ŠÏ!FWL

RATHÉÍTFÒÁÖÜFÑÏŠd 4ŠD3TIS7500iŠl ÀctWe 14-2 doiNN2950065/latiÖÖŠhjeedon SW SE 2ÕšÎS 24E 077#NL 051¾

RATHERËORDUtÑF 430373150000Šl Acdve ti-2040fNFÖ950005ft0/11ÑÍNE SW 20 41Š ÈË20Ë$L 442ËWL

RATHERFORDU9BT 20W21 43037184230051 Aethe 102 403 NEDG5000 SiteltgõŠ Miecdon NE NW 20 418 24E 0000FNL 1880FWL

RATHERFORDUÑff20W23 4303715¥480051 Aeda 14-7 003 NN29500C5/1&1905 bi•cdon N SW 20 diŠ 24E 2000fSL 2t20FWL

RATNERFOROÙNÑ20Wat 43037157510051 Aethe 142 003 NN2050005/1811995 ÑE NE id44§ i4E 00BOFNL 0000FEL

RATNERFORDUNif leWi2 43037157200051 14-2 00Š ÑN1950fl(SÏ1afigosWecdon SW NW 1ð 41 f4È 1880FTÏL

RAYNFRËöhDUNÑ1 W29 43037164140051 A 16 142 00Š NN206000 5/10/1905 Ingeciam ÑE N ifatS 24E 0000fNÏ.iëÏ0AÑË

RATHERfDRDÜNiT 16W23 43037tŠÌ¶2015tAethe it? 403 NNTOSOÒC5/1&190Š WecGon NE siv 6 ÄÏŠ 24E 1emiÉŠL M

RATNERFORDUÑff10Wd3 450Š7t641Soist Aethe 14.7 003 NN295000 5/1&1005 kkedon NE SE Ï6 4tS 24E 2140FSL 0820FEL

RATHÈIfFORDÚÏdiŸ21-14 43037157530151 Aedve 14-2 BDŠ NÑ295eotst1&1905 SW it 415 24E Ò0DOFSL 04¾

RATHERFORDUM21.61 43 Í17530tS1 Acthe tt2 00&NN2ÕSOCCŠt1&190$ hinctum NE 5 2i,4tS 24E 25eoFSL 1325À¾L

RATHERiÒRÏTÚÑÌfitW2i 4303ŸtB4250iSt Aethe 1420BD3¾õ500Cšt16/1995 kiecuori Né § 34E 0060FNI Ò3ÖËŸñ

RATNERFOÁDUNiT BW14 430371591MOOŠi 1026003 NN205000 S/1&1095 kgeenen NË SE tË4iß 24É 0ô00FSL 0000FWL

RATNERFOROUNif TW12 43037159550051 ActN• 102 eos NNTosoot 5ttw1995 byecean NE sË fifs 24E 2140FNL 0585ÝWL

FtATNERFÒRD 714Ï4 43037159850051 Acthe 102 003 NN205 8/Ï995kgecilon NE SE Î41S iŠ 1066FSL OOOOFWL

RATNERFOROUNÍTWT1 43031163940091 Aethe 102 603 NN20SooCS/1&tg95 kgeegon NE NW ŸÀ¾S 24E 0710FNL 1820FWL

RATNERFORDUÑ!T TW34 43037159000051 Active 14-2 003NN20500C5tt&1905 Inlecdon SW SE 711 24E Oft0FSL 2003FEL

RATNEÑORDUNif 71Ñ43 4303Ÿ1Îl3950Õ$tAethe ia2 00iNN29500ÍNiÑ1005In¡negen ÑË 8€ 7418 24E 2ticFSL 0000FEL

RATHERFORDUNif Ñ14 43037159020081 ActWe 14.2 003 NN295000 519Ñ1905Inlection SW NE 8 415 riE 0745FSL 0575FWL

RATMFRFORDUNff 2412 243037153370181 Aethe 14.2 003 NN295000 St1&1905 k4ecien SW NW 20.415 24E 2870FNL 1422FWi.

RATHERFORDUNIT 7432 43037153300181 Aethe 14-7 m3 NN295000 5/1W1005 kyecton SW NE 20 41S 24E 0004FNL 0895FWL

RATNERFORDUNff 20W21 43037184370051 Aethe 14.20.BDINN20500C 5ttatt0õ5 Inteeson NE NW (41S 24E DOG7FNL2122FWL

RA7NEFIPDADUNFTFOWet 43537tm3300St Aethe loro-oD3 NN295000 Sftettons I†efon NE NE 20 41S 24E 0557FNL OletFEL

RATNFAFORDUNrT 7412 43Œl?tS33eC151 Aethe 14-76405 NN10500CSit&t005 blecian SW 5E 28 415 24E 2121FNL 0023FWL

RATHERFORDUÑffSWT3 43037103980051 Aethe 1*20403NN20500 Sit6ÑOSS bleC6en NW SE 0 ä1 24É 1980FSL 1500FWL

RATHERPORDUhWT1W24 43037158300051 ShtA B 1020 3 NN20500CSt1&1005 h§ecion NÈ SE i 315 23E 00Sif3L $300FEL

RAINERFOROUpgT11W44 43037158420051Shule 1070003NN29500CS/1&1005blection SE SE 1141S 23E 0000FSL 055eFEL

RATMERFORDUÑfft2W44A 43037315430051 Shank 14.20003ÑN29500C5tt&190Í5|lnjectenSE SE t2 41Š 23E 0712FSL 0BD7FEL

RATHERPORDUNIT tŠŸ¥47 43037188570081 Shute Id.70 an3 NN29500CS/1&toon hiecitan SE NE 13 41Š 2ŠE 2139FNL 0585FEL

RATMERFOROUNIT 24W31 43037138820081 Shut 14-2mm3 NNT4500CSit&1993 hjectbn NW NE 24 415 24E OSOOFNL1830FEL

RAT½ERFORD UNIT 24W42 43037158630051 Shade 1020 003 NN29500C5/t&t0M bgacten SE NE 24 415 24E 1980PNL 0000FEL

RATNERPOROUNff 17W41 430311$7310091 Shuta 142 003NN2950005tlatt005 híection NE NE tiÃiS 24E 0010FNL OS10FEL

RATMFitFORDUNir 98W23 43037302440081 Siano 14 2 003 NNTOSOOCSt1&t006 byection NE sw a 4tŠ ž4E 23esFSL 2040FWL

RATMFRFOROUNIT 19W21 4303Ÿf674100St Shutm 14 2 003NNTONDOf$ttW19% kjection NE NW fifÑ15 24E 0000FNL TOOOFWL

RATHERFORDUNIT 19W13 430371574200$1 Shut 102 3NN295000 5115/1906 kweenon NE SW 10 41S 24E 2080FSL 1880FWL

RATMERPORDUNrf 19We3 43037164200051 $½A tt 2 603 NN29500c setwioosinjecdon NE SE 19 418 24Ê 10BDFSL 0700FEL

RAINERRORDUNIT 18W14 430371572100$1 Shut 14 2 003 NN20500C5/1&10BS b4eedon SW SW e diš 724E 00eoFSL besoFWÏ.
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POWER OF ATTORNEY
PA001252

(To be used with bonds issuedon behalfof U. S. SPECIALTY INSURANCE COMPANY)

Know AII Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation dulyorganized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County,Texas, does by
these presentsmake,constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attomey-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(53,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attomey-in-
Fact may do in the premises. Said appointment is made under and by authorityof the followingresolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved,that the President, any Vice-President, sny AssistantVice-President,any Secretaryor any AssistantSecretaryshall be and is hereby vested with full
power and authonty to appoint any one or more suitable personsas Attomey(s)-in-Factto represent and act for and on behalf of the Companysubject to the followmg
provisions:

Attorney-m-Fact may be given full power and authonty forand in the name of and of behalf of the Company,to execute, acknowledge and dehver, any and all bonds,
recogmzances, contracts, agreements or indemnity and othercondtttonalor obligatory undertakings and any and all notices and documents canceling or termtnating the
Company's liability thereunder, and any such instruments so executedby any such Attomey-in-Fact shall be bmdan8upon the Companyas if signed by the President
and scaled and effected by the CorporateSecretary.

Be it Resolved, that the signature of any authonzed officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimaicsignature or facsimile seal shall be valid and binding upon the Companywith respect to
any bond or undertaking to which it is attached. (Adopted by unammous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 19* day of January, 2006.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY

State of Texas

County of Harris ss: Michael J. Schell, President

On this 19* day of January, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn,did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTYINSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company;and that he signed his name thereto
by like order.

Notary Public.State ofTexas
.. MyCommissionEmpires: «

'
No tiýJ.'=* M 10, 200. Yn T I , Notary Public

My commission expires ( - | (yO

I, ChristopherL. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in thePower of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Co y at ouston, Texas this 2nd day of
May , 2o 0â

Corporate Seal

Christopher L. Martin,
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is such corporate seal; that it was so affixed by order of the Board of Directors of said Company;and that he signed his name thereto
by like order.

Notary Public.State ofTexas
.. MyCommissionEmpires: «

'
No tiýJ.'=* M 10, 200. Yn T I , Notary Public

My commission expires ( - | (yO

I, ChristopherL. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in thePower of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Co y at ouston, Texas this 2nd day of
May , 2o 0â

Corporate Seal

Christopher L. Martin,
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RESIGNATION OF UNIT OPERATOR
Aneth Unit Area

County of SanJuan

State of Utah
Urtit Agreement No. 14-08-0001 7738

Underandpursuant to theprovisions of Section5 of theUnit Agreement for the Development
and Operation of the Aneth Unit Area, San Juan County, Utah,
Chevron U.S.A. Inc. the designated Unit Operator under said Unit Agreernent, does hereby
resign as Unit Operator, effective upon theselection and approval of a successorUnit Operator.
EXECUTED tvith effect as aforesaid the 30* day of November, 2004,

Chevron U.S.A. Inc,

L. C. LaFleur, Attorney-in-Fact

DESIGNATION OF

SUCCESSOR UNITOPERATOR
Aneth Unit Area

County of SanJuan
$tateof Utah

Unit Agreement No. 14-08 0001 7738

THIS INDENTURE, dated as of the30* day of November, 2004,-by and betweenResolute
Natural ResourcesCompany,hereinafter designated as "Pirst Party," and theownersof unitized
working interests, hereinafterdesignated as "SecondParties,"

RESIGNATION OF UNIT OPERATOR
Aneth Unit Area

County of SanJuan

State of Utah
Urtit Agreement No. 14-08-0001 7738

Underandpursuant to theprovisions of Section5 of theUnit Agreement for the Development
and Operation of the Aneth Unit Area, San Juan County, Utah,
Chevron U.S.A. Inc. the designated Unit Operator under said Unit Agreernent, does hereby
resign as Unit Operator, effective upon theselection and approval of a successorUnit Operator.
EXECUTED tvith effect as aforesaid the 30* day of November, 2004,

Chevron U.S.A. Inc,

L. C. LaFleur, Attorney-in-Fact

DESIGNATION OF

SUCCESSOR UNITOPERATOR
Aneth Unit Area

County of SanJuan
$tateof Utah

Unit Agreement No. 14-08 0001 7738

THIS INDENTURE, dated as of the30* day of November, 2004,-by and betweenResolute
Natural ResourcesCompany,hereinafter designated as "Pirst Party," and theownersof unitized
working interests, hereinafterdesignated as "SecondParties,"

RESIGNATION OF UNIT OPERATOR
Aneth Unit Area

County of SanJuan

State of Utah
Urtit Agreement No. 14-08-0001 7738

Underandpursuant to theprovisions of Section5 of theUnit Agreement for the Development
and Operation of the Aneth Unit Area, San Juan County, Utah,
Chevron U.S.A. Inc. the designated Unit Operator under said Unit Agreernent, does hereby
resign as Unit Operator, effective upon theselection and approval of a successorUnit Operator.
EXECUTED tvith effect as aforesaid the 30* day of November, 2004,

Chevron U.S.A. Inc,

L. C. LaFleur, Attorney-in-Fact

DESIGNATION OF

SUCCESSOR UNITOPERATOR
Aneth Unit Area

County of SanJuan
$tateof Utah

Unit Agreement No. 14-08 0001 7738

THIS INDENTURE, dated as of the30* day of November, 2004,-by and betweenResolute
Natural ResourcesCompany,hereinafter designated as "Pirst Party," and theownersof unitized
working interests, hereinafterdesignated as "SecondParties,"



WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Sees.
181, et seg., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior,
on the 29'" day of August, 1961, approved a Unit Agreement for the Aneth Unit Area, wherein
Chevron U S.A. hic. is designated as Unit Operator,and
WHEREAS said, Chevron U.S.A Inc. has resigned as such Operator and the designationof a
successor Unit Operatoris now required pursuant to theterms thereon;and

WHEREASthe First Party has been and hereby is designated by Second Parties as Unit
Operator, and said First Party desires to assumeall the rights, duties and obligations of Unit
Operatorunder the said Unit Agreement:

NOW, THEREFORE, in consideration of the preraises hereinbeforeset forthand the promises
hereinafter stated, the Pirst party hereby covenants and agrees to fulfill the duties and assume the
obligations of Unit Operatorunder and pursuant to all the terrasof the Aneth Unit Agreement,
and the Second Partiescovenant and agree that, effective upon approval of this indeutureby the
Chief Branch of Fluid Minerals, Bureau of Lanð Management, First Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement being hereby
incorporated herein by reference and made a part hereof as fully and effectively as though said
Unit Agreement were expressly set furth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
hereinabove set forth.

FIRST PARTY

Resolute Natural ResonreesCompany

BY

Title:

SECOND PARTIES
Chevron U-S.A Inc

BY

L C.LaFle r, Attomey-in Fact
Execution Date:November 30,

WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Sees.
181, et seg., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior,
on the 29'" day of August, 1961, approved a Unit Agreement for the Aneth Unit Area, wherein
Chevron U S.A. hic. is designated as Unit Operator,and
WHEREAS said, Chevron U.S.A Inc. has resigned as such Operator and the designationof a
successor Unit Operatoris now required pursuant to theterms thereon;and

WHEREASthe First Party has been and hereby is designated by Second Parties as Unit
Operator, and said First Party desires to assumeall the rights, duties and obligations of Unit
Operatorunder the said Unit Agreement:

NOW, THEREFORE, in consideration of the preraises hereinbeforeset forthand the promises
hereinafter stated, the Pirst party hereby covenants and agrees to fulfill the duties and assume the
obligations of Unit Operatorunder and pursuant to all the terrasof the Aneth Unit Agreement,
and the Second Partiescovenant and agree that, effective upon approval of this indeutureby the
Chief Branch of Fluid Minerals, Bureau of Lanð Management, First Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement being hereby
incorporated herein by reference and made a part hereof as fully and effectively as though said
Unit Agreement were expressly set furth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
hereinabove set forth.

FIRST PARTY

Resolute Natural ResonreesCompany

BY

Title:

SECOND PARTIES
Chevron U-S.A Inc

BY

L C.LaFle r, Attomey-in Fact
Execution Date:November 30,

WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Sees.
181, et seg., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior,
on the 29'" day of August, 1961, approved a Unit Agreement for the Aneth Unit Area, wherein
Chevron U S.A. hic. is designated as Unit Operator,and
WHEREAS said, Chevron U.S.A Inc. has resigned as such Operator and the designationof a
successor Unit Operatoris now required pursuant to theterms thereon;and

WHEREASthe First Party has been and hereby is designated by Second Parties as Unit
Operator, and said First Party desires to assumeall the rights, duties and obligations of Unit
Operatorunder the said Unit Agreement:

NOW, THEREFORE, in consideration of the preraises hereinbeforeset forthand the promises
hereinafter stated, the Pirst party hereby covenants and agrees to fulfill the duties and assume the
obligations of Unit Operatorunder and pursuant to all the terrasof the Aneth Unit Agreement,
and the Second Partiescovenant and agree that, effective upon approval of this indeutureby the
Chief Branch of Fluid Minerals, Bureau of Lanð Management, First Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement being hereby
incorporated herein by reference and made a part hereof as fully and effectively as though said
Unit Agreement were expressly set furth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
hereinabove set forth.

FIRST PARTY

Resolute Natural ResonreesCompany

BY

Title:

SECOND PARTIES
Chevron U-S.A Inc

BY

L C.LaFle r, Attomey-in Fact
Execution Date:November 30,



CORPORATE ACKNOWLEDGEMENT

STATE OF )
)ss.

COUNTY OF s )

The foregoing instmmentwas acknowledged before me this 30th day of November, 2004, by
.ig_#

_,
asNÂfräldet__of ResoluteNaturalResources Company,a

Delaware corpMation,onbehalfof said corporation

WITNESSmy hand and official seal. D-.

Notary Public

CORPORATE ACKNOWLEDGEMENT

STATEOFTEXAS )
)SS.

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 30th day of November,2004,by L
C. LaFleur, as Attomey-in-Fact of Chevron IIS.A. Inc., a Pennsylvania corporation, on béhalf of
said corporation.

WITNESS myhand and official seat

MY
Coggss10MEXMES

------

APRIL6, 2006 NotaryPublic 61 5 Hidden ViewCr.
The Woodlands, TX

CORPORATE ACKNOWLEDGEMENT

STATE OF )
)ss.

COUNTY OF s )

The foregoing instmmentwas acknowledged before me this 30th day of November, 2004, by
.ig_#

_,
asNÂfräldet__of ResoluteNaturalResources Company,a

Delaware corpMation,onbehalfof said corporation

WITNESSmy hand and official seal. D-.

Notary Public

CORPORATE ACKNOWLEDGEMENT

STATEOFTEXAS )
)SS.

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 30th day of November,2004,by L
C. LaFleur, as Attomey-in-Fact of Chevron IIS.A. Inc., a Pennsylvania corporation, on béhalf of
said corporation.

WITNESS myhand and official seat

MY
Coggss10MEXMES

------

APRIL6, 2006 NotaryPublic 61 5 Hidden ViewCr.
The Woodlands, TX

CORPORATE ACKNOWLEDGEMENT

STATE OF )
)ss.

COUNTY OF s )

The foregoing instmmentwas acknowledged before me this 30th day of November, 2004, by
.ig_#

_,
asNÂfräldet__of ResoluteNaturalResources Company,a

Delaware corpMation,onbehalfof said corporation

WITNESSmy hand and official seal. D-.

Notary Public

CORPORATE ACKNOWLEDGEMENT

STATEOFTEXAS )
)SS.

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 30th day of November,2004,by L
C. LaFleur, as Attomey-in-Fact of Chevron IIS.A. Inc., a Pennsylvania corporation, on béhalf of
said corporation.

WITNESS myhand and official seat

MY
Coggss10MEXMES

------

APRIL6, 2006 NotaryPublic 61 5 Hidden ViewCr.
The Woodlands, TX
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STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Resolute Natural Resources Company N 2700 C-113 LDVL
Address of Operator Phone Number API Num er
1675 Broadway #1950 crryDenver STATE CO z"80202 (303) 534-4600 7 $1 Ë)(5,2
Location of Well Field o Unit Name

Footage 740' FNL and 1665' FEL County D llI3D
Aneth Unit

Lease Designation and Number
QQ, Section, Township, Range NWNE 13 40S 23E State: UTAH 8910077380

Is this application for expansion of an existing project? Yes No

Willthe proposed well be used for: Enhanced Recovery? Yes No O
Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

If this application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 7,100 to 7,600

Proposed maximum injection: rate 10,000 bpd pressure 5,950 psig

Proposed injection zone contains oil , gas , and / or fresh water Ü within Y2mile of the well.

List of attachments: I18 RI M Form 31AO-3 APD Aneth Ilnit C-113 I DVI AGR Map and Tahillated WRII Data Referenen<
Produced Water Analysis

ATTACHADDITIONALINFORIVIATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATIONGENERAL RULES

I hereby certifythat re rt is true and completeto the best of my knowledge.

Name (Plea Prin Dwight E Title Regulatory Coordinator

Signature Date 5/1/2006

STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Resolute Natural Resources Company N 2700 C-113 LDVL
Address of Operator Phone Number API Num er
1675 Broadway #1950 crryDenver STATE CO z"80202 (303) 534-4600 7 $1 Ë)(5,2
Location of Well Field o Unit Name

Footage 740' FNL and 1665' FEL County D llI3D
Aneth Unit

Lease Designation and Number
QQ, Section, Township, Range NWNE 13 40S 23E State: UTAH 8910077380

Is this application for expansion of an existing project? Yes No

Willthe proposed well be used for: Enhanced Recovery? Yes No O
Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

If this application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 7,100 to 7,600

Proposed maximum injection: rate 10,000 bpd pressure 5,950 psig

Proposed injection zone contains oil , gas , and / or fresh water Ü within Y2mile of the well.

List of attachments: I18 RI M Form 31AO-3 APD Aneth Ilnit C-113 I DVI AGR Map and Tahillated WRII Data Referenen<
Produced Water Analysis

ATTACHADDITIONALINFORIVIATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATIONGENERAL RULES

I hereby certifythat re rt is true and completeto the best of my knowledge.

Name (Plea Prin Dwight E Title Regulatory Coordinator

Signature Date 5/1/2006

STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Resolute Natural Resources Company N 2700 C-113 LDVL
Address of Operator Phone Number API Num er
1675 Broadway #1950 crryDenver STATE CO z"80202 (303) 534-4600 7 $1 Ë)(5,2
Location of Well Field o Unit Name

Footage 740' FNL and 1665' FEL County D llI3D
Aneth Unit

Lease Designation and Number
QQ, Section, Township, Range NWNE 13 40S 23E State: UTAH 8910077380

Is this application for expansion of an existing project? Yes No

Willthe proposed well be used for: Enhanced Recovery? Yes No O
Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

If this application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 7,100 to 7,600

Proposed maximum injection: rate 10,000 bpd pressure 5,950 psig

Proposed injection zone contains oil , gas , and / or fresh water Ü within Y2mile of the well.

List of attachments: I18 RI M Form 31AO-3 APD Aneth Ilnit C-113 I DVI AGR Map and Tahillated WRII Data Referenen<
Produced Water Analysis

ATTACHADDITIONALINFORIVIATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATIONGENERAL RULES

I hereby certifythat re rt is true and completeto the best of my knowledge.

Name (Plea Prin Dwight E Title Regulatory Coordinator

Signature Date 5/1/2006



Class IID UIC Permit Application, Aneth Unit C-1U LDVL SWD May 11, 2006

ATTACHMENT 2 (a)

MAP OF THE ANETH UNIT C-113 LDVL WELL AND AREA OF

Class IID UIC Permit Application, Aneth Unit C-1U LDVL SWD May 11, 2006

ATTACHMENT 2 (a)

MAP OF THE ANETH UNIT C-113 LDVL WELL AND AREA OF

Class IID UIC Permit Application, Aneth Unit C-1U LDVL SWD May 11, 2006

ATTACHMENT 2 (a)

MAP OF THE ANETH UNIT C-113 LDVL WELL AND AREA OF



Navajo Surface ands

Abandoned Oil Well
Producing Oil Well

Dry Hole
Active Water Injection Well

- Abandoned Injection Well
Shut In Injection WellO 00 5,000 Navajo Nation Surface

FE Temp Abandoned Well BLM Surface
C-113 LDVL Area of Review

UNDERGROUND INJECTION CONTROL - AREA OF REVIEW MAP
RESOLUTE

RESOLUTE NATURAL RESOURCES- C-113 LDVL SALT WATER DISPOSAL WELL NATURAL RESOURCES740' FNL, 1665' FEL, SEc 13, T408, R23E, SALT LAKE MERIDIAN
SAN JUAN COUNTY, UTAH
NAD 27 UTAH SOUTH X: 2628993.60 Y:

Navajo Surface ands

Abandoned Oil Well
Producing Oil Well

Dry Hole
Active Water Injection Well

- Abandoned Injection Well
Shut In Injection WellO 00 5,000 Navajo Nation Surface

FE Temp Abandoned Well BLM Surface
C-113 LDVL Area of Review

UNDERGROUND INJECTION CONTROL - AREA OF REVIEW MAP
RESOLUTE

RESOLUTE NATURAL RESOURCES- C-113 LDVL SALT WATER DISPOSAL WELL NATURAL RESOURCES740' FNL, 1665' FEL, SEc 13, T408, R23E, SALT LAKE MERIDIAN
SAN JUAN COUNTY, UTAH
NAD 27 UTAH SOUTH X: 2628993.60 Y:

Navajo Surface ands

Abandoned Oil Well
Producing Oil Well

Dry Hole
Active Water Injection Well

- Abandoned Injection Well
Shut In Injection WellO 00 5,000 Navajo Nation Surface

FE Temp Abandoned Well BLM Surface
C-113 LDVL Area of Review

UNDERGROUND INJECTION CONTROL - AREA OF REVIEW MAP
RESOLUTE

RESOLUTE NATURAL RESOURCES- C-113 LDVL SALT WATER DISPOSAL WELL NATURAL RESOURCES740' FNL, 1665' FEL, SEc 13, T408, R23E, SALT LAKE MERIDIAN
SAN JUAN COUNTY, UTAH
NAD 27 UTAH SOUTH X: 2628993.60 Y:



Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006

ATTACHMENT 2 (b)

TABULATED WELL DATA WITHIN THE

Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006

ATTACHMENT 2 (b)

TABULATED WELL DATA WITHIN THE

Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006

ATTACHMENT 2 (b)

TABULATED WELL DATA WITHIN THE



TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

Loc WELLS LOCATED WITHINTHE AREA OF REVIEW
S als Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371628300 E207 SWNW 7 40S 24E Water Inlector Shut In Resolutc Natural Resources 4/19/1961 DSCR 6073 lÑN/A
430371541200 E307 NWSW 7 40S 24E Water Injector Active Resolute Natural Resources 11/29/1956 PRDX 1780 2600 2670 4830 6067 N/A
430373071500 E407 ---«

SWSW¯ 24Ë Water Injector Active Resolute Natural Resources 3/28/1982 2308 2445 4290 5582 ß N/A
430373138600 E407SW M7SW 40S 4Ë Oil Well Producing Resolute Natural Resources 3/22/1989 DSCR 980 1535 2950 4890 5860 6099 N/A
430373011500 F307 NESW 7 40S 24E Oil Well Producing Resolute Natural Resources 7/5/1973 IS-DC

_
1388 2510 2710 2802 4714 5738 5600 N/A

430371541500 F407 SESW 7 40S 24E Water Injector Active Resolute Natura1Resources 10/8/1956 PRDX 1528 2323 2408 2637 4557 5790 N/A
430371610000 G307 NWSE 7 40S 24E Water Injector Active Resolute Natural Resources 2/19/1959 HRMS 891 1727 2477 2834 4752 5864 N/A
430373015100 G407 SWSE 7 40S 24E Oil Well Producing Resolute Natural Resources 2/24/1974 DSCR 5556 5780 N/A
430371042400 GULF-AZTEC-ISMAY-FED NWNW 7 40S 24E Dry Hole P&A GULF OIL CORPORATION 7/12/1957 2860 2948 3180 5122 6327 N/A

430371603400 C411 SWSE 11 40S 23E Oil Well Shut In Resolute Natural Resources 7/29/1957 DSCR 1985 2757 2829 3070 5012 5697 6169 N/A
430371603700 D311 NESE 11 40S 23E Oil Well P&A Resolute Natural Resources 12/16/1957DSCR 1272 2150 2930 3020 3230 5211 /p3 og 'O N/A
430371582200 A412 SWSW 12 40S 23E Oil Well Producing Resolute Natural Resources 6/3/1957 DSCR 24 2565 2685 2785 5816 5816 N/A
430371627200 B312 NESW 12 40S 23E Water Injector Active Resolute Natural Resources 7/10/1957 DSCR 1865 2673 2745 2875 4895 5911 6109 N/A
430373153700 B412 SESW 12 40S 23E Oil Well Producing Resolute Natural Resources 1/23/1991 DSCR 5858 5990 N/A
430371627400 Cll2 NWNE 12 40S 23E Water Injector Shut In Resolute Natural Resources 9/8/1957 DSCR 2112 2900 3005 5143 6324 N/A
430373011200 C312 NWSE 12 40S 23E Water Injector Active Resolute Natural Resources 6/5/1973 DSCR 2648 2885 4802 5830 6035 N/A
430371582900 C412 SWSE 12 40S 23E Oil Well Producing ResoluteNatura1Resources 9/15/1957 DSCR 1816 2523 2685 2812 4829 5850 5850 N/A
430371627800 D212 SENE 12 40S 23E Water Injector Active Resolute Natural Resources 7/3/1962 DSCR 2115 2820 2982 3094 5136 6164 6181 6290 N/A
430371583100 D312 NESE 12 40S 23E Oil Well Producing Resolute Natural Resources 8/19/1957 DSCR 1819 2602 2722 2792 5846 5846 N/A
430373004900 D412 SESE 12 40S 23E Water Injector Active Resolute Natural Resources 6/30/1970 PRDX 6050 N/A
430373011900 Al l3 NWNW 13 40S 23E Water Injector Active Resolute Natural Resources 9/12/1973 DSCR 2432 2602 2720 4616 5644 5835 N/A
430371582100 A213 SWNW 13 40S 23E Oil Well Producing Resolute Natural Resources 8/8/1957 DSCR 2338 2442 2580 2630 4568 5575 5575 N/A
430373029900 A313 NWSW 13 40S 23E Water Injector Active Resolute Natural Resources 9/5/1976 DSCR 302 I135 2670 4520 5627 5790 N/A
430371582300 A413 SWSW 13 40S 23E Oil Well Producing Resolute Natural Resources 10/29/1957 DSCR 1560 2355 2432 2545 4562 5577 5577 N/A
430373107600 ANETH UNIT C313SE C-SE 13 40S 23E Oil Well P&A Resolute Natural Resources 11/10/1984 IS-DC 1616 2740 4660 5681 G e N/A
430371582400BIl3 NENW 13 40S 23E OilWell Producing ResoluteNaturalResources 10/18/1957DSCR 1625 2388 2531 2622 5653 5761N/A
430371582500 B213 SENW 13 40S 23E Water Injector Active Resolute Natural Resources 2/23/1959 IS-DC 1640 2431 2570 2620 4578 5673 5868 N/A
430371582600 B313 NESW 13 40S 23E Oil Well Producing Resolute Natural Resources 12/6/1957 DSCR 1580 2390 2495 2622 5625 5644 6740 N/A
430373029700 B413 SESW 13 40S 23E Water Injector Active Resolute Natural Resources 8/12/199 DSCR 740 1610 2735 4630 5664 5845 N/A
430371582700 C113 NWNE 13 40S 23E Water Injector Active Resolute Natural Resources 9/29/1957 IS-DC 1603 2275 2460 2628 4612 5623 5770 N/A
430373017300 C213 SWNE 13 40S 23E Oil Well Producing Resolute Natural Resources 6/18/1974 DSCR 2780 4506 5722 5927 N/A
430371582800 C313 NWSE 13 40S 23E Water Injector Active Resolute Natural Resources 9/3/1957 PRDX 1623 2418 2497 2614 4646 5673 5684 5885 N/A
430373029800 C413 SWSE 13 40S 23E Oil Well TA Resolute Natural Resources 8/14/1976 DSCR 755 1610 2710 4640 5670 5879 N/A
430373017400Dll3 NENE 13 40S 23E WaterInjector Active ResoluteNaturalResources ll/14/1974DSCR 2794 4666 5726 5899N/A
430373138200 Dll3SE SENE 13 40S 23E Oil Well Producing Resolute Natural Resources 4/5/1989 DSCR 980 1555 2940 4900 5850 6051 N/A
430371583000 D213 SENE 13 40S 23E Water Injector Active Resolute Natural Resources 6/28/1957 DSCR 1785 2561 2672 2780 4776 5810 6020 N/A
430373138300 D213SE NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 10/23/1989 DSCR 1040 1840 2940 4890 5870 6075 N/A
430373016200 D313 NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 7/17/1974 DSCR 2974 4100 5902 6118 N/A
430371627900 D413 SESE 13 40S 23E Water Injector Active Resolute Natural Resources l1/23/1957 PRDX 1587 2393 2500 2638 5633 5775 N/A
430373063600 C114 - NWNE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/25/1981 DSCR 794 1462 2527 4650 5712 5861 N/A
430371603300 C214 SWNE 14 40S 23E Water Injector Active Resolute Natural Resources 5/13/1957 PRDX 2473 2684 4680 5355 5865 N/A
430373063700 C314 NWSE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/16/1981 DSCR 798 1416 2786 4640 5664 5835 N/A
430371603500 C414 SWSE 14 40S 23E Water Injector Active Resolute Natural Resources 7/31/1957 PRDX 4598 5557 5743 N/A
430371627700 D114 NENE 14 40S 23E Water Injector Active Resolute Natural Resources 10/7/1956 PRDX 2473 4680 5355 5806 N/A
430373063800 D214 SENE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/12/1981 DSCR 714 1412 2468 4563 5638 5781 N/A
430371603800 D314 NESE 14 40S 23E Water Injector Active Resolute Natural Resources 6/24/1957 PRDX 1635 2413 2550 4628 5340 5794 N/A
430373063900 D414 SESE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/6/1 DSCR 738 1355 2712 4584 5602 5787 N/A
430373014200 E217 SWNW 17 40S 24E Oil Well Producing Resolute Natural Resources 1/25/1974 IS-DC 2455 3800 5402 5638

TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

Loc WELLS LOCATED WITHINTHE AREA OF REVIEW
S als Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371628300 E207 SWNW 7 40S 24E Water Inlector Shut In Resolutc Natural Resources 4/19/1961 DSCR 6073 lÑN/A
430371541200 E307 NWSW 7 40S 24E Water Injector Active Resolute Natural Resources 11/29/1956 PRDX 1780 2600 2670 4830 6067 N/A
430373071500 E407 ---«

SWSW¯ 24Ë Water Injector Active Resolute Natural Resources 3/28/1982 2308 2445 4290 5582 ß N/A
430373138600 E407SW M7SW 40S 4Ë Oil Well Producing Resolute Natural Resources 3/22/1989 DSCR 980 1535 2950 4890 5860 6099 N/A
430373011500 F307 NESW 7 40S 24E Oil Well Producing Resolute Natural Resources 7/5/1973 IS-DC

_
1388 2510 2710 2802 4714 5738 5600 N/A

430371541500 F407 SESW 7 40S 24E Water Injector Active Resolute Natura1Resources 10/8/1956 PRDX 1528 2323 2408 2637 4557 5790 N/A
430371610000 G307 NWSE 7 40S 24E Water Injector Active Resolute Natural Resources 2/19/1959 HRMS 891 1727 2477 2834 4752 5864 N/A
430373015100 G407 SWSE 7 40S 24E Oil Well Producing Resolute Natural Resources 2/24/1974 DSCR 5556 5780 N/A
430371042400 GULF-AZTEC-ISMAY-FED NWNW 7 40S 24E Dry Hole P&A GULF OIL CORPORATION 7/12/1957 2860 2948 3180 5122 6327 N/A

430371603400 C411 SWSE 11 40S 23E Oil Well Shut In Resolute Natural Resources 7/29/1957 DSCR 1985 2757 2829 3070 5012 5697 6169 N/A
430371603700 D311 NESE 11 40S 23E Oil Well P&A Resolute Natural Resources 12/16/1957DSCR 1272 2150 2930 3020 3230 5211 /p3 og 'O N/A
430371582200 A412 SWSW 12 40S 23E Oil Well Producing Resolute Natural Resources 6/3/1957 DSCR 24 2565 2685 2785 5816 5816 N/A
430371627200 B312 NESW 12 40S 23E Water Injector Active Resolute Natural Resources 7/10/1957 DSCR 1865 2673 2745 2875 4895 5911 6109 N/A
430373153700 B412 SESW 12 40S 23E Oil Well Producing Resolute Natural Resources 1/23/1991 DSCR 5858 5990 N/A
430371627400 Cll2 NWNE 12 40S 23E Water Injector Shut In Resolute Natural Resources 9/8/1957 DSCR 2112 2900 3005 5143 6324 N/A
430373011200 C312 NWSE 12 40S 23E Water Injector Active Resolute Natural Resources 6/5/1973 DSCR 2648 2885 4802 5830 6035 N/A
430371582900 C412 SWSE 12 40S 23E Oil Well Producing ResoluteNatura1Resources 9/15/1957 DSCR 1816 2523 2685 2812 4829 5850 5850 N/A
430371627800 D212 SENE 12 40S 23E Water Injector Active Resolute Natural Resources 7/3/1962 DSCR 2115 2820 2982 3094 5136 6164 6181 6290 N/A
430371583100 D312 NESE 12 40S 23E Oil Well Producing Resolute Natural Resources 8/19/1957 DSCR 1819 2602 2722 2792 5846 5846 N/A
430373004900 D412 SESE 12 40S 23E Water Injector Active Resolute Natural Resources 6/30/1970 PRDX 6050 N/A
430373011900 Al l3 NWNW 13 40S 23E Water Injector Active Resolute Natural Resources 9/12/1973 DSCR 2432 2602 2720 4616 5644 5835 N/A
430371582100 A213 SWNW 13 40S 23E Oil Well Producing Resolute Natural Resources 8/8/1957 DSCR 2338 2442 2580 2630 4568 5575 5575 N/A
430373029900 A313 NWSW 13 40S 23E Water Injector Active Resolute Natural Resources 9/5/1976 DSCR 302 I135 2670 4520 5627 5790 N/A
430371582300 A413 SWSW 13 40S 23E Oil Well Producing Resolute Natural Resources 10/29/1957 DSCR 1560 2355 2432 2545 4562 5577 5577 N/A
430373107600 ANETH UNIT C313SE C-SE 13 40S 23E Oil Well P&A Resolute Natural Resources 11/10/1984 IS-DC 1616 2740 4660 5681 G e N/A
430371582400BIl3 NENW 13 40S 23E OilWell Producing ResoluteNaturalResources 10/18/1957DSCR 1625 2388 2531 2622 5653 5761N/A
430371582500 B213 SENW 13 40S 23E Water Injector Active Resolute Natural Resources 2/23/1959 IS-DC 1640 2431 2570 2620 4578 5673 5868 N/A
430371582600 B313 NESW 13 40S 23E Oil Well Producing Resolute Natural Resources 12/6/1957 DSCR 1580 2390 2495 2622 5625 5644 6740 N/A
430373029700 B413 SESW 13 40S 23E Water Injector Active Resolute Natural Resources 8/12/199 DSCR 740 1610 2735 4630 5664 5845 N/A
430371582700 C113 NWNE 13 40S 23E Water Injector Active Resolute Natural Resources 9/29/1957 IS-DC 1603 2275 2460 2628 4612 5623 5770 N/A
430373017300 C213 SWNE 13 40S 23E Oil Well Producing Resolute Natural Resources 6/18/1974 DSCR 2780 4506 5722 5927 N/A
430371582800 C313 NWSE 13 40S 23E Water Injector Active Resolute Natural Resources 9/3/1957 PRDX 1623 2418 2497 2614 4646 5673 5684 5885 N/A
430373029800 C413 SWSE 13 40S 23E Oil Well TA Resolute Natural Resources 8/14/1976 DSCR 755 1610 2710 4640 5670 5879 N/A
430373017400Dll3 NENE 13 40S 23E WaterInjector Active ResoluteNaturalResources ll/14/1974DSCR 2794 4666 5726 5899N/A
430373138200 Dll3SE SENE 13 40S 23E Oil Well Producing Resolute Natural Resources 4/5/1989 DSCR 980 1555 2940 4900 5850 6051 N/A
430371583000 D213 SENE 13 40S 23E Water Injector Active Resolute Natural Resources 6/28/1957 DSCR 1785 2561 2672 2780 4776 5810 6020 N/A
430373138300 D213SE NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 10/23/1989 DSCR 1040 1840 2940 4890 5870 6075 N/A
430373016200 D313 NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 7/17/1974 DSCR 2974 4100 5902 6118 N/A
430371627900 D413 SESE 13 40S 23E Water Injector Active Resolute Natural Resources l1/23/1957 PRDX 1587 2393 2500 2638 5633 5775 N/A
430373063600 C114 - NWNE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/25/1981 DSCR 794 1462 2527 4650 5712 5861 N/A
430371603300 C214 SWNE 14 40S 23E Water Injector Active Resolute Natural Resources 5/13/1957 PRDX 2473 2684 4680 5355 5865 N/A
430373063700 C314 NWSE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/16/1981 DSCR 798 1416 2786 4640 5664 5835 N/A
430371603500 C414 SWSE 14 40S 23E Water Injector Active Resolute Natural Resources 7/31/1957 PRDX 4598 5557 5743 N/A
430371627700 D114 NENE 14 40S 23E Water Injector Active Resolute Natural Resources 10/7/1956 PRDX 2473 4680 5355 5806 N/A
430373063800 D214 SENE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/12/1981 DSCR 714 1412 2468 4563 5638 5781 N/A
430371603800 D314 NESE 14 40S 23E Water Injector Active Resolute Natural Resources 6/24/1957 PRDX 1635 2413 2550 4628 5340 5794 N/A
430373063900 D414 SESE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/6/1 DSCR 738 1355 2712 4584 5602 5787 N/A
430373014200 E217 SWNW 17 40S 24E Oil Well Producing Resolute Natural Resources 1/25/1974 IS-DC 2455 3800 5402 5638

TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

Loc WELLS LOCATED WITHINTHE AREA OF REVIEW
S als Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371628300 E207 SWNW 7 40S 24E Water Inlector Shut In Resolutc Natural Resources 4/19/1961 DSCR 6073 lÑN/A
430371541200 E307 NWSW 7 40S 24E Water Injector Active Resolute Natural Resources 11/29/1956 PRDX 1780 2600 2670 4830 6067 N/A
430373071500 E407 ---«

SWSW¯ 24Ë Water Injector Active Resolute Natural Resources 3/28/1982 2308 2445 4290 5582 ß N/A
430373138600 E407SW M7SW 40S 4Ë Oil Well Producing Resolute Natural Resources 3/22/1989 DSCR 980 1535 2950 4890 5860 6099 N/A
430373011500 F307 NESW 7 40S 24E Oil Well Producing Resolute Natural Resources 7/5/1973 IS-DC

_
1388 2510 2710 2802 4714 5738 5600 N/A

430371541500 F407 SESW 7 40S 24E Water Injector Active Resolute Natura1Resources 10/8/1956 PRDX 1528 2323 2408 2637 4557 5790 N/A
430371610000 G307 NWSE 7 40S 24E Water Injector Active Resolute Natural Resources 2/19/1959 HRMS 891 1727 2477 2834 4752 5864 N/A
430373015100 G407 SWSE 7 40S 24E Oil Well Producing Resolute Natural Resources 2/24/1974 DSCR 5556 5780 N/A
430371042400 GULF-AZTEC-ISMAY-FED NWNW 7 40S 24E Dry Hole P&A GULF OIL CORPORATION 7/12/1957 2860 2948 3180 5122 6327 N/A

430371603400 C411 SWSE 11 40S 23E Oil Well Shut In Resolute Natural Resources 7/29/1957 DSCR 1985 2757 2829 3070 5012 5697 6169 N/A
430371603700 D311 NESE 11 40S 23E Oil Well P&A Resolute Natural Resources 12/16/1957DSCR 1272 2150 2930 3020 3230 5211 /p3 og 'O N/A
430371582200 A412 SWSW 12 40S 23E Oil Well Producing Resolute Natural Resources 6/3/1957 DSCR 24 2565 2685 2785 5816 5816 N/A
430371627200 B312 NESW 12 40S 23E Water Injector Active Resolute Natural Resources 7/10/1957 DSCR 1865 2673 2745 2875 4895 5911 6109 N/A
430373153700 B412 SESW 12 40S 23E Oil Well Producing Resolute Natural Resources 1/23/1991 DSCR 5858 5990 N/A
430371627400 Cll2 NWNE 12 40S 23E Water Injector Shut In Resolute Natural Resources 9/8/1957 DSCR 2112 2900 3005 5143 6324 N/A
430373011200 C312 NWSE 12 40S 23E Water Injector Active Resolute Natural Resources 6/5/1973 DSCR 2648 2885 4802 5830 6035 N/A
430371582900 C412 SWSE 12 40S 23E Oil Well Producing ResoluteNatura1Resources 9/15/1957 DSCR 1816 2523 2685 2812 4829 5850 5850 N/A
430371627800 D212 SENE 12 40S 23E Water Injector Active Resolute Natural Resources 7/3/1962 DSCR 2115 2820 2982 3094 5136 6164 6181 6290 N/A
430371583100 D312 NESE 12 40S 23E Oil Well Producing Resolute Natural Resources 8/19/1957 DSCR 1819 2602 2722 2792 5846 5846 N/A
430373004900 D412 SESE 12 40S 23E Water Injector Active Resolute Natural Resources 6/30/1970 PRDX 6050 N/A
430373011900 Al l3 NWNW 13 40S 23E Water Injector Active Resolute Natural Resources 9/12/1973 DSCR 2432 2602 2720 4616 5644 5835 N/A
430371582100 A213 SWNW 13 40S 23E Oil Well Producing Resolute Natural Resources 8/8/1957 DSCR 2338 2442 2580 2630 4568 5575 5575 N/A
430373029900 A313 NWSW 13 40S 23E Water Injector Active Resolute Natural Resources 9/5/1976 DSCR 302 I135 2670 4520 5627 5790 N/A
430371582300 A413 SWSW 13 40S 23E Oil Well Producing Resolute Natural Resources 10/29/1957 DSCR 1560 2355 2432 2545 4562 5577 5577 N/A
430373107600 ANETH UNIT C313SE C-SE 13 40S 23E Oil Well P&A Resolute Natural Resources 11/10/1984 IS-DC 1616 2740 4660 5681 G e N/A
430371582400BIl3 NENW 13 40S 23E OilWell Producing ResoluteNaturalResources 10/18/1957DSCR 1625 2388 2531 2622 5653 5761N/A
430371582500 B213 SENW 13 40S 23E Water Injector Active Resolute Natural Resources 2/23/1959 IS-DC 1640 2431 2570 2620 4578 5673 5868 N/A
430371582600 B313 NESW 13 40S 23E Oil Well Producing Resolute Natural Resources 12/6/1957 DSCR 1580 2390 2495 2622 5625 5644 6740 N/A
430373029700 B413 SESW 13 40S 23E Water Injector Active Resolute Natural Resources 8/12/199 DSCR 740 1610 2735 4630 5664 5845 N/A
430371582700 C113 NWNE 13 40S 23E Water Injector Active Resolute Natural Resources 9/29/1957 IS-DC 1603 2275 2460 2628 4612 5623 5770 N/A
430373017300 C213 SWNE 13 40S 23E Oil Well Producing Resolute Natural Resources 6/18/1974 DSCR 2780 4506 5722 5927 N/A
430371582800 C313 NWSE 13 40S 23E Water Injector Active Resolute Natural Resources 9/3/1957 PRDX 1623 2418 2497 2614 4646 5673 5684 5885 N/A
430373029800 C413 SWSE 13 40S 23E Oil Well TA Resolute Natural Resources 8/14/1976 DSCR 755 1610 2710 4640 5670 5879 N/A
430373017400Dll3 NENE 13 40S 23E WaterInjector Active ResoluteNaturalResources ll/14/1974DSCR 2794 4666 5726 5899N/A
430373138200 Dll3SE SENE 13 40S 23E Oil Well Producing Resolute Natural Resources 4/5/1989 DSCR 980 1555 2940 4900 5850 6051 N/A
430371583000 D213 SENE 13 40S 23E Water Injector Active Resolute Natural Resources 6/28/1957 DSCR 1785 2561 2672 2780 4776 5810 6020 N/A
430373138300 D213SE NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 10/23/1989 DSCR 1040 1840 2940 4890 5870 6075 N/A
430373016200 D313 NESE 13 40S 23E Oil Well Producing Resolute Natural Resources 7/17/1974 DSCR 2974 4100 5902 6118 N/A
430371627900 D413 SESE 13 40S 23E Water Injector Active Resolute Natural Resources l1/23/1957 PRDX 1587 2393 2500 2638 5633 5775 N/A
430373063600 C114 - NWNE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/25/1981 DSCR 794 1462 2527 4650 5712 5861 N/A
430371603300 C214 SWNE 14 40S 23E Water Injector Active Resolute Natural Resources 5/13/1957 PRDX 2473 2684 4680 5355 5865 N/A
430373063700 C314 NWSE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/16/1981 DSCR 798 1416 2786 4640 5664 5835 N/A
430371603500 C414 SWSE 14 40S 23E Water Injector Active Resolute Natural Resources 7/31/1957 PRDX 4598 5557 5743 N/A
430371627700 D114 NENE 14 40S 23E Water Injector Active Resolute Natural Resources 10/7/1956 PRDX 2473 4680 5355 5806 N/A
430373063800 D214 SENE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/12/1981 DSCR 714 1412 2468 4563 5638 5781 N/A
430371603800 D314 NESE 14 40S 23E Water Injector Active Resolute Natural Resources 6/24/1957 PRDX 1635 2413 2550 4628 5340 5794 N/A
430373063900 D414 SESE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/6/1 DSCR 738 1355 2712 4584 5602 5787 N/A
430373014200 E217 SWNW 17 40S 24E Oil Well Producing Resolute Natural Resources 1/25/1974 IS-DC 2455 3800 5402 5638



TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

WELLS LOCATED WITHINTHE AREA OF REVIEW
Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371604900 El l7 m NWNW 17 40S 24E Water Injector Active Resolute Natural Resources 10/29/1957 DSCR 600 2610 4525 5714 5769 N/A
430371606200 E317 -- NWSW 17 40S 24E Water Injector Active Resolute Natural Resources l l/30/1957 DSCR 533 2499 4405 5573 5634 N/A
430373153400 ANETH E407SE NENW 18 40S 24E Oil Well P&A Resolute Natural Resources 12/29/1990 DSCR 707 1617 2628 4136 5602 5780 N/A
430371541300 El l8 NWNW 18 40S 24E Water Injector Active Resolute Natural Resources 8/2/1956 PRDX 1830 2667 2702 2934 4835 5602 6076 N/A
430373013700 ANETH U E218 SWNW 18 40S 24E Water Injector Active Resolute Natural Resources 12/8/1973 IS-DC 6100 N/A
430373016500 ANETH U E418 SWSW 18 40S 24E Oil Well Shut In Resolute Natural Resources 5/18/1974 DSCR 5984 4964 5968 6190 N/A
430373015500 ANETH U Fll8 NENW 18 40S 24E Water Injector Active Resolute Natural Resources 3/30/1974 DSCR 2664 4062 5586 Glge 0 N/A
430373016900 ANETH U F318 NESW 18 40S 24E Oil Well Producing Resolute Natural Resources 6/27/1974 DSCR 1536 2674 4606 5660 5850 N/A
430373013100 ANETH U G218 SWNE 18 40S 24E Oil Well Shut In Resolute Natural Resources l l/4/1973 DSCR 5481 5675 N/A
430373013200 ANETH U G418 SWSE 18 40S 24E Oil Well Producing Resolute Natural Resources 11/28/1973 DSCR 5438 5660 N/A
430373015700 ANETH U Hll8 NENE 18 40S 24E Oil Well Producing Resolute Natural Resources 3/14/1974 IS-DC 5840 5743 N/A
430373107700 ANETH UNIT Ell8SE SWNW 18 40S 24E Oil Well Producing Resolute Natural Resources 12/2/1984 DSCR 1846 2947 4900 5864 6082 N/A
430373138500 ANETH UNIT E218SE NWSW 18 40S 24E Water Injector Producing Resolute Natural Resources 10/5/1989 DSCR 1050 1850 2950 4900 5870 6076 N/A
430371606300 E318 NWSW 18 40S 24E Water Injector Active Resolute Natural Resources 1/14/1959 PRDX 1014 1800 2614 2968 4877 6040 N/A
430371628700 F218 SENW 18 40S 24E Water Injector Active Resolute Natural Resources 10/5/1958 PRDX 800 1644 4670 5860 5867 N/A
430371508300 F418 SESW 18 40S 24E Water Injector Active Resolute Natural Resources 12/11/1958 PRDX 679 1437 2640 4548 5691 N/A
430371609000 Gl l8 NWNE 18 40S 24E Water Injector Active Resolute Natural Resources 12/12/1958 PRDX 610 1462 2568 4490 5633 N/A
430371610400 G318 NWSE 18 40S 24E Water Injector Active Resolute Natural Resources 2/17/1957 PRDX 2564 4484 5664 5720 N/A
430371612000 H218 SENE 18 40S 24E Water Injector Active Resolute Natural Resources 2/28/1957 PRDX 2275 4438 5622 5677 N/A
430373019700 ANETH U Fl19 NENW 19 40S 24E Oil Well Producing Resolute Natural Resources 10/29/1974 DSCR 2642 4474 5580 5787 N/A
430371628000Ell9 NWNW 19 40S 24E WaterInjector Active ResoluteNaturalResources 4/1/1959PRDX 728 1720 2704 4695 5756N/A
430371627500 Cl24 NWNE 24 40S 23E Water Injector Active Resolute Natural Resources 12/6/1956 PRDX 1510 2289 2516 4643 5664 5953 N/A
430371570100 Dl24 NENE 24 40S 23E Oil Well Producing Resolute Natural Resources 3/27/1960 DSCR 1570 2393 2481 2580 2685 4609 5632 5685 N/A
430371627000 Al24 NWNW 24 40S 23E Water Injector Active Resolute Natural Resources 7/18/1958 PRDX 1583 2380 2450 2561 2664 4575 5588 5712

TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

WELLS LOCATED WITHINTHE AREA OF REVIEW
Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371604900 El l7 m NWNW 17 40S 24E Water Injector Active Resolute Natural Resources 10/29/1957 DSCR 600 2610 4525 5714 5769 N/A
430371606200 E317 -- NWSW 17 40S 24E Water Injector Active Resolute Natural Resources l l/30/1957 DSCR 533 2499 4405 5573 5634 N/A
430373153400 ANETH E407SE NENW 18 40S 24E Oil Well P&A Resolute Natural Resources 12/29/1990 DSCR 707 1617 2628 4136 5602 5780 N/A
430371541300 El l8 NWNW 18 40S 24E Water Injector Active Resolute Natural Resources 8/2/1956 PRDX 1830 2667 2702 2934 4835 5602 6076 N/A
430373013700 ANETH U E218 SWNW 18 40S 24E Water Injector Active Resolute Natural Resources 12/8/1973 IS-DC 6100 N/A
430373016500 ANETH U E418 SWSW 18 40S 24E Oil Well Shut In Resolute Natural Resources 5/18/1974 DSCR 5984 4964 5968 6190 N/A
430373015500 ANETH U Fll8 NENW 18 40S 24E Water Injector Active Resolute Natural Resources 3/30/1974 DSCR 2664 4062 5586 Glge 0 N/A
430373016900 ANETH U F318 NESW 18 40S 24E Oil Well Producing Resolute Natural Resources 6/27/1974 DSCR 1536 2674 4606 5660 5850 N/A
430373013100 ANETH U G218 SWNE 18 40S 24E Oil Well Shut In Resolute Natural Resources l l/4/1973 DSCR 5481 5675 N/A
430373013200 ANETH U G418 SWSE 18 40S 24E Oil Well Producing Resolute Natural Resources 11/28/1973 DSCR 5438 5660 N/A
430373015700 ANETH U Hll8 NENE 18 40S 24E Oil Well Producing Resolute Natural Resources 3/14/1974 IS-DC 5840 5743 N/A
430373107700 ANETH UNIT Ell8SE SWNW 18 40S 24E Oil Well Producing Resolute Natural Resources 12/2/1984 DSCR 1846 2947 4900 5864 6082 N/A
430373138500 ANETH UNIT E218SE NWSW 18 40S 24E Water Injector Producing Resolute Natural Resources 10/5/1989 DSCR 1050 1850 2950 4900 5870 6076 N/A
430371606300 E318 NWSW 18 40S 24E Water Injector Active Resolute Natural Resources 1/14/1959 PRDX 1014 1800 2614 2968 4877 6040 N/A
430371628700 F218 SENW 18 40S 24E Water Injector Active Resolute Natural Resources 10/5/1958 PRDX 800 1644 4670 5860 5867 N/A
430371508300 F418 SESW 18 40S 24E Water Injector Active Resolute Natural Resources 12/11/1958 PRDX 679 1437 2640 4548 5691 N/A
430371609000 Gl l8 NWNE 18 40S 24E Water Injector Active Resolute Natural Resources 12/12/1958 PRDX 610 1462 2568 4490 5633 N/A
430371610400 G318 NWSE 18 40S 24E Water Injector Active Resolute Natural Resources 2/17/1957 PRDX 2564 4484 5664 5720 N/A
430371612000 H218 SENE 18 40S 24E Water Injector Active Resolute Natural Resources 2/28/1957 PRDX 2275 4438 5622 5677 N/A
430373019700 ANETH U Fl19 NENW 19 40S 24E Oil Well Producing Resolute Natural Resources 10/29/1974 DSCR 2642 4474 5580 5787 N/A
430371628000Ell9 NWNW 19 40S 24E WaterInjector Active ResoluteNaturalResources 4/1/1959PRDX 728 1720 2704 4695 5756N/A
430371627500 Cl24 NWNE 24 40S 23E Water Injector Active Resolute Natural Resources 12/6/1956 PRDX 1510 2289 2516 4643 5664 5953 N/A
430371570100 Dl24 NENE 24 40S 23E Oil Well Producing Resolute Natural Resources 3/27/1960 DSCR 1570 2393 2481 2580 2685 4609 5632 5685 N/A
430371627000 Al24 NWNW 24 40S 23E Water Injector Active Resolute Natural Resources 7/18/1958 PRDX 1583 2380 2450 2561 2664 4575 5588 5712

TABLE I
WELL DATA AND CORRECTIVE ACTION PLAN

WELLS LOCATED WITHINTHE AREA OF REVIEW
Resolute Natural Resources Com aany Aneth Unit C-113 LDVL SWD

430371604900 El l7 m NWNW 17 40S 24E Water Injector Active Resolute Natural Resources 10/29/1957 DSCR 600 2610 4525 5714 5769 N/A
430371606200 E317 -- NWSW 17 40S 24E Water Injector Active Resolute Natural Resources l l/30/1957 DSCR 533 2499 4405 5573 5634 N/A
430373153400 ANETH E407SE NENW 18 40S 24E Oil Well P&A Resolute Natural Resources 12/29/1990 DSCR 707 1617 2628 4136 5602 5780 N/A
430371541300 El l8 NWNW 18 40S 24E Water Injector Active Resolute Natural Resources 8/2/1956 PRDX 1830 2667 2702 2934 4835 5602 6076 N/A
430373013700 ANETH U E218 SWNW 18 40S 24E Water Injector Active Resolute Natural Resources 12/8/1973 IS-DC 6100 N/A
430373016500 ANETH U E418 SWSW 18 40S 24E Oil Well Shut In Resolute Natural Resources 5/18/1974 DSCR 5984 4964 5968 6190 N/A
430373015500 ANETH U Fll8 NENW 18 40S 24E Water Injector Active Resolute Natural Resources 3/30/1974 DSCR 2664 4062 5586 Glge 0 N/A
430373016900 ANETH U F318 NESW 18 40S 24E Oil Well Producing Resolute Natural Resources 6/27/1974 DSCR 1536 2674 4606 5660 5850 N/A
430373013100 ANETH U G218 SWNE 18 40S 24E Oil Well Shut In Resolute Natural Resources l l/4/1973 DSCR 5481 5675 N/A
430373013200 ANETH U G418 SWSE 18 40S 24E Oil Well Producing Resolute Natural Resources 11/28/1973 DSCR 5438 5660 N/A
430373015700 ANETH U Hll8 NENE 18 40S 24E Oil Well Producing Resolute Natural Resources 3/14/1974 IS-DC 5840 5743 N/A
430373107700 ANETH UNIT Ell8SE SWNW 18 40S 24E Oil Well Producing Resolute Natural Resources 12/2/1984 DSCR 1846 2947 4900 5864 6082 N/A
430373138500 ANETH UNIT E218SE NWSW 18 40S 24E Water Injector Producing Resolute Natural Resources 10/5/1989 DSCR 1050 1850 2950 4900 5870 6076 N/A
430371606300 E318 NWSW 18 40S 24E Water Injector Active Resolute Natural Resources 1/14/1959 PRDX 1014 1800 2614 2968 4877 6040 N/A
430371628700 F218 SENW 18 40S 24E Water Injector Active Resolute Natural Resources 10/5/1958 PRDX 800 1644 4670 5860 5867 N/A
430371508300 F418 SESW 18 40S 24E Water Injector Active Resolute Natural Resources 12/11/1958 PRDX 679 1437 2640 4548 5691 N/A
430371609000 Gl l8 NWNE 18 40S 24E Water Injector Active Resolute Natural Resources 12/12/1958 PRDX 610 1462 2568 4490 5633 N/A
430371610400 G318 NWSE 18 40S 24E Water Injector Active Resolute Natural Resources 2/17/1957 PRDX 2564 4484 5664 5720 N/A
430371612000 H218 SENE 18 40S 24E Water Injector Active Resolute Natural Resources 2/28/1957 PRDX 2275 4438 5622 5677 N/A
430373019700 ANETH U Fl19 NENW 19 40S 24E Oil Well Producing Resolute Natural Resources 10/29/1974 DSCR 2642 4474 5580 5787 N/A
430371628000Ell9 NWNW 19 40S 24E WaterInjector Active ResoluteNaturalResources 4/1/1959PRDX 728 1720 2704 4695 5756N/A
430371627500 Cl24 NWNE 24 40S 23E Water Injector Active Resolute Natural Resources 12/6/1956 PRDX 1510 2289 2516 4643 5664 5953 N/A
430371570100 Dl24 NENE 24 40S 23E Oil Well Producing Resolute Natural Resources 3/27/1960 DSCR 1570 2393 2481 2580 2685 4609 5632 5685 N/A
430371627000 Al24 NWNW 24 40S 23E Water Injector Active Resolute Natural Resources 7/18/1958 PRDX 1583 2380 2450 2561 2664 4575 5588 5712
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RockyMountainRegion
1675 Stoadway.Sune 1500

Denver.CO80202
(303)573-2772

LabTeam Leader - SheilaHemandez
(432) 495-7240

Water Analysis Report by Baker Petrolite

Company: RESOLUTE OIL COMPANY Sales RDT: 44200

Region: ROCKY MOUNTA1NS Account Manager: ALLANMASHBURN(435) 828-3351

Area: FARMINGTON, NM Sample #: 221770

Lease/Platform: ANETH UNIT Analysis 1D#: 51601

Entity (orwell#): WATER PLANT AnalysisCost $40.00

Formation: UNKNOWN

Sample Point INJECTION PUMP DISCHARGE

Summary Analysts of Sample 221770 g 76'F

Sampting Date: 5/12/05 Antons •°mgli m Cations mg/I meql!

Analysis Date: 5/31/05 Chloride: 56413.0 1563. Sodium: 25466.9 1107.71
Analyst: STACEY SMITH Bicarbonate: 177.0 2.9 Magneslum: 1466.0 120.6

Carbonate: 0.0 0. Calclum: 6813.0 339.97
TDS (mgli or gIrn3): 91010.2

Sulfate: 962.0 20.03 Strontium: 231.0 5.27
Density (g/cm3,tonnelm3): 1.004 Phosphate: · Barium: 0.3 0.
AntonlCation Ratlo: 1 2

Borate: Iron: 6.0 0.18

Silicate: Potassium: 477.0 12.2
Aluminum:

Carbon Dioxide: Hydrogen Sutfide: 10 PPM Chromium:
Oxygen: . Copper.

pH at timeofsampling: 7 Lead:Comments:
pH at timeofanalysis: 6.98 Manganese:
pH used in Calculation: 7 Nickel:

Condi lone Values Calculated at the Give i Conditions - Amounts of Scale in ibl1¢30 bbi .

Gauge Calcite Gypsum Anhydrite Celestite Barite CO2
femp Press. CaCO3 CaSO424 0 CaSO 4 SrSO4 BaSO 4 Press

'F psi Index Amount index Amount index Amount index Amount index Amount psi

80 0 0.69 13.14 -0.17 0.00 -0.20 0.00 0.14 36.86 0.36 0.00 0.13

100 0 0.76 15.06 -0.21 0.00 -0.18 0.00 0.13 35.26 0.18 0.00 0.17

120 0 0.83 17.31 -0.24 0.00 -0.13 0.00 0.14 38.22 0.03 0.00 0.22

140 0 0.90 19.55 -0.26 -0.00 -0.05 0.00 0.15 39.42 -0.10 0.00 0.28

Note1: When assessing the severRy of the scale protiem, both the satursion index (St) and amount ofscalemust be considered.
Note 2· Precipitdion ofeach scale is considered separgely. Total scale WMbe less than the sumofthe amounts of tho live scales.
Note3: The reported CO2 pressure ls actuaRy the catedged CO2fugacity. R is usuaRy neady the sameas the CO2 partlat
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RESOLUTE
NATURAL RESOURCES

Dwight E. Mallory
Environrnental Health & Safety Coordinator

(303) 534-4600 x165
drnallory@rnrc.net

April 2, 2007

Chris Kierst
State of Utah RECEIVED

ivision of Oil Gas and Mining Apg
1594 West North Temple, Suite 1210
Box 145801 DIV.0FOIL,GAS&MININGSalt Lake City, UT 84114-5801

Re: Aneth Unit C-113 LDVL Class 11DInjection Well UIC Permit Application

Dear Mr Kierst:

Resolute Natural Resources Company has prepared the enclosed materials in response to
your request concerning certain deficiencies in the data submitted in support of our UIC Form 1
application for a Class IID produced water disposal well permit for the Aneth C-113 LDVL well,
located in Section 13, Township 40 South and Range 23 East in San Juan County. Resolute has
submitted similar materials to Mr. Jim Walker of the US Environmental Protection Agency and
Mr. Bill Freeman of the Navajo Nation EPA in support of UIC permit applications filed with
those agencies.

The following pages reference the requirements of R649-5-2 and include a discussion of
the data being submitted in the attachments to this letter. Based on our prior conversation, I am
confident that the enclosed materials will satisfy the requirements of R649-5 and will result in a
ílnding of administratively complete in reference to Resolute's UIC permit application. Resolute
looks forward to working with the DOGM staff to complete the technical review of the proposed
injection project. I suggest any questions you might have concerning the pressure falloff and
in.jection step-rate tests be directed to Mr. Dave Clouatre, Resolute's Manager of Engineering. In
the meantime, please call me if you require additional information.

Sincer y,
RE LUT NATURAL . . OURCES COMPANY

Dwight E. Mallory
Environmental, Health & Safety Coordinator

Attachments
RESOLUTE NATURAL RESOURCES COMPANY

1675 BROADWAY, SUITE 1950, DENVER, CO 802O2
vOICE: 303.534.4600 FAX:
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State of Utah - DOGM
Supplemental Information to UIC Form 1 for Aneth Unit C-113 LDVL

R649-5-2

§2. The application for an injection well shall include a properly completed UIC Form 1...

A completed UIC Form 1 is enclosed as Attachment 1.

§2.1. A plat showing the location of the injection well, all abandoned or active wells within
a one-half mile radius of the proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile radius of the proposed
injection well.

Revised maps of the C-113 LDVL well location and the area of review are included in
Attachment 2 and include all of the information listed in R649-5-2 (2.1).

§2.2. Copies of electrical or radioactive logs, including gamma ray logs, for the proposed
well run prior to the installation of casing and indicating resistivity, spontaneous potential,
caliper, and porosity.

§ 2.3. A copy of a cement bond or comparable log run for the proposed injection well after
casing was set and cemented.

§2.4. Copies of logs already on file with the division should be referenced, but need not be
refiled.

Attachment 9 contains copies of the well logs.

§2.5. A description of the casing or proposed casing program of the injection well and of
the proposed method for testing the casing before use of the well.

The proposed casing program was included in the drilling program submitted with the
application for permit to drill on May 9, 2006. A copy of the Casing, Liner and Cement report
for the completed well are included in Attachment 4.

§2.6. A statement as to the type of fluid to be used for injection, its source and estimated
amounts to be injected daily.

Fluid injected in the C-113 LDVL will be produced water sourced from various oil and gas
wells producing from the Desert Creek Member of the Paradox Formation operated by
Resolute in the Aneth Unit. The proposed average and maximum injection rates are 7,500
barrels of water per day (bwpd) and 10,000 bwpd respectively.

§ 2.7. Standard laboratory analyses of:

§2.7.1. The fluid to be injected,

§ 2.7.2 Analyses of the fluid in the formation into which the fluid is being injected.

§ 2.7.3. The compatibility of the fluids.

Laboratory analytical reports for the water to be injected and for water samples collected from
the proposed injection formation are included in Attachment 5. The water samples collected
from the Leadville were found to contain total dissolved solids (TDS) ranging from 39,650
milligrams per liter (Mg/L) to 69,179 Mg/L. TDS concentrations in the water to be injected
are approximately 91,000
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wells producing from the Desert Creek Member of the Paradox Formation operated by
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§ 2.7.2 Analyses of the fluid in the formation into which the fluid is being injected.
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milligrams per liter (Mg/L) to 69,179 Mg/L. TDS concentrations in the water to be injected
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§2.8. The proposed average and maximum injection pressures.

The proposed average and maximum operating pressures are 3,250 psi and 4,000 psi
respectively. The maximum operating pressure proposed was revised from the original
proposed 5,950 psi for reasons explained below.

§2.9. Evidence and data to support a finding that the proposed injection well will not
initiate fractures through the overlying strata or a confining interval that could enable the
injected fluid or formation fluid to enter any fresh water strata.

Resolute performed injection rate and pressure falloff tests in both the vertical well and the
first horizontal section of the Leadville formation. An analysis of each test was completed and
it was concluded that a fracture was not initiated during any of the testing. The raw test data
and analytical results are presented in Attachment 6 and are discussed below.

Ïh2ea(ÑÏÏÏeformation was perforated in the vertical wellbore on Nov. 7th, 2006. Warto
fractureinstilig,the wäIl Wasswabbed and tested for fluiti recovëiiis. Dun phase salt
water and a small amount of CO2 was recovered. Following completion of the swab test, the
well was shut-in for 19 hours and then acidized. After two aborted attempts due to lubricator
problems, the first injection test was conducted and was followed by a falloff test. Note that
only a one rate injection test was performed due to wellbore concerns. The results of the
initial step rate and falloff tests were modeled and analyzed using Fekete "FAST" software.
As displayed in Attachment 6, a fairly good match was achieved in both tests. The estimated
permeability from the single rate injection test is 3.7 md while the falloff test yields a
permeability of 2.3 md. These values were in line with our original expectations. In addition
there is no evidence of fracture initiation in the injection rate or falloff test.

Following the completion of the vertical well test procedures described above, the first
horizontal lateral was commenced. This lateral reached a total length of 3060' in a south-
southeasterly direction on Jan. 13th, 2007. At this point and prior to any stimulation, two
step rate injection tests were performed. The first test (Step Rate Test # 1) was conducted on
Jan 15th.It should be noted that several hours after this test began there were lubricator
problems that forced the test to be aborted and then restarted. The second test (Step Rate Test
# 2/ Falloff Test) was conducted on Jan. 20th. The data from both step rate tests (along with
the injection test in the vertical wellbore) do not give sufficient evidence for fracture
initiation. In fact the step rate tests produced some anomalous behavior. This behavior could
indicate the wellbore continued to clean-up during the testing or simply the injected water was
filling the existing natural fractures. A "FAST" analysis was also performed on the falloff test
following the 2nd step rate test in Lateral #1. This analysis was conducted in a similar manner
as the vertical wellbore falloff test except a dual porosity model was also used to analyze the
data. Both analyses show similar permeability, in the range of 1.2 - 1.5 md and a negative
skin indicating a stimulated wellbore. Neither analysis indicated an induced fracture. The
analysis and the input data from the Lateral #1 test are also included in Attachment 6.

In summary the step-rate tests produced anomalous results and neither the step rate or falloff
tests gave an indication of fracture initiation. The anomalous results can be explained as
discussed above. However, an accurate estimate of the Leadville formation's fracture pressure
could not be achieved. Because of the anomalous test results, Resolute chose to have the data no

reviewed by two experienced, independent consultants. Analysis of the test data by these
consultants returned results consistent with those discussed
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Absent a reliable estimate of fracture pressure from the step-rate tests or falloff tests, Resolute
reviewed recent work performed in the overlying Desert Creek formation. The Desert Creek,
present at approximately 5,600-ft in the Aneth Unit C-113 LDVL well, has a fracture gradient
of approximately 1.3 psi per ft. This equates to a surface injection pressure of 4,750 psi and a
bottom hole pressure of approximately 7,300 psi. Assuming a similar fracture gradient for the
Leadville formation would result in an anticipated surface fracture pressure of approximately
6,200 psi. Accordingly, Resolute recommends the maximum surface pressure for the
proposed Aneth Unit C-113 LDVL well be established at a relatively conservative 4,000 psi.
Resolute believes this pressure will not initiate fractures through the overlying formations or
enable fluid to enter any shallow fresh water aquifers.

§2.10. Appropriate geological data on the injection interval with confining beds clearly
labeled,

Resolute proposes the Mississippian Leadville formation as the injection zone in the Aneth
Unit C-113 LDVL well. Geological data is discussed below and supporting documentation is
included in Attachment 7.

§2.10.1. Nearby Underground Sources of Drinking Water, including the geologic
formation name.

Based on a review of reports prepared by the US Geological Survey and others addressing
hydrogeologic conditions in southeastern San Juan County, Utah, the principal USDWs in the
area include the Entrada Sandstone, Navajo Sandstone, and Wingate Sandstone, which
collectively comprise the Navajo aquifer. The overlying Morrison aquifer and isolated Dakota
and Alluvial aquifers may also be present.

According to information contained in the literature and comments from USEPA Region IX
staff, the Chinle Formation separates the fresh water aquifers above from non-usable saline
ground water aquifers below and is generally accepted to represent the base of potential
USDWs in the Greater Aneth Area. The base of the Chinle formation, is present in the C-113
LDVL at 1,614-ft TVD, approximately 5,400-ft above the top of the Leadville formation and
over 5,600-ft above the proposed lower Leadville injection zone. Much of the stratigraphic
interval located between the Chinle and the Leadville comprises impermeable shales, lime
mudstones, and salts.

2.10.2. Lithologic descriptions, thicknesses, depths, water quality, and lateral extent;

The Leadville formation is 404 feet (ft) thick, extending from 7,008-ft to 7,412-ft true vertical
depth (TVD). The Leadville includes an upper member composed of lime mudstone and lime
wackestone and a lower member comprising very fine- to fine-crystalline dolostone. The
proposed injection zone is within the 178-ft thick crystalline dolostone lower member, which
is present between 7,234-ft and 7,412-ft TVD.

Confining layers overlying the Leadville include a 286-ft thick interval of non-porous
limestone and shale comprising the Molas Shale and Pinkerton Trail formation. The Molas
Shale and Pinkerton Trail formation can each be correlated within 20 miles in each direction,
leaving little doubt as to the regional nature of the shale. These formations are in turn overlain
by a 719-ft thick section of the Paradox
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§2.10.3. Information relative to geologic structure near the proposed well that may effect
the conveyance and/or storage of the injected fluids.

There are indications that faulting may exist in the vicinity of the Resolute C-113 LDVL
wellbore, based on data from three offset vertical seismic profiles (OVSP) acquired around
the well. Only OVSP3, oriented up-dip and to the ENE of the surface location, is interpreted
to exhibit faulting. Two of these normal faults are interpreted to extend from strata below the
Leadville to just above the Pennsylvanian Ismay, terminating at depths between 5,000 and
5,500 ft. Two other faults appear to cut only the Leadville and older strata.

Several factors suggest that these potential faults do not act as migration pathways between
the Leadville and shallow aquifers such as the Jurassic Navajo Sandstone. First, there is no
evidence that the faults cut high enough in the section to connect the Leadville with the
shallow aquifers. Secondly, the faults exhibit vertical separation much smaller than the
thickness of the Paradox Salt section. Thus, salt is always juxtaposedagainst salt. Salt
flowage would most likely result in healing of any fractures and of the fault surface itself,
leaving the salt section as a highly effective seal over the Mississippian section. Good
evidence to support this interpretation is that CO2, which is known to be naturally occurring
in the Leadville in the area, is not found to be naturally occurring in the section above the
Paradox Salt. Since CO2 is less dense and more mobile than saltwater, it follows that it
would be highly unlikely that dense brines injected into the Leadville would be able to
migrate up these faults.

These observations provide a compelling argument that saltwater brines which Resolute
proposes to inject into the Leadville will be contained in the Leadville and will not
contaminate near-surface, freshwater aquifers. The information in Attachment 7 includes a
structure contour map of the top of the proposed injection zone and a cross section with the
injection and confining zones labeled.

§2.11. A review of the mechanical condition of each well within a one-half mile radius of
the proposed injection well to assure that no conduit exists that could enable fluids to
migrate up or down the wellbore and enter improper intervals.

There are no wells within a one-half mile radius that penetrate the proposed zone of injection.
A list of wells within a one-half mile radius was included with the original UIC permit
application and a map showing all well penetrating the Leadville formation is included in
Attachment 2.

§2.12. An affidavit certifying that a copy of the application has been provided to all
operators, owners, and surface owners within a one-half mile radius of the proposed
injection well.

Attachment 8 includes a notarized affidavit certifying that all known operators or owners and
surface owners within a one-half mile radius have been provided a copy of the petition for
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§2.13. Any other additional information that the board or division may determine is
necessary to adequately review the application.

Surety Rider No. 4 and the Schedule A well list associated with Resolute's UIC Bond No.
B001252 have been amended to include the Aneth Unit Cl l3 LDVL well. A copy of the
amended bond is presented in Attachment
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STATE OF UTAH . UIC FORM 1
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OlL, GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Resolute Natural Resources Company N 2700 C-113 LDVL
Address of Operator , Phone Number API Number
1675 Broadway #1950 criv Denver STATE CO 2lP 80202 (303) 534-4600 4303731852
Location of Well Field or Unit Name

Footage : 740' FNL and 1665' FEL County : San Juan Aneth Unit
Lease Designation and Number

QQ, Section, Township, Range: NWNE 13 40S 23E State : UTAH 8910077380

Is this application for expansion of an existing project? Yes No

Will the proposed well be used for: Enhanced Recovery? Yes No

Disposal? Yes No

Storage? Yes No

ls this application for a new well to be drilled? Yes No

if this application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 7,100 to 7,600

Proposed maximum injection: rate 10,000 bpd pressure 4,000

Proposed injection zone contains oil , gas Ü, and / or fresh water within ½ mile of the well.

List of attachments: Topographic map well logs water analysis falloff A step rate riata. geologie data contour map anri
cross-section, affidavitof owner operator notificationand ammended UIC bond.

ATTACHADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATION GENERAL RULES

I hereby certify tha this report true and compi of my knowledge.

Name (P,\ease Print Dwight,E -¡-ite EH&S Coordinator

Signature -- Date 3/29/2007
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Bond No. B001252

Svartv Rioen No.4

To be attached to and form a part of Bond No. BOO1252on behalf of
Resolute Natural Resources Company and Resolute Aneth, LLC, as
Principal and executed by U.S. Specialty Insurance Company, as Surety.

Executed date of bond: December 2, 2004
Effective date of change: March 8, 2007

In consideration of the mutual agreement contained herein, the Principal
and the Surety hereby consent to the following changes:

The number of wells (per attached Schedule A) has increased from:

Three Hundred Twenty Eight (328) wells
to:

Three Hundred Twenty Nine (329) wells

Nothing contained herein shall vary, alter or extend any provision, term or
condition of this bond except as expressly stated herein.

SIGNED, SEALED AND DATED THIS: 86 day of March, 2007.

PRINCIPAL: SURETY:
Resolute Natural Resources Company U.S. Specialty Insurance Company
and Resolute Aneth, LLC

ignature Signature

Ä«e.+ 5 goe LÀ W. Russell own, Jr.
(Name and title) Attorney-in-Fact
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Bond No. 8001252

Schedule A

Well Lease
Operator Field Number Qtr/Qtr Section Twnshp Range State Number API Number Owner
Texaco Expt & Prod. Inc. ANETH B312 NESW 12 40S 23E UTAH SLO70968A 43037162720051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH C312 SWSE 12 40S 23E UTAH SLO70968A 43037301120051 NTT Land (surface only)
Texaco Expt & Prod. Inc. ANETH D212 SENE 12 40S 23E UTAH SLO70968A 43037162780051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH D412 SESE 12 40S 23E UTAH SLO70968A 43037300490051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E116 NWNW 16 40S 24E UTAH ML3156 43037158320051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH E117 NWNW 17 40S 24E UTAH 11491ND8835 43037160490051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E118 NWNW 18 40S 24E UTAH SLO67807 43037154130051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E119 NWNW 19 40S 24E UTAH 11491ND8836 43037162800051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E120 NWNW 20 40S 24E UTAH 1149lND8836 43037160500051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E121 NWNW 21 40S 24E UTAH 11491ND8836 43037160510051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH E122 NWNW 22 40S 24E UTAH 11491ND8836 430373021500$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E128 NWNW 28 40S 24E (JTAH 14206032056 43037162220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E129 NWNW 29 40S 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 430371593800S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491ND8837 43037159390051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E218 SWNW 18 40S 24E UTAH SLO67807 43037313850051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 430371541200S1 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E308 NWSW 8 40S 24E UTAH Ii491ND8834 43037160600081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E315 NWSW 15 40S 24E UTAH 1149lND8834 43037302130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 43037300940051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E318 NWSW 18 40S 24E UTAH 11491NDB835 43037160630051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E320 NWSW 20 40S 24E UTAH 11491ND8836 43037160650081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E321 NWSW 21 40S 24E UTAH 11491ND8836 43037160660051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E322 NWSW 22 40S 24E UTAH 1149IND8836 430371606700S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E323 NWSW 23 40S 24E UTAH I1491ND8838 43037160680081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491ND8838 43037160690051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E325 NWSW 25 40S 24E UTAH 11491ND8838 430371607000S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 43037160710081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 43037313860051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491ND8837 43037159400051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E413 SWSW 13 40S 24E UTAH 11491ND8837 43037159410051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E414 SWSW 14 40S 24E UTAH 11491ND8837 43037164210051 Navajo Tribal Trust
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Texaco Expl. & Prod. Inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E128 NWNW 28 40S 24E (JTAH 14206032056 43037162220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E129 NWNW 29 40S 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 430371593800S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491ND8837 43037159390051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E218 SWNW 18 40S 24E UTAH SLO67807 43037313850051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 430371541200S1 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E308 NWSW 8 40S 24E UTAH Ii491ND8834 43037160600081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E315 NWSW 15 40S 24E UTAH 1149lND8834 43037302130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 43037300940051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E318 NWSW 18 40S 24E UTAH 11491NDB835 43037160630051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E320 NWSW 20 40S 24E UTAH 11491ND8836 43037160650081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E321 NWSW 21 40S 24E UTAH 11491ND8836 43037160660051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E322 NWSW 22 40S 24E UTAH 1149IND8836 430371606700S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E323 NWSW 23 40S 24E UTAH I1491ND8838 43037160680081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491ND8838 43037160690051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E325 NWSW 25 40S 24E UTAH 11491ND8838 430371607000S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 43037160710081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 43037313860051 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491ND8837 43037159400051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E413 SWSW 13 40S 24E UTAH 11491ND8837 43037159410051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH E414 SWSW 14 40S 24E UTAH 11491ND8837 43037164210051 Navajo Tribal Trust
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Texaco Expl & Prod. Inc. ANETH F114 NENW 14 40S 24E UTAH 11491NDB837 43037164220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 43037160740051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F116 NENW 16 40S 24E UTAH ML3156 43037162850051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 43037301550051 NTT Land (surface only)
Texaco Expt & Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH 1149tND6834 43037160760051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 43037162860051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 43037160770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 43037162880081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F222 SENW 22 40S 24E UTAH 1149lND8836 43037303730051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 43037160790051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc ANETH F224 SENW 24 40S 24E UTAH 11491ND8838 43037162890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491NDB838 43037162900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F235 SENW 35 408 24E UTAH 14206032059 430371629300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F314 NESW 14 40S 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960031 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)
Texaco Expl. & Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491ND8834 43037160820051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3156 43037303330051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod, Inc. ANETH F417 SESW 17 40S 24E UTAH 11491ND8835 43037162990081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F420 SESW 20 40S 24E UTAH 11491ND8836 43037163000051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F421 SESW 21 40S 24E UTAH 11491ND8836 430371608400$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F422 SESW 22 40S 24E UTAH l1491ND8836 430371608500$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600S1 Navajo Tribal Trust Land
Texaco Expl.& Prod, Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 43037160890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NDB836 430371609100S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G122 NWNE 22 40S 24E UTAH 11491ND8836 430373042500S1 Navajo Tribal Trust
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Texaco Expl & Prod. Inc. ANETH F114 NENW 14 40S 24E UTAH 11491NDB837 43037164220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 43037160740051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F116 NENW 16 40S 24E UTAH ML3156 43037162850051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 43037301550051 NTT Land (surface only)
Texaco Expt & Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH 1149tND6834 43037160760051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 43037162860051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 43037160770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 43037162880081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F222 SENW 22 40S 24E UTAH 1149lND8836 43037303730051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 43037160790051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc ANETH F224 SENW 24 40S 24E UTAH 11491ND8838 43037162890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491NDB838 43037162900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F235 SENW 35 408 24E UTAH 14206032059 430371629300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F314 NESW 14 40S 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960031 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)
Texaco Expl. & Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491ND8834 43037160820051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3156 43037303330051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod, Inc. ANETH F417 SESW 17 40S 24E UTAH 11491ND8835 43037162990081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F420 SESW 20 40S 24E UTAH 11491ND8836 43037163000051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F421 SESW 21 40S 24E UTAH 11491ND8836 430371608400$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F422 SESW 22 40S 24E UTAH l1491ND8836 430371608500$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600S1 Navajo Tribal Trust Land
Texaco Expl.& Prod, Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 43037160890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NDB836 430371609100S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G122 NWNE 22 40S 24E UTAH 11491ND8836 430373042500S1 Navajo Tribal Trust
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Texaco Expl & Prod. Inc. ANETH F114 NENW 14 40S 24E UTAH 11491NDB837 43037164220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 43037160740051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F116 NENW 16 40S 24E UTAH ML3156 43037162850051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 43037301550051 NTT Land (surface only)
Texaco Expt & Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 43037302350051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH 1149tND6834 43037160760051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 43037162860051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH F218 SENW 18 40S 24E UTAH 11491ND8835 43037162870081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F219 SENW 19 40S 24E UTAH 11491ND8836 43037160770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F220 SENW 20 40S 24E UTAH 11491ND8836 43037162880081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F221 SENW 21 40S 24E UTAH 11491ND8836 43037160780051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F222 SENW 22 40S 24E UTAH 1149lND8836 43037303730051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 43037160790051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc ANETH F224 SENW 24 40S 24E UTAH 11491ND8838 43037162890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491ND8838 43037160800151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F226 SENW 26 40S 24E UTAH 11491NDB838 43037162900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F235 SENW 35 408 24E UTAH 14206032059 430371629300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F314 NESW 14 40S 24E UTAH 11491ND8837 43037159420081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960031 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (sudace only)
Texaco Expl. & Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 11491ND8834 43037162980081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491ND8834 43037160820051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F416 SESW 16 40S 24E UTAH ML3156 43037303330051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod, Inc. ANETH F417 SESW 17 40S 24E UTAH 11491ND8835 43037162990081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F420 SESW 20 40S 24E UTAH 11491ND8836 43037163000051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F421 SESW 21 40S 24E UTAH 11491ND8836 430371608400$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F422 SESW 22 40S 24E UTAH l1491ND8836 430371608500$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH 11491ND8838 430371608600S1 Navajo Tribal Trust Land
Texaco Expl.& Prod, Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH F425 SESW 25 40S 24E UTAH 11491ND8838 43037163010051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G116 NWNE 16 40S 24E UTAH ML3156 43037303440051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH G117 NWNE 17 40S 24E UTAH 11491ND8835 43037160890051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G118 NWNE 18 40S 24E UTAH 11491ND8835 43037160900051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G119 NWNE 19 40S 24E UTAH 11491NDB836 430371609100S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH 11491ND8833 43037160920051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH G121X NWNE 21 40S 24E UTAH 11491ND8836 43037303350081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G122 NWNE 22 40S 24E UTAH 11491ND8836 430373042500S1 Navajo Tribal Trust
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Texaco Expl. & Prod. Inc. ANETH G123 NWNE 23 40S 24E UTAH 11491ND8838 430371630600$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G125 NWNE 25 40S 24E UTAH Ii491ND8838 43037160950181 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH G126X NWNE 26 40S 24E UTAH 11491ND8838 43037303720051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G127 NWNE 27 40S 24E UTAH 14206032056 43037163070051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G128 NWNE 28 40S 24E UTAH 14206032056 430371622400S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 43037160970051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH Gi36 NWNE 36 40S 24E UTAH 14206035443 43037154860081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 430371610000$1 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 430371610300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G318 NWSE 18 40S 24E UTAH Ii491ND8835 43037161040081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 43037161050051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 430371611100$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 43037159440151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491ND8837 43037159450081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 1149lND8834 43037161160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H122 NENE 22 40S 24E UTAH 11491ND8636 43037161770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H208 SENE 8 40S 24E UTAH 11491NDB834 430371611900$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 43037163120051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140081 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 43037161220081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H222 SENE 22 40S 24E UTAH 11491ND8836 43037302420051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H223 SENE 23 40S 24E UTAH l1491ND8838 43037161230051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 430371612400S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 43037163160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 43037163180081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 430371632000S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 43037313810051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH l1491NDB835 43037163220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 43037163230051 Navajo Tribal Trust
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Texaco Expl. & Prod. Inc. ANETH G123 NWNE 23 40S 24E UTAH 11491ND8838 430371630600$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G125 NWNE 25 40S 24E UTAH Ii491ND8838 43037160950181 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH G126X NWNE 26 40S 24E UTAH 11491ND8838 43037303720051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G127 NWNE 27 40S 24E UTAH 14206032056 43037163070051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G128 NWNE 28 40S 24E UTAH 14206032056 430371622400S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 43037160970051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH Gi36 NWNE 36 40S 24E UTAH 14206035443 43037154860081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 430371610000$1 NTT Land (surface only)
Texaco Expl. & Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 430371610300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G318 NWSE 18 40S 24E UTAH Ii491ND8835 43037161040081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 43037161050051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 430371611100$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 43037159440151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491ND8837 43037159450081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 1149lND8834 43037161160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H122 NENE 22 40S 24E UTAH 11491ND8636 43037161770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H208 SENE 8 40S 24E UTAH 11491NDB834 430371611900$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 43037163120051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140081 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 43037161220081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H222 SENE 22 40S 24E UTAH 11491ND8836 43037302420051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H223 SENE 23 40S 24E UTAH l1491ND8838 43037161230051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 430371612400S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 43037163160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 43037163180081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 430371632000S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 43037313810051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH l1491NDB835 43037163220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 43037163230051 Navajo Tribal Trust
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Texaco Expl. & Prod. Inc. ANETH G316 NWSE 16 40S 24E UTAH ML3156 43037301070081 NTT Land (exchange w/ Utah)
Texaco Expl. & Prod. Inc. ANETH G317 NWSE 17 40S 24E UTAH 11491ND8835 430371610300$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G318 NWSE 18 40S 24E UTAH Ii491ND8835 43037161040081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491ND8836 43037163090051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G320 NWSE 20 40S 24E UTAH 11491ND8836 43037161050051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G322X NWSE 22 40S 24E UTAH 11491ND8836 43037202310051 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH G324 NWSE 24 40S 24E UTAH 11491ND8838 430371611100$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G326 NWSE 26 40S 24E UTAH 11491ND8838 43037161130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G411 SWSE 11 40S 24E UTAH 11491ND8837 43037159440151 Navajo Tribal Trust Land
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Texaco Expl. & Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH 1149lND8834 43037161160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H122 NENE 22 40S 24E UTAH 11491ND8636 43037161770051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H208 SENE 8 40S 24E UTAH 11491NDB834 430371611900$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 43037163120051 NTT Land (exchange wl Utah)
Texaco Expl. & Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 43037163130051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H218 SENE 18 40S 24E UTAH 11491ND8835 43037161200051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 43037161210051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140081 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 43037161220081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H222 SENE 22 40S 24E UTAH 11491ND8836 43037302420051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H223 SENE 23 40S 24E UTAH l1491ND8838 43037161230051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H225 SENE 25 40S 24E UTAH 11491ND8838 430371612400S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 43037163160051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H227 SENE 27 40S 24E UTAH 14206032056 43037163170051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 43037163180081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 43037163190051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 430371632000S1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H314X NESE 14 40S 24E UTAH 11491ND8837 43037313810051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 43037303120051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH l1491NDB835 43037163220051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H408 SESE 8 40S 24E UTAH 11491ND8833 43037163230051 Navajo Tribal Trust
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Texaco Expl. & Prod. Inc. ANETH H416 SESE 16 40S 24E UTAH 11491ND8834 43037202300081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H417 SESE 17 40S 24E UTAH 1149lND8833 43037163260051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H418 SESE 18 40S 24E UTAH 11491ND8835 43037163270081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H420 SESE 20 40S 24E UTAH Ii491ND8836 43037163290051 Navajo Tribal Trust Land
Texaco Expt & Prod. Inc. ANETH H421 SESE 21 40S 24E UTAH 11491ND8836 43037163300081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H423 SESE 23 40S 24E UTAH 11491ND8838 43037161280151 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H424 SESE 24 40S 24E UTAH 11491ND8838 43037163310051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H425 SESE 25 40S 24E UTAH 1149]ND8838 430371612900$1 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H426 SESE 26 40S 24E UTAH 11491ND8838 43037163320081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH H427 SESE 27 40S 24E UTAH 14206032056 43037163330081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH J130 NWNW 30 40S 25E UTAH 1149tND8839A 43037161320081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH J131 NWNW 31 40S 25E UTAH 1420603372A 43037159460051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH J330 NWSW 30 40S 25E UTAH 11491ND8839 43037161340051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH K230 SENW 30 40S 25E UTAH 11491ND8839A 43037161350081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH K231 SENW 31 40S 25E UTAH 1420603372A 43037163350051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH K430 SESW 30 405 25E UTAH 11491NDB839A 43037161370051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH L330 NWSE 30 40S 25E UTAH 11491ND8839A 43037161390051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH L419 SWSE 19 40S 25E UTAH 11491ND8839A 43037161400051 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH M230 SENE 30 40S 25E UTAH 11491ND8839A 43037161410081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH M430 SESE 30 40S 25E UTAH 11491ND8839A 43037163370081 Navajo Tribal Trust Land
Texaco Expl. & Prod. Inc. ANETH G215 SWNE 15 40S 24E UTAH 11491ND8834 40303730066 Navajo Tribal Trust Land
Texaco Expl. & Prod, Inc. ANETH C113 NWNE 13 40S 23E UTAH UTSLO70968A 43037318520000 Navajo Tribal Trust
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POWER OF ATTORNEY

(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Enow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation dulyorganized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does bythese presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Ten Million Nine Hundred
Dollars ($10,900,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President,
sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the saidAttorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board
of Directors of the U. S. Specialty Insurance Company:
Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with fullpower and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on bellalf of the Cornpany subject to the followingprovisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and docurnents canceling or terminating theCompany's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the Presidentand sealed and effected by the Corporate Secretary.
Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relatingthereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect toany bond or undertaking to which it is attached. (Adopted by unanimouswritten consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 3rdday of May, 2006.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY

State of Texas

County of Harris ss: Michael J. Schell, President

On this 3 * day of May, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose
and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto
by like order.

Notary Seal I ·
2°I No Pu Sto exas

, Notary Public
February 13, 2007 /

My commission expires ÄÁ/3 O Ÿ

I, Charles C. McDaniel, Assistant Vice President of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above
and foregoing is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect;
furthermore, the resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company at Houston, Texas this 8th day of
March

, 20 07
.

Corporate Seal

Charles C. McDaniel, Assistant Vice
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Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relatingthereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect toany bond or undertaking to which it is attached. (Adopted by unanimouswritten consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 3rdday of May, 2006.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY

State of Texas

County of Harris ss: Michael J. Schell, President

On this 3 * day of May, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose
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described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
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Notary Seal I ·
2°I No Pu Sto exas

, Notary Public
February 13, 2007 /

My commission expires ÄÁ/3 O Ÿ
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and foregoing is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect;
furthermore, the resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company at Houston, Texas this 8th day of
March

, 20 07
.

Corporate Seal

Charles C. McDaniel, Assistant Vice

PA001252
POWER OF ATTORNEY

(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)
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In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company at Houston, Texas this 8th day of
March

, 20 07
.

Corporate Seal

Charles C. McDaniel, Assistant Vice



State of Utah - DOGM
Supplemental Information to UIC Form 1 for Aneth Unit C-113 LDVL

ATTACHMENT 4

CASING & CEMENT

State of Utah - DOGM
Supplemental Information to UIC Form 1 for Aneth Unit C-113 LDVL

ATTACHMENT 4

CASING & CEMENT

State of Utah - DOGM
Supplemental Information to UIC Form 1 for Aneth Unit C-113 LDVL

ATTACHMENT 4

CASING & CEMENT



RESOLUTE Casing, Liner and Cement report

NATURAL RESOURCES
ConductoWell Name: C113SWD Aneth Unit

APl Number Section Township P.ange Field Name License No. State/Province Wellbore Config
43037318520000 in T40S R23E Aneth UT/U.S.
Grõúnci Ëiivällo TCasing FÏarigeElevttion (f ) r6unfÕÏšfance if Ca ÏB ÉÏšnneÖisfarinä eiÏSilä ÕãÏe7Ïiine g Ïëai 155ieffime

4,794 00 1,79410 16.00 16.00 9/9/2006 00:00 4/2/2007 16:00
WeilboKreConfig: Originaf Hole 1/4/2007 :37:11 AM Well bore

(MD1 incl (TVD) Schematic-A tual Wellbore Name Profile Type Kick Off Depth (ftKB) Vertical Section Direction (*)

-io

Original Hole Vertical
-2

Section Size (ir ActTop (ftKB Act Btm (ftKB)
o Conductor 20 0 0 82.0

34 s ff3C
, ) 1.iConductor

73 Cement, Dn3 Production 9 1/2 1 6 3 0 7,602.082 Depth
ID:12.415i

111 i ND Top Wellhead
147

ie:9/9/2006 (MD,):0 Type
185

n th:82. 13 3/8" x 11
223 Description Make Model SN To i WP (psi)261
299
336 | Last MudCheck
372 Depth Dens Gel 10s) Gel (10m) YP OR
410 Date Type (ftKB) (ib/gal) V¡s (s/qt) (1bf/10Dft") (Ibf/100ft2) PV OR (cp) (Ibf/100ft2)
448 00:00 54
487

524 08Sing
563 Casing Description Run Date/Time Set Depth (ftKB) Wellbore
see Conductor 9/9/2006 16:30 82.0 Original Hole
637 Centralizers Šcratchers
673 0
711 Jts item Description OD (in) ID (in) Wt (Ibs/ft) Grade Len (ft) Top (ftKB) Btm (ftKB)

2 sing Joints 13 3/g 12.4 68.00 5 8 00 0 0 82.0
790 Cement: Conductor Gement
826 Cementing Start Date Cementing ËndDate Wellbore
863 9/9/2006 9/9/2006
899 Evaluation Method Cement Evaluation Results

I 937 i

976
Comment1,014

1,050
1,ose Cement Stages: Conductor Cement
1,124 Top (ftKB) Bottom (ftKB) Full Return? Cmnt Rtrn Top Plug? Bottom Plug?
1.162 0.0 82.0 I
1,200 Q (statt) (bbl/min) Q (end) (bbilmin) Q (avg) (birÑn) P (final) (psi) P (bump) (psi)
1,238
1,276

Pipe Reciprocated? Stroke (ft) Reciprocation Rate (spm) Pipe Rotated7 Pipe RPM (rpm)

3 Depth tagged (ftKB) Tag Method Plug Depth (ftKB) Drill Out Diaieter (in) DrilÏOut DateíTime
1,430
1,469 Cement Fluids: Conductor Cement
1,507 Fluid Type Fluid Description Amount (s Class Volume Pumped (bbl)
1,542

1,580 >es:Casing Estimated Top (ftKB) Estimated Bottom (ftKB) Ÿ\eld(ftalsack) Mix H20 tio (gallsack) Free Water (%)
1,615 cement, Des:Surfa

D)0- 3MDn11 DäTsÏt(i6Ïgil ¯ PÏäsiliŸÏiõ6Ïi (6p) Ñ&enin ÏÏËni(Brs sÏfornpiessÏQiŠfÏënäin(piÏ
1,631 222000 (MD):-2

3.179 ,
Casing

n th 1.e Cement Fluid Additives
Add Type Conc

20

7,089
7,106
7,128

7,341

7,347

roduction
Casing

7,548 Cement,
7.549 Depth

7.550
182-7 6KO2

7,596 (mygggg De Prodt

10,526 :11/3/
OKO

eKn
th 7,6
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Casing, Liner and Cement reportRESOLUTE:
NATURAL RESOURCE i

Surface
Well Name: C113SWD .kneth Unit

API Number Section Township Range Field Name License No. State/Province Wellbore Config
43037318520000 1 i T40S R23E Aneth UT/U.S.
Ground Elevation (ft) Üiin Étange Eleva tion (ft) KB-Ground Distance (ft) KËÚašÏngFlange Distance (ft) Well Spud Date/Time ËÏ eläise 0ifeMinä

4,794.00 1,794.0 0 16.00 16.00 9/9/2006 00:00 [ 4/2/2007 16:00
WeilboKre Config: - ÓriginalFlole /4/2007 E:37:11 AM Wellbore

(MD) incl (TVD) Sch matic - A tual Wellbore Name Profile Type Kick Off Depth (ftKB) Vertica Section Direction (°)

-10 | Original Hole Vertical
-2

Section Size (in) Act Top (ftKB) Act Btm (ftKB)
o Conductor 20 0 0 82.0

34 Surface 14 3/Ã 1,631.0.

a2
coceD

ph 415i

näiudiion Ï,60ž.0
111 (MD):O-82

Top i Wellhead
147 e:9/9/2 (MD):0 Type
185

n th:82. 13 3/8" x 11
223 Description Make Mode SN Top WP (psi)
261
299
336 Last Mud Check
372 Depth . Dens Gel (10s) Gei (10m) YP OR
410 Date Type (ftKB) (Ib/gal) V¡s (sigt) (Ibf/100ft¶ (Ibfl100ft1 PV OP (cpy (Ibfl100ft2)
448 00:00 54
487
524 CBSing
563 Casing Descript on Run DatelTime Šet Depth (ftKB) Wellbore
598 Surface 9/22/2006 0 30 1,gg0 Origina l-log
637 Centralizers Scratchers
673 11
711 Jts Item Descr ption DD (in) ID (in) Wt (Ibs/ft) Grade Len (ft) Top (ftKB) Btm (ftKB)
749 1 BSÍngJOÍnÍS 11 3/4 11.000 47.00 J-55 36.25 -2.4 33.9753 -
790 1 BSÌDQAOÍnÍS 11 3/4 11.000 47.00 J-55 38.60 33.9 72.5
826 1 88109 JOÍnÍS 11 3/4 11.0 47.00 J-55 38.50 72.5 111.0
863 1 Casing Joints 11 3/4 11.000 47.00 J-55 35.67 111.0 146.6

1 Casing Joints 11 3/4 11.000 47.00 J-55 38.15 146.6 184.8937
97, 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.35 184.8 223.1

1,014 1 COSing Joints 11 3/4 11.000 47.00 J-55 37.60 223.1 260.7
1.oso 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.00 260.7 298.7
1.oss 1 Casing Joints 11 3/4 11.000 47.00 3-55 37.35 98 7 336.11.124

1,162 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.00 336.1 372.1
1.200 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.40 372.1 410.5
1.238 i 1 Û8Sing JOints 11 3/4 11 000 47.00 J-ŠŠ 37.60 ÄTÖ. 4ÃŠi
1,276 1 CSSing Joints 11 3/4 11.000 47.00 J-55 38.45 TÄ8 ÀŠŠ51,314

1.355 1 Casing Joints 11 3/4 11.000 47.00 J-55 37.90 486.5 524.4
1,392 OSSÍng JOints 1 3/4 i3.000 47.00 J-55 38.47 524.4 562.9
1,430 BSÍngJOints 11 3/4 11.000 47.00 J-55 35.30 562.9 598.2

Casing Joints 11 3/4 11.000 47.00 J-55 38.90 598.2 637.1
1,542 Casing Joints 11 3/4 11.000 47.00 J-55 36.00 637.1 673.1
1,580 les:Casing Casing Joints 1f3/4 11 000 47 00 J-55 37.70 673.1 710.8
1.615 cemeepn Des:Surfa Casing Joints 11 3/4 11.000 47.00 J-55 38.30 710.8 749.1

D) 0-1 6K31
/

ni 1 Stage Tool 1 3/4 4.00 749.1 Ì53.1
1 631 emmee -2 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.88 753.1 790.0
3179 Casing

Length:1,6 1 Û8Sing Joints 11 3/4 11.000 47.00 J-55 36.41 790.0 826.4wement,3,182
m);g 2-, 1 BSing Joints 11 3/4 11.000 47.00 J-55 36.36 826.4 862.852 D):0-31KS2 I BSÍngAOints 11 3/4 11 000 47.00 J-55 36.35 862.8 899

7,087 :11/3/2006 | 1 sing Joints 11 3/4 11.000 47.00 J-55 38.20 899.1 937.3
7,089 1 CBSÍng JOintS TiŠÏÃ T156Õ ÀÏ00 T$ ŠŠÄ5 T3Ì 3 9ÏŠ.5
7.10e 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 975.8 1,013.97,128
7.234 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.15 1,013.9 1,050.0
7,306 08Sing JoinÏs i i/À $1.000 4Ï 00 155 3Ï.55 1 050.0 1,ÜŠÏ.6
7,309 1 CBSing JOints 11 3/4 11.000 47.00 J-55 36.40 1,087.6 1,124.0
7.314

1 08Sing Joints 11 3/4 11.000 47.00 J-55 38.47 1,124.0 1,162.47,318

7,334 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.80 1,162.4 1,200.2
7.341 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.59 1,200.2 1,237.8
7.347 CaëÏn¯

JoinÏs 113/T 11000 4Ì.00 J-55 37.ÝŠ i,237.Š 1,275.6
3roduction Casig SEs 11 NÄ Ti 000 Äi.id 165 8.10 , ÏT6 ,515

7,548 C t IS
7,549 Depth 1 BSing Joints 11 3/4 11.000 47.00 J-55 Ì.80 1,354.7 1,392.5182-7 6027,550

Des:ProdL 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 1,392.5 1,430.6
1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,430.6 1,468.5

7.602 548-7602 (MD):-10 1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,468.5 1,506.5
10,528 :11/3/ 00 n th:7,6 1 Casing Joints 11 3/4 11.000 47.00 J-55 35B) 1,506.5 1,542.1
www.peloton.com Page 1/2 Report Printed:
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1.oss 1 Casing Joints 11 3/4 11.000 47.00 3-55 37.35 98 7 336.11.124

1,162 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.00 336.1 372.1
1.200 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.40 372.1 410.5
1.238 i 1 Û8Sing JOints 11 3/4 11 000 47.00 J-ŠŠ 37.60 ÄTÖ. 4ÃŠi
1,276 1 CSSing Joints 11 3/4 11.000 47.00 J-55 38.45 TÄ8 ÀŠŠ51,314

1.355 1 Casing Joints 11 3/4 11.000 47.00 J-55 37.90 486.5 524.4
1,392 OSSÍng JOints 1 3/4 i3.000 47.00 J-55 38.47 524.4 562.9
1,430 BSÍngJOints 11 3/4 11.000 47.00 J-55 35.30 562.9 598.2

Casing Joints 11 3/4 11.000 47.00 J-55 38.90 598.2 637.1
1,542 Casing Joints 11 3/4 11.000 47.00 J-55 36.00 637.1 673.1
1,580 les:Casing Casing Joints 1f3/4 11 000 47 00 J-55 37.70 673.1 710.8
1.615 cemeepn Des:Surfa Casing Joints 11 3/4 11.000 47.00 J-55 38.30 710.8 749.1

D) 0-1 6K31
/

ni 1 Stage Tool 1 3/4 4.00 749.1 Ì53.1
1 631 emmee -2 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.88 753.1 790.0
3179 Casing

Length:1,6 1 Û8Sing Joints 11 3/4 11.000 47.00 J-55 36.41 790.0 826.4wement,3,182
m);g 2-, 1 BSing Joints 11 3/4 11.000 47.00 J-55 36.36 826.4 862.852 D):0-31KS2 I BSÍngAOints 11 3/4 11 000 47.00 J-55 36.35 862.8 899

7,087 :11/3/2006 | 1 sing Joints 11 3/4 11.000 47.00 J-55 38.20 899.1 937.3
7,089 1 CBSÍng JOintS TiŠÏÃ T156Õ ÀÏ00 T$ ŠŠÄ5 T3Ì 3 9ÏŠ.5
7.10e 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 975.8 1,013.97,128
7.234 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.15 1,013.9 1,050.0
7,306 08Sing JoinÏs i i/À $1.000 4Ï 00 155 3Ï.55 1 050.0 1,ÜŠÏ.6
7,309 1 CBSing JOints 11 3/4 11.000 47.00 J-55 36.40 1,087.6 1,124.0
7.314

1 08Sing Joints 11 3/4 11.000 47.00 J-55 38.47 1,124.0 1,162.47,318

7,334 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.80 1,162.4 1,200.2
7.341 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.59 1,200.2 1,237.8
7.347 CaëÏn¯

JoinÏs 113/T 11000 4Ì.00 J-55 37.ÝŠ i,237.Š 1,275.6
3roduction Casig SEs 11 NÄ Ti 000 Äi.id 165 8.10 , ÏT6 ,515

7,548 C t IS
7,549 Depth 1 BSing Joints 11 3/4 11.000 47.00 J-55 Ì.80 1,354.7 1,392.5182-7 6027,550

Des:ProdL
1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 1,392.5 1,430.6
1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,430.6 1,468.5

7.602 548-7602 (MD):-10 1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,468.5 1,506.5
10,528 :11/3/ 00 n th:7,6 1 Casing Joints 11 3/4 11.000 47.00 J-55 35B) 1,506.5 1,542.1
www.peloton.com Page 1/2 Report Printed:

Casing, Liner and Cement reportRESOLUTE:
NATURAL RESOURCE i

Surface
Well Name: C113SWD .kneth Unit

API Number Section Township Range Field Name License No. State/Province Wellbore Config
43037318520000 1 i T40S R23E Aneth UT/U.S.
Ground Elevation (ft) Üiin Étange Eleva tion (ft) KB-Ground Distance (ft) KËÚašÏngFlange Distance (ft) Well Spud Date/Time ËÏ eläise 0ifeMinä

4,794.00 1,794.0 0 16.00 16.00 9/9/2006 00:00 [ 4/2/2007 16:00
WeilboKre Config: - ÓriginalFlole /4/2007 E:37:11 AM Wellbore

(MD) incl (TVD) Sch matic - A tual Wellbore Name Profile Type Kick Off Depth (ftKB) Vertica Section Direction (°)

-10 | Original Hole Vertical
-2

Section Size (in) Act Top (ftKB) Act Btm (ftKB)
o Conductor 20 0 0 82.0

34 Surface 14 3/Ã 1,631.0.

a2
coceD

ph 415i

näiudiion Ï,60ž.0
111 (MD):O-82

Top i Wellhead
147 e:9/9/2 (MD):0 Type
185

n th:82. 13 3/8" x 11
223 Description Make Mode SN Top WP (psi)
261
299
336 Last Mud Check
372 Depth . Dens Gel (10s) Gei (10m) YP OR
410 Date Type (ftKB) (Ib/gal) V¡s (sigt) (Ibf/100ft¶ (Ibfl100ft1 PV OP (cpy (Ibfl100ft2)
448 00:00 54
487
524 CBSing
563 Casing Descript on Run DatelTime Šet Depth (ftKB) Wellbore
598 Surface 9/22/2006 0 30 1,gg0 Origina l-log
637 Centralizers Scratchers
673 11
711 Jts Item Descr ption DD (in) ID (in) Wt (Ibs/ft) Grade Len (ft) Top (ftKB) Btm (ftKB)
749 1 BSÍngJOÍnÍS 11 3/4 11.000 47.00 J-55 36.25 -2.4 33.9753 -
790 1 BSÌDQAOÍnÍS 11 3/4 11.000 47.00 J-55 38.60 33.9 72.5
826 1 88109 JOÍnÍS 11 3/4 11.0 47.00 J-55 38.50 72.5 111.0
863 1 Casing Joints 11 3/4 11.000 47.00 J-55 35.67 111.0 146.6

1 Casing Joints 11 3/4 11.000 47.00 J-55 38.15 146.6 184.8937
97, 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.35 184.8 223.1
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Casing Joints 11 3/4 11.000 47.00 J-55 38.90 598.2 637.1
1,542 Casing Joints 11 3/4 11.000 47.00 J-55 36.00 637.1 673.1
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1.615 cemeepn Des:Surfa Casing Joints 11 3/4 11.000 47.00 J-55 38.30 710.8 749.1
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3179 Casing

Length:1,6 1 Û8Sing Joints 11 3/4 11.000 47.00 J-55 36.41 790.0 826.4wement,3,182
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7,087 :11/3/2006 | 1 sing Joints 11 3/4 11.000 47.00 J-55 38.20 899.1 937.3
7,089 1 CBSÍng JOintS TiŠÏÃ T156Õ ÀÏ00 T$ ŠŠÄ5 T3Ì 3 9ÏŠ.5
7.10e 1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 975.8 1,013.97,128
7.234 1 Casing Joints 11 3/4 11.000 47.00 J-55 36.15 1,013.9 1,050.0
7,306 08Sing JoinÏs i i/À $1.000 4Ï 00 155 3Ï.55 1 050.0 1,ÜŠÏ.6
7,309 1 CBSing JOints 11 3/4 11.000 47.00 J-55 36.40 1,087.6 1,124.0
7.314

1 08Sing Joints 11 3/4 11.000 47.00 J-55 38.47 1,124.0 1,162.47,318

7,334 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.80 1,162.4 1,200.2
7.341 1 Casing Joints 11 3/4 11 000 47.00 J-55 37.59 1,200.2 1,237.8
7.347 CaëÏn¯

JoinÏs 113/T 11000 4Ì.00 J-55 37.ÝŠ i,237.Š 1,275.6
3roduction Casig SEs 11 NÄ Ti 000 Äi.id 165 8.10 , ÏT6 ,515

7,548 C t IS
7,549 Depth 1 BSing Joints 11 3/4 11.000 47.00 J-55 Ì.80 1,354.7 1,392.5182-7 6027,550

Des:ProdL
1 Casing Joints 11 3/4 11.000 47.00 J-55 38.10 1,392.5 1,430.6
1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,430.6 1,468.5

7.602 548-7602 (MD):-10 1 Casing Joints 11 3/4 11.000 47.00 J-55 37.95 1,468.5 1,506.5
10,528 :11/3/ 00 n th:7,6 1 Casing Joints 11 3/4 11.000 47.00 J-55 35B) 1,506.5 1,542.1
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Casing, Liner and Cement reportREsoLUTI"
NATURAL REsouncE3

Surface
Well Name: C113SWD Anett Unit

ÀPI Number Section Township Range Field Name License No. State/Province Wellbore Config
43037318520000 1 5 T40S R23E Aneth UT/U.S.
0TounáElävaiÏõÑjÏi ÖiiÍNgfÏãogeTÏeRÏÏon(ff) KB-Grourio Distance (if RŠlÕasTngTan e ÓÏsiinif(n \ÄlellSpud DateTTime Rig Release Date/Tiää

4,794.00 1,794.( O 16.00 16.00 9/9/2006 00:00 \ 4/2/2007 16:00
Wellbore onfig: - Original Hole, il4/200TP:37:11 AM Jts item DescripiÍcn OD (in) | ÍD (in) Wt (ibs/ft) Grade Len (ft) Top (ftKB) Btm (ftKB)(nMKD)

incl .( D) Sc matic-A tual 1 OSSing Joints 11 3/4 11.000 47.00 J-55 38.10 1,542.1 1,580.2
-10 s o 'l1.000i 47.00 J-55 34.35 1,580.2 1,614.5
-2 1 Float Collar 11 3/4 2. 1,614 5 1,61 5
o 1 Guide Shoe 11 3/4 1.50 1,616 1,618.0

73
nducetor c 30¾

Cement: Surface
82 Depth 3/8]n. Cementing Start Date Cementing End Date Wellbore

111 (MD):0-82 1D 12.4151-
9/22/2006 9/22/2006

147 e:9/9/2n0
(MD):D Evaluation Method Cement Evaluation Results

185 ftKB,
I Length:82.223 Comment

261
299
sas Cement Stages: Surface .
372 Top (ftKB) Bottom (ftKB) Full Return? Cmnt Rtrn. . Top Plug? Bottom Plug?
410 0.0 1,631.0 No No No
448 Q (start) (bbl/min) Q (end) (bbilmin) Q (avg) (bbl/min) P (final) (psi) P (bump) (psi)
487

524 Pipe RecÍpi66ated? Stroke (ft) Re6ÏÑÏonationRate (spm) Pipe Rolaied? e ÍŒlåirpm)
I 663 No No

596 Depth tagged (ftKB) Tag Method Plug Depth (ftKB) Drill Out Diameter (in) Drill Out DateTTime
637
673
711 CemenÍ FlUids: Surface
749 Fluid Type Fluid Description Amount (s.. lass Volume Pumped (bbl)
7590

Estimated Top (ftKB) Estimated Bottom (ftKB) Yield (ft*/sack) Mix H20 Ratio (gallsack) Free Water (%)
826 0.0 1,631.0
863 DeúÌ bial) Ps (cp hÍŒkeÑÑTÏ (hr ) 1 o þÑŒsBirin sÏj
899
937

976 Cement Fluid Additives
1,014 Add Type Conc
1.050

1,088
1,124

1,162

1,200

1,238
1,276

1 314 |

1 430
1 469
1.507

1,542
1,580 les Casing
1,615 cement Des:Surfar
1,616 D):O- 6 OD:11
1,616 ftKB 3/4in, Top
1,631 ¾222006 - (MD) -2

C t n th 1.6

5,276

7,058 ftKB,

7,087 11/3/2006

7.089

7,106
7.128

7,234
7,306
7,309
7,314

7,318

7,334
7,341

7,347
7,351

roduction
7,355 Casing
7,548 Cement
7,549 Depth
7,550

182-7 6KO2

7,596 SeW31BGE DOeProdL

7,597
548- 5/Bin, Top

7,602 (MD):-10

:11/3/2006
eKn

th:7,6
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Casing, Liner and Cement reportREsoLUTI"
NATURAL REsouncE3

Surface
Well Name: C113SWD Anett Unit

ÀPI Number Section Township Range Field Name License No. State/Province Wellbore Config
43037318520000 1 5 T40S R23E Aneth UT/U.S.
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nducetor c 30¾

Cement: Surface
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9/22/2006 9/22/2006
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(MD):D Evaluation Method Cement Evaluation Results
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261
299
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372 Top (ftKB) Bottom (ftKB) Full Return? Cmnt Rtrn. . Top Plug? Bottom Plug?
410 0.0 1,631.0 No No No
448 Q (start) (bbl/min) Q (end) (bbilmin) Q (avg) (bbl/min) P (final) (psi) P (bump) (psi)
487

524 Pipe RecÍpi66ated? Stroke (ft) Re6ÏÑÏonationRate (spm) Pipe Rolaied? e ÍŒlåirpm)
I 663 No No

596 Depth tagged (ftKB) Tag Method Plug Depth (ftKB) Drill Out Diameter (in) Drill Out DateTTime
637
673
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7590
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1,200
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roduction
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th:7,6
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Casing, Liner and Cement reportREsoLUTI"
NATURAL REsouncE3

Surface
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43037318520000 1 5 T40S R23E Aneth UT/U.S.
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RESOLUTE Casing, Liner and Cement report

NATURAL REsouRCE3
ProductioriWell Name: C113SWD Aneth Unit

API Number Section Township Range Field Name License No. 'State/Province Wellbore Config
43037318520000 1 i T40S R23E Aneth UT/U.S.
ÖFouniËe fatÏÑ( ICising Flange Elevation (ft) KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Well Spud Date/Time ÏRÏÙËÏäänäÕateÏfÏe

4,794.00 1,794.00 16.00 16.00 9/9/2006 00:00 4/2/2007 16:00
ftKB

Well oKreconf OriginalHole, I/412007T:37:11AM Wellbore
(MD) Incl (TVD} Sch matic- A tual Wellbore Name Profile Type Kick Off Depth (ftKB) Vertical Section Direction (°)

Original Hole Vertical
2 Section Size (in) Act Top (ftKB) Act Btm (ftKB)

Conductor 20 0.0 82.Õ
Des Cond Surface 14 3/4 82.0 1,631.0Conductor

73 Cement D 13

82 Depth ID12.415]
111 (MD):0-82

Top Wellhead
147 e:9/9/20 (MD):0 Type
185

"Ln th:82 13 3/8" x 11
223 Description Make Model SN Top WP (ps
261
299
336 Last Mud Check
372 Depth Dens Get (10s) Gel (10m) YP OR
410 Date Type (ftKB) (Ib/gal) vis (s¡qt) (Ibf/100ft2) (lbf/100ft2) PV OR (cp) (Ibfl100ft2
448 11/1/2006 10.40 60
487

524 Û8Sing
car duDescription Ruin1 le200

17:00 0 | Hole
637 Centralizers Scratchers
673
711 Item Description | OD (in) ID (in) Wt (Ibs/ft) Grade Len (ft) Top {ftKB) Btm (itkB)
749 73 Casing Joints 7 5/8 6.969 26.40 L-80 3,189.36 -9.8 3,179.5753
790 1 Stage Tool 7 5/8 6.969 26.40 L-80 2.62 3,179.5 3,182.1
626 46 Casing Joints 7 5/8 6.969 26.40 L-80 2,094.14 3,182.1 5,276.3
863 50 Casing Joints 7 5/8 6.765

¯33.Ÿ0 Ë-110 2,272.55 5,2Ì63 7,54Š.8
1 Float Collar 7 5/8 0.97 7,548.8 7,549.8937

976 1 OSSing Joints 7 5/8 6.765 33.70 P-110 46.13 7,549.8 7,595.9

1 ose Cement: Production Casing Cement
1,124 Cementing Start Date Cementing End Date Wellbore
1,162 11/3/2006 11/3/2006
1,200 Evaluation Method Ciment Evaluation ResuÏfi
1,238
1,276 ÒomfrÏeni
1,314

1,355
1,392 Cement Stages: Production Casing Cement
1,430 Top (ftKB) Bottom (ftKB) Fuli Return? Cmnt Rtrn Top Plug7 Bottom Plug?

480

>es:Casing pe ËäiÏýÏoääfe t oÏte ) ÏÌeBÏpScaÏÏ6nÑate ipm Ñÿe Ñ6faÏei Ëÿe ÃÑ pr
1,615 cement, Des:Surfa<
1,616 D):0- OD:11 ThTiggië(itK ) afünthod FÏug0eúÏÍfiÏÖÏ 0FÍÏÏÙGÕiiiit n) ÕžÏÏÍÜúÏÕšÏÑ/ÏÏe
1,618 ftKB, 3/4in Top

1,631 3M222005 (MD) -2

3.179 Casing n th 1.6
Cement Fluids: Production Casing Cement

3.182 Cement. Fluid Type Fluid Description Amount (s... Class olume Pumped (bb )
5,276

7,058 ftKB Estimated Top (ftKB) stimated Bottom (ftKB) Yield (ft3/sack) Mix H20 Ratio (ga /sack) Free Water (%)
:11/3/2006

016iÏi) Ï6 a as Esösiy (6p)¯¯ Ñc r Ïiiif6Ïs) Ïst Com riisÏviŠlFeng Í)
7,106

Cement Fluid Additives
Add e Conc7.306

7,309
7,314 Cement Stages: Production Casing Cement
7.318 Top (ftKB) Bottom (ftKB) Full Return? Cmnt Rtrn Top Plug? Bottom Plug?
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Rocky Mountain Region
1675 Broadway, Suite 1500

Denver, CO 80202
(303) 573-2772

Lab Team Leader - Sheila Hernandez
(432) 495-7240

Water Analysis Report by Baker Petrolite

Company: RESOLUTE OIL COMPANY Sales RDT: 44200

Region: ROCKY MOUNTAINS Account Manager: ALLANMASHBURN (435) 828-3351

Area: FARMINGTON, NM Sample #: 221770

Lease/Platform: ANETH UNIT Analysis ID #: 51601

Entity (or well #): WATER PLANT Analysis Cost: $40.00
Formation: UNKNOWN

Sample Point: INJECTION PUMP DISCHARGE

Summary Analysis of Sample 221770 @75 °F

Sampling Date: 5/12/05 Anions mg/I meqll Cations mg/I meqll
Analysis Date: 5/31/05 Chloride: 55413.0 1563. Sodium: 25465.9 1107.71
Analyst: STACEY SMITH Bicarbonate: 177.0 2.9 Magnesium: 1466.0 120.6

Carbonate: 0.0 0. Calcium:. 6813.0 339.97TDS (mg/I or g/m3): 91010.2
Sulfate: 962.0 20.03 Strontium: 231.0 5.27Density (g/cm3,tonnelm3): 1.064
Phosphate: Barium: 0.3 0.Anion/Cation Ratio: 1
Borate: Iron: 5.0 0.18
Silicate: Potassium: 477.0 12.2

Aluminum:
Carbon Dioxide: Hydrogen Sulfide: 10 PPM Chromium:
Oxygen: Copper:pH at time of sampling: 7
Comments: Lead:

pH at time of analysis: 6.98 Manganese:
pH used in Calculation: 7 Nickel:

Conditions Values Calculated at the Given Conditions - Amounts of Scale in Ibl1000 bbl

Gauge Calcite Gypsum Anhydrite Celestite Barite CO2
Temp Press. CaCO3 CaSO4*26 0 CaSO 4 SrSO4 BaSO 4 Press

°F psi Index Amount index Amount lndex Amount index Amount Inde× Amount psi
80 0 0.69 13.14 -0.17 0.00 -0.20 0.00 0.14 36.86 0.36 0.00 0.13
100 0 0.76 15.06 -0.21 0.00 -0.18 0.00 0.13 35.26 0.16 0.00 0.17
120 0 0.83 17.31 -0.24 0.00 -0.13 0.00 0.14 36.22 0.03 0.00 0.22
140 0 0.90 19.55 -0.26 0.00 -0.05 0.00 0.15 39.42 -0.10 0.00 0.28

Note 1: When assessing the severity of the scale problem, both the saturation index (SI) and amount of scale must be considered.
Note 2: Precipitation of each scale is considered separately. Total scale will be less than the sum of the amounts of the five scales.
Note 3: The reported CO2 pressure is actually the calculated CO2 fugacity. It is usually nearly the same as the CO2 partial
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°F psi Index Amount index Amount lndex Amount index Amount Inde× Amount psi
80 0 0.69 13.14 -0.17 0.00 -0.20 0.00 0.14 36.86 0.36 0.00 0.13
100 0 0.76 15.06 -0.21 0.00 -0.18 0.00 0.13 35.26 0.16 0.00 0.17
120 0 0.83 17.31 -0.24 0.00 -0.13 0.00 0.14 36.22 0.03 0.00 0.22
140 0 0.90 19.55 -0.26 0.00 -0.05 0.00 0.15 39.42 -0.10 0.00 0.28

Note 1: When assessing the severity of the scale problem, both the saturation index (SI) and amount of scale must be considered.
Note 2: Precipitation of each scale is considered separately. Total scale will be less than the sum of the amounts of the five scales.
Note 3: The reported CO2 pressure is actually the calculated CO2 fugacity. It is usually nearly the same as the CO2 partial

Rocky Mountain Region
1675 Broadway, Suite 1500

Denver, CO 80202
(303) 573-2772

Lab Team Leader - Sheila Hernandez
(432) 495-7240

Water Analysis Report by Baker Petrolite

Company: RESOLUTE OIL COMPANY Sales RDT: 44200

Region: ROCKY MOUNTAINS Account Manager: ALLANMASHBURN (435) 828-3351

Area: FARMINGTON, NM Sample #: 221770

Lease/Platform: ANETH UNIT Analysis ID #: 51601

Entity (or well #): WATER PLANT Analysis Cost: $40.00
Formation: UNKNOWN

Sample Point: INJECTION PUMP DISCHARGE

Summary Analysis of Sample 221770 @75 °F

Sampling Date: 5/12/05 Anions mg/I meqll Cations mg/I meqll
Analysis Date: 5/31/05 Chloride: 55413.0 1563. Sodium: 25465.9 1107.71
Analyst: STACEY SMITH Bicarbonate: 177.0 2.9 Magnesium: 1466.0 120.6

Carbonate: 0.0 0. Calcium:. 6813.0 339.97TDS (mg/I or g/m3): 91010.2
Sulfate: 962.0 20.03 Strontium: 231.0 5.27Density (g/cm3,tonnelm3): 1.064
Phosphate: Barium: 0.3 0.Anion/Cation Ratio: 1
Borate: Iron: 5.0 0.18
Silicate: Potassium: 477.0 12.2

Aluminum:
Carbon Dioxide: Hydrogen Sulfide: 10 PPM Chromium:
Oxygen: Copper:pH at time of sampling: 7
Comments: Lead:

pH at time of analysis: 6.98 Manganese:
pH used in Calculation: 7 Nickel:

Conditions Values Calculated at the Given Conditions - Amounts of Scale in Ibl1000 bbl

Gauge Calcite Gypsum Anhydrite Celestite Barite CO2
Temp Press. CaCO3 CaSO4*26 0 CaSO 4 SrSO4 BaSO 4 Press

°F psi Index Amount index Amount lndex Amount index Amount Inde× Amount psi
80 0 0.69 13.14 -0.17 0.00 -0.20 0.00 0.14 36.86 0.36 0.00 0.13
100 0 0.76 15.06 -0.21 0.00 -0.18 0.00 0.13 35.26 0.16 0.00 0.17
120 0 0.83 17.31 -0.24 0.00 -0.13 0.00 0.14 36.22 0.03 0.00 0.22
140 0 0.90 19.55 -0.26 0.00 -0.05 0.00 0.15 39.42 -0.10 0.00 0.28

Note 1: When assessing the severity of the scale problem, both the saturation index (SI) and amount of scale must be considered.
Note 2: Precipitation of each scale is considered separately. Total scale will be less than the sum of the amounts of the five scales.
Note 3: The reported CO2 pressure is actually the calculated CO2 fugacity. It is usually nearly the same as the CO2 partial



Scale Predictions from Baker Petrolite
Analysis of Sample 221770 @75 °F for RESOLUTE OIL COMPANY, 5/31/05
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HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 2:45am on 11/8

Specific Gravity 1.050

pH 6.7

Resistivity 0.19 @70° F

Iron (Fe) O Mg I L

Potassium (K) 540 Mg / L

Sodium (Na) 26022 Mg / L

Calcium (Ca) 152 Mg I L

Magnesium (Mg) 5 Mg / L

Chlorides (CI) 38800 Mg / L

Sulfates (SO4) O Mg / L

Carbonates (CO3) 0 Mg / L

Bicarbonates (HCO3) 3660 Mg I L

Total Dissolved Solids 69179 Mg / L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE: This report is limited to the described sample tested. Any person using or relying on this report agrees that Halliburton
shall not be liable for any loss or damage whether due to act or omission resulting from such report or its
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HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 2:45am on 11/8

Specific Gravity 1.050

pH 6.7

Resistivity 0.19 @70° F

Iron (Fe) O Mg I L

Potassium (K) 540 Mg / L

Sodium (Na) 26022 Mg / L
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shall not be liable for any loss or damage whether due to act or omission resulting from such report or its



HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 10:30am on 11/8

Specific Gravity 1.030

pH 7.1

Resistivity 0.30 @70° F

Iron (Fe) 0 Mg / L

Potassium (K) 110 Mg / L

Sodium (Na) 15260 Mg / L

Calcium (Ca) 48 Mg / L

Magnesium (Mg) 22 Mg / L

Chlorides (CI) 23000 Mg I L

Sulfates (SO4) 600 Mg I L

Carbonates (CO3) 0 Mg / L

Bicarbonates (HCO3) 610 Mg I L

Total Dissolved Solids 39650 Mg / L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE: This report is limited to the described sample tested. Any person using or relying on this report agrees that Halliburton
shall not be liable for any loss or damage whether due lo act or omission resulting from such report or its

HALLIBURTON

Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 10:30am on 11/8

Specific Gravity 1.030

pH 7.1

Resistivity 0.30 @70° F
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Sulfates (SO4) 600 Mg I L

Carbonates (CO3) 0 Mg / L

Bicarbonates (HCO3) 610 Mg I L
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shall not be liable for any loss or damage whether due lo act or omission resulting from such report or its

HALLIBURTON

Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 10:30am on 11/8

Specific Gravity 1.030

pH 7.1

Resistivity 0.30 @70° F

Iron (Fe) 0 Mg / L

Potassium (K) 110 Mg / L

Sodium (Na) 15260 Mg / L
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Sulfates (SO4) 600 Mg I L

Carbonates (CO3) 0 Mg / L
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Location: Farmington, NM
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shall not be liable for any loss or damage whether due lo act or omission resulting from such report or its



HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 6:50am on 11/9

Specific Gravity 1.035

pH 6.7

Resistivity 0.24 @70° F

Iron (Fe) O Mg / L

Potassium (K) 420 Mg I L

Sodium (Na) 16159 Mg I L

Calcium (Ca) 188 Mg I L

Magnesium (Mg) 7 Mg I L

Chlorides (CI) 23400 Mg I L

Sulfates (SO4) 0 Mg / L

Carbonates (CO3) 0 Mg / L

Bicarbonates (HCO3) 3904 Mg I L

Total Dissolved Solids 44078 Mg / L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE: This report is limited to the described sample tested. Any person using or relying on this report agrees that Hallibudon
shall not be liable for any loss or damage whether due to act or omission resulting from such report or its
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HALLIBURTON
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HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A

Well Name: C-113 Formation: Leadville

Time: 8:30am on 11/9

Specific Gravity 1.035

pH 6.7

Resistivity 0.26 @70° F

Iron (Fe) 0 Mg / L

Potassium (K) 420 Mg I L

Sodium (Na) 16464 Mg I L

Calcium (Ca) 168 Mg I L

Magnesium (Mg) 5 Mg / L

Chlorides (CI) 23600 Mg / L

Sulfates (SO4) 0 Mg I L

Carbonates (CO3) 0 Mg I L

Bicarbonates (HCO3) 4270 Mg I L

Total Dissolved Solids 44917 Mg I L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE: This report is limited to the described sample tested. Any person using or relying on this report agrees that Halliburton
shall not be liable for any loss or damage whether due to act or omission resulting from such report or its

HALLIBURTON
Water Analysis Report
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HALLIBURTON
Water Analysis Report

To: Resolute Date: 11/9/2006

Submitted by: Halliburton Energy Services Date Rec: 11/9/2006

Attention: Matt Roberts Report #: FLMM690A
Well Name: C-113 Formation: Leadville

Time: 10:45am on 11/9

Specific Gravity 1.030

pH 6.8

Resistivity 0.20 @70° F

Iron (Fe) O Mg / L

Potassium (K) 400 Mg / L

Sodium (Na) 16086 Mg I L

Calcium (Ca) 220 Mg / L

Magnesium (Mg) 5 Mg / L

Chlorides (Cl) 23200 Mg / L

Sulfates (SO4) 0 Mg / L

Carbonates (CO3) 0 Mg I L

Bicarbonates (HCO3) 4107 Mg / L

Total Dissolved Solids 44018 Mg I L

Respectfully: Colt A. Kalcich

Title: Lab Technician

Location: Farmington, NM

NOTICE: This report is limited to the described sample tested. Any person using or relying on this report agrees that Halliburton
shall not be liable ior any loss or damage whether due to act or omission resulting from such repon or its
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State of Utah - DOGM
Supplemental Information to UIC Form 1 for Aneth Unit C-l13 LDVL

ATTACHMENT 6

PRESSURE FALLOFF AND STEP-RATE TEST
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C-113 LDVL
Falloff Test - Vertical Well
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Vertical Water Well Model
Case Name : C113 Vertical Injection

Model Parameters
Water Permeability (kw) 3.727md Reservoir Length (Xe) 10000.000ft
Gas Permeability (kg) md Reservoir Width (Ye) 10000.00011
Skin (s)

-1.574 Active Well At (Xy) 5000.000ft

Total Mobility(k/µ)t 6.55md/cp Active Well At (Yw) 5000.000ft
Total Transmissivity (kh/µ)t 844.54md.ft/cp

Wellbore Storage Constant Dim. (CD) 298.79

Production and Pressure
Formation Parameters

QtBt -2853.726bbl/d

Net Pay (h) 129.000ft Final Water Rate
-2823.840bbild

Total Porosity (<\>t) 10.30% Final Gas Rate MMCFID
Water Saturation (Sw) 50.00% Final Flowing Pressure (p c) 4480.63psi
Oil Saturation (So) 50.00% Final Measured Pressure 3020.88psi
Gas Saturation (Sg) 0.00% Cumulative Water Production -482.423bbi

Wel1bore Radius (rg) 0.30ft

Formation Temperature (T) 140.0°F

Synthesis ResultsFormation Compressibility (cÿ) 4.803e-6ps¡-1

Total Compressibility (ct) 5.626e-5ps¡-1
Average Error 0.27%

Synthetic Initial Pressure (p¡) 2782.69psi

Extrapolated Pressure at Specified Time 2782,80psi

Pressure Drop Due To Skin (APs) Psi

. Flow Efficiency (FE) 1.437Fluid Properties
Damage Ratio (DR) 0.696

Water Compressibility (cw) 2.90791e-6ps¡-1

Water Formation Volume Factor (Bw) 1.011 FOf6CBSÍS
Water Viscosity (µg) 0.569cp Forecast Flowing Pressure (Pf¡ow) 4480.63psi
Solution Gas Ratio (Raw) Oscf/bbi 3 - Month Constant Rate Forecast @ Curr. Skin -1493.157bbl/d

Specific Gravity (G) 1.070 6 - Month Constant Rate Forecast @Curr. Skin -1419.990bbl/d

PVT Reference Pressure (ppyy) 2883.00psi Forecast Flow Duration (tg¡og) 12.00month

Constant Rate Forecast @Curr. Skin -1353.061bbl/d

PI / II (Actual) 0.837bbild/psi

Constant Rate Forecast @ Skin=0
-1116.470bbl/d

Pl / 11(Ideal) 0.685 bbl/d/psi

Constant Rate Forecast @Skin=-4
-2009.456bbl/d
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Vertical Water Well Model
Case Name : C113Vert¡cal Falloff

Model Parameters
Water Permeability (kw) 2.302md Reservoir Length (Xe) 10000.000ft

Gas Permeability (kg) md Reservoir Width (Ye) 10000.000ft

Skin (s) -2.901 Active Well At (Xy) 5000.000ft

Total Mobility(k/µ)t 4.04md/cp Active Well At (Yw) 5000.000ft
Total Transmissivity (kh/µ)t 521.52md.ft/cp

Wellbore Storage Constant Dim. (CD) 52.33

Production and Pressure
Formation Parameters

QtBg -2853.726bbl/d

Net Pay (h) 129.000ft Final Water Rate
-2823.840bbild

Total Porosity (<þt) 10.30% Final Gas Rate MMCF/D
Water Saturation (Sw) 50.00% Final Flowing Pressure (p ) 4480.63psi
Oil Saturation (So) 50.00% Final Measured Pressure 3020.88psi

Gas Saturation (Sg) 0.00% Cumulative Water Production -482.423bbl

Wellbore Radius (ry) 0.30ft

Formation Temperature (T) 140.0°F

Synthesis ResultsFormation Compressibility (c) 3.200e-6psi-1

Total Compressibility (ct) 5.465e-Spsi-1
Average Error 0.11%

Synthetic Init¡alPressure (p¡) 2877.10 psi

Extrapolated Pressure at Specified Time 2877.29psi

Pressure Drop Due To Skin (Aps) psi

Flow Efficiency (FE) 2.372Fluid Properties
Damage Ratio (DR) 0.422

Water Compressibility (cy) 2.90791e-6psi-1

Water Formation Volume Factor (By) 1.011 Forecasts
Water Viscosity (yw) 0.569cp Forecast Flowing Pressure (Pflow) 4480.63psi
Solution Gas Ratio (Rsw) Oscf/bbl 3 - Month Constant Rate Forecast @ Curr. Skin -1132.006bbild

Specific Gravity (G) 1.070 6 - Month Constant Rate Forecast @ Curr. Skin -1060.988bbild

PVT Reference Pressure (ppyy) 2883.00psi Forecast Flow Duration (tflow) 12.00month

Constant Rate Forecast @ Curr. Skin -998.401 bbl/d

PI / II (Actual) 0.663bbild/psi

Constant Rate Forecast @ Skin=0
-668.179bbild

PI / II (ideal) 0.434bbild/psi

Constant Rate Forecast @Skin=-4
-1228.394bbild
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Horizontal Water Well Model
Case Name : C113 Jan20 Falloff

Model Parameters
Permeability in X Direction (ky) 1.200md Effective Horizontal Well Length (Le) 2700.000ft

Permeability in Y Direction (ky) 1.200md Reservoir Length (Xe) 10000.000ft

Permeability in Z Direction (kg) 1.208md Reservoir Width (Ye) 10000.000ft

Skin (s) -2.255 Reservoir Thickness (Ze) 129.00ft

Total Mobility (k/µ)t 2.60md/cP Active Well At (Xy) 5000.000ft

Total Transmissivity (kh/µ)t 334.99md.ft/cP Active Well At (Yw) 5000.000ft
Wellbore Storage Constant Dim. (CD) 0.57 Height of Horizontal Well From Base (Zw) 17.18ft

Formation Parameters Production and Pressure
Net Pay (h) 129.00H QtBt -41617.980bbl/d

Total Porosity (gt) 10.30% Final Water Rate -41325.706bbl/d

Oil Saturation (So) 50.00% Final Gas Rate MMCFID

Gas Saturation (Sg) 0.00% Final Flowing Pressure (pwfo) 4867.62psi

Water Saturation (Sw) 50.00% Final Measured Pressure 3032.06psi

Wellbore Radius (rg) 0.27ñ Cumulative Water Production -5058.811bbi

Formation Temperature (T) 140.0°F

Synthesis ResultsFormation Compressibility (ct) 3.200e-6ps¡-1

Total Compressibility (ct) 5.465e-Spsi-1
Average Error 0.19%

Synthetic Initial Pressure (p¡) 2830.33psi

Extrapolated Pressure at Specified Time 2832.50psi

Pressure Drop Due To Skin (APs) psi

Flow Efficiency (FE) 1.912
Fluid Properties

Damage Ratio (DR) 0.523

Water Compressibility (cy) 2.90791e-6ps¡-1

Oil Compressibility (co) 1.00000e-4psi-1 Forecasts
Gas Compressib¡lity (cg) 3.07788e-4psi-1 Forecast Flowing Pressure (Pf¡ow) 4867.62psi

Water Formation Volume Factor (By) 1.007 3 - Month Constant Rate Forecast @Curr. Skin -6678.055bbild

Gas Formation Volume Factor (Bg) 0.000870bbl/sof 6 - Month Constant Rate Forecast @ Curr. Skin -5318.901bbl/d

Water Viscosity (My) 0.463cp Forecast Flow Duration (tflow) 12.00month

Gas Viscosity (µg) 0.0191cp Constant Rate Forecast @Curr. Skin -4230.635bbl/d

Solution Gas Rat¡o (Rsw) Oscf/bbl PI / 11(Actual) 2.758 bbl/d/psi

Specific Gravity (G) 1.070 Constant Rate Forecast @ Skin=0
-3863.283bbild

PVT Reference Pressure (ppyy) 2883.00psi Pl / li (Ideal) 2.449bbl/d/psi

Constant Rate Forecast @Skin=-4
-4584.234bbl/d
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Horizontal Water Well Model
Case Name : C113 Jan20 Falloff Dual Porosity

Model Parameters

Permeability in X Direction (ky) 1.500md Effective Horizontal Well Length (Le) 2700.000ft

Permeability in Y Direction (ky) 1.500md Reservoir Length (Xe) 10000.000ft

Permeability in Z Direction (kg) 1.439md Reservoir Width (Ye) 10000.000ft

Skin (s) -2.730 Reservoir Thickness (Ze) . 129.00ft

Total Mobility(k/µ)t 3.19md/cp Active Well At (Xw) 5000.000ft

Total Transmissivity (kh/µ)t 412.09md.ft/cP Active Well At (Yw) 5000.000ft

Wellbore Storage Constant Dim. (CD) 0.63 Height of Horizontal Well From Base (Zw) 26.17ft

Formation Parameters Production and Pressure

Net Pay (h) 129.00ft QtBt -41617.980bbl/d

Total Porosity (4t) 10.30% Final Water Rate -41325.706bbl/d

Oil Saturation (So) 50.00% Final Gas Rate MMCF/D

Gas Saturation (Sg) 0.00% Final Flowing Pressure (pwfo) 4867.62psi

Water Saturation (Sw) 50.00% Final Measured Pressure 3032.06psi

Wellbore Radius (rw) 0.27ft Cumulative Water Production -5058.811bbl

Formation Temperature (T) 140.0°F

Formation Compressibility (ct) 3.200e-6psi-1 Synthesis Results
Total Compressibility (ct) 5.465e-5psi-1 Average Error 0.14%

Synthetic Initial Pressure (p¡) 2837.75psi

Extrapolated Pressure at Specified Time 2840.09psi

Pressure Drop Due To Skin (sps) psi

Flow Efficiency (FE) 1.919

Flu id Properties osmagematiotoa) ° 621

Water Compressibility (cy) 2.90791e-6ps¡-1

Oil Compressibility (co) 1.00000e-4pspi Forecasts
Gas Compressibility (cg) 3.07788e-4pspi Forecast Flowing Pressure (Pf¡ow) 4867.62psi

Water Formation Volume Factor (Bw) 1.007 3 - Month Constant Rate Forecast @Curr, Skin -4941.148bbl/d

Gas Formation Volume Factor (Bg) 0.000870bbl/scf 6 - Month Constant Rate Forecast @Curr. Skin -3982.973bbild

Water Viscosity (µg) 0.463cp Forecast Flow Duration (ty¡ow) 12.00month

Gas Viscosity (µg) 0.0191cp Constant Rate Forecast @Curr. Skin -3279.201bbl/d

Solution Gas Ratio (Raw) Oscf/bbi PI / II (Actual) 2.086bbild/psi

Specific Gravity (G) 1.070 Constant Rate Forecast @Skin=0 -3054.206bbl/d

PVT Reference Pressure (ppyy) 2883.00psi Pl / li (Ideal) 1.905bbl/d/psi

Constant Rate Forecast @Skin=-4 -3399.196bbild
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Horizontal Water Well Model
Case Name : C113 Jan20 Falloff Dual Porosity
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Total Mobility(k/µ)t 3.19md/cp Active Well At (Xw) 5000.000ft

Total Transmissivity (kh/µ)t 412.09md.ft/cP Active Well At (Yw) 5000.000ft

Wellbore Storage Constant Dim. (CD) 0.63 Height of Horizontal Well From Base (Zw) 26.17ft

Formation Parameters Production and Pressure

Net Pay (h) 129.00ft QtBt -41617.980bbl/d

Total Porosity (4t) 10.30% Final Water Rate -41325.706bbl/d

Oil Saturation (So) 50.00% Final Gas Rate MMCF/D

Gas Saturation (Sg) 0.00% Final Flowing Pressure (pwfo) 4867.62psi

Water Saturation (Sw) 50.00% Final Measured Pressure 3032.06psi

Wellbore Radius (rw) 0.27ft Cumulative Water Production -5058.811bbl

Formation Temperature (T) 140.0°F

Formation Compressibility (ct) 3.200e-6psi-1 Synthesis Results
Total Compressibility (ct) 5.465e-5psi-1 Average Error 0.14%

Synthetic Initial Pressure (p¡) 2837.75psi

Extrapolated Pressure at Specified Time 2840.09psi

Pressure Drop Due To Skin (sps) psi

Flow Efficiency (FE) 1.919

Flu id Properties osmagematiotoa) ° 621

Water Compressibility (cy) 2.90791e-6ps¡-1

Oil Compressibility (co) 1.00000e-4pspi Forecasts
Gas Compressibility (cg) 3.07788e-4pspi Forecast Flowing Pressure (Pf¡ow) 4867.62psi

Water Formation Volume Factor (Bw) 1.007 3 - Month Constant Rate Forecast @Curr, Skin -4941.148bbl/d

Gas Formation Volume Factor (Bg) 0.000870bbl/scf 6 - Month Constant Rate Forecast @Curr. Skin -3982.973bbild

Water Viscosity (µg) 0.463cp Forecast Flow Duration (ty¡ow) 12.00month

Gas Viscosity (µg) 0.0191cp Constant Rate Forecast @Curr. Skin -3279.201bbl/d

Solution Gas Ratio (Raw) Oscf/bbi PI / II (Actual) 2.086bbild/psi

Specific Gravity (G) 1.070 Constant Rate Forecast @Skin=0 -3054.206bbl/d

PVT Reference Pressure (ppyy) 2883.00psi Pl / li (Ideal) 1.905bbl/d/psi

Constant Rate Forecast @Skin=-4 -3399.196bbild
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C113 Vertical, Lateral Test 1 and Test 2
Adjusted to 7300' Datum
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Resolute C-113 LDVL - SWD

WIRELINE LOG FORMATION TOPS
The well was spudded in lower part of Jurassic Morrison Fm.

Bluff Sandstone: 332'
Wanakah Fm/Entrada Ss Undiff: 530'
Nava¡o Sandstone: 745'
Kayenta Fm: 1156'
Wingate Sandstone: 1220'
Chinle Fm: 1614'
Shinarump Sandstone: 2355'
Moenkopi Fm: 2408'
Permian Hoskinnini Sandstone: 2632'
De Chelly Sandstone: 2712'
Cutler Undiff: 2796'
Honaker Trail Fm: 4578'
Upper Ismay Stage: 5490'
Lower Ismay Stage: 5610'
Gothic Shale: 5642'
Desert Creek Stage: 5658'
Chimney Rock Shale: 5820'
Akah Stage: 5845'
Top/Salt: 5876'
Barker Creek Stage: 6204'
Base/Salt: 6595'
Pinkerton Trail Fm: 6722'
Molas Fm: 6908'
Top/ Leadville "karst": 6968')
Basel Leadville "karst": 7008' i
onwweereeardevIILeadviile: 70

Ouray Ls: 7412'
Elbert Fm:
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Resolute C-113 LDVL - SWD

The Mississippian Leadville is the recipient formation for the saltwater disposal. The Leadville formation
is overlain by the Pennsylvanian Molas Formation, the Pennsylvanian Pinkerton Trail Formation and the
Pennsylvanian Paradox Salt (each described below). The top and bottom seals, as well as the reservoir
formation, are regional in nature, as described below.

• Paradox Salt: 5876 - 6595 ft (719' thick); A thicksalt containing few beds of black shale, dolomite and
anhydrite. Little to no porosity in this section. (Top Seal)

• Pinkerton Trail Fm: 6722 - 6908 ft (186' thick); this interval consists of alternating thinbeds of dark lime
mudstone and black to dark gray silty "shales" with occasional interbedded, tightlimestone. The Pinkerton Trail
can be correlated within 20 miles in each direction, leaving little doubt as to the regional nature of the shale. Little
to no porosity in this section. (Top Seal)

• Molas Shale: 6908 - 7008' (100' thick); the Molas Shale consists of poorly stratified red siltstones and
sandstones which contain angular lithoclasts of the underlying Leadville Fm. The Molas Shale can be correlated
within 20 miles in each direction, leaving little doubt as to the regional nature of the shale. Little to no porosity in
this section. (Top Seal)

• Upper Leadville Fm: 7008 -7234 ft (226' thick); The upper member is primarily a white to tan colored lime
mudstone to peloidal to crinoidal lime wackestone. Minor intercrystalline porosity scattered in the upper 100 ft
(see 7040 - 7050').

• Lower Leadville Fm: 7234 - 7412 ft (178' thick); The lower member is a tan to cream-colored dolostone, with a
rather fine to very-fine crystalline pore network. The formation is extensive and has been mapped across the entire
Paradox Basin (Parker and Roberts, AAPG, Vol 50, No.11).

• Ouray Fm: 7412 - 7518 ft (106' thick); The Ouray Fm is a fine silty to micaceous light-green shale, plus a minor
change from dolo-limestone in the basal Leadville to non-descript clean white to gray brown limestone in the
Ouray. The formation is extensive and found from Central Utah to Central Colorado (Parker and Roberts, AAPG,
Vol 50, No.11). This interval is extremely tightwith no shows. (Bottom Seal)

• Elbert Fm: 7518 - 7602' (TD) (>84'thick); The upper member of the Elbert Fm consists of a distinctive "apple-
green, waxy, non-calcareous shale" and thin-beddedlimestone and dolomite that are commonly sandy and silty,
with occasional glauconitic sandstones and pink fine-grained sands and siltstones. There were no shows in this
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50 ft Interval Structure Contour - Top of Lower LeadviHe - AU C-113
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AFFIDAVIT OF OWNER, OPERATOR & SURFACE OWNER
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Affidavit of Owner/Operator Notification

To whom it may concern:

A copy of the State of Utah, Division of Oil Gas and Mining UIC Form 1, Application for
Injection Well for the Aneth Unit C-113 LDVL has been provided to the following recipients.

Offset Operators:

None

Surface Owners:

United States Department of Interior
Bureau of Land Management
435 North Main
Monticello, UT 84535

Navajo Nation Department of Natural Resources
Land Department, Utah Agency
P.O. Box 410
Montezuma Creek, UT 84534

Mineral Owners:

United States Department of Interior
Bureau of Land Management
435 North Main
Monticello, UT 84535

Navajo Nation Department of Natural Resources
Land Department, Utah Agency
P.O. Box 410
Mo tezuma Creek, UT 84534

Signed: - Date: Of
D ght E. Mallory, EH& oordinator

Notary:

My Commission Expires:

CommissionEpires2-8
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BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE APPLICATION
OF RESOLUTE NATURAL RESOURCES NOTICE OF AGENCY ACTION
FOR ADMINISTRATIVE APPROVAL OF
THE ANETH U C-113 LDVL WELL CAUSE NO. UIC 333
LOCATED IN SECTION 13, TOWNSHIP 40
SOUTH, RANGE 23 EAST, SAN JUAN
COUNTY, UTAH, AS A CLASS II
INJECTION WELL

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE ABOVE ENTITLED
MATTER.

Notice is hereby given that the Division of Oil, Gas and Mining (the "Division") is commencing
an informal adjudicative proceeding to consider the application of Resolute Natural Resources for
administrative approval of the Aneth U C-l l3 LDVL well, located in NW/4 NE/4 Section 13, Township
40 South, Range 23 East, San Juan County, Utah, for conversion to a Class II injection well. This well is
located in the Aneth Unit. The adjudicative proceeding will be conducted informally according to Utah
Admin.Rule R649-10, Administrative Procedures.

Selective zones in the Missippian Formation will be used for water injection. The maximum
requested injection pressure and rate will be determined based on fracture gradient information submitted
by Resolute Natural Resources.

Any person desiring to object to the proposed application or otherwise intervene in the
proceeding, must file a written protest or notice of intervention with the Division within fifteen days
following publication of this notice. The Division's Presiding Officer for this proceeding is Gil Hunt,
Associate Director at PO Box 145801, Salt Lake City, Utah 84114-5801, phone number (801) 538-5340.
If such a protest or notice of intervention is received, a hearing will be scheduled in accordance with the
aforementioned administrative procedure rule. Protestants and/or interveners should be prepared to
demonstrate at the hearing how this matter affects their interests.

Dated this l lth day of May, 2007.

STATE OF UTAH
DIVISION OF OIL, GAS & MINING

Gil Hunt
Associate
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Resolute Natural Resources
Aneth U C-113 LDVL

Cause No. UIC 333

Publication Notices were sent to the following:

Resolute Natural Resources
1675 Broadway, Suite 1950
Denver, CO 80202

via E-Mail and Facsimile (435) 587-2277
San Juan Recorder
49 S Main
Monticello, UT 84535-0879

via E-Mail and Facsimile (801) 237-2577)
Salt Lake Tribune
PO Box 45838
Salt Lake City, UT 84145

Moab Office
Bureau of Land Management
82 East Dogwood
Moab, UT 84532

San Juan County Planning
PO Box 490
Monticello, UT 84535

Dan Jackson
US EPA Region VIII, MS 8P-W-GW
1595 Wynkoop St
Denver, CO 80202-1129

Earlene Russell
Engineering Technician
May 14, 2007
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(5/17/2007) Earlene Russell - Re: UIC 333 Page 1

From: BillBoyle<sjrnews@frontiernet.net>

To: "Earlene Russell" <earlenerussell@utah.gov>

Date: 5/17/2007 9:19 AM
Subject: Re: UIC 333

Earlene,
Your ad will run May 23.
Thank you,
BillBoyle
San Juan Record

On Monday, May 14, 2007, at 11:14 AM, Earlene Russell wrote:

> <Public Notice.doc>
San Juan Record
435-587-2277
BillBoyle,
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Page 1 of 1

Earlene Russell - UIC 333

From: Earlene Russell
To: San Juan Record
Date: 5/14/2007 11:14 AM
Subject: UIC 333
Attachments:

Please let me know when thiswillbe published.

Thanks.

Earlene Russell
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, UT 84114-5801

or
1594 W North Temple, Suite 1210
Salt Lake City, UT 84116
Phone (801) 538-5336
Fax (801) 359-3940
e-mail earlenerussell@utah.gov

file://C:\Documents and Settings\OGMUSER\Local Settings\Temp\XPgrpwise\464844...
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DATESTART RECEIVER TXTIME PAGESTYPE NOTE M# DP
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR.STYLER
Execunve Director

.iO3N M.HUNTAMAN, JA
Division of Oil Gas and Mining

Gowrnor
JOHN R. BAZA

GARY R. HERBERT Division Director

I,iant¢nar« Gowrnor

May 14, 2007

SENT VIA E-MAIL AND FAX (435) 587-2277

San Juan Recorder
49 S Main
Monticello, UT 84535-0879

Re: Notice of Agency Action - Cause No. UIC 333

Gentlemen:

Enclosed is a copy of the referenced Noticeof Agency Action. Plcase publish the Notice,once only, as soon as possible. Please send proof of publication and billing to the Division of OilGas and Mining, Suite 1210, PO Box 145801, Salt LakeCity, Utah
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Sincerely,

Earlene Russell
Engineering Technician

encl.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Page 1 of 1

Earlene Russell - RE: UIC 333

From: "NAC Legal"
To: '"Earlene Russell'"
Date: 5/14/2007 11:29 AM
Subject: RE: UIC 333

Please check the paper on May 17.

Cost is $140.00. Ad # 820383LO.

Thank you.

From: Earlene Russell [mailto:earlenerussell@utah.gov]
Sent: Monday, May 14, 2007 11:15 AM
To: SL Tribune
Subject: UIC 333

Please let me know when this will be published.

Thanks.

Earlene Russell
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, UT 84114-5801

or
1594 W North Temple, Suite 1210
Salt Lake City, UT 84116
Phone (801) 538-5336
Fax (801) 359-3940
e-mail earlenerussell@utah.gov
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN..nt
Division of Oil Gas and Mining

Governor JOHN R. BAZA

GARY R, HERBERT Mido Amde

Lieutammr Gowrnor

May 14, 2007

SENT VIA E-MAIL AND FAX (801) 237-2577
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once only, as soon as possible. Please send proof of publication and billing for account
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Earlene Russell
Engineering Technician
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(5/10/2007) Earlene Russell - Noticing Documentation; Resolute Natural Resources C-113 LDVLSalt Water Disposal ApplicBlige 1

From: Chris Kierst
To: Earlene Russell
Date: 5/10/2007 11:58 AM
Subject: Noticing Documentation; Resolute Natural Resources C-113 LDVLSalt Water Disposal
Application

Please draft the Noticing documentation for the Resolute Natural Resources C-113 LDVLSWDapplication.The well API# is
4303731852 and the Cause # is UIC-333.2. The well is in S. 13, T. 40 S., R. 23 E., San Juan County. The operator
proposes to inject produced water into the Missippianage Leadville Limestone in an interval from 7,100' to
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REsoLUTE
NATURAL RESOURCES

May 11, 2006

State of Utah
Division of Oil Gas and Mining
1594 West Nortl Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Aneth Unit - C-113 LDVL Application for Permit to Drill and UIC Class IID Permit

Resolute Natural Resources Company (Resolute) has prepared an Application for Permit to Drill
(APD) and an application to permit a Class IID well for disposal of produced water derived from
Resolute's operations in the Aneth Unit. Produced water from the Aneth Unit is currently re-

injected into the Desert Creek formation for enhanced oil recovery. Drilling and completion of
one or more salt water disposal (SWD) wells is an integral part of Resolute's overall
development plan to expand the CO2 fÎOOd in the Aneth Unit.

The expanded CO2flood will enhance oil recovery from the field by several million barrels.
However, the process requires that Resolute inject CO2instead of water for some period of time
and then alternate the injection of CO2 and water. The net result is that an increasing portion of
the field's injection volume will be CO2,but the produced water volume will remain unchanged,
at least until the CO2 starts to work through the reservoir. Therefore, to enable the expansion of
the CO2 injection program, Resolute must dispose of the excess produced water into a formation
other than the Desert Creek.

Resolute intends to drill a new well, designated the C-113 LDVL, into the Mississippian Lower
Leadville formation. The primary objective is completion of the C-113 LDVL as a SWD well. A
secondary objective is to determine the Leadville reservoir properties, including fluid content.
The drilling plan is to drill the vertical hole through the Leadville formation, log the well, then
set a whipstock and kickoff in the Upper Leadville with the end of the curve in the middle of the-
Lower Leadville. The directional tool will have a Gamma Ray MWD and we will run the
following open-hole tools:

O Laterolog (due to salt based mud)
O Density/Neutron
O Sonic
O Rotary Cores
O Formation Imaging Log

RECE!VED
MAY17
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Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006

lateral drilled). The orientation of the laterals, but not their maximum length, may be altered
based on the results of the vertical wellbore logging program and information, including
injectivity data, obtained during drilling of the first lateral (Lateral A). A Drilling Plan and
wellbore schematic are included in Attachment 1 (b).

Materials Being Filed

Laterals A and C, bearing southwest and southeast of the vertical wellbore respectively, as well
as the C-113 LDVL surface location are positioned entirely on lands owned by the US Bureau of
Land Management (BLM). Underground Injection Control (UIC) program management on BLM
lands is administered by the State of Utah, Division of Oil, Gas and Mining (DOGM). The
proposed paths of laterals B and D extend beyond the Navajo Nation surface boundary are )
therefore subject to additional approvals from the US Environmental Protection Agency
(USEPA) and Navajo Nation EPA (NNEPA) who administer the UIC program on Navajo lands.

The enclosed APD and UIC permit applications are being submitted concurrently to the BLM "

and the DOGM. BLM Form 3160-3, Application for Permit to Drill is enclosed as Attachment 1.
Attachments 1 (a) through 1 (e) include the APD supporting documentation specified by BLM
Onshore Oil and Gas Order 1. We believe the materials being submitted are complete, with the
exception of Attachment 1 (c) Surface Use Plan. Resolute has contracted Permits West, Inc. of
Santa Fe, New Mexico to coordinate the environmental and cultural assessments needed for the
Surface Use Plan and proposes to submit a complete Surface Use Plan after the onsite inspection.

DOGM UIC Form 1, UIC permit application is enclosed as Attachment 2. Attachments 2 (a)
through 2 (e) include supporting documentation specified by the State of Utah guidance
document Perrnitting a Class Il Injection Well. Separate UIC permit applications for laterals B
and D are being submitted to USEPA and NNEPA on forms required by those agencies.

Area of Review

The method used to determine the Area of Review (AOR) for this application was to assume a
fixed radius of one-half mile around the proposed Aneth Unit C-113 LDVL wellbore. The AOR
was then expanded to include a one-half mile "buffer" around all of the proposed laterals. A map
depicting the Aneth Unit C-113 LDVL location, intended lateral orientation and the AOR is
presented in Attachment 2 (a).

Wells present within the AOR include 37 producing oil wells, 35 active Class IIR injection
wells, 6 shut in or temporarily abandoned wells and 4 permanently plugged and abandoned
wells. There are no water source wells in the AOR. All of the Active wells present in the AOR
are completed in the Desert Creek member of the Paradox Formation and are operated by
Resolute. None of the wells present in the AOR penetrated the Leadville Formation. The table
included in Attachment 2 (b) summarizes each well's type, date drilled, depth, formation tops
picked from electric logs, and other information.

Name and Depth of USDWs

Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006
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Class IID UIC Permit Application, Aneth Unit C-113 LDVL SWD May 11, 2006

Based on a review of reports prepared by the US Geological Survey and others addressing
hydrogeologic conditions in southeastern San Juan County, Utah, the principal fresh water
USDWs in the Greater Aneth Area include the Entrada Sandstone, Navajo Sandstone, and
Wingate Sandstone, which collectively comprise the Navajo aquifer. The overlying Morrison
aquifer and isolated Dakota and Alluvial aquifers may also be present. References are included
as Attachment 2 (c).

Water quality within the Alluvial, Morrison, and Navajo aquifers in the Greater Aneth Area
reportedly varies from fresh to saline, ranging from less than 500 to as much as 10,000 or more
milligrams per liter (mg/L) Total Dissolved Solids (TDS). These aquifer units are underlain by
moderately saline to saline aquifers of the Cutler, DeChelly, and Redwall aquifers, with TDS
ranging from approximately 3,000 mg/L TDS to in excess of 10,000 mg/L TDS. According to
information contained in the literature and comments from USEPA Region IX staff, the Chinle
Formation generally separates relatively fresh water aquifers above from non-usable saline
ground water aquifers below. Anticipated formation tops to be encountered include:

O Navajo 1000'
O Chinle 1600'
O Upper Ismay 5473'
O Gothic Shale 5634'
O Desert Creek IA 5659'
O Desert Creek IIA 5702'
O Chimney Rock 5813'
O Upper Leadville 7094'
O Lower Leadville 7349'

Geologic Data

The Leadville formation is composed of carbonate limestone and dolomite. Both the Upper
Leadville (limestone) and Lower Leadville (dolomite) are potential reservoirs for SWD with the
primary target being the Lower Leadville dolomite. The Upper Leadville has an estimated gross
thickness of 200 to 300 feet and is expected to be encountered at an approximate depth of 7,120
feet below surface. The Lower Leadville has a gross thickness of about 150 to 200 feet and will
be encountered at approximately 7,400 feet. The average reservoir parameters are 5 millidarcys
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O The annulus fluid will be packer fluid composed of injection water and corrosion
inhibitor.

O Fluid injected in the C-113 LDVL will be produced water sourced from various oil
and gas wells producing from the Desert Creek Member of the Paradox Formation
operated by Resolute in the Aneth Unit. An analysis of the injection fluid is included
as Attachment 2 (d).

Plugging and Abandonment Plan

After it has fulfilled its use as a Class IID disposal well, the C-113 LDVL will be plugged and
abandoned (P&A) according to applicable DOGM, USEPA, NNEPA, and BLM requirements. A
Plugging and Abandonment Plan is being prepared for USEPA and NNEPA on forms required
by those agencies.

Necessary Resources

A copy of Resolute's Surety Performance Bond for all UIC wells operated by Resolute in the
Aneth Unit is included as Attachment 1 (d).

Description of Business

Resolute Natural Resources Company (Resolute) is an independent oil and gas exploration and
production company that owns a majority working interest in and is the operator of the Aneth
Unit. The proposed Aneth Unit C-113 LDVL SWD Class IID saltwater disposal well will be
used for noncommercial disposal of produced water derived from various producing wells in the
Aneth Unit.

Resolute appreciates your assistance in preparing this permit application and we look forward to
moving forward quickly with this project in order to maximize recovery of oil at the Aneth Unit.
Please call me with any questions or comments.

Sin erel ,

R soL TE NATU souRCEs COMPANY

Dwight E. a lory
Regulator Coordinator

Cc: Jeff Brown, US BLM
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
4, of REGION IX

75 Hawthorne Street
San Francisco, CA 94105-3901

VIA CERTIFIED MAILNo.
RETURNRECEIPTREQUESTED #7000 0520 0021 6108 2978

Pat Flynn
Environmental Health and Safety Manager
Resolute Natural Resources Company
1675 Broadway, Suite 1950 RECEIVED
Denver, CO 80202 JULO2 2007

Re: Aneth Unit C-113 LDVL Class IID Injection Well
DN.0FOIL,GAS&MMR

Northwest and Northeast Lateral Extensions
Section 12, Township 40 South, Range 23 East
San Juan County, Utah

Dear Mr. Flynn:

We are writing to notify you of our determination that Resolute Natural Resources
Company (Resolute) violated the Safe Drinking Water Act's (SDWA) Underground Injection
Control (UIC) regulations by failing to obtain a UIC Class II injection well permit from the
United States Environmental Protection Agency Region 9 (EPA) prior to drilling horizontal
extensions of a UIC well under Navajo surface tribal trust lands in Section 12, Township 40S,
Range 23E. An EPA permit was required under the SDWA for this action pursuant to 40 C.F.R.
§§ 144.11 and 144.31(a).

EPA learned of this violation during a meeting with Resolute's representatives on
February 21, 2007. We understood from this meeting that on February 5, 2007, Resolute had
completed its drilling of a northwestern lateral of its C-113 LDVL UIC well approximately 2900
feet under Navajo lease lands. We also learned that Resolute was in the process of drilling a
northeastern lateral of this UIC well that would also extend under Navajo lease lands (which
activity has since been completed). We are particularly troubled that these violations occurred
after my staff made clear during discussion with yoti prior to your August 2006 permit
application for the C-113 LDVL well that although a vertical UIC well drilled outside of Navajo
land would be subject only to the State of Utah's UIC permitting authority, a lateral well drilled
from the C-113 LDVL well that extended under Navajo lands would require a EPA UIC permit
prior to drilling. Also, we note that EPA provided written confirmation to Resolute, in a letter
dated December 1, 2006, of the need for an additional UIC permit prior to drilling laterals in
existing injection wells. While that letter specifically addressed existing Class IIR wells in the
Aneth Unit, the letter provided additional notice that Resolute required an EPA permit for
extensions to Class IID injection wells, such as the C-113 LDVL well, which is also located
within the Aneth Unit.

Printed on Recycled
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Pat Flynn
Resolute Natural Resources Company
Page 2 of 2

As you know, on April 3, 2007, EPA issued a Notice of Administrative Completeness for
the C-113 LDVL UIC permit. However, Resolute's failure to secure UIC permit authorization
before it drilled the C-113 LDVL laterals into Navajo lease lands resulted in a violation of the
SDWA. Pursuant to Section 1423(c) of the SDWA, 42 U.S.C. §300h-2(c), and 40 C.F.R. §
19.4, EPA may issue an order requiring compliance and assessing an administrative civil penalty
for the violations discussed above of not more than $11,000for each day of each violation, up to
a maximum penalty of $157,500,against any person who violates the SDWA or any requirement
of an applicable UIC program.

If you have any questions about this matter, please contact one of my staff, either Dave
Basinger at (415) 972-3506 or Jim Walker at (505) 599-6317.

Sincerely,

David Albright
Manager, Ground Water Office

ec:
Stephen B. Etsitty, Executive Director, NNEPA

' William Freeman, Program Manager, NNEPA UIC Program
Steve Henke, Manager, Farmington Field Office, Bureau of Land Management
Bertha Spencer, Regional Realty Officer, Bureau of Indian Affairs, Navajo Region
Jim Walker, EPA

/Chris Kierst, UT CDOGM
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From: "Dwight Mallory" <dmallory@rnrc.net>

To: <chriskierst@utah.gov>

Date: 08/14/2007 12:12 PM
Subject: C-113 LDVLUIC Permit Application
Attachements: Salt_Maps.pdf

In reference to our conversation last week: The attached .pdf file
contains a base structure map and isopach thickness map of the Paradox
Salt in the vicinity of the C-113 LDVLwell. I am mailing a hard copy
and a CD that includes thisfile, as well as a .pdf copy of the cement
bond log and the .LAS file. Ifyou require a printed copy of the bond
log, please let me know and I willget you one as soon as possible.

Thanks,

Dwight Mallory

Environmental, Health & Safety Coordi

Resolute Natural Resources Company

1675 Broadway, Suite 1950

Denver, CO 80202

Phone (303) 573-4886 X 1165

Fax (303) 623-3628

THIS COMMUNICATION AND ANY ATTACHMENTS ARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE PRIVILEGED
UNDER LAW. IF YOU ARE NOT THE INTENDED RECIPIENT YOU ARE HEREBY
NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE AND
ANY ATTACHMENTS IS PROHIBITED BY LAW . INSUCH EVENT YOU SHOULD DELETE
THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED COPIES.
PLEASE NOTIFY THE SENDER OF ANY ERRONEOUS TRANSMISSION OF THIS EMAIL.
THANK
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Environmental, Health & Safety Coordinator

Resolute Natural Resources Company

1675 Broadway, Suite 1950

Denver, CO 80202

Phone (303) 573-4886 X 1165

Fax (303) 623-3628

THIS COMMUNICATION AND ANY ATTACHMENTS ARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE PRIVILEGED
UNDER LAW. IF YOU ARE NOT THE INTENDED RECIPIENT YOU ARE HEREBY
NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE AND
ANY ATTACHMENTS IS PROHIBITED BY LAW . IN SUCH EVENT YOU SHOULD DELETE
THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED COPIES.
PLEASE NOTIFY THE SENDER OF ANY ERRONEOUS TRANSMISSION OF THIS EMAIL.
THANK
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Dwight E. Mallory
Environmental Health & Safety Coordinator

(303) 534-4600 x165
dmallory@rnrc.net

August 13, 2007

Mr. Chris Kierst
Stateof Utah
Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Re: Aneth Unit C-113 LDVL Class IID Injection Well Application

Dear Mr. Kierst:

The materials on the enclosed CD are being submitted in support of the referenced UIC
application and in response to your request via telephone on August 10, 2007. Included
are:

• A structure map of the base of the Paradox Salt confining zone in the vicinity of
the subject well;

• An isopach thickness map of the Paradox Salt in the vicinity of the subject well;

• A copy of the cement bond log of the subject well; and

• A copy of the .LAS file for the cement bond log.

Please let me know if you require any additional information.

Since ly,
REp LUT ATURAL RES RC S COMPANY

Dw . allor
ental, Health & Safety Coordinator

RECEIVED
AUS1 52007

DIV.0FOIL,GAS&
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DIVISION OF OIL, GAS AND MINING
UNDERGROUND INJECTION CONTROL PROGRAM

PERMIT
STATEMENT OF BASIS

Applicant: Resolute Natural Resources Well: Aneth Unit C-113-LDVL SWD #1

Location: T40S, R23E, Sl3, San Juan County, Utah API: 4303731852

Ownership Issues:

This well is proposed as a horizontally drilled UIC Class II Salt Water Disposal (SWD) well
having four injectable horizontal laterals. Its surface location and two of the laterals are
located on Federal land administered by the Bureau of Land Management. The other two
legs pass onto Navajo Tribal lands administered by the Bureau of Indian Affairs and those
legs fall therefore within under the primacy of Region IX of the United States Environmental
Protection Agency (EPA) as regards approval of their fitness for injection. In consultation
with the staffof the EPA it was decided that EPA would cede the lead of permitting this well
to the Utah Division of Oil, Gas and Mining (DOGM) and would review the perfected permit
and approve or amend it as needed for their purposes.

The operator, Resolute Natural Resources, tendered an application due diligencepackage on
5/17/2006. It was reviewed and Application Analysis Form commentary was provided them
on 6/21/2006 indicating serious fatal deficiencies existed in the package, which would result
in DOGM refusing to further process the application. Having a drilling permit, the operator
proceeded with the drilling of the well, including all the laterals, without addressing any of
the specified deficiencies in the UIC application package. Issues subsequently arose between
the operator, the tribe and USEPA Region IX. The operator was focused on curing these
issues until an additional mailing was received by DOGM on 4/6/2007, which addressed the
specified deficiencies. This was reviewed and the package was subsequently found to be
sufficiently acceptable to initiate the DOGM Noticing process. The Noticing documents
were issued on 5/11/2007. The Noticing period ran until mid June of this year with no
protestants forthcoming. On 5/29/2007 the Division received a Well Completion Report for
this well documenting that all four laterals were drilled. Lateral #1 started at 7,128' and
bottomed at 7,239' TVD. Lateral #2 started at 7,102' and bottomed at 7,379' TVD. Lateral
#3 started at 7,083' and bottomed at 7,212' TVD. Lateral #4 started at 7,058' and bottomed
at 7,349' TVD.

The operator has provided the Division an Affidavit of Mailing specifying that a copy of the
application for a Class II Injection Well permit was sent to all operators, owners and surface
owners of the proposed injection well. The affidavit does not specifically include language
to the effect that it deals specifically with the area within the half-mile Area of Review
(AoR), but this was deemed to not present an obstacle to its acceptability for the Division's
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purposes.

Well Integrity:

Description of the Casings and Cement:

CASING PROGRAM

String Type _Weight
Conductor 20" 82' 82' 13 3/8" 68#/Ft C-75 -

Surface 14¾" 1631' ~1,618' 11¾" 47#/Ft J-55 -

Production 9½" 7,602' 7,597' 7 5/8" 26.4 & L-80/P-110 -

33.7#/Ft

CEMENT PROGRAM

String Type DV Depth & Cement Cement Number Cement Type Cement Cement Weight
Lead/Tail Bottom B Sacks Yield PPG

Conductor - - 82' Surface 100 G - -

Surfàce - - 1,631' Surface 136 G -
-

Production - 1- lead - - - - - -

- l-tail 3,182' Surface 352(bbl) G - 12.8
- 2- lead - - - - - -

- 2-tail 7,602' 3,182(cal) 276(bbl) G - 15.8

Ground Water Protection:

The operator proposes to inject an Aneth Unit produced water mixture through four unlined
horizontally drilled laterals into the Mississippian age lower Leadville Limestone for the
purpose of salt-water disposal. The lithology of the lower Leadville Limestone is stated to be
dolomite. Aneth Unit produced water is obtained from the Desert Creek Member of the
Paradox Formation. The depth of the injection interval is stated to be between 7,100' and
7,600' TD. A representative produced water sample, which was taken from the Aneth Unit
Water Plant, was tested and found to have a Total Dissolved Solids (TDS) concentration of
91,010.2 mg/l. The operator perforated the Leadville Limestone in the vertical hole from
7,234' to 7,335' TD to sample the connate water. An analysis of the connate waters of the
perforated portion of the proposed injection interval of the subject well indicated TDS
concentrations in the Leadville Limestone ranging from 39,650 mg/1 to 69,179 mg/1,
respectively. It is likely that the true connate water TDS concentration is in the area of the
low 40,000s because the high value was the first sample and the subsequent samples were
more closely clustered around the suggested concentration. It is unlikely that a high quality
water resource is to be found in the Leadville Limestone in this area and, particularly, at the
depths penetrated in the subject well.
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On the original UIC Form 1 the operator requested permission to inject at a Maximum
Allowable Surface Injection Pressure of 5,950 psig at a maximum injection rate of 10,000
barrels per day. They subsequently amended their requested Maximum Allowable Surface
Injection Pressure to 4,000 psig on the latest UIC Form 1.

Step Rate Tests were performed on 1/15/2007 and on 1/20/2007. Analysis of the results
indicated that a formation parting pressure was not documented in either test although the
bottom hole pressure during the tests reached and possibly surpassed the requested maximum
injection pressure of 4,000 psig according to the operator's processed Step Rate Test
presentation.

An analysis ofthe Basin Well Logging Cement Bond Log dated 11/6/06) was undertaken to
evaluate the quality of the bond over the confining interval in the well. The log was available
in both PDF and LAS formats although the LAS file didn't include the VDL data. The
cement in the vertical hole appears to be excellent for some considerable distance above the
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indicated that the lowest end of the range of readings was irrationally low and included
negative numbers. This is the critical end of the readings from which the Bond Index is
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impermeable limestone and shale of the superjacent Pennsylvanian age Molas and Pinkerton
Trail Formations, which are collectively 246' thick and closely overlain by massive salt in
the lower Paradox Formation. The operator construes the Ouray Limestone to be the lower
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In this area, the Leadville Limestone is not considered an Underground Source of Drinking
Water (USDW; a water source containing less than 10,000 mg/l, total dissolved solids).

There are no subsurface water rights filed within a mile of the Resolute Aneth Unit C-113
LDVL SWD.

A review of the well records of the Division of Oil, Gas and Mining revealed that 57 wells
are found within the one-half mile regulatory Area of Review (AoR). Since some liejustout
of the search buffer it is possible that slight changes in the position of the more complex
cloverleaf shaped buffer area could pick these up. I used ArcGIS software to research the
wells within the AoR rather than the RBDMS because the RBDMS function can't handle
lateral arrangements. I didn't have precise information about the length, geometry and
position of the laterals and I don't know the exact methodology used by the operator. I
estimated the length and position of the laterals by extending them from an origin at the
subject well to endpoints visually triangulated from the relative position of nearby wells in
the GIS. I then formed a buffer area around the laterals in the GIS and selected included
vgbhwells from the "Wells" layer using the buffer area. In his discussion of the AoR the
operator essentially states that there are eighty-two other wells within the AoR. Thirty-seven
of these are currently classed as oil producers and thirty-five are classed as enhanced
recovery water injection wells. Six are classed as Shut-in and 4 are classed as P&A.
However, he provides a tabular list of the included wells and it lists 72 wells. I have
compared my list of included wells with the operator's and, while many wells are common to
both lists, there are discrepancies on both. I include four wells not on his list and he has 18
wells that I don't include. The operator's list indicates that most wells listed reached total
depth about 1,000' above the proposed injection interval. However, there is one well that
was drilled to about 400' above it and several others that are a bit less than 1,000' above it.
My list includes the well to about 400' above and a few others a bit less than 1,000' above it.
All the rest are about 1,000' above. Attempting to reconcile both lists, it appears that the
nearest vertical distance any other drilling within the AoR comes to the injection level of the
subject well is about 400', which is in the Paradox Formation salt.

All the operator's active, shut in or formerly active wells are listed as completed in the
Paradox Formation or the Desert Creek and/or Ismay oil producing zones of the Paradox
Formation except for one well which is apparently producing from the essentially
Pennsylvanian age Hermosa Group, which includes the Paradox Formation.

The Base of Moderately Saline Ground Water in this area is at an elevation of about 2,400',
which occurs at a depth of about 2,400' in the well. This would place it at the base of the
Triassic age Chinle Formation.

Oil/Gas & Other Mineral Resources Protection:

In this area oil is the only mineral resource that is currently being exploited in the strata that
have been penetrated in this well.
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Bonding:

Resolute Natural Resources has posted a Surety Performance Bond B001252 in the amount
of $10,816,000.00with the EPA for the plugging of injection wells. In addition, the operator
has filed Statewide Bond UTB000169 in the amount of $25,000.00with the Bureau of Land
Management for the purpose of bonding for General Lease/Drilling activity. Specific
information regarding+ the details of the bonds is obtainable from those agencies.

Actions Taken and Further Approvals Needed:

Notice of this application was published in the Salt Lake Tribune and the San Juan Recorder,
Monticello, Utah. In addition, copies of the notice were provided to EPA Region 8, the BLM
Moab District Office, San Juan County Planning and the operator. The notice stated the
proposed interval for injection to be selective zones in the Mississippian Formation. Any
future injection into a formation other than that permitted will require administrative
approval after appropriate sampling and testing.

After reviewing their documentary submission and application, it is my conclusion that
Resolute Natural Resources ought to be granted a permit to utilize the Aneth Unit C-113
LDVL SWD well for injecting unit produced water into the proposed formation. The
proposed operations would not result in any meaningful diminution in the quality of the
noxious formation water. No negative impacts on any superjacent high quality ground water
resource are anticipated resultant of the subject permitted operations.

A properly designed and constructed injection well, combined with periodic mechanical
integrity tests(MIT), demonstrably poses no threat to fresh or useable groundwater supplies.

Note: Applicable technical publications concerning water resources in the general vicinity of this project havebeen reviewed and
taken into consideration during the permit review process.

Reviewer(s): Christopher J. Kierst Date: 8/15/2007
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA

GARY R.HERBERT
Division Director

Lieutenant Governor

September 12, 2007

Dwight Mallory
Resolute Natural Resources
1675 Broadway, Suite 1950
Denver, CO 80202

Re: Aneth Unit C-113 LDVL Township 40 South, Range 23 East, San Juan County, Utah

Dear Mr. Mallory:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the
"Division") issues its administrative approval for conversion of the referenced well to a Class II
salt water disposal well. Accordingly, the following stipulations shall apply for full compliance
with this approval:

1. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells pursuant to
Utah Admin. Code R649-1 et seq.

2. Conformance with all conditions and requirements of the complete application submitted
by Resolute Natural Resources.

3. Injection is permitted within a Maximum Allowable Surface Pressure of 4,000 psig into
selective zones in the Mississippian (Leadville Limestone) Formation.

4. This document is only an Approval to Convert the well to a Salt Water Disposal well. It
is not an Injection Permit and does not grant permission to inject produced water. A final
Injection Permit will be issued subsequently with stipulations governing the granting of
permission to inject produced water.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337 at this office.

Sincerely,

Gil Hunt
Associate Director

CK:pab

cc: Dan Jackson, Environmental Protection Agency, Region VIII
Dave Basinger, Environmental Protection Agency, Region IX
Eric Jones, BLM Moab Regional Office
San Juan County
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(09/26/2007)Chris Kierst - RE: Status on the C113 SWD Application Page 1

From: "Dwight Mallory" <dmallory@rnrc.net>

To: <Basinger.David@epa.gov>, "Patrick Flynn" <pflynn@rnrc.net>

CC: <Walker.Jim@epamail.epa.gov>, <chriskierst@utah.gov>, <Albright.David@ep...
Date: 09/24/2007 1:18 PM
Subject: RE: Status on the C113 SWD Application

David:

I did speak with Chris Kierst on September 12 and we have received an
authorization to convert letter from the State of Utah dated the same.
It is my understanding thatwe need to schedule a Mechanical Integrity
Test to be witnessed by the State of Utah, as well as US EPA, but Iwas
under the impression thatwe needed a similar authorization to convert
letter from your office before we could proceed with the conversion and
schedule the MIT.

Ifwe may proceed with setting the MIT, please let me know and Iwill
pass that along to our field engineering staff and have them schedule
with Jim and Chris. If there is additional authorization we need from
your office prior to the MIT, please let me know that as well.

In the meantime, I will pass the question regarding horizontal well
pressure build-up simulations and modeling to our Reservoir Engineering
Manager, Dave Clouatre.

Thanks.

Dwight Mallory
Environmental, Health & Safety Coordinator
Resolute Natural Resources Company
1675 Broadway, Suite 1950
Denver, CO 80202
Phone (303) 573-4886 X 1165
Fax (303) 623-3628

THIS COMMUNICATION AND ANY ATTACHMENTS ARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE
PRIVILEGED UNDER LAW. IF YOU ARE NOT THE INTENDED RECIPIENT YOU ARE
HEREBY NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE
AND ANY ATTACHMENTS IS PROHIBITED BY LAW . IN SUCH EVENT YOU SHOULD
DELETE THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED
COPIES. PLEASE NOTIFY THE SENDER OF ANY ERRONEOUS TRANSMISSION OF THIS
EMAIL. THANK YOU.

-----Original Message-----
From: Basinger.David@epa.gov [mailto:Basinger.David@epa.gov]
Sent: Monday, September 24, 2007 12:03 PM
To: Patrick Flynn
Cc: Dwight Mallory; Walker.Jim@epamail.epa.gov; chriskierst@utah.gov;
Albright.David@epamail.epa.gov
Subject: Re: Status on the C113 SWD Application

Jim Walker is out of the office thisweek and will return next Monday.
As our primary Navajo contact, Jim would give you the best estimate of
how soon we might have our permit for
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From: "Dwight Mallory" <dmallory@rnrc.net>

To: <Basinger.David@epa.gov>, "Patrick Flynn" <pflynn@rnrc.net>

CC: <Walker.Jim@epamail.epa.gov>, <chriskierst@utah.gov>, <Albright.David@ep...
Date: 09/24/2007 1:18 PM
Subject: RE: Status on the C113 SWD Application

David:

I did speak with Chris Kierst on September 12 and we have received an
authorization to convert letter from the State of Utah dated the same.
It is my understanding thatwe need to schedule a Mechanical Integrity
Test to be witnessed by the State of Utah, as well as US EPA, but Iwas
under the impression thatwe needed a similar authorization to convert
letter from your office before we could proceed with the conversion and
schedule the MIT.

Ifwe may proceed with setting the MIT, please let me know and Iwill
pass that along to our field engineering staff and have them schedule
with Jim and Chris. If there is additional authorization we need from
your office prior to the MIT, please let me know that as well.

In the meantime, I will pass the question regarding horizontal well
pressure build-up simulations and modeling to our Reservoir Engineering
Manager, Dave Clouatre.

Thanks.

Dwight Mallory
Environmental, Health & Safety Coordinator
Resolute Natural Resources Company
1675 Broadway, Suite 1950
Denver, CO 80202
Phone (303) 573-4886 X 1165
Fax (303) 623-3628

THIS COMMUNICATION AND ANY ATTACHMENTS ARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE
PRIVILEGED UNDER LAW. IF YOU ARE NOT THE INTENDED RECIPIENT YOU ARE
HEREBY NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE
AND ANY ATTACHMENTS IS PROHIBITED BY LAW . IN SUCH EVENT YOU SHOULD
DELETE THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED
COPIES. PLEASE NOTIFY THE SENDER OF ANY ERRONEOUS TRANSMISSION OF THIS
EMAIL. THANK YOU.
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(09/26/2007)Chris Kierst - RE: Status on the C113 SWD Application Page 3

Good Morning:

Can you tellme where we stand with our AU C113 SWD application and an
idea of when we might have approval?

Thanks - Pat

Patrick E. Flynn
Environmental Health & Safety Manager
Resolute Natural Resources Company
1675 Broadway, Suite 1950
Denver, CO 80202
Phone: 303.534.4600 X1145
Fax: 303.623.3628
Cell: 303.941.0389

THIS COMMUNICATION AND ANY ATTACHMENTSARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE
PRIVILEGED UNDER LAW. IF YOU ARE NOT THE INTENDED RECIPIENT YOU ARE
HEREBY NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE
AND ANY ATTACHMENTS IS PROHIBITED BY LAW . IN SUCH EVENT YOU SHOULD
DELETE THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED
COPIES. PLEASE NOTIFY THE SENDER OF ANYERRONEOUS TRANSMISSION OF THIS
EMAIL. THANK
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(09/26/2007)Chris Kierst - MITfor AUC113 LDVL(disposal well) Page 1

From: "Donnie Trimble" <dtrimble@rnrc.net>

To: <chriskierst@utah.gov>, <danjarvis@utah.gov>, <walker.jim@epa.gov>, <nne...

CC: "Bob Brady" <bbrady@rnrc.net>, "Dale Cantwell" <dcantwell@rnrc.net>, "Dw...
Date: 09/26/2007 9:12 AM
Subject: MITfor AU C113 LDVL(disposal well)

Gentlemen,

As discussed we propose to perform the MIT on the above well on
Thursday, October 4th @10:00 a.m. Mr. Walker is presently out of the
Office until Monday the 1st of October and if thistimeand date works
for him we will proceed with the MIT as above. After contacting Mr.
Walker Monday I will re-send and e-mail with an affirmationof the date
and time.

Thanks to all.

Resolute Natural Resources

Donnie Trimble

Drilling&Workover Superintendent

P.O. Drawer G Office: 970-564-5200 x 2120

23429 County Road G Fax: 970-564-5234

Cortez, Co. 81321 Cell: 970-739-8786

dtrimble@rnrc.net Cell:
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ANNUÇARPRESSURE a ¿ST
(MechanicalIntegrity Test)

. Operator emj a f é A/<4 / vr / Ö s .ygo bate of Test
Well Name U C / / 3 £,p ( C EPA Pennit No.
Location 14 Ar< ,

* * 7 W > (2 I I é & lasse No. « 7a 9 MS -4

State and County /. « ., i r ,, UM N.

Continuous Recorder? YES 6 NO Pressure Gauge? YES $ NO
Bradenhead Opened? YES O NO R Fluid Flow? YES NO

TIME ANNULUSP SSURE. osi a : A · t " J

/ 3 ao

MAX. INJECTION PRESSURE: PSI
MAX. ALLOWABLE PRESSURE CHANGE: bF PSI (TEST PRESSURE X 0.05)
REMARKS: Passed? Failed? If failed, cease injection until we!I passes MIT (40CFR§I44.21(c)(6)).

COMPANY REPRESE IVE: (Print and Sign) DATE

Ceroy Lee ,f & /û-¥-07
INSPECTOR: (Print and Sign) DATE

REGION-IX-FORM-935 (Ed3/96) USEPA- Region1X (White) NEPA-GPCP (Yellow) Operator
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Database File: c113swdw.db
Dataset Pathname: aneth/c113swdw/run1/pass6.4
Presentation Format: cbl_dr
Dataset Creation: Mon Nov 06 20:05:27 2006 by Calc Std Casedhole 06040
Charted by: Depth in Feet scaled 1:240

LTEN O Gamma Ray (GAPI) 150 1200 TT3 (usec) 200 200 CBL5 1200 200 Variable Density 1200

- ------ _
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-- Line Tensionravel Time

- 3 el
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MEJ U1ESELLLuŒI
(Mechanical Integrity Test)

Operator Date of Test

Well Name EPA Permit No

Location Tritml Lease No

State and County

Continuous Recorder? YES NO Pressure Gauge? YES O NO
Bradenhead Opened? YES NO Fluid Flow? VES NO

TIME ANNULUS PRESSURE, psi TUBING PRESSURE vs

MAX. INJECTION PRESSURE: PSI
MAX. ALLOWABLE PRESSURE CHANGE: PSI (TEST PRESSURE X 0.05)
REMARKS: Passed? Failed? If failed, cease injection until well passes MIT (40CFR§144.21(c)(6)).

COMPANY REPRESEN'TAÍIVE: (Print and Sign) DATE

INSPECTOR: (Print and Sign) * DATE

REcloN-IX-FORM-935 (6n3/96) TJSEPA - Region IX (White) NEPA-GPCP (Yellow) Operator
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Chris Kierst - Aneth C113swd

From: "Lynn Begay" <lbegay@rnrc.net>

To: <chriskierst@utah.gov>, <danjarvis@utah.gov>

Date: 10705/2007 11:58 AM
Subject: Aneth Cll3swd
CC: "Donnie Trimble" <dtrimble@rnrc.net>

Gentlemen,

As mention in our phone conversation on the attachment (charted M.I.T. test) for your records.

Thank-you as always

file://C:\Documents and Settings\OGMUSER\Local Settings\Temp\XParpwise\470626E5NRDOMAIN...

Page 1 of 1

Chris Kierst - Aneth C113swd

From: "Lynn Begay" <lbegay@rnrc.net>

To: <chriskierst@utah.gov>, <danjarvis@utah.gov>

Date: 10705/2007 11:58 AM
Subject: Aneth Cll3swd
CC: "Donnie Trimble" <dtrimble@rnrc.net>

Gentlemen,

As mention in our phone conversation on the attachment (charted M.I.T. test) for your records.

Thank-you as always

file://C:\Documents and Settings\OGMUSER\Local Settings\Temp\XParpwise\470626E5NRDOMAIN...

Page 1 of 1

Chris Kierst - Aneth C113swd

From: "Lynn Begay" <lbegay@rnrc.net>

To: <chriskierst@utah.gov>, <danjarvis@utah.gov>

Date: 10705/2007 11:58 AM
Subject: Aneth Cll3swd
CC: "Donnie Trimble" <dtrimble@rnrc.net>

Gentlemen,

As mention in our phone conversation on the attachment (charted M.I.T. test) for your records.

Thank-you as always

file://C:\Documents and Settings\OGMUSER\Local Settings\Temp\XParpwise\470626E5NRDOMAIN...



(10/11/2007) Chris Kierst - Fw: MITfor AU C113 LDVL(disposal well) Page 1

From: <Walker.Jim@epamail.epa.gov>
To: <chriskierst@utah.gov>

CC: <Basinger.David@epa.gov>
Date: 10/10/2007 4:19 PM
Subject: Fw: MITfor AU C113 LDVL(disposal well)
Attachments: lynn's circle diagram.pdf

Chris,

The MIT chart is attached at the bottom of this message from Lynn Begay.
Iwas present to witness the MIT and the well passed based on EPA
standards of no more than a 5% change in annulus pressure in 30 minutes.
There was a 30 minute delay in starting the test as it tookthat long
to pressure up the annulus to the test pressure.

The chart shows a test pressure of approximately 1450 psig while the
gauge on the annulus indicated 1300 psig as the initial test pressure.
We would have preferred a 1500 psig chart, but the pump operator didn't
have one for the test. We relied on the gauge pressure as the more
accurate measure of the annulus pressure. The tubingpressure remained
at 750 psig before and throughoutthe test, which is believed to be an
indication of gas (CO2?) in the tubing. We can fax or mailyou a copy
of the MIT report if needed.

Jim Walker
Environmental Engineer
US EPA Region 9
Ground Water Office
Navajo UICProgram
Farmington Field Office
(505) 599-6317

-- Forwarded by Jim Walker/R9/USEPA/US on 10/10/2007 04:04 PM --

"Lynn Begay"
<lbegay@rnrc.ne
t> To

Jim Walker/R9/USEPA/US@EPA
10/05/2007 cc
11:41 AM

Subject
RE: MITfor AU C113 LDVL(disposal
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(10/11/2007) Chris Kierst - Fw: MITfor AU C113 LDVL(disposal well) Page 2

Jim, per our conversation on charted M.I.T., in full color,..
attachment....

-----Original Message-----
From: Walker.Jim@epamail.epa.gov [mailto:Walker.Jim@epamail.epa.gov]
Sent: Thursday, September 27, 2007 10:22 AM
To: Donnie Trimble
Cc: Bob Brady; Bruce Christianson; chriskierst@utah.gov;
danjarvis@utah.gov; Dale Cantwell; Dwight Mallory; Ivan Benally; Lynn
Begay; Matt Roberts; nnepauic@frontiernet.net; Rached Hindi;
Basinger.David@epa.gov
Subject: Re: MITfor AU C113 LDVL(disposal well)

Donnie,

I am back in the officetoday, earlier than previously planned. I am
available to witness the MIT on Oct. 4th, although my presence may not
be necessary since the vertical section of the well is under the State
of Utah UIC permitting authority. Nonetheless, I plan to be present
to witness the MIT. Please let me know if the timeand/or date for the
MIT changes.

Jim Walker
Environmental Engineer
US EPA Region 9
Ground Water Office
Navajo UIC Program
Farmington Field Office
(505) 599-6317

"Donnie
Trimble"
<dtrimble@rnrc. To
net> <chriskierst@utah.gov>,

<danjarvis@utah.gov>, Jim
09/26/2007 Walker/R9/USEPA/US@EPA,
09:13 AM <nnepauic@frontiernet.net>

cc
"Bob Brady" <bbrady@rnrc.net>,

"Dale Cantwell"
<dcantwell@rnrc.net>, "Dwight
Mallory" <dmallory@rnrc.net>,

"Lynn Begay" <lbegay@rnrc.net>,

"Ivan Benally"
<ibenally@rnrc.net>, "Matt
Roberts" <mroberts@rnrc.net>,

"Bruce Christianson"
<BChristianson@rnrc.net>, "Rached
Hindi" <RHindi@rnrc.net>

Subject
MITfor AU C113 LDVL(disposal
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Gentlemen,
As discussed we propose to perform the MIT on the above well on

Thursday, October 4th @10:00 a.m. Mr. Walker is presently out of the
Office untilMonday the 1st of October and if thistimeand date works
for him we will proceed with the MIT as above. After contacting Mr.
Walker Monday Iwill re-send and e-mail with an affirmationof the date
and time.

Thanks to all.

Resolute Natural Resources

Donnie Trimble
Drilling& Workover Superintendent

P.O. Drawer G Office: 970-564-5200 x 2120
23429 County Road G Fax: 970-564-5234
Cortez, Co. 81321 Cell: 970-739-8786
dtrimble@rnrc.net Cell: 505-701-0028

(See attached file: lynn's circle
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From: <Basinger.David@epa.gov>
To: <Harper.Jim@epamail.epa.gov>
CC: <Walker.Jim@epamail.epa.gov>, <chriskierst@utah.gov>

Date: 10/10/2007 4:15 PM
Subject: Utah Resolute field injection totals, 2004-2006

Jim, as discussed

Chris Kierst, Senior Petroleum Geologist of the Utah Division of Oil,
Gas and Mining, had asked ifwe might be able to provide injection
totalsfor the Resolute Utah fields for the years 2004 to 2006. He's had
problems getting that information from the operator.

According to Chris, whatever format is relatively easy for you is
probably acceptable; he thoughta spreadsheet would be great.

Chris's email address is in the cc list to thisemail. His phone number
is (801) 538.5337

Dave Basinger
Environmental Engineer, Underground Injection Control
Water Division, Mail Code WTR-9
U.S. Environmental Protection Agency, Region 9
75 Hawthorne Street
San Francisco, CA 94105-3901
office415.972.3506
fax 415.947.3545 (include name and mail
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From: Chris Kierst
To: Brad Hill
Date: 10/11/2007 12:10 PM
Subject: Resolute C-113 LDVLmaximum Surface Injection Pressure

They request 4,000 # maximum interval injection pressure. The SRTwent to 4,000 # without demonstrating initiation of
fracture (T/Perfed Interval @7,234'). This equates to a pressure gradient of ~0.5529 psi/ft. without demonstrating
initiation of fracture. Using this, and adjusting the pressure for a depth to open hole (highest lateral window in casing) of
7,058', that yields an injection pressure ma×imum of ~3,903 psi. Rounding off, that gives them an injection pressure of
3,900 psi at their interval and equates to ~847 psi maximum surface injection pressure. I would round this to 850 psi.
With 3,900 psi at depth and 850 psi at the surface is this sufficientmargin of error for comfortor would you like to tweak it
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From: Brad Hill
To: Kierst, Chris
Date: 10/11/2007 1:05 PM
Subject: Re: Resolute C-113 LDVLmaximum Surface \njection Pressure

Go ahead and use
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RESOLUTE
NATURAL RESOURCES

RECENED

OCTi 7 2007

October 15, 2005 DIV.0FOlL,GAS&MINING

Mr. David Albright
Ground Water Office Manager
US Environmental Protection Agency, Region IX
75 Hawthorne Street, Mail Code WTR-9
San Francisco, CA 94105-3901

Re: Emergency Class IID Permit: Aneth Unit C-l13 LDVL

Dear Mr. Albright:

As provided by 40 CFR 144.34(a)(3), Resolute Natural Resources Company (Resolute) requests
that an emergency Class IID underground injection permit be granted for the C-l13 LDVL well
located in the NWNE of Section 13, Township 40 South, Range 23 East in the Aneth Unit in San
Juan County, Utah. Resolute believes that issuance of an emergency permit for the C-113 LDVL
is consistent with 40 CFR 144.34(a)(3) because it will allow the company to avoid significant
production delays as explained below and, as has been demonstrated by data previously
submitted, will not result in the movement of fluids into a USDW.

Issuance of an emergency permit would help mitigate further delays to oil production associated
with expansion of the CO2 flood in the Aneth Unit. Resolute has invested approximately
$54MM of a total estimated project cost of $74MM to expand CO2 injection at the Aneth Unit
and urgently needs the ability to dispose of produced water in order to inject the CO2. The
disposal well itself cost approximately $l4MM to drill and construct and sits idle while we await
an approved permit to inject. Every day we are delayed from disposing of water results in a loss
of approximately 2,200 barrels of incremental oil production from the Phase II area of the Aneth
CO2 expansion. With an oil price of $80per barrel, this accounts for approximately $5.4MM in
lost revenue per month and the loss of significant associated tax and royalty revenue to the
Navajo Nation and the U.S. Minerals Management Service.

In addition, all of the produced water in the Aneth Unit is currently re-injected into the Desert
Creek producing formation for enhanced oil recovery. The water cut from production in the
Aneth Unit is more than 90 percent and, under current operating conditions, there is frequently
an inability to handle all of the produced water. Therefore, producing wells must be shut-in until
the injection system can be brought back into balance. The requested emergency permit would
allow Resolute to begin injecting excess produced water into the Leadville formation for
disposal, thereby eliminating the need to shut in production.

RESOLUTE NATURAL RESOURCES COMPANY

1675 BROADWAY, SulTE 1950, DENVER, CO 80202
vOICE: 303.534.4600 FAx.
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As required by 40 CFR 144.34(b)(3), Resolute has submitted an application for a Class IID
injection permit to the US Environmental Protection Agency (USEPA) and has been notified by
USEPA that the application is administratively complete. A Class IID permit application has also
been submitted to the State of Utah Division of Oil, Gas and Mining (UTDOGM) and UTDOGM
representatives have indicated that a final permit authorizing injection has been issued and was
mailed to Resolute on October 12, 2007.

Thank you in advance for your prompt attention to this request for an emergency injection
permit. Please call Patrick Flynn or Dwight Mallory at 303-534-4600 with any questions you
may have.

CERTIFICATION STATEMENT

I certify under penalty of law that this document and all attachments were prepared under my
direction or supervision in accordance with a system designed to assure that qualified personnel
properly gather and evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for gathering the
information, the information submitted is, to the best of my knowledge and belief, true, accurate,
and complete. I am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.

Sincerely,
RESOLUTE NATURAL R OURCES OMPANY

Dale Cantwell
Vice President - Operations

Cc: Jim Walker, USEPA
William E. Freeman, NNEPA
Chris Kierst, Utah DOGM
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil Gas and Mining
lON M. HUNTSMAN, JR.

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

AMENDED*
UNDERGROUND INJECTION CONTROL PERMIT

Cause No. UIC-333.2

Operator: Resolute Natural Resources

Well: Aneth C-113 LDVL

Location: Section 13, Township 40 South, Range 23 East (SLBM),
San Juan County, Utah

API No.: 43-037-31852

Well Type: Salt Water Disposal Well

Stipulations of Permit Approval

1. Maximum Allowable Surface Injection Pressure: *4000 psia

2. Corresponding Maximum Allowable Injection Interval Injection Pressure: *7,056 psig

3. Corresponding Injection Rate: Limited by pressure.

4. Injection Interval: Selective perforations in the interval from 7,058° to 7,600'.

Approved by: ' ?

Associate Director

cc: Dan Jackson, Environmental Protection Agency, Region VIII
Dave Basinger, Environmental Protection Agency, Region IX
Eric Jones, BLM Moab Regional Office
San Juan County Planning

1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • mswogm.utakgov 454
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(10/23/2007) Chris Kierst - RE: AmendedAnethUnit C-113 LDVLUIC Class il Permit Paýe i

From: "Patrick Flynn" <pflynn@rnrc.net>

To: "Chris Kierst" <chriskierst@utah.gov>, <Basinger.David@epa.gov>, <walker...

Date: 10/23/2007 1:16 PM
Subject: RE: Amended Aneth Unit C-113 LDVLUIC Class Il Permit

We did receive the attachment.

Thanks - Pat

-----OriginalMessage--
From: Chris Kierst [mailto:chriskierst@utah.gov]
Sent: Tuesday, October 23, 2007 11:44 AM
To: Basinger.David@epa.gov; walker.jim@epa.gov; Patrick Flynn
Subject: Amended Aneth Unit C-113 LDVLUIC Class Il Permit

Attached please find the subject permit. Please inform me if the
attachment is not
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR
DIVISion of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

AMENDED*
UNDERGROUND INJECTION CONTROL PERMIT

Cause No. UIC-333.2

Operator: Resolute Natural Resources

Well: Aneth C-113 LDVL

Location: Section 13, Township 40 South, Range 23 East (SLBM),
San Juan County, Utah

API No.: 43-037-31852

Well Type: Salt Water Disposal Well

Stipulations of Permit Approval

1. Maximum Allowable Surface Injection Pressure: *4000 psia

2. Corresponding Maximum Allowable Injection Interval Injection Pressure: *7,056 psig

3. Corresponding Injection Rate: Limited by pressure.

4. Injection Interval: Selective perforations in the interval from 7,058' to 7,600'.

Approved by:

Associate Director

cc: Dan Jackson, Environmental Protection Agency, Region VIII
Dave Basinger, Environmental Protection Agency, Region IX
Eric Jones, BLM Moab Regional Office
San Juan County Planning u AH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
ÛÎVÍSÎOH Of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor
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Approved by: ' ' N
Gil Hunt Date
Associate Director

cc: Dan Jackson, Environmental Protection Agency, Region VIII
Dave Basinger, Environmental Protection Agency, Region IX
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San Juan County Planning UTAH
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(11/01/2007) Chris Kierst - Fw: C113 Temporary Fmergency Permit signed pdf attached Page 1

From: <Basinger.David@epa.gov>
To: <chriskierst@utah.gov>

CC: <Walker.Jim@epamail.epa.gov>
Date: 11/01/2007 11:03 AM
Subject: Fw: C113 Temporary Emergency Permit signed pdf attached
Attachments: C113 em permit 31oct07.pdf

fyi

Dave Basinger
Environmental Engineer, Underground Injection Control
Water Division, Mail Code WTR-9
U.S. Environmental Protection Agency, Region 9
75 Hawthorne Street
San Francisco, CA 94105-3901
office 415.972.3506
fax 415.947.3545 (include name and mail code)
-- Forwarded by David Basinger/R9/USEPA/US on 11/01/2007 09:59 AM

David
Basinger/R9/USEP
A/US To

"Patrick Flynn" <pflynn@rnrc.net>

10/31/2007 02:54 cc
PM David Albright/R9/USEPA/US@EPA,

Jim Walker/R9/USEPA/US@EPA,
"nnepauic"
<nnepauic@frontiernet.net>

Subject
C113 Temporary Emergency Permit
signed pdf attached(Document
link: David Basinger)

the attached pdf is of the signed emergency permit, effective today
(October 31)
(See attached file: C113 em permit 31oct07.pdf)

as the public notice willdetail, this is essentially the same permit
with the same conditions as the anticipated public draft of the final
permit (which willalso be issued thisweek). The only difference is the
permit number and some language revisions in Part I, Authorization to
Operate and inject

if you have any questions, please let us know.

Dave
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Environmental Engineer, Underground Injection Control
Water Division, MailCode WTR-9
U.S. Environmental Protection Agency, Region 9
75 Hawthorne Street
San Francisco, CA 94105-3901
office 415.972.3506
fax 415.947.3545 (include name and mail code)

"Patrick Flynn"
<pflynn@rnrc.net

> To
Jim Walker/R9/USEPA/US@EPA

10/31/2007 11:51 cc
AM David Albright/R9/USEPA/US@EPA,

David Basinger/R9/USEPA/US@EPA,
"nnepauic"
<nnepauic@frontiernet.net>

Subject
RE: Temp Emergency Permit

Jim,

l'Ilget with the bond company and have the appropriate changes made and
sent to EPA by week end. In the meantime, please email a pdf of the temp
permit to me as soon as its available.

Thanks - Pat

Sent by GoodLink (www.good.com)

-----Original Message-----
From: Walker.Jim@epamail.epa.gov [mailto:Walker.Jim@epamail.epa.gov]
Sent: Wednesday, October 31, 2007 12:16 PM Mountain Standard Time
To: Patrick Flynn
Cc: Albright.David@epamail.epa.gov; Basinger.David@epa.gov; nnepauic
Subject: RE: Temp Emergency Permit

Pat,

The surety bond is ok, but Schedule A should be amended to clearly
indicate that Resolute is the operator, not Texaco, and the well number
should be changed to C-113 LDVLto avoid confusion with the existing
C-113 injection well in Section 13-40S-R23 E that is a Desert Creek
injector. Also, the existing Standby Trust Agreement needs to
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amended to add the C-113 LDVLwell to Schedule A and to reference and
describe the surety bond for thatwell in Schedule B of that document.
A separate Schedule A and B could be created for the existing agreement,
or a separate Standby Trust Agreement could be created for the C-113
LDVLwell ifyou prefer that option. A Standby Trust Agreement
amendment form is attached for your use, but please delete the name of
the Region 5 UIC Branch Chief on that form.

We are preparing to issue the temporaryemergency permit effective Nov.
1. It can be issued without the above changes to the surety bond and
Standby
Trust Agreement in effect, but it would be best to get those to us as
soon as possible.

Jim Walker
Environmental Engineer
US EPA Region 9
Ground Water Office
Navajo UIC Program
Farmington Field Office
(505) 599-6317

(See attached file: amendsta.pdf)

"Patrick Flynn"
<pflynn@rnrc.ne
t> To

Jim Walker/R9/USEPA/US@EPA
10/31/2007 cc
10:03 AM David Albright/R9/USEPA/US@EPA,

David Basinger/R9/USEPA/US@EPA,
"nnepauic"
<nnepauic@frontiernet.net>

Subject
RE: Temp Emergency Permit

Jim et al:

Attached is a scanned copy of the AU C113 LDVLSWD UIC bond. I'llFedex
the originalto you for delivery tomorrow.Please call me with any
questions or ifwe anticipate any delay to issuing the temporary
emergency permit effective
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amended to add the C-113 LDVLwell to Schedule A and to reference and
describe the surety bond for thatwell in Schedule B of that document.
A separate Schedule A and B could be created for the existing agreement,
or a separate Standby Trust Agreement could be created for the C-113
LDVLwell ifyou prefer that option. A Standby Trust Agreement
amendment form is attached for your use, but please delete the name of
the Region 5 UIC Branch Chief on that form.

We are preparing to issue the temporaryemergency permit effective Nov.
1. It can be issued without the above changes to the surety bond and
Standby
Trust Agreement in effect, but it would be best to get those to us as
soon as possible.

Jim Walker
Environmental Engineer
US EPA Region 9
Ground Water Office
Navajo UIC Program
Farmington Field Office
(505) 599-6317

(See attached file: amendsta.pdf)
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Thanks - Pat

-----Original Message---
From: Walker.Jim@epamail.epa.gov [mailto:Walker.Jim@epamail.epa.gov]
Sent: Tuesday, October 30, 2007 3:17 PM
To: Patrick Flynn
Cc: Albright.David@epamail.epa.gov; Basinger.David@epa.gov; nnepauic
Subject: Re: Temp Emergency Permit

Pat,

The surety company called me this morning with a couple of questions
about the bond. She (Wendy S.) asked about the form for a UIC surety
performance bond and whether it could be an individual bond or added as
a rider to existing bond for the Greater Aneth Field injection wells. I
suggested that an individual bond for the C-113 well would be preferable
to EPA. She asked if the $117,000amount was acceptable and I answered
in the affirmative. We are on trackto issue the temporaryemergency
permit effective Nov. 1. The draft permit willbe issued for public
comment concurrently with the temporarypermit.

Jim Walker
Environmental Engineer
US EPA Region 9
Ground Water Office
Navajo UIC Program
Farmington Field Office
(505) 599-6317

"Patrick Flynn"
<pflynn@rnrc.ne
t> To

Jim Walker/R9/USEPA/US@EPA
10/30/2007 cc
02:53 PM

Subject
Temp Emergency Permit

Jim,

The UIC bond will be delivered to me tomorrow,at which I willsend
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a scanned copy. I'llthen overnight the bond to you for Thursday
delivery.With thisbeing said, are we stillon trackto get the temp.
emergency permit effective November 1st?

Thanks - Pat

Patrick E. Flynn
Environmental Health & Safety Manager
Resolute Natural Resources Company
1675 Broadway, Suite 1950
Denver, CO 80202
Phone: 303.534.4600 X1145
Fax: 303.623.3628
Cell: 303.941.0389

THIS COMMUNICATION AND ANY ATTACHMENTS ARE CONFIDENTIAL AND PROPRIETARY
INFORMATION INTENDED FOR THE ADDRESSED PARTY ONLY, AND MAYBE
PRIVILEGED UNDER LAW. IF YOUARE NOT THE INTENDED RECIPIENT YOU ARE
HEREBY NOTIFIED THAT ANY FURTHER REVIEW OR DISSEMINATION OF THIS MESSAGE
AND ANY ATTACHMENTS IS PROHIBITED BY LAW . IN SUCH EVENT YOU SHOULD
DELETE THIS COMMUNICATION AND ALLATTACHMENTS AND DESTROY ANY PRINTED
COPIES. PLEASE NOTIFY THE SENDER OF ANY ERRONEOUS TRANSMISSION OF THIS
EMAIL. THANK YOU.
(See attached file: AUC113 UIC
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PART I. AUTHORIZATION TO OPERATE AND INJECT

Pursuant to the Underground Injection Control Regulations of the U. S. Environmental
Protection Agency (EPA) codified at Title 40 of the Code of Federal Regulations, Parts 124, 144,
145, 146, 147, and 148,

Resolute Natural Resources Company
1675 Broadway, Suite 1950

Denver, Colorado 80202

is hereby authorized to drill, construct, and operate a new Class IID horizontal water injection
well, to be known as the Aneth Unit C-113 LDVL SWD (Salt Water Disposal). The vertical
portion of the well will be located on BLM land in Section 13, T40S, R23E, at thirty-seven(37)
degrees, eighteen (18) minutes, fifty-two and five-tenths (52.5) seconds latitude and one-
hundred-nine (109) degrees, twenty (20) minutes, ten and six-tenths (10.6) seconds longitude, in
San Juan County, Utah. Two of the four lateral wellbores will be located partially under Navajo
Nation surface trust land in the south-half of Sections 12, T40S, R23E and the southwest quarter
of Section 7, T40S, R24E.

Injection shall be for the purpose.of disposing of produced water from the Desert Creek
and Ismay members of the Paradox Forination into the Mississippian Leadville formation, in
accordance with conditions set forth herein; the source of the produced water is from current and
future wells operated by the Permittee in the Aneth Unit.

All conditions set forth herein refer to Title 40 Parts 124, 144, 145, 146, 147, and 148 of
the Code of Federal Regulations and are regulations that are in effect on the date that this permit
becomes effective.

This permit consists of a total of twenty (20) pages and includes all items listed in the .

Table of Contents. Further, it is based upon representations made by the Permittee and on other
information contained in the administrative record. It is the responsibility of the Permittee to read
and understand all provisions of this permit.

This temporary permit and the authorization to inject will automaticallyexpire upon
issuance or denial of a final permit or ninety (90) days after issuance of the temporarypermit,
whichever date comes first, unless terminatedunder the conditions set forth in Part III, Section B
of this permit.

Issued and effective this Â/ day of , fðÚ
.

Alexis Strauss
Director, Water Division
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This permit consists of a total of twenty (20) pages and includes all items listed in the .

Table of Contents. Further, it is based upon representations made by the Permittee and on other
information contained in the administrative record. It is the responsibility of the Permittee to read
and understand all provisions of this permit.

This temporary permit and the authorization to inject will automaticallyexpire upon
issuance or denial of a final permit or ninety (90) days after issuance of the temporarypermit,
whichever date comes first, unless terminatedunder the conditions set forth in Part III, Section B
of this permit.

Issued and effective this Â/ day of , fðÚ
.

Alexis Strauss
Director, Water Division
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PART II. SPECIFIC PERMIT CONDITIONS

A. WELL CONSTRUCTION

1. Casing and Cementing. The construction details submitted with the permit application
are incorporated into this permit as APPENDIX C (Well Schematic), and shall be
binding on the Permittee. The well was cased and cemented to prevent the movement of
fluids in the casing wellboie annulus, from the long string casing shoe at 7602 feet to the
surface. The casing shall be maintained throughout the operating life of the well.
Advanced notice of casing and cementing remedial operations will be given to EPA1
that an EPA representative may be present to monitor those operations.

2. Formation Loggine and Testing. A Dual Laterolog (DL), Microlog (ML),Gamma
Ray/Compensated Neutron Log/Compensated Density Logs (GR/CNL/CDL), Sonic Log
(SL), and Cement Bond Log/Gamma Ray (CBLIGR) logs were run from TD to the
bottoin of intermediate casing at 1618 feet. A pressure fall-off test will be conducted
annually for the determination of the static reservoir pressure and permeability of the
injection zone and will be reported to the Director' within thirty (30) days of the
measurement. The Region 9 EPA guidance document for conducting a fall-off test can
be found in Appendix D. The test results and evaluation will be reported to the Director
within five (5) days of the test and will be subject to the Director's review and approval.
Advance notice of logging and fall off test operations shall be given to the Director, so
that an EPA representative may be present to witness/monitor thoseoperations.

3. Monitoring Devices. The operator shall install and maintain in good operating condition:

(a) A tap on the discharge line between the injection pump and the wellhead for the
purpose of obtaining representative samples of the injection fluids;

(b) Two one-half (½)inch FIP (female) fittings, isolated by plug or globe valves, and
positioned to provide for either (1), the permanent attachment of one-half (½)
inch MIP (male) gauges, or (2), the attachments for equivalent "quick-
disconnect" gauges at the wellhead on the injection tubing and on the
tubing/casingannulus. The gauges used shall be of a design to provide (1), a full
pressure range of 100 percent greater than the anticipated operating pressure, and
(2), a certified deviation accuracy of five (5) percent or less throughout the
operating pressure range;

(c) A flow meter with measured cumulative volumes that are certified for a deviation
accuracy of five (5) percent or less throughout the range of injection rates
allowed by the permit.

4. Proposed Changes and Workovers. The Permittee shall give advance notice to the
Director, as soon as possible, of any planned physical alterations or additions to the
permitted injection well. Any changes in the well construction will require prior

"EPA" refers to the Ground Water Office Manager, U.S. Environmental Protection Agency Region IX, with the
associated address shown in part II.D.4

"Director" refers to the Water Division Director, EPA Region IX
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approval of the Director and a permit modification under the requirements of 40 CFR
Part 144.39.

In addition, the Permittee shall provide all records of well completions, workovers,
logging, or other subsequent test data, including required mechanical integrity testing, to
the Director within thirty (30) days of completion of the activity. Appendix B contains
samples of the appropriate reporting forms. Demonstration of mechanical integrity shall
be performed within thirty .(30) days of completion of workovers or alterations and prior
to resuming injection activities in accordance with Part II, Section C.l.(a) of this permit.

B. CORRECTIVE ACTION

No corrective action will be required on the other wells within the 1.25 mile radius area
of review (AOR) since those wells do not penetrate the injection zone. The AOR will be
reevaluated annually and may be enlarged if the zone of endangering influence (ZEI), to
be calculated from log and formation fluid pressure data, exceeds the AOR. Additional
wellbores that may penetrate the expanded AOR will then be considered for corrective
action in accordance with the provisions of 40 CFR §§ 144.55 and 146.7.

C. WELL OPERATION

1. Mechanical Integrity.

(a) Method for Demonstrating Mechanical Integrity.

(i) All injection wells must have and maintain mechanical integrity
consistent with 40 CFR §146.8.The Permittee must show that there are
no significant leaks in the casing and tubing and that there is no
significant fluid movement into any Underground Sources of

_

Drinking
Water (USDWs, per 40 CFR §144.3)through vertical channels adjacent
to the injection wellbore or into the casing/wellbore annulus.

(ii) The Permittee will demonstrate that no significant leaks exist by means of
a shut-in annular pressure test. The casing/tubing annulus must hold a
pressure equal to the maximum allowable injection pressure (3800 psig)
for a period of thirty (30) minutes with no more than a five (5) percent
change in pressure and a differential of at least three hundred (300) psig
pressure must be maintained between the tubing and casirig/tubing
annulus for the duration of the test. The test pressure may be reduced to
1,000 psig (minimum) but the frequency of testing will be reduced from
five (5) to three (3) years and the tubing/casing annulus pressure must be
monitored and recorded on a weekly basis.

(iii) The Permittee will fulfill the requirements listed in 40 CFR §146.8for
demonstrating the absence of fluid movement into an underground source
of drinking water (USDW) through vertical channels adjacent to the
injeotion wellbore. The Permittee will run a cement bond log to
demonstrate the isolation of the injection interval and other formations
from underground sources of drinking water. USDWs will be protected
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by means of cementing the long string casing/wellbore annulus from
7602 feet to the surface and placement and cementing of surface casing
from 82 feet to surface and intermediate casing from 1618 feet to surface
in addition to the installation of tubing and packer assemblies through
which injection will occur.

(b) Prohibition without Demonstration. Injection into this well may continue after
the effective date of this permit only if:

(i) the well has passed a mechanical integrity test (MIT) in accordance with
Part II Section C.1.(a) of this permit and

(ii) the Permittee has received written notice from the Director that the MIT
demonstration is satisfactory.

The Permittee shall notify the Director of intent to demonstrate mechanical
integrity at least thirty (30) days prior to an official test, unless shorter notice is
approved by the Director.

(c) Subsequent Mechanical Integrity Demonstrations

(i) A demonstration of mechanical integrity in accordance with provisions of
EPA REGION IX MECHANICAL INTEGRITY TEST (MIT) PART I:
REQUIREMENTS FOR INTERNAL TEST, a copy of which is
contained in Appendix D attached hereto, shall be conducted at least once
every five (5) years during the life of the well, or every three (3) years if
the well is tested at less than the maximum allowable injection pressure.
Mechanical integrity shall also be demonstrated within thirty (30) days of
the time that a workover is conducted or the seal is broken at the wellhead
assembly, the construction of the well is modified, or when a loss of
mechanical integrity becomes evident during operation.

(ii) It shall be the Permittee's responsibility to arrange and conduct the
mechanical integrity demonstrations. The Permittee shall notify the
Director of intent to demonstrate mechanical integrity at least thirty (30)
days in advance of the demonstration, or a shorter time if approved by the
Director. A subse¿luent notification must be given to the Navajo Nation
UIC office at least seventy-two (72) hours in advance of the MIT in order
to arrange for a representative to witness the MIT. Results of the test shall
be submitted to the Director as soon as possible, but not later than sixty
(60) days after the demonstration.

(iii) In addition to any demonstration made under paragraph (I) above, the
Director may require a demonstration of mechanical integrity at any time
during the permitted life of the well.

(d) Loss of Mechanical Integrity. The Permittee shall notify the Director, in
accordance with Part III, Section E, paragraph 10 of this permit, under any of the
following circumstances:

(i) the well fails to demonstrate mechanical integrity during a test, or
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(ii) a loss of mechanical integrity becomes evident during operation, or

(iii) a significant change in the annulus or injection pressure occurs during
normal operating conditions.

Furthermore, in the event of (i), (ii), or (iii), injection activities shall be
terminated immediately and operation shall not be resumed until the Permittee
has taken necessary actions to restore mechanical integrity to the well and the
Director gives approval to recommence injection

2. Injection Interval(s). Injection shall be permitted for the Leadville Formation in the gross
subsurface interval of 7058 to 7412 feet, based on a review of the wireline log formation
tops and depth to the upperinost open-hole window in the casing. Enlarging or
changing the injection interval outside of that interval is considered a major permit
modification and will require public notice and the Director's approval. Any alteration of
the injection interval and other rework operations must be properly reported (EPA Form
7520-12, see Appendix B) and the well must demonstrate mechanical integrity before
injection is resumed.

3. Injection Pressure Limitation(s). The injection pressure shall not exceed a surface
(wellhead) injection pressure determined from a calculation of maximum allowable
injection pressure equal to 1.0 psi/foot multiplied by the actual depth to the top of the
injection interval less the hydrostatic pressure of the injection fluid at that depth. The
maximum allowable injection pressure may be increased only if a valid step-rate test has
been conducted and approved by the EPA. Appendix D contains acceptable step-rate
reference materials. The step-rate test will be evaluated and a maximum allowable
injection pressure will be determined by EPA, the results of which will be incorporated
into this permit as the maximum allowable injection pressure. This will be considered a
minor permit modification and will not be open for further public comment. The initial
maximum allowable injection pressure is set at 3800 psig, based on a depth of 7058
feet to the top of the injection interval and a hydrostatic pressure of 3254 psig (0.461
psi/ft. gradient) at that depth.

4. Injection Volume (Rate) Limitation.

(a) The maximum injection rate shall be limited to 10,000 barrels per day, subject to
the maximum allowable injection pressure. The average injection rate will be
limited to 7,500 barrels per day or 228,000 barrels per month.

(b) The .Permittee may request an increase in the average and maximum rates
allowed in paragraph (a). Any such request shall be made in writing and shall be
appropriately justified to the Director.

(c) Should any increase in rate be requested, the Permittee shall demonstrate to the
satisfaction of the Director that the increase in volume will not cause migration of
formation or injected fluids into any USDW above or below the injection zone, nor
cause any injected fluids to move beyond the Area of Review. If the increased rate
requires an increase in the Area of Review, a major permit modification will be
required to authorize the increased injection rate.
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into this permit as the maximum allowable injection pressure. This will be considered a
minor permit modification and will not be open for further public comment. The initial
maximum allowable injection pressure is set at 3800 psig, based on a depth of 7058
feet to the top of the injection interval and a hydrostatic pressure of 3254 psig (0.461
psi/ft. gradient) at that depth.

4. Injection Volume (Rate) Limitation.

(a) The maximum injection rate shall be limited to 10,000 barrels per day, subject to
the maximum allowable injection pressure. The average injection rate will be
limited to 7,500 barrels per day or 228,000 barrels per month.

(b) The .Permittee may request an increase in the average and maximum rates
allowed in paragraph (a). Any such request shall be made in writing and shall be
appropriately justified to the Director.

(c) Should any increase in rate be requested, the Permittee shall demonstrate to the
satisfaction of the Director that the increase in volume will not cause migration of
formation or injected fluids into any USDW above or below the injection zone, nor
cause any injected fluids to move beyond the Area of Review. If the increased rate
requires an increase in the Area of Review, a major permit modification will be
required to authorize the increased injection rate.
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5. Injection Fluid Limitation.

(a) The Permittee shall not inject any hazardous wastes as defined by the Resource
Conservation and Recovery Act (RCRA, see 40 CFR §261)at any time during
the operation of the facility.

(b) The well shall be used only for the injection of water produced in connection
with the Paradox formation oil production in the Aneth Unit, and produced only
from wells owned and operated by the Permittee.

(c) Fluids to be injected other than those described in paragraph (b) above shall be
limited to occasional minor amounts of well treatmentfluids such as dilute acids
and corrosion inhibiting fluids. Injection of any fluids other than those described
in paragraph (b) above shall be reported to the Director within thirty (30) days.

D. MONITORING, RECORDKEEPING, AND REPORTING OF RESULTS

1. Injection Well Monitoring Program. Samples and measurements shall be representative
of the monitored activity. The Permittee shall utilize the applicable analytical methods
described in Table I of 40 CPR §136.3or, in certain circumstances, othermethods that
have been approved by the EPA Administrator. Monitoring shall consist of:

(a) Annually, or whenever there is a change in injection fluids, the following
analyses of injection fluids shall be performed:

(i) Total Dissolved Solids;
(ii) Major ions;
(iii) pH;
(iv) Specific Conductance;
(v) Specific Gravity: and
(vi) Viscosity.

(b) Annually, measurement of static reservoir pressure; and

(c) Weekly, observations of injection pressure, annulus pressure, flow rate and
cumulative volume. Written records of these weekly observationsshall be made
at least monthly.

2. Monitoring Information. Records of any monitoring activity required under this permit
shall include:

(a) Date, exact place, and the time of sampling or field measurements;

(b) Name of individual(s) who performed sampling or measurements;

(c) Exact sampling method(s) used;

(d) Date(s) the laboratory analyses were performed;

(e) Nante of individual(s) who performed the analyses;
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(f) Types of analyses; and

(g) Results of analyses.

3. Recordkeeping.

The Permittee shall retain the following records and shall have them available at all
times for examination at the lease facility:

(a) Information on the nature and composition of all injected fluids until three (3)
years after the plugging and abandomnent has been carried out in accordance with
the Plugging and Abandonment Plan shown in Appendix A,

(b) All monitoring information, including all calibration and maintenance records and
all original strip chart redordings for continuous monitoring instrumentation and
copies of all reports required by this permit, for a period of at least five (5) years
from the date of the sample, measurement or report throughoutthe operating life
of the well,

(c) Monthly records of weekly observation records as required in Part II, Section
D.l(c),

(d) Records and results of MITs or any other tests required by the Director, and

(e) Any well workover records.

The Permittee shall continue to retain such records, including those corresponding to the
retention periods specified in paragraphs (a) and (b), unless it delivers the records to the
Director or obtains written approval from the Director to discard the records.

4. Reporting.

Annually, the Permittee shall submit a report to the Director summarizing the results of
the monitoring required by Part II, Sections A.2, D.1 and 2 of this pennit. The results of
annual measurement of static reservoir pressure and monthly records of flow rates,
volumes, pressures, and injected fluid, and any major changes in the characteristics or
sources of injected fluid shall be included in the Annual Report. The first Annual Report
shall cover the period. from the effective date of the permit through December 31, 2007
and shall. be submitted by January 31, 2008. Subsequently, the Annual Report shall cover
the period of January 1 through December 31, and shall be submitted by January 31 of the
following year. Appendix B contains Form 7520-11, which may be copied and used to
submit the annual summary of monitoring.
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Monitoring reports and all other reports required by this permit shall be submitted to the
following address:

U.S. Environmental Protection Agency, Region IX -

Ground Water Office Manager (Mail Code WTR-9)
75 Hawthorne Street
San Francisco, CA 94105-3901

Copies of all reports shall also be provided to the following:

Underground Injection Control Program
Navajo Nation EPA
P.O. Box 1999
Shiprock, NM 87420

E. PLUGGING AND ABANDONMENT

l. Notice of Plugging and Abandonment. The Permittee shall notify the Director forty-five
(45) days before further conversion, workover, or abandonment of the well. The Director
may require that the plugging and abandonment be witnessed by an EPA representative.

2. Plugging and Abandonment Plan. The Permittee shall plug and abandon the well as
provided in the Plugging and Abandonment Plan and Schematic diagram in Appendix A.
The EPA reserves the right to change the manner in which the well will be plugged if the
well is modified during its permitted life or if the well is not made consistent with EPA
requirements for construction and mechanical integrity. The Director may ask the
Permittee to estimate and to update the estimated plugging cost periodically. Such
estimates shall be based upon costs which a third party would incur to plug the well
according to the plan.

3. Cessation of Infection Activities. After a cessation of operations of two (2) years, the
Permittee shall plug and abandon the well in accordance with the Plugging and
Abandonment Plan, unless it:

(a) has provided notice to the Director;

(b) has demonstrated that the well will be used in the future, and

(c) has described actions or procedures,satisfactory to the Director that will be taken
to ensure that the well will not endanger underground sources of drinking water
during the period of temporaryabandonment.

4. Plugging and Abandonment Report. Within sixty (60) days after plugging the well, the
Permittee shall submit a report on Form 7520-14 (Appendix B), or an equivalent form, to
the Director. The report shall be certified as accurate by the person who performed the
plugging operation and the report shall consist of either: (1) a statement that the well was
plugged in accordance with the plan, or (2) where actual plugging differed from the plan,
a statement specifying the different procedures followed.
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F. FINANCIAL RESPONSIBILITY

1.. Demonstration of Financial Responsibility.

The Permittee is required to maintain financial responsibility and resources to close, plug,
and abandon the injection well as provided in the plugging and abandonment plan and in
accordance with 40 CFR §144.52(a)(7).The Permittee shall not substitute an alternatíve
demonstration of financial responsibility from that which the Director has approved,
unless the Permittee has previously submitted evidence of that alternative demonstration
to the Director and.the Director has notified the Permittee in writing that the alternative
demonstration is acceptable.

(a) Plugging and abandonment costs for the subject well must be covered by an
approved financial instrument, to be provided prior to issuance of the final
permit. The beneficiary of said financial instrument shall be the U.S.
Environmental Protection Agency.

(b) The financial responsibility mechanism shall be reviewed and updated
periodically, upon request of the Director. The Permittee may be required to
change to an alternate method of demonstrating financial responsibility, such as
an irrevocable standby letter of credit or trust fund which names EPA as the
beneficiary. Any such change must be approved in writing by the Director prior to
the change.

2. Insolvency of Financial Institution.

The Permittee must submit an alternate instrument of financial responsibility acceptable
to the Director within sixty (60) days after either of the following events occurs:

(a) The trustee financial institution issuing the financial instrument files for
bankruptcy; or

(b) The authority of the trustee institution to act as trustee, or the authority of the
institution issuing the financial instrument, is suspended or revoked.

Failure to submit an acceptable financial demonstration will result in the terminationof
this permit pursuant to 40 CFR §l44.40(a)(l).

3. Insolvency of Owner or Operator.

An owner or operator must notify the Director by certified mail of the commencement of
voluntary or involuntary proceedings under U.S. Code Title 11 (Bankruptcy), naming the
owner or operator as debtor, within ten (10) business days after the commencement of the
proceeding. A guarantor of a corporate guarantee must make such a notification if he/she
is named as debtor, as required under the terms of the guarantee.
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PART III. GENERAL PERMIT CONDITIONS

A. EFFECT OF PERMIT

The Permittee is allowed to engage in underground injection in ancordance with the
conditions of this permit. The Permittee, as authorized by this permit, shall not construct,
operate, maintain, convert, plug, abandon, or conduct any other injection activity in a
manner that allows the movement of fluid containing any contaminant into underground
sources of drinking water, if the presence of that contaminant may cause a violation of
any primary drinking water regulation under 40 CFR §142or otherwise adversely affect
the health of persons.

Any underground injection activity not authorized in this permit or otherwise authorized
by permit or rule is prohibited. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of State or local law or
regulations. Compliance.with the terms of this permit does not constitute a defense to any
enforcement action brought under the provisions of Section 1431 of the Safe Drinking
Water Act (SDWA) or any other law governing protection of public health or the
environment for any imminent and substantial endangerment to human health or the
environment, nor does it serve as a shield to the Permittee's independent obligation to
comply with all UIC regulations.

B. PERMIT ACTIONS

1 Modification, Revocation and Re-issuance, or Termination.

The Director may, for cause or upon request from the Permittee, modify, revoke and
reissue, or terminate this permit in accordance with 40 CFR Sections 124.5, 144.12,
144.39, and 144.40. The permit is also subject to minor modifications for cause as
specified in 40 CFR §144.41.The filing of a request for a permit modification, revocation
and re-issuance, or termination or the notification of planned changes or anticipated
noncompliance on the part of the Permittee does not stay the applicability or
enforceability of any permit condition.

2. Transfers.

This permit may only be transferred after notice is provided to the Director and the
Permittee complies with the requirements of 40 CFR §144.38.The Director may require
modification or revocation and re-issuance of the permit to change the name of the
Permittee and incorporate such other requirements as may be necessary under the SDWA.

C. SEVERABILITY

The provisionsof this permit are severable, and if any provision of this permit or the
apphcation of any provision of this permit to any circumstance is held invalid, the
remainder of this permit shall not be affected.
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The Permittee is allowed to engage in underground injection in ancordance with the
conditions of this permit. The Permittee, as authorized by this permit, shall not construct,
operate, maintain, convert, plug, abandon, or conduct any other injection activity in a
manner that allows the movement of fluid containing any contaminant into underground
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the health of persons.
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by permit or rule is prohibited. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of State or local law or
regulations. Compliance.with the terms of this permit does not constitute a defense to any
enforcement action brought under the provisions of Section 1431 of the Safe Drinking
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environment for any imminent and substantial endangerment to human health or the
environment, nor does it serve as a shield to the Permittee's independent obligation to
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and re-issuance, or termination or the notification of planned changes or anticipated
noncompliance on the part of the Permittee does not stay the applicability or
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2. Transfers.

This permit may only be transferred after notice is provided to the Director and the
Permittee complies with the requirements of 40 CFR §144.38.The Director may require
modification or revocation and re-issuance of the permit to change the name of the
Permittee and incorporate such other requirements as may be necessary under the SDWA.
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D. CONFIDENTIALITY

In accordance with 40 CFR Part 2 and 40 CFR §144.5,any information submitted to EPA
pursuant to this permit may be claimed as confidential by the submitter. Any such claim
must be asserted at the time of submission by stamping the words "confidential business
information" on each page containing such information. If no claim is made at the time of
submission, EPA may make the information available to the public without further notice.
If a claim is asserted, the validity of the claim will be assessed in accordance with the
procedures in 40 CFR Part 2 (Public Information). Claims of confidentiality for the
following information will be denied:

1. The name and address of the Permittee, or.

2. Information which deals with the existence, absence, or level of contaminants in
drinking water.

E. GENERAL DUTIES AND REQUIREMENTS

1. Dutv to Complv. The Permittee shall comply with all conditions of this permit,
except to the extent and for the duration such noncompliance is authorized by an
emergency permit. Any permit noncompliance constitutes a violation of the
SDWA and is grounds for enforcement action, permit termination, revocation and
re-issuance, or modification. Such noncompliance may also be grounds for
enforcement action under the Resource Conservation and Recovery Act (RCRA).

2. Penalties for Violations of Permit Conditions. Any person who violates a permit
requirement is subject to civil penalties, fines, and other enforcement action under
the SDWA and may be subject to such actions pursuant to RCRA. Any person who
willfully violates permit conditions may be subject to criminal prosecution.

3. Need to Halt or Reduce Activity not a Defense. It shall not be a defense, for a
Permittee in an enforcement action, that it would have been necessary to halt or
reduce the permitted activity in order to maintain compliance with the conditions
of this permit.

4. Duty to Mitigate. The Permittee shall take all reasonable steps to minimize or
correct any adverse impact on the environment resulting from noncompliance with
this permit.

5. Proper Operation and Maintenance. The Permittee shall at all times properly
operate and maintain all facilities and systems of treatment and control which are
installed or used by the Permittee to achieve compliance with the conditions of this
permit. Proper operation and maintenance includes effective performance,
adequate funding, adequate operator staffing and training, and adequate laboratory
and process controls, including appropriate quality assurance procedures. This
provision requires the operation of back-up or auxiliary facilities or similar
systems only when necessary to achieve compliance with the conditions of this
permit.
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6. Duty to Provide Information. The Permittee shall furnish the Director, within a
time specified, any information which the Director may request to determine
whether cause exists for modifying, revoking and reissuing, or terminating this
permit, or to determine compliance with this permit. The Permittee shall also
furnish to the Director, upon request, copies of records required to be kept by this
permit.

7. InspectÏonand Entry. The Permittee shall allow the Director, or an authorized
representative, upon the presentation of credentials and other documents as may be
required by law, to:

(a) enter upon the Permittee's premises where a regulated facility or activity is
located or conducted, or where records are kept under the conditions of this
permit;

(b) have access to and copy, at reasonable times, any records that must be kept
under the conditions of this permit;

c) inspect at reasonable times any facilities, equipment (including monitoring
and control equipment) practices, or operations regulated or required under
this permit; and

(d) sample or monitor, at reasonable times, for the purposes of assuring permit
compliance or as otherwiseauthorized by the SDWA, any substances or
paraineters at any location.

8. Records of the Permit Application. The Permittee shall maintain records of all data
required to complete the permit application and any supplemental information
submitted for a period of five (5) years from the effective date of this permit. This
period may be extended by request of the Director at any time.

9. Signatory Requirements. All reports or other information requested by the Director
shall be signed and certified by a responsible corporate officer or duly authorized
representative according to 40 CFR §144.32.

10. Reporting of Noncompliance.

(a) Anticipated Noncompliance. The Permittee shall give advance notice to the
Director.of any planned changes in the permitted facility or activity which
may result in noncompliance with permit requirements.

(b) Compliance Schedules. Reports of compliance or noncompliance with, or
any progress reports on, interim and final requirements contained in any
compliance schedule of this permit shall be submitted no later than thirty
(30) days following each schedule date.

c) Twenty-four Hour Reporting.

(i) The Permittee shall report to the Director any noncompliance which
may endanger health or the environment. Information shall be
provided within twenty-four (24) hours from the time the Permittee
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becomes aware of the circumstances by telephoning the EPA
project officer. The following information shall be included in the
verbal report:

(A) Any monitoring or other information which indicates that
any contaminant may cause endangerment to an
underground source of drinking water.

(B) Any noncompliance with a permit condition or malfunction
of the injection system which may cause fluid migrationinto
or between underground sources of drinking water.

(ii) A written submission shall also be provided within five (5) days of
the time the Permittee becomes aware of the circumstances. The
written submission shall contain a description of the noncompliance
and its cause; the period of non compliance, including exact dates
and times, and if the noncompliance has not been corrected, the
anticipated time it is expected to continue; and steps taken or
planned to reduce, eliminate, and prevent recurrence of the
noncompliance.

(d) Other Noncompliance. The Permittee shall report all other instances of
noncompliance not otherwise reported at the time monitoring reports are
submitted. The reports shall contain the information listed in Part II,
Section D.1 and 2 of this permit.

(e) Other Information. Where the Permittee becomes aware that it failed .to

submit all relevant facts in the permit application, or submitted incorrect
information in a permit application or in any report to the Director, the
Permittee shall submit such facts or information within two (2) weeks of
the time such information becomes known.
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APPENDIX A - Plugging and Abandonment Plan (s)
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APPENDIX B - Reporting Forms and Instructions

1. EPA Form 7520 -7:APPLICATION TO TRANSFER PERMIT

2. EPA Form 7520-10:WELL COMPLETION REPORT

3. EPA Form 7520-11:ANNUAL WELL MONITORING REPORT

4. EPA Form 7520-12:WELL REWORK RECORD

5. EPA Form 7520-14:PLUGGING AND ABANDONMENT PLAN
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APPENDIX C - Wellbore Schematic
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APPENDIX D - Reference Materials

L MECHANICAL INTEGRITY TEST (MIT) PART I: REQUIREMENTS FOR
INTERNAL TEST

2. REGION 9 UIC PRESSURE FALLOFF REQUIREMENTS

3. REGION 9 STEP RATE TEST POLICY - reference Society of Petroleum
Engineers (SPE) Paper #16798, Systematic Design and Analysis of Step-Rate
Tests to Determine Formation Parting Pressure
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Mark Reinbold - Re: Aneth C-113 LDVL First Date of Injection

From: Mark Reinbold
To: Dwight Mallory
Date: 5/16/2011 7:57 AM
Subject: Re: Aneth C-113 LDVLFirst Date of Injection

Dwight,

I showed this sundry notice to Brad Hill. He is OK with it, but he did ask that you send us copies of all injection
reports from the beginning of injection, as well as MIT reports.

If you have any questions, please don't hesitate to contact me.

Mark L. Reinbold, Environmental Scientist
Utah Department of Natural Resources
Division of Oil, Gas & Mining
1594 W North Temple
PO Box 145801
Salt Lake City, UT 84114-5801
Phone 801-538-5333
Fax 801-539-3940

>>> "Dwight Mallory" <dmallory@ResoluteEnergy.com> 5/13/2011 12:34 PM >>>

Mark,

Attached is the NOI we filed with the Monticello BLM to convert the subject well to injection/disposal. I cannot
find a subsequent notice listingthe first injection date in the file, but I know it was 12/22/2007 from the daily
meter readings in the file.

I hope this helps. Llet me know if you need anything else.

DWIGHT E. MALLORY
ENVIRONMENTAL, HEALTH BeSAFETY COORDINATOR
RESOLUTE ENERGY CORPORATION
1 675 BROADWAY, SUITE 1950
DENVER, CO 80202
DIRECT: 303-573-4886 X 1 1 65
CELL: 970-302-8620
EMAIL: DMALLORY®RESOLUTEENERGY.COM
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Mark Reinbold - Aneth C-113 LDVL First Date of Injection

From: "Dwight Mallory" <dmallory@ResoluteEnergy.com>
To: <markreinbold@utah.gov>

Date: 5/13/2011 12:35 PM
Subject: Aneth C-113 LDVL First Date of Injection
Attachments: C-113 LDVL Convert NOI.pdf
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CELL: 970-302-8620
EMAIL: DMALLORY RESOLUTEENERGY.COM
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Form31 5 UNITEDSTATES FOh! MROVED
DEPARTMENT OFTHE INTERIOR FSW1, W7
BUREAUOFLAND MANAGEMENT 5 LemScrialNo.

SUNDRY NOTICESAND REPORTS ON WELLS UTSL-070968-A and UTSL-067807

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllonecorTribeName
aðandoned we/I. Use Form 3760-3 (APD)for such proposals• .NavajoTribe

SUBMITIN TRIPI..lCATE-Other Instructions on teverBO SldO. 7 IfUnitorCA/Agreement,NameandorNo.
Aneth Unit,8910077380

I Typeof
ilWell O GmWen Oder 8. WenNameanda

1 Nameof ResoluteNatural ResourcesCompany

3a Address 3b. PhoneNo (nichakareaca) 43-037-31851

1675 Broadway. Sutte 1950, Denver, CO 80202 303-534-4600 10.FicidandPool,orExploratoryArea
4 LocationofWell(Foorqge,See,T, R, M.orStewyDesc4pga,¢ Greater Aneth

740' FNL and 1665' FEL, 13, 408, 23E,SLAI 11.CountyorParish,State

San Juan, UT

11 CHECK APPROPRIATESQX(ES)TD INDICATENAIIJRE OFNERIŒ, R iPORT,OROTTIERDATA

TYPEOF SLBMISSION TYPEOF ACTION
Acidize Deepen Production(Start/Resume) WalerShut-Off

Noticeof Intent AlterCong Famre Tut Recimnado Well1megrny

O SubmquentReport Cong Repair NewCongrucdon Recomple OAct
O ChagePlans Plugud Abado TempomdyAbando

OFmal AbandomnentNodce Covena lajecum PlugBack WaterDispom!

13 DescribePoposedorCompletedOperation(clearlyslateallpertinentdetails,includingestimatedstartingdateofanyproposedworkandapproximatedurationthereof
Iftheproposalis todeependirectionallyorrecompletehorizontally,givesubsurthcelocationsandmeasuredandtnieverticaldepthsofallpertinentmarkersandzones.
AttachtheBondunderwhichtheworkwit\beperfonnedorprovidetheBondNa ondiewithBLM/BIA.RequiredsubsequentreportsshallbeGledwithin30days
followingcompletionoftheinvolvedoperationsIftheoperatioasultsina multiplecompletionorrecompletioninanewinterval,a Fonn31604shallbe(11edonce
testinghasbeencompletedFinalAbandonmentNoticesshallbe61edonlyanerallrequirements,includingreclamation,havebeencompleted,andtheoperatorhas
detenninedIhatthesiteis readyforGualmspection)
On 10/04/2007, Resolute Natural Resources concluded completionoperations on the referencedwellwith a mechanical lategrity test (MIT)
conducted in accordance with US Environmental Protection Agency (USEPA) and State of Utah Division of ON, Gas and Mining (DOGM)
underground injection contro1(CIC)regulations.t;tahDOGM has issueda UICpermit authorizing Resoluteto operate thesubject well as a
Class11Dinjection welland USEPA has issueda draft UIC permit forpubtlecomment.Pendingfinal action on the USSPA permit. Resolute
has requesteda temporary emergencypermit from USEPA and weanticipatereceipt of a temporary UIC authorization on November1,2007,

Uponreceipt of the required UIC permits tremUtah DOGM and US SPA,Resoluterequests BLMapproval to convert the subjectwell to
injection for disposal of producedwater from our Creater Aneth producing wells.Copiesof the DOGMand USEPA emergency and final
permits willbe providedupon receipt.

Please contactme at 303-573•4886X 1165 Ifyou needadditional data. USEPA and DOGMU1Cpermit contacts are.lim Walker and Chris
Klerst at 505-599-6317and 801•S38.5337respeedvely,

I
14 l herebycerti at t foregoingis trueandcorrect

NametPri Ty d)
Dwight allo y Title Regulatory Coordinator

THIS SP FOR FEDERAL OR STATE OFFICE USE

Approvedby
_ . A 1 .... .. ..

ni igr. r Itgt, y|g Of
Condinonsofapproval,if any,areattaced p thisnoticedoesnotwarrantor S¾n á R¾O W COScertifythattheapplicantholdslegalorequdabletill thoserightsmthesubl¢ctIcase e a
whichwouldentitletheapplicanttoconductoperationsthereon
Title18LS,C Section1001and Title43 USC Section1212,makeit a enme foranypersonknowmglyandwillfullytomaketo anydepartmentoragencyofthe United
Statesany false, fictitiousor fraudulentstatementsorrepresentanonsasto anymatterwithmitsjunsdiction.
(Instructionson page 2)

CONDITIONSOFAPPPOVALATTACHED
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Conversion of Well to Water Disposal
Resolute Aneth, LLC
Aneth Unit C-113 LDVL
Lease UTSL-070968-A
Aneth Unit
NWINESection 13, T40S, R23E (surface location)
San Juan County, Utah

Approval is granted, withinthe jurisdictionalauthority of the Bureau of Land Management, to utilize
the subject wellfor the purpose of disposal of produced water. Operation, maintenance and testing
of the well shall be in conformance with the respective Underground Injection Control (UIC)permit
authorizations from the State of Utah Division of Oil, Gas and Mining (UDOGM) and the US
Environmental Protection Agency (EPA).

With the completion of this well, BLM oversight willtransfer to the Farmington (New Mexico) Field
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Mark Reinbold - RE: Aneth C-113 LDVL First Date of Injection

From: "Dwight Mallory" <dmallory@ResoluteEnergy.com>
To: "Mark Reinbold" <markreinbold@utah.gov>

Date: 5/20/2011 4:48 PM
Subject: RE: Aneth C-113 LDVL First Date of Injection
Attachments: C-113LDVL_2010_NEPA_INJ_RPT.pdf; C-113LDVL_2007_NEPA_INJ_RPT.pdf;

C-113LDVL_2008 NEPA_INJ_RPT.pdf; C-
ll3LDVL_2008_UTDOGM INJ RPT.pdf; C-ll3LDVL 2009 NEPA_INJ RPT.pdf;
C-ll3LDVL_2009 UTDOGM_INJ RPT.pdf; C-ll3LDVL_2009_MIT.pdf; C-
113LDVL 2007_MIT.pdf

Mark,

Attached are the DOGM and NEPAannual injection reports I found for 2007, 2008, 2009 and 2010. It looks like
we filed a Form 4 with you guys for 2008 and 2009, but I don't see anything in the file for 2007 or 2010. I did a
little digging and found that when we stopped using Maximo to schedule compliance tasks related to UIC,the
Form 4 didn't get transferred to our new compliance schedule. That explains why 2010 wasn't filed, but I don't
know about 2007. I have added the Form 4 report back into the system.

Also attached are the NEPAwitness forms for the initial MIT in 2007 and the 2009 MIT.What Lynn Begay faxed
you yesterday was the chart for an MITthey just did followinga packer reset (I think he thought the workover
in progress was why Iwas asking for these records), Lynn told me when I spoke with him yesterday that it
appears that somebody has checked out the portion of the file that has our MIT charts. He is lookingfor the
charts, but I didn't want to delay sending the rest of this to you. If Lynn doesn't find his chart copies within a
few days, l'Ilget copies from NEPAand send those. In the meantime, here are the witness forms. I apologize
for the copy quality. We get the 3rd layer of the triplicate form from NEPAand they don't scan too well.

Please let me know if you need additional records. O3 7 | gy
Thanks. /

DWlGHT E. MALLORY
ENVIRONMENTAL, HEALTH 8eSAFETY COORDINATOR
RESOLUTE ENERGY CORPORATION
1675 BROADWAY, SUITE 1950
DENVER, CO 80202
DIRECT: 303-573-4886 X 1 165
CELL: 970-302-8620
EMAIL: DMALLORY®RESOLUTEENERGY.COM

From: Mark Reinbold [mailto:markreinbold@utah.gov]
Sent: Monday, May 16, 2011 10:29 AM
To: Dwight Mallory
Subject: RE: Aneth C-113 LDVL First Date of Injection

Thanks.

Mark L. Reinbold, Environmental Scientist
Utah Department of Natural Resources
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Division of Oil, Gas & Mining
1594 W North Temple
PO Box 145801
Salt Lake City, UT 84114-5801
Phone 801-538-5333
Fax 801-539-3940

>>> "Dwight Mallory" <dmallory@ResoluteEnergy.com> 5/16/2011 10:10 AM >>>
l'Ilget them scanned in and send them your way.

DWIGHT E. MALLORY
ENVlRONMENTAL, HEALTH 8eSAFETY COORDINATOR
RESOLUTE ENERGY CORPORATION
1675 BROADWAY, SUITE 1950
DENVER, CO 80202
DIRECT:3O3-573-4886X 1165
CELL: 970-302-8620
EMAIL: DMALLORY@RESOLUTEENERGY.COM

From: Mark Reinbold [mailto:markreinbold@utah.gov]
Sent: Monday, May 16, 2011 7:58 AM
To: Dwight Mallory
Subject: Re: Aneth C-113 LDVLFirst Date of Injection

Dwight,

I showed this sundry notice to Brad Hill. He is OK with it, but he did ask that you send us copies of all injection
reports from the beginning of injection, as well as MIT reports.

If you have any questions, please don't hesitate to contact me.

Mark L. Reinbold, Environmental Scientist
Utah Department of Natural Resources
Division of Oil, Gas & Mining
1594 W North Temple
PO Box 145801
Salt Lake City, UT 84114-5801
Phone 801-538-5333
Fax 801-539-3940

>>> "Dwight Mallory" <dmallory@ResoluteEnergy.com> 5/13/2011 12:34 PM >>>
Mark,

Attached is the NOI we filed with the Monticello BLMto convert the subject well to injection/disposal. I cannot
find a subsequent notice listing the first injection date in the file, but I know it was 12/22/2007 from the daily
meter readings in the file.

I hope this helps. Llet me know if you need anything else.

DWIGHT E. MALLORY
ENVIRONMENTAL, HEALTH 8eSAFETY COORDINATOR
RESOLUTE ENERGY CORPORATION
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1675 BROADWAY, SUITE 1950
DENVER, CO 80202
DIRECT: 303-573-4886 X 1 165
CELL: 970-302-8620
EMAIL: DMALLORY@RESOLUTEENERGY.COM
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL 070968-A &067807
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENTNAME:

°"°t use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to Aneth Unit
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DR\LLform for such proposals.

L TYPEOFWELL
OIL WELL GAS WELL OTHER Water Disposal Well 6 *1ELL3NALMEandLNUMBER:

2.NAMEOFOPERATOR: 9.APINUMBER:

Resolute Natural Resources Company 4303731852
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1675 Broadway, Suite 1950 an Denver CO ,780202 (303) 534-4600 Greater Aneth
4 LOCATIONOF WELL

FOÒTAGESATSURFACE: 740' FNL and 1665' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 13 40S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDiZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Dupilcate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHÀNGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

10/4/2007
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 10/4/2007, the subject well passed a mechanical integrity test and was put converted to a water disposal well. A UIC
permit (UIC-333.2) was issued by Utah DOGM on 10/23/07. US EPA and Navajo Nation EPA have authorized injection under a
temporaryemergency permit, which will remain in effect until issuance of the final UIC permit (Permit # NN207000004).

wi ht Mallory TITLE EH&S Coordinator
NAME(PLEA E RIN

DATE / Û
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(09/26/2007)Chris Kierst - RE: St'
the C113 SWD Application Page 2

However, Jim and I have been discussing thiswith Chris Kierst of UTDOGM
and generally support theirapproach so far. As I believe you know, we
feel it makes sense that Utah takes the lead on this permit, since they
have primary authorityfor the vertical shaft and twoof the four
laterals. Depending on the specifics of Utah's final permit, we may be
able to issue a significantlyreduced permit, essentially to act as an
amendment to the Utah permit.

I left a voice mail for Chris thismorning; when we last spoke 1-2 weeks
ago, he thoughtit might be 1-2 weeks, assuming mechanical integrity has
been adequately established for the existing well. Perhaps you or Dwight
has heard more recently from Chris?

Currently, we expect to issue our own Statement of Basis to address our
specific concerns re: the ZEl determination and to document the basis
for our approval of the 4000 psi maximum injection pressure. We will
also want a provision in the permit to require annual monitoringof
static reservoir pressure, to assess pressure build-up over the life of
the well.

Do you know any reliable analyticalor numeric models that calculate or
simulate pressure build-up in a horizontal well? If you do, we could
consider any data generated by such models in our final determination.

Dave Basinger
Environmental Engineer, Underground Injection Control
Water Division, Mail Code WTR-9
U.S. Environmental Protection Agency, Region 9
75 Hawthorne Street
San Francisco, CA 94105-3901
office415.972.3506
fax 415.947.3545 (include name and mail code)

"Patrick Flynn"
<pflynn@rnrc.net
> To

Jim Walker/R9/USEPA/US@EPA, David
09/24/2007 08:31 Basinger/R9/USEPA/US@EPA
AM cc

"DwightMallory"
<dmallory@rnrc.net>

Subject
Status on the C113 SWD
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